Florida
Power

CORPONATION JAMES A, VICGEE
SENIOR COUNSEL

January 17, 1995

Ms. Blanca £. Bay6, Director

Division of Reccrds and Reporting

Florida Public Service Commission S0 00 D ~ P\
101 East Gaines Street

Tallshassee, Florida 32399-0870

Re: Standard offer contract with US-Agri-Chemicals, and
request to close standard offer tariff.

ACK Dear Ms. Bayé:
AFA On November "), 1995, Florida Power filed, pursuant to Rule 25-
APP i 17.0832(1)(b), F.A.C., a copy and summary of the subject standard offer contract,
CAF _____ prior to its acceptance by the Company. For completeness of your records, I now
eMy enclose for filing an accepted and fully executed copy of that contract.

::; BRI With the execution of the subject contract, Florida Power has reached the
_ T 80 MW subscription limit established for its standard offer by the Commission in
LES v Order No. 24989, issued August 29, 1991 in Docket No. 910004-EU. (In addition
LIN  ———— to the subject 5.1 MW contract, Florida Power previously accepted a 74.9 MW
OPc ______ standard offer contract with Panda-Kathleen L.P.) Accordingly, Florida Power
RCH requests that its Standard Offer For Purchase Of Firm Capacity And Energy From
sec | A Qualifying Facility Less Than 75 MW Or A Solid Waste Facility, including
whs ___ Appendices A through E, (Tariff Sheet Nos. 9.500 through 9.900) be closed.
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Please acknowledge your receipt of this letter on the enclosed copy of this

letter and return to the undersigned.
Very truly yours, g/
James A. McGee
JAM/msg
Enclosure
cc: Richard A. Zambo, Esq.
Richard S. Scott

Tom Ballinger
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STANDARD OFFER CONTRACT FOR THE
PURCHASE OF FIRM CAPACITY AND ENERGY
FROM A QUALIFYING FACILITY
LESS THAN 75 MW OR A SOLID WASTE FACILITY

US AGRI-CHEMICALS CORPORATION

FLORIDA POWER CORPORATION

ISSUED BY: S. F. Nixon, Jr., Director Rate Department
EFFECTIVE: February 23, 1994
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STANDARD OFFER CONTRACT OR THE PURCHASE OF
FIRM CAPACITY AND ENERGY
EROM A QUALIFYING FACILITY

LESS THAN 75 MW OR A SOLID WASTE FACILITY

This Agreement ("Agreement”) is made and entered by and between
Florida

US _Agri-Chemicals Corporation , 8 Corporatiop having its principal place of business at

Fort Meade, Florida (hereinafter referred to as the "QF"), and Florida Power
Corporation, a private wtility corporation organized under the laws of the State of Florida,
having its principal place of business at St. Petersburg, Florida (hereinafter referred to as
the "Company”). The QF and the Company may be hereinafter referred to individually as
a "Party” and collectively as the "Parties.”

WITNESSETH:

WHEREAS, the QF desires (o sell, and the Company desires to purchase,
electricity to be generated by the Facility and made available for sale to the Company,
consistent with FPSC Rules 25-17.080 through 25-17.091 in effect as of the Execution Date;
and

WHEREAS, the QF will engage in interconnected operation of the QF's
generating facility with either the Company or with [utility]’s system (hereinafter referred as
the "Transmission Service Utility") which is directly interconnected at one or more points
with the Company.

NOW, THEREFORE, for mutual consideration, the Parties covenant and
agree as follows:

ISSUED BY: S. F. Nixon, Jr., Director Raie Departmem
EFFECTIVE: February 23, 1994
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ARTICLE I: EFINITIONS

As used in this Agreement and in the Appendices hereto, the following
capitalized terms shall have the following meanings:

1.1  Appendices means the schedules, exhibiis and attachments which are
appended hereto and are hereby incorporated by reference and made o part of this

Agreement.

1.1.1 Appendix A sets forth the Company's Interconnection
Scheduling and Cost Procedures.

1.1.2 Appendix B sets forth the Company’s Paraliel Operating
Procedures.

113 Appendix C sets forth the Company’s Standard Offer Rates for
Purchase of Firm Capacity and Energy from a Qualifying Facility less
than 75 MW or a Solid Waste Facility.

1.1.4 Appendix D sew forth the Company’s Transmission Service
Standards.

1.1.5 Appe. _xE sets forth FPSC Rules 25-17.080 through 25-17.091
in effect as of the Execution Date.

12 Avoided Unit Fuel Reference Plant means that Company unit(s) whose
delivered price of fuel shall be used is a proxy for the fuel associated with the avoided unit
is defined in Appendix C.

ISSUED BY: S. F. Nixon, Jr., Director Rate Department
EFFECTIVE: February 23, 1994
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13 Avoided Unit Heat Rate means the average annual heat rate associated
with the unit in million BTU per KWH as it is defined in Appendix C.

14  Avoided Unit Variable O & M means the variable operation and
maintenance expense associated with the unit type in dollars per KWH as it is defined in
Appendix C.

15 BTU means British thermal unit.

1.6 Capacity Account means that account which complies with the
procedure in section 8.6 hereof.

1.7  Capecity Pavment Adjustment means the value calculated pursuant to
Appendix C. :

1.8 Commercial In-Service Statys means (i) that the Facility is in
compliance with all applicable Facility permits; (ii) that the Facility has maintained an hourly
KW output, az metered at the Point of Delivery, equal to or greater than the Committed
Capacity for a consecutive twenty-four (24) hour period or during the On-Peak Hours
specified in Appendix C of two consecutive days; and (iii) that such twenty-four (24) hour
period is reasonably reflective of the Facility’s day to day operations.

1.9 Committe” Zapacity means the KW capacity, as defined in Article VII
hereof, which the QF has agreed to make available on a firm basis at the Point of Delivery.

110 Company's Interconnection Facilities means all equipment which is
constructed, owned, operated, and maintained by the Company located on the Company's
side of the Point of Delivery, including without limitation, equipment for connection,
switching, transmission, distribution, protective relaying and safety provisions which, in the
Company's reasonable judgment, is required to be installed for the delivery and
measurement of electric energy into the Company’s system on behalf of the QF, including
all metering and telemetering equipment installed for the measurement of such energy
regardless of its location in relation to the Point of Lelivery.

ISSUED BY: S. F. Nixon, Jr., Director Rate Department
EFFECTIVE:  February 23, 1994
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1.11  Contract In-Service Date means the date, as specified in Article IV
hereof, by which the QF has agreed to achieve Comn ercial In-Service Status.

112 Construction Commencement Date means the date on which work on
the concrete foundation for the turbine generator begins and substantial construction activity

at the Facility site thereafter continues.

1.13 Control Arca means a utility system capable of regulating its
generation in order to maintain its interchange schedule with other utility systems and
contribute its frequency Lias obligation to the interconnection.

1.14 Executicn Date means the date on vhich the Company executes this
Agreement.

1.15 Facility means all equipment, as ilescribed in this Agreement, used to
produce electric energy and, for a cogeneration facility, used 1o produce useful thermal
energy through the sequential use of energy and all equipment required for parallel
operation with the interconnected utility.

1.16 FERC means the Fedcral Energy Regulatory Commission and any
SUCCESSOT, ~

1.17 Florida-Sov* 1nlnterface meansthe points ofinterconnection between
the electric Control Areas of (1) Florida Power & Light Company, Florida Power
Corporation, Jacksonville Electric Authority, and the City of Tallahassee and (2) Southern
Company.

1.18 Force Majeure Event means an event or occurrence that is not reasonably
foreseeable by a Party, is beyond its reasonable control, 2nd is not caused by its negligence
or lack of due diligence, including, but not limited to, natural disasters, fire, lightning, wind,
perils of the sea, flood, explosions, acts of God or the public enemy, strikes, lockouts,
vandalism, blockages, insurrections, riots, war, sabotage, action of a court or public authority,
or accidents to or failure of equipment or machinery, including, if applicable, equipment of
the Transmission Service Utility.

EFFECTIVE: February 23, 1994

ISSUED BY: 8. F. Nixon, Jr., Director Rate Department 3
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1.19 FPSC means the Florida Public Service Commission and any successor.
120 Import Capability means the capability to import power at the Fiorida-

Southern Interface, giving consideration to the variou limitations imposed upon those
facilities by the electric systems to which they are directly or indirectly connected.

1.21 Interconpection Costs means the actual costs incurred by the Company
for the Company’s Interconnection Facilities, including, without limitation, the cost of
equipment, engineering, communication and administrative activities.

1.22 Interconnection Costs Offset means the estimated costs included in the
Interconnection Costs that the Company would have incurred if it were not purchasing

Committed Capacity and electric energy but instead itself generated or purchased from other
sources an equivalent amount of Committed Capacity and electric energy and provided
normal service to the Facility as if it were a non-generating customer.

1.23 KW means one (1) kilowatt of eiectric capacity.
1.24 KWH means one (1) kilowatthour of electric energy.

125 Minimum On-Peak Capacity Factor means that value which is
associated with the unit as it is defined in Appendix C.

1.26 Minimum Total Capacity Factor means that value which is associated
with the unit as it is defined in Appendix C.

1.27 On-Peak Hours means those daily time periods specified in Appendix C.
1.28 On-Peak Capacity Factor means the ratio calculated pursuant to section

1.29 Operational Event of Default means an event or circumstance defined as
such in Article XV hereof.

130 Performance Adjustment means the value calculated pursuant to
Appendix C.

ISSUED BY: S. F. Nixon, Jr., Director Rate Department
EFFECTIVE: February 23, 1994



SECTION NO. IX
FIRST REISSUE SHEET NO. 5.510

1.31 w means the point(s) where electric energy delivered 10
the Company pursuant to this Agreement enters the Company’s system.

132 Point of Metering means the point(s) where electric energy made
available for delivery to the Company, subject to adjustment [or losses, is measured.

133 Point of Ownership means the interconnection point(s) between the
Facility interconnected utility.

1.34 P're-Operational Event of Default means an event or circumstance defined
as such in Article XV hereof.

135 Security Guaranty means the deposits or other assurances as specified
in section 13.1 hereof.
1.36 Qualifving [Sm Power Production or Cogenerati

a facility that meets the requirements defined in FPSC Rule 25-17.080.

1.37 Term means the duration of this Agreement as specified in Article IV
hereof.

138 Total Capacity Factor means the ratio calculated pursuant to section
8.4 hereof.

1.39 Transmissicn Service Agreement means that agreement between the QF
and the Transmission Service Utility which meets the requirements of Appendix D.

ISSUED BY: S. F. Nixon, Jr,, Director Rate Department
EFFECTIVE: February 22, 1994 ®
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ARTICLEI:  AVAILABILITY

2.1  The availability of this Agreeinent is subject to:

2.1.1 The available capacity limitations described in Schedule 1 of
Appendix C; and

2.1.2 The Facility being a solid waste facility pursuant to FPSC Rule
25-17.091 or the Facility having a Committed Capacity which is less
than 75,000 KW; and

2.1.3 The provisions of section 2.2.

22  This Agreement is available to a QF with a Facility which shall be
located south of the latitude of the Company’s Central Florida Substation. For a QF with
a Facility located north of the latitude of the {“ompany’s Central Florida Substation, this
Agreement is available provided that (i) by the Contract In-Service Date the Company can
make available an amount of Import Capability equal to the diminution of Import Capability
caused by the Facility during the Term of the Agreement; and (ii) the QF shall reimburse
the Company for such costs incurred by the Company 10 make available such Import
Capability. Such reimbursement shall not be considered as a reduction in the payments
made by the Company to = : QF for capacity and energy purchased under this Agreement.

ARTICLENI:  EACILITY

31 The Facility shall be located in Section 3 :
Township 31s , Range 25E . The Facility shall
meet all other specifications identified in the Appendices hereto in all material respects and
no change in the designated location of the Facility shall be made by the QF. The Facility
shall be designed and constructed by the QF or its agents at the QF's sole expense.

ISSUED BY: S. F. Nixon, Jr., Director Rate Department
EFFECTIVE: February 23, 1994
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32 ‘Throughout the Term of this Agreement, the Facility shall be a
Qualifying [Cogeneration or Small Power Production] Facility.

33  Except for Force Majeure Events declared by the Facility’s fuel
supplier(s) or fuel transporter(s) which comply with the definition of Force Majeure Events
as specified in this Agreement and occur after the Contract In-Service Date, the Facility's
ability to deliver its Committed Capacity shall not be encumbered by interruptions in its fuel
supply.

3.4  The QF shall either (i) arrange for and maintain standby electrical
service under a firm tariff; or (if) maintain the ability to restart and/or continue operations
during interruptions of electiic service; or (iii) maintain multiple independent sources of
generation.

3.5  Fromthe Execution Date through the Contract In-Service Date, the QF

shall provide the Company with progress reports on the first day of January, April, July and
October which describe the current status of Facility development in such detail as the

Company may reasonably require,
ARTICLE IV: TERM AND MIL¥ "TONES

4.1 The Term of this Agreement shall begin on the Execution Date and
shall expire at 24:00 hours on the last day of m‘]ﬂuﬁ&u extended pursuant to
section 4.2 hereof or terminated in accordance with the provisions of this Agreement. Upon
termination or expiration of this Agreement, the Parties shall be relieved of their obligations
under this Agreement except for the obligation to pay each other all monies under this

Agreement, which obligation shall survive termination or expiration.

4.2  The Parties agree that time is of the essence and that: (i) the QF shall
execute the Transmission Service Agreement, if applicable, which shall be approved or
Not Applicable
accepted for filin ghytleERConorbefmtuuﬁ-ndayafimnﬁ, ’g;:j; [lui) thi
t ca
Construction Commencement Date shall occur on or before the first day orﬁ.mpiﬁ‘_ua[ :lz

&
|

g ISSUED BY: S. F. Nixon, Jr., Director Rate Department

% EFFECTIVE:  February 23, 1994 Q}




SECTION NO. IX
FIRST REISSUE SHEET NO. 9.513

~ and (iif) the Facility shall achieve Commercial In-Service Status on or before the first day
within 60 days of Execution Date

of [month. year], which date shall constitute the Contract In-Service Date. These three dates
shall not be mcdified except as follows: upon written recuest by the QF not more than sixty
(60) days after the declaration of a Force Majeure Event by the QF, which event contributes
proximately and materially to a delay in the QF's schedule, these three dates each may be
extended on a day-for-day basis for each day of delay so caused by the Force Majeure
Event; provided. however, that the QF shall specifically identify: (i) each date for which
extension is being requested; and (i) the expected duration of the Force Mzjeure Event; and
provided further, that the maximum extension of any of these three dates shall in no event
exceed a total of one hundred and eighty (180) days, irrespective of the nature or number
of Force Majeure Events declared by the QF. If the Contract In-Service Date is extended
then the Term of the Agreement may be extended for the same number of days provided
such request is made by the QF within 30 days of the Commercial In-Service Date.

5.1 During the Term of this Agreement, the QF shall:

5.1.1 Have the sole responsiyility to, and shall at its sole expense,
operate and mai tain the Facility in accordance with all requirements
set forth in this Agreement.

5.1.2 Provide the Company prior to October 1 of each cale:dar year
the estimated amounts of electricity to be generated by the Facility and
delivered to the Company for each month of the following calendar
year, including the time, duration and magnitude of any planned
outages or reductions in capacity.

5.1.3 Promptly notify the Company of any changes to the yearly
generation and maintenance scheduler.

ISSUED BY: S. F. Nixon, Jr., Director Rate Department
EFFECTIVE: February 23, 1994
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514 Provide the Company by telephone or facsimile prior to 9:00
AM. of each day an estimete of the hourly amounts of electric energy
to be delivered at the Point of Delivery for the next succeeding day.

3.1.5 Coordinate scheduled outages and maintenance of the Facility
with the Company. The QF agrees to recognize and accommodate the
Company's system demands and obligations by exercising reasonable
efforts to schedule outages and maintenance during such times as are
designated by the Company.

5.1.6 Comply with reasonable requirements of the Company regarding
day-to-day or hour-by-hour communications with the Company or with
the Transmission Service Utility relative to the performance of this
Agreement.

5.2 The estimates and schedules provided by the QF under this Article V shall
be prepared in good faith, based on conditions known or anticipated at the time such
estimates and schedules are made, and shall not be binding upon either Party; provided,
however, that the QF shall in no event be relieved of its obligation to deliver Committed
Capacity under the terms and conditions of this Agreement.

ARTICLEV]:  PURCHASE AND SALX! OF CAPACITY AND ENERGY

6.1 Commencing on the Contract In-Service Date, the QF shall commit, sell
and arrange for delivery of the Committed Capacity to the Company and the Company
agrees to purchase, accept and pay for the Committed Capacity made available 10 the
Company at the Point of Delivery in accordance with the terms and conditions of this
Agreement. The QF also shall sell and deliver or arrange for the delivery of the electric
energy to the Company and the Company agrees to purchase, accept, and pay for such
electric energy as is made available for sale to and received by the Company at the Point

of Delivery.

ISSUED BY: S. F. Nixon, Jr., Director Rate Depanment
EFFECTIVE: February 23, 1994
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6.2 The Committed Capacity and electric energy made available at the
Point of Delivery to the Company shall be (X) net of ary electric energy used on the QF's
side of the Point of Ownership or ( ) simultancous with any purchases from the
interconnected utility. This selection in billing methodology shall not be changed.

6.3 If the Company is unable to receive part or all of the Committed
Capacity which the QF has made available for sale to the Company at the Point of Delivery
by reason of (i) a Force Majeure Event; or (ii) pursuant to FPSC Rule 25-17.086, notice and
procedural requirements of Article XX or FPSC Rule 25-17.086 shall apply and the
Company will nevertheless be obligated to make capacity payments which the QF would be
otherwise qualified to receive, and to pay for energy actually received, if any. The Company
shall not be obligated to pay for energy which the QF would have delivered but for such
occurrences and QF shall be entitled to sell or otherwise dispose of such energy in any
lawful manner; provided, however, such entitlement t ) sell shall not be construed to require
the Company to transmit such energy to another entity.

6.4 The QF shall not commence initial deliveries of energy to the Point of
Delivery without the prior written consent of the Company, which consent shall not be
unreasonably withheld. The QF shall provide the Company not less than thirty (30) days
written notice before any testing to establish the Facility’s Commercial In-Service Status.
chrc.s:nmtivcs of the Company shall have the righ* to be present during any such testing.

ARTICLE VII:  CAPACITY COMMITMENT

7.1  The Committed Capacity shall be __ 5100 KW, unless modified in
accordance with this Article VIL. The Committed Capacity shall be made available at the
Point of Delivery from the Contract In-Service Date through the remaining Term of this

Agreement.

7.2  For the period ending one (1) year immediately after the Contract In-
Service Date, the QF may, on one occasion only, increase or decrease the initial Committed

ISSUED BY: S. F. Nixon, Jr,, Director Rate Departmer t
EFFECTIVE: February 23, 1994
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~ Capacity by no more than ten percent (10%) of the Committed Capacity specified in section
7.1 hereof upon written notice to the Company before such change is to be effective;
provided, however, that in no event shall the Committed Capacity exceed 75,000 KW unless
the QF is a solid waste facility.

7.3 A redesignated Committed Capacity pursuant to this Article VII shall
be stated to the nearest whole KW and shall be effective only on the commencement of a
full billing period.

74  The Company shall have the right to require that the QF, not more
than once in any twelve (12) month period, re-demonstrate the Commercial In-Service Status
of the Facility within sicty (60) days of the demand; provided, however, that such demand
shall be coordinated with the QF so that the sixty (60) day period for re-demonstration
period avoids, if practical, previously notified periods of planned outages and reduction in
capacity pursuant to Article V.

75  During a Force Majeure Event declared by the QF, the QF may
temporarily redesignate the Committed Capacity for up to twenty-four (24) consecutive
months; provided, however, that no more than one such temporary redesignation may be
made within any twenty-four (24) month period unless otherwise agreed by the Company
in writing. Within three (3) months after such Force Majeure Event is cured, the QF may,
on one occasion, without penalty, designate a new Committed Capacity to apply for the
remaining Term. Any temporary or final redesignation of the Committed Capacity pursuant
to this section 7.5 must, in the Company’s judgment, be directly attributable to the Force
Majeure Event and of a magnitude commensurate with the scope of the Force Majeure

Event.

ISSUED BY: S. F. Nixon, Jr., Director Rate Dep: rtment
EFFECTIVE: February 23, 1994
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- ARTICLE VIII: CAPACITY PAYMENTS

8.1  Capacity payments shall not commence before the Contract In-Service
Date and until the QF has achieved Commercial In-Service Status.

82 Capacity payments shall be based upon the following sclections as
described in Appendix C.
821  Payment options:
&) Value of deferral payments
() Early payments
( ) Levelized payments
() Early levelized payments

822 I« an early payment option is selected pursuant to section
8.2.1, then early payments shall not commence more than three (3)
years prior to the year of the Avoided Unit as specified in Appendix
C for the unit. For the selected early payment option, the early

payments shall commence _N/A () years prior to the Contract In-
Service Date.

83 At the enu of each billing month, beginning with the first full month
following the Contract In-Service Date, the Company will calculate the rolling average On-
Peak Capacity Factor for the most recent twelve (12) month period, including such month,
or for the actual number of full months since the Contract In-Service Date if less than twelve
(12) months, based on the On-Peak Hours defined in Appendix C. The On-Peak Capacity
Factor shall be calculated as the electric energy actually received by the Company at the
Point of Delivery during the On-Peak Hours of the applicable period divided by the product
of the Committed Capacity and the number of On-Peak Hours during the applicable period.
In calculating the On-Peak Capacity Factor, the Company shall exclude hours and electric
energy delivered by the QF during periods in which: (i) the Company does not or cannot
perform its obligations to receive all the electric energy which the QF has made available

ISSUED BY: S. F. Nixon, Jr., Director Rate Department
EFFECTIVE: February 23, 1994
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* at the Point of Delivery; or (ii) the QF’s payments for eiectric energy are being calculated

pursuant to section 9.1.1 hereof.

84 At the end of each billing month, beginning with the first full month
following the Contract In-Service Date, the Company will calculate the rolling average Total
Capacity Factor for the most recent twelve (12) month period, including such month, or for
the actual number of full months since the Contract In-Service Date if less than twelve (12)
months. The Total Capacity Factor shall be calculated as the electric energy actually
received by the Company during the hours of the applicable period divided by the product
of the Committed Capacity and the number of hours during the applicable period. In
calculating the Tota! Capacity Factor, the Company shall exclude hours and electric energy
delivered by the QF during periods in which: (i) the Company does not or cannot perform
its obligations to receive all electric energy which the QF has made available at the Point
of Delivery; or (ii) the QF's payments for electric energy are being calculated pursuant to
section 9.1.1 hereof. '

8.5 The QF will be eligible for a capacity payment in any month that the
Total Capacity Factor exceeds the Minimum Total Capacity Factor. The monthly capacity
payment shall be equal to the product of (i) the applizable capacity payment rate; (ii) the
Committed Capacity; (iii) the Capacit; ayment Adjustment; and (iv) the ratio of the total
number of hours in the billing period less the number of hours during which the QF is being
paid for energy pursuant to section 9.1.1 to the total number of hours in the billing period.

86  The Parties recognize that early or early levelized capacity payments
are in the nature of "early payment" for a future capacity benefit to the Company when such
payments exceed value of deferral capacity payments. To ensure that the Company will
receive a capacity benefit for such difference in capacity payments which have been made,
or alternatively, that the QF will repay the amount of such difference in payments received
to the extent the capacity benefit has not been conferred, the following provisions will apply:

ISSUED BY: S. F. Nixon, Jr., Director Rate Department
EFFECTIVE: February 23, 1994
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86,1  When the QF is first entitled to a capacity payment, the
Company shall establish a Capacity Act ount. Each month the Capacity
Account shall be credited in the amount of the Company’s capacity
payments made to the QF pursuant to the carly or levelized payment
options and shall be debited in the amount which the Company would
have paid for capacity in the month pursuaut to the value of deferral

payment option.

862  The monthly balance in the Capacity Account shall accrue
interest at the annual rate of 9.96%, or 0.7944% per month.

863  The QF shall owe the Company and be liable for the credit
balance in the Capacity Account. The Company agrees to notify QF
monthly as to the current Capacity Ac:ount balance. Prior to receipt
of accelerated capacity payments the QF shall provide security valued
at the Capacity Account Balance in the form of: (i) an unconditional
and irrevocable direct pay letter of credit; (ii) surety bond; (iii) other
form of acceptable security, or (iv) other promise to repay such
amount, (for governmental solid \aste), in compliance with rule 25-
17.091 F.A.C; provi‘ed that the entity issuing such promise, the form
of the promise, and the means of securing payment shall be acceptable
to the Company in its sole discretion.

864  The QF's obligation to pay the credit balance in the Capacity
Account shall survive termination or expiration of this Agreement.

S. F. Nixon, Jr., Director Rate Department
February 23, 1994
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9.1

For that electric energy received by the Company at the Point of

Delivery each month, the Company will pay the QF an amount computed as follows:

ISSUED BY:

EFFECTIVE:

9.1.1 Prior to the Contract In-Service Date and {or the duration of an
Event of Default or a Force Majeure Event declared by the QF prior

10 a permitted redesignation of the Committed Capacity by the QF, the

QF will receive electric energy payments based on the Company’s
mﬁnﬁd&dmmuucﬂcuhwd hourly in accordance with
FPSC Rule 25-17.0825; provided. however, that the calculation shall be
based _a such rule as it may be amended from time to time.

9.1.2 Except as otherwise provid:d in section 9.1.1 hereof, for each
billing month beginning with the first full month following the Contract
InService Date, the QF will receive clectric energy payments
calculated on an hour-by-hour basis as follows: (i) for each hour that
the Company would have had a unit with the Avoided Unit
characteristics operating, the product of the average monthly inventory
chargeout price of fuel burned at the Avoided Unit Reference Plant
and the Avoided Unit Heat Rate, plus the Avoided Unit Variable O
& M; and (ii) during all other hours, the Company’s actual avoided
cnergy cost calculated in accordance with section 9.1.1.

9.13  Energy payments shall be equal to the sum, over all hours of
the month, of the product of each hour’s energy cost as determined
pursuant to section 9.1.1 hereof or section 9.1.2 hereof, whichever is
applicable, and the energy received by the Company at the Point of
Delivery, plus the Performance Adjustment, if applicable. The QF (
) elects (i does not elect the Performence Adjustment in Appendix C.

S. F. Nixon, Jr., Director Rate Department
February 23, 1994
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9.2 En:rmr payments pursuant to sections 9.1.1 and 9.1.2 hereof shall be

subject to the delivery voltage adjustment value applica sle to the Facility and approved from
time to time by the FPSC pursuant to Appendix C.

ARTICLEX:  CREDITS & CHARGES TO THE OF

10.1 The Company shall bill and the QF shall pay or receive all charges
applicable under this Agreement.

10.2 To the extent not otherwise included in the charges under section 10.1
hereof, the Company sha!\ bill and the QF shall pay or receive a monthly charge or credit
equal to any taxes, assessments or other impositions for which the Company may be liable
or relieved of as a result of its installation of facilities ; connection with this Agreement, its
purchases of Committed Capacity and electric energy from the QF or any other activity
undertaken pursuant to this Agreement. Such debit or credit shall not include any amounts;
(i) for which the Company would have been liable or relieved of had it generated or
purchased from other sources an equivaleni amount of Committed Capacity and electric
energy based on norma! value of deferral payments; or (ii) which are recovered or later paid
by the Company.

103 The QF will receive a debit or a credit equal to the difference between
the way the system would have operated utilizing the avoided unit and the way the system
actually operated with the QF. The value of the emission credits or debits received by the
QF will be the value at the time that the credits or debits were incurred by the Company.
In order to be eligible for a credit for sulfur dioxide emission reductions the energy provided
by the QF must be of equal value in reducing system-wide sulfur dioxide emissions as the
energy that would heve been provided by the avoided unit.

ISSUED BY: S. F. Nixon, Jr., Director Rate Department
EFFECTIVE: February 23, 1994
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11.1  All electric energy delivered to the Company shall be capable of being
measured hourly at the Point of Metering. All electric energy delivered to the Company
shall be adjusted for losses from the Point of Metering to the Point of Delivery. Any
additional required metering equipment to measure electric energy and the telemetering
equipment necessary to transmit such measurements to a location specified by the Company
shall be installed, calibrated and maintained by the Company or the Transmission Service
Utility, if applicable;, and all related costs shall be charged to the QF, pursuant to Appendix
A, as part of the Company’s Interconnection Facilities.

11.2  All meter testing and related billing corrections, for electricity sold and
purchased by the Company, shall conform to the metering and billing guidelines contained
in FPSC Rules 25-6.052 through 25-6.060 and F’SC R'e 25-6.103, as they may be amended
from time (0 time, notwithstanding that such guidelines apply to the utility as the seller of
electricity.

113 The QF shall have the right to install, at its own expense, metering
equipment capable of measuring energy 01 an hourly basis at the Point of Metering. At the
request of the QF, the Co 1pany shall provide the QF hourly energy cost data from the
Company's systems; provided that the QF agr:es to reimburse the Company for its cost to
provide such data.

ARTICLEXII:  PAYMENT PROCEDURE
12.1 Bills shall be issued and payments shall be made monthly to the QF and

by the QF in accordance with the following procedures:

121.1 The capacity payment, if any, calculated for a given month
pursuant to Article VIII hereof shall be added to the electric energy
payment, if any, calculaied for such month pursuant to Article IX

ISSUED BY: S. F. Nixon, Jr., Director Rate Dep: riment
EFFECTIVE: February 23, 1954
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hereof. The resulting amount, if any, shall be tendered, with cost
tabulations showing the basis for j\ayment, by the Company to the QF
as a single payment. Such payments to the QF shall be due and
payable twenty (20) business days following the date the meters are
read.

12.1.2 When any amount is owing from the QF, the Company shall
issue a monthly bill to the QF with cost tabulations showing the basis
for the charges. All amounts owing to the Company from the QF shall
be ciue and payable twenty (20) business days after the date of the
Compaay’s billing statement. Amounts owing to the Company for
retail electric service shall be payable in accordance with the provisions
of the applicable rate schedule.

12.1.3 At the option of the QF, the Company will provide a net
payment or net bill, whichever is applicable, that consolidates amounts
owing to the QF with amounts owing to the Company.

12.1.4  Except for charge: for retail electric service, any amount due
and payable from either Party to the other pursuant to this Agreement
that is not re- _ved by the due date shall accrue interest from the due
date at the rate specified in section 13.2 hereof.

ARTICLE XIII: SECURITY GUARANTIES

Within sixty (60) days after the Execution Date of this Agreement, the

QF shall post a Security Guaranty with the Company equal to $10.00 per KW of Committed
Capacity to ensure completion of the Facility in a timely fashion as contemplated by this
Agreement. This Agreement shall terminate if the Security Guaranty is not tendered on or
before the applicable due date specified herein. The QF shall either: (i) pay the Company
a cash deposit in an amount equal to the Security Guaranty; or (ii) provide the Company

ISSUED BY:
EFFECTIVE:

S. F. Nixon, Jr., Director Rate Department
February 23, 1994
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~ an unconditional and irrevocable direct pay letter of credit or (iii) surety bond; or (iv) other

promise to pay such amount, (for governmental solid waste facility), in compliance with rule
25-17.091 F.A.C. upon failure of the QF to perform its obligations under this Agreement;
provided that the entity issuing such promise, the form of the promise, and the means of
securing payment all shall be acceptable to the Company in its sole discretion.

13.2 A Security Guaranty paid to the Company shall accrue interest at a rate

equal to the thirty (30) day highest grade commercial paper rate as published in the Wall
Street Jourpal on the first business day of each month. Such interest shall be compounded

monthly.

133 If the Facility achieves Commercial In-Service Status on or before the
Contract In-Service Date, the Company shall refund to the QF any cash Security Guaranty
paid to the Company and accrued interest within thirty (30) days thereafter or shall cancel
any other form of Security Guaranty which the Comjany has accepted in lieu of a cash
deposit. If this Agreement is terminated pursuant to section 15.2, the QF shall immediately
forfeit and the Company, in lieu of any other remedies, shall retain the monies associated
with any Security Guaranty made by the QF pursuant to section 13.1 and the interest, if
applicable, pursuant to section 13.2.

ARTICLE XIV:  REPRESENTATIONS, WARRANTIES AND COVENANTS

14.1 The QF makes the following additional representations, warranties and
covenants as the basis for the benefits and obligations contained in this Agreement:

14.1.1 The QF represents and warrants that it is a corporation,
partnership or other business entity duly organized, validly existing and
in good standing under the laws of the State/Commonwealth of
Florida  apd is qualified to do business under the laws of the State
of Florida.

ISSUED BY: S. F. Nixon, Jr., Director Rate Department
EFFECTIVE: February 23, 1994
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14.1.2 The QF represents, cove nants and warrants that, to the best of
the QF’s knowledge, throughout the Term of this Agreement the QF
will be in compliance with, or will have acted in good faith and used its
best efforts to be in compliance with, all laws, judicial and
administrative orders, rules and regulations, with respect to the
ownership and operation of the Facility, including but not limited to
applicable certificates, licenses, permits and governmental approvals;
environmental impact analyses, and, if applicable, the mitigation of
environmental impacts.

14.1.3 The QF represents and warrants that it is not prohibited by any
law or contract from entering intc this Agreement and discharging and
performing all covenants and obligations on its part to be performed
pursuant to this Agreement.

14.1.4 The QF represents and warrants that there is no pending or
threatened action or proceeding affecting the QF before any court,
governmental agency or arbit-ator that could reasonably be expected
“to affect materislly and adversely the ability of the QF to perform its
obligations hereunder, or which puiports to affect the legality, validity
or enforceability of this Agreement.

14.2 All representations and warranties made by the QF in or under this
Agreement shall survive the execution and delivery of this Agreement and any action taken
pursuant hereto.

ISSUED BY: S, F. Nixon, Jr., Director Rate Department
EFFECTIVE: February 23, 1994
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 ARTICLE XV:  EVENTS OF DEFAULT; REMEDIES

151 PRE-OPERATIONAL EVENTS OF DEFAULT

Any one or more of the following events occurring before the Contract In-
Service Date for any reason, except events caused by the Company, shall constitute a Pre-
Operational Event of Default and shall give the Company the right, without limitatien, to
exercise the remedies specified under section 15.2 hereof:

ISSUED BY:
EFFECTIVE:

15.1.1 The QF, without a prior assignment permitted pursuant to
Article XXII hereof, becomes insolvent, becomes subject to bankruptcy
or receivership proceedings, or dissolves as a legal business entity.

15.1.2 Any representation or vvarranty furnished by the QF to the
Company is false or misleading in any material respect when made and
the QF fails to conform to said representation or warranty within sixty
(60) days after a demand by the Company to do so.

15.13 The QF lLas not entered into the Transmission Service
Agreement, if applicable, which has been approved or accepted for
filing by the FERC on or before the date specified in Article IV
hereof, as extended only pursusnt to said Article IV,

15.1.4 The Construction Commencement Date has not occurred on or
before the date specified in Article IV hereof, as extended only
pursuant to said Article IV.

15.1.5 The QF fails to diligently pursue construction of the Facility
after the Construction Commencement Date.

15.1.6 The Facility fails to achieve Commercial In-Service Status on or
hefore the Contract In-Service Date.

S. F. Nixon, Jr.,, Director Rate Department
February 23, 1994
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15.1.7 The QF fails to comply with any other material terms and
conditions of this Agreement and fails to conform to said term and
condition within sixty (60) days after a demand by the Company to do
m'

152 REMEDIES FOR PRE-OPERATIONAL EVENTS OF
DEFAULT

For any Pre-Operational Event of Default specified under secticn 15.1 hereof,
the Company may terminate this Agreement and retain the Security Guaranty pursuant to

section 13.3.

153 OPERATIONAL EVENTS OF DEFAULT

Anv one or more of the following events except events caused by Force
Majeure Events unless otherwise stated, occurring on or after the Contract In-Service Date
shall constitute an Operational Event of Defauit by the QF and shall give the Company the
right, without limitation, 0 exercise the remedies under section 15.4 hereof:

15.3.1 The QF fails upon request by the Company pursuant to section
7.4 hereof to re-demonstrate the Facility’s Commercial In-Service
Status to the satisfaction of the Company.

15.3.2 The QF fails for any reason, including Force Majeure Events,
to qualify for capacity payments under Article VIII hereof for any
consecutive twenty-four (24) month period.

1533 The QF fails to perform or comply with any other material
terms and conditions of this Agreement and fails to conform to said
term and condition within sixty (60) days after a demand by the
Company to do so.

15.3.4 The QF, without a prior assignment permitted pursuant to
Article XXII hereof, becomes insolvent, becomaes subject to bankruptcy
or receivership proceedings, or dissolves as a legal business entity.

S. F. Nixon, Jr., Director Rate Department
February 23, 1994
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154 REMEDIES FOR OPERATIONAL EVENTS
OF DEFAULT

For any Operational Event of Default specificd under section 15.3 hereof, the
Company may, without an election of remedies to the exclusion of other remedies, take any
of the following actions:

ARTICLE XVI:

15.4.1 Allow the QF a reasonable opportunity to cure the Operational
Event of Default and suspend its capacity payment obligations upon
written notice whercupon the QF shall be entitled only to energy
payments calculated pursuant to section 9.1.1 hereof. Thereafter, if the
Operational Event of Default is cured: (i) capacity payments shall
resume and subsequent energy payments shall be paid pursuant to
section 9.1.2 hereof; and (ii) the On-Peak Capacity Factor and the
Total Capacity Factor shall be calculated on the assumption that the
first full month after the Operational Event of Default is cured is the
first month that the performance criteria are imposed.

15.4.2 Terminate this Agicement.

15.4.3 Exercise all remedies available at law or in equity.

The QF hereby agrees to seek to obtain, at its sole expense, any and all
governmental permits, certificates, or other authorization the QF is required to obtain as a
prerequisite to engaging in the activities provided for in this Agreement. The Company
hereby agrees, at the QF's expense, to seek to obtain any and all governmental permits,
certificates, or other authorization the Company is required to obtain as a prerequisite to
engaging in the activities provided for in this Agreement.

ISSUED BY:
EFFECTIVE:

S. F. Nixon, Jr., Director Rate Department
February 23, 1994
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ARTICLE XVII: INDEMNIFICATION

The QF agrees to indemnify and save harmless the Company and its
employees, officers, and directors against any and all liability, loss, damage, costs or expense
which the Company, its employees, officers and directors may hereafter incur, suffer or be
required to pay by reason of negligence on the part of the QF in performing its obligations
pursuant to this Agreement or the QF's failure to abide by the provisions of this Agreement.
The Company agrees to indemnify and save harmless the QF and its employees, officers, and
directors against any and all liability, loss, damage, cost or expense which the QF, its
employees, officers, and directors may hereafter incur, suffer, or be required to pay by
reason of negligence on the part of the Company in performing its obligations pursuant to
this Agreement or the Company’s failure to abide by the provisions of this Agreement. The
QF agrees to include the Company as an additional insure 1 in any liability insurance policy
or policies the QF obtains to protect the QF’s interests with respect to the QF's indemnity
and hold harmless assarance to the Company contained in Article XVIL.

ARTICLE XVIII: EXCLUSION OF INCIDENTAL,
CONSEQUENTIAL. AND INDTRECT DAMAGES
Neither Party shall be liable to the oher for incidental, consequential or

indirect damages, including, but not limitcd to, the cost of replacement capacity and energy,
whether arising in contract, tort, or otherwise.

ARTICLE XIX:  INSURANCE

The provisions of this Article does not apply to a QF whose Facility is not
directly interconnected with the Company's sysism.

19.1 In addition to other insurancy carried by the QF in accordance with the
Agreement, the QF shall deliver to the Company, <t least fifteen (15) days prior to the

ISSUED BY: S. F. Nixon, Jr., Director Rate Department
EFFECTIVE: February 23, 1994
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~ commencement of any work on the Company’s Interconnection Facilities, a certificate of

insurance certifying the QF's coverage under a liability insi rance policy issued by a reputable
insurance company authorized to do business in the State of Florida naming the QF as a
named insured and the Company as an additional named insured, which policy shall contain
a broad form contractual endorsement specifically covering liabilities arising out of the
interconnection with the Facility, or caused by the operation of the Facility or by the QF's
failure to maintain the Facility in satisfactory and safe operating condition.

19.2 The insurance policy providing such coverage shall provide public
liability insurance, including property damage, in an amount not Jess than $1,000,000 fc r each
occurrence which can be exceeded by the QF. The required insurance policy shall be
endorsed with a provision requiring the insurance company to notify the Company at least
thirty (30) days prior the effective date of any cancellation or material change in the policy.

193 The QF shall pay all premiums and cther charges due on said insurance
policy and shall keer: said policy in force during the entire period of interconnection with the
Company.

ARTICLEXX:  FORCE MAJEURE

20.1 If cither Party because of Force Majeure Event is rendered wholly or
partly unable to perform its obligations under this Agreement, other than the obligation of
that Party to make payments of money, that Party shall, except as otherwise provided in this
Agreement, be excused from whatever performance is affected by the Force Majeure Event
to the extent so affected, provided that:

20.1.1 The non-performing Party, as soon as possible after it becomes
aware of its inability to perform, shall declare a Force Majeure Event
and give the other Party written notice of the particulars of the
occurrence(s), including without limita‘ion, the nature, cause, and date
and time of commencement of the occurrence(s), the anticipated scope

ISSUED BY: S. F. Nixon, Jr., Director Rate Department
EFFECTIVE: February 23, 1994
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and duration of any delay, and any date(s) that may be affected
thereby.

20.1.2 The suspension of performance is of no greater scope and of no
longer duration than is required by the Force Majeure Event.

20.1.3 Obligations of either Party which arose before the occurrence

causing the suspension of performance are not excused as a result of
the occurrence.

20.1.4 The non-performing Party uses its best efforts to remedy its
inability to perform with all reasonable dispatch; provided, however,
thay nothing contained herein shall require the settlement of any strike,
walkout, lockout or other labur dispute on terms which, in the sole
judgment of the affected Party, are contrary to its interests. It is
understood and agreed that the settlement of strikes, walkouts,
lockouts or other labor disputes shall be entirely “vithin the discretion
of the affected Party.

20.1.5 When the non-performing Party is able to resume performance
of its obligat’ons under this Agreement, that Party shall so notify the
other Party in writing.
20.2 Unless and until the QF temporarily redesignates the Committed
Capacity pursuant to section 7.5 hereof, no capacity payment obligation pursuant to Article
VII hereof shall accrue during any period of a declared Force Majeure Event pursuant to

section 20.1.1 through 20.1.5. During any such period, the Company will pay for such energy
as may be received and accepted pursuant to section 9.1.1 hereof.

203 If the QF temporarily or permanently redesignates the Committed
Capacity pursuant to section 7.5 hereof, then capacity payment obligations shall thereafter

resume at the applicable redesignated level and the Company will resume energy payments
pursuant to section 9.1.2 hereof.

ISSUED BY: S. F. Nixon, Jr., Director Rate Department
EFFECTIVE: February 23, 1994
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" ARTICLE XXI:  FACILITY RESPONSIBILITY AND ACCESS

21.1 Representatives of the Company shall at all reasonable times have
access to the Facility and to property owned or controlled by the QF for the purpose of
inspecting, testing, and obtaining other technical information deemed necessary by the
Company in connection with this Agreement. Any inspections or testing by the Company
shall not relieve the QF of its obligation to maintain the Facility.

212 In no event shall any Company statement, representation, or lack
thereof, either express or implied, relieve the QF of its exclusive responsibility for the
Facility and its exclusive obligations, if applicable, with the Transmission Service Utility. Any
Company inspection of property or equipment owned or controlled by the QF or the
Transmission Service Utility, or any Company review of or consent to the QF's or the
Transmission Service Utility’s plans, shall not be construed as endorsing the design, fitness
or operation of the Facility or the Transmission Service Utility's equipment nor as a
warranty or guarantee.

213 The QF shall reactivate the Facility and shall arrange for the
Transmission Service Utility's delivery of e ectric energy to the Point of Delivery at its own
e:pcn.letl'dtherlh!:ﬁr"ynrthcequipm:ntnftthmmminiunScnriuUtilityis
rendered inoperable due to actions of the QF or its agents, or a Force Majeure Event. The
Company shall reactivate the Company’s Interconnection Facilities at its own expense if the
same are rendered inoperable due to actions of the Company or its agents, or a Force
Majeure Event.

ARTICLE XXII: SUCCESSORS AND ASSIGNS

Neither Party shall have the right to assign its obligations, benefits, and duties
without the consent of the other Party, which sha'l not be unreasonably withheld or delayed.

ISSUED BY: S. F. Nixon, Jr., Director Rate Depariment
EFFECTIVE: February 23, 1994 @
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* ARTICLE XXIII: DISCLAIMER

In executing this Agreement, the Company does not, nor should it be
construed to, extend its credit or financial support for the benefit of any third parties lending
money to or having other transactions with the QF or any assignee of this Agreement, nor
does it create any third party beneficiary rights. Nothing contained in this Agreement shall
be construed to create an association, trust, partnership, or joint venture between the
Parties. No payment by the Company to the QF for energy or capacity shall be construed
as payment by the Company for the acquisition of any ownership or property interest in the
Facility.

ARTICLE XXIV: WAIVERS

The failure of either Party to insist in any one or more instances upon strict
performance of any of the provisions of this Agreement or to take advantage of any of its
rights under this Agreement shall not be construed as a general waiver of any such provision
or the relinquishment of any such right, but the same shall continue and remain in full force
and effect, except with respect to the particular instance or instances.

ARTICLE XXV: COMPLETE AGREEMENT

The terms and provisions contained in this Agreement constitute the entire
agreement between the Parties and shall supersede all previous communications,
representations, or agreements, either verbal or written, between the Parties with respect to

the Facility and this Agreement.
ARTICLE XXVI: COUNTERPARTS

This Agreement may be executed in any number of counterparts, and each
executed counterpart shall have the same force and effect as an original instrument.

~ ISSUED BY: . F. Nixon, Jr., Director Rate Department

EFFECTIVE:  February 23, 1994
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ARTICLE XXVII: COMMUNICATIONS

27.1 Any non-emergency or operational notice, request, consent, payment
or other communication made pursuant to this Agreement to be given by one Party to the
other Party shall be in writing, either personally delivered or mailed to the representative
of said other Party designated in this section, and shall be deemed 10 be given when
received. Notices and other communications by the Company to the QF shall be addressed
1o:

Wayne Brobeck

US Agri-Chemicals Corporation
3225 State Road 630 West
Fort Meade, FL 33841-9799
(B13) 285-8B121 ext. 347

Notices to the Company shall be addressed to:

Florida Power Corporation
P. O. Box 14042
St. Petersburg, FL 33733

272 Communications made for emergency or operational reasons may be
made to the following persons and shall thereafter be confirmed promptly in writing.

To The Company: System Dispatcher on Duty
Title: System Dispatcher

Telephone: (813)866-3888
Telecopier: (813)384-7865

To The QF: Name o

Title: SAD/TG Lead Operator
Telephone: (813 _1.85-8902
Telecopier: ( ) *

*To be provided

ISSUED BY: S. F. Nixon, Jr., Director Rate Department
EFFECTIVE: February 23, 1994
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273 Either Party may change its rzp-rmmﬁtivcs in sections 27.1 or 27.2 by
prior written notice to the other Party.

274 The Parties' representatives designated above shall have full authority
to act for their respective principals in all technical matters relating to the performance of
this Agreement. However, they shall not have the authority to amend, modify, or waive any
provision of this Agreement.

Article or section headings appearing in this Agreement are inserted for
convenience only and shall not be construed as interpretations of text.

ARTICLE XXIX: GOVERNING LAW

The interpretation and performance of this Agreement and each of its
provisions shall be governed by the laws of the State of Florida.

~ ISSUED BY: S. F. Nixon, Jr., Director Rate Department
- EFFECTIVE: February 23, 1994
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IN WITNESS WHEREOF, the QF and the Company have caused this
Agreement 10 be executed by their duly authorized re;resentatives on the day and year first
above written.

The Qualifying Facility:

)

Title: Pr‘e.s.irpnlr-

Daie: \l—\S—GHI
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ISSUED BY: S. F. Nixon, Jr., Director Rate Department
EFFECTIVE: February 23, 1994 /\1?
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APPENDIX A

INTERCONNECTION SCHEDULING AND COST RESPONSIBILITY

10 Burpose.

This appendix provides the procedures for the scheduling of construction for
the Company’s Interconnection Facilities as well as the cost responsibility of the QF for the
payment of Interconnection Costs. This appendix appli s to all QF's, whether or not their
Facility will be directly interconnected with the Company's system. All requirements
contained herein shall apply in addition to and not in lieu of the provisions of the
Agreement.

20 Submission of Plans and Development of
Interconnection Schedvzs and Cost Estimates.

2.1 No later than sixty (60) days after the Execution Date, the QF shall
specify the date it desires the Company’s Interconnection Facilities to be available for receipt
of the electric energy and shall provide a preliminary written description of the Facility and,
if applicable, the QF's anticipated arrangements with the Transmission Service Utility,
including without limitation, & one-line diagram, anticipated Facility site data and any
additional facilities anticipated to be needed by the Transmission Service Utility. Based
upon the information provided, the Company shall develop preliminary written
Interconnection Costs and scheduling estimates for the Company’s Interconnection Facilities
within sixty (60) days after the information is provided. The schedule developed hereunder

ISSUED BY: . F. Nixon, Jr., Director Rate Department
EFFECTIVE:  February 23, 1994
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will indicate when the QF's final electrical plans must be submitted to the Company
pursuant to section 2.2 hereof.

22  The QF shall submit the Facility's final electrical plans and all revisions
to the information previously submitted under section 2.1 hereof to the Company no later
than the date specified under section 2.1 hereof, unless such date is modified in the
Company’s reasonable discretion. Based upon the information provided and within sixty (60)
days after the information is provided, the Company shall update its written Interconnection
Costs and schedule estimates, provide the estimated time period required for construction
of the Company’s Interconnection Facilities, and specify the date by which the Company
must receive notice from the QF to initiate construction, which date shall, to the extent
practical, be consistent with the QF's schedule for de ivery of energy into the Company’s
system. The final electrical plans shall include the following information, unless all or a
portion of such information is waived by the Company in its discretion:

a. Physical layout drawings, including dimensions;

b. Al associated equipment specifications and characteristics including
technical parameters, ratings, basic impulse levels, electrical main one-
line diagrams. ichematic diagrams, system protections, frequency,
voltage, current and interconnection distance;

c. Functional and logic diagrams, control and meter diagrams, conductor
sizes and length, and any other relevant data which might be necessary
to understand the Facility’s proposed system and to be able to make
a coordinated system;

d. Power requirements in watts and vars;

e. Expected radio-noise, harmonic generation and telephone interference
factor;

f.  Synchronizing methods; and

B Facility operating/instruction manuais.

ISSUED BY: S. F. Nixon, Jr., Director Rate Department
: February 23, 1994
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h. If applicable, a detailed description of the facilities to be utilized by the
Transmission Service Utility to deliver energy to the Point of Delivery.

2.3  Any subsequent change in the final electrical plans shall be submitted
to the Company and it is understood and agreed that any such changes may affect the
Company’s schedules and Interconnection Costs as previously estimated.

24  The QF shall pay the actual costs incurred by the Company to develop
all estimates pursuant to section 2.1 and 2.2 hereof and to evaluate any changes proposed
bytheQFundcrmcﬁmHhermf,sssu:chmumc billed pursuant to Article XII of the
Agreement. At the Company'’s option, advance payment for these cost estimates may be
required, in which event the Company will issue ar adjusted bill reflecting actual costs
following completion of the cost estimates.

25  The Parties agree that any cost or scheduling estimates provided by the
Company hereunder shall be prepared in good faith but shall not be binding. The Company
may modify such schedules as necessary to accommodate contingencies that affect the
Company’s ability to initiate or complete the Company’s Interconnection Facilities and actual
costs will be used as the basis for all final charges hereunder.

30

3.1  The Company shall have no obligation to initiate construction of the
Company’s Interconnection Facilities prior to a written notice from the QF agreeing to the
Company’s interconnection design requirements and notifying the Company to initiate its
activities to construct the Company’s Interconnection Facilities; provided, however, that such
notice shall be received not later than the date specified by the Company under section 2.2
hereof. The QF shall be liable for and agrees to pay all Interconnection Costs incurred by
the Company on or after the specified date for initiation of construction.

ISSUED BY: S. F. Nixon, Jr., Director Rate Department
EFFECTIVE: February 23, 1994
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3.2  The QF agrees to pay all of the Cympany's actual Interconnection Costs
as such costs are incurred and billed in accordance with Article XII of the Agreement. Such
amounts shall be billed pursvant to section 3.2.1 if the QF elecis the payment option
permitted by FPSC Rule 25-17.087(4). Otherwise the QF shall be billed pursuant to section
322

321 Upon a showing of credit worthiness, the QF shall have
the option of making monthly installment payments for
Interconnection Costs over a period no longer than thirty
six (36) months. The period selected is months.
Principal payments will be based on the estimated
Interconnection Costs less the Interconnection Costs
Offset, divided by the repayment period in months to
determine the monthly principal payment. Payments will
be invoiced in the first month following first incurrence
of Interconnection Costs by the Company. Invoices to
the QF will include principal payments plus interest on
the unpaid balance, if any, calculated at a rate equal to
the thirty (30) day highest grade commercial paper rate
as published in the Wall Street Joumal on the first
business day of each month. The final payment or
payments will be adjusted to cause the sum of principal
payments to equal the actual Interconnection Costs.

322 When Interconnection Costs are incurred by the
Company, such costs will be billed to the QF to the
extent that they exceed the Interconnection Costs Offset.

ISSUED BY: S. F. Nixon, Jr., Direcior Rate Department
EFFECTIVE: February 23, 1994 /Q
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33 If the QF notifies the Comyany in writing to interrupt or cease
interconnection work at any time and for any reason, the QF shall nonetheless be obligated
to pay the Company for all costs incurred in connection with the Company's Interconnection
Facilities through the date of such notification and for all additional costs for which the

Company is responsible pursuant to binding contracts with third parties.

The QF also agrees to pay monthly through the Term of the Agreement for
all costs asscciated with the operation, maintenance and repair of the Company's
Interconnection Facilities, based on a percentage of the total Interconnection Costs net of
the Interconnection Costs Offset, as set forth in Ajpendix C.

ISSUED BY: S. F. Nixon, Jr., Director Rate Department
EFFECTIVE: February 23, 1994
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APPENDIX B
PARAILLEIL OPERATING PROCEDURES

1.0 Purpose

This appendix provides general operating, testing, and inspection procedures
intended to promote the safe parallel operation of the Facility with the Company’s system.
All requirements mﬁwd herein shall apply in addition to and not in lieu of the provisions
of the Agreement,

20 Schematic Diagram

Exhibit B-1, attached hereto and made a part hereof, is a schematic diagram
showing the major circuit componcnts connecting the Facility and the Company’s [substation]
and showing the Point of Delivery and the Point of Metering and/or Point of Ownership, if
different. All switch num"er designations initially left blank on Exhibit B-1 will be inserted
by the’Company on or before the date on which the Facility first operates in parallel with
the Company’s system.

3.0 Operating Standards

31 The QF and the Company will independently provide for the safe
operation of their respective facilities, including periods during which the other Party's
facilities are unexpectedly energized or de-energized.

32  The QF shall reduce, curtail, or interrupt electrical generation or take
other appropriute action for so long as it is reasonably necessary, which in the judgment of

ISSUED BY: S. F. Nixon, Jr., Director Rate Department
EFFECTIVE: February 23, 1994
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the QF or the Company may be necessary to operate and maintain a part of either Party's
system, to address, if applicable, an emergency on either Party’s system.

33  As provided in the Agreement, the QF shall not operate the Facility’s
electric generation equipment in parallel with the Company's system without prior written
consent of the Company. Such consent shall not be given until the QF has satisfied all
criteria under the Agreement and has:

(i) submitted to and received consent from the Company of its as-built electrical
specifications;
(ii) demonstrated to the Company’s satisfaction that the Facility is in compliance

with the insurance requirements of th: Agreement; and

(iif) demonstrated to the Company’s satisfaction that the Facility is in compliance
with all regulations, rules, orders, or decisions of any governmental or
regulatory authority having jurisdiction over the Facility's generating
equipment or the operation of such equipment.

3.4  After any app-oved Facility modifications are completed, the QF shall
not resume parallel operation with the Company’s syitem until the QF has demonstrated
that it is in compliance with all the requirements of section 4.2 hereof.

3.5 The QF shall be responsible for coordination and synchronization of
the Facility’s equipment with the Company’s electrical system, and assumes all responsibility
for damage that may occur from improper coordination or synchronization of the generator
with the utility’s system.

36 The Company shall have the right to open and lock, with a Company
padlock, manual disconnect switch numbers(s)_"/A and isolate the Facility's
generation system without prior notice to the QF. To the :xtend practicable, however, prior
notice shall be given. Any of the following conditions shall be caus= for disconnection:

ISSUED BY: S. F. Nixon, Jr., Director Rate Department
EFFECTIVE: February 23, 1994
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Company system emergencies and/or maintenance repair and
construction requirements;

hazardous conditions existing on the Facility’s generating or
protective equipment as determined by the Company;

adverse effects of the Facility’s generation to the Company’s
other electric consumers and/or system as determined by the
Company;

failure of the QF to maintain any required insurance; or
failure of the QF tu comply with any existing or future
regulations, rules, orders or decisions of any governmental or
regulatory authority having jurisdiction over the Facility's
electric generating equipment or the operation of such
equipment.

The Facility’s =lectric generation equipment shall not be operated in

paralle]l with the Company’s system wlen auxiliary power is being provided from a source
other than the Facility’s ~lectric generation equipment.

38  Neither Party shall opeiate switching devices owned by the other Party,
except that the Company may open the manual disconnect switch(s) number(s)__ N/A
owned by the QF pursuant to section 3.6 hereof.

39 Should one Party desire to change the operating position of a switching
device owned by the other Party, the following procedures shall be followed:

(i) The Party requesting the switching change shall orally agree with an
authorized representative of the other Party regarding which switch or
switches are to be operated, the requested position of each switching device,
and when each switch is to be operated.

ISSUED BY:
EFFECTIVE:

S. F. Nixon, Jr., Director Rate Department
February 23, 1994
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(ii) The Party performing the requested switching shall notify the requesting Party
when the requested switching change has been completed.

(iii) Neither Party shall rely solely on the other party’s switching device to provide
electrical isolation necessary for personnel safety. Each Party will perform
work on its side of the Point of Ownership as if its facilitics are energized or
test for voltage and install grounds prior to beginning work.

(iv) Each Party shall be responsible for returning its facilities to approved
operating conditions, including removal of grounds, prior to the Company
authuriting_ﬁe restoration of paralle] operation.

v) The Company shall install one or more red tags similar to the red tag shown
in Exhibit B-2 attached hereto and made a part hereof, on all open switches.
Only Company personnel on the Company’s switching and tagging list shall
remove and/or close any switch bearing a Company red tag under any
circumstances.

3.10 Should any essential protective equipment fail or be removed from
service for maintenance or construction requirements, the Facility's electric generation
equipment shall be disconnected frum the Company's system. To accomplish this
disconnection, the QF shall either (i) open the generator breaker number(s) _N/A _; or (ii)
open the manual disconnect switch number(s) N/A .,

3.10.1 If the QF elects option (i), the breaker assembly shall be opened
and drawn out by QF personnel. As promptly as practicable, Company

personnel shall install a Company padiock and a red tag on the
breaker enclosure door,

3.10.2 If tae QF elects option (ii), the switch shall be opened by QF
personnel or by Company personnel and, as promptly as practicable,
Company personnel will install a Company padlo-k and a red tag.

ISSUED BY: S. F. Nixon, Jr., Director Rate Department
EFFECTIVE:  February 23, 1994
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40 Inspection and Testing

41 The inspection and testing of all electrical relays governing the
operation of the generator’s circuit breaker shail be performed in accordance with
manufacturer’s recommendations, but in no case less than once every 12 months. This
inspection and testing shall include, but not be limited to, the following:

(i) electrical checks on all relays and verification of settings electrically;
(if) cleaning of all contacts;

(iii) complete testing of tripping mechanisms for correct operating sequence and
proper time intervals; and

(iv) visual inspection of the general condition of the relays.

42  In the event that any essential relay or protective equipment is found
to be inoperative or in need of repair, the QF shall notify the Company of the problem and
cease parallel operation of the generator until repairs or replacements have been made.
The QF shall be responsibl for maintaining records of all inspections and repairs and shall
make said records available to the Company upon request.

43 The Company shall have the right to operate and test any of the
Facility’s protective equipment to assure accuracy and proper operation. This testing shall
not relieve the QF of the responsibility to assure proper operation of its equipment and to
perform routine maintenance and testing.

ISSUED BY: S. F. Nixon, Jr., Director Rate Department
EFFECTIVE:  February 23, 1994 @
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5.0 Notification

5.1 Communications made for emergency or operational reasons may be
made to the following persons and shall thereafter be confirmed promptly in writing:

To The Company:  Systemn Dispatcher on Duty
Title: System Dispatcher
Telephone: (813)866-5888
Telecopier: (813)384-7865

To The QF: Name s
Title: __ SAD/TG Lead ﬁrntor
Telephone: 285-8902
Telecopier: .

To be provided

52  Each Party shall provide as much notification as practicable to the other
Party regarding planned outages of equipment that may affect the other Party’s operation.

ISSUED BY: S. F. Nixon, Jr., Director Rate Departmer t
EFFECTIVE: February 23, 1994
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EXHIBIT B-1

Exhibit B-1 will be unique for each Facility and must be complete prior 1o parallel operation
with the Company.

ISSUED BY: S. F. Nixon, Jr., Director Rate Department

EFFECTIVE: February 23, 1994 /99
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EXHIBIT B-2

A switch or switch point (i.e., elbow, open jumpers, etc.) with a red 1ag attached is open and
shall not be closed under any circumstances. After a switch has been red tagged, that switch
cannot be closed until the red tag is removed. Red tags can only be removed when
authorized by a specific written order.
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ISSUED BY: S. F. Nixon, Jr,, Direcior Rate Department
EFFECTIVE: February 23, 1994
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SCREDULE 5 Optional Perforssnce Adjustment ?.T50
BCHEDULE &  Charpes to Gualifying Facility 9.760
SCHEDULE 7  Delivery Voltspe Adjustment 9.7T70
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APPERIX C
BATES
SCREDULE 1
SOOWRT OF STAMDARD OFFER AVAILABILITY Page 1 of 1
PATNENT CPTION STARTING
DESIGNATED AVZTLABLE
AVOIDED CAPACITY EARLY
AMIT s IR —HORNAL —EAMLY LEVELIZED AEVELIZED
1997 Combustion Turbine 80 1997 1994+ 199% 1997 19941996

ISRED BY: §. F. Nimen, Jr., Director REste Department
EFFECTIVE DATE: Febraary 25, 1994
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SCHEDLE 2
GENERAL INFOROWATION FOR 1997 COMBUSTION TURSIME LMIT

OF AVOIDED UNMIT = 1997
AVOIDED UNIT REFERENCE PLANT = BARTON CT UNITS

TOTAL COST, DIRECT + AFUDC, IM 1/M $'s = S398.88/0M
ANMUAL ESCALATION RATE OF PLANT COITS = 5.10%
ECOMOMIC PLANT LIFE = 20 TEARS

AVOIDED UMIT FIXED OLM COSTE IN 1/91 S's = 84.18/04/TR
AVOIDED UMIT VARIABLE Ol COSTS IN 191 S's = $1.83/MM
ANNUAL ESCALATION RATE OF OfM COSTS = 5.10%

MINIMUMN ON-PEAK CAPATITY FACTOR = %0.0%

NINIMUM TOTAL CAPACITY FacT™R = &2.0%

SYSTEN WVARIABLE OLM COSTS Iu 1/91 8's = S0.473/mA
AY"TDED UMIT MEAT RATE = 11,510 BTU/CM

TYPE OF REL = DISTILLATE

(1) FOR THE CALEMOAR MONTHS OF WNCVEMBER THROUGH MARCK,
ALL DAS: &:00 AN. TO 12:00 MNOOW, AND
5:00 P.M. TO 10:00 P.N.
(2) FOR THE CALEMOAR WONTHS OF APRIL THROUGH OCTORER,
ALL DAYS: 19:00 A.M. TO 10:00 P.N,

E FACTOR (MID TEAR) = 1.5259
UTILITY DISCOUNT RATE = 9.94%

ISSUED BY: 8. F. Nizen, Jr., Director Rste Department

EFFECTIVE DATE:

February 23, 199

Page 1 of 1
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APPENDIX C
RATES
SCHEDILE 3
Poyments for Avolded 19T Cosbamtion Turbine Unit Page 1 of 5
oy @) (5 &)

CAPACITY PATMENT - 3/xM/MONTH

CONTRACT —MORWAL PAYNENT OQPTION
~JEAR [ %] CAPITAL I97AL
1907 0.7 5.08 5.79
1998 0.7% 5,53 6.08
1999 0.7% 5,60 6.9
2000 0.83 5.89 6.2
2001 0.87 6.19 7.06
2002 0.91 6.51 7.42
2003 0.9 6.84 7.80
2004 1.01 7.19 8.20
2005 1.06 7.56 8.62
2006 1.1 7.95 9.06
2007 147 8.35 .52
2008 1.3 8.7 0.0
2009 1.29 9.3 10.52
2010 1.3 9.69 1.05
2011 1.43 10,17 1.6
2012 1.50 0.7 1.2
2013 1.58 11.25 12.83
2014 1.68 11.03 13.49

! 2018 1.7% 12.43 1%.17
2016 1.” 13.07 14,90

NOTE:Above payments coloulated In sccordence with formulas set forth in FPSC Rule 25-17.0832(5).
Payment shall be sdjusted by multiplying fector for On-Pesk Capecity Factor determined in Schedule &.

ISSUED BY: S. F. Nizmon, Jr., Director Eate Dapertment
EFFECTIVE DATE: Februery 23, 1954
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NPEDIX C
RATES
SCHEDULE 3
Poyments for Avoided 197 Combumtion Turbime Unit Page 2 of §
(4}] ) (451 (3] 5 [{}] [£)) [{.}] [£)] (10)
CAPACITY PATMENT - S/00W/MONTH
EARLY PAVMENY OPTION
CONTRACT — STARTING 1/9% STARTING 1795 FTARTINE 1/9%
—JEAR = OEN CAPITAL  JOTAL " CAPITAL JOTAL Qb CAPITAL IQTAL
15994 - . - - . L 0.49 3.52 4.0
1“5 - - - #.“ 1-“ ‘-’z F.!l 3.69 & .!l
1998 0.43 448 5.1 0.58 &.17 &.7% 0.5 3.9 4,43
Lz 0.84 &M 5.5 0.61 -“w 5.0) 0.57 4,08 4,65
e 0.69 &0 5.65 0.65 &, 60 5.2 0.60 4.29 &.09
1999 0.73 5.20 5.93 0.68 &84 5.52 0.43 4.5 5.1
2000 0.77 5.4T 6,24 o.M 5.09 5.80 0.66 .74 5.40
200m 0.8 5.T% 6,55 0.75 5.3 6.09 0.7 .98 5.88
2002 0.85 .04 6.09 o.m™ 5.62 6.41 0.73 5.26 5.97
2008 0.89 6,35 T.24 0.3 5.90 6.73 0.77 5.50 &6.27
2004 0.94 6.6T T.61 0.87 .21 T.08 0.81 5.78 8,59
2005 0.98 7.02 8.00 o™ 6,53 7.6k 0.85 6.08 6.93
2006 1.03 7.38 8.41 0.9 [ W™ T.82 0.%0 6.38 7.28
2007 1.09 T.Th 5.5 1.01 T.20 B.21 0.9 &.mM T.85
2008 1.% 8.1 9.28 1,06 7.57 8.63 0.%% T.05 B8.04
2009 1.20 8.5 9.7 1.12 7.75 v.o7 1.04 T.41 8,45
20°0 1.26 9.00 10.26 19T 8.37 9.54 1.09 1.™ 8.88
2011 1.3 7.45 10.78 1.7% a.m™ 10.02 1.15 8.1% 9.5
2012 1.39 7.9 1.3 .% 8.3 10.53 1.21 8.60 9.5
2013 1.44 10.45 1" 1.3 .M 11.07 1.2T 9.04 10.31
2014 1.54 10.97 12.%1 1.43 101 11.64 1.3 9.5 10.84
2015 1.62 11.53 15.15 1.50 10.73 12.23 1.40 9.99 1n.w
2016 .M 12.12 13.82 1.58 11.27 12.85 1.47 10.50 11.97

MOTE: Above payments calculsted in sccordance with formules set forth
in FPSC Ruls 29-17.0832(5). Poyment shell be odjmted by
sultiplying fector for On-Pesk Capecity Factor determined in
Schedule &.

ISRED BT: &§. F. Nimon Jr., Birector Este Depertsent
EFFECTIVE DATE: February 25, 1994
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APPEDIX C
RATES
SCHEDULE 3

Poymnts for Avoided 1997 Cosbustion Turbine unit Page 3 of 5

m @) 4} t4)
CAPACITY PATHENT - S/KM/MONTH

CONTRACT  _LEMELIZED PAVMENT OPTION

A ol CAPITAL IoTAL
1997 0.71 7.28 7.9
195¢ 0.75 7.28 8.03
1999 0.79 .28 8.07
2000 0.83 7.28 En
2001 0.87 T.28 8.15
2002 0.9 T.28 8.19
2003 0.96 7.28 8.24
2004 1.01 T.28 8.2
2005 1.06 T.28 8.34
2004 N 7.28 B.39
2007 117 T.28 8.45
2008 1.8 7.28 8.51
2009 1.8 T.28 B.57
2010 1.36 7.28 B.64
2011 1.43 7.28 an
2012 1.50 7.28 8.78
2013 1.58 r.28 8.8
2014 1.8 T.28 8.9
2015 1.7¢ 7.28 9.02
2016 1.83 7.28 9.11

MOTE: Above payments calculated in sccocdence with forsulss set forth
in FPSC Rule 25-17.0832(3). Payment ashall bs sdjusted by
miltiplying factor for On-Pesk Capscity Fector determined in
Schedule 4.

ISMED BY: 8. F. Nimen, Jr., Director Rate Depertsent
EFFECTIVE DATE: Fabruary Z3, 1994
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APPEDIX C
RATES
SCHEDULE 3
Poymnts for Avoided 1997 Cosbustion Turbine Unit Page 4 of 5
m 2 (£} “) (5) &) mn ()] (9 (10)
CAPACITY PAYMENT - 8/Ku/MONTH
EARLY LEVELIZED PAYMENT CFTION - 8/K/MONTH

CONTRACT ___STARTING 1/9% SIARTING 1793 —RIARLING 1/9¢

—JEAR Qi CAPUTAL JOTAL o SAPITAL  INIAL o CAPITAL  IOTAL
199 . - . . - . 0.49  5.25 5.74
1995 - - - 0.56 5.84 6.40 0.52 5.5 5.77
1996 0.63 6.52 7.15 0.58 5.84 6.4 0.5  5.25 5.7%
1997 0.66 6.52 7.18 0.61 5.84 6.45 0.57 5.2 5.82
1998 0.4 6.52 7.21 0.65 5.8 6.49 0.60 5.5 5.85
1999 0.7 6.52 7.3 0.68 5.84 6.52 0.63  5.25 5.08
2000  0.77 6.52 7.29 0.7 5.84 6.55 0.66  5.25 5.91
2001  0.81 6.5¢ 7.3 0.75 5.84 6.59 0.70  5.2% 5.95
2002 0.88 6.52 7.37 0.79 5.84 6.63 0.7 5.5 5.98
2003 0.89 6.52 T.41 0.83 5.84 6.67 0.7  5.25 6.02
2006 0.9 6.52 7.48 0.87 5.84 6.Mn 0.81 5.25 6.06
2005 0.9 6.52 7.50 0.91 5.64 6.75 0.85  5.25 6.10
2006 1,03 6.52 7.55 0.9¢ 5.84 6.80 0.0 5. .15
2007 109 6.52 7.61 1.01 5.84 6.85 0.9 525 619
008 1% 6.52 T.66 1.06 5.84 6.9 0.9 5.5 6.2
2000 120 6.52 7.7 1.12 5.84 6.9 1.6 5.3 6.29
010 1.2 6.52 7.7 1 5.84 T.01 1.9 5.5 6.34
01 1.3 6.52 T.85 .o 5.84 r.0* 1.15 5.5 6.40
2012 1. 6.52 7.9 1.30 5.84 T .0 5.25 648
2013 1.4 6.52 7.9 1.3¢ 5.84 .28 .27 5.8 6.52
200 1.5 6.52 8.06 1.43 5.84 7.21 .33 5.8 6.58
015 1.8 6.52 8.1 1.50 5.84 7.3 140  5.25 6.45
w6 L7 6.52 sz 1.58 5.84 .42 147 5.25 6.72

NOTE: Above payments caloulated In sccordence with formulss sat forth
in FPSC Rule 25-17.0832(%). Peyment shall be adjusted by
mltiplylng fecter for On-Pesk Capecity Fector determined in
Schedule 4.

ISSUED BY: 8. F. Nimem, Jdr., Dirsctor Rats Depertment
e EFFECTIVE DATE: Februery 273, 1996
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AMPFERDIX C
RATES
SCHEDULE 3
; Peypmants for Awoided 1997 Combumtion Turbine Unit Poge 5 of §
i
|
5 ) @ ) %)
ENERGY PATWENT - S/AN

CONTRACT {ESTIMATED)Y
. ~IRAR_ nEL o IpTAL
& 1997 52.43 1.08 53.66
1998 55.82 1.08 56.70
} 1999 53.70 1.13 54.83
4l 2006 58.78 1.19 s9.7
i 2001 55,42 1.5 57.47
2002 62.36 1.32 63.68
- 2003 bbb 1.38 67.84
i 2004 .5 1.45 7.7
. WS .70 1.53 81.23
B, 2004 B3.76 1.81 85.3
2007 88.04 1.69 85.73
B 2008 §2.53 1.7 .30
i 2009 97.25 1.86 .11
) 2010 102,20 1.5 1,16
i 2011 107.42 2.06 9.8
: 2012 112.90 2.1 115,06
: 2013 118.45 .27 120.92
St 2014 124.70 .9 127.09

2015 131.06 2.5 133.57

2016 137.7% 2.64 140.39

MOTE: Information provided sbove (s estimsted., Actusl psyment shall be
datermined in sccordance with FPSC Rule 29-17.0832(4).

IssuED eY: 8. F. Mizen, Jr., Director Rate Depertment
EFFECTIVE DATE: February Z5, 1994
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Capucity Peymant Adjustmsnt for OnrPesk Capecity Factor Poge 1 of 1

[RXRN

From 50.0% to
the Minimms Cosmitted O0.P.C.F.

Belew 50.0%

CAPACITY PATHENT
AD JUSTMENT
MULTIPLYING

1.0

p— 1.5
0.P.C.F. I

MWinimm Cosmitted 0.P.C.F

MOTE: O.P.C.F. = On-Peak Capscity Factor

ISSED §7: 8. F. Nizon, Jr., Rate Department

EFFECTIVE: February 3, 1994



SECTION wO. 1X
FIRST REISSUE EMEET NO. 9.750

APPENDIX C
RATES

SCUDILE 5
Optional Performance Adjustment Page 1 of 1

If & oualifying Facility slects the Performance Adjustment provision of Article IX In the Standard Offer
Contract, the following formuls shall be calculsted each month after the Contract In-Service Date for
all hours in the month:

o

z PERADY, = [Oag - (CC x 1.0 hr. x CF/100)) x (EPY, - EP2)
for | = bom leeer

the Performance Adjustment for hour 1.
= the hourly energy deliversd to the Compeny by the OF during heour 1.
= the OF's Committed Capecity in KV.

nn;lg

= if the GFf's On-Pesk Capacity Fector (X) ls 50.7X or grester, then CF equals the lesser
of (a) the svoided wnit Minimm On-Pesk Capacity Factor (X) or (b) the OF's On-Pesk
Capacity Fector (X); (f the ¢ 's On-Pesk Capecity Factor s leas than 50.0X, then CF
eqals zero,

the erargy paymsnt in S/EUH for hour | s cetermined In the Standard Offer Contract
for purchese of As-Avellsble Energy.

Er2 = the energy peyment in S/KMM for hour | as determined in the Standard Offer Contract
for purchsse of Firm Capacity and Energy.

Note:

The Performmnce Adjumtment shall not apply to eny hour In which the
following condition eccurs:

(a) the OF's Energy Peyment is determired on the basis of the
Starncard Offer Contract for purchase of As-Availsble Energy;

(b) the Company cannat perform ita cbligation to recefve all
energy which the OF has made svallable for sale at the

A

LT

D Point of ODelivery;

A

&y (c) the Energy Peyment os determined in the Stenderd Offer
el contract for purchase of Firm Capacity and Energy exceeds
Jiw the Energy Peyment as determined In the Stendard Offer
= Contract for purchese of As-Avellsble Ensrgy.

2

ary
=

P

ISAED WY: &. ¥, Wizen, Jr., Director Rete Dopertwent
EFFECTIVE DATE: Februsry 23, 1994




SECTION MO. IX
FIRST REISSE SNEET ®0. 9.760

APPENDIX C
RATES

Charpes to Qualifying Facility Page 1 of 1

Dmtomer Charges:

The Gualifying Fecility shell be billed S82.00 monthly for the costs of meter resding, billing, and
other appropriste adainistrative costs. ;

Ooarstion, Meintsnence, snd Repeir Cherges:

The Gualifying Fecility shall be billed monthly for tie costs sssocisted with the operstion,
maintensnce, “and repsir of the [nterconmection. These inc.ude (a) the Company's irspections of the

interconnection and (b) maintensnce of any equipment beyorc that which would be required to provide
normal electric service to the Gualifylng Fecility if no sales to the Cospery wers irwvolved.

The Qualifying Facility shall pey a monthly charpe equal to 0.50X of the Interconrwction Costs less
the Interconnection Costs Offset. This monthly rate shall be sdjusted periodically.

ISED BY: 8. F. Himen, Jdr., Director Rste Depertment
EFFECTIVE DATE: Februsry 23, 19



I SECTION mO. IX

FIRET REISMN SHEET MO. 9.770

APPEMDIX C
RATES

SCEEDULE T
Delivery Voltage Adjustment Page 1 of 1

The CF's energy payment will be multiplied by s Delivery Voltage Adjustment whose velue will depend upon
(i) the delivery voltage st the Point of Delivery and fii) the metncdology approved by the FPSC to

determine the adjustment for stenderd ofier contracts pursuant to the rule in Appardix E.

The Comparry's actual hourly swvoided energy costs shell be edjusted sccording to the delivery voltage by
the following sultipliers es mey be filed from time to time with the FPSC:

Sualifying Facility Delivery Voltage Adiurzment Factor
6 KV or grester 1.03&
& KV, 12 v, B v 1.047
600 volts or lower 1.070

ISMED BY: 5. F. Wimen, Jr., Director Rste Depertment
EFFECTIVE:  Februsry 23, 199 :




SECTION NO. IX
FIRST REISSUE SHEET NO. 9.800

This appendix provides minimum standards required by the Company in the
Transmission Service Agreement and applies to QF's whose Facility is not directly
interconnected with the Company and who are selling firm capacity and energy to the

2.1  The QF shall ensure that, throughout the Term of the Agreement, the
Transmission Servize Utility or its lawful successors but no other party shall deliver the
Committed Capacity and electric energy to the Company on behalf of the QF.

22 A proposed Transmission Seivice Agreement and any amendments
thereto shall be submitted to the Company for its review and consent no less than sixty (60)
days before said Transmission Service agreement or amendment is proposed to be tendered
for filing with the FERC. Such consent shall not be unreasonably withheld. No review,
recommendations or consent by the Company shall be deemed an approval of any safety or
other arrangements between the QF and the Transmission Service Utility nor shall it relieve
the QF and the Transmission Service Utility of their responsibility with respect to the
adequate engineering, design, construction and operation of any facilities other than the
Company’s Interconnection Facilities and for any injury to property or persons associated
with any failure to perform in a proper and safe manner for any reason. Nothing contained
herein shall prevent the Company from exercising any rights that it otherwise would have
to participate as a full party before the FERC when the Trarnsmission Service Agreement
or amendments thereto is tendered for filing.

ISSUE BY: S. F. Nixon, Jr., Director Rate Department
EFFECTIVE: February 23, 1994




ISSUE BY:

SECTION NO. IX
FIRST REISSUE SHEET NO. 9.801

23  Toensure the continuous availabiiity to the Company of the Committed
Capacity during the Term of the Agreement, the Tyansmission Service Agreement shall
contain provisions satisfying the following minimum criteria:

0

(i)

(iii)

(iv)

)

(vi)

the Transmission Service Utility’s transmission commitment shall be for
the full amount of the Committed Capacity plus any losses assessed by
the Transmission Service Utility from the Point of Metering to the
Point of Delivery;

the duration of the Transmission Service Ultility's transmission
commitment shali be for a term at least as long as the Term of the
Agreement with termination provisions that are acceptable to the
Company;

the Transmission Service Utility’s transmission commitment shall not
be interruptibie or curtailable to & greater extent than the Transmission
Service Utility’s transmission service to its own firm requirements
customers;

The QF and the Transmission Service Utility shall not be permitted to

amend tk- ‘ransmission Service Agreement in a manner that adversely
affects the Company’s rightt without the Company's prior written
consent;

the Company shall be provided with prompt notification of any default
under the Transmission Service Agreement;

the QF andfor the Transmission Service Utility shall expressly
indemnify and hold the Company harmless for any and all liability or
cost responsibility in connection with the Transmission Service
A greement and the activities undertaken thereunder, including, without

S. F. Nixon, Jr., Director Rate Department
February 23, 1994



(vii)

(viii)

(ix)

=)

ISSUE BY:
EFFECTIVE:

SECTION NO. IX
FIRST REISSUE SHEET NO. 9.802

limitation, any facility costs, service charges, or third party impact
claims;

the Company shall be entitled to reasonable access at all times to
property and equipment owned or controlled by either the QF or the
Transmission Service Utility and at reasonable times to records and
schedules maintained by either the QF or the Transmission Service
Utility, in order to carry out the purposes of the Agreement in a safe,
reliable and economical manner;

unless otherwise agreed by the Company, the Point of Delivery into the
Company’s system shall be defined as all points of interconnection at
transmission voltages between the Company and the Transmission
Service Utility pursuant to any tariffs or interchange agreements on file
with the FERC and in effect from time to time;

the electric energy made available from the Facility for transmission to
the Company shal! be telemetered to the Company and shall be
reduced for all losses a:sessed by the Transmission Service Agreement
from the “oint of Metering to the Point of Delivery; the electric energy
as 50 adjusted shall be considered the electric energy delivered to the
Company for billing purposes and shall be considered as if within the
Company’s Control Area, provided that the Transmission Service
Utility can deliver and the Company accept the electric energy as so
adjusted;

As an alternative to section 2.3(ix) hereof, electric energy from the
Facility shall be scheduled for delivery to the Point of Delivery by the
Transmission Scrvice Utility and such electric energy as is scheduled
shall be considered as electric energy delivered to the Company for
billing purposes.

S. F. Nixon, Jr., Director Rate Depa tment
February 23, 1994



()

(i)

ISSUE BY:
EFFECTIVE:

SECTION NO. IX
FIRST REISSUE SHEET NO. 9.803

The Transmission Service Utility and the Company shall coordinate
with one another concerning any inability to deliver or receive the
electric energy as adjusted pursuant to section 83 (ix) hereof.
Whenever the Transmission Service Ultility is unable 1o deliver or the
Company does not accept such energy, such encrgy shall no longer be
considered within the Company’s Control Area if encrgy is delivered
pursuant to section 2.3(ix) hereof; and

a contact person for the Transmission Service Utility shall be

designated for day-to-day communications between the Transmission
Service Utility and the Parties.

S. F. Nixon, Jr., Director Rate Department
February 23, 1994
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upp. Mo, 157 CONSTRVATION COALS AND RELATED WATIERS _ CRAPTCR 33:17

(d) the cogeneration facility is not owned by a person primarily engaged in
the generation or sale of electricity. This criterion is met if less than 50\ of
the equity interest in the facility is owned by a utility, utility holding ccmpany,
or a subsidiary of them.

Specific Authority: 366.05(9), 350.127(2), F.5.

Law Isplesscted: 366.05(9), F.S.

mistory: New 5/13/81, amsnded 9/4/83, formerly 25~17.80.

25-17.081 Reserved.
25-17.082 The Utility's obligation to Purchass; customar's Belection of

Mathod.
(1) Tpen 1lance by the gqualifying faclliity with Rule 25-17.087, each
utility shall mnl slectricity produced and sold by qualifying facilities at
rates which have besn agread upon by the utility and qualifying facilicy or at the
utility's published tariff. Each utility shall file a tariff or tariffs and a
standard offer contract or contracts for the purchase of energy and capacity from
qualifying facilities which reflects the provisions set forth in these rules.

{2} Unless the Commission determines that alternative metering requirements
cause no adverse effect on the cost or reliability of electric service to the
utility's general body of customers, each tariff and standard of fer contract shall
specify the following setering requiremsni.s for billing purposes:

(a) Hourly recording meters shall be required for qualifying facilities with
an installed capscity of 100 kilowatts or more.

{b)y For qualify facilities with an installed capacity of less than 100
kllowatts, at the of the gualifying facility, either hourly recording
meters, dual kilowatt-hour register time-of-day maters, O standard kilowatt-hour
meters shall be installed. Unless special circumstances warrant, meters shall be
read at sonthly intervals on the approximate corresponding day ©f each meter
re parc .

(3)(a) A qualifying facility, upon entsring isto a contract for the sale of
firm ca ity and ensrgy or prior to dsllvery of as-available energy to & utilicy,
shall elect to make sither simultanecus purchases from the interconnecting utilicy
and sales to the purcha. § utility or net sales to the purchasing utility. Once
made, the selection of & billing methodology may only ba changed:

1. whan a ﬂnuym facility selling as-available energy enters into
& negotiated contract or standard offer contract for the sale of
firm capacity and energy; of

2. when a firs capacity and energy contract expires or is lawfully
terminated by either the qualifying facility er the purchasing

u:l.um or
3, when qualifying facillity i selling as-available enargy and has
not changed billing methods within the last twelve months; and

4. when the slectlon to change billing pathods will not contravene the
provisions of Rule 25-17.0832 or any contract between the gqualifying
facility and the utility.

rirm capacity and energy contracts in effect prior to the sffective date of this
rule shall ramain unchanged. .

(b) 1If a qualifying lulut.-{ elects to change billing methods in accordance
with this rule, such shall be subject to the following provisions:

1, upon at least “mlo:.,' advance written notice;

2. upon the installat by the utlility of any additional metering
equipment reasonably requited to effect the change in billing and
upon payment by the qualifying facllity for such metering equipment
and its installation; and

17=40
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3. upon completion and approval by the utility of any alterations to
the interconnection reasonably required to effect the change in
billing and upon paymant by cthe quallfying facilicy for such
alterations.

{¢) &hould a qualifying facility elect to make simultaneous purchases and
sales, purchases of electric service by the quelifying facility from the
interconnact utility shall be billed at the retail rate schedule under which the

ying £ :I load would receive service as a non-generating customer of the
utility; wsales electricity delivered by the qualifying facility to the
purchasing utill shall be purchased at the utility's mtz.d anargy and capacity
where le, in with Rules 25-17.0825 and 25-17.0832.
(d) Should s gualifying facility slect a net billing arrangement, the hourly
w and ity sales delivered to the purchasing utility shall be
at tha ut. ‘s avoided energy and capacity rates, where applicable, in
accordance with Rules 25-17.0825 and 25-17.0832; purchases froa the interconnecting
utility shall be billed pursuant to the utility‘s applicable standby service or
supplesental

schedules.
(4)(a) Payments for enargy and capac/ty sold by a qualifying facility shall
be rendsred monthly by the pnchuhi utility and as promptly as possible, normally

nmmwm-muyum the day the meter is read. The
kilowatt-hours sold by the ing facility, the applicable avoided energy rate
at which s were made, the rate and amount of the applicable capacity

payment shall accospany the payment by the utility to the qualifying facility.
!hl Where simultaneous purchases and sales are sade by & gqualifying facllity,

avo and £y gj!ﬂu to the gqualifying facility may, at the option
of the ing !m. ahcwn a8 & u-ttt to tha quni.ir!ng nctutru Euu
tha kilowatt~- produced the qualifying facility, the avoided anergy rate at
which payments wers made, the rate and amount of the capacity payment shall
ScoomptnyShe B 52 o, MM MOt (ST ke Sicenty I any
o L1 ‘s rom u excess, ii any,
shall be paid p red i !

 § ¥ L. the qualifying facility in accordance with this rule.
(5) A wutility may require & security deposit from each interconnected
ifying facility in sccordance with Rule 25-6.097 for the qualifying facility's
of power from the utility. Each utility's tariff shall contain spacific
criteria for detarmining the applicability and asmcunt of a deposit from an
interconnectad gualifying facility consistent with projected net cash flow on &

basis.
6) Each utility shall keep separsts accounts for sales to qualifying
facilitios and from wl.l.i.tgi.nq facilities.
mu ‘ri “‘l“l; 350.1 1{:], F.&.
Law lspleseated: 366.081, P.8.
Eistory: Bew 5/13/81, Amended 9/4/83, formerly 25-17.82, amended 10/25/90.

95-17.0835 As-Available Esarygy.

{1) As-availsble n"F is energy produced and sold by a qualifying facility
on an basis for which contractual cosmitments as to the quantity,
time, or reliasbilicy ef delivery are not ired. ERach utility shall purchase
as-available energy f-om any qualifying facility. As=available ensrgy shall be
sold a s qualifying facility and purchased by & utility pursuant to the terms and
condl! of & :nh'u,;h-d tariff or & rately negotiated contract.

snecgy sold by a quelifying facility shall be purchased by the
wtility &t a rate, in cents per kilowatt-hour, mot to axcesd tha utility's avoided
ane cost. Bacause of the jack of assurances as to the quantity, time, or
nlmuttr of delivery of as-svailable energy, no capacity payments shall be made
to a qualifying facility for the delivery of as-aviilable energy.

(&) Tarliff Rates: gach utility shall rl.hlilh a tariff for the purchase of
ss~available energy from qualifying faclilities. Each utility's published tariff
shall stats that the rate of paywment for as-available energy is the utility's

17-41
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avoided energy cost as deflined in subsection (2) of thie rule, less the additional
costs directly sttributable to the purchase of such energy from a qQualifying
facillity. The additional costs directly asscciated with the purchase of
as~available energy from qualifying facilities shall be specifically identified in
the utility's tariff.

(b) Contract Rates: Each utility may enter into a separately negotliated
contract for the purchase of as-sviilable ensrgy from a qualifying facilicy. All
contracts for the purchase of as-available energy between a qualifying facility and
a utility shall be filed with the Cocomission within 10 working days of their
signing. Those qualifying facllities wishing to negotiate a contract for the sale
of firm capacity and ensrgy with terms different from those Lin a utility's standard
offer contract may 4o =0 t to Rule 25-17.0832(2). Where partles cannot
agres on the terms and tions of & negotiated contract, elther party may apply
to the Cosmission for relief pursuant to Rule 25-17.0834. =

{2)(a) Avolided enargy costs assoclated wit!. as-avallable energy are deflined
as the utility's actual avolided cost before the sale of intarchange energy.
Avolded costs associated with as-avallable energy shall be all costs the
utility due to the of as=-availible energy, including the utlility's
incremental fuel, identif variable operiting and saintenance expensa, and
identifiable variable utility power purchases. pemonstrable utility adainistrative
mmﬂu“ﬂa&ﬂwm-nrhmm from avoided
energy payments. Avoided line losses reflecting the voltage at which generation
by the qualifylng facility is received by the utility shall also be included in the
determination of avoided enargy costs. Each utility shall calculate its avoided

cost assoclated with as-available enargy deterministically, on an

hour basis, aftsr accounting for interchange sales which have takan place,
using the utility's actual avoided enwigy cost for the hour, as affected by the
output of the qualifying facllities connacced to the utility's system. A megawatt
block size at least egual to the most recent avallable estimate of the combined
average hourly generation of all qualifying facilities making snergy sales based
on the utility's as-svailable erergy rate to the utility shall be used to calculace
the utility's hourly avolded a° gy costs associated with as-available energy. For
the purpose of this subsection, interchange salel are inter-utility sales which are
provided at the option of the selling utility exclusive of central pool dispatch
transactions.

{b) Each “ul.t!'- tariff shall include s description of the mathodology to
be used in the calculation of avoided anergy cost imp nting subsection (2) of
this Rule. Each uwtility's isplesentation methodology shall spacify the method by
which the utility's incresental fuel and operating and maintenance costs and line
losses are determined.

(31(s) For qualifying faclilities with hourly recording meters, monthly
payments for as-avallable energy shall be made and shall be calculated based on the

oft (1) the utility's actual avolded snergy rate for each hour during the
month; and (2) the quantity of energy sold by tha qualifying facility during that
hour

(b) Por qualifying facilities with dual kilowatt-hour register time-of-day
meters, monthly paysénts for as-avallables energy shall be calculated based on the
average of the utility's actual hourly avolded snergy rate for the on-pedk and
off-peak periocds during the month,

(e) For qualify facilitles with standard kilowstt-hour meters, monthly
Pa s for as-avallable snercqy shall be calculated based on the average of the
ﬂt{utf'l actual hourly avoided energy rate for the off-peak periocds during the
month

tij gach utility shall file with the Commission by the “wentleth business day

of the following month, a moathly report of their actual rourly avolded energy
costs, the average of their actual hourly svoided energy costs for the on-peak and
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off-peak paricds during the month, and the average of their actual hourly avolded
energy costs for the month with the Commission. A copy shall be furnished to any
individual who requests such information.

(5) Upon request by & qualifying facility or any interested person, each
utility shall provide within 30 days its most current project.ons of ite generation
mix, fuel price by type of fusl, and &t lesst & flve year projection of fuel
forecasts to estimate future as-available energy prices as well as any other
information reasonably ired by the qualifying facility to project future
avoided cost prices incl , but not limited to, & 24 hour advance forecast of
hcur-by-hour avoided energy costs. The utility may charge an appropriate fee, not
ﬁlmmmmummmmm. for providing such

(6) Driliey for as-available snergy made to lity facllitlies

to the nm'.-: tariff shall bs recoverabls by th!u:tuit?thrmgh the
Commission’s perindic review of fuel and purchased power. Utility paymants for
as-available energy made to qualifying facilities pursuant to & separately
negotiated contract shall be recoverable by the utility through the Commission’s
plnnlumhuut!ululwrwnmu:upmnmm
reasonably projected to result in higher cost electric servica to the utility's

of T or adversaly affect the adequacy or reliability of
electric sarvice to all custoners.
366.051, 380.127(2), F.E.

specific Authority:
Law 1 366.051, F.R.

1splesnented
Eistory:s MNew 9/4/83, formarly 25-17.82, amended 10/25/90.

25-17.081 PFirs Esergy and Capacity.
Specific Autberity: 366.04(1), 33¢.05(1), 366.05(9), 350.127(2), F.S5.
Law lmplesented: 366.05(9), F.8.
Eistory:s Wew 9/4/83, forserly 25-17.83, Repesled 10/25/90.

25~17.0831 Contractr.
specific Autborityi 36 J5(9), 380.127(2), F.S.
Law Implemented: 366.05(9), F.8.
Eistory: MNew 5/13/81, amended 9/4/83, forwerly 25-17.831, Repealed 10/25/90.

25-17,0833 Pirm Capacity and Energy contracts.

{1) Firm ity and energy are capacity and ensrgy produced and sold by a
qualifying faclility and purchased by & utilit pursuant to a negotlated contract
or a standard offer contract subject to certain contractusl provisions as to the
quantity, time and reliability of dalivery.

(&) Within one working day of the execution of a megotiated contract or the
receipt of a signed standard offer contract, the utility shall notify the Director
of the Division of Electric and Gas mﬂ‘zwm the amount of committed capacity

contract should be applied.

(b) Within 10 working of the axscution of a iated contract for the
purchase of firm urcl.tr enargy orf within 10 days of recelpt of a
signed standard offer contract, the purchasing utility shall file w'th the

L]
commission a copy of the signed contract and & summary of its terms and conditions.
At a minimum, such a summary shall Teport:
the name of the utllity ard the owner and/or operator ol the
qua.ifying facility, who are signatories of the contract)
the smount of committed capacity specified in the contract, the size
of the facility, the type of the facility its locatlon, and Lits
interconnection and transalssion requirements;
3. the amount of annual and on-peak and cl!f-peak energy sxpected to be
delivered to the utility)
4. the type of unit peing avolded, its siie and its in-service year)
§. the in-service date o the quallifying tacility; and
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6. the date by which the delivery of firm capaclty and energy ls
expected to commence.

(e) Prior to the anticipated in=service date of tha avoided unit specified in
the contract, a qualifying facility which has negotisted a {irm capacity and energy
contract or has accepted a utility's standard offer contract may sell as-available

to any utility to Rule 25-17.0D825.

(2) Negotiated Contracts. vtilities and qualifying facilities are encouraged
to negotiste contracts for the purchase of firm capacity and energy. Such
contracts will be considered prudeat for cost recovery rposes Af it is
demonstrated that the purchase of firm capacity and energy froa the qualifying
facility pursuant to the rates, terms, and other conditions of the contract can
nunn;l ba expected to contribute towards the deferral or avoldance of
addit capacity construction or other capacity-related costs by tha purchasing
utility at a cos’ to the utlility's ratepayers which doas not exceed full avolided
costs, giving consideration to the charactaristics of the capacity &nd snsrgy to
ba deliversd by the qualifying faclility ndar the contract. MNegetiated contracts
shall not be evaluated against an avoide| unit in a standard offer contract, thus
preserving the standard offer for smal. qualifying facilities as described in
subsection (3). In rev negotiated tirm capacity and energy contracts for the
purpose of cost recovery, Cosmission shall consider factors relating to the
contract that would impact the utility's genezal body of retalil and wholesale
customers including:

(a) whather additional firm capacity and energy is needad by the purchasing
utility and by Florida utilities from a statewide perspective; and

(b) whether the cumulative present worth of firm capacity and energy payments
made to the qualifying facllity over the term of the contract are projected to be
no greater thant

1. the cusulative present worth of the value of a year-by-year deferral

of the constructicn and operation of generation or parts thareof by
the purchas ng utility over the term of the contract; calculated in
accordance with subsectlon (4) and paragraph (5)(a) of this rule,

that the contract is dealgned to contribute towards the
deferral or aveidance of such capacity; or

2. the cussulative pressnt worth of other capacity and energy related

costs that tha contract ls dasigned to avold such as fuel, operation
and maintensnce expenses or alternative purchases of capacity,
providing that the contract is designed to avoid such cOSts; and

{e) to the extent that annual firm capacity and ensrgy payments made to the
qualifying facility in any year exceed that year's annual value of deferring the
construction and operation of generation by the purchasing utility or other
capacity and cnlrx related costs, whether the contract contains provisions to

such payments exceeding that year's valus of deferring that
capacity ths event that the qualifying facility falls to daliver firm capanity
and sneTgy pursuant to the terms and conditions of the contract) provided, however,
Mrwh&mumm urhhundw!uuutnuu;m

(d) considaring the reliability, visbilicy and financial stability
of the quu!ﬂ.-! facillity, whether the contract contains provisions to protect the

wtility's ratepayers in the even: the qualifying facility falls to
deliver £ capacity and enerqy in the amount and times specified in the contrace.

(3) BStandard Offer Contracts.

Upon petition by & utility or pursuant to a Cosmission action, sach public
utility shall subait for Commission approval a tariff or tariffs and & standard
offer contract or contracts for the purchase of firm capacity and energy from small
2&1&!&?#& facllities less than 75 wegavatts or from solid waste facllities as

fined in Rule 25-17.091.

{b) Tha rates, terms, and other conditions contalined in each utlility's
gtandard offer contract or contracts shall be bassd on the need for and equal to
the avoided cost of deferring or avolding the construction of additional gensration
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capacity or parts therec! by the purchasing utility. Rates for payment of capacity
sold by a qualifying facility shall be specified in the contract for the duration
of the contract., In raviewing a utility's standard offer contract or CORtracts,

the Ccmmisslon

shall consider the criteria specified in paragraphs (2)(a) through

51 {(d) of this rule, as well as any other information relating to the detarmination

the utilit
(¢} Inl

‘s full avoided costs.
of a ssparataly megotiated contract, & qualifylng facility under

75 magawatts or a solid waste facility as defined in Rule 25-17.091(1), F.A.C., may
accept any utlility's standard olfer contract. Qualifying facilities which are 75

anecqy

greater may negotiate contracts for the purchase of capacity and

to subsection (2). GShould a utility fail to negotiate in good

pursuant
falth facil 1y to the Commlssion £ ief
. -ﬂ.m:' ing ity may apply 8 or rel pursuant to

Rule 25
(d)

lll:‘

Within 60 dsys of recalpt éf a signed standard offer contract, the utility

shall either accept and sign the contract and return it within five days to the
qualifying fu::uu{‘u petition the Cosmission not to accept the contract and

provide :,;num:
. a

for the refusal. BSuch petitions may be based on:
le ion by the utllity that acceptance of the

offer w excesd the subsciiption limit of the avolded
unit or units; er
material evidence that because the qualifying facility is not
financially or techaically viable, it is unlikely that the committed
capacity and energy would be made available to the utility by the
date ified in the standard offer.

A standard offer contract which has bean accepted by & quallfying facility shall
apply towards the subscription limit of the unit designated in tha contract

effective the

date the utility receives the gerapted contract. If the contract is
by the utility, its effect shall be removed from the subscription

not
1imit effective the date of the Commission order granting the utility's petition.

(e)
specify: 3
2.

3.

ications. Each standard offer contract ghall, at minimum,

the avoided unit or v« ts on which the contract is based;
the total amcunt of committed capacity, in megawatts, neaded to
fully subscribe the avoided unit speciilied in the contract;
the payment options avillable to the qualifying facility including
all finsncial and econcmic sssumptions necessary to calculate the
firms capacity peymants available under esch payment optioca and an
11lustrative calculation of firm capacity payments for 4 minimum ten
year term cContract commencing with the in-service date of the
avoided unit for each payment eptlon)
the date on which the standard contract offer expires. This date
shall be at least four years before the anticipated in-service date
of the avoided unit or units unless the avoided unit could be
constructed in less than four years, oF when the subscription limit
has been ranched;
the date by which firm capacity and ensergy deliveriss from the
qualifying facility to the gtility shall commence. This date ehall
be no Lm than the anticipated in-service date of the avolided unit
m«um in the contract)

pericd of tims over which firm capa:zity and energy shall be
delivered from the quallfying facility to the utility. Firm
capacity and energy shall be delivered, &t a sinisus, for a period
of tan P with the anticipated in-service date of the
avo unit specified the contract. At a maximus, {irm capacity
and snargy shall be dalivered for a period of Lire equal to the
anticipated ant 1ife of the avolded unit, commancing with the
anticipated in-sarvice date of ths avolded unit;
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che minimum performance standarde for the delivery of firm capacity
and energy by the qualifying facility during the utility's daily
seasonal peak and off-peak pericds. These parformance stancards
shall approximate the anticipated peak and off-peak availability and
capacity factor of the utility's avoided unit over the term of the

isions to ensure repayment of payments to the extent that annual
firm capacity and energy payments made to the gquallfying facility in
any that year's annual value of deferring the avoided
unit specified in the contract in the event that the qualifying
facility falls to perform E::m o the terms and conditions of
the contrart. BSuch provis uyhumtmo!n-ummm

or g:ulm sssurance of repayment of paysents axceeding the
value of deferring the avolided unit specifimd in the

:

-

(f) The Commission may approve contracts that specify:

1.

2.

(g) Firm

provisions to ﬁnnﬂ. the purchasing utility's ratepayers in the
event the gualifying facility fails to deliver firm capacity and
ensrgy in the amount and times specifled in the contract which may
be in the form of an up-fromt payment, surety bond, or sguivalent
assurance of payment. Such m—t or surety shall be refunded upon

lation the faclllity demonstretion that the facility can
:‘: ver the amount of capacity and enargy specified in the contract;

a listing of the assters, iscluding any lspact on electric power
transfer capability, associsted with the qualifying facility as

to the avoided unit necessary for the calculation of ths
cost.
re

ity t Options, Each standard offer contract shall also
contain, &t -c:ﬂf-. m:ruwml cptions

deliversd by the qualif ‘ing facility:
__'vuu- ot deferral capacity payments. value ©of deferral capacity

for the payssnt of f[irm capacity

shall cosmence ¢n the anticipated in-gervice date of tha
avoided unit. Capacity puyments under this option shall consist of
monthly paymeants ¢ ting annually of the avoided capital and
fixed operation and salntenance expense associated with the avoided
unit and shall be equal to the value of & year-by-year deferral of
::: avolded unit, calculated in accordance vith paragraph (5)(a) of
s rule.
Early capacity payments. fach standard offer contract shall specify
the earliest date prior to the anticipated in-service date of the
avoided unit when sarly capacity payments may cosmence. The early
capacity payment date shall be an approximation of tha lead time
required to site and construct the avoided unit. Tarly capacity
shall consist of monthly payments escalating annually of
: capital and fixed operation and maintenance expense
associsted with the avoided unit, caloulsted in conformance with
r.:maﬂl (5)(b) of the ruls. At the option of the qualifying
ty, early capacity payments may commence at any time after the
specified early capacity payment data and before the anticipated
in-gervice dats of the avoided unit provided that the quallifying
facility is delivering firms capacity and energy to the utility.
Where early capacity payments are elected, the cumulative present
valus of the capacity payments made to the gualifying facility over
the term of the contract shall rot exceed the cumulative present
valus of the cepacity payments wiich would have been made to the
qualifying facility had such payments besan made pursuant to
subparagraph (3)({g)i of this rule.
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3. Levelized capacity payments. Levelized capacity paymente shall
commence On the anticipated in-sezrvice date of the avoided unit.
The capital portion of capacity payments under this option shall
consist of egual smonthly payments over the term of the contraect,
calculated in conformance with paragraph (5)(c) of this rule. The
fixed operation and maintenance portion of capacity payments shall
be equal to the value of the ysar-by-year deferral of fixed
operation and maintenance expense &ssociated with the avoided unit
calculatsd in conformance with paragraph (5)(a) of this rule. Where
levelized capacity payments are elacted, the cumulative present
valus of the levalized capacity payments mads to the qualifying
faclilli over the ters of the contract shall not exceed the
cusulative present value of capacity pesyments which would have been
made to the qualifying facility had such pa s been made pursuant
to subparagraph (3)(g)1 of this rule, value of deferral capacity

payments.

4. ...r].! levelized capacity pa'ments. Each standard offer contract
shall specify the earlliest dute prior to the aaticipatsd in-service
date of the avoided unit wher early levelized capacity payments may
commence. The sarly capacity pa date shall be an approximation
of the lead time required to site and construct the avoided unit.
The capital portion of capacity payments under this option shall
consist of equal monthly paymsnts over the term of the contract,
calculated in conformance with paragraph (5)(c) of this rule. The
fixed cperstion and malntenunce -:!wnu shall be calculated in
conformance with paragraph (5)(b) of this rule. At the option of
the qualifying facility, early levelized capacity payments shall
commence &t any time after the specified early capacity date and
befors the anticipated in-service date of the avolided unit provided
that the qua’ 'fying facility is delivering firm capacity and energy
to the uti.ity. Where early levelized capacity payments are
elected, the cusulative preseut value of the capacity paymants =ade
to the qualifving facility over the temm of the contract shall not
excesd the cumulative present valuas of the e?wi.ty paymants which
would have been made to the qualifying facility had such payments
bean made to subparagraph (3)(g)1 of this rule.

(4) Avoided Enargy n.

{a) For the purposs of this rule, avolded energy costs assoclated with firm
energy sold to a utility by & qualifying facility pursuant to a utility's standard
offer contract shall cosmence with the in-service date of the avolded unit
specified in the contract. Prior to the iln-sesvice date of the avolded unit, the
g\ui#!w facility may sell as-avallable energy to the utility pursuant to Rule

$=17. -

(b) To the extent that the avolded unit would have been opecated, had that
unit been installed, avoided energy costs assoclisted with firm ene shall be the
anargy cost of this unit. 7o the extent that the avolided unit would not have been

ated, the avoided costs shall be the as-avallable avolded energy cost

: the yu-chul.? utilicy. ing the pericds that the avoided unit would riot have
been operated, firm rnergy purchased from quaiifying facilities shall ba treated
as as-available energy for the purposes of del.ermining the megawatt block size in
Rule 25-17.0828(2)(a).

(e) The enargy cost of tha avoided unit specified in the contract shall be
defined as the cost of fusl, in cents per kilowatt-hour, which would have been
purned at the avoided unit plus variable ation &nd malntenance expanse plus
avoided line losses. The cost of fuel shall be calculatyd as the average market
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price of fuel, in cents per million Btu, associated with the avoided unit
multiplied by the average heat rats associated with the avoided unit. The variable
operating and malntenance expense shall be sstimated based on the unit fuel type
and technology of the avoided unit.
(5) Calculation of standard offer contract fire capacity payment optlons.
(a) Calculation of wvalus of deferzal. Tha year-by-yeer value of
daferral of an avolded unit 1 be the difference in revenue requirements

associated with deferring the avoided unit one year and shall be calculated as
follows:

| |
VAC i I[ l.'ll il ‘{?’ I ] o :
- [ +r * )
et nll-ﬂ*lﬂ%l » ) :
( ( (i+x) 1) ) .
L )
Where, I0C & oné year delerrall )
m- = wutility's sonthly value of avoided camelty, in dollars per kilowatt
per month, for each month of ysar nj
4 - present value of carry charges for one dollar of investment over
L years with carrying cosputed using average annual rate
hllil.'hl“l:::ﬂ‘;‘~ assused to be paid at the middle of sach year and present
v

the middle of the first year)
ect

a cost, in mid-year dollars per kilowatt
including HEE. but excluding CWIP, of the avolded unit with an

in-service of yea:r n, Aincluding all fdentifliable and
guantifiable costs rslating to the construction of the avoided unit

that would have been paid had the avolided unit besn constructed;

D“ = total fixed operation and mailntanance expenss for the year n, in
mid-year dollars pe ° kilowatt per year, of the avolided unit)
i « annusl escalation czace associsted with the plant cost of the avolded
unit(s);
i

o =« annual escalation rrte associsted with the operation and maintenance
expense ot the avolded unit(s)y
annual discount rate, defined as the utility's incremental after tax

cost of uﬂ-ﬂls
L = expected 1 e of the avolded unit; and
n = year for which the avolided unit is deferred starting with ite
origingl anticipated in-service date and ending with the termination
of the contract for the purchase of firm energy and capacity.

(b) Caleculation of early capacity paysents. Noathly early capacity payments
shall be cal as follows:

Ay = Ao i i) ea e 10)(®"1)  gor me1 to ¢
12 12 Where: A_.
= monthly early capscity payments to be made to the gualifying facilich
month of the coatract

for each year n, in dollars per kilowatt per
month)
i - annual escalation rate associated with the plant cost of
P the avolded unit;

i = annusl escalation note associated with the oparation and
° saintenance expense of the avoided unit(s);
B - year for which sarly capacity payments to &
qualifying facility are made, star ing in year one
and ending in the year t;
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t = the tarm, in years, of the contract for the
purchase of firm capacity:

! )
4 { (1+1p) )
- ¥ | 1 = (l+1r) ]
c

| (e ipg ]
{ 1 = (l+r) ]

l

Whare: ¥ - i the cusulative present value in ths year that the

contractual payments will begin, of the avolded
capital cost component Of capacity payments which
would have been made had capacity paysents
commenced with the anticipated in-service date of
the avoided unit{s)) and
r - annual discount rate, defined as the utllity's
incremental after tax cost of capital; and

i
& { ﬂi*’-ﬂ} ]
- G | 1 = {1+ ) |
of ( uoi.ﬂ: ]
E 1 = {1+r) 1

Where: @ = The cumulative present value in the year that the
contractual payments will begin, of the avolded fixed
operation and maluienance expsnse coaponent of capacity
paymerts which would have been made had capacity payments
come- sed with the anticipated in-service date of the
avoided unit.

(¢) Levalized and sarly levelized capacity payments. Monthly levelized
and early levelized capaclity payments shall be calculated as followe:
'L = F x E -t + 0
12 1=(1+r)

I'III - the monthly levelized ity paymant, starting on
or prior to the ln-serv date of the avolded unit;

r - the cumulative present value, in the yesr that the
contractusl payments will begin, of the avoided capital
cost component of the capacity paymants which would have
pesn made had the capacity payments not been levelized)
the annual discount rate, defined as the utility's
{incremental after tax cost of capital; and .

t = the term, in years, of the contract for the purchase af

firm capaclty.

o the monthly fixed operation and maintenince component of
the capacity payments, calculated in accordance with
paragraph (5)(a) for levelized capacity payments or with

(5) (b} for early levelized capacity payments.
(6) Bale of Excess Energy and Capacity. To the ertent that firm
energy and capacity purchased from a qualifying tacility pursuant to a
standard offer contract or an individually negotiate! contract is not needed
by the purchasing utility, these rules shall be cons :rusd to encourage the
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(33 1If the Commission finds that a utility has falled to negotiate or
deal in good faith with qualifying facilities, or has explicitly dealt in
bad falth with qualifying facilities, it shall impose an appropriate penalty
on tha utility as approved by section 350.127, Florida Statutes.
specific Asthority: 366.051, 350.127(2), F.5.

Law Isplesented: 366.051, F.5.
Eistory: Mew 10/25/90.

25-17.0835 mu.-’;
specific Asthority: 366.05(%), 350.137(2), ¥.S.
Law Isplesented: 366.08(9), 366.055(3), F.8.
distory: New 9/4/83, repealed 10/4/88, forserly 25-17.835.

25-17.084 The Utility's Obligatios to Sell. -
Unon with Rule 25-17.087, sach utility shall sell energy to
quallry facilities at rates which are just, reasonable, and
w ml 366.05(7), l“-m{!l, F.B.

Law wl 366.05(9), TF.E.

Eistory: New 5/13/81, asesded 9/4/83, formerly 25-17.84.

25=17.085 Reserved.

25=17.086 Periods During Which Purchases are not Required.
Where purchases fr~m a quallfying facility will impair the utility's
ability to give adequate service to the rest of its customers or, dua to
circumstances, from qualifying faclilities will result
umwmmmmmmutrmum if it did not make
such y or otharwl.se an undus burden on the utlilicy, the
utility shals .o relieved of its ocbligation under Rule 25-17.082 to purchase
electricity from a qualifylng faclility. The wutility shall notify the
mm facility(ies) prisr to the instance giving rise to those
, it practicable. If pricr motice is not practicable, the utility
shall notify the gualifying facllity(lies) as scon as practicable after the
fact. 1In either event the utility shall notify the Cosmission, and the
Cosmission staff shall, upon request of the affected qualifylng
facility(ies), investigate the utility's claim. Mothing im this section
ahall operats to relieve the utility of its general obligation to purchase
to Rule 25-17.082.
wu mt’l 366.05(9), 350.127(2), P.B.
Law Isplemested: 366.05(%), F.B.
HEistory: New 5/13/81, Asended 9/4/03, formerly 25-17.8%.

25-17.087 Istercossectios and Standards.

(1) Bach wtility shall interconnect with any qualifying facility which:

(a) 4s in its service area;

{b) Eegquests interconnection) g

(e} agrees to mest systea standards specified in this rule; (d) agrees
to pay the cost of interconnsctios; and

(e} @signs an interconnection agreesent.

(2) MNothing in this rule shall be construed to preclude a utility froa
evaluating sach request for interconnecticn on its own merits and modifying
the general standards specified in tils rule to reflect the result of such
an evaluation.

{3) Where a utillity refuses to interconnect with a qualifying facility
or attespts to lmpose unressonable standards pursuant to subsection (2) of
this ruls, the ifying facllity may petition the Coemission for relief.
The utility shall have the burden of demonstrating to the Commlesion why

L]
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interconnection with the qualifying facility should not be required or that
the standards the utility seeks to impose on the qualifying facility
pursuant to subsection (2) are reasonable.

(4) Upon a showing of credit worthiness, the qualifying facllity shall
have the option of making monthly installment payments over a pariod no
longer than 36 months toward the full cost of interconnectlcon. However,
whers the qualifying facility exercises that option the utility shall charge
interest on the amount owing. The utlility shall charge such interest at the
30-day commercial paper rate. In any event, no utility may bear the cost of
interconnectlion

(5) teation for Interconnection. A qualifying facility shall not
oparate ic gensrating equipment in parallel with the wutility's
slectric systea without the zm written consent of the utility. Formal

ion for shall be made by the gqualifying facility
-4 to the instaliantion of any gensration related equipment. This
applica accompanied

(a) nmm lsyout drawings, including dimansions;
associated mlp;nt specifications and characteristics

including parameters, ratings, basic impulse levals, electrical
sain one-line diagrams, echesatic ams, ®/stes protections, frequency,
voltage, current and interconnection distance;

(3] Functionsl and logic diagrams, control and weter diagrams,
conductor sizes and length, and any other relevant data which might be
mmmmmnmmuduh-hhmnu.

{d) Powar requiresents in watts and varsj

(@) ed radio-nolse, harmenic generation and telephone
interference factor;

(£} Synchroaizing sethods; and

(9) Oparating/instruction manuals.

Any subsequent ut.hnn—nnuuuthmtn:nvm-m
written approval prior to 4~ sodification. The above mentioned review,
recommendations and approval the utility do not relleve the qualifying
facility from complets responsibility for the ate englneering design,
construction and opsration of the qualifying facility eguipsent and for any
1iability for injuries to propsrty or persons associated with any failure to
mﬂmhnw;ﬂnﬁm for any reason.

(6) Personnel Safety. Adeguate protection and safe operaticnal
procedures must be developed and followed by the oint system. These
operating procedures must be ;ﬁund by both the utlility and the qualifying
facility. The gqualifying facility shall be required to furnish, install,

ate saintain in good order and repair, and be solely responsible
for, without cost to the utility, all facilities required fnr the safe
oparation of the generation systes in parallel with the utility's systes.

The qualifying facility shall permit the utility's esployees to anter
upon its property At any reasonable time for the purpose of inspection
and/er testing the quality facility's equipsent, facilities, of
apparatus. Such inspections shall not relieve the quallfying facility from
its obligation to maintain its equipment in safe and satlsfactory operating
emd.lt;l.ﬂ.

The utility's upproval of isolating devices used by the qualifying
facility will be resquired to ensure that these will comply with the
utility's switching and tagging procedure for safe wor clearances,

(a) Disconnact Switch. A manual disconnact switeh, o the visible load
bresk t{:. to provide & separation point between the qualifying facility's
genarat system and the utility's systes, shall bu required. The utility
will specify the location of tha disconnect switch. The switch shall be
mounted meparate from the meter socket and shall be 1sadlily accessible to
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the utility and be capable of ‘being locked in the cpen position with a
utility padlock. The utility may resecve the right te cpen the switch (l.e.
{sclating the qualifying facllity's generation system) without prior notice
to the qualifying facility. To the extent practicable, however, prior
noctice shall be given.
Any of the following conditions shall be cause for disconnectlon:
1. ptility syste= emergencies and/or malntenance regquirements;
2. Hazardous conditions existing on the qualifying facility's
or protective equipsent as determined by the
utility)

3. Adverse effects of the qualifylng facility's generation to the’
'@ other electric consumers and/or systes as deternined

by the utlility; .
4. Tallure of the qualifying facility to maintain any required

ingurance; or

§. Failure of the qualifying facility to comply with any existing
or future regulations, rules, orders or decisions of any
governmental or tory autharity having jurisdiction over
the qualifying ¢ +g alectr lc genarating equipmant or the

{(b)y HRa ty and Liability. The utility and the qualifying
facility shali each be responsible for its own facliities. The utility and
the gqualifyinj facilicy shall each be responsible for ensuring adequate
safeguards for other utility customers, wtility and allfying facillety
personnel and Tw. and for the protection of its own gensrating
system. The utility the qualifying facility shall each indemnify and
save the other harmlsss from any and all claims, desands, costs, Or sxpanss
for loss, damage, uhlmummmpnrnlmmr:mmw.
arising out of, or resu from:

1. Any act or .: a party or that party's CONLTACtOrN,
agents, servants esployess in connection with the
installation ~ operation of that party’'s generation system or
tha operation thereof in connsction with the other party’s

systes;
2. MAny defect in, fallure of, or fault related to & party’s
generation systes)
3. The negligence of a party or negligence of that party's
contractors, Agents servants and employees; oOr
4. Aoy other event or act that is the result of, or proxisately
caused by, 4 party.
For the purposes of this subsection, the term party shall =ean either
utility or qualifying fac{lity, as the case may be.

{¢) 1nsurance. The ing facility shall deliver to the utlility,
at least fiftesn days Ppr. to the start of any interconnection work, &
certificate of lnsurance certifying the 1ifying facility's coverage under
a 1liability Ainsurance policy iLssuad a reputable L'url.m company
authorized to do businsss in the State of Plorids naming the qualifying
facility as named insured, and the utllity as an additional insured,
which policy shall contain & broad form contractual endorsement specif ically
covering the liabilities under this agreement arising out of cha
interconnection to ths guallify. facility, or caused by operation of any of
the qualifying facility's equipsent or by the qualifying facility's tailure
to maintain the qualifying facility's equipment in satisfactory and safe
operating condition.

The policy iding such coverage shall provicve public lliability
{nsurance, including property damage, in an amount not less than $300,000
for each occurrence; more insurance moy be required as ceemad necessary by
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the utility. In addicion, the above required policy shall be endorsed with
a provision whereby the Llnsirance company uiﬁ notify the utility thircy
da Lgﬂ.ﬂr to the effective date of cancellation or material change in the
po .

The qualifying facllity shall pay all premiums and other charges due on
sald policy and keep said policy force during the entire period
interconnection with the utility.

{7) Protection and Operation. It will be the responsibility of the
qualifying facility to ide all devices nacessary to protect the
gualifying facility's equipsent from damage by the abnormasl conditions and
np-:ltiml which occur on the utility systsm that result in interruptions
and restorations of service by the utility's equipment and personnel. The
qualifying facility shall protect Lts ator and associated equipment
from overvoltage, undervolcage, overl + short circuits (including ground
fault condition), open clircuits, phase unbalance and reversal, over or under
frequency condition, and other injuriocus electrical conditicns that may
arise on the utility's system anc reclose attempt by the utility.

2 The utility may ressrve the r to perform such tests as it deems
necessary to ensure safe and efficient protection and operation of the
qualifying facility's equipmsant.

{n] Loss of Sourcer The gualifying facility shall provide, or the

ty will provide at the qualifying faclility's expense, approved
protective equipmant nace to immedistesly, completely, and automatically
disconnect the qualifying facllity's ation from the utility's system in
the svent of a fault on cthe ity facility's systes, & fault of the
utility's system, or loss of source on the utility's systes. Disconnection
sust be completed within the time specifled by the utility in its standard
oparating procedure for its: electric system Ior loss of a source on the
utility's systeam.

automatic discoanecting device may be of tie manual or automatic
reclose type and shall mot be capable of reclosing until after service ls
restored by the utility. The type and size of the device shall be approved
by the utility depending ‘ﬁ the inst llation. Adegquate test data or
technical proof that the dev seats the above criteris must be supplied by
the quallify facility to the utility. The utility shall spprove a device
that will perform the above functlions at m'nimal capital and operating costs
to the gQualifying facility.

(b) Coordination and Synchronization. The qualifying facility shall be
responsible for coordination and synchronization of the qualifying
facility's equipsent with the utility's electrical systea, and assumes all
responsibility for dasage that may occur from improper coordination or
synchronization of the generator with the utility's systea.

(e) Electrical Characteristics. Single phase generator
interconnections with the utility are permitted st power levels up to 20 KW.
For powsr levels exceeding 20 KW, a4 thres phase balanced interconnection
will normally be required. For the purpose of calculating connected

ation, 1 equals 1 kilowatt. The qualifying facility shall
{:mmn-ct with utility 2t the veltage of the available distribution
or the transmission line of the wutility for the locality of the
interconnection, and shall utilize one of tha standard connectlons (single
phase, three phase, vys, dalta) as approved the utility.

The utility may reserve the right to requirs a separate transformation
and/or service for a qualifying fuul..tr'l generation system, at the
qualifying facility's « The gqualifying faclility shall bond all
neutrals of the qualifying facility's system to the utility's nsutra’, and
shall install a separate driven ground with a resistance value which shall
be determined by the utility and bond this ground to the qualllying
facllity's systes neutral.

L 5o o o e 2
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(d) Exceptions. A qualifying facility's generator having a capacity
rating that can:

1. produce power in exceas of 1/2 of the minimum utility customer
requirements of the interconnected discributlion or
transmigsion circult; or

2. produce power flows approaching or exceeding the thermal
capacity of the connected utility distribution or transmission
1ines or transformersj o

3. adversely affact the ration of the utlility or other utllity
customer's voltage, frequency or overcurrent control and

ion devices; or

4. adversely affect the gquality of service to other utility
' customers) or :

. u:-rmm at woltage levels greater than distribution
voltages
will require more cemplex interconnection facilities es deemed necessary by
the ity.

(8) Quality of BSarvice. The quallfying facllity's generated
elsctric shall meet the following pininmum guidelinas:

(a) - . %%mﬁimwmlmrlﬂ‘uth
capables © a nqun? within ts for
lcads from no-load up to nt:::m. The limite for frequency shall be 60
harte am.tu per second), plus or minus an instantaneous variation of less

s,

{b) Veoltage. The regulator control shall be capable of maintaining the

ator output voltage within limiic for loads fros no-load up to rated
output. The limits for voltage shall de the nomisal oparating voltage
level, plus or minus S%.

(¢) Barmonics. The output sine wave distortion shall be desmed
mum;:uumuu-mmm (root mean square) of
M&n‘h than the utility's _rmal harmonic contant at the interconnection
Pa -

{d) Power Factor. The qualifying facility's genscration syste= shall be
designed, operatsd and controiled to provide reactive power requiremants
from 0.85 lagging to 0.85 leading power factor. Induction gensrators shall
have static capacitors that provide at least B5% of the magretizing current

requirements of the induction generator fleld. (Capacitors shall not ba so
} as to permit salf-excitation of the qualifying facility's generator
|

(e} ©DC Generators. Direct current generators may be operated in
allel with the utility's systam through & synchronous invertor. The
must meet all criteria in these rules.

(9) Metering. The actual metering equipment required, lts voltage

F ;s nusber of , w®ize, curremt transformers, potential

transformers, nusbar inpute and assoclated memory is dependent on the

, size and location of the slectric service provided. 1In situations

in and out of the gualifying facllity's system,

power flowing into “&w mlﬁl.n& :;:tutﬂ; L:r:-u?u be measured
ataly froa alify acility's system.

i = bt le. at no asdditional cost to the qualifying

facllity, the metering equipment necessary to Ssasure capacity and enacgy

{u to the qualifying facility. The utility will provide, at the

qualifying facility's expenss, the necessary additional metering ipment
to measurs energy dsliveries by the qualifying facility to the utility.

(10} Cost Responsibility. The qualifying facility . required to bear

all costs assoclated with ths change—out, wupgrading or addition of

ive devices, transformers, 1ines, services, metecs, switches, and

sssociated equipment and devices peyond that which would be required to
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provide normal service to the qualifying faclility if the qualifying faciliey
were & mon-generating customer. These costs shall be paid by the qualifying
facility to the utility for all material and labor that is required. Prior
to any work being done by the utility, the wutility shall supply the
qualifying facility with a written cost estimate of all its required
materizls and labor and an estimate of the date by which construction of the
in will be completed. This estimate shall be provided to the
q:uuuﬁ.n facility within 60 days after the qualifying facility supplies
the utility with its final electrical plans. Tha utility shall alsc provide
project timing and feasibllity information to the gualifying faciliry.
(11) Eech utility shall submit to the Commission, & standard agreasent
for interconnection by qualifying facilities as part of thelr standard offer
contract or contracts required by Rule 25-17.0832(3).
specific Autbority: 366.081, 350,127(2), F.B. g
Law Isplesented: 365.051, F.8. =
Eistory: WNew 3/4/83, formerly 25-17.87, Asended 10/25/90.

25-17.088 Trassmission Sarvice for guslifying Pacilities.
wh mt'l llﬂ.mtlh 366.051, F 8.
Law Isplesesnted: 366.051, 366.06(3), 366.055(3), r.s.
Eistory: Mew 10/4/8S, formerly 25-17.88, Amanded 2/3/87, Repealad 10/25/90.

25-17.0882 Trassmission Service Not Required for Sslf-Service.
specific Authority: 350.127(2), 366.05(1), F.S.
'I'-II w‘ “‘I“",; “'-ﬂlll}, 3“-“"{’}. 'I.‘l
Eistory: Mew 10/4/8S, formerly 25-17.882, Repealed 10/25/90.

28<17.0883 Conditicns Requiring srapssission Ssrvice for Self-service.

Public utilities are required to provide transmisslon and distribution
services to snable & retail customer to transmit electrical power generated
at pne location to the curtomer's facilities at another location when the
provision of such servi.. and its associated charges, terms, and other
conditions are mot reasonably projectsd to result in higher cost slectri.
service to the utility's general body of restail and wholesales customers oOC
adversely affect the adequacy or reliability of aelectric service to all
customers. The determination of whether transaission service for self
service is likely to result in higher cost eleetric service may be made
using cost effectiveness methodology employed by the Commission in
evaluating consecvatlion rams of the utility, adjusted as appropriate to
reflect the gualifying facility's contribution to the utillty for standby
service and wheeling charges, other utility program costs, the fact that
qualifying facilit self-service performance can be precisely metered and
monitored, and into consideration the unique load characteristice of
the 1ifying facility compared to other conservation programs.
.,um- Autbority: 366.051, 350.127(2), F.8B.
Law Implesentsd: 366.081, r.8.
History: MNew 10/25/%0.

. 25-17.089 Trassmission Service for Qualifying Facilities.
{1) Upon request by & qualifying facility, sach slectric utility in Florida
shall ide, subject to the provisions of subsection (3) of this rule,
tr sion service to wheel as-availible enecgy or firm energy and
capacity z:::ud b{ s Qualifying Facllity from the Quallifying Facility to
another @ ic utility.

2) The rates, termi, and conditions for transmission services as
described in subsection (1) and in Rule 25-17.0883 s/hich are provided by an
investor-owned utility shall bs those approved by the Federal Energy
Regulatory Commlssion. :
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{3) An electric utility may denmy, curtall, or discontinue transmission
service to a Qualifying Faclility on a non- discriminatory basis if the
provision of such service would adversely affect the safety, adequacy,
reliability, or cost of providing electric service to the utility's general
body of retall and whclesale customers.

Specific Authority: 366.051, 350.1327(¢2), F.s.
Law m-.tﬂl 266.051, 3“-“"‘:}; F.8.
History: MNew 10/25/%0.

25-17.0%0 MNReserved.

25=17.091 ©Oovernsental Solid Wasts Energy and Capacity.

(1) Definitions snd Applicability:

{(a) *Solid Waste Facility" means a !uul.xtmd or cparated by, or on
behalf of, local government, the purpose of ch is to dispose of solid
waste, as that term is cefined in section 403.703(13), Fla. Stat. (1988),
and to generate electricity.

(B) A lnm owned by or operated on bhyhalf of a local government
if the power agressent ls between tht local government and the
electric ut .

{c) A solid waste facility shall include a facllity which is not owned
or operated by a local government but is operated on Lts bahalf. When the
powver agreement is betwesn a non-governmental entity and an
electric utility, the facility is operated by & private entity on behalf of
a local government Lf:

1. ©One or more locil governments have entered into a long-term
with the ivate ontity for the disposal of solid
wvaste for which the 1 governnents are responsible and that
agreement has & term at least as long as the term of the
contract for ths purchase of ane-gy and capacity from the
facility; and
2. The Cosmission de~ -=mines there is no undue risk imposed on
the slectric ratepayers of the purchas utility, based om:
a. The leocal government's acceptance of responsibllity for
the private encity's performance of the power purchase
CONtLact, ©f
b. Such othar factors as the Commission deems appropriate,
including, without limitation, the issuance of bonds by
the local government to finance all, or a substantial
. of tha costs of the facility; the rellablility of
tha solid waste Lechnol ; and the flnancial capabllity
of the private owner Operator.
3. The reguirements of subparsgraph 2 shall be satisfled if a
local government described in subparagraph 1 enters into an

with the purchasing utlility provid that in the
evant of a default by the private entity r the power
purchase contract, the 1 governnent shall perform the

private entity’'s obligations, or cause them to be performed,
for the remaining term of the contract, and shall not seek to

fate the power r.rchua contrack.

(d) ‘This rule shall ap.ly to all contracts for the purchase of enargy

or capacity from solid waste facilities entered into, or renegotiated as
in subsection (3), after Octcber 1, 1988.

{2) Except as ;uﬂ.d-d in subsections (3) and (4) of tole rule, the
provisions of Rules 25-17.080 - 25-17,089, Florida Administrati.ve Code, are
applicable to contracts for the purchase of snergy and capacity from a sollid
waste facllity.
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{3} Any sollid waste faclllty which has an existing flrm energy and
capacity contract in effect before Octobar 1, 1988, shall hive a one-time
option to renegotiate that contract to incorporate any or all of the
provisions of asubsection (2) and (4) into thelr contract. This
renegotiation shall be based on the unit that the contract was designed to
avoid but a&l;.\,:q ths most recent Commissiopr-approved cost estimates of

(534

Rule 25=-17. a), Florida Malnistrative Code, for the same unit type
and in-service to determine the utility's valus of avoided capacity
over the rema term of the contract.
"“ m mml :"-m“’p ri.-m-f lmlid‘". the local
m to rafund sarly capac peymants 4 B0 waste facilic
ahnlh:::. closed iu: :m-:' L&ﬁ’. 1.'! -n:lilil.tr By Dot .-.q..uI
risk-rala guarantses as required =17, ' plngrqh (2) (e},
2)(d), (I)(e)8, and (I)(£)1. However, at its optlon, solid waste
ae may provide such risk related guarantes.
(5) l:t“hi.nn in this “:;h shall preclude a solld waste facllity !m
RACE CAPAC payments authorized pursusot to sect
lﬁ.mﬂilhl. F.5., which advanced capacity payments shall be in lieu of
t;ﬂ-u-mmhul.m suant to this rule and Rule
Il-ﬂ 2, The m&m of subsect (4) are applicable to solid
wasts faclilitiss electing advanced urcl.t Y pa /ments.
Specific Autbority: 330.127(2), 377.709(5), P.8.
Law 1 ’“'I“lj -mﬂl. 371.70%, Pr.8.
History: New §/8/85, formerly 28-17.91, Asended 4/26/8%, 10/25/%0.
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