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OBDBB AlPROYING OFF-SYSTBH BALES IATI SCBBPUWB 

BY THE COMMISSION: 

Peoples Gas filed a petition for approval of its Rate Schedule 
OSS on Auqust 17, 1994. The new rate achedule would provide for 
interruptible aales of gas for non-resi dential use to any person 
not connected to the Company'• distribution aystem. 

Because Peoples Gas has had few opportunities to increase its 
capacity on the Florida Gas Transmission Company (FGT), Southern 
Natural Gas Company (Southern Natural) and south Georqia Natural 
Gas Company (South Georgia) systems, it has had to reserve 
sufficient capacity to provide for aystem qrowth. Due to 
fluctuations in its customers' gas requirements on a day to day and 
aeasonal basis, aome of the capacity reserved by Peoples Gas on the 
interstate pipelines qoes unused. Whether or not the reserved 
capacity ia used by Peoples Gas or ita customer•, the fixed 
reservation charqes associated with that capacity must be paid to 
the pipeline•. 

Peoples presently has no rate achedulea that allow sales to 
peraona not connected to ita diatribution ayat8ll. (S.les to 
persona not connected to a distributor'• facilit ies are described 
aa •otf-ayatea• aales). )lone of the gaa aold off-syste.a would lllove 
throuqh facilitiea owned or operated by People• Gas. Rather, the 
qaa would be delivered to the customer usinq Peoples Gas• capacity 
on either FGT, southern )latural or south Georgia. 
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In aakinq sales under the oss rate schedule, Peoples Gas would 
recover all coats, includinq reservation charqea associated with 
the quantities of qaa sold. In order to offset the administrative 
expense, Peoples Gas proposes a $100.00 charqe for each transaction 
in lieu of a aonthly customer charqe. This charqe, which would be 

credited to the PGA (Purchased Gas Adjustment Clause), is desiqned 
to ensure that Peoples Gas• fira sales customers actually receive 
the benefits intended throuqh the reduction in the PGA charqes. 
The Non-Gas Enerqy Cbarqe would be an amount determined by Peoples 
Gas baaed on competitive conditions existinq at the time of each 
transaction, not lass than $0.000 per therm, and not aore than 90\ 
of the currently applicable fira rate. This is the same rate as 
Peoples Gas' approved CIS and CTS rate schedules. 

Rate SChedule oss incorporates a aechaniaa for aharinq on a 
50/50 basis with ita sales customers whatever non qaq revenues 
Peoples Gas derives from off-system or opportunity aalaa under the 
oss rate schedule. That is, Peoples Gas would retain 50\ of such 
revenues above the line, and the fira aalea customers would receive 
50\ throuqh a credit to the costa of purchases in the PGA docket. 

We approve the proposed Off-System rate •cbedule, effective 
September 6, 1994, for the tollowinq reasons: 1). If any person 
not directly connected to Peoples Gas• distribution system 
purchases capacity that is not needed at the time by Peoples Gas, 
the aavinqs in FGT, southern Natural and South Gaorqia reservation 
charqea will flow directly to Peoples Gas customers throuqh the 
Purchased Gas Adjustment Clause; 2) Fifty percent of any qas 
revenues Peoples Gas derives from otf-aystea or opportunity sales 
under the OSS rate schedule will be credited to the firm sales 
customers as a credit to the coat of purchased qaa. Fifty percent 
would be retained by Peoples Gaa above the line; 3). The Off­
System sales will iaprove syatea load factor and provide additional 
revenue with which to aaet the company's revenue raquiramants. 

Baaed on the focaqoinq, it is, therefore, 

ORDERED by the Florida Public Service Commiasion that 
the Petition tor approval of Off-Syatea Salas (OSS) Rate Schedule 
by Peoples Gas System, Inc. ia approved effective September 6, 
1994. It ia further 

ORDERED that this docket shall be closed if no person whose 
aubatantial interest• are affected by the action proposed by this 
tariff order tiles a petition for formal proceedinq within the 
allowed ll-d&y protaat period. It is further 
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ORDERED that if a tiaely protest is filed, this tariff shall 
remain in effect pending resolution of the protest. 

By ORDER of the Florida Public Service Commission, thi s ~ 
day of SePtember, ~. 

(SEAL) 
MCB 

BLANCA S. BAYO, Director 
Divi sion of Records and Reporting 

by: /!A '-t H--, ur .. ) 
Chief,ureau ~Records 

NQTICE OF FURTHER PROCEEDINGS OR JUDICIAL REVIEW 

The Florida Public Service Commission ia required by Section 
120.59(•), Florida Statutes, to noti f y parties of any 
administrative hearing or judicial review of Commission orders that 
is available under Sections 120.57 or 120.68, Florida Statutes, as 
well as the procedures and time limits that apply. This notice 
should not be construed to aean all requests for an administrative 
hearing or judicial review will be granted or result in the relief 
sought. 

The Comaission•s decision on this tariff is interim in nature 
and will become final, unless a person whose substantial interests 
are affected by the action proposed files a petition for a formal 
proceeding, as provided by Rule 25-22.036(•), Florida 
AdJRiniatrative Code, in the fora provided by Rule 
25-22.03i(7)(a)(d) and (e), Florida Administrative Code. This 
petition auat be received by the Director, Diviaion of Recor da and 
Reporting, 101 Kaat Gain•• Street, Tallahaaaee, Florida 32399-0870, 
by the cloae of buainesa on Oc tober 19 4 1994. 

In the absence of auch a petition, thia order ahall become 
final on the day aubaequent to the above date. 

Any objection or protest filed in thia docket before the 
iaauance date of this Order ia considered abandoned unlesa it 
aatiafiea the foregoinq conditi ons and ia renewed within the 
apecified protest period. 
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If this Order becomes final on the date described above, any 
party adversely affected say request judicial review by the Florida 
Supreme Court in the case of an electric, gas or telephone utility 
or by the First District Court of Appeal in the case of a water or 
wastewater utility by filing a notice of appeal with the Director, 
Division of Records and Reporting and filinq a copy of the notice 
of appeal and the filing fee with the appropriate court. This 
filing auat be completed within thirty (30) days of the date this 
Order becoaea final, pursuant to Rule 9.110, Florida Rules of 
Appellate Procedure. The notice of appeal aust be in the form 
specified in Rule 9.900(a), Florida Rules of Appellate Procedure. 
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