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ATTORNl:YS ANO COUNSl:1.0R AT I.AW 

November 14, 1994 

HAND DELIVERED 

s. Blanca s. Bayo, Director
Division of Records and Reporting 
Florida Public Service Commission 
101 East Gaines Street 
Tallahassee, Florida 32301 

•• 

a1>1•••...,. FM .. • ...... N> 

,.. 

Tallahassee 

Re: Fuel and Purchas d Power Cost Recovery Clause 
Perfor Incentive Factor 

Dear Ms. Bayo: 

Enclosed for filing in the above docket are the original and 
ten (10) copies of Ta pa Electric Co pany's Request for Specified 
Confidential Treat ent of portions of Forms 423-l(a), 423-2, 423-
2(a), 423-2(b) and 423-2(c) for the month of September 1994. 

Please acknowl dge receipt and filing of the above by sta ping 
the duplicate copy of this letter and returning same to this 
writer. 

Thank you for your assistance in connection with this matter. 

JOB/pp 
encla. 

CEI ED Fl ED &:�
r

�. 
(}5,::: o. Beasl�

cc: All P rtie of Record (w/enc.) 

l l 
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BEFORE �H FLORIDA PUBLIC SERVICE COMMISSION

In re: FU•l and Purchased Power )

coat Recovery Clau•• and ) 

Generating Perforaance Inc ntiv ) 
DOCKET NO. 940001-EI

FILED: Nov mber 14, 1994

Factor. 
) 

__
__

__
__

__
__

__
__

_) 

TdPA BLBCTRIC cOKPUY'8

119VIST lQI &PJCifIIP cOJflIDIJffJAL Dl!TKIJlt

Pursuant to §366.093, Fla. stat., Tampa Electric company

("Tampa Electric" or "the company") subaits the following Request

for Specified confidential Treatment of the company'• Foras 423-

l{a), 423-2, 423-2(a), 423-2(b) and 423-2{C) for the •onth of

September 1994:
is a detailed 

l. Attached beret•> as Exhibit "A" 

justification for th requested confidential treat ent of the

highlighted portions of Tampa Electric'& 423 Fora for the month of

September 1994.

2. Tampa El ctric r quests that the information for which

Taapa Electric seek• confidential classification not be 

declasaified until th dates specifi d in Exhibit "B" to this

requeat. Th tim periods r quested are necessary to allow Tampa

Electric'• affiliat d co panies to negotiate future contracts

without their co petitors (and other custo ers) having access to

inforaation which would adversely affect the ability of the 

The period of ti

affiliate• to negotiate future contracts.

requeated will ulti11at�ly protect Ta pa Electric and its custo ers.

3. Th• material for which classification is sought is

intend d to nd i• treated by Ta pa Electric and its affiliates



• pri�at• and t,a• not i,een diaclosed•

11110.00llB, T..,.pa 111actric aub ita th• foregoing a• ita reque•t

for confidential treat••nt of tb• info,,_ation id ntified a• ll�bibit

.. '.91. .. � • 
..J. 

l)J>TBI> thi• fl daY of No�eJDber , 1994•

ReapectfullY aub itted,

L- �11.J,,1S and

JAMES o. sEASLE'l 

Nacfar1an• Au•l•Y F rguson , NcNu11en

post offiC• BOX 391 

-ra11a1>•••••• orid• 32302

(904) 224-9llS

Attorneys for Ta pa 111ectric co panY



CQTIPICATI or IIBYic.J I HEREBY CERTIFY that a tru copy ot th foregoing Request tor

Sp clti d Confidential Tr a ent, til d on behalf ot Ta
jv.ll•ctric 

Coap ny, haa been furnish d by U. s. Mail on this day ot 

HoveJD.ber 1994 to the following individuals: Ma. Martha c. Brown• Ma. Donna L.canzano Division ot Legals rvicesFlorida Publics rvic COJIJlission 101 East Gain s Str t Tallahassee, FL 32399-0863
Hr. Ja ea A. McGe Senior Counsel Florida Power CorporationPost Ottice Box 14042 St. Petersburg, PL 33733

Hr. Joa ph A. McGlothlinMa. Vicki Gordon Kautaan McWhirter, Reeves, McGlothlin,Davidson, BaJcas 315 s. Calhoun St., Suite 716Tallahassee, PL 32301 
Hr. Jack Shrev 
Ottice ot Public CounselRoo 812 
111 West Madison Stre t Tallahassee, PL 32399-1400
Hr. Matthew M. ChildsSt el ff ctor, Davia Suite 601 215 South Monro StreetTallahassee, PL 32301 

Hr. John w. McWhirter McWhirter, Reeves, McGlothlin,Davidson, Bakas Post Ottic Box 3350Tampa, PL 33601 
Ms. Suzann Brownies■ Suzanne Brownlesa P.A. 1546 Blairstone Pin• DriveTallahassee, PL 32301 

Hr. Floyd R. Selt Messer, Vickers, Caparello, Madsen, Lewis, Goldman , M tzPost Ottice Box 1876 Tallahass e, FL 32301-1876
Mr. G. Edison Holland, Jr.Beggs, Lan Post Ottice Box 12950Pensacola, FL 32576 

Mr. Mr. Eugene M. TriskoPost Ottice Box 596 Berkeley Springs, WV 25411
Mr. ff. G. W lls Energy Con ultant 276 Spring Run CircleLongwoOd, FL 32779 



oock•t o. 940001-BI

oveab•r, 1994 

.ruatifiaatio• for coafi4••ti•litt of eepteaJ>•r, •••• aep0rt:

T •1ectric coapaDY

i.x111n
� 

423-1 (a)
l - 3

H 
( 1) 

I 
(2) 

- 3
423-1(&)

l 

J 
(2) 

423-l(a)
l - 3

K 
(2) 

3 

423-1(&)
l -

L 
(2) 

423- (a)
l - 3

M 
( 2) , (3)

3 

423-1 (a)
l -

N 
( 2) , (4)

423-1(&)
l - 3

0 
(2) 

423-1(&)
l - 3

._.tional• for confi4entiality:

( l) Thi• inf oraation i• contractua1 information which, if aade

public, • ould i•pair the effort& of Taapa El ctric to contract

for good• or eervic • on favorabl tera&•" section

366.093(3) (d), Fla. stat. Th infoniation shows the price

which Taapa Electric has paid for No - 2 fuel oil p r barrel for

apec>fic ahiP ent• fro• sp c>fic suppliers. Thi• inforaation 

ould allow auppliere to co par• an individual suppli r '• price 

with th• aarlt•t •tor that dat of delivery• and thereby

deteniin• th• contract pr>cing formula t,etw en Taapa El ctric

and that supplier. 

oieclosur• of th• invoice price would allo supplier• to 

detsniin• th• contract price toniula of the>r coapetitor&• Th•

1tnowledg• of each oth r •• price• would give auppli•r•

nforaation vi.th vhich to actually control th pricing in o. 

2 o 1 bY either all quoting a particular price or dhering to

a pric offered bY a jor aupplier. Thi• could reduce or 

eli 1.nat• ny opp0rtunity for a aajor l>UY r, li e Ta pa 

lectric, to u•• it• ... r1tet presence to gain pric concessions

fr any individual auppli•r · Th• end result i• rea on blY

lilt•lY to be increa• d NO• 2 fuel oil prices and, therefore,

er• ed electric r • . 

Exhibit A"



(2) The contract data found in Columns I through O are algebraic
tunctiona ot Column H. Thua, the publication ot these coluana
together, or indep ndently, could allow a supplier to derive
the invoice price ot No. 2 oil paid by Tampa Electric.

(3) For fuel that does not m et contract require■enta, Ta■pa
Electric ■ay reject the ship■ent, or accept the ahip■ent and
apply a quality adjust ent. Thia is, in ettect, a pricing ter■
which ia as important as the price itself and ia therefore
confidential tor the reasons stat d in paragraph (1) relative
to price concessions.

(4) Thia colu.n ia as important as H trom a confidentiality
standpoint becau e ot the relativ ly tew times that there are
quality or discount adjustments. That is, Colu.n N will equal
Colu.n H oat ot the tiae. Consequently, it needs to be
protected tor the sa reason as set forth in paragraph (1).

- 2 -



Ju■tification for confidentiality of septeaber, 1994 ••ports 
•lectro-coal Tran■f•r Pacility - Big Bend station

423-2

423-2

LID CS> 

1 - 9 

1 - 9 

COLQ'Mll 

G 

H 

RATIQDLI 

(1), (3) 

(2) 

Rationale for confidentiality: 

(1) Disclosure of the effective purchase price "would impair the
effort■ of Tampa Electric to contract for goods or services on
favorable teraa." Section 366.093(3) (d), Fla. Stat.
Additionally, prohibiting the purchase price would enable one
to ascertain the total transportation charges by subtracting
the effective purchase price from the delivered price at the
transfer facility, shown in Column I. Any competitor with
knowledg of the total transportation charges would be able to
use that information in conjunction with the published
delivered price at the Electro-Coal Transfer Facility to
detenaine thE segmented transportation costs, i.e., the
separate breakdown of transportation charges for river barge
transport and for deep water transportation across the Gulf of
Mexico fro the transfer facility to Ta pa. It is this
segmented transportation cost data which i proprietary and
confidential. The disclosure of the egmented transportation
cost■ would have a direct impact on Tampa Electric's future
fuel and transportation contracts by informing potential
bidders of current prices paid for services provided. That
hana, which would flow to Ta pa Electric and j ts CUsto era from
such disclosure, wa the subject of Prepared Direct Testi ony
of Mr. John R. Row , Jr. on behalf of Tampa Electric in Docket
No. 860001-EI-D. A copy of Mr. Rowe's Direct Testi ony fro
th September 29, 1986 hearing in that docket is attached
hereto a■ Exhibit "A" and by reference made a part hereof.

In the Co ission'• Order No. 12645 issu d in Docket No.
830001-EU on Nov mber 3, 1983 (In re: Investigation of Fuel
Adjustment Clauses of Electric Utilities), th Co ission
prescribed the current 423 Form filings. In so doing, the
Co ission ob rved:

N xt, we must deteraine whether any portion 
of the onthly reports should be accorded 
confid ntial treat ent. We agr that c rtain 
portions of the onthly reports will contain 
proprietary confidential busin ss information. 
However, many portion■ of the onthly reports 
will not. The proprietary information for all 
types of fuel is tran portation. Any breakout 

- 3 -



of tran portation costs •ust be treated

confidentially. In addition , r.o.B- aine price•

for coal i• propri tary in nature as i• the

price of fu 1 oil. oiscloaur of s parate

transportation or r.o.B- ain• prices would have

a direct iapact on a utility'• future fuel and

transportation contracts by inforaing potential 

bidd r• of curr nt prices paid for • rvicea.

oiacloaur of fu l oil pric s would have an

indirect effect upon bidding suppliers.

supplier• would be reluctant to provid 

aignificant price concession• to an individual

utility if prices were disclosed because other

purchaser• would seek siailar cone ssion•-

Th• vigorous co petition discussed in Mr. Row•'• earlier

teetiaony, ae recognized by the co iaaion, juatifie•

proprietary confidential treat ent of the inforv.tion in column

(2) Th• diecloeur• of thi• inforv.tion •would i pair th ffort• 

of Tupa Electric to contract for good• or aervic•• onG. 

favorabl tera••• section 366.093(3)(4), Fl•• stat. A was 

atated in (1), co1uan• G and H both ne d confidential

protection 1,ecau e disclosure of itber colWU\ will enabl•

co•P titor• to deteraine the segment d transportation charges.

Accordingly, the sa e reason• diacuased in (1) likewise apply

with regard to coluan H. 

(3) oiscloeur• of thi• inforaation •would i pair th• effort• of

Taape Electric to contract for good• and service• on favorable

tera••• section 366.093(3)(4), Fl•• stat. Thi• infoniation 

would infora other potential suppliers as to the price Ta pa

Electric i• willing to pay for coal. Thi• would give present 

and potential coal supplier• inforaation which could b bar ful

to Taapa El ctric'• interests in negotiating coal supply

agr eaent•• Thi• ia auch th ea e a• paragraph (1) under Fora

423-l( a) r garding No. 2 oil supplier•-



Ju■tification for confidentiality of Augu■t, 1994 Reportz 
Blectro-coal Tran■fer �acility - Big Bend station 

LID CS> COLUMN llTIQDLI 

423-2(a) 1 - 9 H ( 1) 

423-2(a) 1 - 9 J (2) 

423-2(a) 1 - 9 L (3) 

Rationale for confidentiality: 

(1) If the original invoice price is made public, one can subtract
the original invoice price from the publicly di closed 
delivered price at the Electro-Coal Transf r Facility and 
thereby detenaine the segmented river transportation cost. 
Disclosure of the river transportation cost "would i�pair the 
efforts of Tampa Electric to contract for goods or services on 
favorable terms." Section 366.093(3) (d), Fla. Stat. 
Additional justification appears in Exhibit "A" and in 
paragraph (1) of the rationale for confidentiality of Column 
G of Form 423-2 (Electro-Coal Transfer Facility - Big B nd 
Station). 

(2) Thi• information, like that contained in Column H, would enable
a co petitor to "back into" the segment d transportation cost
uaing the publicly disclosed delivered price at the Electro­
Coal Transfer Facility. This would b don by subtracting the
base price per ton from the d liver d price at Electro-Coal,
thereby revealing che riv r barge rate. Such disclosure "would
impair the effort of Ta pa Electric to contract for goods or
services on favorabl terms." Section 366.093(3) (d), Fla.
Stat. Additional justification appears in Exhibit "A" and in
paragraph (1) of the rationale for confid ntiality of Colu n
G of Fona 423-2 (Electro-Coal Transfer Facility - Big Bend
Station).

(3) This information, if publicly disclos d, would nable a
co p titor to back into the segmented waterborn transportation
coats using the already publicly disclosed deliver d price of
coal at th El ctro-Coal Transfer Facility. Such disclosure
"would i pair th efforts of Ta pa El ctric to contract for
goods or s rvices on favorable ter s." Section 366.093(3) (d),
Fla. Stat. Additional justification appears in Exhibit "A" and
in paragraph (1) of the rationale for confidentiality of Colu n
G of ora 423-2 (Electro-Coal Transfer Pacility - Big Bend
Station).

- 5 -



" 

Jllatiricatioa ror coari«eatiality or ••Pteaber, 111, ••port,

a1eotro-coa1 Traaarer racility - Big ••nd StationZ2BI 
LIQ(ll

CQLtngf 423-2(b)
1 - 9 

G 
(1) 423-2 (b)

1 - 9 
I 

(2) 423-2 (b)
1 - 9 

K 
(3) 423-2 (b)

1 - 9 
L 

(3) 423-2(b)
1 - 9 

M 
(3) 423-2 (b)

1 - 9 
H 

(3) 423-2(b)
1 - 9 

(3) 423-2 (b)
1 - 9 

p 

(3) 
Rationale tor Confidentiality:
(1) Disclosure of the eff ctive purchase price in Colu,.,, G •would

i■pair the efforts ot Tampa Electric to contract for goods or

service on favorable teras. • Section 366. 093 (J)(d), Fla.

Stat. Such diaclosure would enable a comp titor to "back into"

the aeg.,ent d transPortation cost using the publicly disclosed

delivered price for coal at the Electro-coal Transfer Facility.

Thia would be done by subtracting the effective purchas price

per ton fro the price p r ton delivered at Electro-coal,

thereby rev aling th river barg rate. Additional

justification appears in Exhibit "A" and in paragraph (1) of

th rationale tor confidentiality of co11a1n G ot Fon, 423-2

(Electro-coal Transfer Facility - Big Bend Station). Such 

disclosure would also dv raely att ct Ta pa Electric•s ability

to negotiat future coal supply contracts. (2) Diaclosure of the rail rate per ton would adversely affect the

ability ot Ta pa Electric attUiat , Gatlitt Coal, to n gotiate

favorable rail rates. Disclosure ot th rail rates paid would 

effectively li■inate any n gotiating lev rage and could lead

to higher rail rat a. This would work to the u1 ti mate

detri ent of Tampa El ctric and it CUsto era. Accordingly,

disclosure of this intoraation •would i pair the effort of

Ta■pa Electric to contract tor goods or ervic s on favorable

terms." Section 366.093(3)(d), Fla. Stat. (3) These coluane contain d information the disclo ure ot which

•would i■pair the •ttorte of Ta pa El ctric to contract for

900da or services on favorable ten.a.• s ction 366.093(3)(d),



la. stat. Each of theae coiuans provides •P cific information

on •eg111ented tranaportation costs which are the priaarY objects

of this requs•t- Additional justification appears in Exhibit

"A" and in paragraph (1) of th rationale for confidentiality

for Coluan G on t23-2 (Electro-coal Transfer Facility - Big

Bend station).

- 7 -



Juatitication tor confidentiality of Septeaber, 1994 Report: 
Slectro-coal Tran■ter �acility - Gannon station 

423-2

423-2

LJUCU 

1 - 3 

1 - 3 

Rationale tor Confi4entialitya 

CQLtoof 

G 

H 

RATIQJWcl 

(1), (3) 

(2), (3) 

(1) This information is the same as reported on the earlier Form
423-2 with the exception that this form pertains to Gannon
Station as opposed to Big Bend station. Disclosure of the
effective purchas price "would impair the efforts of Tampa
Electric to contract for goods or services on favorable terms."
Section 366.093(3)(d), Fla. Stat., for the same reasons as are
set forth under the rationale for protecting Column G in Form
423-2 (Electro-Coal Transfer Facility - Big Bend Station).

(2) Th• disclosure of this information "would impair th efforts
of Tampa Electric to contract for goods or services on
favorable terms." s ction 366.093(3) (d), Fla. Stat., for the
sam re sons asserted under (2) of the Rationale for 
Confidentiality for the Form 423-2 pertaining to Big Bend 
Station. Essentially, both Columns G , H both need 
confidential protection to prevent a co petitor fro "backing 
into" th segmented transportation charges. 

(3) Disclosure of the effectiv purchase price of Gatliff coal
"would impair the efforts of Ta pa Electric to contract for
good• or aervicea on favorable terms." Section 366.093(3) (d),
l'la. stat.

- 8 -



JUatification tor Confidentiality of Septeal>er, 1994 Report: 
Blectro-co l Tranater �acility - Gannon Station 

423-2(a)

423-2(a)

423-2(a)

LIUCI> 

1 - 3 

1 - 3 

1 - 3 

Rational• tor Conti4entialityi 

H 

J 

L 

(1) 

(2) 

(3) 

(1) If the original invoice price is made public, one can subtract
the original in oice price from the publicly disclosed 
delivered price at the Electro-Coal Transfer Facility and 
thereby deteraine the egmented river transportation cost. 
Di closure of the river transportation cost "would impair the 

fforts ot Tampa Electric to contract for goods or services on 
favorable term ." Section 366.093(3) (d), Fla. Stat. 
Additional justification appears in Exl'.ibit "A" and in 
paragraph (1) of the rationale for confidentiality of Colu n 
G of Fora 423-2 (Electro-Coal Transfer Facility - Big Bend 
Station). 

(2) Thia information, like that contained in Column H, would enable
a co petitor to "back into" the segmented transportation cost
using the publicly disclosed delivered price at the Electro­
Coal Transfer Facility. This would be done by subtracting the
ba e price per ton fro the delivered price at Electro-Coal,
thereby revealing the river barge rate. Such disclosure "would
i pair the efforts of Ta pa Electric to contract for goods or
service• on favorabl terms." Section 366.093(3) (d), Fla.
Stat. Additional justification appears in Exhibit "A" and in
paragraph (1) of the rationale for confidentiality ot Colu n
G of Fora 423-2 (Electro-Coal Transfer Facility - Big Bend
Station).

(3) Thia information, if publicly disclosed, would enable a
co p titor to b ck into the sngmented waterborne transportation
cost■ using the already publicly disclosed delivered price of
coal at the Electro-Coal Transfer Facility. such disclosure
"would impair the efforts of Ta pa Electric to contract for
goods or services on favorable terms." Section 366.093(3) (d),
Fla. Stat. Additional justification appears in Exhibit "A" and
in paragraph (1) of the rationale for confidentiality of Column
G of Form 423-2 (Electro-Coal Transf r Facility - Big Bend
Station).

- 9 -



Juattrtca�toa ror Coartdeatialtty or ••Pteaber,

8lectro-coa1 �raaarar ract1tt7 - Oanaon Statton
lOIM ltt4 ••Port: .£IQt11

�LOQ BAtzo�

423-2 (b)
l - 3

G 

(l) 

423-2 (b)
l - 3

I 

(2) 

423-2(b)
l - 3

JC 

(3) 

423-2 (b)
l - 3

L 

(3) 

423-2 (b)
l - 3

H 

(3) 

423-2 (b)
l - 3

N 

(3) 

423-2 (b)
l - 3

0 

(3) 

423-2 (b)
l - 3

p 

(3) 
btiona1e tor Confidentiality:(1) Disclosure or th ertective Purchase Price in ColUJan G •would

i Pair the fforta ot Tampa Electric to contract for goOds or 

•ervicaa on favorable terms.• Section 366. 09J (l)(dJ, Fla.

Stat. Disclosure of the original invoice Price p r ton would

noble • co J>etitor to "back into• the a g,,,ented tran portation

co t ••ing tile publicly disclosed delivered price for coal at

tile El ctro-coa1 Transfer Facility. This would be dona by

subtracting tile original invoice price pr ton fro the pric

pr ton delivered at Electro-coal, ther by r vealing th river

barg rate. Additional just·ncation appears in El<llibit "A•

snd in paragraph (1) of the rationale for confidentiality ot

Colu11n G of Fora 42J-2 (Electro-coal Transfer Facility - Big

Bend Station).
(2) Diac1oaur of tll rail rat per ton would adversely affect the

ability ot Ta Pa Electric •nd its affiliates to n gotiat

favorable rai1 ratea With the various railroads eerving ar a 

in tile vicinity of tll riv r teraina1a us d by Ta Pa Electric••

•tfiliat , Gatliff Coa1 Co pany. TIJis coa1 is •hipp d fro 

different terainala Which affords Catlitf ao e leverage in

negotiating Witll the railroada. Disclosure of th rail r tea

P•id would •ffectiv ly eli•inate this leverage •nd lead to 

higher rail ratea. Tlda would work to the ulti at detri ent

ot Tap El ctric and ita Cueto re. Accordingly, di clo ure

of thia into tion •would impair the ffort of T pa El c ric

to contract for gOod or ••rv1c on t vorable ter • s ction

366.093(3)(d), la. Stat.

- 10 -



(3) 1'h •• coluana contain d inton,ation th diaclosur ot which

•would i p ir the ttorta ot Ta■pa Electric to contract tor

gooc1a or ervic • on ravorabl ten.a.• Section 366.09J(J)(dJ,

Fla. Stat. Each ot these colu11na Provides ap citic intonation

on •eg,, nt d tran•Portauon coata Which ar the pri■ary obj eta

ot thia 1 queat. Additional justification appear■ in Exhibit

"A• a,d in paragraph (1) ot the rationale tor contid ntiality

tor Coluan C on 423-2 (Electro-coal Transfer Facility - Big

8 nd Station). 

- 11 -



JUatification for confi4entiality of septea!>er, 1ttt aeport:

Big ••n4 atation

423-2

423-2 

LJJl<I) 

l 

l 

�QLUMI 

G 

H 

( 1) 

(2) 

btional• for confi4entialityt

(1) Disclosure of the eff ctive purchase price •would i•pair the

efforts of Ta•pa Electric to contract for goods or services on

favorabl• teras." section 366.093(3)(d), Fla. stat. one can

s btract the information in this column fro the figure in

Column I and obtain the segmented transportation cos .. including

transloading and ocean barging. 

(2) The disclosure of thi• inforaation •would impair the efforts

of Ta•pa Electric -co contract for goods or services on

favorable terms." section 366. 093 (3) (d) , Fla. stat. 

Essentially, both columns G , H both ne d confidential

protection to prevent a co•petitor fro• deteraining the

segmented transportation charges. 

- 12 -



Juatification for confidentiality of septeaber, 1994 Report: 
Big Bend station 

GM LINICU COLtJMN BATIQNALI 

423-2(a) l H (1) 

423-2(a) l J (2) 

423-2(a) l L (3) 

Rationale for confidentiality: 

(1) It the original invoice price is made public, one can subtract
the original invoice price from the publicly disclosed F.O.B.
plant price at the Electro-Coal Transfer Facility and thereby
detenaine the segmented terminating and ocean barge
transportation cost. Disclosure ot the terminating and ocean
barge costs "would impair the efforts of Ta pa Electric to
contract for goods or services on favorable terms." Section
366.093(3) (d), Fla. Stat. Additional justification appears in
Exhibit "A" and in paragraph (1) ot the rationale for
confidentiality of Column G of Form 423-2 (Big Bend Station).

(2) Thia information, like that contained in Colu n H, would enable
a competitor to "back into" th s gmented transportation cost
using the publicly di closed F.O.B. plant price. This would
be don by subtracting the base price per ton from the F.O.B.
plant price at Big Bend Station, thereby revealing the 
tenainating and ocean barge rate. Such disclosure "would 
i pair th efforts of Tampa Electric to contract for goods or 
services on favorable tenas." Section 366.093(3) (d), Fla. 
Stat. Additional justification appears in Exhibit "A and in 
par graph (1) ot th rationale for confidentiality ot Colu n 
G of Fona 423-2 (Big Bend Station). 

(3) Thia infonaation, if publicly disclosed, would enable
competitor to back into th s ented terminating and ocean 
barge transportation costs using the already publicly di clos d 

.O.B. plant pric at Big Bend Station. Such disclo ure "would 
i pair the effor a of Ta pa El ctric to contract for good or 
services on favorable tenaa." Section 366.093(3) (d), Fla. 
St t. Additional justification app ara in Exhibit "A" nd in 
p ragraph (1) ot the rationale for confidentiality of Column 
G ot o 423-2 (Big B nd Station).

- 13 -



Juatification for Confidentiality of September, 1994 Report: 
Big Ben4 Station 

LIIICU COLVMlf RATIQIW,I 

423-2(b) 1 G (1) 

423-2(b) 1 I (2) 

423-2(b) 1 I( (3) 

423-2(b) 1 L (3) 

423-2 (b) 1 M (3) 

423-2(b) 1 N (3) 

423-2(b) 1 0 (3) 

423-2(b) 1 p (3) 

Rat onale for Confidentiality: 

{l) Disclosure of the effective purchase price in Colwnn G "would 
impair the efforts of Tampa Electric to contract for goods or 
services on favorable terms." Section 366.093(3) (d), Fla. 
Stat. Disclosure of the effective purchase price per ton would 
enabl a competitor to "back into" the segmented transportation 
cos� using the publicly disclosed F.O.B. plant price for coal. 
This would be done by subtracting the effective purchase price 
per ton fro the F.O.B. plant price per ton at Big Bend 
Station, thereby revealing the terminating and ocean barge 
rate. Additional justification appears in Exhibit "A" and in 
paragraph (1) of the rationale for confidentiality of Column 
G of Fora 423-2 (Big Bend Station). 

(2) Disclosure of the rail rate per ton would adversely affect the
ability of Tampa Electric nd its affiliates to negotiate
favorable rail rates with the various railroads serving areas
in the vicinity of Tampa Electric' s coal suppliers. Disclosure
of the rail rates paid would effectively eliminate any leverage
and lead to higher rail rates. This would work to the ulti ate
detri ant of Tampa Electric and its CUsto ers. Accordingly,
disclosure of this information "would i pair the fforts of
Ta pa Electric to contract for goods or services on favorable
tenaa." Section 366.093(3)(d), Fla. Stat.

(3) Th••• colwnn• contained information the di clo ure of which
"would impair the efforts of Tampa El ctric to contract for
goods or servic • on favorable terms." S ction 366.093(3) (d),
P'la. Stat. Each of these colu ns provides pecific infor ation

- 14 -



on segmented transportation costs which are the primary objects
ot this request. Additional justification appears in Exhibit
"A" and in paragraph (1) ot the rationale tor confidentiality
tor Coluan G on 423-2 (Bid Bend Station). 

- 15 -



;JUatificatio• for coufi4eutialitY of eepteab•r, 1••• ••port :

annon at.at.ion 

1,1MJ<ll­

l - 3

l - 3

G 
( l) 

(2) 

ut.ional• for confi4ent.ialit.Y: 

(1) Thi• inforwi tion i• the aa e a• report d on th earlier For111

•21-2 with th exception that thi• fo1'WI pertain• to Gannon 

station a• opp0aed to Big send station - oiac1osure o the

effectiv• purcha•• price •would i pair the ffort• of Taapa

1nectric to contract for goods or services on ravorable terms-"

section 366.093(3)(d), Fla - stat -, for the sa e reason• as are

set forth und r the rationale for protecting colu•n G in For111

423-2 (Big send station)• 

(2) Th diaclo ure of thi• information •would impair the effort•

of Taapa Electric to contract for good• or services on 

favorable terwi••" section 366-093(3)(d), Fla- stat -, for th•

sa e reason• asserted under (2) of the Rationale for

confidentialitY for the Fors •23-2 pertaining to Big send

station - EssentiallY, )>0th co1uans G , K )>0th need

confidential protection to prevent a competitor fro 

det rsining the segm,nted transportation charges.

- 16 -
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Ju■tification !or Confidentiality of Septeaber, 1994 Report: 
Gannon station 

GB.II 

423-2(a}

423-2(a)

423-2(a)

LIUCI) 

1 - 3 

1 - 3 

l - 3

Rationale for Confidentiality: 

COLUMN 

H 

J 

L 

RATIQNALI 

( 1) 

(2) 

(3) 

(1) If the original invojce price is made public, one can subtract
the original invoice price from the publicly disclosed F.O.B.
price at Gannon Station and thereby determine the segmented
terminating and ocean barge transportation cost or rail rate.
Disclosure of these transportation costs "would impair the

fforts of Tampa Electric to contract for goods or services on
favorable terms." Section 366. 093 (3) (d) , Fla. Stat.
Additional justification appears in Exhil:1it "A" and in
paragraph (1) of the rationale for confidentiality of Column
G of Form 423-2 (Biq Bend Station).

(2) This information, like that contained in Column H, would enable
a competitor to "back into" the segmented transportation cost
using the publicly disclosed delivered price at Gannon Station.
This would be done by subtracting the base price per ton from
the F.O.B. plant price at Gannon Station, thereby revealing the
terminating and ocean barge rate or rail rate. such disclosure
"would impair the efforts of Tampa Electric to contract for
goods or services on favorable terms." Section 366.093(3)(d),
Fla. Stat. Additional justification appears in Exhibit "A" and
in paragraph (1) of the rationale for confidentiality of Column
G of Form 423-2 (Big Bend Station).

(3) This information, if publicly disclosed, would enable a
competitor to back into the segmented terminating or ocean
barge transportation costs or rail rate using the already
publicly disclosed F.O.B. plant price of coal at Gannon
Station. Such disclosure "would impair the efforts of Tampa
Electric to contract for goods or services on favorable terms."
Section 366.093(3)(d), Fla. Stat. Additional justification
appears in Exhibit "A" and in paragraph (1) of the rationale
for confidentiality of Column G of Form 423-2 (Gannon Station).

- 17 -



.. . 

Juatification for Confidentiality of Septeaber, 11,, Report:Gannon atatiC"n 

LilflCS> 

423-2(b) 1 - 3 G ( 1) 
423-2(b) 1 - 3 I (2) 
423-2 (b) l - 3 K (3) 
423-2 (b) l - 3 L (3) 
423-2(b) l - 3 M (3) 
423-2(b) l - 3 N (3) 
423-2 (b) l - 3 0 (3\ 
423-2(b) l - 3 p (3) 

Rationale for Confidentiality:

(1) Disclo3ure of the effective purchase price in Column G "wouldi pair the efforts of Tampa Electric to contract for goods orervices on favorable terms.'' Section 366. 093 (3) (d), Fla.Stat. Disclosur of the effective purchase price per ton wouldenable a competitor to "back into" the segmented trans�ortationcost using the publicly disclosed F.O.B. plant price for coalat Gannon Station. This w-:>uld be done by subtracting theffective purchase pric per ton fro the price p r tondelivered at Gannon Station, thereby revealing the terminatingand ocean barge rate or rail rate. Additional justificationappears in Exhibit "A" and in paragraph (1) of th rationalefor confidentiality of Column G of Form 423-2 (Big BendStation). 

(2) Disclosure ot the rail rate p r  ton would adversely affect th ability of Tampa Electric affiliate, Gatliff Coal, to negotiatefavorable rail rates. Disclosure of the rail rates paid wouldeffectiv ly eliminate any n gotiating 1 verage and could leadto higher rail rates. This would work to the ulti atedetri nt of Tampa Electric and its CUsto er . Accordingly,disclosure of this information "would i pair the effort of Tampa Electric to contract for goods or servic on f vorableterms." Section 366.093(3)(d), Fla. Stat. 
(3) These colu n cont ined info tion th di closure of which"would i pair th ef orta of a El ctric to contract forgoods or • rvicea on favor bl• te ." Sect on 366.093(J)(d),la. St t. ch of th provid p ci ic info ation

- 18 -



on s gmented transpor ation costs which are th pri ary objects 
of this r quest. Addition l justification appears in Exhibit 
"A" nd �n paragraph (1) of th rationale for confidentiality 
for Column G on 423-2 (Big Bend Station). 

- 19 -



Juatification for confidentiality of aepteaber, 1,,, Report:

Taapa Bleotrio coapany

GU 

423-2(c)
(Page 1 of 1)

LIJfl (8) 

4 - 7 

Rational• for confi4•n�iality:

coLmot 

(1), (2) 

(1) This information is contractual information which, if ade 

public, "would impair the efforts of Tampa Electric to contract

for goods and services on favorable terms." Section 

366.093(3)(d), Fla. Stat. The information shows the actual

rate paid by Ta pa Electric for river barge transportation.

It is this segmented transpor�ation cost data which is

proprietary and confidential. Disclosure of this information

would also enable one to determine the price which Tampa

Electric pays the coal supplier. This information should be

pYotected for the sa e reasons described as the rationale for

confidentiality of the information contained in Form 423-2, 

column G, lines 1-1.

(2) This information consists of the direct rail rate which can be

subtracted from the total delivered price of coal to obtain the

rate paid for Gatliff coal. This is contractual information

which, if ade public. "would impair the efforts of Tampa

Electric to contract for goods and services on favorable

terms." Section 366.093(3) (d), Fla. stat. Disclosure of

information enabling one to determine the F.O.B. mine price of

Gatliff coal would have a direct impact on Tampa Electr e's

future fuel contracts by informing potential bidders of current

prices paid. 

- 20 -
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Pages 113 th:ou�h 2i8 
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':J.Y.S' 1... �..!: =:-F� C C� ,J;y 
SORY.�� ro� TILI�G (/l(/e, 

BUORE THE ?"LOR.IDA PUBLIC S?:RVIa COH>'.ISSION 

PREPAJU:D TESTIMONY 

JOHN R. ROWE, JR. 

.Will yo� please state your name, address and occupation. 

My name is John R. Rowe, Jr. My bcsiness address is 702 

North Franklin Street, TaJ':l?a, Florica ?3602. 

,.ssista.nt Vice P::esident of Tan:?a Electric Corn?a.ny._ 

?lease describe your educational ?:>a.cksround and bus:ness 

I .a.s ecucated i:1 the pu?:>lic schools o= 3,- ingba.�, 

Ala.be.nu�: Evar.sville, !ncia.na: and ,., .. -· ._. !..e?:>a.non, 

Pen.."'lSY -V a.nia.. I .as g::aduated in June, 1962 !rom �,...-·· -

Georgia :nstitute o! Technolo;y �ith a Ba.�h�lor o! Scie�:e 

of South ;loric� in Y.a.rch, 1g71 with a �aster o! 3cs:�ess 

Administration degree. 

and 

v riocs ca? cities in the ?er sonnel, Cu torner Accou:-:.tins, 
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. l 

3 

" 

207 

2 

credit, Ce eral Accounting •nd �udget oep•r""'ents over the

controller in 1981, •nd 1 v•• elected to my prese�t 

position .s Assist•nt vie• ? resident in April, 198(. to(�

include coor6ination

5 
present 

accounting and regulatory m•tters 'oe!ore this CoJDIDissic:i

6 

7 
I ha•• presented testimony before this co=issio:i

e.nd the 

8 

g 
in othe: proceedings .

10 

l.l. 0-

l.2 

l.3 A. 

1.-' 
of 

is 

16 

17 

l.8 

-;.o tne coni.mission.

fuel. cos':.S to this Com.�ission should he excluOedis

cisclosu::e es be:.ng 

19 

20 

21 

22 
o! 

25 
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fu:nish co th• co,.,,.is•ion th• info:�etion it neeC• �o
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5 
l.ater,
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to 
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1.0 Q. 
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l.3
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Illinois to a termin l on the east bank of the �ississippi

River ou �h o! Hew O: le�:ns for the �pc:?ose o! o! !-load in;,

storing and transferring coal to ocean-going barges !o:

transport to Tampa. These services a:e performed by ��CO

Trans?o:t and Trade companies: Mid-South Towing Co:r.?�;,y,

which handles the coal by river barge; Elect:o Co&l

Trans!er Corporation, which ope:ates the storage e.n0

transfer !acili':y and Gulf Coast Transit Company w�ich

provides ocean-go· ng tugs and barges to move coal ac:oss

.· the Gulf o! Mexico. 

Are Tampa Electric a!=iliates !aced with cO�?etition? 

_C0.1J?etitive. 

currently ccal 

commooi ties !or othe::- ccstome: s as well.

that . . . .. . , aoci .. !.o:,a_ !or coal ...,ill

t:ans?ortation ce�and c:eated by t�ose :a:kets.

:arket is very co�?et:tive.

soon 

':'his 

solely in the one-way t=ansportation o! coal, how ve::-. 
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Mid-South Towing Company has provided, and continues to 

provide, both upst:eam and downst:eam 

services for other bulk commocH ties, including ;:ain and 

phosphate products. 

involved in the direct vessel-to-vessel t:ans!er of s=ain 

and other bulk· commodities in ad�ition to the t:ans!e: c! 

coal and coke on diverse ::outes, including phosphates !:c� 

Florida to New Orleans, and ;rain from New O=lear.s to 

international markets. 

As commercial enterprises, the a!!iliat�s !ace signi!ica�t 

COJil?etition for .ach o! the other t=ansportation, t:a�s=e= 

and storage services that they pe:!o::-m. 

include 2,000 incivic..:al 

single towboats to those ope=ating large !leets o! vessels 

and barges. 

is subject to ::egula tion. 

carriers a:e not ::e�ci:ec! to pc�lish :evenues, 

data rates o:: !inancial in!o:wation. 

- --·· other bulk 

�rinci?al co�petito::s incluoe, a.nong othe::s: 
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6 

Dr avo Meehl ing Cor?ora tion: and ':he Valley Line COf::?t.:,y. 

Y.id-South Towing also !aces intermocal co�?etition !:o= 

the railroads. 

the perfo:mance of transfer anc 

Electro-Coal's principal cor.:?e ti tors -·i th both shoresice 

transfer sround sto:�ge capabilities 

International Ma= ine Terminal: 3u:ns ice Te=· inals, - ..... ,,. . 
-••-• I 

·and New Orleans Bulk Terminal.

market is

ttic-st=eam in the Rive:. 

these is Coo?er-S�ith Coir.?any.

:'inally, cor:petes ... _:�•--- ---··"' ___ , --•·.:

othe: coft?anies to provide ocean-going tug and �a:se 

trans?o:tation se=vice. 

Dixi Ct.::ie:s, !nc.; St.

3eker !ndcst:ies, !�c. 

Yes. Th co t of = no r :ng bc_k cornmoc: i ty t= n port!. tio:, 

' 
I 
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service over a given dist•nce v•ries little fro= one

l 

2 
commodity to another. On a pe:-ton unit besis, it costs �
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In such 
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T._lll?a r.:i.ect.ric' s co:c?etito<• ._nd custo"'�:• ._:e a'-'._:e t�•t

l .. · • .. r .... r•ns�. o::t.a-=.ion eY.i?ense re?:esen-:.s 
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a 

9 

lO 

l.l 

..:nere cost;.s e�ceed ::evenues-

oelo._ a;.nat- ?e::ceiv�a r.iers:.n 

e�=ect. u?on t.he e��ilie':.es'
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•nd others on a per ton !>••i•• th• b•ckhaul and t:ons!e:

of s:•in and o'-her bulk commodities .!.!'Que•� the •moun'- c!

•!H li ates• back haul •nd o th•: outs id• cus ;.o::ie r •C'<: �:. ty

is lost or Diminished, or i! t;:•ns!er activity is lost e�• 
cos-:.s 
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10 

transportetion costs) does not increase con:petition amonc; 

suppliers of coal but rather it serves to decrease t�e 

advantage o! the purchase= in negot i 2. ting lowe: p: ice�. 

I! potential vendors of coal knew !rora public cisclos�:e 

the prices being paid or ��id in the p2.st, I believe the:: 

tendency in bidding or repo:ting coal prices tend �o 

center around known prices. 

they can offe: a price lower than the price thet has bee� 

paid end el.:actly how much lower thei= price ,.;ill be. 

... .. ne vendors would have 

them how low to quote. 

io--· •s -·�•·· - .. � 
···-.:

'!'aJ:J?a Elect: ic hes no object.:.on to cont!.m.!!.n; its =�l.-

Eow 60 s Cotr.mi ion' co t 
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A. 

o. 

A. 

!l

re�uirements 2.!! ct the confidenti2.lity o! the propriet�:y 

transportation cost information? 

The Commission must be very c2.re:ul in its regci:ements
for public disclosure of v�r ious segments of !uel ccst
in!ormation in to protect the 
transportation cost information. A requirement 
publicly report any one segment o! costs could
com?etito:s and tran·sportation customers to calculate �"le
in!or�ation sought to be protectee.

?lease illust:ate how con!idential in:o:rnation cou_c :>e
derived 

changed?. 

tbe Commission's :epo:ting requi:erne�ts a=e

This was !ully cisccssed in Docket No. e30001-?O. · O:i 

April 24, 198(, the CoI::U'Cission conside:ed �a�?a Elect:i:'s 

request !or reconside:ation o: O:de: No. 12645, e�te:e� :� 

?e:taining to '-hich ccst in!o:::12.tion should be co�sice:ec
co�!idential. 

cisclosu:e o! F. O. 3 · mine mouth and ? • o. 3 ?lant pr ice !o:
coe.l, in conjunctio 1,;ith 2.v2.il2.ble d livered p:i: .. 

.. 

te= inal fac-lities, would result i:l th di closu:� of
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o. 

A. 

:?17 

12 

proprietary confidential business inforn.ation. '!'he 

Comr.iission agreed and determined that the F.O.B. mine 

mouth and plant prices shocld be :eported on a •speci!ied 

confidential• basis. The same circumstance� exist toeay 

and the need !or confidenth.l t:eatmer.t is jest as· 

critical now as it �as in 1983. 

Bow would you recommend the Commission approach its 6cty 

of im;,l�menting Section 36 6. 09
_
3, Flo= ic Statutes? 

test should b•· 
- . is the:e a :easona�le 

that cisclosure o= the i�:ormation in question �:;,

acverse.ly af!ect the a!f ilia ted co=?any anc, ul t.:?:a te!.y,

I:: so, 

cisclosc.:�. 

Section 366.093, ?lo:ida Statutes, does not l!?pea: to 

o: other cor.tr actcal ca ta, 

cont:act fo: services on :avo=a�le te=rns. 

does not �uarante• 
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inforn:etio:, ought

di closu:e '"'Ould not £U•rentee thot the co:::;,eti to: Will

to be protecte�, 

t ke business •'"'•Y from the T•m?a �lectr!c •ffili•te. Any
more stringent o: absolute a stanca:d for confident elity
would demand more th•n is required under the stetute.
Stat d differently, if the statute is administered :n such
a "ay es to prohi!>i t only the disclosu:e of • cost, !>ut not • myriad of related info:r.,.tion !>its o:
"hints• ,.,hich ena!>le • :esou:ce!ul com;,etito: "to ;,in;,oi�t

or come very close to the specific cost,

though 

pec:!.!ic

the 

"'1e c!cvo�ate fully cisclosing to Com.rnissio:-,
!unction but !>e::ause of tho ext:e:::e sensit�vity o!

�es, it do

I 
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Kt�LY, CSR, P.PR, O!!icial Commission Reporters,

DO HtP.tBY CERTIFY thet the heering in the �ette: o!
the Confidentiality o! ruel Cost Recovery Data, Docket Jo.
860001-Cl-D, wes hea:d by the Florida Public Service C��:issic�
commencing et 9:?S a.m., Moncay, September 29, 1986, in
Tallahassee, Flo:ida.

W� FURTHER CERTIFY that we were autho:i:ed to an� er�
report in shorthand and.by stenotype the p:oceecin�s held at
such time end place; that the. same hes been :ecuced to ty?e-
v:!ting under our ci:ect supe:vision, end that the !o:egoin;
peges nuJll!)ered l th:ou;� 277, Vol�mes Z end!!, in=lusive,

IN �ITN�SS �E!R!O:, we heve hereunto set our banes et
Tallahassee, Leon Co�nty, Florica, t�is 8th cay o! Octcbe:,
1986. 

a+:,,-( .. �. <7N-<.•��LCi..i\OL c. CAUSS�ux, CS?., �?R

i•-:-t ,�.,- CS5?� :-:, 

··--- - , ; . �-�;-· 0:F'lClJ,.i, com;:r .:S!ON�:'O�T!?.S
ureeu o! ?.eporting

101 East Gin Street Tall h se•, Flori� 32301Telephon• (90<) <eS-5980

FLORID PU LIC S!R�IC! CO XISSION
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f:utl oil contract nataL

1. Tampa Electric r quests that the confidential information

relating to fuel oil contract data not be declassifiad until at

1eaat two years after it is classified confidential. IdeallY,

Ta pa El ctric'• inter st• would be best protected by adopting a 

daclaaaification date which is at least 6 onth• beyond th tast

day of th• contract period under which the goods identified on Form

423-l(a) ware pui:chased. 

2. Taapa Electric'& ability to negotiate future contracts

for No. 2 and No. 6 oil would reasonably likely be i paired if

pricing inforaation a• described abov• were disclosed during the

contract period or prior to the n gotiation of a new contract , 

3. Taapa El ctrir. typically renegotiates its No. 2 and No. 

6 fu 1 oil contracts and fuel r lated services contract• prior to 

th• end of auch contracta. on occasion so contracts are

renegotiated after the end of the curr nt contract period. In this

aituation, renegotiation• are noraallY co pleted within six onth . 

Therefore, it is n cessary to aintain the confidentiality of th• 

inforaation identified as confidential on For 423-l( a) for six

aonth• after th• end of the individual contract period the

info ation relates to. 

•· Ta pa Electric'• No. 2 contract wa renegotiat d

aff ctiv• October 1, 1990 and it• No. 6 contract was renegotiated

effective S pte r 1, 1990. 
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5. In any instances the declassification date proposed 
bov would beyond two years from the dat th information is 

classifi d. Therefore, and in order to simplify the determination 
of a date of declassification date, Tampa Electric is willing to 
settle for a declassification date which is two years from the date 
the ■aterial in question is initially classified. This will avoid 
having to r fer to contract xpiration dates which vary from 
contract to contract. At the sa ti e, it will afford Tampa 
Electric some ainimum period of protection from having this 
a naitive information disclosed publicly. 

coal and coal Transportation Pata 

6. Tampa Electric also seeks protection of the coal and coal
transportation contract information specified as confidential for 
a ■inimum p riod of two years. 

7. The n ed for two or more years of confidentiality is
vital not only to Tampa Electric and its ratepayers, but to the 
vendors of coal and coal transportation serv:ces as well. 

B. Bidders for the sale of coal will always seek to optimize
their profit argin. Full knowledge of the prices paid by the 
utility for coal enables the bidder to increase the price bid and 
thereby optimize the bid fro the viewpoint of the seller and to 
the detri ent of the ratepayer. Ta pa Electric firmly believes 
that the disclosure of information on prices paid within the last 
two years will increase the price Tampa Electric will be required 
to pay tor coal and will be detri ental to ratepayers. 

9. Recent bids r ceived by Tampa Electric contained a $4.17
per ton spread between the bids. The low bid undoubtedly would 
have been higher with full knowledge of prices paid by Tampa 
Electric. Bidders will always seek to optimize their profits by 
sub itting bids that are as high as the arket will bear. If 
mark t data is disclosed which discourages suppliers fro bidding 
comp titively, they will increase their bids to the level of past 
payments to other suppliers by the buyer. 

10. The disclosure of rail transportation rat s will result
in demands by other shippers to lower any rates which are above the
disclos d rates. The effect of disclosure will b to increas the 
lower rate as the transportation provided will seek to protect the 
rates charg d on other routes. Th delay of thi disclosure for 
two years will be of direct benefit to ratepayers by delaying any 
increases that might occur as a result of such disclosure. 

11. Gatliff Coal and TECO Transport , Trade sell coal and
bulk co odity transportation services in the open non-regulated 
marketplace. The prices at which their goods and services are old 
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ar not publicly disclosed anywhere by publication or voluntary 
disse■ination because it would materially les en their co p titive 
posture with cu to era other than Tampa Electric. Outside 
cu to era who n gotiate for coal or coal transportation services 
are placed at a competitive advantage for thes goods or services 
if they know th cost of the goods or services. 

12. An analyst for an outsid custo er of Gatliff or TECO 
Transport who reads the writt n transcripts of public fu l hearings 
or r ds the writt n orders of the FPSC can easily discover that 
until Nove■ber 1, 1988, Tampa Electric paid cost for coal fro 
Gatliff and for coal transportation from TECO Transport. Furth r, 
the publication of th tipulation agreement between the parties in 
1988 indicated that the initial benchmark price was close to cost 
nd subsequent testi ony indicates the revised contract scalates 

from cost. 

13. As long as an outside customer does not know how such an
e calation clause changes price, the cost cannot be calculated. 
However, publicizing the price of coal or coal transportation 
services will tell an outside custo er how much the escalation has 
been and make it auy for him to calculate cost. Because of 
seasonality of costs in both businesses, a full year's cost data is 
necessary for an accurate cost measurement. 

14. A s cond year must pass before one full year can b
co pared with a second year to measur the escalation accurately. 
So a perceptive vendor seeks two y ars of data to ake his cost 

sti ates. The competitive industries recognize that data beyond 
two years is not helpful to them, as enough factors ay change in 
that time fra e for costs to be much differ nt from what was 
incurred. Any date less than two full years old is extre ely 
valuable to outside custo era in contracting for services with 
Gatliff or TECO Transport. The difference of s all a ounts per ton 
can ean ■illions of dollars' differenc in cost. 

15. A loss of outside business by Gatliff or TECO Transport
will affect not only Gatliff or TECO Transport, but if large eno gh 
it could affect th credibility of the co panies. Th prices 
n gotiated with Tampa Electric by th se vendors took into 
consideration their costs and revenu s at the ti e of negotiation, 
including the r venues fro• outside custo ers. A significant loss 
of outside business could cause Gatliff or TECO Transport to fail, 
since under arket pricing r gulation Ta pa Electric will not ake 
up the differenc to th in cost. In turn, a failure of th se 
vendors would l ave Tampa Electr c and its custo era with only 
higher coat alternative■ for Blue Ge coal and for coal 
transportation to Taapa, a higher cost that would b paid by Ta pa 

lectric'• ratepayer■• So the continued credibility of Gatliff and 
T co Transport is i portant to protect Ta pa Electric'& ratepay rs 
fro• higher co t altern tive■• 
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