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Florida Public Service Commission 
Division of Records & Recording 
101 East Gaines Street, Room 107 
Tallahassee, PL 32399-08 50 

Re: ~cket No. 950001-11 

In Re1 Fuel and Purchased Power Cost Rocovery Clause and 
Generating Performance Incentive Factor 

Dear Sir or Madam: 

Enclosed herewith please find the original and fifteen copies o f 
tho direct testimony of Stnven H. Piatek which is being filed i n 
conjunctio~ with the Petition for Leave to Intervene of Florida 
Steel Corpqration which was previously filed with this Commiss ion. 
~so enclosed herewith is a diskette of this testimony. 

7{"K V _, 
~ Vary tru l y yours, 

\, 
,. 

SALEH, SAXON & NIELSEN, P.A. 

M~/J~L 
MArian B. Rush 

J)....t.t.o~ 
I MBR/nr 

'i r:nelosure 

CCI - Pe ter J .P. Brickfiold, Esq. 

-~t lorlda\ fpac 
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DOCKBT NO. 950001- H1 

NOTICE Ol" PrLIIIG 0~ 'l'BSTDilDT 
OP StBYBB M. Pllfll 

Florida Steel Corporation herebr f~es the attached testimony 

o f Steven M. Peitek in support of t he Petition !or Leave to 

Intervene of Florida Steel Corpor.ation . 

Dated: January 24, 1995 

Reap&etfully submitted, 

l'LORIDA S'l'BBL CORPORATION 

. iJ ~J'-
Byl fY7~ . 
Richard J. sal-
Florida Bar No . 152524 
M.ar.lan B. Rush 
Florida Bar NO. 373583 
SALEH, SAXON ' NIELSEN, P.A. 
One Bernett Plasa 
101 Baat Kennody Boulevard 
Suite 3200 
Poet Office Box 3399 
TAJDpa, PL 33601 
Phone• (813 ) 224-9000 
Pax• (813 ) 221-8811 

Peter J.P . Brickfie1d 
Br1ckfield, Burchette ' Ritts, P .C . 
1025 Thoaas Jefferson Streot, N. W. 
Bl~hth Floor, weat Tower 
Woehlngton, o.c. 20007 - 0805 
Phone• (202) 342-0800 
Pax• (202) 342-0807 



CBRTIPICAD OF SBRVICB 
OOCIET ao. 950001-Bl 

I HBRKBY CBRTil'Y that a true and correct copy of the Notic e of 
Piling of Testimony of Steven H. Piatek has been furnished via tJ .S. 
Mail this 24th day of January 199'5, to the f ollowingt 

Mar tha Brown, Esq. 
Divis ion of Legal Services 
Florida Public Service Commission 
101 Eaot Gaines Street 
Tallahassee, PL 32399 

J oseph A. McGloth~in, Esq. 
John w. ~~Whirter, Jr., Esq. 
Vicki Gordan Kaufman, Esq. 
315 S. Colhoun Str eet , Suite 716 
Tallahassee, PL 32301 

G. Edison Holland, Esq. 
Jeffrey A. Stone , Esq. 
Beggs and Lane 
P.O. Box 12950 
Pensacola, PL 32576 

Floyu R. Self, Esq. 
Messer , Vickers, Caparello, Madsen, 
Lewis, Goldman ' Katz, P.A. 
P.O. Box 1876 
Tallahassee, PL 32302-1876 

Richard A. Zambo, P.A. 
598 s.w. Hidden River Avenue 
Palm Ct ty, PL 3449 0 

John Roger Kowo, Esq. 
Office of Public Counsel 
111 West Mad ison Str eet 
Room 812 
Tallahassee, PL 32399 

Lee L . Willis, Esq. 
Ja.es o. Beasley, Esq. 
HaoJ'arlane, Ausley, 
Ferguson ' McMullen 
P.O. Box 391 
Tal lahassee, PL 32302 

JllJIIes A. McGoo, Esq. 
florida Power Corporation 
P.O. Box 1'1042 
St. Petersburg, PL 33733 

Pcentice P. Pruitt, Esq. 
Legal Services 
Plorida Public Service 
C~ssion 

101 Bast Gaines Street 
Tallahassee, PL 32399 

Matthew M. Childs, Esq. 
Steel, Hector ' Davis 
215 SOuth Monroe, Suite 601 
TallAhassee, PL 32301- 1804 
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RICHARD J. SALEH 
MARIAN B . RUSK 
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Florida Public Service Commission 
Di vi sion of Recorda ' Recording 
101 East Gaines Street, Room 107 
Tallahassee, PL 32399- 0850 

Re : Docket No. 950001- Bl 

In Re: Fuel and Purchased Power Cost Recovery Clouse and 
Generating Performance Incentive Factor 

Dear Sir or Madams 

Enc losed herewith please find the original and fifteen copi es o f 
the reformatted testimony of Steven M. Fietek, to be aubstltut od 
fo r the testimony filed on January 24, 1994. 

Very truly yours, 

SALEM, SAXON " NIELSEN, P.A. 

/Y}~ ~.~ 
M4I l an B. Rush 

MBR/nr 

Enclosure 

cc : Pet er J. P . Brickfield, Esq. 
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Martha Brown, Esq. 
Division of Legal Services 
Florida Public Service Commission 
101 East Gaines Street 
Tallahassee, FL 32399 

Joseph A. McGlothlin, Esq. 
John w. McWhirter, Jr., Esq. 
Vicki Gordan Kaufman, Esq. 
315 s. Calhoun Street, Suite 716 
Tallahassee , FL 32301 

G. Edison Holland, Esq. 
Jeffrey A. Stone, Esq. 
Boggs and Lane 
P.O. Sox 12950 
Pensacola, FL 32576 

Ployd R. Self , eaq. 
Messer , Vickers, Caparello , Madson, 
Lewis, Goldman ' Metz, P.A. 
P.O. Box 1876 
Ta llahassee, PL 32302-1876 

Richard A. Zambo, P.A. 
598 s .w . Hidden River Avenue 
Palm City , FL 34490 

John Roger Howe, Esq . 
Office of Public Counsel 
111 West Madi son St reet 
Room 912 
Tallahassee, FL 32399 

Lee L . Wil lis, Esq. 
James o. Beasley, Esq . 
MacFarlane, Ausley, 
Ferquaon ' McMullen 
P.O. Box 391 
Tallahassee, PL 32302 

James A. McGoo, Esq. 
Florida Power Corporation 
P.O. Sox 14042 
St. Petersburg, PL 33733 

Prontico P. Pruitt, Eaq. 
Legal Serv icos 
Florida Public Service 

Co111111iss ion 
101 East Gaines Street 
Tallahassee, FL 32399 

Matthew K. Childs, Esq . 
Steel, Hector ' Davis 
215 South Honroo, Suite 601 
Tallahassee, PL 32301-1804 
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I . l'URPOSE Of TESTIMONY 

2 Q. 

3 A. My rwne is Steven M. Fic:tck. My bu.aineu lddreu b 21SO Olin Boswonh Piau, 

4 60 South Sixdl Sttc«, MlnnnpoUs, MIDDaoea. I 111t a CODSUllant wilh Dahlen, 

. 
S Sui & Co , a COII$ultiq film tpedalizi.Dc illm«<)'~el.atal maa.cn. 

6 Q. What is die pu.rpo~e of your teatimoa)'? 

7 A. The purpose of my te:stimoay is 10 llddrea clefic:ioDcies in Florida Power & Light 

8 (FPL) Company's petldoa foe awnwai oft'll&l cost ttei1Yff'/ baoa aad apa.c:iry 

9 cost recovery faecors as filed by FPL in Douet No. 9SOOOI·EJ, dated January 17, 

10 1995. 

I I Q. By wbom wcce you CDP&ed? 

12 A. Dlhlen, Bctg & Co. was mpcod by Florlda Sled Cotpeation (Aori<b Steel) who 

I 3 oper-ates a sud recycllag &Dd !NI!Ik'* tniluo1 plaat iiiJadaoavUJe, Florida. Florida 

14 Steel is a customer of fPL wbo purcl:lase:s dccttic: poWe:r purauw to FPL 's 

IS Co~~~~~Wcialllndu.strlal Load Coalrol PrQitiDS (CJLC.I) tariff. Florida St«<'s 

16 Ja.eksonvlllt faclllty Is ooa of FPL'al&rplt illdu.strlal aul.OIMta, with a peak load 

I 7 of nearly 4S mW &Dd mau.al __,y COIIS'•mpllon of oarly 220,000 mWb. Tite 

18 cost of doing busineu for Fl«tda Steei ia di.rec:tly IIIII subsllmially affected by 

19 PPL's dec:trie rates. lberdcn, .Florida Slid is lntetested in wuring that r lllt'S 

20 c:ha.rged by FPL are reasonable. 

21 Q. 

22 A. 

23 Q. 

24 A. 

I reviewed FPL's pctitloo, ditea ~. &Dd e:dlibiu filed io this case. 

How is your teStimony orpclzed'/ 

My testimony Is pcesemcd lD the followina aec:tioas. 

25 • Section ill, Nuunl ps oosu are overawed by S6S.S million 



)Q/luary 24. 199$ SraJUIWrl of Quallflctulons 

• Section IV. Equipmcat moctlflcatioo, lbould be caplullud and deproo:il.led 

2 • Section V, Putdwod power c:apaciry COSt alloadons &bould be reviewed 

3 

4 II. STA'I1!MJ!NI OF OUAYfiCAJlONS 

s 
6 

1 

8 

9 

10 

II 

12 

13 

14 

IS 

16 

17 

18 

19 

20 

21 

22 

23 

24 

2S 

Q. 

A. 

Ple.uc aulllllllrize your experiaa In die ItA o! public utility regulation. 

I conducted diKOYay, performed ..w,... ud prepared le$UIDOny ou bdWf of the 

Iowa Enerty Consumers relJlld 10 V4~ Power SyatanS' til ina for a r eneral 

me increase in low• Stare Ulibla .8ovd Docbt No. RPU-94--4. 

I conducud discovay, perf~ llll&lyses ud prepMed teStimony on behalf ~r the 

Coalition of lodv.sulal EI:Mrty U&G nlared 10 JES Utilltie$, Inc. 'a filii!& for a 

1cocra1 me lncruse In Iowa Sa&c Utllldel Board~ No. RPU-94-2. 

I conducted discovery, pedotmoatiDIIyses mt ~ teatlmony on behllf of the 

Mlnnesou AlllllleC for Fair <:Gmpedtioll rebbd 10 IUl>sldiutloo and c.on 

alloatioo luues in tht 1111Uer of Ill complaint l,f.liDst Mi.ooe&uco, a Divisi001 of 

Arkla, Inc .• In Mlnnaota Public UtilW. Qmunlsslon Dock« No. G-008/C-91-

942. 

I c.onducted discovery, paformed analyses mt prepared a ciJ.ss cost of service 

ltlldy on bdlllf of the Mlnnesola Elleqy Co4swDtn related 10 Mlnnegasro's filin¥ 

for a general me Increase In MlnDelota Public Ulilltiea Corwnlssloo Docket No. 

0.008/GR·93· 1090. 

I conducted di.Kovery, performed aoalyac:a mt prepared le$dmony on bdlllf of lhc 

2 



January U, 1995 StorUitUII of QUDIIJiCiliiOnJ 

Northern Ulinois Cotamin.ce foe Fair Coalpec.Woo rdMcd 10 c:oll alloc.Won And 

2 subsidiuUoo luucs in lh¢ IIIIIUt o! lu compl&jnt &~aiAst Northern Ill inols Gu 

3 Compan), NICOR, lnd NJCOR Eocqy Saviccs in Dlinois CollliDCtcc 

4 CollUlUuion Doc:t.« No. 93-0111. 

s 

6 I ¢00Ciudcd discovery, pcrlormod l.!lii)'IC' Uld prcpucd testimony on behal (of the 

7 Minnesota Alliulce for Fait ~ticn OQ thG value of MiD.nccasco's rwnc and 

8 reputation in MitlDaota l'llblle UdlWu Commission Doekct No. G-OOBIGR-93· 

9 1~. 

10 

I I J conducted discovery, petfomled ual)'IC' lnd preparlld tadmony on behalf of the 

12 lndepeodeat Healln& Coauac:IIOn A&Mderfoa ofWlscoadn related 10 COli 

13 allowion and wbslctlut!on iuu• ill Wiscoclaill Pvw~ & Ll&bt Cotnpany·a ftlin& 

14 for a genenl rau iDctase Ia Pvblle Savlca Commluion of Wlsconsla Doelcct No. 

IS 6680-UR-109. 

16 

17 I conducted dl$covuy, p«fotmed IDII~is lnd pu~arlld a repon on bcbal£ of 

18 Nebrasla Municip&litie& ill KN ED!qy, IIK.'a 1993 filinl fota gu rue inereue In 

19 Nebrasn. 

20 Q 

21 

22 

2.l A. 

24 

2S 

Do you have any additioll&l ~ e>raJu•lna CXlalpiDy fili.ap 10 determine if 

proposed costs 10 piOYide a aervlc:e are aece.aary, pNdent, allowable accord •n& to 

~liable rqulllion, lnd propa'ly allocated 10 customen7 

Y cs. I have utenslve tJCperieou Ia Wllualq company cost proposals as an 

Audjtor 1114 S<!pUYisory Alld.ltoe wil.b tbe Dclpanmelll of Defense, Defense 

Conuaa Audit Agency. l have pecformetl and aupecvi.sed the perfol'1IWICC of 

l 



January U , 199$ Holwol Cell Cons arc OYtrnJJJtd by $6$.5 Million 

1 

2 

3 

4 

5 

6 

7 

8 

9 

10 

11 

12 

13 

14 

IS 

16 

Q. 

A. 

Q. 

A. 

mdits to d~ If the casu llllocaled to a service ace nocessuy, pNdem, 

allowable accordin1 to applicable~. and properly allocated to customers 

for C¥b KtVice. Tbae audla '"pafotr))ed based on lhe printiples conalned in 

th.e Cost Accountin& Swxbtd$, the cost ~rindpl• coOIIincd In lhe Federal 

Acquisition Rqu.lllloN, &od die cost priDdples of the Office of ~gemeot and 

Bud&a. 

Would you outline )'0111' cducadoaal blckaround? 

In 1981, 1 &fldoaad a~~~~lalldl ~a B.A. deer• in buainesl administration, 

major empbuis in profiiUlon.aiiCQIUndna, from liaslcnl Wubi!IJIOn Unlvcu!ty, 

Cheney, WashiQifOO. In May 19&S, I successfully compleud lhe Cutified Public 

AtcOWIWll examllllliou and ..-Ivett catiticadoo In November 1985. 

Please desaibe your profeWcm.al bacqlvwld. 

From 1982 to 1983, 1 worked as altlff au4ll.ot wid! Uncoln Mutual Savinga Billlk 

From 1983 to 1984, 1 was a &taff aooonntam, llao with LiDcolo Mutual Savings 

Bw. Prom 1984 to 1989, I secved as an IUdlloc and a senior auditor with the 

Deput.ment of Defense, Defeo&t Cooltact Audit Aaeacy. from 1989 to 1993, 1 

17 was a Supcrvisocy Auditor, alao with the Apoty. In 1986 and 1987, I abo Wight 

18 a prlnelplcs of c:o~t llCCOUl)lin& COUl'IO • Hilh1lne CoiiiD'IIInlty College. In 

19 February 1993, I joln.ed Dahlea, B4q & Co. u a consultaut. 

20 

21 sEC]JoN m . NAUJJW. GAS COSTS APR omsrATm ax us.s r.uu. um 

22 Q. What Is FPL's projected total cost of fad foe die period Aprll 1995 lhrouth 

24 A. FPL has incJudcd in 111 Fud CM ~OW\'«)' fi.liola projeeud IOul cost of fud of 

25 S544,7SS,274 Cor lbo period April 1995 tbrovp Septembet 199S, u ahown in FPL 

4 
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2 Q. 

3 

4 A. 

s 

6 

7 

8 Q. 

9 

10 A . 

11 

12 

13 Q. 

14 A . 

IS 

16 

17 Q 

18 A. 

19 

Appcudix n, Sdledu.le E3, p~~e I, lli» 6. 

How llWIY typa of fud hu FPL lllcluded !lilts projected total fuc:l cost of 

SS4-4, 155,214 for lhe perio:t April 199S throuJb Scpt«nbc:r 1995? 

As shown oa Eahlbh _ (SNF-1), Scbedu.le I, FPL bas 1ac.luded five types of 

fuel In iu toa1 fuel coat of $544.1 mlJUoa for lhe period April 1995 through 

September 1995: Heavy 011 (.$150.1 mlll!oo), Li&ht Oil (S0.9 million), U>al 

(SS1.2 miUioo), Nctunl Gas (:$217.7 million} llld Nuclear ($54.9 nullion). 

Based oo FPL'I projected fud.lllix. wbicb l)'pt of fud will have lhe &r~te$t effect 

on FP L ·' lOtll projected cmt of Cud: 

Bec?•se MIUnJ CIS npreuala 52.1" of fPL's toea1 projected 1\Jd cost from April 

1995 lhrouJ}I Sepcembcr 199S, dlt coat of IIIIIIIRI gas wUI have the gre.uc:st c.ffe..1 

on FPL • s total fuol tollS durlQa dl.b period. 

Have you reviewed FPL's lllllltll ps COSl projoc:tiom? 

Yes. I have reviewed FPL's natunl cu coat projc:ctioo.s and bave found sC\Iecal 

facts in FPL's flil.al which den• ""''• ate IbM FPL'1 oatural gu cost projection u 

ovc:ntlted by It lwt S6S.S million. 

What facu In FPL's fltlna suppon lhls cooc11Won7 

First, FPL's filina of its loCQUII Oclober 199C llld November 1994 fuel cosu shows 

that FPL ov~ its IIMUt1l ps cosu by more than 31 "·when the aetual 

20 zvtn&e COSt of $1.1391 per Mcf Ia ~ 10 lhe C$0mated avcrqc cost o f 

21 S1 .5349 pCI' Met (FPL Awcndix ID, Schedule A6, lino •S). Second, FPL 

22 admitud lhat its ori&iml fucJ coct fftimac• for Oclober 1994 through March 1995 

13 was ovcnta~ed and reduced Its wtmare by 11.1" swing: 

24 The ori&WIIy ptQjected IVCO&C unh cost o! n.wnJ J&S JCDCI'atlon for lhe 

25 six month period (Oaobet 1994 duouJh March 1995) wu $20.130/Mwh 
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and the updated Ht!macwt l't'Ctlp llllit cost il $16.343 per mWb. This 

2 18.8" dOCfQSC in l\o avc:rqe unit cost of JWUnl cu is primarily due: to 

3 bighc:r than p:rojoctcd u.s. supply of IIJbUal ras resulting from increased 

4 domestic ddlverlbility, Ceaadi&Dllllporu aod stO~to capability. (FPL 

5 AppuldiJI 10, Elthlblt ~. pqe 6, note 6) 

6 Third, FPL lllmi1ud ill die ditecc ._.1moay of .Rmo SUva thAt ~it ;, projcacd t.1ut 

7 

8 

9 Q. 

10 

11 A. 

12 

13 

14 

1S Q. 

these factotl will result ill 1995 averqe IWUlll cas pric:cs rc:maiJJi.og essentia.lly the 

smlO u 1~ avcrqe Ulllal pa prica.• (Plat l,lioes 17 through 19) 

Did FPL ccc:o~ this lower IVCt'IIC cut of uturll ,au when it projeaed its 

ouura1 au COSt for the rcriod April 199S l!ltoacb S-qllcmb« 19957 

No. FPL did DOC rcc:oplz.e d1b loww IClll.alavenae cost of nawral ps when it 

projected lu Dallltal ps cosu for the period AptU 1995 through SeplCUibcr 1995 

but inm.ad condouod 10 11$0 ill bllher ori,cimJ minu:te for Otlobu 1994 !hrougll 

Mascb 199S as the •wtinc point for proJet:llaalll fuwro ras costs. 

What Is the avc:rqe cost of ll2llltll ps IDcluded 111 FJ?L'a Cud cost projcc:tion for 

I 6 tho period April I 995 throuJil Sepcah« 199S? 

17 A 

18 

19 

The avc:ra&e cost of Dallltal au Included ill FPL'a Cud cost projection for the 

period April 1995 throu&b Sepcanber 1995 is S21.16 per mWb as s.bown in 

Exhibit_ (SMF-1), Schedule 2, or 29.5" puler~ FPL'a revised C$1imatcd 

~0 cost of nawraJ gas of Sl6.343 per mWb for tho period Octob« 1994 thro\1111 

21 Mardi 1995. 

22 Q. 

23 

24 A . 

2S 

Has !he cost of IWIIral &IS lllcroased &loa FPL revised iu IWlU'al gas cost 

estimates for !he per·lod Oaobe.r 1994lhrou&b Marcb 199$? 

No. The cost of llllllt&l JU lw IIOliocteaMd ai.Dce FPL revl$ed iu nal.ural IU 

cost est.imates for !he period~ 1994 throup Mascb 1993. In fad. Ole cost 

6 
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2 Q. 

3 

4 /\ . 

should bo apitall.ud and d~ over lht rwmainJn& UMfulllfo of each plant. 

How should FPL'a propoud equipmaJC modifications be recovered ft'om FPL'a 

ratepayers? 

FPL'a propoaod equipment moclifiWionllbould bo recovered from FPL's 

S rllepaycn in lhe woe IIWIIICf as ocher lalo•"""A!J in pl1111111d equipment ar~ 

6 recovered. fPL abould include lht coa or lha modlftcadons In Its rate buc and 

7 the rtlll.od depredation co .. in Its OlcW ~· FPL can filo a general rue QK 

B to recover cbese coas from raupayen ~.- PPL bdiave5 it hu a.o ovenJJ 

9 revenue ddicieocy. 

10 Q. What tremneoc lw FPL requc:stod lor iu propo5Cd $2.1 mlllion of equipment 

I I modifialions? 

12 A 

13 

14 

IS 

16 Q. 

17 

18 A 

19 

20 

11 

22 Q. 

23 A. 

On paa~ 19 lluoup 21 of ReiiO Silva's direct tcstlmooy, FPL requoated that the 

Coliii!IWion allow it to expetUe tho ootlrt S2.1 mDllon or proposed equipment 

modificallons a.od 1Dcludo die cdire 001t in FPL'a fall coct recovery factor fur the 

period or April thi'OIIIh SepiiiiiNr 1995. 

Should the Commission approve PPL's piOpOW 10 recover thia type of cost 

through lhe fuel cost recovery fac&or In this ~•? 

No. Tho Comml»ion should oot approve FPL'a pcopoul to rocova this type or 

cost throu&)l the fuel cost recovery f1aoc lD this ease becau&e FPL'a pcope>W 

requlroa current raupaytn 10 p., IDOft dl&o thot4 c:otU which are required for 

providing than service. 

!low dooa FPL's proposal result lD 11111amacb of revawa and a penses' 

FPL ·s pf'OpOW 10 expeose all of the eqvJpnt« p!OClificatioo coau in a aix month 

14 period results In a mismaldl of reveouu llld ~ *-'t&e FPL 's equipment 

2S modt.foations will bo IUod for provldlor Ulilky scrvica over the rC!!WrtiDJ life of 

I 
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1 each plant, not j~a~t for provldia& &CtVioe dllliol die pc:riod of April through 

2 Septemb« 199S. 

3 Q. Doc$ FPL 's propoul rW~IIln CWTCDt raup~yen pay in& more cosu than thoae 

4 which are required for provldin.& lhcm scrvic.e? 

S A . Yes. FPL's proposal rcsuiiJ lc cuueat raepayca payi.Da more anu tlwllhose 

6 which are required for provldia& than aavico becr•w lbe cost of the equipment 

7 modifi~ons are used and u.sel\11 Cor prov14inJ service l.n current and future 

8 periods, not j~a~t lbe six moadl period propoud by FPL. Approving FPL'a 

9 propoul wUI result 1!1 Cllrrall ~J!·• aabaldldq the ~~of oqulpm1:111 wblcb 

10 will be used In providin& service co futurel'llllpaytfl 

11 

12 Rec:omma~dation 

13 Q. Wbar de you recommcod reptdillc PPL's pmposll? 

14 A. The Commhsioo aboWd nqutc. PPJ.. co e~pilaiiP &lid depreciate iu investment in 

15 plant and equipment. To do olbarwbo roqulrc:a cwtCO( ratcpaycn 10 pay for mor.: 

16 costs than tbose wblch are used for provldin& cutreot service. 

17 Q. }low Ulould the rtJCIJVet:y of tbeao COStS be cSela1Dlned if the Commission chooses 

10 allow FPL to recov« these COStS thtoa&ll the fud cost recovery baor? 18 

19 

20 

21 

22 

23 

24 

2S 

A. The Commission sboald rcqulre FPJ..co Clpiblbo and dq>rcd.ate the equipment 

modlfiudoiiS ov~ the ,.....tn!QIIIMftllllh of ac:h planl &lid Include In the fuel 

cost recovery factor only lhoso COStS aoccssuy lo provldina dearie servir.e during 

the period in wbicb the tud cost rtJCIJVet:y fat1or Is in eti.a. 

V. CAPACITY \X)SI AIJOCADQN SIIOlJJJ) BE REYI£WW 

Q. Wb11 alloudoo factOr do. PPL \ISO 10 aJ.IoQie it& pu~ed pow" Ql)ar.ny COlU 

9 



to automer elwes undec lu PfOPO'ed eapaclty cost rilc:ovcry (CCR) fa.ctor for the 

2 period Aprillbrou&h Sep(allber 1995? 

3 A. 

4 

5 

6 Q. 

7 A. 

FPL uses a 12 CP allocaion fadoc to llloc:U Ill purchased powec capaeity oosu to 

c:u.stomcn under iu propoacd CQ fxcor for the period April through S<p<cmber 

1995. 

Does this allocation &aor rdllld bow lbae costs .,... inc:wrcd? 

No. lbis alloadoo faclor may aot rdlccl bow PPL'f purchased power capacity 

8 cosu are incurred becm•se IIIia &ciDr m:ay aot rcc:oplu the difference in capachy 

9 OOlt C&Uution between firm arid illr.r.n~pciblc CU$WmCCS and the voltage level at 

10 which c:u.stomcn are laV'cd. 

II Q. 

12 A. 

13 

14 

Wbat is lb.e effect or PPL DOt cecoplziDa lbae dUfecmces? 

lbc effoc:t of FPL aot recopiz~Ga tbcte c1lf&Raca iD the development of iu 12 

CP ;.lloeation faaor lltiOIIIcl rCIIIIt in fl'L'a lntarvptiblr. automcn who receive 

electric service at triDSIDiaaloo voltqU IIebi& wl&Dqd more c.apadty cosu th111 

I 5 they CliUIC to bo iDcurrcd. 

16 

17 

18 

Jleconu.ll4.'Jidalioa 

Q. Wbat do you rccoiDIDCild'l 

19 A. ~ or the short procedunl Idledale in thiS proceecllng, I have not bad time to 

20 condua dbcovecy or to pedoml tho aa.alyae~ ~ to make 1 apoci!ic; 

21 rccommClldadon. 1 do, bowe¥Ct, rccom,.,., lblt the ColliiJiiulon require PPL to 

22 justify that Ita propol*l ClpiCky co" aUOC*ion f~r is bucd on oost ~atton 

23 and rc:oopiz.es tho diJhn:accs bctweeo finn c:u.stom~ &Dd intcmJptlblo automers 

24 wbo rcoovc d otlric: MrVIce a& tnllllllislioll vol111e levels. 

25 Q. Arc there any olhec Issues tha tbc Cocmnbalou sbollld consldCl bororc du.ngn~ 

tO 
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2 A. 

3 

4 

s 
6 

7 Q. 

8 A. 

FPL'1 rues in this pi'OCondiQ&? 

Yes. Before the Commissioft d:lallges FPL'J ntes in th is proetC!ding. the 

Comm.iulon t.bO\IId lddres.s whaher FPL is woing an excessive rc:n.rn on 

tOmmoo equity r~lliQ& iD unjiiSt and unrusonablc C&U:$. However. bcalue of 

the short procedural tcbedule Ullhis procCCid ine. Florid& Steel has DOt bad time U) 

perform lbe analyau llececllf)l' 10 make apoclfic: retOmmetldatiom on tlll.s ~laue 

Docs this coodude your d1 ca.tr:alimony? 

Yes. lt cloel. 

II 



Total 
IXll' 11£ E11~ Qui 
Heavy Oil $1~.079,914 

LWII Oil 890,702 
Coal 51,110,204 
Nwral Gas 217,711,419 
Nuclear S4,122.96S 

Total sw.m.n~ 

Sourc:c:: Exhibit _ (SMF-1), Schedule 2, P&ae 2 of 2 

Puccnt of 
Iml1 
71.S" 
0.2" 
9.4" 

52.1" 
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Florida Power & Ught Company 

Ooc.ket No. 950001-EJ 

Une 

1 
2 

3 

Total projecttd natural gas coat for ApllllhnlllciJI atptltr\IMir 1885 
System Generallon (mWt1) trom natural gas foe' Aplll thtouglla.ptembor 11il9S 

Projected natural gas colt per m'MI 

Rererencas: 

Line 1: FPLAWendlx II, Schedule E3, pege 1,1ne 4 
line 2: FPL Appendix II, Schedule El, p.ge 1, lne 10 
Une 3: Une 4 / Une 10 

Exhibit _ (SMF- 1) 
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P1ae 1 of 2 

s 287,711,'811 
13,SIU,887 

s 21.18 
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Ftol1cla Power & Ught 
Ooc:ket No. 050001·6 

FW.UOIIt 

Ft0-85 
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Nlllnl Gas Futu'" 

Wll SU.et Journal 
PublicatiOn Date 
1~ 1120105 

SperMMBtu 

1.404 1.3511 
1.497 1.410 
U74 ueo 
un 1.493 
1.UO 1.523 
ueo 1.558 
1.700 1.573 
1.718 1 .Sail 
1.768 1.653 
1.851 1.753 
1.939 1.828 

1.1NIII 1.Uil 
1.8110 1.708 
1.844 1.746 
1.Ne 1.6114 
1.780 1.695 

NIA 1.8$6 
NIA 1.702 
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FLORIDA I'OWUI A UGKT COMPANY 
EXPLANATION O F TOTALSYST!Jot I'UILCOSTS VAAIANCES 

ESTtloiATEDIACTUAl. TRUI-u'P 
FOR THE PIRIO"O OCTOBSI' 1lli4 THROU9H MARCH 1ll95 

v.ort•""' Em!wUgn· 
Generation from II••IIY ol ia now ~ tD be lll_oh•r thAn onglnally 
pro~ed as a t8SUil ol hlgtlat than originally prilfKtad ayslam IO&d. 

The originally ~ ,._. uni c:o.t ot ha'a\IY ell ganerallon lor lha a!x 
month period wu S2 t.40WWII and 1ha upd••-d at11naut of a-..12go unit~ 
Is $2t.ag~wh. Thll UY. ~ncr- ~ lha a~ga un11 eoa~ of hea"Y oll ia 
primallly due ID a bwtt IIIAfl GF r =z8d aupp1y pt I'IH'I'f on rwutJng lrom a 
d\anga In the qudy cl Ct\ICie ol jll'Oduced by Saudi Nabla. 

Generation by~ ia trfiW dilnateclle! be low~ lban originally projected cru. 
10 lnclused aWI&bollly of bwat plica ~ anergy upac:tod GuMg tho 
period. 

The originally profec;:..S .t~~ llllir -' ot c:oaJ generation for the alx monlh 
period was St6.07WWh and lha updmeC2 eslimalecl a-..n~ga unit eo3l is 
S1 6.a57n~Wh. This u,-. •~a 1111llllha avwaga unit CClSt of c:oa1 Is primviJy 
due to a hi9hw than odglnaly ~ 111101 coW prlcu al SJF\PP. 

Generation by Mllnl gu Ia now ...,..tel i10 be lower !han originally 
pfOjKttel due to a delay in lha gu pipelna ~ whlc:h wu orlgfn.ally 
pfOjedad to oecut In tally titS. 

The ori;;Jnally p~ •--ee ............ ot noon¥aJg;u ganarallon t.....ltlo m 
mont/1 period wu 120.13DIWWII llld the updat~ ..umatod a,..nage unit ccst 
1$ $1 6.343/MWh. This 11.1'4 ~ In the alljlraga unlt eo6l of n.atul'lll gu 
Is primarily due 10 lll_ohw lhan ptaj ~tel U. 8 . 111fPP1Y of natur11l gaa ruulllng 
tn.m lnc:aaaad dom&.lllc dar-atNllly, Canadian ltnpora and storage 
c:apabOlty. 

Genenulon by nud&ll tuel It - •lllmlllad Jo be high..- than originally 
projaeted due to cl\tii9W to lha plaN ~ 8d\adula. St. Lucie Unit 1 
openalacl zs daya bayl:lnd ra ~ ~~n data. and Tutlcay 
Poinl Unit 4"$ teluaftn9 OUI&ga lOok 13 day. leMihan qlnally projKtad. 

The deeraueln IMIUII c:o.IOipclll'tr~ It~ due to mild waalher In 
lha Soutneut and heavy naWal aNOC!atad wilt( Tropical Storm Gortlon. 

Tha decru.ae In 111e fuel - ot purdla•ad ~., Is pri!NitUy duo 10 the 
ezpedtel Highet ava.a.llllly ot liM'af COlt ~flolldjr economy energy • 

Ellargy PayrMnta to ~ Feclllal, ll rtt:J¥f. Ulllmatad to be lower thAn 
originally projKtad due to lowot than piOjacUd ~ deUvertaa In tha month 
of Nowme•r f10m C-.~&r ta.y, ao.o- Qo-.wnent Canter and Browatd 
Nonh. In addlllon, 1M reii!Md pojwcJb,. tor O,C.niler 188<& • Mateh 1895 
lowanr !he axpedtel dtllwllaa ll'am DcMt•..,.n QowrnrMnl Cenett and L4e 
County. Thua capadly paymenta also r.e.ct a1lowar projKt.ad luel cut. 

E/largy colt of Eaonamy pwciiUaa Ia 111M e,!Jmatad 1D be hi<Jh., thlli. 
originally uttmatad plltnattye2Uatll 1M unalq)~ avallabillty of low o:oa1 coal 
power during oil-peak pelioda end l'a la--oia oo~atiaon to !he co~ ol 
albat FP ... aourees of wwrgy. 
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