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c PROPOSED AGENC CTION

S SHING 95 PRIC NDEX R
WATER AND WASTEWATER UTILITIES

BY THE COMMISSION:

NOTICE IS HEREBY GIVEN by the Florida Public Service
Commission that the action discussed herein is preliminary in
nature and will become final unless a person whose interests are
substantially affected files a petition for a formal proceeding,
pursuant to Rule 25-22.029, Florida Administrative Code.

Each year, pursuant to Section 367.081(4)(a), Florida
Statutes, and Rule 25-30.420, Florida Administrative Code, this
Commission is required to "establish a price increase or decrease
index for major categories of operating costs incurred by [water
and wastewater] utilities subject to its jurisdiction reflecting
the percentage of increase or decrease in such costs from the most
recent 12-month historical data available.™

Section 376.081(4) (a), Florida Statutes, requires the
Commission to set a price increase or decrease index for major
categories of operating costs on or before March 31st of each year.
As in the previous two years, we are using the change in the Gross
Domestic Product (GDP) Implicit Price Deflator Index to determine
the 1995 water and wastewater utility price index.
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Upon consideration, we find that the index should be applied
to all operation and maintenance costs, except for amortization of
rate case expense, costs subject to pass-through adjustments
pursuant to Section 367.081(4) (a), Florida Statutes, and
adjustments or disallowances made in a utility's most recent rate
proceeding. The latter two categories are specifically exclud.d
from application of the index by Section 367.081(4) (a), Florida
Statutes. This is consistent with what we have done in prior
years.

In previous years, price index recommendations compared the
change in the average Gross Domestic Product Implicit Price
Deflator Index for the year ending December 31st. The U.S.
Department of Commerce release date for these final figures varies
each year and has been getting later and later each year. In 1993,
the release date for final figures was March 31, 1994 at 8:30am.

We have researched the possibility of using a fiscal four
quarter comparison of the GDP Implicit Price Deflator ending with
the third gquarter. We went back to the inception of the price
index in 1981 and compared what the differences in the price index
would be using a fiscal four quarter comparison ending with the
third quarter versus an annual four gquarter comparison ending
December 31st. We found that the average difference using the four
quarter fiscal comparison versus the four quarter annual comparison
is .04%. This equates to a difference of ($6,439) on a total index
increase figure of $16,098,714.

We believe that although this is a deviation from past
practice, the fiscal four quarter information is adequate and that
Chapter 367.081 (4)(a), Florida Statutes, does not preclude the
Commission from using it. As stated above, the Commission must
establish this Price Index by March 31st using the most recent
information available, which presently, is the fiscal four gquarters
ending September 30, 1994.

The U.S. Department of Commerce, Bureau of Economic Analysis,
released the final third quarter 1994 figures on December 22, 1994.
The change in the GDP Implicit Price Deflator Index using the four
quarter fiscal year comparison ending with the third quarter is
1.95%.

According to Rule 25-30.420(2), Florida Administrative code,
"any utility seeking to increase or decrease its rates based upon
the application of the indices . . . shall file a notice of
intention with the Commission at least 60 days prior to the
effective date of the increase or decrease." Based on our adoption
of the 1995 price index, utilities giving notice of intention to
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increase or decrease rates based on application of the price index
on or after March 31, 1995, must apply the 1994 price index figure
to 1994 operation and maintenance expenses.

Pursuant to Rule 25-30.420(2) (f), Florida Administrative Code,
utilities must wuse annualized revenue figures in the index
calculation if there have been any changes in the utility's rates
during or subsequent to the test year. Consistent with what we
have done in prior years, we are providing each utility with a
sample format for calculating annualized revenues as part of a
packet to be attached to this order.

Attached to this Order as Appendix "A" is the notice form to
be used to increase or decrease rates based on the 1995 price
index. Attached as Appendix "B" are the suggested format and
guidelines for the calculation of annualized revenues.

Also attached to this Order for the utilities' information are
Appendix "C%, "Price Index Adjustment in Rates," and "Pass-Through
Rate Adjustments." These appendices contain the applicable
statutory and rule provisions, as well as sample affidavits and
sample customer notices, which should be used when a utility seeks
to change or adjust its rates through the index or pass-through
methods, and a waiver form to be used if the utility wishes to
implement an index and pass-through increase together. Any utility
seeking to increase or decrease rates by applylng the price index
established in this Order must file six copies of the notice and
accompanying documents, (see Rule 25-30.420(2), Florida
Administrative Code), directly with the Commission's Division of
Water and Wastewater.

It is, therefore,

ORDERED by the Florida Public Service Commission that the 1995
price index is 1.95 percent, as set forth in the body of this
Order. It is further

ORDERED that water and wastewater utilities notifying the
Commission on or after March 31, 1995, of their intent to use the
price index to increase or decrease rates shall apply the 1995
index to 1994 operation and maintenance expenses. It is further

ORDERED that utilities using the 1995 price index to increase
or decrease rates shall use the notice form attached as Appendix
"A" and the suggested format and guidelines for calculation of
annualized revenues attached as Appendix "B." It is further
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ORDERED that all attachments referred to in the body of this
Order are expressly incorporated by reference. It is further

ORDERED that the provisions of this Order, issued as proposed
agency action, shall become final and effective unless an
appropriate petition, in the form provided by Rule 25-22.03r,
Florida Administrative Code, is received by the Director, Division
of Records and Reporting, 101 East Gaines Street, Tallahassee,
Florida 32399-0870, by the close of business on the date set forth
in the "Notice of Further Proceedings or Judicial Review" attached
hereto. It is further

ORDERED that in the event this Order becomes final, this
Docket should be closed.

By ORDER of the Florida Public Service Commission, this 10th

day of February, 1995.
¢ TP W

BLANCA S. BAYO, Directc@
Division of Records and Reporting

( SEAL)

MSN

NOTICE OF FURTHER PROCEEDINGS OR JUDICIAL REVIEW

The Florida Public Service Commission is required by Section
120.59(4), Florida Statutes, to notify parties of any
administrative hearing or judicial review of Commission orders that
is available under Sections 120.57 or 120.68, Florida Statutes, as
well as the procedures and time limits that apply. This notice
should not be construed to mean all requests for an administrative
hearing or judicial review will be granted or result in the relief
sought.

The action proposed herein is preliminary in nature and will
not become effective or final, except as provided by Rule
25-22.029, Florida Administrative Code. Any person whose
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substantial interests are affected by the action proposed by this
order may file a petition for a formal proceeding, as provided by
Rule 25-22.029(4), Florida Administrative Code, in the form
provided by Rule 25-22.036(7)(a) and (f), Florida Administrative
Code. This petition must be received by the Director, Division of
Records and Reporting, 101 East Gaines Street, Tallahassee, Florida
32399-0870, by the close of business on March 3, 1995.

In the absence of such a petition, this order shall become
effective on the day subsequent to the above date as provided by
Rule 25-22.029(6), Florida Administrative Code.

Any objection or protest filed in this docket before the
issuance date of this order is considered abandoned unless it
satisfies the foregoing conditions and is renewed within the
specified protest period.

If this order becomes final and effective on the date
described above, any party substantially affected may request
judicial review by the Florida Supreme Court in the case of an
electric, gas or telephone utility or by the First District Court
of Appeal in the case of a water or wastewater utility by filing a
notice of appeal with the Director, Division of Records and
Reporting and filing a copy of the notice of appeal and the filing
fee with the appropriate court. This filing must be completed
within thirty (30) days of the effective date of this order,
pursuant to Rule 9.110, Florida Rules of Appellate Procedure. The
notice of appeal must be in the form specified in Rule 9.900(a),
Florida Rules of Appellate Procedure.
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APPENDIX 'A" PAGE 1 OF 2
1995 PRICE INDEX APPLICATION

TEST YEAR ENDED DECEMBER 31, 1994
DEP PWS ID NO. WATER
DEP WWTP ID NO.
*1994 Operation and Maintenance Expenses $
LESS:

(a) Pass-through Items:
(1) Purchased Power
(2) Purchased Water
(3) Purchased Wastewater Treatment
** (4) DEP Required Water Testing
*%%* (5) DEP Required Wastewater Testing
(6) NPDES Fees

(b) Rate Case Expense Included in
1994 Expenses

(c) Adjustments to O & M Expenses from
last rate case, if applicable:

(1)
(2)

Costs to be Indexed S

Multiply by change in GDP Implicit
Price Deflator Index

Indexed Costs S
*¥***Add Pass-Through Items:

(1)

(2)

Divide Index and Pass-Through Sum by
Expansion Factor for Regulatory

Assessment Fees 955

Increase in Revenue S
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**k**Divide by 1994 Revenue

Percentage Increase in Rates

PAGE 2 OF 3
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EXPLANATORY NOTES APPEAR ON THE FOLLOWING PAGE

PAGE 3 OF 3
APPENDIX 'A’

This amount must match 1994 annual report.

Testing for volatile organic and unregulated contaminants per DEP Rule
17-550.590 F.A.C. and lead and copper testing per DEP Rule 17-551.450,
F.A.C.

Routine daily, weekly, or monthly testing required by the Department of
Environmental Protection (DEP) not currently included in the utility's
rates.

This may include an increase in purchased power, purchased water,
purchased wastewater treatment, required DEP testing, and ad valorem
taxes, providing that those increases have been incurred within the 12
month period prior to the submission of the pass-through application.
Pass-through NPDES fees and increases in regulatory assessment fees are
eligible as pass-through costs but not subject to the twelve month rule.
DEP water and wastewater testing pass-throughs require invoices. See
Chapter 25-30.425 F.A.C. (included in this order) for more information.

If rates changed after January 1, 1994, the book revenues must be
adjusted to show the changes and an explanation of the calculation should
be attached to this form. See Appendix 'B' for instructions and a sample
format.
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APPENDIX 'B’'
Have the rates charged for customer services changed since January 1, 19947

() If no, the utility should use actual revenues. This form may be
disregarded.

() If yes, the utility must annualize its revenues. Read the remainder of
this form.

Annualizing calculates the revenues the utility would have earned based
upon 1994 customer consumption at the most current rates in effect. To complete
this calculation, the utility will need consumption data for 1994 to apply to the
existing rate schedule. Below is a sample format which may be used.

CALCULATION OF ANNUALIZED REVENUES*
Consumption Data for 1994

Number of Current Annualized

1 ates Revenues
Residential Service:

Bills: 5/8"X3/4"™ meters ..............  ciieninn e
I MEBETE  wow snn svems wases 2 O ST S

1 1/2% WEERT8 =i pead Sek seni d G el sa

R T - o - Sy

Gallonsg S6ld . .sncimisanss T EehEe 55 FaE deas e

-----------

General Service:

Bills: S/8"XIJLE™ DECEYE . covuii vy s bow s W Sa
1™ meters . .....iieiiiiih e e
1 L/2% MEERYE . wupe soviis s & e ss e s wee e e
2% PWEEETE 531 5 0o s 8 cims v lois mdiees n mss sgee sscmsacs mum
I WELOEE i woioans v a ovais o 0w Soees & R SR Bt w
OF MBEEYS i vini s iinn g 00 Fhiwed s 58 see s e
O WECRTE o vovvan s wavess & s R R 8 6 St SR e
Gallone Sold o sessimns  wn ae s

Total Annualized Revenues for 1994 S

* Annualized revenues must be calculated separately if the utility consists

of both a water system and a wastewater system. This form is designed
specifically for utilities using a base facility charge rate structure. If
annualized revenues must be calculated and further assistance is needed, contact
the Commission Staff at (904) 488-8482.
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APPENDIX 'C!

PRICE INDEX ADJUSTMENTS IN RATES

Section 367.081(4)(a), (c), (d), and (e), Florida Statutes
Rule 25-30.420, Florida Administrative Code

Sample Affirmation Affidavit

Notice to Customers



ORDER NO.

DOCKET NO. 950005-WS
PAGE 11

Sections 367.081(4) (a), (c),

{4fa) On or before March 31 of each year, the com-
mission by order shall estaplish a pnce increase or
gecrease index for major categories of cperating costs
ncurred by utilities subject to its junsaicuon reflecting
the percentage of increase or dec/ease in such CIsis
fromne most recent 12-month histcncai cata availatie.
The commussicn by rule shall estaclish the Srececure 10
be used in delermining SUCH INGices 2nc a crececure Dy
wnich a utility, wathout further acticn Dy the Scmmussien,
¢r the commission cn its cwn Motion, may imsiemen: an
increase or decrease in ils rales Sasec ucon ine apelicz-
uzn of the indices 1o the amount of the majzr calegories
of operaling c<sis incurred by the utiily curing the
immediately preceding calendar year, 2xc2cl lo the
extent of any cisallowances or adjusiments for those
expenses of that utlity 1n its most recent raie preceeaing
pefore the commission. The rules shail provide that.
upon a finding of good cause, inclucing inaceguale ser-
vice, lhe commussion may order 2 ulility to rerrain from
implementing a rate increase hereunder unless imple-
mented uncer 2 bond or corporale uncerizking in the
same manner as interim rales may te implemented
unoer 5. 367.082. A utility may not use ks procedure
between the official filing cate of the rale proceeding
and 1year lhereafter, unless the case is completed or
lermunated al an earier date. A utlity may not use this
precedure lo inczease any operaung csst ler wnich an
acjustment has teen or could be mace uncer paragrach
(b). or to increase ils rales by application of a pnce index
other than the most recent price index authonzed by the
commussion at the time of filing.

PSC-95-0202-FOF-WS

and (e), Florida Statutes

(c) EBeforeimglementing a chance in rales unae: this
supsection, the utility shall file an affirmaticn uncer cath
as lo the accuracy of the figures and caiculations upen
wnich the change :n rates is basad, siaing that the
change wiil not cause the utilily to exceed the range of
its las: authonzez raie of return on equity. Whoever
makes 2 false stztement in the affifation recuired here-
uncer, whica siatament he Sces not believe ic oe rue
in regarg !c anv maleral matter, 1s guily of & relcny of
e thirc cegree, curisnacie 2s previcec in s, 772.082,
s. 775.082 or s, 772.084.

(¢) I, wiltun 12 months after ihe filing ci & utilily's
annual reoort reguired by s. 357.121, the czmmissicn
finas thal the uulity exceeced (he range of s last
authonzed rate of retum on equity 2lter an acjustment
in rates as authorized bv this subseciion was imole-
menteg within the year for wnich the reoort was filed or
was implemented in Lhe preceding year, Ihe ccmmissicn
may craer the utllity to reiund, with interest, the difler-
ence lo lhe ralepayers and adjus: rales accarcingly.
This prowision snail not te construec to require a3 bond
or corporale ungenaking nol otherwise requirec.

(e) Notwithstanding anything here:n lo the cantrary,
a uulity may not acjust its rates uncer lhis subsection
more than lwo limes in any 12-montn penod. For the
purcose of this paragrapn, a comtined acgiication or
simultaneousty flea acplications that were fled uncer

the prowisions of paregraohs (a) anc (&) snall ke cznsic-
ered cne rale acjusiment
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Rule 25-30.420, Florida Administrative Code

25-30.420 Establishment of Price Index, Adjustment of Rates:
Requirement of Bond; Filings After Adjustment; Netice to
Customers.

(1) The Commission shall, on or befcrs March 21 of each vear,
establish a price increase or decrease index as recuired bv
section 367.081(4)(a), F. S. .

(a) In determining major categories of operating costs to
which the index will apply, the Commission may ccnslder whether
the cost category is material to the operation of water and
wastewater utilities, whether the ccst catecory is aprlicable to
all utilities regardless ci size ancé geographic location, and
whether sufficient éata is avaiiable regarding price incraszses cr
decrszses.

(b) In establishing price indices for major categories of
operating costs, the Cocmmissicn may consider cost statistics
compiled by government agencies or bcdéies, cost data supplied by
utility companies or other interes:ted parties, aprlicable wage
and price guidelines, or other relevant available data.

(2) Any utility seeking to increase or decrease its rates
tased upon the application of the indices established pursuant to
subsection (1) and as authorized by section 367.,081(4)(a), F. S.,
shall file a notice of intention with the Commission at least 50
cays pricr to the effective date of the increase or decrease. The
adjustment in rates shall take effect on the date specified in
the notice of intention unless the Commission finds that the
notice of intention or accompanying materials do not comply with
the law, or the rules or orders of the Commission. The notice
shall be accompanied by:

(2a) Revised tariff sheets;

(5) A computation schedule showing the increase or dec—ease
in annual revenue that will result when the index is applied;

(c) The affirmation regquired by section 367.081(4)(c), F. S.;

(@) A copy of the notice to custcmers recuired by subsecticn
(6);

(e) The rate cf return that the utility is affirming it wil
not exceed pursuant to section 367.081(4)(c), F. S.:;

(f) An annualized revenue figure for the test year used in
the index calculaticn reflecting the rate change, along with an
explanation of the calculation, if there has been any change in
the utility's rates during or subsegquent to the test year.

(3) The Commission, upon its own motion, may implement an
increase or decrease in the rates of a utilitv based upon the
application of the indices established pursuant to subsection (1)
and as authorized by section 367.081(4)(a), F. S. The Commission
may require 2 utility to file any of the information required in
subsection (2).

|4



ORDER NO. PSC-95-0202-FOF-WS
DOCKET NO. 950005-WS
PAGE 13

Rule 25-30.420, F.A.C., cont.

(4) Upon a finding of good cause, the Ccmmission may require

that 2 rate increase pursuant to section 367.081(4)(a), F. S

: ) g., ‘be
implemented under a bond of corporata undertaking in the same
manner as interim rates. ror purpcses of this subsection, "gsod

cause" shall include:

(2) Inadeguate service by the utility;

(b) Inadecuate record-keeping by the utility such that the
Commission is unable to determine whether the utiliity is entitled
tg implement the rate increase or decrease under this rule.

(5) After a rate acdjustment pursuant to this rule, the
Commission may recuire a utility to file with it such informazien
required in Rule 25-30.436, T'. A. C., that is necessary to
cetermine whether the utility has exceeded its last authorized
rate of return.

(6) Prior to the time a customer begins consumption at the
rates established by application of the index, the utility shall
notiZy each customer ci the increase (or decrease) authecrizesd and
explain the reasons thersfor.

(7) No utility shall implement a rate increase pursuant o
this rule unless the utility has on file with the Commission a
current annual report as regquired by Rule 25-30.110(3), F. a. C.

(8) No utility shall implement 2 rate increase pursuant to
this rule within one year of the official date that it filed a
rate proceeding, unless the rats proceedinc has been completed or
terminated.

Specific Authority 367.081(4)(a) FS. Law Implemented
367.081(4) (a) rs. Eistory-New 4-5-31, Amended 9-16-382,
Transferred from 25-10.135, Amended 11-10-86, 6-5-91.
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AFFIRMATION

I, , hereby affirm

that the figures and calculations upon which the change in
rates is based are accurate and that the change will not cause

to exceed the range of its

last authorized rate of return, which is

This affirmation is made pursuant to my request for a
1995 price index and/or pass-through rate increase, in

conformance with Section 367.081(4) (c), Florida Statutes.

Signature:
Title:

Sworn to and subscribed before me this

day of , 19 .

My Commission expires:

(SEAL)

Notary Public
State of Florida
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NOTICE TO CUSTOMERS

In July of 1980, the Florida Legislature adopted
provisions permitting water and wastewater utilities to
adjust, twice a year, the rates and charges to its customers
without those customers bearing the additional expense of a
public hearing. These adjustments in rates would depend on
increases or decreases in noncontrollable expenses subject to
inflationary pressures such as chemicals, and other general
operation and maintenance costs.

On '
(date) (name of company)

filed its notice of intention with the Florida Public Service
Commission to increase water and wastewater rates in

County as a result of this legislation. If

acknowledged by the Commission, water rates will increase by
approximately % and wastewater rates by %.

These rates should be reflected on your

(date)
bill.

If you should have any questions, please contact your
local utility office. Be sure to have your account number

handy for quick reference.
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APPENDIX 'C'
P = H AD

Section 367.081(4) (b), Florida Statutes
Rule 25-30.425, Florida Administrative Code
Waiver Form

Sample Affirmation Affidavit

Notice to Customers
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Section 367.081(4) (b), Florida Statutes

(b) The approved rates of any ulilily which receives
allor any porticn of ils utility sernace from a governmental
autherily or from a waler or waslewater utility reguialed
by the commission and wnich redistribules that service
lo ils utility customers shall be automalically increased
or decreasea withoul heanng, ucon verified nglice 1o the
ccmmission 4€ days pricr lo ils implementation of lhe
increase or gecrease Ihal the rales charged by the gov-
emmental authority or other utility have changed. The
2oproved rales cl any ulilily which is subjec: lo an
increase or decrease in the rates or lees that il is
charged lor elecinc power, the amount of ac valorem
laxes 2ssessed againstils used and useiul prozerty, the
lees charged by the 'Oepariment of Environmental Reg-
ulalion in connection with the Nalional Pollutant Dis-
cnarge Eliminalicn System Program, or the reguiatory
assessment lees imposed upon it by the cammission
shall be increased or decrezsed by the ulilily, withoul
aclion by the commission, ugen venlied notice 1o the
commissicn 45 days pricr to ils implementation of the
increase or decrease hal lhe rates charged by lhe sup-
plier of the electric power or lhe taxes imposed by lhe
governmental authonly, or lhe regulatery assessment
lees imposed upon it by the commission have changed.
The new rates authorized shall reflect the amount of the
change of the ad valorem laxes or rales impcsed upen
the ultilily by the governmental authonty, other utilily, or
supplier af electnc power, or lhe regulatory assessment
lees imposed upan il by the commission. The acproved
rales of any ulilily shail be aulematically increased, with-
out heanng, upon verified nolice lo Ihe commuission 45
days prior o implementaton of the increase lhat cosls
have been incumed lor water qualily or wastewalter qual-
ily lesting required by the 'Department of Environmental
Regulation. The new rales authonzed shall reflect. on an
amortized basis, lhe cost of, or the amount of change
in the cosl of, required waler qualily or wastewaler qual-
ity lesting performed by !aboralcnies approved by lhe
Department ol Environmental Regulation for that pur-
pase. The new rates, however, shall not reflec! the costs
of any required waler gquality or wastewaler qualily lest-
ing already included in a ulifity's rates. A utility may not
use lhis procedure lo incease ils rales as a resull of
waler qualily or wastewaler gualily lesting or an
mcrease in the cast of purchased waler services, sewer
services, or eleciric power or in assessed ad valorem
laxes, which increase was inilialed more than 12 months
beiore Ihe filing by lhe ulility. The provisions of this sub-
section do nol prevent a utility from seeking a change
in rales pursuant o the provisions of subsection (2).
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Rule 25-30.425, Florida Administrative Code

25-30.425 Pass Through Rate Adjustment. The verified notice *»
the Commission of an adjustment of rates under the Provisions of
section 367.081(4)(b), T. S., shall be made in the following
manner:

(1) Prior to an adjustment in rates because of an increass or
decrease in purchasad utility service, the utility shall file:

(2) A certified copy of the order, ordinance or cther
evidence whereby the rates for utility service are increased cor
decfeased by the governmental agency or bv a water or wastewater
utility regulated bv the Commissien.

(b) A statement setting out by month the‘charges for utility
services purchased from the governmental agency or recgulated
utility for the mest racent 12-month period.

(c)1. A statement setting out by month the callons of wa<asr
Oor wastewater treatment purchased from the covernmental agancy or

reculated utility fecr the mcst recent 12-month pericd. If
wastewater treatment service is not basad on a metered flow, the
number of units by which the service is measured shall be s=a2=-2d.

2. A statement setting out by month callons of water and
units of wastewater service sold by the utility for the mos:
recent 1l2-month period.

(€) A statement setting out by month the gallons of water or
wastewater treatment purchased from any cther government entity
or utility company.

(e) A statement setting out by month the gallons of water
pumped or wastewater treated by the utility filing the verified
notice.

(£f) If the total water available for sale is in excess of
110% of the water sold, a statement explaining the unaccounted
for water.

(2) Prior to an adjustment in rates because of an increzss or
decrease in the charge for electric power the utility shall file
with the Commission:

(a) A certified ccpy of the order, ordinance or other
evidence which establishes that the rates for electric power have
peen increased or decreased by the supplier.

(b) A schedule showing, by month, the charges for electric
power and consumption for the most recent 12 month period, the
charges that would have resulted had the new electric rates been
applied, and the difference between the charges under the old
rates and the charges under the new rates.

(c) A statement outlining the measures taken by the utilisy
to conserve electricity.

(3) Prior to an adjustment 'in rates because of an increases or
decrease in ad valorem taxes the utility shall file with the
Commission:
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Rule 25-30.425, F.A.C., cont.

(a) A copy of the ad valorem tax bills which increased c>
decreased and copies of the previous three years' bills; if
copies have been submitted previously, a schedule showing the tax
totzl only is acceptzble; and

(b) A calculation of the amount of the ad valorem taxes
related to that portion of the water cor wastawater plant nctT used
and useful in providing utility service.

(4) Prior to an adjustment in rates because cf an_increase or
decrease in the costs of water quality or wastewater quality
“esting recuired by the Department of Environmental Regulatlon,
the ccmpany shall file with the Commission;

(a) 2 copy of the invoice for testing;

(b) Calculation of the amortized amount.

(5) In adéiticn to (1), (2) ané (3) above, the utility shall
alsc file:

(2) A schedule of propcsed rates which will pass the

increased or decreased ccsts on to the customers in a fzir and
ncnéiscriminatory manner and on the basis of current custcmers,
ané a calculation showing how the rates were determined;

(b) A statement, by class cf customer and meter size, setting
out bv month the gallons of water and units of wastewater service
sold by the utility for the most recent 12 meonth pericd. This
s-atement shall not be recuired in filings for the pass throuch
of increased regulatory assessment fees or ad valorem taxes.

~ (c) The affirmaticn reflecting the authorized rate of returm
required by section 367.081(4)(c), F. §.; and

(&) A copy of the notice to customers raguired by subsection
(7) of this rule:

(e) Revised tariff sheets reflecting the increased rates; and

(f) The rate of return that the utility is affirming it will
not exceed pursuant to section 367.081(4)(c), F. S.

(6) In order for the Commission to determine whether a
utility which had adjusted its rates pursuant to secticn
367.081(4) (b), F. S., has thereby exceeded the range of its last
authorized rate of return, the Commission may regulire a utility
to file the informaticn required in Rule 25-30.4327, F. A. C., for
the test year specified.

(7) Prior to the time a customer begins consumption at the
adjusted rates, the utility shall notify each customer of tle
increase authorized and explain the reasons for the increase.

(8) The official date of filing for the verified notice to
the Commission of adjustment in rates shall be at least 45 days
before the new rates are implemented.

Specific Authority 2367.121(1)(Z) FS. Law Implemented
167.081(4) (b) FS. History-New 6-10-75, Amended 4-3-79,
4-5-81, 10-21-82, Transferred from 25-10.179, Amended
11-10-86, 6-5-91.
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WAIVER

hereby waives the

right to implement a pass-through rate increase within 45 days
of filing, as provided by Section 367.081(4) (b), Florida
Statutes, in order that the pass-through and index rate
increase may both be implemented together 60 days after the

cfficial filing date of this notice of intention.

Signature:

Title:

(To be used if an index and pass-through rate increase are

requested jointly.)
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AFFIRMATION

I, , hereby affirm

that the figures and calculations upon which the change in
rates is based are accurate and that the change will not cause

to exceed the range of its

last authorized rate of return, which is

This affirmation is made pursuant to my request for a
1994 price index and/or pass-through rate increase, in

conformance with Section 267.081(4) (c), Florida Statutes.

Signature:
Title:

Sworn to and subscribed before me this

day of s 18

My Commission expires:

(SEAL)

Notary Public
State of Florida
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NOTICE TO CUSTOMERS

In July of 1980, with subsequent amendments, the Florida
Legislature passed a law permitting water and wastewater
utilities to pass through, without a public hearing, a change
in rates resulting from: an increase or decrease in rates
charged for utility services received from a governmental
agency or another regulated utility and which services were
redistributed by the utility to its customers; an increase or
decrease in the rates that it is charged for electric power,
the amount of ad valorem taxes assessed against its used and
useful property, or the regulatory assessment fees imposed
upon it by the Commission; and costs incurred for water
guality or wastewater quality testing required by the
Department of Environmental Protection.

On

(date) (name of company)
filed its notice of intention with the Florida Public Service
Commission to increase water and wastewater rates in
County as a result of this legislation. If acknowledged by
the Commission, water rates will increase by approximately
% and wastewater rates by %. These rates

should be reflected on your bill.
(date)

If you should have any questions, please contact your
local utility office. Be sure to have your account number

handy for quick reference.
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