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BEFORE THE FLORIDA PUBLIC SERVICE COMMISSION 

In re: Fuel and purchased power cost 
recovery clause with generating 
perfonnance incentive factot. 

Docket No. 940001-EI 

Submitted for filing 
December 21, 1994 

REQ�T FOR SPECDIED CONFIDENflAL TREATMENT 

Florida Power Corporation (FPC), pursuant to section 366.093, Florida 

Statutes, and Rule 25-22.006, Florida Administrative Ccxte, requests Specified 

Confidential treatment of certain infonnation on its FPSC Fonn 423 Fuel Reports for 

the month of October, 1994 as set forth below. In support of its request, FPC states 

as follows: 

l . FPC 's Forms 423-lA, 423-2, 423-2A, 423-2B and 423-2C contain sen itivc

pricing infonnation concerning contracts for the purchase of fuel and transportation 

services. Disclosure of this infonnation to supplier of such services �ould impair 

the ability of FPC or Electric Fuels Corporation (EFC), its affiliated coal upplier 

acting on FPC's behalf, to negotiate future fuel and transponation contracts on 

favorable tenns. As such. the information constitutes proprietary confidential 

business information entitled to protection from disclo ure pursuant to section 

366.093( I) and (3)(d), Florida Statute 
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Plant ame: 

Une( ) Column 

Transf. Facility IMT: G 
1-7

Crystal River 1&2: 
1-5

Crystal River �=

1-5

Tran f. F ility JMT: 
1-7

Crystal River 1&2: 
1-S

Cry 1 River 4&5:
1-S

H 

FORM 42J-2 

Ju incation 

ATTACHMENT A 
Page 3 of IO 

(10) Tiie Effective Purcl sc Price i also found on Fonn

423-2A, column L, and ,.:,n Fonn 423-2B, column G. In

nearly every case it i the� me as the F.O.B. Mine �cc

found under column Fon ;Fonn 423-2A, which , the current

contract price of coal purchased from each supplier by

Electric Fuel Corponuic:m (EFC) for delivery to FPC.

Disclosure of this infom ation would enable suppliers to

determine the prices of their pc:titors, .,, hich ould likely

result in greater price oonvcrgeoce in future bidding.

Di losurc ould lso rcStiJlt in a reduced ability on the pan

ot a major purchaser SUJch as EFC to bargain for price

concessions on behalf of FPC, inoe suppliers ould be

reluctant or unwilling to grant conces ion that other

potmtial purcha rs ould then expect. In ddition,

di losurc of the Effective Purcha Price \\OUld also

di lose the Total Tran ponation Co in column H by

btracting column G from th F.O.B. Plant Price in column 

I. 

(11) See item (25) low. In iti n, d1 I sure of the 

� 1 Tran nati n Cost, when subtra ed from the F.O.B. 

Plant Price in column I, outd di I the Effecth-e 

Purcha Price in column G. 



Plant Name: 
Line( ) Column 

Tnnsf. Facility IMT: F 
1-7

Crystal River 1&2: 
1-5

Crystal River 4&5: 
1-5

Transf. Facility IMT: 
1-7

Crystal River 1&2: 
1-5

Crystal River 4&5: 
1-5

All Plants: 
NA 

H 

I 

F0�1 423-2A 

Justification 

ATTACHMENT A 
Page 4 of 10 

(12) The F.O.B. Mine Price is the current contract price of

coal purchased from each supplier by EFC for delivery to 

FPC. Disclosure of this information would enable suppliers 

to determine the prices of their competitors, which would 

likely result in gi:eater price convergence in future bidding. 

Disclosure would also result in a reduced ability on the pan 

of a major purchaser such as EFC to bargain for price 

concessions on behalf of FPC, since suppliers would be 

reluctant or unwilling to grant concessions that other 

potential purchasers would then expect. 

(13) The Original Invoice Price is the same as the F.O.B.

Mine Price in column F, except in rare in tances when the 

supplier is willing and able to disclose its shon haul and 

loading costs (column G), if any, included in the contract 

price of coaJ. Disclosure would therefore be detrimental for 

the reasons identified in item ( 12) above. 

(14) Retroactive Price Increases are normally received well

after the reporting month and are included on Form 423-2C 

at that time, along with the resulting new price. Disclo re 

of this infonnation would therefore disclose the F.O.B. mine 

price. 



Plant Name: 

Line(s) Column 

Tran sf. Facility IMT: J 
1-7

Crystal River 1&2: 
1-5

Crystal River 4&5: 
1-5

Tran sf. Facility IMT: 

NA 

Crystal River 1&2: 

NA 

Crystal River 4&5: 

NA 

Transf. Facility IMT: 
1-7

Crystal River 1&2: 
1-5

Crystal River 4&.5: 
1-5 

K 

L 

J ustificatlon

ATTACHMENT A 

Page 5 of 10 

(15) The Base Price is the same as the Original Invoice

Price in column H, since retroactive price adjustments 

(column I) are normally received well after the reporting 

month and are included on Fonn 423-2C at that time. 

Disclosure would therefore be detrimental for the reasons 

identified in item (12) above. 

(16) Quality Adjustments are normally received well after

the rcpon.ing month and are therefore included on Fonn 423-

2C at that time. These adjustments arc based on variations 

in coal quality characteristics (usually BTU content) between 

contract specifications and actual deliveries. Disclosure of 

this information would allow the F.O.B. mine price to be 

calculated using the a�sociated tonnage and available contract 

BTU specifications. 

(17) The Effective Purchase �cc is the same as the Base

Price in column J, since quality adjustments arc normally not 

reported in column K. Disclosure would therefore be 

detrimental for the reason identified in item (12) above. 
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Plant '.me: 
l.i!!!( ) 

Crystal River 1&2: 
1-5

Crystal River 4&5: 
1--4 

All Other Plants: 
NA 

All Plan 
NA 

ATIACHMENTA 
Page 7 of 10 

Column Ju incation 

J (21) Other Rail Char&es con ist of EFC' railcar ownership

cost. This cost is internal trade secret information which is

not available to any paJny with whom EFC conuacu,

mlroads or otherwise. If thi infonnation were disclosed to

the railroad, their cxi tini& knowledge of EFC' rail rates

would allow them to dete1mine BFC' total rail cost and be

better able to evaluate EJ:c•s opportunity to economically

use competing transponatioo altemath·es.

K (22) The River Barge R.a.le i EFC' contract n.tc fOT barge

transponation from up-riVl�r loading docb to the Gulf barge

tran loadin facility at the mouth of the Missi ippi.

Di lo,i;ure of this infomw:ion would enable other supplier of

river barge transportation to determine the prices of their

competitors, which would likely result in greater price

convergence in future bidc:lin . Di losure ould al result

in a reduced bility on thei part of hi h volume u r ch

a EFC to rgain for pri r;e 001:\CCssion on behalf of FPC,

incc uppliers v. ould be reluctant or unv.·illing to rant 

con ion that other potential pu scrs outd then 

expect. 



Plant ·am : 
Line() 

All Plants: 
NA 

Crystal River l&.2: 
NA 

Crystal River 4&5: 
s 

All �r Plants: 

NA 

Tran f. Facility IMT: 
1-7 

Cry River I &2: 
1-5

Crystal River 4&5: 
1-5

A TIACHMENT A 
Page of IO 

Column Ju iflation 

L (23) The Tnn loading Rate is EFC' contnct rate for

tenninalling services at International Marine Tcnninal 

(IMT). Disclosure of thi contract nte to other supplien of 

tenninalling services would be hannful to EFC's owncrshq) 

interest in IMT by placing IMT at a disad antage in 

compc1ing with those suppliers for bu incs oo the lower

Missi ippi. 

M 

p 

(24) 1nc Ocean Barge Rate is EFC' contract rate for cro -

Gulf bar&e transportation to Crystal River by Dixie Fuel 

limited (DFL). Disclosure of this contract rate to other 

suppliers of cro Gulf transportation servio would be 

hannful to EFC' ownership interest in DFLby placin DFL 

at a disadvanta e in competing ith those StqJpliers for 

busi on the Gulf. Such a disadvantage in competing for 

back-haul bu inc ould also reduce the credit to the cost 

of coal it pr0\i • 

(25) The figu und r Tran rtati n Charges are the e 

the Total Tran rtati n Co under column H on Fann 

423-2. See item (11) above. In the se of rail deli eri to

the Cry Ri er Plant , th figures represent EFC' 

current ratl tran rtation rate. of terbo 

deliveries to the Cry 1 River Plant , th t 

EFC's current Gulf barge uan nau n rate. In the 

of tcrdeliveri to IMT •p1an1•, the 



Plant Name: 

Line(s) Column J ustifiaation 

ATIACHMENTA 
Page 9 of 10 

figures represent EFC's current river transportation rate. 

Disclosure of these transportation rates would enable coal 

suppliers to bid a F.O.B. mine price calculated to produce 

a delivered plant price at or marginally below FPC's current 

delivered price, which is available on Form 423-2, column 

I. Without this opportunity to calculate a perceived

maximum acc.eptable price, uppliers would be more likely 

to bid their best price. 
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Page lO of 1 0  

(16) 
The t)'l'C of inf orTfl,llion under lh1 colu mn &nd umn

1K rdatCS to lbe panic ula.r column on fonn 423-2, 2A, or 2B 

to hi ch the adju cnt applies (identified 1n 00 um n I)
. 

The column j · ricauons e al appl y  to the acf usuncn

for tho co umn reported Forni 423-lC. 1n parucu r,

't ern  (14)
, 

Rdl'03l:1i nc�.c!i , and 
· 

( 

1 6  , 

Qua.lit)' Atfustm cnts, "ch apply to the ma ority of the 

ju1stm entS  on Form 
23

-
l C. 



AITACHMENT B 
Page 1 of 2 

Florida Power Corporation 
Docket No. 940001-El 

Request for peclflfd Conndential 1'reatment 

FPC protection from disclosure of the confidential infonn lion identified by 423 

Fonn number, line, and column in Attachment C for a pernod of 24 month . Thi u the 

minimum time necessary to ensure that subsequent disclo ure will not a1.lo 

deicnnine accurate estima1cs of the then-current contract p1rice. 

pplicrs lO 

1be majority of BFC' contracts contain annual price adjuS1ment pro i ion . If suppliers 

·ere lO obtain confidential contract pricing infonn tion fi r a prior reporting month at

any time during the sunc 12-month adju ment pcnod, cument pricin infonnation ould 

be di losed. In addition, if the previously reported infonn lion \\ere to be obtained 

durin the following 12-month period, the inform lion ould be only one adju tmcnt 

removed from the current price. Suppliers kno led ea ble m th recent tat ion 

experience of their market oould readily calculate reaso111ably precise estim tc of the 

current pnce. 

To guard thi competitive di dvan e. confidential inform lion requires 

protection from di lo re for the initial 12-m nth period in whi h it 

current and for the f ollo in 12-month riod in hich it 

ld rem in 
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