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January 17, 1995 

Division of Records and Reporting 
F! orida Public Service Commission 
101 East Gaines Street 
Tallahassee, Florida 32399-0850 

RE : Docket No. 950003- GU 
Purchased Gas Adjustment (PGA) 

Dear Ms. Bayo 1 

BAJfD DKLIVB.RY 

Enclosed for filing in the above docket on behalf of 
Chesapeake Utilities Corporation are an original and fifteen copies 
of the following 1 

Petition f o r Approval of Chesapeake Utilities 
Corporation's Purchased Gas Adjustment Factor; 

Direct Testimony of Anne v. Wood; 2· 
'0 OS ID- 9S (.:. Exhibit AMV-2• Purchased Gas Projection Filing (April, 

1995- March, 1996); and 
ACI\ .._ 

eY 4 • our Certificate of Service . 

I• Please acknowledge receipt of the foregoing by stamping the 
enc losed extra copy of this letter and returning same t o my 
attention. Thank you for your assistance. 
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Sincerely, 
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BBPORB TBB FLORIDA PUBLIC SBRVICK COKKISSIOH 

In re' Purchased Gas Adjustment ) 
c PGAl True-up ) 

Docket No. 950003-GU 
Piled• January 17, 1995 

CBRnPICAD OP SJRv:ICB 

I HEREBY CBR'l'IFY that a true and correet copy of the Petition 
for Approval of Chesapeako Utilities Corporation's Purchased Gas 
Adjustment Factor, the Direct Testiaony of Anne V. Wood and Exhibit 
AVW-2, have been furnished on this 17th day of January, 1995 by 
hand-delivery to ROBERT v. ELIAS, BSQ., Diviaion of Legal Services, 
Florida Public Service Commiseion, 101 Bast Gaines Street, 
Tallahassee, Florida 32399-0863 , and by regular u.s. HAil to the 
following: 

Floyd R. Self, Eaq. 
Messer, Vickers , Caparello, 
Madsen, Goldman 

& Metz, P .A. 
P.O . Box 1876 
Tallahassee, PL 32302-1876 

John Roger Howe , Beq. 
Assistant Public Counsel 
Office of the Public Counsel 
c/o The Florida Legislature 
111 w. Madison St., Ste. 812 
Tallahassee, FL 32399-1400 

Stuart L. Shoaf 
St. Joe Natural Gas Co., Inc. 
P.O. Box 549 
Port St. Joe, PL 32456 

Brian J. Powers 
Indiantown Gas Company, Inc. 
P.O. Box 8 
Indiantown, FL 34956 

Vicki Gordon Kaufman, Esq. 
McWhirter, Reeves, McGlothlin, 

Davidson It Bakao 
315 s. Calhoun St., Ste. 716 
Tallahassee, FL 32301 

Matthew R. Costa, Beq. 
MacFarlane, Ausley, Ferguson 

' McMUllen 
P.O. Box 1531 
Tampa, Florida 33601 

Jerry H. Melendy, Jr. 
Sebrinq Gas System, Inc. 
3515 u.s. Hiqhway 27 South 
Sebrinq, PL 33870-5452 

' Cowdery 

Attorneys for Chesapeake Utilities 
Corporation 
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BEFOR£ THE F LORIDA PUBLI C SERVICE COMM ISS I ON 

rn r c : Purchased Gas Ad justme n t 
( PGAJ True - up DOCKET NO. 9~0003-GU 

DIRECT TESTI MONY OF ANNE V. WOOD 

On Behalf o f Flo rida Di v i s ion 
Che sap eake Util ities Corporation 

S ubmi tted fo r fi l ing: January 17, 1995 
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Please state your name, occupation, a nd b usinc!:>!> 

a ddress . 

~1y name is Anne V. Wood. I am Accounting and Ra t e·. 

Manager of the Florida Division of Chesa pcnK~ 

Utilities corporation. My business address is 101 5 

6th Street, N. w., Winter Haven, Florid~ 338C 2 . 

Describo briefly your educational backgrou nd and 

relevant professional background. 

I have a Bachelor of Arts Degree in Busines s 

Administration/Accounting from Franklin and Marshall 

College, Lancaster, Pennsylvania. I am also a 

1 icensed Certi tied Public Accountant in New Jersey but 

am inactive at this time. I was emp~oyed u y 

Chesapeake Utilities in March of 1988 as a Corporate 

Accountdnt. In September 1989 , I was promoted t o the 

position of Accounting Manager for the Florida 

Division. In January 1993, I also assuroe d th e 

responsibilities of Rates Manager. 

What is the purpose of your te s timony? 

The purpose of my testimony is to discuss the Flo r ida 

Division's calculation of its leveli;ed purchased gas 

cost factors for the twelve-month period April 1995 

through March 1996. 

Exhibits 

wuuld you please idGntify the Compouito Exhibit whi c h 
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you are sponsoring with this testimony? 

Yes . As .;omposite Exhibit AHV-2 , l am !iponsorinq tho 

f o llowing schedules with respect t o the Aprt I 1995 

through Marc h 1996 levolizod purchas ed g n s cost. t ,,c t o r 

projection: 

E-1 - PGA Calculation, Original Estimate for the 

Proj acted Period April 1995 - March 1996. 

Company) 

(Total 

E-1 - PGA Calculation, Original Es timate Cor th~ 

Projected Period April 1995 - March 1996 (Firm Sales 

Customers) 

E-1 - PGA Calculation , Original Estimate for the 

Projected Period April 1995 March 1996 

(Interruptible Sales Customers) 

E-1/R- PGA Calculation, Revised Estimate for the 

Pe r iod April 1994 - March 1995 (Total Company) 

E-1/R - PGA Calculation, Revised Estimate for the 

Period April 1994 - March 1995 (Alloca ted Firm) 

E-1/R - PGA Calculation, R•vised Eotimate for the 

Period April 1994 March 1995 (Allocated 

I nterruptible) 

E-2 - Calculation ot True-up Amount Cor tho 

curre nt Period April 1994 - Karch 1995 

E-3 -Transpo rtation Purchases tor the ·Projcc tcd 

Per iod April 1995 - Karch 1996 
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Q. 

A. 
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E-4 - Calculation of True-up Amount, Projected 

Per iod April 1995 - March 1996 

E-5 - The rm Sales and Customer Data for th•: 

Pr ojected Period April 1995 - March 1996 

Were these schedules prepared under your direction and 

s upervioion? 

Yes, they were. 

Revised Estimate April 1994 - March 1995 

What is the revised estimate of total purchased gas 

costs for the period April 1994 - Ma r ch 1995? 

The rev ised projection ot purchased gas cos t fo r the 

current period is $8,018,973 . 

What is the revised projection of gas revenue to be 

col lected for the current period? 

As shown ~n Schedule E-2 the company estimates the 

t..otal gas revenue to be collected during the period t o 

be $S,l42,813. This amount includes a rotund of prior 

period overcollections in the amount of $86,944. 

Therefore, the revenue collected to cover the current 

period's gas cost is estimated to be $8,229,7 57 . 

What is the revised true-up amount, including 

interest, estimated tor the April 1994 - March 199 5 

period? 

The compa ny estimates the revised true-up, fncluding 

i nterest. to be an overcollection of $254,409. 
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April 1995 - March 1996 Proiection 

How did yo u develop your projectio n of the f lo r tt!.) 

Division' s cos t o f gas for the April 1995 -Marc h 1??6 

period? 

our f i rst stop was to estimate our supply rcquiremenL :l 

for each o f the twelve months in the period. Our 

projected supply requirements are based on our 

projected s a les and company use for each month . Once 

we develop o ur supply requirements, we ca n then 

d e termine h ow these requirements wil l b e met. In 

other words, we match our estimated requirements with 

the gas supply that is available t o us. All or our 

gas requirements will be met utilizing our " fTS" ( f irm 

tra nsporta tion service) contract enti tlement for t he 

projected period o f April 1995 - March 1996 . 

Please describe the general steps or mechanics o f 

projec t ing the total cost of gas tor the April 199 5 -

March 1996 period. 

As shown on Schedule E- 1 (Total Company) lines 1- 11 , 

the total cost of gas consists of the cost of no

notice transportation service (NNTS) on FGT, the 

demand and commodity costs of f inn transpo rtat ion 

service ( FTS) on FGT, and the commodity cos t of gas 

estimated to be paid to our suppliers du ri ng the 

period. 
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The demand component of "NNTS" and "FTS" servl c e s 

(lines 2 and 5) is based on t:nc florida D•v•:;• o n' :. 

contract levels with FGT and an estimation of FGT' :; 

demand rates for these two services. The demand rates 

utilized for NNTS and FTS-1 Gervice for the months of 

April 1995 through June 1995 are the curren t ra tes in 

effect. The rates utilized for July 1995 through 

March 1996 a r e the rates proposed by FGT in its rate 

case filed December JO, 1994. The demand rate 

utilizod f or FTS-2 service is FGT's Phase III demand 

rate estimated to be in effect february 1995. Dur1nq 

the period of April 1995 - March 1996, ou r " F'TS" 

contract entitlement excoeds ou r monthly gas 

requi r ements. Ther efore, we will be paying demand 

charg~s in excoss of the volumes actually transported 

f o r system supply. Whenever possible, the Florida 

Division will relinquish excess capacity in ~~der to 

lower its gas cost to its ratepayers . 

The commodity portions ot transportation s ystem 

supply are shown on Schedulo E-1, linos 1 and 4. The 

commodity pipeline amoun t (line 1) is based on fGT's 

"FTS" commodity ratu multiplied by the number of 

therms transported for system supply. The commodity 

rate utilized for the months ot April 1995 •. through 

June 1995 is the current rate in effect. 
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A. 

utilized for the months o! July 1995 Lhrouqh Ma rch 

1996 is the rate p r oposed by F"GT in its current ro~t r• 

case . 

The commodity other (lin e 4 ) is based on data 

s hown on Schedule E-J which details our projected 

direct supplier andjor producer purchases ~'or the 

twelve-month period. We projected the "F"TS" commod it-y 

cost o n line 4 using a combination of analyses. We 

analyzed the 1993 and 1994 monthly prices of natural 

gas delive red to FGT by zone as reporte d in Inside 

fERC Gas Market. Report . We also reviewed the recent 

NYMEX postings for the twelve months ended December 

1995 . Since August 1994, natural gas prices have been 

substant ially l ower than previous periods. Recent 

NYMEX postings indicate that this trend may continue. 

However, we believe that gas prices could quic k 1 y 

return to more "normal" prices in the next year. As 

a r esult, for the purpose of establishing the annual 

purchased gas factor, we have estimated the index 

price o f gas to be slightly higher than the average of 

actual 1993 and 1994 prices. To this average, we 

added our suppliers' estimated margin. 

How did you project total f'irm and interruptible 

sales? 

firm sales wore projected based on hi!'torical averages 
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sa!es, what lS cne sys~em-w~ua ovG~u~~ ---~ ~- - - · ~ 

for the twelve-month period ended March 1996? 

This figu re is s hown on Schedule E-1 (Total Company), 

l i ne 40, and is 31.163 cents per therm. To arrive at 

the total PGA factor, the 31.163 cents per thcrm i s 

adjusted for the estimated total true-up through Marc h 

199 5 (shown on Schedule E-4) and for revenue-related 

taxes . 

What is the system-wide projected PGA factor for the 

period April 1995 - March 1996? 

The proje cted system-wide PGA factor tor the period is 

30 . 397 cents pe r therm. 

The est imate d total true-up for t he twelve months 

ended Harch 1995 as calculated on Schedule E-4 is 

8 

included in the projected PGA factor tor the pe riod 

April 1995 - March 1996. Please e xplo in how i t w.1s 

Cil.l c ulated. 

The fina : true-up amount for the period October 199 3 -

March 1994 is added to the estimated end of period net 

true-up for April 1994 - Marc h 1995. Tho April 1994 -

March 1995 estimated true-up is based on eight months' 

actual data plus four months' projected data. 

What is the impact of the total true-up for t he twe lve 

months ended March 31, 1995 on the projected PGA 

factor for the April 1995 - March 1996 period? 

The projected true -up as of March 31, 1995 is an 

overr-.covery or $471,634 (Schedule E-4). Div iding the 

overrecovery by the April 1995 - March 1996 projected 

therm sales of 35,303,930 results in a refund of 1.336 

cent s per thvrm to be included in tho proposed PGA 

factor. 

What i s the maximum levelized purchased gas fac t o r 

(cap) that you are proposing tor the April 1995 -

Marc h 1996 period? 

The maximum levelized purchased gas factor (cap) that 

we are proposing for the period is 37 . 675 cents per 

t herm. This factor represents the projected firm 

"wi nter" a verage cost of gas, plus the trtle-up and 

taxes . Allocati on of demand and couodity costs 

9 



1 

2 

4 

5 

6 

7 

8 

9 

10 

1 1 

12 

13 

14 

1 5 

1 6 

17 
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A. 

between firm and interr.uptible rate classes r esults 1 n 

projected PGA factors for the twelve-month P''' t od . 

including true-up and taxes, of 35.289 c erts per tt ~t r r

and 26.033 cents per therm for firm and intorruptt bl •· 

classes, respectively, !or the per iod . However, s InC" ' ' 

the company historicAlly has exp£rienced hi9her g ds 

costs du r i nq t he winter months, the Company has 

calculated a firm "winter" averal]e cost of gas f or the 

months of October 1995 through March 1996 for the 

purposes of establishinq the maximum levcl1 zed 

purchased gas coat factor (cap). This methoc.loloqy 

will allow us to minimize larqe underrecoveries during 

the wi nter months, but allow us t o flex downward tn 

t he summer months in order to match current mdrkct 

conditions and manaqa ovarrecoveries as well. 

Does this conclude your testimony? 

Yes, it does. 
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COMPAHY: CHESAPEAI<E Unt.ITIES CORP 

ESTIMATED FOil THE Pt!OJECTEOPERJOOOF l . 
i 

PUI'ICHA!ifO 

I 
PIJI'ICHA!itO :iCH 

MOHTH FROM fOil .J~L 
Al'llll VARIOUS SYST£M ~UPPI. Y ! FTS·1 . 2 

11\Y VARIOUS SYSTEM SUPPI. Y FTS·1, 2 

JUNE VARIOUS SYSTEM SUPPlY FTS·1, 2 

JUlY VARIOUS SVSTUI SUPPI. Y FTS.1. 2 

AUGUST VARIOUS SVSTUI SUP<>l Y FTS.1, 2 

SEPT ~ARIOUS SYSTEM SUPPlY FTS.1, 2 

OCT ~ARIOUS SYSTEM SUPPl V FTS.I, 2 

HCN ~ARIOUS SYSTEM SUPPlY FTs-1. 2 

Ot:C ~ARIOUS SYSTEM SUPPl V FTs-1, 2 

.JM VARIOUS SYSTEM SUPPlY FTs-1 , 2 

FEB VARIOUS SYSTEM SUPPl V FTS-1 , 2 

MAR VARIOUS SYSTEM SUPPl V FTs-1 , 2 

TOTAL 

(1)COSTINC UOt:O IN PIPEUNE COW oiOOOY 

. 

TltA~SPORTATIO~ PUilCIIAS£5 
SY!o TE~I SUPPI , . AND £1'10 USE 

SCHEOUL.E ( l 
EXHIBIT NO __ _ 

OOCI<ET NO SS*Ol.CU 

CHESAPEAP<E Uln..lltES CORP 

AWI·2 0 Q 
APRil. tS Through MARCH" 

- - coMMOo."TYcos}:: J Ave 
PACE _ 4_ 0' _I_ 

HARCES 

\~UEL 

CENTS PER H:iTfM u.:o TOTAl.. IHli<O AVU ot:MAhO OTHtll ( 

SUPI't.Y USE PURCHASED PARTY PIPEU!E COST ACI.IC~ 

·-c--,-~,--550~1 
. 

2 9Sl,682 , • . 171 158 567 

2.7~.8d0 1 o 1 vs.a .980 606 096 19.753 16$,740 

TH~ 
~.,. 

:8 733 

2,7T7.708 0 2777,708 23319 19,!115 1S7, 163 27375 

1.424.MO 0 2.4H,660 S09,179 17,555 138,208 17 424 

2.os.m 0 2.0S.ll5 511,420 17,532 138,810 21 424 
2,115,047 0 2.515,047 5~10 18,133 151,8112 28532 

2,1105,491 0 2.60&.491 513,428 18.171 139, 187 ~084 

2.878,813 0 2.878,513 1532,855 20,827 1153,831 ~8 413 

3,365,567 0 3,365.587 n 4.0fi!IJ 24,l57 19e,..S :!9 :581 

3,842,334 0 3,842.334 1183,737 27.811 224,508 :!9587 

un.on c l.l7l,on 142.0n 2 4,421 158,383 28309 
3,22Q.,PP 0 3.2112.838 n•.424 23,840 1110, 128 28 498 

15.l1U)Q 0 )5,)11,330 7,70t."1 255.111 2.022,N2 0 2'-271 
(It I 

I 



. . . . • 

~ 
~ !U _.__.--;:-_--.:-... ~ ~ ~:-r::l ~=-=-=~ ~~,..,...--! 
wyH 
h~ ~- 3 
H u! ·~----+--:~--;;-:~ kc-,...,~ h:-:-~ ~ ~~ 

~ ,. I 
~ •s 

~!I 1--+-::--=-=-=-=-...-::i k--.~ ~~ ~ ~~ 
~ ! 
~ p ~...,...~-:-::~ ~=---~ 1-;-:;-~ ~ ~~ 
~ § I 
~i~ 
I= ~ 1--J---:~..,-:1 k--,....,...,1 6-::-~ ~ ~~ 


	11-29 No. -  4829
	11-29 No. -  4830
	11-29 No. -  4833
	11-29 No. -  4834
	11-29 No. -  4835
	11-29 No. -  4836
	11-29 No. -  4837
	11-29 No. -  4838
	11-29 No. -  4839
	11-29 No. -  4840
	11-29 No. -  4841
	11-29 No. -  4842
	11-29 No. -  4843
	11-29 No. -  4844
	11-29 No. -  4845
	11-29 No. -  4846
	11-29 No. -  4847
	11-29 No. -  4848
	11-29 No. -  4849
	11-29 No. -  4850
	11-29 No. -  4851



