BEFORE THE FLORIDA PUBLIC SERVICE COMMISSION

In Re: Application for a rate ) DOCKET NO. 930826-WS
increase in Marion and Pinellas ) ORDER NO. PSC-94-1186-S-WS
Counties by UTILITIES, INC. OF ) ISSUED: September 28, 1994
FLORIDA. )

)

The following Commissioners participated in the disposition of
this matter:

J. TERRY DEASON, Chairman
SUSAN F. CLARK
JULIA L. JOHNSON
DIANE K. KIESLING

ORDER APPROVING STIPULATION
BY THE COMMISSION:

Utilities, Inc. of Florida (UIF or utility) is a Class A
utility providing water and wastewater service to systems in the
following counties: Marion, Orange, Pasco, Pinellas and Seminole.
Two systems are involved in this application: Lake Tarpon Mobile
Home Park in Pinellas County and Golden Hills in Marion County.
The Lake Tarpon system serves 547 water customers. The Golden
Hills system provides 338 customers with water and 69 customers
with wastewater service.

On November 5, 1993, UIF filed an application for approval of
jinterim and final rates, pursuant to Sections 367.081 and 367.082,
Florida Statutes. The utility filed additional information on
December 22, 1993, which satisfied the Commission's filing
requirements and this date has been established as the official
date of filing. The utility requested that the Commission handle
its request as Proposed Agency Action.

The last general rate increase granted by the Commission for
these systems was in 1989 (Order No. 21554 issued July 17, 1989 for
Golden Hills and Order No. 22160 issued November 7, 1989 for Lake
Tarpon). Index and pass-through increases were last granted in
August, 1993. The utility's test year is calendar year 19%92. 1In
1992, the utility recorded total revenues for these systems of
$153,372, with $56,947 provided from the Lake Tarpon system and
$96,245 from the Golden Hills system ($72,086 in water revenue and
$24,339 in wastewater revenue). We approved interim rates for both
systems in Order No. PSC-94-0250-FOF-WS, issued March 7, 1994.
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Oon June 16, 1994, we issued a Notice of Proposed Agency Action
Order Granting Final Rates and Charges (Order No. PSC-94~0739-FOF~
WS). That Order reviewed the quality of service, rate base, cost
of capital, net operating income, revenue requirement, rates and
charges, and the books and records of the Marion and Pinellas
Systems and established final rates and charges. The Order stated
that all provisions would become final and the docket closed unless
an appropriate petition is filed, and upon our staff's verification
of the refund, proof of notice to the customers, and revised tariff
sheets. On June 22, 1994, we issued an Amendatory Order No. PSC-
94-0739A~-FOF-WS, which corrected the amount of refund for Pinellas
County and corrected an error in the date listed or filing a
protest. The deadline for filing a protest to the Order was
established as July 13, 1994.

On July 11, 1994, Charles Murray filed a timely protest to
Order No. PSC-94-0739-FOF-WS on behalf of the Golden Hills Property
owners Association, Inc. (Association). Mr. Murray, a customer of
the Marion County water system, raised issues in his petition
concerning the utility's rate base, capital structure, operating
revenues, quality of service, and rates. The Commission did not
receive a protest from a customer of the Pinellas County system or
any other substantially affected party.

Oon July 18, 1994, UIF filed a Motion to Confirm as Final
Portions of Order No. PSC-94-0739-FOF-WS. UIF requested approval
to implement final rates for the Pinellas County system and the
Marion County wastewater system, on the grounds that because the
protest addressed only the Marion County water system, the findings
of the PAA order which addressed the other systenms should be
finalized. On July 18, 1994, UIF also filed a Notice of Intent to
Implement Increased Rates and Charges in Marion County, along with
revised tariff sheets, a proposed customer notice, and corporate
undertakings of UIF and its parent, vtilities, Inc. UIF requested
acknowledgement of its intention to implement the PAA rates for the
Marion County water system, pursuant to Section 367.081(8).

At our August 16, 1994, Agenda Conference, we approved UIF's
request to finalize the portions of Order No. PSC-94-0739-FOF-WS
which addressed the Pinellas County water and Marion County
wastewater systems. At that Agenda Conference, Ve also
acknowledged that because of a forthcoming stipulation between UIF,
the Office of Public Counsel, and the association which would
resolve the protest to the Marion County water system rates, UIF
may implement the stipulated rates instead of the PAA rates. We
ordered that if the stipulation was executed, the stipulated rates
and charges could be put into effect on an interim basis subject to
refund. BSee Order No. PS5C-94-1104-FOF-WS.
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On August 22, 1994, the parties subnitted a stipulation signed
by all parties. The stipulation is appended to this Order as
Attachment A, and is incorporated herein by reference.

The stipulation proposes to settle the protest to Order No.
PSC-94-0739-FOF-WS. The parties have agreed that their Dbest
interests would be better served by resolving the issues regarding
the Marion County water rates rather than engaging in further
costly proceedings. The rates set forth in exhibit A of the
stipulation are the same rates originally proposed in Order No.
PSC-94-0739-FOF-WS, except the parties have agreed that the charge
per 1,000 gallons should be reduced from $2.38 to $2.14. Since the
stipulated reduction in the gallonage charge is greater than the
rate case expense amortization included in that rate, the parties
have also agreed there shall be no further reduction in the
gallonage charge at the end of four years. Although paragraph 6 of
the stipulation stated that UIF may implement the stipulated rates
after August 16, 1994, the parties informed us at our August 30,
1994, Agenda conference that the rates were actually placed into
effect on August 22, the date the stipulation was executed.

The stipulation also states that UIF will not file an
application for a general rate increase for its Marion County water
operations prior to June 30, 1997. However, this does not prevent
the utility from filing for any pass-through or price index
adjustments. Further, the stipulation states that no refund of
interim or PAA rates shall be required of the utility for the
Marion County Water System. This is due to the fact that the PAA
rates have not been implemented by the utility and no funds have
been collected in excess of the stipulated rates.

We have reviewed the stipulation and its contents and found it
to be fair and equitable to all of the parties involved.
Therefore, we find it appropriate to approve the stipulation and
adopt its terms as the final disposition of this docket.

Pursuant to Section 367.081(8), Florida Statutes, the excess
of interim rates over previously authorized rates shall be
collected under guarantee subject to refund with interest. UIF
requested and received approval in Order No. PSC-94~-1104-FOF-WS to
provide a corporate undertaking to guarantee the potential refund
of the PAA rates pending the outcome of this proceeding. However,
since the utility has not put these rates into effect, no funds
have been collected in excess of the rates contained in the
stipulation. Therefore, because there is no longer a need for a
refund, the corporate undertaking may be released.

Based on the foregoing, it is, therefore,



ORDER NO. PSC-94-1186-5-WS
DOCKET NO. 930826-WS
PAGE 4

ORDERED by the Florida Public Service Commission that the
stipulation between the parties resolving the protest to Order No.
PSC-94-0739-FOF-WS, attached hereto as Attachment A, and by
reference incorporated herein, is hereby approved. It is further

ORDERED that the corporate undertaking authorized by Order No.
PSC-94-1104-FOF-WS may be released. It is further

ORDERED that this docket is hereby closed.
By ORDER of the Florida Public Service Commission, this 28th
day of September, 1994.

BLANCA S. BAYO, Director
Division of Records and Reporting

by:___lﬁAL1E;51144nbv~J
Chief, eau Of Records

(SEAL)
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NOTICE OF FURTHER PROCEEDINGS OR JUDICIAL REVIEW

The Florida Public Service Commission is required by Section
120.59(4), Florida Statutes, to notify parties of any
administrative hearing or judicial review of Commission orders that
ig available under Sections 120.57 or 120.68, Florida Statutes, as
well as the procedures and time limits that apply. This notice
should not be construed to mean all requests for an administrative
hearing or judicial review will be granted or result in the relief
sought.

Any party adversely affected by the Commission's final action
in this matter may request: 1) reconsideration of the decision by
filing a motion for reconsideration with the Director, Division of
Records and Reporting within fifteen (15) days of the _ssuance of
this order in the form prescribed by Rule 25-22.060, Florida
Administrative Code; or 2) judicial review by the Florida Supreme
Court in the case of an electric, gas or telephone utility or the
First District Court of Appeal in the case of a water or sewer
utility by filing a notice of appeal with the Director, Division of
Records and Reporting and filing a copy of the notice of appeal and
the filing fee with the appropriate court. This filing must be
completed within thirty (30) days after the issuance of this order,
pursuant to Rule 9.110, Florida Rules of Ccivil Procedure. The
notice of appeal must be in the form specified in Rule 9.900 (a),
Florida Rules of Appellate Procedure.
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BETFOREZ THZ FLORIDA PUBLIC SERVICE CCMMISSION

In Re: Application for a Rate
Increase in Marion and Pinellas
Counties by UTILITIZS, INC. CF
FLORIDA

Docket Nc. 930825-WS

— e et e et

Citizens of the State of Florida represented by the Ofiice o
Public Ccunsal ("0OPC"), and the Golden Hills Property Owners
Association, Inc. ("Hcmeowners"), collectivelv "the pz-ties,"
file their Stipulation for settlement of UIF’s Teguest for a
general water rate increase in Marion County &nc say:

s BRackersuné. UIF has filed a petiticn for generzl ratze
increase for water anc wastewater rates in Mzarion County. On
June 15, 1994, the Ccmmission issued its Propesed Agency AcTlion
Order No. PSC-54-0735-FOF-WS granting UIF a portion ef tThe
reguested increase. That order was amended by Order No. PSC-%4-
0739A-FOF-WS issueé on June 22, 1994. On July 12, 18¢4, the

Homeowners protestec the portlions of these orders that relate Tc
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Marion County water operations. No party proceste
County wastewater rates nor the Pinellas Countv water rates, anc
those rates are not at issue between the parties and are not
ccvered bv this Stipulation. The parties beliesve that thelr
respective best interests would be better serves by resclving the
issues regarding the Maricn County water rates sM=sugh tl

Stipulation, rather tThen encaging in further ccstly orocesfincs.
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2. Marion Countv Water Rates. The partlies agree that tThe

water rates shall ze as set fortTh con Exhibit A&. These arz2 t-e

same rates proposes Dy the Cammission in the PAs crder, excest

that the charge per 1,000 cgallons of wazer usace has besn raduced
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from $2.28 to $2.1i. Since the stipulazted
gallonage charge is greater ~nan the rate case expense

ere shall be no further
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amortization included in that rate
reduction in the czllonage charge at the end o¢f Icur years.

3. Cost of Tcuifv. The parties agree taat UIF’s

ey

authorized rate of return cn eguity shall be 10.64%, w.th a rancgse
of ©.64% to 11.64%, basad on the current leverace formula. Thls

is the same cost of eguity proposed by the Commission in the PAA

order. The parties recognize that the rates stipulated to ferelin
will not allow UIF the opporzunity to achieve its 10.84%
authorized return cn eguity.

4. Futurs Rats Recuestzs. UIY will not file an applicaticn

for a generzl rate increase for its Marion County water
operations prior To June 30, 1097, This coes not prevent [y
from filing for any pass-through cr price index adjustment.

S No Refuné. No refund of interim rates shall be
recuired.

6. Effec=mive Date and Notice. UIF may implement the

revised rates for service provided on and afte- August 16, 1294,
and bills covering service celfore anc after that cate may ke

3 -

prorated. The zravicusly aczroved interim Tases shall remain
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effect until that cdate. The notice of the revised rates may be
included with the first bills based on ne new rates.

- Effect of Stivulation. (2) This Stipulation shall be

effective upon Commission approval on or before August 50, 19%4.
In the event that the commission Zails to act by +hat date, or
rejects or mod;fies this Stipulation in whele or in part, the
parties agree that this Stipulation is void ané thet each party
may pursue 1its interests as these interests exist, and thatT no
party will be bound by this Stipulation or will make references To
this Stipulation, or any provision thereoZ, in further
proceedings before the Commission or any Cours.

(b) The parties agree tO use +heir best efforts to obtain
approval of +his Stipulation by the Ccmmission on or before
Rugust 30, 1994. No party shall unilaterally recommend Or
suppcrt the modification of this Sstipulation cr discourage its
acceptance by the commission.

(c) No party shall reguest reconsidera=ion of, or appeal,
the order that apcroves this Stipulaticn.

(d) Except 2as specifically set forth in Paragraph 3, the
parties have not agreed to the ratemaking treatment of any item,
or the resolution of any ratemaking issue, fcr purposes of this
set=lement, but have only agreed to specific rates that reflect 2

compromise oI the parties’ positions.

(SIGNATURES ON FOLLOWING PXGE)
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LIC COUNSEL
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Jack Shre¥e
Public Counsel

GOLDEN HEILLS PROPERTY OWNERS
ASSOCIATION, INC.
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EXEIBIT A TO STIPULATION

WATER RATE SCHEDULE
Bi-Monthly Rates

Residential, Multi-Family, and General Service
Base Facility Charge:

Meter Size:

5/8" x 3/4" S 8.
p B 20.
1-1/2" 40.
2" 64.
3n 128.
4" 201.
6" 402.
Gallonage Charge, per 1,000 Gallons $ 2

4812

04
10
20
32
64
00
00
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