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February 3, 1995 

VIA FEDERAL BXPR£SS 

""""-­.. -. 

Florida Public Service Commission 
Division of Recorda & Recording 
101 East Goines Street, Room 107 
To11ohosseo , FL 32399 - 0850 

Re : Docket No. 950001-81 

/) -.;;:._ 

In Re : Fuel and Purchased Power Coat Recovery Clouse a nd 
Gene ra t ing PerformAnce Incentive Factor 

Dear Sir o r Madam: 

Enclosed herew~th please find for filing the o riginal and fifteen 
cop ies of Florida Steel Corporation's Preliminary List of Issues 
and Positions. Also enclosed herewith is a diskette containing 
this d ocument in WordPerfect 5.1. 

• ,, V'J 
..:;__ 

Very trul y y ours, 

SALEM, SAXON & NIELSEN, P.A. 

- /7/ C{ t <-a ~ .fl ~L.-
Marion B. Rush 

r 

J) Ht FR/nr 
1")' Enclosure ,, 

cc : Peter J . P. Bric kfield, Esq. 
Service List 
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Martha Brown, Bsq. 
Division of Leqa~ Services 
Florida Public Service Co~iseion 
101 East Gaines Street 
Tallahassee, FL 32399 

Joseph A. McGlothlin, Bsq. 
J ohn w. ~~Whirter, Jr . , Bsq. 
Vic ki Gordan Xaufman, Esq. 
315 s . C~houn Street, Suite 716 
Tallahassee, FL 32301 

G. Edison Holland, Esq. 
Jeffrey A. Stone, Esq. 
Beggs and Lane 
P.O. Box 12950 
Pensacola, FL 32576 

Floyd R. Self, Bsq. 
Messer, Vic kers, Cap.srello, Madeen, 
Lewis, Goldman & Katz, P . A. 
P .O. Box 1876 
Tallahassee, FL 32302-1876 

Richard A. Zambo, P.A. 
598 S.W. Hidden River Avenue 
?alm City, PL 34490 

82\florida\eervi ce.let 

John Ro~er Howe, Bsq. 
Office of Public Counsel 
111 Weet Madison Street 
Room 812 
Tallahaeeee, FL 32399 

Lee L. Willis, Bsq. 
Ja.es D. Beasley, Bsq. 
MacFarlane, Ausley, 
Pergueon & McMullen 
P . O. Box 391 
Tallahaeaee, PL 32302 

Ja.ee A. McGee, Esq. 
Florida Power Corporation 
P . o. Box 14042 
St. Peterebur9, FL 33733 

Prentice P. Pruitt, Baq. 
IA9al Services 
Plorida Public Service 

Co.aieeion 
101 Baet Gaines Street 
Tallahaaaeu , FL 32399 

Matthew H. Childs, Bsq. 
Steel, Uector & Davia 
215 South Monroe, Sulte 601 
'l'allahueee, FL 32301-1804 



BEFORB 'ftU FLOJUDA PUBIJC SDVIC& COIOUSSION 

In Rec Fuel and Pu.rchae.ecf PDwar 
Cost Recovery Clau.so and 
GeneratLng Perfocaance IncentiYe 
Factor 

) 

I 
Docket Mo. 950001-BI 
Pilech February 6, 1995 

YLOJUDA SftEL ~lOll'S 
PRRX.XIUJWti LIS'f 01 I88QIS am POSI't'IOJIS 

Pursuant to the Caae Aaai~nt and Scheduling Record datod 

January 3, 1995, PlorLda Steel CoJ:pOration ( "Florida Steel•) files 

ita PreU•I nary Liat of IsaU011 and Poaitiona. Florida Steel 

reserves the right to ·-nd th1.a preU•tr,.cy ata~t. 

A. APPKABANCBS I 

RICHARD J. SALEM, MARIAN 8. ROSH, Sa lOll, Saxon ' Nielson, P. C. , 
Suite 3200, One Barnett Plaaa, 101 Bast Kennedy Boulevard, 
P.O. Box 3399, Tampa, FL 336011 PBTBR J.P . BRICKPIBLD, MICHAEL 
E. KAUFMANN, Br ickfield, Burchette ' Ritts, P.C., 1025 Thomas 
Jefferson Street, N.W . , Bigbth Floor - West Tower, Washington, 
o.c. 20005. 

B. WITHBSSIISI 

Steven M. Piatek 

C. EXHIBITS! 

Direct testimony of Steven K. Piatek and Schedules 1-4 
thereto, which were previously filed by Florida Stool in 
this matter . Florida Steel reserves the right to amond this 
pro-filed testimony and appended schedules prior t o o r at 
tho commission hearing. 

o. STATBMJU!'f or BASIC PQSW<Ma 

Florida Steel contends that, in the caae of Florida Power ' 
Light Company (" PPL"), a nwaber of aigniticant ratemaking 
iss uos, as enumerated Ln Flori da Steel' a Petition for Leave to 
Intervene and as described below, warrant full review by the 
Commission at this time, and t hese issues ahould be examined 
as part of this fuel proceedlnq . Alternatively, in the event 
some of these issues are dMssd to be beyond the scope of 
issue s customarily addressed in a fuel proceeding before thG 

OOCUHEHT N11>1fl(R-OATE 
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Commission, such iaauea ahould be aet for hearing in a 
separate proceeding at t he earlieat poaaible ti.Ae. The impact 
of these issues on FPL'a ratea aay be aubatantial and, to the 
extent FPL' s ratea are not currently just and reasonable, 
Florida Steel and FPL'a o the r r atepayers are e ntitled to an 
appropriate adjustment without delay . 

8. STA'fRHENT Of ISSUBS NIP PQSI'fJ<Wlh 

ceneric Fuel Ad1yttpent Iaaueo 

1. ISSUEz What are the appropriate final fuel adjustJnent 

true-up amounto for the period April, 1994 through 

September, 1994? 

Florida Steelz Florida Steel has no poeition at this 
tiluG, but re1erve1 the riqht to take a 
pooitio n o n t hia ieaue by the date of the 
prehear inq conference. 

2. ISSUE. What are the eetiaated fuel a~juatment truo-up 

dlllounta for the period Oct ober, 1994 throuqh MArch, 1995? 

3 . 

florida Steel z Florida Steel has no polition at this 
time, but reeervee the riqht to take a 
position on this ieaue by the date of the 
prehearing conference. 

ISSUE: What are the total fuel adjuatment true-up 

amounts to be collected durinq the period April, 1995 

through September, 1995? 

flor ida Steelz flo rida Steel contenda that PPL ahould be 
required to reduce ita fuel coet collec:tiona 
for the period April 1995 through September 
1995 because (a) PPL's projeotiona overstate 
the price of n.atw:al qa1 by at leaet $65. 5 
million for the period, and (b) PPL eho uld be 
required to capitalise and depreciate the $2.8 
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4 . ISSUE I 

million claimed in propoeed oquiprnenc 
modification• to FPL'e generating plants and 
ehould not recover thie IUIOunt in the fuel 
coat recovery factor. 

What are the appropriate levelized fuel coat 

r ecovery factore for the period April, 1995 through 

September, 1995? 

Florida Steel• Florida Steel contende that these factors 
should be reduced for the reaeone eat forth in 
Florida Steel' a poeition on Ieeue 3. 

5. ISSUE • What ehoul d the effective date of the new fuel 

adjustment c harge, oil backout charge and coneervation 

cost recovery charge be for billing pu.-poaea? 

6 . 

7 . 

Florida Steel • Florida Steel baa no pooition at thla 
time, but reeervee the right to take a 
poaition on thi.e ieeue by the doto of tho 
prehoar ing conference. 

ISSUE a What are the appropriate fuel recovery lose 

multipliers to be used in calculating the fuel cost 

recovery factora charged to each rate claea? 

Florida Steel! Florida Steel baa no poeition at thia 
time, but reserves t he right to tak.e a 
position on thi.a ieeue by the dato of the 
preheoring conference. 

ISSUE: What are the appropriate fuel coat recovery 

factors for each rote group adjueted for l~ne loea~s? 

~r ... l,.ocar...,i_,.d..,a......,.S...,t..,e~e,.la Florida Steel hae no poeition at thia 
time, but reaervee the right to tAke a 
poaition on thi.a iea 10 by the date of the 
prehearing conferencu. 

s 
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Generic G8nerotinq Pe rformance Incentive factor 
II lUll 

8. ISSQE : What is the appropriate GPif reward or penalty 

for performance a c hieved durin.q th.e period April, 1994 

through September, 1994? 

flo rida Steela florida Steel ha8 no posi tion at t his 
time, but reserves the riqht t o take a 
position o n this issue by the date o f t he 
prehoorinq conferen.ce. 

9 . ISSUE: What should the GPIP torqeta/ronges be for t he 

period April, 1995 throuqh Septeaber, 1995? 

florida Steel : P.\orida Steel baa no positio n at this 
time, but rese.rvea tha riqht to take a 
positit~n on this iasu.e by the dote of the 
prehearinq conference. 

Compony-Specifio GPIP Ioouea 

10. ISSUE : What. ie t he final oil backout true-up amount for 

t he October, 1993 through MArch, 1994 period? 

florida Steel • florida Steel boa no position a t this 
time, but reaervea the riqht to take a 
poaition o n this issue by the dote of the 
prehearing conference. 

11. ISSUE: What i a t he estimated oil backout true-up amount 

for t he period OCtober, 1994 through Karc h, 1995 period? 

florida Steel: florida Steel hAa no position at thi.a 
time, but reserves the riqbt to take a 
position on t his iasue by the dote of the 
prehearing confer ence. 



12. ISSUE 1 What iLJ the total oil backout true-up amount to 

be collected during the period April, 1995 through 

September, 1995? 

florida Steel1 florida st-1 has no position at this 
time, but reserves the right to take a 
position o n thia issu.e by the date of the 
prehearing conference. 

13. ISSUE 1 What is the projected oil backout cost recovery 

factor for the period April, 1995 through September, 

1995? 

Florida Steel1 ~lorida Steel h.u no position at this 
time, but reserves the right to take a 
position on t his issue by the date of the 
prehearing conference . 

Generi~· Copocity Coat Rtcoverv foetor Inue 

14. ISSUE 1 What is the final capacity cost recovery true-up 

amount for tho April, 1994 through Sep~r, 1994 

period? 

Florida Steel! Florida st-1 bas no position at this 
time, but reserves the right to take a 
position on this issue by the date of the 
prehearing conference . 

15. ISSUE 1 What is the estl.Jilated capacity coat recovery 

true-up amount for the period October, 1994 through 

M4rch, 1995? 

florida Steel! Florida Steel has no position at th.is 
time, but resezves the right to take o 
position on thls issue by the date of the 
prehearing conference. 
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16. ISSUE: What is the total capacity cost recovery true -up 

amount to be collected durinq the period April, 1995 

through September, 1995? 

Florida Steel s Florida Steel hae no position at this 
time, but reserves the right t o take a 
position on this issue by the date of the 
prehearing conference. 

17. ISSU:e : What is the appropriate capacity cost recovery 

factor for the period April , 1995 through September , 

1995? 

Florida Steel: Florida Steel contends that the capacity 
cost recovery factor which FPL proposes to 
impoue on transmissi on level CILC- 1 customers 
is excessive relative to that imposed on non­
transmission level cwstomers and non­
interruptible customers in light of the lower 
cost to FPL of provi<ting transmission level 
service to CILC- 1 class cwstomers. 

Company- Specific Issues 

florida Steel s Plorido Steel contends that the follo1~.l.ng 
additional issues relat.i ng to FPL' s rates 
should be addressed t .his proceeding : 
(a) Whether, as Florida Steel contends is the 

case, t .he rate of return on equity of 
12 . a• (.± 1 . o•) currently allowed FPL is 
excessive and results i n rates t ha t are 
unjust and unreasonable within the 
meaning o f section 2 6 6 . 0 6, Flo rida 
Statutes, and whether these excessive 
amounts should be deducted from the fuel 
c harges. 

(b) Whether, as Florida Steel contends is the 
case, t he rate of return on equity which 
FPL in fact earned during 1994 and is 
expected to earn during 1995 i8 in exc es s 
of the c urrently allowed rate of roturn 
of 12.8l (.± 1.0,), resulting in rates 
t hat IU"•l unjust, unreasono.b1e and in 
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violation of law within the meaning of 
section 36o.06, Florida Statutes, and 
whether theae exceaaive omounta ahould bo 
doduc ted from the fuel c harges. 

(c) Whether, as Florida Steel contends is the 
case, FPL Acted imprudently in delaying 
until 1993, and not implementing at an 
earlier tiJDe, ita 1114jor coat reduction 
program, including a workfo rce reduction 
of some 1,700 positions, which resulted 
in a $138 million pretax charge ~o ito 
earnings as reflected in ita December 31, 
1993 financial atatements, thereb) 
resulting in rates that are unjust and 
unreasonable within the meaning of 
section 366.06, Florida Statutes. 

(d) Whether, aa Florida Steel contends ia tho 
case, the d81114nd charge discount provided 
to it and other transmission level CILC- 1 
cus t omers, in relation to the demAnd 
charge to non-transmission level 
customers and non-inter rup tible 
customers, 1• aufficient in light of t he 
lower eo•t to FPL o f providing 
tranamiaaion level service to CI LC-1 
class euato.era, thereby resulting in 
rates that are unjust, unreasonable , 
unjustly discriminatory and in violation 
of law within the meaning of section 
366.06, Florida Statutes . 

(e) Whether, ae Florida Steel contends is tho 
case , t he, non-fuel energy charge of 
0.942¢/kwh imposed on transmission level 
CILC-1 customers purauant to tho Cl LC-1 
tariff ia exceaaive and results in rates 
that are unjust, urn;easonablo and 
unjustly diecriminatory within the 
meaning of eectlon 366.06, Florida 
Statutes . 

F . STIPULATED ISS!JBS1 

None at this time. 
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CKR'I'IPICA!'B OP SDVICB 

DOCKET 80. 950001-B1 

I HBRBBY CBRTIPY that a true and correct copy of the Florida 
Steel Corporation's Preliminary Liet of Ieeues and Positions has 
been furnished this 3rd day of February 1995, to the following s 

Martha Brown, Esq. 
Division of Legal Services 
Florida Public Service Commieaion 
101 East Gaines Street 
Tallahassee, PL 32399 

Joseph A. McGlothlln, Eeq. 
John w. McWhirter, Jr . , Esq. 
Vicki Gordan Kaufman, Esq. 
315 S. Colhoun Street, Suite 716 
Tallahassee, PL 32301 

G. Edison Holland, Esq. 
Jeffrey A. Stone, Esq. 
Beggs and Lone 
P.o. Box 12950 
Pensacola, PL 32575 

Floyd R. Self, Esq. 
Mosser, Vickers, Capare~ lo, Madeen, 
Lewis, Goldman ' Metz, ~.A. 
P.O. Box 1676 
Tollahassee, PL 32302-1876 

Richard A. Zambo, P.A . 
598 s.w. Hidden River Avenue 
Polm City, PL 34490 

John Roger Howe, Esq. 
Office of Public Counsel 
111 Weet Madison Street 
Room 812 
Tallahassee, PL 32399 

Lee L. Willis, Esq. 
James D. Beasley, Esq. 
MacFarlane, Ausley, 
Ferqueon ' McMullen 
P.o . Box 391 
Tallahassee, PL 32302 

Jamee A. McGee, Eeq. 
Florida Powor Corporation 
P . O. Box 14042 
St. Potoreburg, PL 33733 

Prentice P. Pruitt, Esq. 
Legal Service• 
Florida Public Servico 

COIIIIIlieeion 
101 Baet Gaines Street 
Tallahaeeoo, PL 32399 

Matthew M. Childs, Beq. 
Steel, Hector ' Davie 
215 South Monroe, Suito 601 
Tallahaeeee, PL 32301-1804 

1J;;;koJ1W , B. /?l-wA 
MARL \If 8. ROSH 

S2 \ tloric1a\ co• 
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