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Florida 
Power 
COf"OIIU.TIOM 

• : I# tH 

January 17. 1995 

) 

J AMES A. ~CGEE 

- COUHSfl. 

Ms. Blaoca S. Bay6, Director 
Division of Recuds and Reporting 
Florida Public ~oe Commission 
101 But Gaines Strce: 

qcsoooo -P"\ 
TallahPSsec, Florida 32399-0870 

Re: Standard offer contract with US-Agri-Chemicals, and 
request to close standard offer tariff. 

ACK ...__Dear Ms. Bay6: 

AFA --- On November ' 1, 1995, Florida Power filed, pursuant to Rule 25· 
~pp ----17.0832(l)(b), P.A.C., a copy and summary of the subject standard offer contract, 
CAF prior to its acceptance b;• the Company. For completeness of your record.~. I now 
CMU enclose for filing an accepted and fully executed copy of that contract. 
CTR __ 

With the execution of the subject contract, Florida Power has rached the 
! AG --- 80 MW S".&bscription limit established for its standard offer by the Commission in 
I.I!G Order No. 24989, issued August 29, 1991 in Docket No. 910004-BU. (ln addition 
LIN to the subject 5 .1 MW contract, Florida Power previously accepted a 74.9 MW 
CPC standard offer contract with Panda· Kathleen L.P .) Accordingly, Floridn Power 
RCH requests that its Standard Offer Por Purchase Of Firm Capacity And Energy From 
SEC A Qualifying Facility Less Than 75 MW Or A Solid Waste Facility, including 
WAS Appendices A through B, (l'ariff Sheet Nos. 9.500 through 9.900) be closed. 
OTH __ _ 

DOCUMENT NUHBER ·OATE 
GENERAL OFFlCE 

UOI ~·•-•South • t'wc~•Bax 14042• lc. Polt<-0. FloddoU7U·4042 • IIIIIUQ.'l.$.~.,JAIJbJi:Q4UI 
A Flotf(M ~'rot/tea ~ 

FPSC-RECORDS/REPORTIHO 



.. 

P1ease acknowledge your receipt of t'lu letter on the enclosed oopy of this 
lc~Wr and reaurn to the undersigned. 

JAM/msg 
Bnclosum 

cc: Richard A. Zambo, Esq. 
Richards. Scou 
Tom B•llin~ 

Vory "'"C;t:: ~-----
James A. McGee 
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ISSUED BY: 
EFFECTIVE: 

SEcnON NO. IX 
FIRST REISSUE SHEET NO. 9.501 

STANDARD OFFER CONTRAcr FOR nm 
PUROIASB OF FIRM CAPACITY AND ENERGY 

FR.OM A QUAUFYING FACJUrY 
LESS 'IHI\N 7S MW OR A SOLID WAST'E FACIUJ'Y 

US AGlU-CIIE.KICALS CORPORAnON 

FLORIDA POWER CORPORATION 

S. F. Nixon, Jr., Director Rate J..>epanment 
Februazy 23, 1994 
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.. SECfiON IX 
FIRST REISSUE SHEET NO 9.502 
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ISSUED BY: S. F. Nixon, Jr., Director Rate Department 
EPFECTJVE: February 23, 1994 
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ISSUED BY: S. F. Nixon, Jr., Director Rate Depanment 
EFFECI1VE: February 23, 1994 
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ISSUED BY: S. F. Nixon, Jr., Director Rate Depanm.eot 
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SECI10N NO. IX 
FlRST REISSUE SHEET NO. 9.5{)5 

SIANDABD OPFER 00NIRACT :::OR lHE PURQ{ASE OF 
FIRM CAPAQIY AND BNHR.GY 

FROM A OUAJlf'YING FACIUD' 
I fflCi 1lJAN 7S MW OR A SOLID WAS'I'e FACIUrY 

This Agreement ("Agreement") iJ made and entered by and between 
FloridA ha . . . . aJ I f b , us ,l.grl-Chemicala Corporttion , a Coxoo rguon vmg liS pnnc1p p au o usmess at 

Port Meade , nortda (hereinafter referred to as the "OF'), and Florida Power 

Corporation, a private uillity corporation organized under the laws of the State of Florida, 

having iiS principal plnee or business at St .. Petersburg. Florida (hereinafter referred to as 

the "Company"). The OF and the Company may be hereinafter referred to individually as 

a "Party" and coUectively as the "Partie&: 

WITNESSETii: 

WHEREAS, the QF desires to ~ell, and the Company desires to purchase, 

electricity to be ge.n~ted by the Facility and made available for 111le to the Company, 

consutertt With FPS~ Rules 2.5-17.0110 through 2.5-17.09lln effect as of the Execution Date; 

and • 

WHEREAS, the OF will engage in interconnected operation of the QFs 

generating facility With either the Company or with [yti!jt):J's system (hereinafter referred as 

the '1'ransmisslon SCJVice Utility") which b directly interconnected at one or more poiniS 

With the Company. 

NOW, TiiEREFORE, for mutual consideration, the Parties covenant and 

agree as follows: 

ISStml) BY: 
EFFEC11VE: 

S. F. Nixon, Jr., Director Rate Depanmen1 
Febnwy 23, 1994 



SEcriON NO. IX 
FIRST REISSUE SHEET NO. 9.506 

ABllQFI: DEFlNmONS 

AJ used in thls Agreement and in the Appendices hereto, the following 

capjtalized terms shall bave the following meaninss: 

1.1 APJ!Ctldices means the scheduleJ, exhibits and attachments which are 

appended hereto and are hereby incorporated by reference and made a part of this 

AgreemenL 

1.1.1 Appendix A sets fonb the Company's lntercoMection 

Sc:beduling and Cost Procedures. 

1.1.2 Appendix B sets forth the Company's Parallel Operating 

Procedurea. 

1.1.3 Appendix C sets forth the Company's Standard Offer Rates for 

Purcbue of Finn Capacity and Energy from a Qualifying Facility less 

than 7S MW or a Solid Waste Facility. 

1.1.4 APpendjx D seu forth the Company's Transmission Service 

Standards. 

1.1.5 1\ppe; .'( E sets forth FPSC Rules 25-17.080 through 25-17.091 

in effect as of the Execution Date. 

U Avoided Unit Fuel RefeJliDCC Plant means that Company unlt(s) whose 

delivered price of fuel shall be used is a proxy for the fuel associated with tbe avoided unit 

is defiD.ed in Appendk C. 

ISSUED BY: 
EFFECI'IVE: 

S. F. Nbton, Jr., Director Rate Department 
February 23, 1994 



SEcriON NO. IX 
FIRST REISSUE SHEET NO. 9.507 

. 
1.3 Avoided Unit Hat Rate means the average annual heat rate associated 

with the unit in mDiion BTU per KWH as it is defi aed in Appendix C. 

1.4 Ayojdcd Unit variable 0 4 M mearu th.e variable operation and 

maintenance expense associated with the unit type in do!!an per KWH as h is defined in 

Appendix C. 

1.5 lUll means British thermal unit. 

1.6 Capacity Account mcaru that account whlch complies with the 

procedure in section 8.6 bercof. 

1.7 Cawgty Payment Adjustment means the value calculated pursuant to 

Appendix c. 

1.8 Commercial ln=Seryice S!llt 1 means {i) that the Facility is in 

compliance with all applicable Fadllty pennJta; (il) that the Facility has mainlained an hourly 

KW output, a: metered at the Point of DeUvery, equal to or greater than the Committed 

Capadty for a comcc:vtive cwcnty-fo\IT (24) boUT period or during the On-Peak Hours 

specified in Appendix C of two c:onsecuti-..- days; a.od (iii) that such twenty-four (24) hour 

period is reuooably rcflectiye of tbe Facility'~ day to day operations. 

1.9 Ozmmtttrr' ";opacity means tbe KW capacity, as defined in Anicle vn 
hereof, which the QF bas qrecd to make available on a firm buis at the Point of Delivery. 

1.10 Complll,(a lnterconnec;tjon Facmtjes mearu aU equipment which is 

constructed, owned, operated, and maintained by the Company located on the Company's 

aide of the Po!nt of DeUvery, lnc!udln.g without limitation, equipment for connection, 

switchina. trammiaJon, dlltribudon, protective relaying and aafety provilioru whlc.h, in the 

Company's reucmable judSI"""'tt is required to be installed for the delively and 

measurement of elcctrlc eoeqy into the Company's system on behalf of the QF, including 

aD meterina 8lld telemeterin& equipment ins1alled for the measurement of such energy 

reprdless of ill locadon in relation to the Point of Velivery. 

ISSUED BY: 
EFFECriVE: 

S. F. Nixon, Sr., Director Rate Department 
February~. 1994 



.. 
SEcrtON NO. IX 
FIRST REISSUE SHEET NO. 9.508 

1.11 Contract In-Service Date means the date, as specified in Article IV 

hereof, by which the QF bas agreed to achieve Commercial In-Service Status. 

1.12 CoNtruction Commencement Date means the dllte on which work on 

the concrete foundation {orthe turbine generator begins and substantial construction activity 

at the Facility site thereafter continues. 

Ll3 Conttol Area means a utility system capable of regulating its 

generation in order to maintain its interchange schedule with other utility systems and 

contribute iu frequency tias obligation to the interconnection. 

1.14 EJecution Date means the date on which the Company executes this 

Agreement. 

1.15 facility means all equipment, as •iescrt'bed in this Agreement, usrd to 

produce electric enersY and, !or a cogeneration facl!lty, used to produce useful thermal 

energy through the aequentJal use of energy and 811 equipment required for parallel 

operation witb the interconnected utility. 

1.16 fERC means the Fed.;~l Energy Regulatory Commission and any 

successor. 

1.17 FJorida.SOu•' 1D Ipterface means the points of intercoMection between 

the electric Control Areas or (1) Florida Power & Ught Company, Florida Power 

Corporation, Jacksonville Electric Authority, and the Oty of Tallahassee and (2) Southern 

Company. 

US Force Maleure Event means an event or occurrence that is not reasonably 

foreseeable by a Party, is beyond its reasonable control, and is not caused by its negligence 

or lack of dUe diligence, includin& but not limlted to, oatural disaste.rs, fire, lightning. wt'nd, 

perils of the sea, ftood, explosions, acu of God or the public enemy, strikes, lockouts, 

vandalism, blockages, insurrections, riots, war, sabotage, action of a court or public authority, 

or accidents tO or fallure of equipment or machinezy, Including. if applicable, equipment of 

the Transmission Service Utility. 

ISSUED BY: 
EFFECTIVE: 

S. F. Nixon, Jr'~ Director Rate Department 
February 23, 1994 



.. 
SECTION NO. tX 
FIRST REISSUE SHEET NO. 9.509 

. 
1.19 ~ means the Aorida Public Service Commission a.nd any succe.ssor. 

1 20 Impon QapabiUty means the capability to impon power at the F"tvrida

Southern Interface, giving consideration to the variow. limitations imposed upon those 

facil.itie5 by the electric systems to which they are directly or indirectly connected. 

1.21 Interconnection Costs means the actual costs incurred by the Company 

for the Company's lnten:onnection Facilities, including. without limitation, the cost of 

equipment, engineering. comm.unication and administrative activities. 

1.22 Interconnection Cosu Offset means the estimated costs included in the . 
Interconnection Cosu that tile Company would have inclll1'Cd if it were not purchasing 

Committed CaJ18Citt and elt-.ctric energy but instead itself generated or purchased from other 

sources an equivalent amount of Committed Capacity and electric energy and provided 

normal se.rvic:e to the Facillty as if it were a non-generating customer. 

1.23 K)Y means one {1) ldlowan of electric capacity. 

1.24 K!£tj means one (l) ldlnwaubour of electric energy. 

1.25 Minimum On-Peak Capacity factor means that value which is 

associated with the unit as It Is defined in Appendix C. 

1.26 Minimum ;'osal Capacity factor means that value which is IWOCiated 

with the unit as It is defined in Appendix C. 

1.27 On-Peak Hoym means those daily rime periods specified in Appendix C. 

1.28 On-Peak Qapacisy factor means the ratio calculated pursuant to section 

8.3 hereof. 

1.29 OJwatiQDal Event of Default mem~S an event or circumstance defined as 

such in Article X:V hereof. 

1.30 Performance Adjustment means the value calculated pursuant 10 

Appendix C. 

ISSUED BY: 
EFFECTIVE: 

S. F. Nixon, Jr., Director Rate Department 
February 23, 1994 
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SEcriON NO. IX 
FIRST RElSSUE SHEET NO. 9.510 

1.31 Polot of De!ivezy means tlle point(s) wbe.re electric energy delivered to 

the Company punuant to this Agreement enters the Company's system. 

1.32 Pojnl of Metedna means the point(s) where electric energy made 

available for delivery to the Company, subject to adjustment for losses, is measurcod. 

1.33 Point of Ownenbip means the interconnection point(s) between the 

Faclllty Interconnected utillty. 

1.3-4 fiC=Opcrarional Event of Default means an event or circumstance defined 

as such in Article XV hm:ot 

1.35 Security Guaranty means the deposits or other assurances as specified 

in section 13.1 hereof. 

1.36 Oualj[yina [Small fowex froductjon or Coaenemtjon] Facmty means 

a faclllty tbat meets th.e requirements defined In FPSC R ule 25-17.080. 

1.37 Imn means the duxatJon of this Agreement as specified in Article IV 

hereot 

1.38 Total Capacltv Factor means the ratio calculated punuant to section 

8.4 hereof. 

1.39 Iransmils!c n Service Aifeement m.eans that agreement between the QF 

and the Transmission Service Utillty which meets the requirements of Appendix D. 

ISSUED BY: 
EF'FECtiVEl 

S. F. Nilton, Jr., Director Rate Department 
February 2:, 1994 
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SEC110N NO. IX 
FIRST REISSUE SHEET NO. 9.511 

ARTIQF 11: AVAQABIUD' 

2.1 The availability of this AgreelJlcnt is subject to: 

2.1.1 The avallablc capacity Umitations d~ribed in Schedule 1 of 

Appendix C; and 

2.1.2 The Facillty being a solid waste facillty pursuant to FPSC Rule 

25-17.091 or the Facillty having a Co.mmittcd Capacity which is less 

than 75,000 KW; and 

2.L) The provisions of section 2.2. 

22 ·nus Agreement is avallable to a OF with a Facility which shall be 

located south oC the latitude of the Company's Central Aorida Substation. For a OF with 

a Pacillty located north of the latitude of the '::Ompany's Central Florida Substation. this 

Agreement is available provided that (I) by the Co.ntract In-Service Date the Company can 

make available an amount of lmpon Capability equal to the diminution of lmpon Capabilily 

caused by the Facility during the Term of the Agreement; and (ii) the OF shall reimburse 

the Company for such cost& lncutred by the Company lO make available such lmpon 

Capability. Sucb reimbursement shall oot be considered as a reduction in the payments 

made by the Company to •• ; OF for capacity and energy purchased under this Agreement. 

ARTIQP Ul: FAQUfY 

3.1 The Facility shall be located In Section __ 3_1 ____ -..J 

Township 315 Range __ _:2;;::,5£=------ · The Facility shall 

meet au other specifications identified In the Appendices hereto In all material ~Upects and 

no c:bange In the designated Joc:adon of the Facility sball be made by the OF. The Facility 

sball be designed and constructed by the OF or its agents at the OF's sole expense. 

ISSUED BY: 
EFFECTIVE: 

S. F. Nixon, Jr., Director Rate Depanment 
February 23, 1994 



.. 
SECTION NO. IX 
FIRST REISSUE SHEET NO. 9.512 

3.2 'Throughout tbe Term of this Agreement. the Facllity shall be a 

Qualifying [("..ogeneration or Small Power Production) Facility. 

3.3 Except for Force Majeure Events declared by the Fadlity's fuel 

supplier(s) or fuel nansporter(s) which comply with tbe definition of Force Majeure Events 

as specified in this Agreement and occur aher the Contract In-Service Date, the Facility's 
abiUty tO deliver its Conunltted Capadty sbaU not be encumbered by intc!Tllptions in its fuel 

supply. 

3.4 The QP shall either (i) arrange for and maintain standby electrical 

SCfVice under a firm tariff; or (ii) maintain the.ability tO restan and/or continue operations 

during lntenuptions of elcctrlc scrvic:c; or (ill) maintain multiple independent sources of 

generation. 

3.5 From the Execution Date through the Contract In-Service Date, the QF 

shall prOYide the Company with progress repons on the first day of January, April. July and 

October which dcsaibe the current atatus of Facility development in such detail as the 

Company may reasonably req~ 

ARDQBIV: TERM AND MD E'liQNPS 

4.1 The Term of this Agreement shall begin on the Execution Date and 
December, 2006 

shall expire at 24:00 houn on the last day of [month. year~ unleu extended pursuant to 

section 4.2 hereof or terminated in accordance with the provisions of this Agreement. Upon 

termination or expiration of this Agreement, the Parti.es shall be relieved of their obligations 

under this Agreement except for the obligation to pay each !lther all monies under this 

Agree.ment, which obligation ahaJJIU1Yive termination or expiration. 

4.2 The Partiea apec that time is of the essc:nc:e and tha l: ( i) th.e Q F shall 

execute the Transmission Service Agreement. If applicable, which aball be approved or 
t19t Appli~r~o .. accepted for filing by the FERC on or before the first day of IJDOnlh, ; lU) the 

rft Applicab,le 
Construction Commencement Date shall occur on or before tbe first day o lJ.lOD!D. veaq; 

ISSUED BY: 
E.FFECllVE: 

S. F. Nixon, Jr., Director Rare Department 
February 23, 1994 



SECI10N NO. IX 
FIRST REISSUE SHEET NO. 9.513 

and (ill) the Facility shall achieve Commercial In-SeJVice Status on or before the first day 
within 60 days of Execution Date 

of [month. yeac), which date shall constitute the Contract In-Service Date. These three dates 

shall not be IDCliified except as follows: upon written r~uest by the QF not more than sixty 

(60) days afler the declaration of a Force Majeure Event by the QF, which event contnbutes 

proximately and materially to a delay in ttJe QFs schedule, tbese three dates each may be 

extended on a day-for-day basil for each day of delay so caused by tbc Force Majeure 

Event; provided, howeyer. that the QF shall specifically identify: (i) each date for wlucb 

extension is bei:Qg.requesled; and (ll) the expected duration of the Force Majeure Event; and 

provided furthet> that the mufmum extension of any of these three dates shall in no event 

exceed a total of one hun·Jred :md eighty (180) days, inespective or the nature or number 

of Force Majeure Events declared by the QF. · If th.e Contract In-SeJVice Date is extended 

then the Term of the Asreement may be ext..ended for the same number of days provided 

such request is made by the QF within 30 days of the Commercial In-Service Date. 

ARDQSY: OF QPERAIJNO Rf$fONSIBII1Jlf$ 

S.l During the Term of this Agreement, the QF shall: 

• 

ISSUED BY: 
EFFECilVE: 

5.1.1 Have the sole respoos ;,ruty to, and shall at iU sole expense, 

operate and m,a1 't8.in the Facility in accordance with all requirements 

act forth in this Asreement. 

5.1.2 Provide the Company prior to October 1 of each caleJdar year 

the estimated amounts of electricity to be generated by the Facility and 

delivered to the Company for each month of the CoUowing calendar 

Y"f, lnclod!Jla the time, duration and magnitude of any planned 

outages or reduedons in capac:ity. 

5.1.3 Promptly notify the Company of any changes to the yearly 

pneration and maintenance scbedulu. 

S. F. Nbon, Jr., Director Rate Departmeot 
febr.wy 23, 1994 



SECTION NO. IX 
FIILcn" REISSUE SHEET NO. 9.514 

5.1.4 Provide the C..ompany by telephone or facsirill.le prior to 9:00 

A.M. of each day an e£timP.te of the hourly amounts of electric energy 

to be delivered at tbe Point of Delivery for th.e next succeeding day. 

S.l .S Coordinate sch.eduled outages and maintenance of the Facility 

with the Company. The QF agrees to recognize and accommodate the 

Company's syste.m demands and obligations by exercising reasonable 

efforu to schedule outages and maintenance dunng such tUDes as are 

designated by the Company. 

5.1.6 Comply with reasonable requirements of the Company regarding 

day-to-day or hour-by-hour communications with the Co.mpa.ny or with 

the TranJmission Service Utility relative to the performance of this 

Agreement. 

S.2 The estimate£ and schedules provided by the QF under this Article V shall 

be prepared in good faith, based on conditions known or anticipated at the tim.e such 

estimates and JC:bcdules are made, and sbaU not be binding upon either Party; provided. 

howevs:L that the QF shall in no event be relieved of Its obligation to deliver Committed 

Capacity under the terms and conditions of this Agreement. 

PURqtASE AND SAU! OF CAPACTfY AND ENERGY 

6.1 Commencing on the Contract In-Service Date, the QF shall commit, sell 

and arrange for delivery of the Co.mmitted Capacity to the Company and the Company 

agrees to purcbue, accept and pay for the Committed Capacity rnad.e available to the 

Company at the Point of DeUvery in accordance with the terms and col:lditions of this 

Agreement. The QF also shall sell and deliver or arrange for the delivery of t.he electric 

energy to the Company and the Company agrees to purchase, accept, and pay for such 

cJcctric etlQ1Y as is made available for sale to and received by the Company at the Point 

of Delivery. 

ISSUED BY: 
EfFECTIVE: 

S. F. Nixon, Jr., Director Rate Dep:mment 
February 23, 1994 



SECTION NO. rx. 
FIRST REISSUE SHEET NO. 9.515 

6.2 The Committed Capacity and electric energy made available at the 

Po.int of Delivery to the Company shall be (>C) net of arcy electric energy used on the QF's 

side of the Point of Owncnhip or ( ) simultaneous with any purchaKs from the 

interconnected 111tillty. This selection in billing methodology shall not be changed. 

6.3 If the Company is unable to receive part or all of the Committed 

Capacity whlch the QF bas made available for sale to the Company at the Point of Delivery 

by ~n of (i} a Force Majeure Event; or (ii) pursuant to FPSC Rule 25-17.086, notice and 

procedural requiremenu of Article XX or FPSC Rule 25-17.086 sball apply and the 

Company will nevertheless be obligated to make capacity payments which the QF would be 

otherwise quallfied to~. and tO pay for energy actually received, if any. The Company 

shall not be obligated tO pay for energy whlcb the QF would have delivered but for such 

occurrences and QF shaD be entitled to sell or otherwise dispose of sucb energy in any 
lawful manner; proyide4 boweyer. such entitlement t J sell shall not be construed to require 

the Company 10 transmit such energy tO another entity. 

6.4 The QF &hall not wmmcnce initial dcllvcri~ of energy to the Point of 

Delivery without the prior written coment of the Company, which con.sent shall not be 

unreasonably Wiitbh.eld. The QF shall provide tbe Company not Jess thart thirty (30) days 

written notice befo.re any testing to establish tle Facility's Commercial ln.-Service Status. 

Representatives of the Company shall have the right to be present during any such testing. 

7.1 The Committed Capacity shall be S l OO KW, unless modified in 

accordance with this Anicle VII. The Com.mltted Cap.acity shall be made available at the 

Point of Dellvmy from the Contract In-Service Date through the remaining Term of this 

Agreement. 

7.2 For the period ending one (1) year Immediately after the Contract ln· 

Service Date, the QF may, on one occasion only, increase or decrease the initial Committed 

ISSUED BY: 
EFFECriVE: 

S. F. Nixon, Jr., Director Rate Departme.rt 
February 23, 1994 
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. 
Capacity by no more than ten percent ( 10%) of the Committed Capacity specified in section 

7.1 hereof upon written notice to the Company belore such change is to be effective; 

provided. bczwmr. that in no event shall the Committed Capacity exceed 75,000 KW unless 

the QF is a solid waste facility. 

7.3 A redetiguated Committed Capacity pursuant to tttis Article VII shall 

be stated to the nearest whole KW and shall be effective only on the commencement of a 

fuU billing period. 

7.4 The Company shall have the right to require that the QF, not more 

than once in any twelve (ll) month period, re-demonstrate the Commercialln·Service Status 

of the Facility within slAy {60) days of the demand; proylde<l. howeyer. that such demand 

shall be coordinated with the QF so that the sixty (60) day period for ~e-demonstratlon 

peri.od avoids, if practical. previously notified pe.riods of planned outages and reduction in 

capacity pursuant to Article V. 

1.5 During a Force Majeure Event declared by the QF, the QF may 

temporarily redesignate the Committed Capacity for up to twenty-four (24) consecutive 

months; provided. howmr, that no more than one such temporary redesignation may be 

made within any twenty-four (24) month period unleas otherwise agreed by the Company 

in writing. Within three (3) months after such Force Majeure Event is cured, the QF may, 

on one occasion, without pe!Ullty, designate a new Committed Capacity to apply for the 

remaining Term. Any temporary or final redesignation of the Committed Capacity pursuant 

to this section 7.5 must, in the Company's judgment, be directly attributable to the Force 

Majeure Event and of a magnitude commensurate with the scope of the Force Majeure 

Event. 

ISSUED BY: 
EFFECTIVE: 

S. F. Nixon, Jr., Director Rate Deputment 
February 23, 1994 
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. ABTIQ E VJll: CAPACITY PAYMBNIS 

8.1 Capacity payments shall not commence before the Contract In-Service 

Date and until the QF bas achieved Commercial In-Service Status. 

8.2 Capacity payments shall be based upon the following selections as 

de$cn"bed in Appendix c. 

8.2.1 Payment options: 

~) Value of deferral payments 

( ) Early payments 

( ) Levc:.Uz.ed payments 

( ) Early leveliz.ed payments 

8.2.2 If an early payment option is selected pursuant to section 

8.2.1, then early payments shall not commence more than three (3) 

years prior to the year of the Avoided Unit as specified in Appendix 

C fur the unit. For the selected early payment option, the early 

payments shall c:ornm:nce N/ A ()yean prior to the Contract ln· 

Service Date. 

8.3 At tl>.e enu uf each billing mo.nth, beginning with the first full month 

following the Contract In-Service Date, the Company will calculat.e the rolling average On

Peak Capacity Factor [or the most recent twelve ( 12) mo.nth period, including such month, 

or for the actual number of full months Iince the Contract In-Service Date if less than twelve 

(12) months, bated on the On-Peak HoU1"5 defined in Appendix C. The On-Peak Capacity 

Factor shall be calculated a.s the electric en.ergy actually received by the Company at the 

Point o.f Delivery during the On· Peak Hours o.f the applicable period divided by the product 

of the Committed Capacity and the number of On-Peak Hours during the applicable period. 

ln calculating the On-Peak Capacity Factor, the Company sball exclude hoU1"5 and electric 

energy deltve.red by the QF during periods in which: (i) the Company does not or cannot 

perform its obllgatloos to receive all the electric energy wblch the QF bas made available 

ISSUED BY: 
EFFECTIVE: 

S. F. Nixon, Jr., Director Rate Department 
February 23, 1994 
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·· at the Point of Delivery; or (ii) the OF's ,payments for electric energy are being calculated 

pursuant to seedon 9.1.1 hereof. 

8.4 At the cod of eaCh billing month, beginning with the first full month 

following the Contract ln-Semce Date, tbe Company wUJ calculate the rolling average Total 

Capacity FactOr fortl~e most recent twelve (12) month period, including such month, or for 

tbe actual number of full months since the Contract In-Service Date if less than twelve ( 12) 

months. The Total Capacity Factor shall be calculated u the electric energy actually 

received by tbe Company dvfi>~J the hours of the applicable period divided by the product 

of the Committed Capacity and the number of hours during the applicable period. In 

calculating t4e Total Capaei!y FactOr, the Company shall exclude hours and electri.c energy 

delivered by the QF during periods in wblc.h: (I) the Company does not or cannot perform 

its obliptionl to receive all electric eneiJY which the QF has made: available at the Point 

of Delivery; or (ii) the OF's paymeDts for electric e!leiJY are being calculated pursuant to 

section 9.1.1 hereof. 

8.5 The OF will be eUs!*·Co1 a capacity payment in any month that the 

Total Capacit) Factor exceeds the Minimum Total Capacity Factor. The monthly capacity 

payment shall be equal to 1be product of (i) the appli.2ble capacity payment rate; (ii) the 

Co~t1ed Capacity; (ib') the Capacir,· tyment Adjustment; and (iv) the ratio or the total 

number of hours in the bllliJia period less the number of hours durina which the QF is being 

paid for energy pursuant to section 9.1..1 to the total number of hours In the billing period. 

8.6 The Patties recognize that early or early levelized capacity payments 

are in the nature of "ear])' payment" for a future capacity benefit to the Company when such 

payments exceed value of deferral capacity payments. To ensure that the Company will 

receive a capacity benefit for such diffcn:nce in capacity payments which have been made, 

or alternatively, that. the OF will repay the amount of aucb d1fferen.ce in payments received 

to the extent the capacity benefit hal not been conferred, the foUowlng provisions wUI apply: 

ISSUBD BY: 
EFFECTIVE: 

S. F. NJxon. Jr.1 Dlrectorltate Department 
February 23, 1994 
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S:6.1 When the QF is first entitled to a capacity payment, the 

Company sbalJ establish a Capacity A~ ount. Each month the Capacity 

Account shall be credited in the amount of the Company's capacity 

payments made to the QF pursuant to the early or leveliz.ed payment 

options and sball be debited in the amount which th~ Company would 

have paid for capacity in the month pursua..t to the value of deferral 

payment option. 

8.6.2 1'be monthly balan.ce in the Capacity Account shaD accrue 

interest at~ annual. rate of 9.96%, or 0.7944% per month. 

&.6.3 Tht; QF sball owe the Company and be liable for the credit 

baJance in the Capacity Account. The Company agrees to notify OF 

monthly u to the current Capacity Ao :ount balance. Prior to receipt 

of accelenlled capacity payments the QF sball provide security valued 

at the Capacity Account Balance in the Corm of: (l) an unconditional 

and irrevocable direct pay Jetter of credit; (il) surety bond; (ill) other 

form of acceptable security; or (iv) other promise to repay such 

amount, (for governmental solid waste), in compliance with rule 25· 

17.091 F.A.C; ~that the entity Lulling sueh promise, the form 

of the promise, and the means of securil tg payment shaU be acceptable 

to the Company In its sole disaetion. 

8.6.4 The QFs obligation to pay the cred!t balance in the Capacity 

Account sbalJ survive termination or apiration of this Agreement. 

S. F. Nixon, Jr., Direclor Rate Department 
February 23, 1994 
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~ ARTIQ SIX! ENERGY PAYMBNTS 

9.1 For that electric energy received by the Company at the Point of 

Delivery each month, the Company will pay the QF an amount computed as follows: 

ISSUED BY: 
EFFECTIVE: 

9.1.1 Prior to the ContnJct In-Senice Date and for the duration of an 

Event of De.fault or a Force Majeure Event declared by the QF prior 

to a permitted redes.ignation of the Committed Capacity by the OF, the 

Qf will receive electric energy payments based on the Company's 

actual ravolded energy costs as calculated hourly in accordance with 

FPSCRu!e 2$.17.0825; provided. however, that the calculation shall be 

based en such rule as it may be amended from time to time. 

9.1.2 ~ u otherwise provid•ld in section 9.1.1 hereof, (or each 

billing month besinning with the first full month following the Contract 

I'n-Service Date, the QF will receive electric energy payments 

calculated o.n an houraby·hour blllis u follows: (I) for each hour that 

the Company would have had a unit with the Avoided Unit 

characteristics operating. the J.Toduct of the average monthly Inventory 

c.bargeout price of fuel burned at the Avoided Unit Reference Plant 

and the Avoided Unit Heat Rate, plua the Avoided Unit Variable 0 

cl M; and (fi) d:.:ring aU other boon, the Company's actual avoided 

eoer&Y cost calculated in accordance with section 9.1.1. 

9.1.3 Energy payments lhall be equal to the sum, ove.r all hours of 

tbe month, of the product of each hour's energy cost as determined 

pursuant «> fCCtlon 9.Ll hereof or section 9.1.2 hereof, whlchcvcr iJ 

applicable, and the energy received by the Company at the Point of 

Delivery, plua the Performance Adjustment, if applicable. The OF ( 

) elects 90 does not elect the Perfot1IIBnce Adjustment in Appendix C. 

S. F. Nixon, Jr'l Director R.nte Depanment 
February 23, ~994 
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9.2 Ene~ payments pursuant to sections 9.1.1 and 9.1..2 hereof shal.l be 

subject to the ddiveryvoltaF adjustment value applica'>le to the FaciUty and approved from 

time to time by the FPSC pursuant to Appendix C. 

ARDQSX: <;Rpm!'$ & QiARGES TO DiE OF 

10.1 Tb.e Com~ shall bill and the OF sbaU pay or receive all charges 

applicable under ~ Alroe=nt. 

10.2 To tbe t".<tent not otherwise Included in the charges under section 10.1 

hereof, the Company &bell bW and the OF shall pay or receive a monthly charge or credit 

equal to any taxes, assessments or other impositions for which the Company may be liable 

or relieved of u a J'Ciult of its installation of facilllies !n connection with this Agreement, its 

purclwe& of ComJDittcd Capacity and electrlc enet1Y from the OF or any other activity 

uudertaktn pursuant to this AaJeement. Such debit or credit shall not include any amounts; 

(i) for whleh tbc Company 'NO\IId have been Uablc or relieved or had It generated or 

pu.rchued from other sourca Ill equlvaleJJI !UDOunt of Committed Capacity and electric 

enetJY based on nonnal value of deferral payme~\ts; or (U) which are recovered or later paid 

by the Company. 

10.3 Tbe QFwill receive a debit or a credit equal to the difference between 

the way the system would have operated utilizing the avoided unit and the way the system 

actually operated with the OF. The value of the emission credits or debits received by the 

QF wW be the value at the time that the credjts or debits were incurred by the Company. 

In order to be eligible [or a c:redlt for sulfur dioxide emWion reductions the energy prctvided 

by the OF must be of equal value in rediM:i.og system-wide sulfur dioxide emluions as the 

energy that would hlve been provided by the avoided unlt. 

ISSUED BY: 
EFF£CTIVE: 

S. F. Nixon, Jr., Director Rate Department 
February '23, 1994 
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ARTIQ S XI: MSIEKJNO 

11.1 All electric energy delivered to tlle Company shall be capable of being 

measured hourly at the Point of Metering. All electric energy delivered to the Company 

shaU be adjusted for losses from the Point of Metering to the Point of Delivery. Any 

addidonal required meterina equipment 10 measure electric energy and the telemetering 

equipment necessary to transmit such measurements to a location spec11ted by the Company 

sh.lll be installcd, calibrated and maintained by the Company or the Transmission Service 

Udlir::, if applicable, and all related COlli ahaU be charged 10 the OF, pursuant to Appendix 

A. u pan of the Com;lany's Interconnection Facilities. 

11.2 AD meter testing and related billing correct.lons, for electricity sold and 

purctwed by the Company, shall conform to the metering and billing guidelines contained 

in FPSC Rules 25-6.052 through 2.5-6.060 and Fl'SC Ru!e 2.5-6.103, as they may be amended 

from lime <o time, notwithstanding that auch guidelines apply to the utility u the seller of 
electricity. 

11.3 Tbe OF &ball bo\·~ the right 10 instaJJ, at Its own expense, metering 

equipment capable of measuring energy o 1 an hourly basis at the Point of Metering. At the 

request of the OF, the Co tpany shall provide the OF hourly energy cos1 data from the 

Company's systems; provided that the OF agrt:es to reimburse the Company for its cost to 

provide aucb data. 

ARTIQSXU: fAnmNT PBOCEI?UBB 

12.1 Bills shall be iuued and paymen11 shall be made monthly to the OF and 

by the QF in accordance with the foUowing procedures: 

ISSUED BY: 
EFFECTIVE: 

12.1.1 The capacity payment, if any, ca1culaled (or a given month 

p1111U8Dt to Anicle VIII hereof shall be added to the electric energy 

payment, ff any, calculaled Cor such month pursuant to Article IX 

S. F. Nixon, Jr., Direetor Rate Dep<rtment 
February 23, 1994 
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fiereof. The resulting amount, if any, shall be tendered, with cost 

tabulations showing the basis for payment, by the Company to the OF 

as a single payment. Such payments to the OF shall be due and 

payable twenty (20) business days following the date the meters are 

read. 

12.1.2 When any amount is owing from the QF, the Company )hall 

Issue a monthly bill to the OF with cost tabulations showing the basis 

for the charges. All amounts owing to the Company from the OF shall 

be due and payable twenty (20) busineu days after the date or the 

Company's billlng statement. Amounts owing to the Company for 

retail electric service sbal1 be payable in accordance with the provisions 

of the applicable rate schedule. 

12.1.3 At the option of the QF, the Company W111 provide a net 

payment or net bill, whichever is applicable, that consolidates amounts 

owing to the OF with amounts owing to the Company. 

12.1.4 Exoept for cbarget for retail electric service, any amount due 

and payable from either P811)• to the other punuant to this Agreement 

that is not re: ved by the due date shall accrue interest from the due 

date at the rate specified in section 13.2 hereof. 

ARJ1Q P XDI: SECURITY GUA8AN'ITf$ 

13.1 Within sixty (60) days after the Execution Date of this Agreement, the 

OF shall po~t a Security Guaranty with the Company equal to $10.00 per KW of Commiued 

Capacity to emure completion of the Facfiity in a timely fashion as contemplated by this 

Agreement. This Agreement a.hall terminate if the Security Guaranty is not tendered on or 

before the applicable due date specified herein. The QF shall either: (i} pay the Company 

a cash deposit in an amount equal to the Security Guaranty; or (II) provide the Company 

ISSUED BY: 
EFFECTIVE: 

S. F. Nixon, Jr., Director Rate Department 
February 23, 1994 
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·· an unconditional and irrevocable direct pay letter of credit or (ill) surety bond; or (iv) other 

promise to pay such amount, (for governmental solid waste facnity), in compliance with ruJe 

25-17.091 F.A.C. upon failure of the OF to perform iU obligations under this Agreement; 

provjded that the entity issuing such promise, the form of the promise, and the m.eans of 

securing payment aU &hall be acceptable to the Company in its sole discretion. 

13.2 A Security Ouanurty paid to the Company shall accrue interc:at at a rate 

equal to the thirty (30) day highest pde commercial paper rate as published in the ~ 

Street Joymal on the fim business day of each month. Such intereat shall be compounded 

monthly. 

13.3 If the FacWty r.:chieves Commercial ln·Service Status on or be.fore the 

Contract In-Semce Date, the Company shall refund to the QF any cash Security Guaranty 

paid to the Company 8Dd accrued interest within thirty (30) days thereafter or shall cancel 

any other form of Security Guaranty whleb the Company has accepted in lieu of a cash 

deposiL If this Agreement is tenninated pursuant to sed.ion 15.2, the QF shall immediately 

forfeit and the Company, in lieu of any other remedies, shall retain the mortic:a associated 

with any Security Guaranty made by the QF pursuant to sed.ion 13.1 and the interc:at, if 

applicable., pursuant to section 13 . .2. 

ARTIQ 8 XIV: JfflPBfSBNTADONS. WARBANTIF$ AND COVENANTS 

14.1 The QF makes the following additional representations, warranties and 

covenants as the basis for the benefhs and obligarlons contained in this Agreement: 

ISSUED BY: 
E.FFECTlVE; 

14.1.1 The QF represents and warrants that It is a corporation, 

partnership or other busineas entity duly orpniwl, validly existing and 

in good standlng under the laws of the State/Commonwealth of 

Florida and is qualified to do business under the laws of tlle State 

of Florida. 

S. F. Nixon, Jr., Director Rate Department 
February 23, 1994 
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. 
14.1.2 The OF represents, covenants and warrants that, to the best of 

the OF's knowledge. throughout the Term of litis Agreement the OF 

will be In compliance with, or will have acted in good faith and wed its 

best efforu to be in compl.iance with, all laws, judldaJ a.1d 

administrative orders, rules and regulations, with respect to the 

ownership and operation of the Facility, including but not limited to 

applicable certificates, licenses, permits and governmental approva.ls; 

environmenlal Impact analyses, and, if applicable, the mitigation of 

environmental impacts. 

14.1.3 'llle OF represents and warrants that it is not prohibited by any 

law or contract from entering intc this Agreement and discharging and 

performing all covenants and obligations on its pan to be performed 

pU1$UBDI to thla Agreement. 

14.1.4 1be QF represenu and wananu that there is no pending or 

threatened action or pro!:'".edina aJiectin& the OF before any court, 

governmental a,ency or arbiuator that could reasonably be expected 

· to affect materilllly and adversely the ability or the OF to pe:form its 

obligations hereunder, or which pwports to affect the legality, validity 

or enforc:eabDlty of thla Agreement. 

14.2 AD representations and warranties made by the OF in or under this 

Agreement shall survive the execution and delivery or this Agreement and any action tak.eo 

pU1$uant hereto. 

ISSUED BY: 
EFFECTIVE: 

S. F. Nixon, Jr., Director Rate Department 
February 23, 1994 
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AR1JCL2XV: EVENTS QF PBFAULT; BBMBQJE$ 

lS.l PRE-QPEBATIONAL EVENTS OF DEFAULT 

Any one or more of the following events occurring before the Contract In

Service Date for any reason, except events caused by the Company, shall constitute a Pre

Operational Event of Default and shall give the Company the right, without limitation, to 

exercise the remedies specified under sutlon 15.2 hereof: 

ISSUED BY: 
EFPECTIVE: 

15.1.1 The OF, without a prior assignment permitted pursuant to 

Artic:le XXIl hereof, becomes insolvent, becomes subject to bankruptcy 

or ru:e.iversbip proceedings, or dissolves as a legal business entity. 

15.1.2 Any representation or narranty furnished by the OF 10 the 

Company is false or misleading in any material respect when made and 

tho OF fajls to conform to said representation or warranty within sixty 

(60) days after a demand by the Company to do so. 

15.1.3 Tbe QF ~ not entered into the Transr:n.ilsion Service 

Agreement, if applicable, which has been approved or accepted for 

filing by the FERC on or before the date specified in Article IV 

hereof, as extended only pursUint to said Article IV. 

15.1.4 The Construction Commencement Date has not occurred on or 

before the date speclfied In Article IV hereof, ~ ext.ended only 

punuant to said Article IV. 

lS.l.S The OF fails to dillgent}y pursue construction of the Facility 

after the Construction Commen"Cement Date. 

1S.L6 The Facility fails to achieve Commercialln-Servic:e Status on or 

\1efore the Contract In-Service Date. 

S. F. N~n, Jr .. Director Rate Department 
Feb:rwuy 23, 1994 
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!5.1.7 The QF fails to comply with any other mate.rial terms and 

conditions of this Agreement and fails to conform to said term and 

condition within sixty (60) days after a demand by the f'.ompany to do 

so. 

15.2 REMEDIES FOR PRE-OPERATIONAL EVENTS OF 
DEFAULT 

For any Pre-Operational Event of Default specified under section 15.1 hereof, 

the Company may terminate this Agreement and retain the Security Guaranty punuant to 

section 13.3. 

1S.3 OPERATIQNAL EVENTS OF DEFAULT 

Any one or more of the following events except events caused by Force 

Majeure Events unless otbe~ stated, oceurrfng on or aftet the Contract In.Setvice Date 

shall constitute an Operational Event of Default by the QF and shall give tbe Company the 

right, without limitation, &o exercise the remedies under section 15.4 hereof: 

ISSUED BY: 
EFFECTIVE: 

15.3.1 The OF fails upon requut by the Company pursuant to section 

7.4 hereof to re-demoostrate the Facility's Commercial In-SeJVice 

Status to the satisfaction of the Company. 

15.3.2 The QF fails for any reason, including Force Majeure Events, 

to qualify (Or capacity payments under Article Vlll hereof for any 

consecutive twenty-four (24) month period. 

15.3.3 The QF fails to perform or comply with any other material 

terms and conditions of this Agreement and fails to conform to said 

term and condition within sixty (60) days after a demand by the 

Company to do so. 

15.3.4 The OF, without a prior assignment permitted pursuant to 

Article XXII hereof, becomes Insolvent, becomes subject to bankruptcy 

or receivership proec:ediqgs, or dissolves 8$ a legal business entity. 

S. F. Nixon, Jr., Director Rate Department 
February 23, 1994 
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15.4 REMEDIES FOR OPERATIONAL EVENTS 
QFDEEAULT 

For any Operational Event of Default rpeclfied under section 15.3 hereof, the 

Company may, without an election of remedies to the exclusion of other remedies, take any 

of the followin& actions: 

15.4.1 Allow the QF a reasonable opponunity to cure the Operational 

Event of Default and suspend its capacity payment obligations upon 

written ~ whereupon the QF shall be entitled only to energy 

payments calculated punuant to sectlon 9.1.1 hereof. Thereafter, if the 

Operational Event of Default is cured: (i) capacity payments shall 

resume and subsequent energy payments sball be paid pursuant to 

secdo.n 9.1.2 hereof; and (ii) tht On-Peak Capacity Factor and the 

Total Capacity Factor sbalJ be calculated on the assumption that the 

first full month after the Operational Event of Default is cured is the 

first month that the performance criteria are imposed. 

15.4.2 Terminate this Agi~ment. 

15.4.3 Exercise all remedies available at law or in equity. 

The QF hereby agrees to seek to obtain, at its sole expc.nse, any and all 

govemme.ntal permits, certificates, or other authorization the QF is required to obtain as a 

prerequisite to engaging in the ac:tivities provided for in this Agreement. The Company 

hereby agrees, at the QFs expense, to seek to obtain any and all governmental permits, 

certificates, or other authorization the Company is required to obtain as a prerequisite to 

engaging in the ac:tivities provided for in this Agreement. 

ISSUED BY: 
EFFECITVE: 

S. F. N'IXOn, Jr., Director Rate Department 
February 23, 1994 
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ARDQ E XVII: IfmgMNJFJCADON 

The OF agrees to indemnify and save banuleas the Company and its 

employee5, officers, and dlKcton aplnst any and all liability, loss, damage, costs or expense 

wbJcb the Company, its employees, oflicen and directOR may hereafter incur, suffer or be 

required to pay by reason of nealfaenc:e on the pan of the OF in perfonninJt its obligations 

pur1uant to this Agreement or the QF's failure to abide by the provisions of thas AgreemenL 

The Company agrees to indemnify and :ave bannless the QF and its employees, officers, and 

directon apinst any and all llabWty, lou, damage, cost or expense whlch the QF, its 

employees. officers, and directon may hereafter incur, suffer, or be required to pay by 

reuon of neaJfacoce on the pen of the Company in performing Its obUgatlons pursuant to 

this Agreement or tbe Compauy'a failure to abide by the provisions of this AgreemenL The 

QF agrees to lnelude the Company u an addltional insure i tn any liability insurance policy 

or policies the QF obtains to protect the QFa interests with respect to the QF's Indemnity 

and bold bannJeas w.uance to the Company contained in Anlcle XVII. 

ABDQ E xym: EXQ I !$JON OF INQPP.HIAl. 
CONSEQUENJW.. AND INDIRECT DAMAGI?S 

Neither Party shall be liable to the o~lter for incidental, consequential or 

Indirect damages, Including. but notlimit.:d to, the COlt of replacement capacity and energy, 

whether arising In contract, ton, or otherwise. 

AR'DQ E XIX: INSURANCE 

The prcMsiom of tbJs Article d.lCI not apply to a QF whose Facility is not 

directly interconnected with the Company's 1)'1\ em. 

19.1 In addition to other irtsurana· catri.ed by t~ QF in accordance with the 

Aareement, the QF &ball deliver to the Company, .::t least lifteen ( lS) days prior to the 

ISSUED BY: 
EFFECTIVE: 

S. F. Nixon, Jr., Director Rate Depanment 
February 2.3, 1994 
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commencement of aay work on the Company's lotcrcoooectlon Facilities, a certificate or 

insurance certif}ing the QFs coverage under a liab[)Jty insr ranee policy issued by a reputable 

insurance company authorized to do business in the State of Florida naming the QF as a 
named insured and the Company as an additional named insured, which policy shall contain 
a broad form c:oatraCIU.al endorsement specifiCIIlly COYering liabilities arisillg out of the 
interconnectioo with the Facility, or caused by the operation of the Facility or by the OF's 

failure to maintain the Facility in satisfactory and safe operating condition. 

19.2 The insurance policy providing such coverage shaiJ provide public 
liability insurance. Including property damage, in an amount not less than $1,000,000 ft <reach 
occurrence which can be exceeded by the QF. The required insurance policy shall be 

endorsed with a proYillon requiring the insurance company to notify the Company at least 
thirty (30) days prior the efreaive date of any c:anc:ellatioo or material change in the policy. 

19.3 11le QF lhall pay all premJums and ether charges due on Wd insurance 
policy and ahall keq: u.ld policy in force during the entire period of interconnection with the 

Company. 

ABDQBXX: 

20.1 If either Party because of Force Majeure Event is rendered whoUy or 
partly unable to perform its obllgations under this Agreement, other than the obligation or 
that Party to make payments of money, that Party sball, except u otherwise provided in this 
Agreement. be excused from whatever perlormancc is a1fected by the Force Majeure Event 
to the extent 10 afrec:tcd, prpyided that: 

ISSUED BY: 
EFFECJ'lVE: 

20.1.1 'The oon-performlng Party, as soon as possible after it becomes 

aware of its inabillty to perform, aball declare a Force Majeure Event 

and pe the other Party written notice of the panicul.ars of the 

oc:currence(s). including withoutll.mita :ion, the nature, cause, and date 

and time of commencement of the oceurrence(• ), the antlcipated acope 

S. F. Nixon, Jr., Director Rute Department 
February 23, 1994 
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and duration of any delay, \Uld any date(s) that may be affected 

thereby. 

~.U The suspension of performance is of no greater scope and of no 

longer duration than is required by the Force Majeure Event. 

20.1.3 Obligations of either Party which arose before the occurrence 

causing the suspclllion of performance are not excused as a result of 

tlle oecurrence. 

20.1.4 The non-performing Party uses its best effons to remedy its 

in,abOity to perfonn with all reasonable dispatch; provided, however. 

that nothing contained herein man require the settlement of any strike, 

walko\lt, loekout or other labtiT dispute on terms which, in the sole 

judamcnt of the affected Party, are contrary to Its interesu. It is 

undentood and agreed that tho settle.mcnt or strikes, walkouts, 

lockouts or other labor disputes sball be entirely ·.vitbin the discretion 

or the affeeted Party. 

20.1.5 Wbcn the non-perf~•rming Party is able to resume performance 

of ita obligations under this Agreement, that Party shall so notify the 

other fatty in writing. 

20.2 Unless and untU the QF temporarily redt~ignates the Commiued 

Capacity pursuant to section 7.5 hereof, no capacity payment obligation pursuant to Article 

VU hereof shan accrue during any period of a declared Force Majeure Event pursuant to 

section 20.Ll through 20.1.5. During any such peri.od, the Company win pay fo.r such energy 

as may be received and accepted pursuant to section 9.1.1 hereof. 

20.3 U the QF temporarily or permanently redesignates lhe Committed 

Capacity pursuant to section 7.5 hereof, then capac:lty payment obligations shall thereafter 

resume at the appUcable redeaignated level and the Company win resume energy payments 

pursuant to section 9.1.2 hereof. 

ISSUED BY: 
EFFECTIVE: 

S. F. Nixon, Jr., Director Rate Department 
February 23, 1994 
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ARDg.E XXI: fAcJury Bf$pONSmrury AND A~ 

21.1 Represe.ntaflves of the Company shall at all reasonable times have 

acccs:s to the Facility and to property owned or controlled by the QF for the purpose of 

inspecting. le$ting, and obtaining other technical information deemed necessary by the 

Company in connection with this Agreement. Any inspections or testing by the Company 

shall 'tlot relieve th.e QF of its obligation to maintain the Facility. 

21.2 In no event shall any Company statement, representation, or lack 

there<lf, either express or implied, relieve the QF of Its exclusive responsibility for the 

FacUlty and its exclusive obligations, if applicable, with the Transmission Service Utility. Any 

Company inspection of property or equipment owned or controlled by the QF or the 

Tnmsmis.sion Service Utility, or any Company review of or consent to the OF's or the 

Transmission Service Otility'a plans, shall not be construed as endorsing the detign, fitness 

or operation of the Facility or the Transmission Service Utility's equipment nor as a 

warranty en: guarantee. 

21.3 The QF shall rCliCtivate the Facility and shall arrange for the 

Transmission Service Utility's delivery or e.'ectric energy to the Point or Delivery at Its own 

expense if either the Fac" y or the equipment of the Transmission Service Utility is 

rendered inoperable due to actions of tN: QF or its agents, or a Force Majeure Event. The 

Company shall reactivate the Company's Interconnection Fadlltic:s at its own expense if the 

same are rendered inoperable due to actions of the Company or its agents, or a Force 

Majeure Event. 

Neither Pany shall have the riJbt to assign IU obligations, benefits, and duties 

without the consent of the other Pany, which a haJJ not be unreasonably withheld or delayed. 

lSSUED BY~ 
EFFECTIVE: 

S. F. Nixon, Jr., Director Rate Depanment 
February 23, 1994 
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ARTIQ B YXDJ: PIScLAJMeR 

In executing this Agi:eement. the Company does not, nor should it be 

construed to, extend iu credit or financial suppon fo.r the benefit of any third panics lending 
money to or having other tnUISBctions with tbe OF or any assignee of this Agreement. nor 
docs it create any third pany benefidary righu. Nothing contained in this Agreement shall 

be construed to create an association, trust, pannership. or joint venture between the 
Parties. No payment by the Company to tl1e OF for energy or capacity shall be construed 
as payment by the Company for the acquisltiGn of any ownenhip or property interest in the 
Facility. 

NmQ B XXIV: WAJYERS 

The failure of either Party to iNist in any one or more instances upon strict 
pcrfonnancc of any of the provisions of this Agreement or to take advantage of any of iu 
righu under this Asreement sball not be construed as a general waiver of any such provision 
or the relinquishment of any sucb right. but the 181De lhalJ e.Jntinue and remain in full force 
and effect, except with respect to the panic:War instance or uutancea. 

ARTIQB XXV: CQMPUITR AGRBf3MENI 

The terms and provisions contained in this Agreement constitute the entire 
agreement between the Parties and shaU supersede aD previous communications, 
representations, or agreements, either verbal or written, between the Panics with respect to 
the Facility and this Agreement. 

ARTIQ S XXVI= COUNIERPARTS 

This Apecment may be executed in any numbe.r of counterparts, and each 
executed counterpan sbaD have the same force and effect as an original instru.nt nL 

ISSUED BY: 
EFFECTIVE: 

S. F. Nixon, Jr., Director Rate Department 
February 23, 1994 
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ARTICLE XXVII: COMMUNICATIONS 

z-7.1 Any non-emergency or operational notice, request, consent, payment 

or other commwtication made pursuant to this Agreement to be given by one Party to the 

other Party shall be in writing, either personally delivered or mailed to the repre1entative 

of said other Party designated in this 5Cetion, and shall be deemed to be given when 

received. Notices and other communications by the Company to the QF shall be addressed 

to: 

Wayne Brobeck 
US Agri-Chemicale Corporation 
3225 State Road 630 West 
Fort Meade, FL 33841-9799 
(813) 285-8121 ext. 147 

Notices to the Compaey &ha.ll be addrCSied to: 

Fl.orlda Power Corporation 
P. 0 . Box 14042 
St. Petersburg. FL 33733 

27.2 Communications Jl'lade for emergen.cy or operational reasons may be 

made to the following persons and aha.ll thereafter be confirmed promptly in writing, 

To The Company: System Qilpatcher on Duty 
Title: $_ystem Dfmatcher 
Telephone: (813)86MB88 
TtC!eeopier: (813)384-7865 

To The QF: Name-------
Title: SAD/ TO Lead Operato r 

Telephone: (.81} ...:'::.:::·8~5-..::.89'"'0.::..2 __ _ 
Teleeopier: ( ) .,..,...._,_'~ _______ _ 

~o be provide d 

ISSUED BY: 
EFFECTIVE: 

S. F. Nixon, Jr., Director Rate Department 
February 23, 1994 
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Z7.3 Either Pany may change its representatives in sectioru 27.1 or 27.2 by 
prior written notice to the other Pany. 

Z7.4 The Partie~' representatives designated above shall have full authority 
to act {or their respective principals in an technical matters relating to the performance of 
this Agreement. However, they shall not have the authority to amend, modify, or waive any 
provision of this Agreement. 

M1JQ B XX'VIII:SBCJlON HIW>INOS FOR CONyF.NIF.NCB 

Article or aeetJon headinp appearing in this Agreement are insened for 
convenience only and shall not be construed as Interpretations of text. 

ABDQ P XXIX: GOVERNING LAW 

The interpretation aDd perlormance or this Agreement and each of its 
provillons shall be governed by the Jaws of tbe State of Florida. 

~ -, , -':"' 
, • 0 ' 

.. .·.' 
' ' . . ·• . I . . . 
I 

. . 
ISSUED BY: 
EFFECTIVE: 

S. F. Nixon, Jr., Director Rate Department 
February 23, 1994 
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IN WITNESS WHEREOF, the OF and the Company ha•>e caused this 

Agreement to be e:xcc:uted by their duly authorized representatives on the day and year fint 
above written. 

Tbc Qualifying Faality: 

\\-\5 -9i 

TheCompauy: 

Energy Delivery 

Date: .January 10
1 

1Q95 

q~ 
ISSUED BY: 
EFFECITVE: 

S. P. Nixon, Jr., Director Rate Oepanmcnt 
February 23, 1994 
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APPENDIX A 

INTHRCX>NNECI'ION SCHEDULING AND COST RESPONSmD...ITY 

1.0 fnrpqK 

This appendix provide$ the procedures for the scheduling of construction for 

the Company's Interconnection Facilities u well as the cost responsibility of the QF for the 

payment of Interconnection Costs. This appendix appti :s to all QF"s, whether or not their 

Facility will be directly interconnected witb the Company's system. All requirements 

contained herein abaD apply in addltioo to and not in lieu of the provisions of the 

Aareement. 

2.1 No later thiln sixty (60) days after the Execution Date, the QF shall 

specify the date it desires the Company'alntercoonealoo Facilities to be available for receipt 

of the electric energy and shall pi'OYide a preHminary written description of the Facility and, 

if applicable, the QFs antici~ arrangements with the Transmission Service Utility, 

including without Umitarion, a one-line diagram, anticipated Facility site data and any 

additional facilltfes an&ipated to be needed by the Transm.lsaion Service Utility. IBased 

upon the information provided, the Company shall develop preliminary written 

lnterc:onnection Costs and scheduling estimates tor the Company's Interconnection Faellities 

within smy (60) ~ ~r ~ inlonpation is provided. Tlu· schedule developed hereunder 

lSSUED BY: 
EFFECTIVE: 

S. F. Nixon, Jr., Director Rate Department 
February 23, 1994 
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will indicate when the QFs final electrical plans n.ust be su.bmitted to the O>mpany 

pW'$uant to section 2.2 be~f. 

2.'2 Tbe QF abeD submit the Facility's final electrical plans and all revisions 

to the information previously submitted under section 2.1 hereof to the Company no later 

than the date :specified under section 2.1 hereof, unless such date is modified in the 

Company's reasonable discreJion. Based upon the Information provided and within sixty (60) 

days after the information is provided, the O>mpany shall update its written !I.oterconnectlon 

Casu and schedule estimates, provide the estimated time period required for construction 

of the O>mpany's Interconnection Facilities, and specify the date by which the O>.mpany 

must receive notice from the QF to initiate construction, which date shall, to the extent 

prac.UcaJ. be consistent with the QFs schedule for delvery of energy into the O>mpany's 

system. The final elec:trical plans shall include the following information, unless all or a 

portion of aucb information is waived by the Company in iu discretion: 

a. Physical layout drawiop. including dlm.enslons; 

b. All associated equipment r>pecifications and characteristics including 

technical parameters, ratingJ, blWc impulse levels, electrical main one

line diagram~ ;cbematic dlagraiD$, system protections, frequency, 

voltage, cunent and interconnectiun distance; 

c. Functional and logic dlagrams, control and meter diagrams, conductor 

sizes and Length, and any other relevant data which might be necessary 

to understand the FacJIJty's proposed system and to be able to make 

a coordinated system; 

d. Power requirements in watu and WII; 

e. Expected radio-noise, harmonic generation and telephone interference 

factor, 

f.. 

g.. 

ISSUED BY: 
EFFECTIVE: 

s~~smelhodl;and 

Facility operating/instruction manuals. 

S. F. Nixo.n, Jr., Director Rate Department 
February 23, 1994 
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h. H appUcabte, a detailed de&eription of the facilities to be utilized by the 

Transmiaion Service Utility to deliver energy to the Point of Delivery. 

2..3 Any Jubiequent cbarige in the final electrical plans shall be submitted 

to the Company and it is understood and agreed that any such chang~ may affect the 

Company's schedules and Interconnection Costs as previously estimated. 

2.4 Tbe OF sball pay the actual costs incurred by the Com,pany 10 develop 

a:u estimates pwauant to section 2.1 and 2.2 hereof and to evaluate any changes proposed 

by the OF under section 2.3 hereof, as such costs are billed pursuant to Article XII of the 

Agreement. At the COm~>&DY'• option, advance payment for these cost estimates mny be 

reqUired, In wbicb event the Company will ls$ue u adjusted bill reflecting actual costs 

following completion of the cost estimates. 

2..S The Parties agree that any cost or scbeduUng estimates provided by the 

Company ~RIID<ier 1blll bo'prcparc<~ In good faith but shall not be binding. The Company 

may modifY such schedules as ne~zy to ~mmoclatc contingencies that affect the 

Company's ability to Initiate or complete the Compa.ny's Interconnection Fao1ities and actuaJ 

costs will be used as the basis for an 6.nal charges hereunder. 

3.0 Patwent Ohlip*ic•• for InteraznJ!""!ign ChttJ.. 

3 .. 1 The Company sball have no obUgation to Initiate constnlction of the 

Company's Inteteonnec:tjon Fadlitj<:s prior to a written notice from the OF agreeing to the 

Company's interconnection dealgn requirements and notifyillg the Company to initiate its 

activities to conatruct the Company's Interconnection Facilities; proyjded. however. that such 

notice sball be received not later than the date specified by the Compa.oy under section 2.2 

hereof. The OF shall be Hable for and agrees to pay an Interconnection Costs incurred by 

the Company on or after the specified date for Initiation or construction. 

ISSUED BY: 
EFFECTIVE: 

S. F. Ni:ron, Jr., Director Rate Department 
Februa.zy 23, 1994 
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3.2 The OF agrees to pay all of the C>mpany's actual Interconnection Costs 

as such costs are incurred and billed in accordance with Article XII of the Agreement. Such 

amounts shaD be billed pursuant 10 section 3.21 if the OF elects the payment option 

permiued by FPSC Rule 25-17.087(4). Otherwise the OF sbaU be bJied pursuant to section 

3.2.2. 

ISSUED BY: 
EFFECTIVE: 

3.21 Upon a showing of credlt worthiness, tlle QF shall have 

the option of making monthly installment payments for 

Interconnection Costs over a period no longer than thirty 

six (36) months. The period selected fs months. 

Principal payments will be based on the estimated 

Interconnection :::OSu less tbe Interconnection Costs 

Offset, divided by the TCpaym.ent period in months to 

determine the monthly principal paymeoL Payments will 

be lnyotced in the fim month following tl.rst incurrence 

or mterconnection Cosu by the Company. Invoices to 

the QP will include principal payments phu interest on 

the unpaid balance, if any, calculated a1 a rate equal to 

the thiny (30) day higbm grade commercial paper rate 

as pub!Jsbed in the Wall S!Jeet Journal ou the first 

business day of each month. The final payment or 

paymenu will be adjusted to cause the ISWD of principal 

payments to equal the actual lnterconnecdo.n Costs. 

3.2.2 Wben Interconnection Costs are Incurred by the 

Company, such cosu will be billed 10 the QF to the 

extent that they exceed the Interconnection Costs Offset. 

S. F. Nixon, Jr., Director Rate Department 
February 23, 1994 
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3.3 If the OF notifies the Com!>any in writing to l01errupt or cease 

interconnection work at any time and for any reason, the QF shall nonetheless be obligated 

to pay th.e Company for all cosu incurred in connection with the Company's Interconnection 

Facilities through the date of such notification and !or all additional coru for which the 

Company is respoost"ble pursuant to binding ccntracts with third panics. 

4.0 Paymr.pt Oh!!pJionl for Qpcratiop. Maintenance and RCJ)&.ir 
of the ComPIJJY's lnteKOOnoo:tion Facjljtiea 

The QF also agrees to pay mon~ through the Term of the A&feement for 

all costs associated wilh the operation, maintenance and repair of the Company·s 

Interconnection Facilities, bued on a percentage of the total Interconnection Costs net of 

the Interconnection Costs Offset, as set forth t"n Ar1pendlx C. 

ISSUED BY: 
EFFECTIVE: 

S. F. Nixon, Jr., Director Rate Department 
February 23, 1994 
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APPENDIX B 

PARAJ...I..BL OPERATING PROCEDURES 

1.0 Pnanc 

This appendix provides general operating. testing, and iJupection procedures 

intended to promote the safe parallel operation of the Facility with the Company's system. 

All requirements contained herein shall apply in additJon to and not in lieu of the provisions 

of the Agreement. 

2.0 SdJematic Djampa 

Exhibit B-1, attached hereto and made a part hereof, is a schematic cllagram 

showing tbe major c:in:uit compouents connecting the Facility and the Company's (wbs!Btion) 

and showing the Poiut of Delivery and the Point of Metering and/or Point of Ownership, if 

differen~ All awitcb num'1er designatlor;s Initially left blank on Exhibit B-1 will be insened 

by the" Company on. or before the date on 'llrbleb the Facility fint operates in parallel with 

the Company's system. 

3.0 

3.1 The OF and the Company will independently provide for the safe 

operatlor• of their reapedive £acflities, including periods during whlcb the other Party's 

facillti~ an: unexpectedly eneJilzed or de-energized. 

3.2 The OF lball reduce, c:urt.ail, or interrupt electrical generation or take 

other approprhtte action for so long as it is reasonably neces.sary, which in the JudFJent of 

ISSUED BY: 
EFFECI'IVE: 

S • .F. Nixon, Jr., Diredor Rate Depanment 
February 23, 1994 
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the QF or the Company may be necessary to operate and maintain a part of either Party's 

system, to address, if applicable, an emergency on either Party's system. 

3.3 As prOYided in the Agreement, the QF ahall not operate the Facility's 

electric generation equipment in parallel with the Company's system w1thout prior written 

consent of the Company. Such consent shall not be given until the OF lw satisfied aJI 

criteria under tbc Agreement and bas: 

(i) submitted to and received consent from the Company of its as-built electrical 

specifications; 

(U) demonstrated to the Company's satisfnction that the Facility is in compllance 

with the insurance requirements of th: Agreement; and 

(ill) demonstrated to the Company's satisfaction that the Facility is In compliance 

with all regulations, rules, orden, or decislons of any gtM:mmental or 

regulatory authority having juriJdjction tM:r the Facility's generating 

equipment or the operation of such equipmcnL 

3~4 After any aPJYOYCCS Facility modifications are completed, the OF sball 

not resume paR!kl operation with the Company's syJtem unnl the OF has demonstrated 

that It is in compliance with an the requirements or section 4.2 he reo!. 

3.S The OF shall be responsible for coordination and synchronization of 

the Fac:illty'a equipment with the Company's electrical system, and JWurnes all r~ponsibiliry 

for damage that may occur from Improper coordination or synchronization of the generator 

with the utility's system. 

3.6 The Company shall ~ the right to open and lock, with a Company 

padlock, manual disconnect swltc:b numbers( a) N/ A and isolate the Facility's 

generation system without prlor DOtlce to the OF. To the :xtend practicable, however, prior 

notice shall be Jiven. Arty of the followina conditions sluill be cauv. for discoMection: 

ISSUED BY: 
EFFECTIVE: 

S. F. Nbcon, Jr., Director Rate Department 
February 23, 1994 



SECfiON NO. IX 
FIRST REISSUE SHEET 9.652 

1. Company system cmc:rgc:ndca and/or maintenance repair and 

construction requirements; 

2. baz.ardous CO:lditions existing on the Facility's generating or 

protective equipment as determined by the <Ampany; 

3. advene effecu of the Faeillty'i gene.ration to the Company's 

other electric consumers and/or system as det,ermined by the 

<A.mpany; 

4. failure of the OF to maintain any requlred insurance; or 

S. failure of the OF tlJ comply with any existing or future 

regulations, rules, ordera or decisions of any govemme.ntal or 

regulatory autho.rity having jurisdiction over the Facility's 

elec:trie generating equipment or the operation of such 

equipm.ent. 

3. 7 The Fadllty'i etectric generation equipment shall not be operated In 

parallel with the <Ampuy'a system wl en auxiliary power is being provided from a source 

other than the Facility,• t'!lectric generation equipment. 

3.8 Neither Party shall opel'Bte switching devices owned by 'the other Party, 

except that the Company may open the manual dlsconnect switcb(s) number(s) N/A 

owned by the OF pursuant to scc:tion 3.6 hereof. 

3.9 Should one Party desire to change the operating position of a switching 

device owned ~ the other Party, the following procedures shall be followed: 

(i) The Pany requesting the switching change shall orally .agree with an 

authorized representative of the other Party regarding which switch or 

swltcbet are to be operated, tho requested position of each switching device, 

and when each switch Is to be opcr'8ted. 

ISSUED BY: 
EFFECTIVE: 

S. F. Nixon; Jr., Director Rate Department 
February 2~. 1994 
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(ii) The Party perfortlliDs the requested switching shall notify the requesting Party 

when the requested switching cllange has been completed. 

(iii) Ne~r Party shall rely solely on the other party's switching device to provide 

electrical isolation necessary for personnel safety. Each Party will perform 

work on its side of the Point of Ownership as if its facilities are energized or 

test for voltage and Install grounds prior to beginning work. 

(iv) Each Party shall be responsible fo.r returning its facilities to approved 

opendnj co~tions, includlna removal of grounds, p.rior to the Company 

authorizina tbc restoration of Ji18.f8llel operation. 

(v) The Company shaD install one or more red tap similar to the red tag shown 

in "&bibit M attached hereto and made a part hereof, on all open switches. 

OuJy Compeay peuouuel oo 1M C'nmpaoy'• I'Witdlina and tagh»& list abaD 

l$11110ri> utiJ/ot dole any nritdl beariDa a Company red tag UDder any 

cin """''"'a 

3.10 · Should any essential pr'9tccUve equipment fall or be removed from 

se~ for maintenaDc:e or coostructlon requirements, the Facillty's electric generation 

equipment shaD be dlscon.nected UI)JD the Company's system. To accompllsb this 

disconnection, the QF sbaD either (i) open the generator breaker number(s) N/ A ; or (il) 

open the manual disconnect I'Nitch number(s) N/A • 

ISSUED BY: 
.EFFECriVE:· 

3.10.1 If the OF eJects option (i), the breaker auembly ahall be opened 

and drawn out by QF penonnel. k promptly as practicable, Company 

pmonnel cball illstalJ a Company padloek and a red tag on the 

·breaker eocJoaure door. 

3.10.2 If L'le QF elects option (i.l'), the switch shall be opened by QF 

personnel or by Company penonnel and, as promptly as practicable, 

Company penonnel will Install a Company paQiodc and a red tag. 

S. F. Nixon, Ir., Director Rate Department 
February 23, ~994 
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4.0 l!gpeqiop end Tcstina 

4.1 The inspection and testing of all electrical relays governing the 

operntlon of the generator's circuit breaker shall be perfonned in accordance with 

manufacturer's recommendations, but in no case ICISS than once every 12 months. This 

inspectlon and testing sbaJl include, but not be limited to, the foUowing: 

(I) electrical c:becks on all relays and verification of ~ettings electrically; 

(il) cleaning of all eontacu; 

(ili) complete testing of tripping mechanisms for correct operating sequence and 

proper time intervals; and 

(iv) visual inspection of the gene.raJ condition of the relays. 

4.2 In the event thllt any essential relay or protective equipment is found 

to be inoperative or in need of repair. the QF shall notify the Company of the problem and 

cease parallel operation of the generatt.'T until repairs or replacements have been made. 

The OF ab.all be responsibl~ for maintairung records of aJJ inspectlon.s and repairs and shall 

malte said records available to the Company upon request. 

4.3 The Company ahall have the right to operate and test any of the 

Facillty's protective equipment to assure accuracy and proper operation. This testing shall 

not relleve the QF of the responsibility to assure proper operation of Its equipment and to 

perform routine maintenance and testing. 

ISSUED BY: 
EFFECTIVE: 

S. F. Nixon, Jr., Director: Rate Depvtment 
February 23, 1994 
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5.0 Ngtjfiqtion 

5.1 Communications made !for emergency or operational reasons may be 

made to the following penons and shall thereafter be confinned promptly in writing: 

To The Company: S)stem Dispatcber on Dusy 
Title: System Dispatc!w 
TcJephone:. (813)866..5888 
Telecopier: (813)384-7865 

To Tbe QF: Name----------
Title: SAD/TC Lead Operator 
Telephone; (813) 285-8902 

T~r. * 
To be provided 

5.2 Eacb Party abaU provide as much notification as practicable to the other 

Party regarding planJWJ outages of ~uipment tbat may affect the other Party's operation. 

ISSUED BY: 
EFf'EC11VE; 

S. F. Nixon, Jr., Dir~tor Rate Dep.artmet t 
February 23, 1994 
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EXHIBITB-1 

Exhibit ,8-l will be unique for each Fac!Uty and must be complete prior to parallel open don 
with the Company. 

ISSUED BY! 
EFFECTIVE: 

S. F. Nilan, Ir., Director Rate Department 
Febnwy 23, 1994 

' 
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FIRST REISSUE SHEET 9.6S7 

EXHIBIT B-2 

A swhch or switch point (i.e., elbow, open jumpen, etc.) with a red tag attached is open and 

shall not be closed undc.:r any circumstances. Mer a switch has been red tagged, that switch 

cannot be closed until the red tag is removed. Red tags can only be removed when 

authorized by a specific written order. 

ISSUED BY: 
EFFECTIVE: 

S. F. Nixon, Jr., Director Rate Department 
February 23. !994 
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SECI10N NO. IX 
FIRST REISSUE SHEET NO. 9.800 

APPENDIX :J 

TRANSMlSSION SERVICE STANDARDS 

LO PurJge. 

This appendix provides minimum standards required by the Company in the 

Transmission Service Asreemeot and applles to QFs whose Facility is not d.irectly 

interconnected with the Company and w~o are seDing firm capacity and energy to the 

Company. 

2.0 Stlndards for OP't Sel!jna f'qm Capaci1 r and Eoerzy. 

2.1 The QF shaD ensure that, throughout the Term of the Agecment, the 

Transmission Se.V.:e Utillty or it& lawful succeaaors but no other party shall deliver the 

Committed Capacity and electric energy to the Company on behalf of lh.e QF. 

2.2 A proposed Transmission Set vice Agreement and any amendments 

thereto shall be submitted to the Company for its J'eVJcw and consent no leu than sixty (60) 

days before &aid Transmission Sf:rvice J\greCIDCDI or amen dmeot is proposedl to be tendered 

'for filing with the FERQ Such CODSC!lt ahall not be unreasonably wit.bhdd. No review, 

recommendations or consent by the Company shaD be deemed an approval of any safety or 

other arrangement& betwun the OF and the Traosmiuioo Service Utility nor shall it relieve 

the QF and the Transmission Service Utility or their responsJbDity with respect to the 

adequate engineering, design, construction and operation of any facilities other than the 

Company's lnte:rconnec:tion Facilities and for any lnjwy to property or persons associated 

with any failure to perl'orm in a proper and afe manner for auy reason. Nothing contained 

herein shall prevent the Company from exercising any righta that it otherwise would have 

to partic:ipate u a full party befcr.'e the PERC when the Trar.smlsslon Service Agretment 

or amendment& thereto Is tendered for filing. 

ISSUE BY: 
EFFECI1VE: 

S. F. Nixon, Jr., Director Rate Department 
February 23, 1994 



SECI10N NO. IX 
FIRST REISSUE SHEET NO. 9.801 

2.3 To ensure the continuous avallabiiity to lhe Company of lhe Co.mmlued 

Capacity during the Term of the Agreement, the "D'ansmission Service A8J"eement shall 

contain provisions satisfying the foDowin.g minbnum criteria: 

ISSUE BY: 

(i) the Transmission SelViec Utility's transmission commitment shall be for 

the run amount or the Committed Capadty plus any losses asses.sed by 

the Transmiuion Service Utllity from the Point of Metering to the 

Point or Delivery; 

(if) the duration of the iransmi.ssion Service Utility's transmission 

commitment shaU be for a term at least as long as the Term of lhe 

Agreement with termination provisions that are acceptable to the 

Company; 

(iii) the Transmission Service Utility's tra.nsmission commitment shnU not 

be interruptible or c:unallable to a greater extent than the Transmission 

Service Utility'• tnnJmission service to tts own finn requirements 

customers; 

(iv) The QF and the Transml.!Sion Service Utility shall not be permitted to 

amend tt.· ·ransmiulon Service Agreement in a manner that adversely 

affects the Company's righu without the Company's prior written 

consent; 

(v) the Company shall be provided with prompt notification of any default 

under ~e TT811S1Diu.lon Service Agreement; 

(vi) the OF and/or the Tnuwni.uion Service Utility shall apressly 

iDdemnl!y and hold the Company harmless for any and aU liability or 

cost responsibility in connection with the Transmission Service 

Agreement and the activities undertaken thereunder, including. without 

EFFECTIVE: 
S. F. Nixon, Jr., Director Rate Deparuru·nt 
Febtu8l)' 23, 1994 
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limitation, any facility com., serv'.ce charges, or third pany impact 
claims; 

(vii) the Company ahall be entitled to reasonable access at all times to 
property and equipment owned or controlled by either the OF or the 
Transmiulon Service Utility and at reasonable times to reeords Md 
acbedulea maintained by either the OF or the Transmission Service 
UtWty, in order to carry out the pu.rpose1 of the Agreement In a safe, 
reliable and economica.l manner; 

(viii) unJeu otherwise agreed by the Company, the Point of Delivery into the 
Compay'a system ahall be defined aa all points of interconnection at 
ttansmiuion YOitages between the Company and the TrallSlllWion 
Service Utility pursuant to &D) t.arlffi or interchange asreements on file 
with the FERC and in etl'ect from time to time; 

(ix) the elec:tric: eneray made available from the Fac:ility for transmission to 
the Company sball be telemetered to the Company and shall be 

reduced for all Joaes au essed by the Transmission Service Agreement 
from the "oint of Meter.na to the Point or Delivery; the electric energy 
as 10 adjusted aball be coDJidered the electric energy delivered to the 
Company for billing p~ and shall be c:osuidered as if within the 

Compauy'a Control Area, provided that the Tranamluloo Service 
UtWty can deli\oer and the Company accept the electric: energy as 10 

adjusted; 

(x) 1\J an alternative to 5ection 2.3(lx) hereof, electric eneraY from the 
Fadlfty ahall be scheduled for delivery to the Point of Dellvery by the 
Transmission Service Utlllty and such electric eneray as is sdteduled 
shall be considered as electric energy delivered to the Company for 

biWna purpoiCS. 

EFFECTIVE: 
S. F. Nixon, Jr., Director Rate Depa:1ment 
February 23, 1994 
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(xi) The Transmission Servi<:e Utility and the Company shall coordinate 

with one another concem!ng BJl) inability tO deliver or receive the 

electric energy as adjusted pursuant to section 8.3 (lx) hereof. 

Whenever the Transmission Servl-;e Utility is unable to deliver or the 

Company does not accept such energy, such energy shall no longer be 

considered within the Company's Control Area if energy is delivered 

pursuant to sectio.n 2.3(ix) hereof; and 

(xii) a contact person for the Transmission Service Utility shall be 

dl!$ipted for day·to-day communications between the Transmission 

SerW:e UtDity and the Parties. 

EFFECI1VE; 
S. F. Nixon, Jr., Director Rate Department 
Febnwy 23, 1994 
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(d) the c09•neratLon faci llty L• not ovned by a per e cn primarily en9~~•d 1 n 

the 9•naration cr eala of electri c i ty. Thia c r iterion I.e .. t i t 1••• than SO \ c ! 

the aq.&l ty 1ntaren 1n the facility h owned b y a ut l. H ty, u tility hc l din9 cc:..pa ny . 

or a e®aidi.ary of t"-a. 

l,_cit1c Au~r1tr• J66.0S(t), JS0 . 127(2) , r.a. 
Lew l•pl .... tedt J'6.0S(t) , r.a. 
llhtot:T• •- 5/U/11, .....Sed t/•fU, fcrwer1r 25• 11 .10. 

21-17 .ou .... ""· 
21•17 .012 ~ Vti11tr•• «*.U.et1oa to hrcllt.&"l ou~r· • lalect.Loc cf 

auu.-. .. u... 
( 1) Upon ~U.anct• by the qualUyinq tac U1ty vltb a&lla 25-17 .011, each 

utility ahall purcba .. al~icity pro4uced &Dd aold by quallfyLnQ tac 111t1ae a t 

nt•• w1cb lt.&ft Met~ 89reed upon by t.he utility &Dd qualUyLnQ facUlty or at the 

utU1ty 'a pu!IUabed tuUf, ltacb uti.U.ty &bell fUa a tariff or tuUte and a 

atan4ar'd oUu ~ract or eonuacu tor t.ba purcban of •n&r9Y &Dd capaci ty tr

qua.1Ur1119 facU1t1aa wbicb nflacta the pn>v.l.al.ooa eat forth 1r1 t h .. a nal ... 

l 2) Val••• tbe C '••J.oo 4ataralnaa that alterutift eetarlnq raquira~Mnta 

cauae DO ad.erM affect on tbe coat 011: rell.UUJ.ty of elecuic aarvic. to the 

utUitr'• oa-r&l llod)' of c:uft-re, eae b tariff &DIS atandud offer cootn« ahaU 

apeclty tbe foUovlAf .atulllv requi.r_nf .. for bUllllv purpo••• • 

(a) llovlr recorcl1A9 ..ura alt.&ll be raqul.recl for q\a&1Uy1rl9 faciUUu with 

u lrlatallecS capacity of 100 kJ.l-tta or -re. 
(b) tor quaUfyLDg f~Ultl .. vi.tb u lrlatalled capacity of la .. than 100 

t1104Watta, at tba op&!oo of tba qua1Uylft9 fl.eLli.ty, either bollrly recont~!\9 

-tara, dual kJ.lovatt• bour rA9iatar t"-'"of-day Mtara, or atandard kUovatt•hour 

-t-• abe.U be Wt&UecS. Unlau apacial c~tanc .. warrut, -t•n ehall be 

read at -12thly I.Jlterv&la on th• approal.aate corr .. pon41119 day ot each ... tar 

read!Lft9 par.lo4. 
(J) (A) A qualUrLAv ta.o111ty, uron antadnq into a contract t o r tba aale of 

fU. capacity &DIS eMr9Y or prior to d aUftry of ••·available anarqy to a utility , 

ebe.l!l elect to Mka either aiaaltatleO\I'a purch&Ha tra tha intareonnactl no; ut Uity 

and Nlee to tbe purclt.&.. '9 utility or · net ealaa to the purcbaaiD9 ut1Uity . once 

.. de, the ea1act.1on of a I:IUllllv .atbodoi.09Y .. Y only be ch&J'I9ed• 

1 . Vbea a qual1fyill9 taci.llty eel11A9 ae•avaLlable energy en~•r• 1nt o 

a ft4190'tl&ted coatract or atand.ard offer cootract f o r the aah of 

tLrw capacity and anargy1 or 

z. .,_ a firw capac:J.ty alld •ne:rvr contract AJrpir•• or h lawfu lly 

teraillated by eLtber the q\la1Uy1n9 tacUi~y or the purcbaalnq 

utULtrl or 
J, wben the qua!Uylft9 facJ.Utr u -u1n9 u • availabla anar9y a nd hu 

.-t cbe.tgad bUllllv Mthocle within tbe laat twelve -nt ha 1 a nd 

4. vben tlla election to Cb.aft9il bU11A9 Mthocle vUl not contravene t be 

prod.aLODA of ble 25- 11 . 0U2 or uy contract bet.,..n '-h• 'i\1&11fyin9 

facULty aad tba utility. 

Fin capac ity &DIS enel"fJ' -tracte 1n effect p r ior to the effective data o f thh 

rule ahall ~in tanc.hanged. 

(b) tf a qualifyill9 fac111ti alecta '-0 chan;• bi.lli119 .. tboda in accordance 

vi.tb tbi.a nt., e~acb cbaD9A ahal be 8\lbj act to the foUowLn9 pll:'oviaiona a 

1. 11pcm a t l•ut thirty d.aya advance vrittan notie&l 

2 . UP"ft tbe J.Mt.al.lat1Dn by t.ba ut1Uty o f any ad41Uont l II'IAtarin; 

aqu1p~ant rea-..Uly raquh 'ed to affect t.ha c:hanqa in bU lin9 a nd 

upon payMDt by the qualU)•1ft9 fac ility for auch MtAr1119 aqulpnant 

and ita lrlatallationJ and 
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. . 
l . upon eo.pletlon and approval by the ut111ty of any alteratlon• t o 

tha Lnterconnectlon naaonabLy required to e ffec t the e han9e Ln 

bi ULft9 &114 upoca p&YNJit: !:ly tbe q..Jt.Hfyl.nq tacUlty t o r &uch 

&luntlofte. 
(c) lllould a qva11fylft9 facUlty elect to aaJw d - ltaneoue pure haa.. and 

Nloa, pucauu of olect:de eerdce by the qu&Uf y.l.nq facU l t y froa the 

ltlterco atctllle ut:Ulty ebaU lie bUled at ~ ntaU rate &c"-dule under wMeh the 

.,alUyLne faciU.ty load -14 ra"l .... Hrri~ •• a non""9&nentinv c:un-r o f the 

etiU.ty1 .alee of o~iclty deU .. red by tbe q..~alltl!,nq faciU.ty to the 

pucb&alJI!il lltlli~ Aall lie pucbaHd at t.be utility•• aYO e-rcn a.n4 capaeity 

&'&toe • .._n app1.1c&b1o, ill~ witb blee 2S-17.01l5 and 25•11.01l2. 

(d) 1111 14 a ..,.,lfy1D9 facUi\y ol.ot a oet bUUnv uranv-nt, the hourly 

~nl:::F. .. ._. c.,..city .alee dellYered to the purcbuiDQ ~o~tUitr ebaU be 

at tile et.\11ty•e a,.ided ~ ucl capaci~ &'&tee, wben applicable, in 

un ee 01 vltb llll1oe u-11.0121 &114 n-u.ou2, parch&••• troa the iDte&'CCiftMCtl.nv 

~U.q Mall lie bUlell prnu11t to t.be atllity'a 1,ppUC&ble at.aMby a&rYlclt or 

eupp~ta.l Hnloe &'&U echedllloe. 
(4)(&) .. ,_te for -•tJ aa4 capael~ aold by a .,UUybQ f"111t:y ehall 

a. &' r 1 I ed I Cbly by tile ~lao Ut1Ut)' aa4 aa pi i tl)' aa poaeUtle, aor..Uy 

by u.e ~letll ••.._.• ur foUowLat tile ur the ~ 1a raad. n.. 

kU-t:t-Mura aold by t:be qusUfy1Do facUlty, the applicable aYOlde4 eneC"QY rate 

at tobicll p&) • • ...n aade, ucl tile &"&te ucl -.st of tile applicable capacity 

par-at aball ace Jlllf tile ,.,._t by t:be utUlty to tile qv&1Uy1119 facility . 

(b) Vban aiatltan 1 ' I puebuH and lllH Ue 111441 by a t;\I&U.fying faclUty, 

•-JAacS .-q) ucl caiiUl~ p&) u to the qualUylnv facUlty aaf.• at the option 

of U.. quUfyinq faclll~, IMt allooln aa • ~t to tt1e q\&Al.Urinv aeillty •e bUl1 

U. !rUmatt:•bol&nlpnhaed by t:be .,.uUyiDQ taollitl, the aYOldecl &McfJY &'ate at 

vbicb p&) IU weft .... , &114 t.be &"a~e &114 ~t 0 tba Ct,paelt::r PAYNftt ahall 

aca p~~ny t:be bill w t:be ...Utr1JI9 tacU1~. A credit eh&U DOt e.ciNCS tbe 

~ of the QU.ll.fy.LIIt " wllitr'• biU fi'Oit the utUl~ and the uce .. , 11 any, 

Pall IMt paU iincUy '- tM ..,UUyiDQ facUlty Ln accor4ance wltb tbl• Nl• . 

(I) & lltlll~ aay nqu!.n a ..cv.:lty depoelt fcoa each lnterc:onMcted 

.,al1fy1119 taaiU~ ill •~ vltb b1e 21-6.ot, for tile qllalUyinq fa.el.U.ty• • 

.,.._..... or ,.,..a- f,_ tile wrt:Wcy. ll&cb utUlty'e tariff ebaU =ntaLn apec:UJ.e 

cdt:oda tor ~ t:be appllcabUlty and &aoUftt of a 4epoelt fl'- an 

lnt:oz~: ~u• qu!Ur.LIIt facUi~ conautnt vit.b pC"O,ected net c .. h u- on a 

-Uily a.uu. 
(6) &act~ ~o~tUlty ab&U liMp -p&&"ate a ccovnta for eal•• to quaUfyinv 

tacULU.. Mil PI&&"C'bue• f..- ql&&l.Uyl.nQ tec1U.tl.ea • 

.... i.fi.e AIRMri~J'' J ... Oil, UO.U1'(2) , I'.S. 

Law lllpl-tedl JfloO!'l, •••• 
111aeo.,., .., 1/U/IJ., ....... •t•1n. for.el'lr :u-n.n, -aed l0/25/tO. 

u-n.Ot21 aa-a•..U...la ......,.,. 
(1) Aa-a.,.Uabl.e _....,. u -rw prod11cod uwS .old bf a .,autyingt fao1Hty 

- - llcNr-by-11011&' buia tO&" ..ea.Lob coct.l'act:IJ&l -1~ ... to the qll&ntity, 

t~. O&" rel!abUl~ of cSaU~ are DOt. required. &acb utility ah&U purchue 

u•aY&U&ble _., f :-oe &II)' qll&lify.Lnq fscllltJ. Ae•anU&bl• all&l'qy aball be 

110lta !llf a f11alUJfll9 fac111~ aad Pll"~ by a 1.1Ul1~ panu.ant to the urae and 

C01141~ of a pabUabed tUUf H & M])ttatelr nevotJ.atH ~on~ract: . 

aa-anUable _., aold by a q~aa111)1.no facUlty ab&U be purcha&ed by the 

lltlllty at ante, 1a -ta pel' kllovUt•hol&r, not to .. ceed the utUlt:r•a avolcSed 

OM&'9)' ooet. lee&IJN of t he l.&cll of ueuan~• u to tile qll&ntlty, tiae, or 

nliabUl~ or dell_.,. ot a.a-anUable en.rqy, no u paclty pev-enu ehall be u de 

to a ql&&lltyiDg fac111ty fO&" tile dell.Y&rr ot aa•aval. l able enerqy. 

(a) 'l'arUt llataat a&eb loltlU.ty ehall publbb a tadft for the puchaee o f 

u-a•aUable -rw froa CJil&llfyinQ facUitl.... &ach utUlty•e p&blilbed tuUf 

abAU atate t:bat the rate ot payMnt f oe u•av.Uable anerqy i• tho& utility• • 

U-41 
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avoided enerqy coat aa def1ud.1n aubeect1on Cl 1 of thie 1'\lla, le .. the additional 

coat• di.cectly ~ttribilta!Jle to tbe purchue of euc: h e nerqy fr011 a quaHtyiniJ 

facULty. fM addJ.ti.OMl coeta directly a .. ochted with the purchaae of 

aa-a•aJ.lule .-rgy free quaUf)'ill9 faei.l1Ue• aball be eped Uc:ally idenUUeo in 

tAe utlllty'a ·tariff. 
(b) COntract bteaa bob utU.1t)' .. y enter into a aepua t ely ne;ot hted 

contract for tile pucbaM, of u-a•aJ.la!Jle energy free a qv&UfyinQ facility. All 

contract• for tile pucbaM of aa-a.,.Uule energy bet-n a qualUy.il\9 facility and 

a utllity aball be filed with tile ec-illic>n within 10 work1119 daye of thel.r 

•J.9ai.nt· fboM qu&U.f)'LDf facUitlel vJ.ah1119 to neqoti&te a contract for t.M .. 1• 

of flra capaei~ aDd~ with tuM different free tho•• LD a utU1ty•e et&nd&rd 

offer coattaft -.y do ao pl.l'ft&At .to Jtul.e 21-11.01)2(2). liMn partie• cannot 

891'" oo t.be t- u4 coodJ.tioe. o~ • nevotl&ted OOftUact, e1tber part)' .JMy apply 

to tM c ••a.tGa foe nUaf porauaat to Jtule 21-n.oau. • 

(2)(&1 Awoi.Ced -.-.r .au u-Lated witl. u-uaUule e-.-oy an defined 

u t.be utUi~'• actual ... w.s _, ~ lilefon t.be eala of i.Dtarc:banqe eaarqy. 

A..oidlld _..., coau aaeocl&tlld v1th aa-nailule -qy abaU be aU coete the 

11tW~ awolded clue to t.be pantaaaa of u-a•aU . .tt>le -1!'9Y· LDclucSl.ll9 the utiU.ty•e 

~ '-1, iMDtUlMle •arJ.Ule oper1 t1.ft9 &ad .. 1nun&n.e:e expenae, and 

i.deatUiule .,...lUle lltUJ.cy pc~~Wer ~. o-nrule vUlity ..... n• nratha 

coati requlnod to e&leulau a..oided -rgy oo1ta .. ,. be deduct.ed free a¥Cidltd 

-.-, pa~ta. Awoi.cled 11De loaHa nflect1.ft9 tbe vol.ta;e at which ;enuation 

by 1:M qvalltyl"'J faciUt:r !.a nce1'NCl by 1:M utUity 1baU alao be included LD the 

cletera1nati .. oo of awoided ~ ~. boll lltU1~ ahall calculata ita a•oided 

enervJ coat u.aclated vlth iJ••vaLl&ble enaray daterain11t1cally, on an 

bour-b)'-beur bUJ.., attar ae-t1.ft9 for 1Dtercbaft9e ul .. wMch t.&•• taken place, 

Ui..Dv 1:M utUlty' a actual awolded an..;y con tor t.M hour, a1 affaC'ta:l by tl\e 

-tpot of the qual.Lty1.ft9 faeJ..Ut1aa CODDIIC\:IId to tbe vtU1t:r' • ay•t-. A M9awac:t 

block abe at lea.1t equal to tbe 110et recut a•allul.e enl.aate of the CGCI1ned 

aver.,. ~ly 9&JIW&Uoa of all quaUfrln9 facU1t1 .... IWI9 erwar9Y aalal baaed 

- tbe utU1tJ''• u-uable erargy rate to tile lltllit)' aball be uaed to calculate 

tbe utUlt)''l bourl:r awoided a · '9:r co1te &laoo.LAUd vlth a•-a•aU.abl.a eaarqy. ror 

tbe papoM o« tllia aubHctiA:Ma, LDurcha!IIJt aa1811 an 1nter•utU1ty •ale• wblch &n 

prowided at tba opt.loll of the M111Dg util.lty .. c1va1ve of central pool. dJ.epat c:h 

U&naact'-a. 
(b) laCb lltU1ty' a tar1lf aha11 iacluda a de1cd~lon o~ the Mtbodolo;y to 

be ullld 1n the calculac.t.oo of awolded -rqy coat Ulp1-nt1n9 •~loft (21 of 

t.hle au.. kcb 1!tU1~'a Ulpl-tation -tbodolOIJll' ahaU epacilty the -thod by 

~ t.be utlllty•a it.c:t 1 a-tal fnl. &ad operat1.ft9 &Ad .. J.nten&nca cone &nd Una 

loa ... an CleUnal.Md. 
(J) (a) ror q'.l&l.Uy1.ft9 taoU1tlaa vith boQI!'ly ncordiftiJ .aura,, -.nthly 

pa,_.,ta tor •-•au.able aDNVY ahall lila .. .,. u4 ahall be calcu)(ated baaed on the 

procluct oh (1) tllle utUit:r'• actual a..o14ed eMr9Y nu for each bollr during the 

_ttl, u4 (2) tba quantity of eaar9Y aold by tile CJ'lalUr.l.nttJ tacUity durl119 that 

boar. 
(b) ror q~~alifylDg ta.o1U.U.eil wlt.h dual kilowatt-hour re;bter tW.-of-day 

eaten, -tllly p&JMftte tw u-anUule ~ aball lila c:alcul.ltad baled on the 

• .,.r&98 of tbe utU~:r·• actul boudy awolded eaar9Y nu tor the on-palk a nd 

off-peak pec:loda du.r1119 tile IIOfttb. 
(C) ror qua1Uyift9 fac1l.it1•• w.t.tll at&ndard kU-•tt-1\o,u· -tau, -nthly 

pal(Mtlta tor u-a•a.Uuh eMC9Y itiaU be uleullted baaed on t.he nera;e of t. l!• 

utWty•e actul llou'ly awoided -rw uta f= tile off-peak pedoda dulng the 

~tb. c•l Eacll utUlt:r ahaU fUe wltb the c-J.a1ion by the ':ventietll t>ll1l.na11 day 

of tba foU-Lft9 -tb, a -tbly report of their actua.l \Our ly awoided ener9Y 

coeta, tbe a....-ave of tbelz actual bourly e;woiASed energy coau lor the on-peak and 

11-42 
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off-peAk period• d~rin; the ~nth, and the avera;• o f their actual hourly avoided 

ane&-9)' roeu for the ~~enth with the CoWai11i011. A ropy t hall be turnilheel to any 

in4J.v.icblal who requeeu euc:b infor.&Uon. 

($) 0poa requae~ by e q11aUfyi119 facULty or any inter••tad peno.n. aac:h 

~tU1'ty ab&ll pc'O'Yide vitbi.A JP MP iu eoet currant pr'O,eeUone of iu veneration 

Ilia, fuel Flee by ~rpe of fuel, and at laaet a live year pro,aetion o f tutl 

forKArta to en~u futuN u•avail.U.la -rqy pdc:ea •• -11 •• any other 

11\fozwatloa na-.llly requlnld by the quaUfyino fac:Uity to pro,ec:t fut ure 

avoJ.AiecS -t pd- 11\c:luelinQ, bll1: not liaJ.ted to, a 24 hour advance forttc:llt of 

~~ avoided ~ c:oeu. no. utility _, c:harfe aa approprl.au '"· not 

to •cuod the ~1 roet of prodllc:t~ aDd c:opyi.ft9, for providJ.eo.l euc:h 

iat-t.J.Ga. 
f6) ftUity pAJ=nte for u-alraU.a.le -rqy .ue to qua1ilyift9 fac:U1Un 

pr.&nQaat to the llu.l.ity•a wUf ebaU be noowei:'IUI1e by the 111:Uity tlu:ou9ll the 

c "•'-'• ,_.~ ,....,_of fuel &lid pu.I'Cbaaed poooer. OtUity pa;...nu for 

ae•awaU.Ule -1'91 _. to qualUyU9 faoU.1t.IAe p&n~~ant to a aepuately 

~~ ooAt.rac:t allall be NCMV&I:Ila by the utUity tiii:'OVQII the ~eeion•a 

pu'io4Lc ,...iew of fM1 &ad pu.Rtlaaed ~ coate U tba par=nu an not 

... -b\y pco)ac:t.S to nault. iA h1Qbu ooet eJActl:'ic: aenin ~o tbe utUity ' • 

.... ,.al Mel)' of ntepa,en • Mftne1y affect. the adequacy or l:'eliiU!Uity of 

e1~ic .....,'" to all cue~. 
IJt,tfle a.t-arlt.ya J66.011, JIO.l27(2), P,&, 

1oAv I .. Jr ._ .. , J66,0U, P.a. 

al.t.el:')'l ... ti•/IJ, fo~l:'17 21-11.12, aaea4a4 10/21/tO. 

2J•l7.0IJ P~c. laerl7 ... capaei~y. 

lpeoifie aa~t.71 J6,:o•cl), ~~~.01(1), J66.0S(t), 110.127(2) , r.e. 

t.w I .. JEtl!tMI J66,01(t), P.l, 
IU.no1r71 •- t/•/U, foNVly 21•17 .n, bpaala4 l0/21/tO. 

:IJ-17 .OIJl Coauaftl . 

lpac1t1c a.~ltya J6: l(t), JIO.l~7(2), r.a. 
Law ~ .. ~. ,... J66.01(t), r.a. 
&la~l:')'t aew S/11/11, esosf .. t/4/IJ, fO~I:'ly 2S•l7.1J1, .... &lad 10/25/tO. 

21-n .OU2 Pl.n capaohy ... a..trn Coo~net.e . 

(1) Pin oapadty and one1'9)' are c:apacl ty aiiCl Ol\01'9)' produced and s old by a 

qu&lifyJ.eo.l facWt.y aiiCl PilTCbuecl by a et.Uity pynunt to a ne;oU.a~edl contract 

01:' a etandard offer contrac:t eabjec:t to c:vtaift c:ontra"u&l p&'OVhl.one •• to ths 

qllllllti.tJ', U.. ud nU.abU1t)' of «S.Uvs~. 

(&) W1tlliA oaa vorkUif ._, of the u:ec:ut.ioa of a DetOtia~ conuac:t or tbs 

~Lpt of a sJ.vned et.andan oUu eontnc:t, tile utlUty euU aotUr t he Oinc~or 

of t.11e D1Yia* of ~lec:trlc &IIIII OU &lid pnvl.de t.be -.at of -i.tt.CS c:apacity 

aed tbs a..:»idell IUalt, U aay, t.o vtl1cll tbe coatl:'ac:t Uollld bo appliecl . 

(II) Wlt!WI 10 -'Wit dsya of tile uacutl.oft of s f14190t11Ceel conus~ for tht 

pu'Cb&M of flra eapaoity &ad anern 01:' vit!Uft 10 I'OI:'kUif uya of receipt of a 

siF*S et.&ll4al'cl offer ~act. tiM ptl:'c:baai.Dg utUlty ehall fUe " .!..til ths 

a-.leal.oft a COIIf of ~ba •19DM c:on uac:t and a ·~ of lte tuaa and condL~iona. 

at a a.t.alaa, e\ICih a a_.y eii&U repoRt 
1. t.11e ..- of tbe utULty Sl!d t.be -1:' and/or operator of til• 

~UyLft9 facULty, .-be AN e1Qnator1H of tiM ronuact1 

2. t.11e-. of ~tted capuit)' ~UIACI lAthe conuac:t., the •h• 

of t.11e taoLU.ty, t.be type or t.be facUlty ita loc:at.Loll, and itl 

11\UI'C:ORMCtJ.oll &IIIII t.l:'anaal.Piioft ~lr-UI 

J. t.be .-ou.nt of &anll&l and on-pellt ~ off-peak onerO)' e.pec:tsd to bo 

deU-nd t.o t.IMt ut.Ult)'J 
•· tba type of llllit boll'g avo14&4, 1~• e1.te and it.e l.n•eo"1~ year ' 

s. t.bs 1A•oarv1ee 4ate o.r ths qualUyln9 taeiUt)'l and 
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•· the date by vll~cli the cl•lJ.very of U na capacity a no enecqy le 

upected to ~nee. 
(C:) PcLor to the &Atlclpated ln••ervice date of t ha av.,lded unit epecifled ln 

the co11tract, a q~~alUyiftq fae111ty vtU.all hae nevotbted a Hna capacity and ener9y 

coatran COl' 11&1 a~ a utility• • ~ offer contract aay .. u .. -available 

elllrvf to apy utlllty purau&nt to aule ~1-11.0121. 

(21 lle90t.Lac.d CotiUac:te. Ut111t1ee' and qual1tylf19 fac111t1 .. are encouraved 

to M9ot.Late -Uacte foe tile p&ccb&N of fi.nl capacity and enerqy. Such 

c:ontc&ctl vUl be COftlllderecl pnadeat for coat rec:o.,.ry purpo••• it l t h 

d a netcated CJIIU tbe p&Z'Ch&N of fU. capacity and enel'fl' froe tile qual1fyin9 

facUlty ~t to tM catae, ce:zwe, ~ otbel' CGD4J.tLona of U• conuac:t can 

n~!J be •peated to -Ulllute '-U'cia tM defen&l or avold.u\c• o r 

addlt ...-~ ~ oc;othec capaalty-nlated coata by tile puccha&ln11 

nUl~ et a ~ to tbe nUl.~·· ntepayen vbl.cb doe• not .....s fulrl ••olded 

coeca. tl<l!llle COftlll.4acatLon to tbe cba%.-btica of tM capacity ucS· -rqy to 

be deUYend by the ...-,lU)'laf fao1Ucy alftdu tbe contract. 11-.otl&ted contract• 

ah&U Dot be -.l.uaW .,,,.et aa nolde<l u.aJ.~ ill • &tandari offer -uacc, thu• 

pnea.ua.., the et&Ddud offelf folf -16 ..-ury1ftq fac~uu. .. •• deacd.bad ln 

euMecU.oa (J). Jla l'ln'..._U., M90tlated tl.al capacity and enerqy contracu tor the 

parpoee of ooet ca ,..,,. tbe ...._,uloe 8llaU consider facton nlat1ftq to the 

COiltr.ac:t cut -141 ~ the utlllt:r•• tenelf&l body of ntaU and Vbole .. le 

cuac-n 1Ac19d'"9• 
~·I wMtller addltLonal fU. capacl~ and .,..l'fl' h needed by the pucched.nv 

ut1Uty &lid by Flodde utlUtl&a fl'OII a atatevU. pecapecc&. .. , and 

(bl wbettlac the -latl- pr~qnt -nh of tina capac:lty and •-rqy JNr-enu 

aade to tM qll&UfrLot facUlt)' OYU the teftU of tile COlltcact are projected to be 

DO v~reatar thUit 
1. the -1au- pnaant v~ of tM value of a y.ar-by-yeu daferral 

of the COftiiUUctloa and operatLon of eeneratlon or p&ft8 thenof by 

tbe parc~ 119 vtUlty ovwc tile tena o f the conuacc1 calculated in 

a~ vl~ au»eactlOD 141 and pua;caph (S)(aJ of thh n~h, 

pnw14Uig tlaat tbe coatcact 1& de&lqned to conulbuta '-Ucle the 

daferul or J'fOi.d&nce of auc:h capacity, or 

~. tbe -l•t1- pHMftt -l'tll of otber Ca$1Ac1ty and enarqy related 

coata cut~ c:oauact I.e daalgned to nol.d &ucb u fuel, operation 

ud Mlat4ft'"ce ~ oc al~Ull&ti" puc~ of c.apac:lty , 

pnwiAU.Dt cut t.he -uact 1a daalOfted to a•o ld allch coau , and 

(c) ~ tile exteat that aNWal flnl capacity and -l'fl' pay.enu uua4e to the 

qua1Uy1ft9 faoUi~ 1&1 aa,. ,..r .. ceecs t.bat yaar •a annlllll Yal\11 of defvcift9 the 

COftiiU'UctLon &ad opsrau- of vanelfatlOII by the parcbulnf vtU.lty or ot.her 

capac~ &lid -ru nl&ted coste, ~ tbe COIIUact coau..Lna proY.Lalon• t o 

- l'ep&~ of ncb pa~ta nceed1D9 cut y.u! a •alua o f defarrift9 that 

c:.apaclty 111 t.tae ·~ cut u.. qvalUylln; facUlty fa.Lle to deU"r fir. oapar:ity 

aDd IMI9l' ~ w the ter.a and cond1t1ooa of the C!Of¢l'actl pro•lded, however, 

cut ~11&088 to .... lin npa,...at. .. ,. be bUM Oft fOMClllted dAtal &nc:l 

(dJ COftiiU.a.., the teotaaical nU.UUlty, vlablll~ and t1nanci.a1 eubU ity 

of tbe q.aa11f1'illt facUlty, vbet.bV tM conuact col'ltalna proYleiot:ul to pro't!lct tha 

parcllu1D9 utU.Ltr•a ~r&tiiiMIY'" 1&1 tbe .-.r: the q~~allfyiog facUlt)' hU• to 

deUvar fLr. oapacltr &114 -l'fr 111 t:M -nt and tla" apeoULed 1n the contract. 

I J I IUIIII&n Offer CDiat.l'acta. 
(a.) Opoft ,.Cltloe by a utlllty or purnant to a e-laeion act lOll , each publlc 

ut.illlty aball .a...Lt fw ca..lallon &pprOYal a tacltf w tvUta and a atandard 

offu c:oauact oe c:oatracta foe tM pvrcb&M of Un capaclty and enerqy f'co. •taall 

quaUtyltl9 f¥~UltLH 1 .. a tJI&A '71 a.~awatte or froe •olld vaata faciUtlae u 

defiDad 111 ~1• 21•11.0t 1. 
(b) 1'111 cnea, tel'UII, and otber COftCUtiona con~ed 1n eac:h utll.L'ty'• 

.tandalfd offac contract oe COI'Itracte ahall be baaed on the need for and equal t o 

the aYOidad con of clefenLot or a••oldln; t.ba conatructl on o f additional veneration 
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capacity or parta tbAtreot by the purcbaa&.n9 vtU.Lty. knee for pav-ent ot capacity 

aold by a ~.LfytDg f~cility "aball be apacif.Lad ln t he contract tor the duration 

ct the contract. In r•Yiavln; a utility•• at&nd&rd offer contrc ct or contract•, 

tbe ~NI.oD ~1 cona.Lder tbe critada apecUid 1ft para9rapl\.l 121 (a ) throuqn 

(2) (4) 9f th.la rvla, •• -u u atrr othec Wonation rllattDg to t he .snerwiMUon 

Of the ~U.ity' I full IYOu.d -ta. 

(c) Ia lieu ot a aepuately De9Qtlated contract, a qualityioq facility under 

7S ~·-n. or a aoU.d vaua tac.LUty •• dlfiftad in kvla 21-1'7 .091(1) , r.A.c., may 

aooapc atrr tat.l.U.ty'e ataadard o:tar conuact. Qualitylnq facil lti .. which an 75 

.av-tu CIL' t="Mter .. l' M90tiata -uacta for the purcbaaa of capacity and 

~ panuaat t.o aublaoUoo (2). lbou.ld a utility faU to n4190tuta .1n qood 

fa.lta, acy CU&litJ'LIIg facULty .. , ~~~~PlY t.o tbe c-.laaiocl for nUaf ,Pirl\a&nt to 

11u1e as-n.ou•, r.~.c. · 
Cd) Vlt.b.la 10 days ot -~Of a al.pad nalldard offer conuact, tba utility 

ahall eitber ~ aDd a.L911 tbe ooeuact aDd nuza .Lt within fhe dAya to the 

qllal&.fylat facUlty CIL' ~1C'- tile c '"Loa not to accept t.be contract and 

JII'O"J..de 'uU.!icauoo for t.be nfvMl. lucb petlt.LODI uy be b .. ad -· 

1. a nanntbla .U...UOCI by tbe utllity tu."t accaptuca of tha 

ataadud offw w.LU uc:.ad t.be auacJ'I.pU.oa liait ot t.be noidld 

a.lt CIL' aaitll -
2. ..terial 1dda110. t.bet bac&UH t.be qll!llUyi.DQ facUlty .La not 

f.t..Daacially w tectaaically viable, &.t .La UAl.U.ly that the c~ttad 

~city ud ~ -ld bl MISe ava.Llabla t.o tbe vtU1ty by the 

dAta apecU&.ad .1D t.be ata""•rd offer. 

~ etalld&n offer -Uact vll.Lcb Aal been acc:epte4 by a q\lality1nv faciU.t.y ehall 

app1y ~ tba INbacd,.u- lia.lt. ot t.be Wlit .._Ltnatld 1.n Ula contract 

affeat.LYI the dAta t.be tat&.Uty .cec.lYII Ula ~ptad c-uact.. If the conuact h 

110t acce11tad II)' t.ba u~Uity, ita effeat &hall .,. u gwacl fn. tbo evbecr.Lption 

Ualt 1ffact&.ve t.be dAta ot tbe C 1 1s.LOD CIL'dar qnntla9 t.be vtWty•a petition. 

(I) wtn•- lpiCU&.cat.l.ofta. lacb at&llidud offn contract ehaU, at tin~, 

8pei:.LfJ'I 
1. 
2. 

J. 

4 . 

I. 

'· 

the a¥Oi4ad u&.t 01: V1' ta oa vll.lcb tbe conuact 11 b&Hcll 

tba total -nt of c-'ttad capac1ty, 1a .atawatu, naldad to 

fully nbac::r&.bl t.be a<1r01dad .a&.t. apec&.U.ad 1a tha contraet 1 

tba par-at apUou an.ilabll t.o tba qlla11fyla9 fac:Ui ty .LnclucS1nv 

all tLD.ucLal aDd ng,_lc uall8pt.Lona oacaeauy to calc\lllata the 

f&.za eapao.lty p&J r ta avallabla Qlldar aadl pa,.ant opt1oo~ and a n 

UlvauaUve calnlatlOCI ot f.Ln capacity pa,..nu for a tin~ tan 

par tan coeuact o nc.La9 v.Lt.b the 1.n--rv1ca due of the 

aYOWad ..Ut felL' ucb pa,_at QPtiocll 

tba dAta Oft wb.icb t.ba at&ll4u'll conuact. offer axpiree. Thil date 

aball be at l ... t tour :rean before t.ba Mtioipatad in-Mnic:a date 

ot t.be avoided uait or Wlit.a unln• tba avoided unit could bl 

-trvct.ad t.a 1111 ~ four yean, 01: ...-. tba eubacrl.ption H a lt 

111u ..._ n1e¥cll 
tba data by ..a.cb f&.za capacity ud -vt deU var.La• froa tha 

qlla1Uy.La9 t.acllity t.o the vtll&.ty ahaU C IICI• ftUI data lh&U 

be DO 1at.1r t.beA tbe ant&.dpat.ad la-aarv.Lce data of tbl aY014!tcS unit 

apeo&.fled la tile conU.act.l 
t.be period of tiaa OY1I$ wtlicb fU:a cap&>~ity and enar 'l)' ehall bl 

deUYU'Id tr.a 'till q:va1Uy1.n.; facil&.ty to tba vtU1ty. rlr-. 

oapac&.ty and .-rvy aball bl dalivered, Me a al.nta., for a period 

of tan~· cc n.cl.zla vitb t.ba antic1patad 111-aanica date of the 

l'roidad uait apacULecS 1.n tba cont.raet. t.t a ua!.al•, Una upacity 

and IIIU'fr ahaU be c:leU"II:'Id lor a per.Lod of \.l.le equal to tho 

&DUc&.pata4 plant lUI of the ~YOidad uit, c-nc.Lnv with tl\e 

ant1c1pata4 J.n•aarv1- data of tht &¥o1dad u.a.1t1 
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c.lle •in'- perfonaan~• atandarde for tile c1elhery ot Uno ~•p.a~Lty 

&n4 •n•rvY by the qval1tyinq ta~111ty durinq tile util i ty·• d~Lly 

1&&1011&1 pealt and oft·pealt period&. Tbeee pertoraance et&::C:acd e 

&ball appt>old.aate tile antic:irat&d peak and otf•pealr. avaUabUI.~y and 

c:&p&clq< f~r Of tM utUlt)' ' l &Y01d&d WILt over tll& Una ot eb& 

COIIU'actJ 
JaE'O"Ut..on. to enaun npay.ent of pa,_nu t o t r. ••tent that annual 

finl capac.l.ry and eMrvr pay.aenu -.4& to t he qvalltylnq fac:J.Uey 1n 

any yeu exceed tb&t yeu•e annual value o! dafauin9 the avoided 

tm.l.t epeo.l.f.led 1A tM c:ot~tnct 1A tb& -t that tJut qvalUyinq 

fao.l.l.l.ty fa.l.b to pedorw pu.n\l&nt to the ~ and con41ti.ona of 

the coouac:t. auCh prov1A'-- .. ll' be 1A the forw of a 1=-ty bond 

;.::s:;;-:::t IIIJUUC& of npa,_nt of pa,..ntl ueeedb9 the 

value of defen.l..llf ~ avoided tm.l.t epec.I.U-' 1n the 

-uan. . 

(f) ~ c '••Lon aay approwe COIIU'&cta that apec:.l.tya 

1. ..-11'- to Fotact the purdlu.l..n9 utUlty'l ntepayen 1n the 

~ tbe ~Uy.\Ag facU\ty ta.l.la to deU:wu tim capac:lty and 

~ .1.11 the ~t and ~le11 apeo.I.U.M 1A tM cotltract wblcb ••Y 
be 1A tbe tom or &D up-float pay.ent, 8\ll'lltlf bond, or equivalent 

aanraa. of pa,.nt. Suc:!l pa~ or nnty &bell be ref~ upon 

c:o.pletU.. of tbe rac:U.I.ty a.l o-: •ltrat.l.oa tb&t tb& rac:UJ.ty can 

deUver tbe -tot capac:Lty aa4 ~ apec:U.I.ed in tb& c:o:ntnct1 

:a. 
aa4 
a 11adaq of ttwt pua.un, 1aclU4inO U)' Yip~~ 9ft alectrlc paver 

traufer e«p&bWty, U&OCi.ated vltll t.be qu.aU.fy1A9 facULty aa 

~ to the a • .: l.ded urdt -ll&ry fen tbe caloulatJ.on of the 

-~~. 
(9) r1.na C&pacJ.ty ra,..nt Opt~Ull. laC'b ataft4&rd otter conuact aball aho 

COftt.aift, at a Ilia~, tbe to11CIIIt1t'9 ooptlool ten the ~nt of Ur. capaci.ty 

del1~n4 by the quaUf iaq faeWty• 
1 . Valu or deferral capacity pa,_nta. Value of deferral c:a.padty 

pa,_au 1llal1 c nee Cft t.M antlc:.l.pated .1.11·~1ca date of tbe 

noidacl v"lt. C&PI!~!I.pt,.nta under t.bh option •ball con1let o f 

~y pa,...,u • t1A9 uml&&Uy of tbe avo1c1ec1 capllul and 

flzec1 apuatU.. aa4 Mbteti&ACI expeAM u&odateo vlth t ba avoidld 

Uli.J.t and &ball be eq~aal 'to the value of a year•by-year det•rral of 

the avoi.ASed I&Alt, c:alcvlated 1A aecord&ac:e dt.b paragraph (SI(a ) of 

tllll nle. 
~. &uly eap&elt)' par-ate. &acll at&ndud otfu contract •hall epacUy 

t.be euUeat Gate pdor to tM antldpated 1A•1arvlca d&c:e of t he 

&YO.Lclecl ualt wt1en euly capaeLty pa,_at.1 My -nee. The eady 

capaclq< pay.ent data &hall be &n approaiaatlon of the lead t.i.M 

requ~ to alte &nd conat.rvct tbe &YO.I.ded unit . tarly capaclc:y 

p&J ta lllaU cocai.at of -t.bly p&,..ntl e&callt1nq &nnll&lly of 

t.be avol4ed c:apltal aa4 flaad operatioo &lid M.\Ateunc:• eapen&l 

u-iated "1tll tile avoided wlt, c:alculatad ln oonfo,...nc:e vlt.h 

pu-.nJib (I) (b) o! t.be rule. At tM opt.Lon of the quaUfylng 

facUlty, euly capacity pay.eau aay c:- at ury tt.e &ft.ar the 

apec:U.I.ed aa:rly eapac1ty papant date and befo~ t he antlc:J.pated 

1A-M1'"'1ce daUI of tba a1"01ded WIU pnwlded that the q:ualUylng 

taoUJ.ty u delhulnv Ura eapaclq< aa4 •narvr to tb1 utUity. 

flben auly eapae..l.ty pa)'MIIta an elected, the C\la&lat1,.e prennc: 

va1u• of tb& capac:1ty p&JMIItl aa4a to tba qualUyJ.nv facUlty over 

the ten1 of the ccmtraet tball rot ••CI&d t he CNM~latlve pneant 

val- of tbe capac:lty paJMftt& V.\ich ~d bava ~n aadi. to t.h• 

quaU.fyinv faci Uty b&d 1vch pa,..nu been 1114& Pl'r&uant to 

lubp&r&9r&ph ())(911 of thil rule. 



luPR , J!o, 157 

l . 

•• 

CJAPtp ZS-11 

t.evelhltd capacity pa)'Mnta. t.evelind capacity pa)"'Mnu atlall 

c-nce on the anticipated Lro-aer v ice dat• o f the avoided un it. 

TtMI capital portion of capacity payment& unc!er thia option a lla ll 

COftl.l.lt of eqval 110nthly p&)'Mnta ovu t he te~ of U11 c c ntract, 

calculated 1.11 c:onfonNU~c:e v1tll p&ra;rapll (S)(CJ o! ~hie rule. The 

f1aed operat~ and aallltlnance portion or c:apacLty pay.enu ahall 

be eqval to the value of the year-t>y-yeu daferral of t Lxed 

operatLon and aalntenance .. penae eaaociated with t he avoided unit 

calcvlated 1.11 confo~ce wLtll para9rapb (51(a) of thla Nla. Where 

l ... Uaed capacity pay.enta are elecc.d, the C\18Ulatl.ve pceaent 

<ral- of ~ 1-eUaed capacl.ty papenu aade to the q\l&U.fyl.ft9 

facULtr - t.lle ~.,. o1 Uw conua~ lh&U not IICceed tl'll 

-lat <re pn-c nlu.e of capacity pey.enu wtll.cb -lel..han bean 

uAe to the qv&1Uyl.ft9 facULty bad auc.b papenu been aada punuant 

to ellllpuaqrapb (l) (VIl of thl.a rv11, value of defend capacity 

pa,..au. 
&ul! 1 ... Uaed capacLty pa·-nte. &acb ·~ offer contract 

ebal epec:Uy the eull.alt dute p.rl.or to the antU:ipated l.n- .. cvl.c:e 

dati of the ...,ol.Md UA!t vt1er. eArly 1_.11ud capacity pay.entl aay 

c -· t'bl .uly «:aJIICLty par-ae data Rill be u app=a!aatioo 

of the lead tiM nqulntd to lite and c:ouuv~ tbl avo141d unit. 

t'bl capital portion of capaCII.ty p&)'M11tl 111141r till.• optl.on ahall 

conal.at of equal -tilly pa)'Mnt• one the ur. of the contra~. 

calalatld .I.JI confolt'al.nce vl.tb pua9rapll (51 (C) of thh Nll. The 

flaecl operatl.oo &lU.t .. LIItenance tllrplllll lh&U be calc:vlatad 1n 

~foZNnCe vl.tb p&r~\pb (I) (bJ of tllil aala . Jt.t tha opt Lon of 

the q\1&1Lfy1"9 facility, eady le,.lbed capacity payunu a hall 

a ace at &II)' tiM attar tbe epeoUied early capacity data and 

before the &Atl.dpated l.n- Mr<rice dati of the avou.d u.cit provided 

that the qva.' '.fy1"9 taclUty 1e da11...u1"9 fire capacLty and enuvr 

to the utL..a.ty. ~• lat·ly le,.llxld capacl.ty payunu are 

el~ed, the ~latl.<re preae11t <ralue of the c:apaclty payNnta &ada 

to the q~~a1.Ltv1"9 facULty a~r~r the te.n of the COAUact ah&ll not 

exceed tbl ev.ulatl.ve pre .. nt value of the caJ&clty pay.enta which 

-ld ba" belA aada to the qvaUfylJI9 facUlty bad euc:b payunu 

beet~ aade Jl"h&at to aubpUa;rapb (liiVll of Ull.a Nle. 

c • 1 Avo14ed &Dervr Pa)'Mfttl. 
(&I roc the pupoM of thl.a rule, avoided enervr coau auocLated with fil'ID 

-vr aold t.o a UU1ty b)' a q\\&ll.fyl.l\9 tacl.lity pu'lll&llt to a tn:Uity•a atandard 

offer contract. &ball -- v 1tll the in--rvl.c:e date of t.he evo1ded unl.t. 

apoKUS..CS 111 the contract. P.rloc to the in-ae:-,1ce dati of tile avo14ed unit, t l'la 

q~~aUfyJ.av bc:Uity .. , •U u•avail&ble IMCV)' to the utULty po&nN&nt. to l'ula 

~$-11.0125. 
(bl ~ the eatent that tbt &voided unit -ld bava bean opa.ratad, 11&4 that 

lmlt beell lA.Italled, a"Vlded •Dir9Y coata &llocLatld vit!l fl.re enecvr 1haU be the 

enecvr c:o.t of t.bil unit . ~ the ~ent that tbl awlded unit VO\Ild not have been 

operated, tbe avoldM eMrV)' coltl 11\all ba tba aa-anU&I:Ile avo1.4ed enec9y coat 

of tba parchulllf utWty. During the perl.odl that the awo.Lded unit -uld not have 

bleD operated, fl.ra ~DICVY purcbaaed fro. qv~Lfyinv faci11tLII ah&ll ba treated 

u ae-av&ll.Ule -cvr for the purpoau of 4e<;.araJ.n1"9 tl\le •vawatt block aha in 

au1e 25-11.0121(211•1 · 
(CI !'be -cvr ~ of tba avoided unLt apecUI.at 1.11 the contra~ ahaU be 

dafined aa the - of fuel, Ln centa per kl.l-nt-l\0\ r, vhl.ch VO\Ild have been 

burned at tba avoided unit plul variable operatl.on ~ aalntenanca expenae plu• 

awided 11ae loaMa. t'bl coat of fuel ehall be c:alcvut.'d •• tba avera9e aarltat 
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price of tuel, 1ft ceJlU paf • uuon atu, uaoc:utad vith the avo ided unit 

-ltipUed by tM a.,.nv• heat rata a .. ociatecl vith tl,. avoided unit. The variable 

operatift9 and aaJ..nteunce aapenaa ahaU be e nLaated bAaed on the unit fuel type 

and ~hnoloqy of tlla a\"'J.ASed llllit. 
(I) calaalatlaft of ~ oftar eontraet U..r:a c.apacity par-ent opciona. 

(a) C&lC\IlatJ.oe of ~ •alu.e of clefan-u. 'ltte year- toy-year •&lue of 

deferral of an aYDiclo4f llllit ~ ahall be the d1tfarence in revenue nquic-nta 

a.aaociated vith defon-Lng the aY01cSed llllit one yeu and ellaU be calcuhted u 

foU-• 

vac • • 1 
u 

( 
( 
( 
( 
I 
l 

( l - Cl + J.p. 1 
an 1 Cl ~ r: ~ 1 + 

l l • C1 + a..•L I 
l (1 + r: , I 

I 
I 
1 
1 
I 
I 

-re, lor a- :pu iilonile 
Yaca • •tJ.Ut)' ' a ~J' •Alae. of 8\"'Ued c:411J'Kity, in dollan par ILUovnt 

per; ~. tw eacb ~ of par; •• 
It • 

• 

a 

Pl-•t ...U. ot e&nyiD9 'ctluvo• fw- dollar: of 1nveac.ant ewer 

L r-an w1&11 c~1D9 oharoe• ~- u.al.ftO avera~ annual r:au 
Mae ..S ••-•II CO M l*1d at tM IIJMle of .. c:h yau &114 preaent 

ubo to t.be aldd)o of the Urn J'OUI 

total dl.reet aM Uwll.111ct eoet, 1a al.d-year 4oUan per; kUovatt. 

iacludlat UVDC but uc:11Ulb9 CVI?, of the aYDlcSed uni.t vith an 

i.D-eanioo date or par a, 1ac1114in9 aU J.cSantU.t.uh and 

tll&atitiable ~ nl.&tf.ll9 to t.be _.U\Ietl.oft of tile a•o1.dod unit 

t!lat -14 ba.,. booll paicS bad tbo &\"'icSed unit &lean c:onat~n&ctadl 

• t.ot&1 U.aod opar&t~ &ad .. Uit -•Me eapenae tor tile r•ar n, in 

aicS~ doUue pe • ltil-tt ~ par, ot tbe ••oided unit 1 

• aanaal OIIC&Ut~ ~;ac.o aaeoc:iated vith tbe pl ant con of the a voided 

u.nJ.t(l)' 
• •aeu11 ac:1latioe rt-to ueoc:iated v1~ tho opa~ation and -inunanc • 

OIIJIOIIN ot t.be aY01dod \&ftJ.tC•I, 
• aemaal U.COIUit rate, cSO«l.Ded u tM utU1ty•e l.ftc:r-ntal dta~ tax 

C04It of c:apit&l1 
• ~ Uta of t.bl aYOLdod nit1 and 

• you for Vbicb tbo aYOLdiCI u.nJ.t 11 deferred atutin; vl.th ita 

ori91.Ul &lltlcipatod 1-aor<ric:o date &ad ondiii!J vl.tt: the tanalnation 

of the conu~ for: tbo panllaM of fica -"'n' and capacity. 

(b) cal~latloD o« ·~~ capacity pa)'Mnta. Jloftthly .. rly capac ity paymenu 

•h&U tie C&lcula aa tol~• 

A • A (1 + a..) (a-1 ) + A (l • 1o) <•·11 <or .. 1 to t 

• C U 
0 12 Vllerae II • 

• IIOGthly early c:apacity par-t• to be •do to the q~ta1Uy1119 tac1Utf 

'for aac:b -u ot ~ coouac:t reu a, 1ft 4oUan per kilowatt per 

-ntll1 
1p • 

• 

• 

•-·II uct.Utlon rate u~e~e1aUd vS.th tho plant s:oet. ot 

the aYDWecl uaitl 
·-•1 OIIC&latioll nota uaoc:utod vitll the o~ation a nd 

........_. oxpouo of tbe avoided unlt(a)J 

• par for whlcb l&rlf capacity pay.ente to a 
q~ta1UyiJ19 facility an aacSe, •~ 1NJ in year one 
and etlcSiJI9 l.n 1.hll year t1 

1'7-41 

... 
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t • 

r 

• 

• 

( 
( 
( 
( 

I 
I 

tile t.-1'11, 1n yeare, of tile contract for tile 

purcbaae o! f~ capac ityl 

1 -

1 -

(1 • ip) 
(1 + r I 
(1 • ipl~ 
Cl • r I 

1 
1 
I 
I 
I 
I 

the -latl,. preMnt val11! ln tll! year that tbe 

~act¥81 pa~t! vUl 11Je9l.n, of tiM no1cled 

capiU1 coat c s 1 l!llt of ca,_c:ity pa,_nta t<b1.cb 

-u bave a...a Nde llacl capacity par-enu 

~ vitll the anticipated l.ft-.. "lce clue of 

the avolAied lllli t 1 • )I &ftd 
anmul cl1a0011nt rate, cl!fiii!Cl a1 tile 11tUity' 1 

111~ att.er t.&ll COlt of cep1talt a.n4 

I 
11 + l.ol I 

• G 

I 
I 
I 
( 

1 - (1 + r It 1 

I 
( 

( 1 • l.ol 1 
1 - (1 + r It 1 

1 

Wbena 0 • Ttl! aa.~latlve ~YeMftt val11! 1a tha yeu Cbat tile 

COCIUact.l&al pafll!ntl viU be91n, of tile uolcl!4 fiaecl 

opent'- &Del uilr.en&ACe expense c:-ponent of capacity 

~ wbicts -14 have bee!~ ucle bad capacity par-enu 

~- :eel vl.tll the antl.c1pate4 ln-eervlce "t• of the 

&YOid!d Wilt . 
(c) 14'V!li.P4 !114 early awU&ed c~1ty pafll!ftU . Monthl y l..,ellucl 

and eady 1-U.Pil capec.1ty pafii!I'U !ball be calw1at.K •• toll-• • 

VII!AI ., 

r: 

t 

0 

•x. • r • r -t • o 
U 1-C1+r) 

• 

-
• 
• 

tll! -tttly 1ewelh114 capacity pa,_nt, atartl.nv on 

or prior to tb! l.ft-eanice Gat! of tile nol.dl!4 11nlt 1 

the -ut1ve p.NHnt value, in tbe yeu that tile 

c:ootract¥81 pafll!nt! vlh be91.n, of tha avold!ct capital 

COlt c:a.pon!ftt of tb! ca,_c:lty pey.enu wblcb would have 

b!!D llade bad ttl! cepac1ty pafll!ftta not betn le•!lh!41 

the ei!Mal cll.aC'O\Uit. rate, defined u tll! utl.Ut:y • a 

w-Dt&l after tax colt ot capltal1 &lid . 

tll! tera, 1.! yeare, of tb! contract for tbe purclla .. Qf 

t 1Dt capadt)'. 
• tbe -tbly fl.a!d operation and uintenance ca.ponent o! 

tbe oap.c:Uy peyt~~~nta, calculated l.n acco~nc• with 

pe.nvrapb (i) (&) for l!"Uu4 c apacity pa,._nu or wit II 

pu.'&Fa'Pb (i)(bl for early l!nll.&ed ~apaclt.y par-nu . 

(6) aale of bee .. r~ &nerw and Cllpao1ty. To tile •"'-'"'t that f1re 

eMr9Y and capac:it.y pu~cb&Nd fro. a qll&U.fyinv fac ili t y pue11ant to a 

!t&ftdud oftec c:a~tuct or &II 1a4hiclllally 11!9otla~•ll contract 11 not netdecl 

b)' t.b! PllCCha.t.nv utility, tbeM "lee ehaU be c one :n~!4 t o enco11ra9• t he 
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(ll lf the eo..ieeioo finda that a utility haa failed to neoot i ate o r 

daal 1D fOOd faith with qualifyin9 fae111tiea , or hal eaplieitly dea l t ln 

bad f•ita with qg&lifyinq fee11it1ee, it &hal l iapoae an appropri a te pena lty 

oo the vtUity u appro¥ed by aactlon l ·IO. U7, Florida ltatut .. . 

specLUc &~~U~erttra 166.011, uo.U7(2:), r.s . 
~- 1 .. 111 1~1 Sff.OS1, P.l. 
U•tef71 ._ l0/21/fO. 

u-n.oau t~Meua,. 

S,.clf'- a.t•arltya S66.0S(t), 150.127(2), r.s. 
~· .... ~· 166.01(t), J4I.OII(J), r.a. 
U1~1 ._ t/1/IJ, •r;ltl .. 10/1/11~ fer.e~1f 21•1,.1JI, 

H-U.HI tile ftUI.tr 'l CIIIUpU.. te Sell. 
"- ;lii•X wit!! 111111 U•U.OH, each utility eh&U Mll eMrvY t.o 

~lqoillg facUiti.ee at utee wtU.cll uw 'vat, rea110na.t>le, and 

_..1lln~. 
IJI tflc a.t•Jrl~t Jff,OS(t), JIO.l%7(2), r.a. 
s.- ' .. 1 ... , SH.OI(t), r.a. 
tiate~l ... 1/U/Il, t .. f/4/U, f-r1r 21•17 .at. 

11-17.011 ......... 

u-u .ott r.n-ca 111JaUt lflaicda h.r'di&Ma ... .et a.i,.Lred. 
llbe7l p&rcbuee t..-eoe a qu1Uy1Dg facUU;y wUl illpalr the uUHty•a 

aliUlC)' to ,,,. &deqlaate ""lc:t1 to tlbe rett of ita cv.c-re or, d~H~ to 

opacatlnetJ obc r•=cu, pucha- 1.-- qu1Uy1QO facllltlea will reevlt 

1a coeu f"IC. tbaa UioR vl:licll the .UUty wouJ.d u.-r U it did not -u 
ncb puctla- 1 01' CM\llav1M plac:tl 1:11 vncw. burden oo the vtUlty, the 

utlU~:;' · ... nlJA-<red of J.u obUoatlon under au1e 21-n.oa~ to purcbau 

elecu t.-- a fl'lllUJictJ taci.Uty. 'ftle utU1ty ahaU notify the 

qaal~Lt:: tacU1trCL.ee) pdn- to ~ inatuc. 9i'wiDO rite to tlloaa 

CO«Mllt , U pr&c:tie&ble. U pri.o&' ~ce la not pract.icule, tbe vt.1Uty 

ahall ~Ur ~ qvaUtyLDg ttcU1ty(1 .. 1 a• aoon a• practlc:Ule after tMI 

fact. la eltber ..eat tile utility ab&U notify tt1e c:m•ll~n. and ~h• 

eo..i .. t. Raft aball, vpo11 ~t of the affected qi&&J.UyJ.Jiq 

fac.lllt.J(i.ee), ~trtlqate the vt.U1ty'e cl&ia. llothiDO 1D tbla 11ct!.on 

Q&ll opaate to nu ... tile lrtlllty Of lU ~lrll obli9atloo to purchaae 

punnnt to ble 21•11. 012. 
II,.Ulc ~tr• JH.OI(t), UO.U7(2), r.a. 
'lo&w 1-.1~• "'·OI(t), r.a. 
aiate~l ._ 1/U/111 a 111 .. t/t/12, for.erly 21-17.16. 

u-u.on tate~ ... at.aa4a.u . 
(11 a.cblltUlty ali&U latucoaMct wltll anr qgallfriDO facility whlch t 

(a) 11 1a 1ta ._,i.Ce anar 
U•l nqv .. u LD~Loor 
eel 10~" .. • to Milt eyet• atand~a apeclf1ed J.n tbla ruler (d) llljiZ1IIi 

to PlY t:M -t of lllterconnectioor alld 
(a) e1vu a ~~ ao~nt. 

(2) lfotl\1119 1a t.bll rule eball be ccmetrued to Pftelllde a utility h a. 

~Yillu&t~ eacll ntq1MR fw 1DterconMct1oo on 1u - •du and .ac~Uyinq 

tbe geaual etallduda apecLfLed 111 tlt.ll ntle to reflect the reault of auch 

aa evalutioo~ 
(J) Wben a vUU~ nfuMa to l.a~Mect. with a qualltylno facUlty 

w att su to 111poM lllll' .. tonable aulldarde punlllllt to aull .. ctlon ( 2 ) o f 

thlt C'Ule, tile qvallfyinq facU lty -y petition the ec-1aa1on for reUef. 

'ftlol ut1Uty ~~t-all ha- tbe bllrdan of d-netraUno to tbe c:c-1 .. 1on wtly 
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lntuc:onMetLon with tlle q~.~al•1fyLf19 rac:lllty allould not be raq~.~ired or thn 

the ata.nclarda tbe utJ.Uty &Mka to lapoaa on Ule q~.~alLfyin; fac:U ity 

p~.~u~&ut to allbaaetioa (21 arw Naaonabla. 
t•l Opcm a abawla9 ot c:Ndit -RbLne11, the q~.~alUyJ.n; facUlty ahall 

..... tM opeioa or ....... -tally inatal~c .,.,..au __ ,. a perl.od 110 

lOIIf&Z' UlaD J6 -tlla ~ tbe fllll c:oat of Llltal'tOIIMc:tion. H-er , 

wbaft tbe q~aaUfyiJI9 facility ..-rcLaaa that option tbe utLUt y ahall c:bu;a 

iJitaraat oo tile ~t -1119· !'be ~&tULty &ball cbar9e auc:b Lllu ran at the 

Jo-day c rcial papu rata. Jo azrr -t, no utllity -:r bear tbe c:on of 

iJituc-• c:t1oa. 
(S) Appll.caU.. for JotuCDP'W:tLoo. A q\&&U.fyLIIQ facUlty aii&U QOt 

oparu.a o~Lc 9UUatla9 eq\llJ t iJI parallel. witl:l tbe utULty ' 1 

al.~Lc .,-.ua vlu.o.t U.. ptior' vrlt&ee COtlMftt of the utUlty. For.al 

appU.<oatioa fOI' Lot.nanuctJ.oo •'-U a. M4a by tbe qllalUyiJig facUlty 

Fiw- to the LDacaUI\t,_ or azrr ve-nt10D nl.atad &qllJ.poent. !bLa 

appl.Lcatioa alla.U lie a:: pnled by t.be followJ..nqa 

t•l •lryaioal ~rout 4rawiJ19a, Locl1Ml1119 cUM1111oD.Ir 

Ct.) AU ••-Laced eq\IJ.p.nt epeo1U.cat1olll and cllaractariatica 

bcl.U.V ta;tstcal ~·· rat~, buJc tepnlaa 1-l.a, ala~Lc:al 

MiJI -11M cli.a9r ... , eat 'ti.c ~-. •tstee p&'Oteetiona, fnq\aacy, 

.olt-ve. CNnent alliS ~ioa ctu~, 
(c) l'lulcUODal ucl l.ogi.c cl1&ft' ... , cotlUol and INter d.Lagnaa, 

COftlluCtOr au- ucl ~. ucl any other ,..,_ant data wtucb aJ.gbt 1:1e 

DeaaiVJ \0 lallderatull t.be p&'OpO&ocl ayn• uct to be able to ...... a 

COGnUD&t.oct •r•uar 
(cl) JOwer noq~au-ta Ul watta &114 •are, 
(e) &xpectecl ra41o-tlo1M, banlotlic veneration and talapbona 

l.nt.e:l'fenaco factO&'r 
(f) ~ _tJ:aocb, &Dd 
(91 OpuatLIIQ/~ -.ale. 

by ~ c:baA9I La tlle .,.c. -It &lao be aul:laitUd for n•l.- and 

vr1ueo &PJII'"al pd.or to ... 4&1 -.lUilcation. 'lbe alloYa Mlltioned rev1-, 

n ncs.u.ou uc1 &pp&"''t'al ~ tbe ~atU1ty do GOt reU•.,. tbe q,~A1U,-1.n; 

facUJ.ty rr- c:-.l.lta nllpOUibUlty for tbt &Mquau .a.;inH&'1.119 dUL9n, 

_.tnctiOII ucl oparat1oa o: ~- qla&J.Ur1119 fac1U.ty Oql.lipMnt and for any 

J.labUlty for Lo'uiet to property or pe.raona aaaoclated vitb any f&Uiln to 

pert- 1o a proper ....s aare v••r tor uy naaon. 
(6) .__1 aataty. a.dequ;te p&'OteCtloo ucl ada operatLcmal 

proc:ed~.aroa .uat tta de'ralopecl &Dd toU~ tty the jolnt ayat•. The•• 
oparati.Dg p&'Oaednna -.t be appro•ocllllr both tbe utUlt:r and tbe q,~alifyln; 

fad.Uty. !'be qul.lfJ1119 facllity aball be ~Lncl to funhb, illltall, 

ope:rau ucl ~ iJI 9ocd o&"cler aJI4 repair, ancl be eolaly re•liOftli.bla 

for, vltbout con to ~be utllity, eU hcilitl.u r&q\lired f,r tbe .. r. 
oparatloo or tile ~ ayatea .Lo parallel wiUI the utUity•a •:rat-. 

on. quaUfyLot bcUlty aball pezait tM ~atility •a Mploy ... to eA~ar 

"JIOII ita ~opartJ n any nuonab1• tiM tor tbe purpoae of inapactlon 

UIIJ/or uatLIIQ t.be q~a&1UyiJ19 facULty'• eq\llP.Dt, facilitiaa, o~ 

apparatoa. Cuc:tl ~ aball not nue ... the q~a&lUyinv raclUty froe 

ita obJ.Lvatioo to eaUitaUI ita eq\ll~nt Ul aafe ancl aatiafaetoey oparatl.nq 

CODfiUoo. 
on. tatiUty'a llW&"'"al of 1Hl&UA9 de"icea uaed by the q,~al.Uy1nv 

rac:UU:r vUl M nqvJ.nd to anauo tbat tbeae wUl ~ly witb the 

utUlty' • avLtdU.ng ancl ta;vlnv procedure fo r .. re -r1U119 clearancn. 

(a) Dlac er-ect lwitcb. A 'l&ll\l&l cU.ac:onnect ewitcb, of tbe •Laible load 

~ type, to p&'O"''i4a a a~atioe polnt be~ tbe q,~&U.fyLft9 f&c1Uty• a 

v-ratioo ayatea IUid tbe utility• • oyatee, all&ll bu 1-.qgl.Nd. 'lbe utility 

v111 .,.cur tbe loea"tloo of tbe cl.lac:oaneet evitc;!l. 1'be ewltcb ahall be 

-11tocl eeparat.e rroa tba ~er aockat L'\d ebaU be , .. adUy acce111hle to 

1'7-52 
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the u tility. In addition, the a~ r equl.reil policy aha ll to. encSo reed "' i l:.h 
a pcovl.eion whereby t he l.nauc~nce c ompany will notify 1:. 111 u~> lil:.y l:.hi r~:.y 

daya prior to l:.he effective date of cancellation or Ma teria l chanQa in l:.he 
poU.cy. 

11le quaU.fy.l..nq facUlty l baU. pay aU preaiwu a nd otllec cllarQ .. due on 
aaLd poU.cy ud lutep e&Ld policy .l..n forca dvr.l..nQ the e ntire pen od ot 
LDtaROBDe~l.oo vitb tbe utllity. 

(7) Pro~ioc aad Operation. It will be the reapcnaibl.lity of the 
qualUyi.Dg faciUty to prcwide a ll cM¥icea nace11ary to pcouct tha 
q;aalU{!:: fac:U1ty•a equis-eDt fro. daMVe bf tile u nora&l conditione end 
operat vb1cJI OCC\&l' .oa tbe vU.Uty ar-ue ~t ceault 1ft lftt.ernaptiona 
.,... natoratiou of eenoloe b)' tM ut1Uty'a eqv1..-Dt aDd personnel. The 
...UUyi.Dg fac.LUty a ball pcotec( Lta ,_.ratoc aad uaoc: l.atecl equipoMnt 
f~ -1u.,e. IUidenolUqe. -r104d. abort circuit• (iftcl~&clill9 qround 
fult coad1.t1.oo). ope11 C:i.rcvita. pb&M Vl!bal- aDd cevuul, 0\'et or undu 
~~ "'"•Ut l.oo, ud otiMir ill'va.-a el~ical concU.tio.w that .. ,. 
&riM on tile vtUit)''l ayatee ~ U)' r.eiOM atc..pt by the t.&tUJ.ty. 

'I'M wtU!Lty _, n..,._ tile &'J411t to perfo~ aucb teata aa J.t elM .. -•auy to - aafa all4 afft.cUtlt pnrtac:U.oa and opecatLon of t:na 
CJII&Ufyi.Dg facULty'• equls-ect. 

(a) Loaa of &ovc:aa ~ Cl\l&l.l.fy.l.nq facUlty ahall provide, or t he 
utLUty vUl pro¥ida at tha qu,aU.fyi.Dg fac:1Uty• 1 eJr(len... approved 
pnKec:t1- &quia-eDt -••uy to "-diataly. ~letely, ancl a~&l:oaatJ.caUy 
db~ tba qu,alllyift9 facility • a ,.,..ration froa the ~&tUity• a •yat- in 
~ ~ ot • Caalt on ~ ~11Ct~ C~U~ty•• •y•t .. , a fa~&lt of tha 
utUity'a .,._, or lo&l of ~ca oo tile utility ' a ayn•. Db connection 
-et be cc.pletecl wiULA the tl8e •peeUiad by the ~&tUity in 1u ltlndard 
operat1JI9 FOCdlln for ita alac:trlc •r-tee for loll of • IIOUZce on the 
ut111ty ' a eyat ... 

ftJ..e au~ti.C dUCOIIMCt1JI9 dnlca uy be of tNI Mnua1 oc auto~aatic 
rae~ tn-~ ahaU DOt toe capable of rec~ill9 •u\t:U after eervl.ca l. a 
netorad by tlle utU1ty. tbe type aftd alu of tha davie. aba11 be •pproveil 
b)' tbe wtll:t.ty depn41J\9 upoo the Lut llatioc. Adequate teat ctau or 
t.cha.lcal proof tbat tbe M91oe -u tbe u- erltacla ••at be auppUeil by 
tbe q~~alUyl.J\q facUlty to the utUity. 'l'ha 111:Ulty allaH approve a device 
tbat will pe.dora tbe &bcrft f W\ctillaa at •'IU.a&l capital lncl operati.nq coat• 
to tha qua1Uyi.J19 facUlty. 

(b) coord . .l..natioo aftd lpc:h.roniaat.Lon. 11le qua1Uy.t..nq facility al\&U be 
napona1b1• tor coordinatiOft aJ\4 •ynclu'olll&&tion of tba qullUyl.nq 
facility'a aqui,_ent with the utility'• electrical ayat .. , and •••"me• all 
napooaibUJ.ty for 4 MI9" that uy OCCU&' fro. 1aproper cooccUnal:l.on OC' 

&)'tiCbron.l.&atioo of tbe ganeratN vU.b tbe 111:ULty' a •r•tea. 
(C) Kteetcical CbaracteriatLca. linqle pna•• qanarator 

1ft~ tdth tbe lltU.lty an penaittecl at ~r hveh "P 1:0 20 KW. 
PN JIO'M" "-la acn1'"9 20 D, a tb.rM ph&M balucad .l.ntwconnaction 
wUl aomal.l7 be requln4. J'or tile purpoee of calcd at1J19 conneetecl 
~atJ..oa, 1 ~ &qulle 1 ldJouatt. ft\a qualUy.l.nq f1cU.I.ty ahaU 
1.1\tarc:ODMC:t wit<b tbe lltll1ty !It tile wltaqe of the IYIU&ble diltcibul:.l.on 
u tile tr~aioo l iM o f tile utUity for the locality of the 
a~Loo. aftd •ball vt.l.liae ooa of tile etanclard connectl.on.a (ainqle 
pbaN, tbne pti&H, vye, Mlta) •• appl'O\'ecl by the ~&t.l.llty . 

'nle utJ.Uty .. l' n~ tha rifbt to require a .. parau tcanafot'a&tlon 
an.d/or Hr'Fie& '. or a quaUfyLnt fac:LU.tr•• qeneratl.on .Jyaue, at tba 
q~~al.Uri.Dg facility'& e~rpen.M. ,.,. qual fy.Lnq facility aball boncl .u 
M~&tra a of tbe qua1Uy1nq facility•• ayat• to tha utUJ.t:y' a na~&tra \ , and 
aball Lnatall a .. par•te dri•en ~roun4 with a ra•J.•t•ne. valwa vhJ.ch ehall 
be cleteftliJiecl b)' tha utU1ty &114 bond th1a qcound to th• quali !yl. nq 
facllitr ' • ayat• neutral . 
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( cS} Jtxc:ept1on1. 
ra~iAg tha~ C:AAI 

1. produce pewee LA eac:e11 of 1/2 of the •l.r.u...aa ~~~~hty c:uetoooer 

2. 

J. 

~i~nt1 of ~ ift~erc:onnec:~ed cS ia~rtbution o r 

triD• .. dcm drc:uitJ or 
produce power now. approec:hift; or exc:HcHn; ~h• ~henaal 

c:apacitr ot ~he c:oM.cted 11~lU.ty dlatrUMIUon or ~ran••L .. l.on 

~ or t.ran~fo~•• or 
adYerHly aft~ the operatLon of the 11tiU~y or oUwr 11tU.I.~y 

ouat-·a ftlta;e, trequeDOy or _..rwrren~ control and 

protactioa .... Lee., 0&' • 

•· ed"nelr aft~ tbe .q~~&lltr of ,....,,c:e to other utLUty 

'· 
~••or 
illti&COMICt at ftll.U98 llmlll 9CUU&' ~n dlat.rUMI~i4n 

ftlltav-, 
vlll ~lre _.. c ala 1Aterc:.:>cu.ct1oa fac1U.t1ea u cS.-cs oacenuy by 

the nLJ.Lt:r. 
(I) Qll&lity of .. r.1oa. ~ qyal1tyift9 fec111ty•e tenaratad 

alectd.cLty eMll Met the f~1114J •'"'•• tUUMU.DIII 

(&) rn;LM:y. ~ vouuw c:o~~t.rol oa ta. pc.l.aue -r 1b&ll be 

ca,.-le of ~"'"' the ee-rator outpct~ frtlq\lney w1thLn Ua1u for 

10ICle t~ -load -.p to nt.lll oe~put. TIM u.aJ.te for fceq~~enc:y ahall be 60 

bel'ta Ccrclet ~ a.ccDd., plua or .U.ou1 .ao Lnauo~e warlacion of 1e .. 

tAu u. 
(b) ~lU9e. TIM Nflllltor coot.rol eb&ll be cepa!tle of .U.Ota1nl.A; U\a 

..-ra~ output •ol~ vlthlft U.U." f.or loa4a f.:oe no-load up to rat..S. 

output. ~ lWU for ftllt&f!t lball be the nc-'Ml opera~.ln; volta;• 

1-1, pl .. or ainu 1\. 
(c) ---.tea. !be outpy~ elM .,,.,. diatortlon eh&U be 4~ 

ae~•P' ehJ.e tlbeo 1t ..._ aot ,. .. .,. a h19ber COfttent (~ ..aA aqyare) ot 

~~tAu the utlllt)''l ,_ ftMl "'-J.c: contut at the 1n~erc:on.,."J.on 

pout. 
(4) ~ Partor. 'fbi qll&lUyL"' flc:1Uty'l prwrnJ.on ay- 1haU be 

deas..-ca, operat.ell &ad COCIU'OUed to pn~Ylde nac:t1Ye power caqyu-nu 

fna 0.11 latvU.. to o.as 1••41"1 power lector. ln411"lon ~neraton ahall 

laa- etatic capaclton tlla~ ..-J.de at lealt II\ of tbe aaqr•tl&LA; C~~rrenc 

&'tiCJIIU ata of the 1aduc:tl011 ~&t.or flelct. (C.paa1ton ahall no~ be eo 

larva u to puait Mlf-1t.atioo of ~ qu11f:r1A9 facUlty'& generator 

fle14). 
C•l DC Geaeraton. Dlrec:t current ;enaratora uy be operated 1n 

parallel vital tbe Rll1tJ ' • ey.U. Ulrougtl 1 aync:broJ~CNa LnYartcr. '1'1-A 

i.AYerter 811at ~ all cdt.ar1& Lo tlllu n1e1. 

(I) Metu11!f. fte ac:taa1 .atarl.ftg eqy1p.ent. l'lqlllred, 1u ftlta;e 

retlDg, r '• of ._, aU., ~ t.r&Aafo~n, po~enth.l 

triAIIf-a, ..-lie&' of 1.opuU aDd u~J.ated a a r 1 :r 11 depanden~ on t ha 

type, e.Lu ud loc&tloft of the &lec:trLe ""lee ~l.ded. tn a1tuat1ona 

vtMln ,_.r ...,. Uov boUI Lo aDd out of tba qll&l1f:r1n9 fac:U l ty ' l ayat.a, 

power flow'-"1 l.nt.o the fi\IU1fYL"' taoU,lty• • •r- wUl be ••aured · 

HPU;AtalJ t.:oe ~ Uowl.n9 out of tba qya1Uy1114J facUlty•• ayac-. 

'nle atl.lity vLU ~161, at 110 additional con u the CJ'ItlUy1ng 

faeUJ.t:r, the -.teri"' .qUs-nt Moele&ry to MAllin eapac1ty and anergy 

deU-.rletl to the qll&l.l..fy£."1 facUlty. '!be ut.111ty vUl pcov.l.dl!, at t.fle 

quaU.f:rl"' facUlty • 1 e.peMe, tba nac:e•••rr ad41tioa.al MtarLnq ~q~~1pMn~ 

to -1\&&'e 1DU9Y deli.Yww ":r ~ qua1Uy1n; facUlt y to the ut.Uity . 

(10) coat aeapoM1111UtJ. fte qv.UUy£."1 fac111t;y • .a reqyired to bear 

a .ll coata aaaoai&tecS v1th tbe cbar;q-t, vpgradU\t or add1t1oo o f 

pr"CKectL- deYloea, tr&Aato~ra, linea, MCYlc:el, Mta~'l , awltel\aa , and 

•••-1ated eqyiJ-ant aNI deY1cea beyond tha~ whl c:b would be r~q~~ 1red to 

U-11 
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provide nor.al urvice to the qualitylf\9 facilit y if the quaU.fyinq tac:iUty 

were a non-f}aner:at1n; c:\18tet~er: . 'J'ha .. cotta l llall be paid by t.ha quaUtyiniJ 

fac:l1ity to the utility for all ut.erl al and labor that ia required. Prior 

to any work belDV doM by the vt1Uty, tbe vtUity a ha11 a upp1y the 

qv&Ulyifl9 fac:LUty w1tb a written coat eetlaate of aU i ta nqulred 

utarlall aM 1~ and &II aatJ.ute o f the data by vbich conat.noc:t.ion of the 

lntar:coeneetioft vUl be CCIIIpleted. !'Ilia aatJ.ute &ball be pr:ovielad to t he 

qu&lifr1Dg f•cility Within 60 daya af~ the qu&lJ.fyJ.nq facility auppliea 

tbe ut 11~ v1Ut 1te flnal alactz.l.cal pl&M. flwt vt1Uty l h.all aho provide 

FO'act tia1.Dt Uld tauiJIU1ty &Aionat'- to the qv&U.tyinv tacLUty. 

(11) &.Cib •tUJ.ty &ball illlllllit to tbe C ' ••'-• a atall4u4 aqn-nt. 

for ~"- by quaU.f~lnq faciU.U•• aa p&&-t of ttwu atandard of:hr 

~~.- w -a-acu c-.vlnll by :~l• u-n.oa:a2c11· 

I,..Uic a.t.Mrlt]'t U6.011, UO.U7(2), r.s. 
l.aw '-Pl-~· )6,,011, r.s. 
ti&tayt llew t/6/11, '-df 21•11.S7, •·sst .. 10/21/tO, 

2J.1'7 .011 tnuaa.aa&.a ._.ice fer Qullfr.f.as PaoJ.UU.a • 

., nUI.c a.t.Mrit]'t IIO.U7(2) , IU.CIS1, P ,a, 
~ x.pl-~~ 166,011, Sf,,Ot(J), J&,,OIS(J), r .a. 

aJ.atelr'J'• ... "'''''· ,_dr u-n.aa, •• ,., .. 2/J/n, ••PN1e4 10/21/to. 

2J.U .OU2 bu-.i.&l&.a k".f.c• Jlet ~ far .. U•IU'\'J.ce. 

apecitic ~ri~r· Jso.t27(2) , ,,, ,osc11, •·•· 

l.aw bpl-~a ,.,,OS(t), JU .06(J1) , 3U.OJI(I), r.a. 

ti.Ulr'J'I llew 10/./11, ta .... dr U•U .112, a., elM 10/25/tO. 

21•11 .oeu CaDUtuaa a.cpi.ri.av "-"nnllai.aa&.a kn.t.ca tor kU-aervJ.c:a. 

"""U.o atU.t.elaa an Nq\&i.l'ed to ~N¥14e U'&D-.181J.on and diltribution 

""LCIII to enable a cat&U c:\llt-r u tr&D-.1t alect~ic&l powt~r qanerated 

It ~ locatioe to ~ cvr~r:•a fac1lit1ee at anotbar: location vhan the 

pro¥181- of II¥Cb aeni. . an4 ita ••-1ated ch&r:9a1, teraa, and other 

cofldltiofta an liCit ,..._,.ly projected ~ AtNlt 111 biiJller: c:on elec:trh. 

Ha"Yica to tile utUit)''l tenaral body of cet.aU and vbolaaale c:\lat-.n or 

ad-nely affect tbe ~acy or reU.&a»LU~ of .alactrJ.c •~Lea t o all 

cvft; ••· Die ~tioft of W'hetber tr.-1aa1oa aerd~• lor Hlt 

H.nica 1a U.Mly to nonlt La hi9Mr: colt a1actdc aarvice uy be 1-da 

ualnq coat affectl-•• -.tbodol<09)' -.plor-4 by the ~halon in 

eYalvaUnq : aenat'- pi'09r- of the •tU1ty, &djuated aa appropriate to 

nonact tbe qua1Uy1Dg f&DUI.ty•a coouUNts.- to the utUity for: atand.by 

-nice ud wt..U.119 ~1'91•• otbar: utUity pro9raa coata, the fact that 

qyallfyiat t&DUJ..ty aelf-eerwl.ce parfOTa&nCt c~ bl preciaaly .. t.ered and 

eonltored, Uld U1UJ19 Ulto cooalda~atloft tbe Wli.qua load c:llar:act.erbt.lca of 

tba ~al1fy1Dg facUlty co.pued to othel' conaervauon pr:()9raaa . 

SpecUU AftMft'JI JU,OJl, )10.127(2) 1 r.a, 

Law bpl•aatala 166.011, P . l , 
U&telr'J'I .... 10/21/tO, 

2S•ll.Oit ~aaiaaloa .. rwice tar Oaalilrt.l Fac:111tiea. 

(:1.) VpMa ~equeat bf a qual1fyl.n9 facUlty, aacb electric vt1Uty in Florida 

lh&U prowlde, aub~acrt to the pcovlalof\1 of 1\111Mat1on (3) of thil 11:'1111, 

tran•taaloo aenioa to wMel aa-anLlJLbla •nern or fU. anerqy and 

c•paol.ty prod~ced by a Qua1ifylft9 Facility fraa tbl Qva1Lfy!Q9 Facilit y to 

~ e lactzic utility. 
(2) !'ba ntea, <;.arM, and conditione for t ran-ialion aer:vic:e a aa 

cleacr1bed .t.n aubaactiotl (1) and 1D ~1• 21-11. 0113 lbl.c:b an provided by a n 

J..Dvaa~ ut111ty ahaU ,. ~·• approved b)' the Padaral l:nar:qy 

Ja1911latoqo ~ .. 1oD. 
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P I b elac:tl' ic ut111t:y u:r d~y, curta1l, or diacontlnue tnnaaiaaion 
••"i ce 1:0 a QllalUyinq racUi ty on a non- diac r iainatory bnh U the 
pcovi ai.on. of avcb aervica would advuaely affect t he a&faty, adequacy, 
nli.uiU.ty, 01' coat of proori.d1D9 electric ""ice t.o tha vt.U ity•a qanaral 
body of retail Uld wbol .. ale eva~. 
8peci.fic ~~,, Jaa. Oil, JI0.121(3), r.8. 
LA• t8Pl-'*'• ua.on, ua.OII(J), r.8. 
tiaWI'JI llew 10/21/90. 

21•11.010 a.aaCY ... 

Jl-11.091 --·~ I01U .. ate CMI'fr ...a capacity. 
(1) Defiaiu- u4 AppU.t abUit,:rt 
(a) •8ou .. tl ~ PacUit,.- ..... a faci~i.ty ~ or oparatecS by, or on 

Mll&lf of, loca\ ~. tlle p&I'POH of ..ta.l.eb u to diapoM of aoHcl 
•uta, .. tbat tam i.a wfi.Md ill eecti.on 40J.'IOJ(U), Fla. 8tat. (1188), 
&ad t.o fellel'&ta electdcl.ty. 

(b) A bcWty 1a _.... "r or opente4 on b,b&lf of a local q~nt 
U tlle JI'OO"U' puch&M aqn nt ia bet- tlll l.oc:al VO"~nt and tbe 
elect~ric utility. 

(c) A.. aoU4 woute tul.l&.ty aii&U bclllde a facUlty wioh 1a DOt 001nad 
H opa~rated by a 1ooU ~t but ia opera~ 011 l.t.a behalf . When the 
pow&' pucii&M aqr;a at La be~n a 11'1011-qo\'a~td entity and an 
eleeUI.o utility, tJie bcWty u oparated by a PJriY&ta entity on behalf of 
a local 90"t 1t if • 

1. ODa or _.. local ~nta ba'N ent~ bto a lotlq-tam 
.,rarr lit vl.tb tbll PJri•at.to :t~tlty fol' tba cS1apoaa1 of aoUd 
..ut.e fw Vhl.cb the loc:&1 ~ta ua naponai.ble and that 
.,r au Jilt ba.a a ~ at lea a \ u 1009 u tb.a tana of the 
c:o.uaet fOI' tbll puRbaM of ---vr &ad capacity t1·- the 
tacUityr &lid 

2. 'l'ba C •aal.oo -~ :ainaa then 1a DO UDtlua ~riak i...,aaecS on 
tbe elect.Jrlcl cacapayera of the pu&'Cb&d.nt ut1U.ty, band ona 
a. 111e local VOft~t • a accaptuca of naponai.bi.lity f o r 

tbll PJrh&ta en;:ity•a pedon~&~~ca of tba powa~r purc:haaa 
-uact, 01' 

b . llucb otbalr taeto~ra u tbe c •aal.oo ~ appropriate, 
iAclucUoq, withOut Ua1tati011, tbll i.a...an~• of banda by 
t.M loc:a1 gowas-... nt to finaftc-e all, or a al&!latant.1&1 
,_.u., of t.M coata of tba fac:Ui tYI the rali&b1Ut y of 
tbll aoU4 -te t.ecbnol.09)'1 &DeS t.be fi.nandal cap&bUity 
of the pdnte -lr and opant«. 

:a . 111e ~reqai.t 11 1ta of tnabpacaqrapb 2 a ball be aathtied U a 
local toftil 1 tt duod.becl l.n allbpuaqcaph 1 enten into an 
.,ranaot. with the pu~rcllaai..Df utlli.t.y pNY14.1.na that l.n the 
e"NDt of a cSdault by tJie pdYate eotity Wider t.b.a ,aw.~r 
puc:llaM ~ract. tbll local qoq~ ab&ll perto~ the 
PJrL•ate eatit.y•a obl.Ltati.on., or cauae t.bae to be performed, 
tcw tbe 1 1111119 t.e&W of t.be contrac:t, and ahall not aaek to 
ceneqotlate tba powa1r pu&"cb.aae conuac:t. 

Cdl 'fti.U rille 811&11 ap.JlJ to all QOnt.nc:ta toz tba purcna .. of .,..r'IY 
01r c:apac~ty fn. aoU.d vuta taoUi tLaa entu.cl l.nt.o, or nneqoti.a~ u 
p&'OWliMd I.JI nllautiao (l), after OOt.obar 1 , 19U. 

(21 &acept aa pcowJ.McS lJI auttaeet10fta (l) an4 (41 of t ,\ .l.a rule, the 
Plr-ulooa of blea 21•1'1.010 - 2l•l'l . 019, Flor1da Adauuat.rat..\ .. COde, are 
applicable to eo~~t~raeta fo~r tba p.~rchaaa of aneC9}' &n4 c:apaolty fr- • aoUcS 
vaata tacllity. 
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(l l kny aolid wuta faeU Lty vh1ell llu 111 exlltli\O fil"'l 1111rqy and 
capaci~y con~~ac~ 1n etf•~ beCore October 1, 1911, •~11 bcva a ona•tl .. 
op~Lon ~o nfte9otLat• that .con~ect to incorporate any o~ all oC the 
p~ov1a1ona of •~b .. c~lon (21 and (41 in~o their contract. Thia 
1'1fti90t.1atLon ahaU be b&IICI on t:M lliiS.t that t he con~ra~ wu d.adqned t o •-itt blat. apply.Lat t:M -t n1=••t C:O...Lu~·appro~ ceNt eatiaat .. oc 
aula 21;-11.01l2(1Ha), l'lodAia '*'•'atl'at1,. eocse, tor t bl . ... unit type 
aad 111-MI"''Lce ,..u· 110 detiNille ~ utULty• • ••.1~• of a~i~ capacity 
-1' tbe ~1111at ten of tbe coeuact. 

t41 lecawM Met.._ JTJ.1ot(4), Pla. atat., nqvina tbl local 
.,._rr r t 110 ntulld euly oapadty par-enu ,,_ld a eol14 wa•c.. facUlty 
M &Mn'= all, etloead....,. 01' nadnld Ul1CJal, a vtUltr uy DOt nqllire 
clH•nlatld 9WU.._• u nqul.nd iA Jtule 2.1-u.ou:z, JI"19UJfa (21(c), 
(21Cd), (J)(wrl, ... CJHf)l, •~~~~ uer, at lte optloo, a eol.ld waate 
tuW~ .. , pn9ide IIIICta c.Lalrl nlac..d fll&r&at.ae. 

(I) liCit~ ia ~· nH ebal1 pcMlvdl a eolitl waec.. ruUlty fn. 
elec:Uat -.~ a,f~Clty pa,..c.tl auttwwl..O parnaat to MCt{on 
J'M.~CJICb), r.a., tltlln .-aaoe~~ apeclty p&r-au aball be iA lieu of 
fUa capao1t.y p&J nta ~ Atllorl&ld puuuaat to ttlll ~1• ud aw1a 
H-11.0112, I'.A.c. tile pron.'- et tJIIIIHCt.t.on (41 an appU.cula 110 eoUd 

• -.toe tu1Utia wlect.Uit ...,..... capaclt.r PAl~ata. 
spee.Lt&c an»ri~• uo.t21(1), an.,Otcs,, •·•· 
z.w ~ ...... ~~ 161.05~, Slto..S(I), 177.10t. r.a. 
a.La~1 ... 1/1/11, fe~lJ 21-l1.t1, ... .._. t/26/lt, lD/21/tO. 

u-se 
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