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BEFORE THE FLORIDA PUBLIC SERVICE COMMISSION 

DOCKET NO. 950005-WS In Re: Annual reestablishment 
of price increase or decrease 
index of major categories of 
operating costs incurred by 
water and wastewater utilities 
pursuant to Section 

ORDER NO. PSC- 95- 0202-FOF-WS 
ISSUED: February 10 , 1995 

367.081(4) (a), F.S. 

The following Commissioners participated in the disposition o ., 
this matter: 

SUSAN F. CLARK, Chairman 
J. TERRY DEASON 

JOE GARCIA 
JULIA L. JOHNSON 

DIANE K. KIESLING 

NOTICE OF PROPOSED AGENCY ACTION 

ORDER ESTABLISHING 1995 PRICE INDEX FOR 
WATER AND WASTEWATER UTILITIES 

BY THE COMMISSION: 

NOTICE IS HEREBY GIVEN by the Florida Public Service 
Commission that the action discussed herein is preliminary in 
nature and will become final unless a person whose interests are 
substantially affected files a petition for a formal proceeding, 
pursuant to Rule 25-22.029, Florida Administrative Code. 

Each year, pursuant to Section 367 . 081(4) (a), Florida 
Statutes, and Rule 25-30.420, Florida Admi nistrative Code , this 
Commission is required to "establish a price increase or decrease 
index for major categories of operating costs incurred by (water 
and wastewater) utilities subject to its jurisdiction reflecting 
the percentage of increase or decrease in such costs from the most 
recent 12-month historical data available." 

Section 376.081(4)(a), Florida Statutes, requires the 
Commission to set a price increase o r decrease index for major 
categories of operating costs on or before March 31st of each year. 
As in the previous two years , we are using the change in the Gross 
Domestic Product (GDP) Implicit Price Deflator Index to determine 
the 1995 water and wastewater utility price index. 
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Upon consideration, we find that the index should be applied 
to all operation and maintenance costs, except for amortization of 
rate case expense, costs subject to pass-through adjustments 
pursuant to Section 367.081(4) (a), Florida Statutes, and 
adjustments or disallowances made in a utility's most recent rate 
proceeding. The latter two categories are specifically exclud d 
from application of the index by Section 367.081(4) (a), Florida 
Statutes. This is consistent with what we have done in prior 
years. 

In previous years, price index recommendations compared the 
change in the average Gross Domestic Product Implicit Price 
Deflator Index for the year ending December 31st. The u.s. 
Department of Commerce release date for these final figures varies 
each year and has been getting later and later each year. In 1993, 
the release date for final figures was March 31, 1994 at 8:30am. 

We have researched the possibility of using a fiscal four 
quarter comparison of the GDP Implicit Price Deflator ending with 
the third quarter. We went back to the inception of the price 
index in 1981 and compared what the differences in the price index 
would be using a fiscal four quarter comparison ending with the 
third quarter versus an annual four quarter comparison ending 
December 31st. We found that the average difference using the four 
quarter fiscal comparison versus the four quarter annual comparison 
is .04%. This equates to a difference of ($6,439) on a total index 
increase figure of $16,098,714. 

We believe that although this is a deviation from past 
practice, the fiscal four quarter information is adequate and that 
Chapter 367.081 (4) (a), Florida Statutes, does not preclude the 
Commission from using it. As stated above, the Commission must 
establish this Price Index by March 31st using the most recent 
information available, which presently, is the fiscal four quarters 
ending September 30, 1994. 

The U.S. Department of Commerce, Bureau of Economic Analysis, 
released the final third quarter 1994 figures on December 22, 1994. 
The change in the GOP Implicit Price Deflator Index using the four 
quarter fiscal year comparison ending with the third quarter is 
1. 95%. 

According to Rule 25-30.420(2), Florida Administrative Code , 
"any utility seeking to increase or decrease its rates based upon 
the application of the indices shall file a notice of 
intention with the Commission at least 60 days prior to the 
effective date of the increase or decrease." Based on our adoption 
of the 1995 price index, utilities giving notice of intention to 
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increase or decrease rates based on application of the price index 
on or after March 31, 1995, must apply the 1994 price index figure 
to 1994 operation and maintenance expenses . 

Pursuant to Rule 25-30 . 420(2) (f), Florida Administrative Code, 
utilities must use annualized revenue figures in the ind~x 
calculation if there have been any changes in the utility's rates 
during or subsequent to the test year. Consistent with what we 
have done in prior years, we are providing each utility with a 
sample format for calculating annualized revenues as part of a 
packet to be attached to this order. 

Attached to this Order as Appendix "A" is the notice form to 
be use d to increase or decrease rates based on the 1995 price 
index. Attache d as Appendix "B" are the suggested format and 
guidelines for the calculation of annualized revenues. 

Also attached to this Order for the utilities• information are 
Appendix "C", "Price Index Adjustment in Rates," and "Pass-Through 
Rate Adjustments." These appendices contain the applicable 
statutory and rule provisions, as well as sample affidavits and 
sample customer notices, which should be used when a utility seeks 
to change or adjust its rates through the index or pass-through 
methods, and a waiver form to be used if the utility wishes to 
implement an index and pass-through increase together. Any utility 
seeking to increase or decrease rates by applying the price index 
established in this Order must file six copies of t he notice and 
accompanying documents, (~ Rule 25-30.420(2), Florida 
Administrative Code), directly with the Commission's Division of 
Water and Wastewater. 

It is, therefore, 

ORDERED by the Florida Public Service Commission that the 1995 
price index is 1. 95 percent, as set forth in the body of this 
Order. It is further 

ORDERED that water and wastewater utilities notifying the 
Commission on or after March 31, 1995, of their intent to use the 
price index to increase or decrease rates shall apply the 1995 
index to 1994 operation and maintenance expenses. It is further 

ORDERED that utilities using the 1995 price index to increase 
or decrease rates shall use the notice form attached as Appendix 
"A" and the suggested format and guidelines for calculation of 
annualized revenues attached as Appendix "B." It is further 
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ORDERED that all attachments referred to in the body of this 
Order are expressly incorporated by reference . It is further 

ORDERED that the provisions of this Order, issued as proposed 
agency action, shall become final and effective unless an 
appropriate petition, in the form provided by Rule 25-22 . o3 r , 
Florida Administrative Code, is received by the Director, Division 
of Re cords and Reporting, 101 East Gaines Street, Tallahassee, 
Florida 32399-0870, by the close of business on the date set forth 
in the "Notice of Further Proceedings or Judicial Review" attached 
hereto. It is further 

ORDERED t hat in the even t this Order becomes final, this 
Docket should be closed . 

By ORDER of the Florida Public Service Commission, this lQth 
d ay o f February, ~. 

BLANCA S. BAYO , Directo 
Division of Records and Reporting 

{S E AL) 

MSN 

NOTICE OF FURTHER PROCEEDINGS OR JUDICIAL REVIEW 

The Florida Public Service Commission is required by Section 
120.59{4), Florida Statutes, to notify parties of any 
administrative hearing or judic ial review of commission orders that 
is available under Sections 120.57 or 120.68, Florida Statutes, as 
well as the proce dures and time limits that apply . This notice 
should not be construed to mean all requests for an administrative 
hearing or judicial review will be granted or result in t he relief 
sought. 

The action proposed herein is preliminary in nature and will 
not become effective or final, except as provided by Rule 
25-2 2 .029, Florida Administrative Code . Any per son whose 
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substantial interests are affected by the action proposed by this 
order may file a petition for a formal proceeding, as provided by 
Rule 25-22.029(4), Florida Administrative Code, in the form 
provided by Rule 25-22.036(7)(a) and (f), Florida Administrative 
Code . This petition must be received by the Director, Division of 
Records and Reporting, 101 East Gaines street, Tallahassee, Flor j ia 
32399-0870 1 by the close of business on March 3, 1995. 

In the absence of such a petition, this order shall become 
effective on the day subsequent to the above date as provided by 
Rule 25-22 . 029(6), Florida Administrative Code. 

Any objection or protest filed in this docket before the 
issuance date of this order is considered abandoned unless it 
satisfies the foregoing conditions and is renewed within the 
specified protest period. 

If this order becomes final and effective on the date 
described above, any party substantially affected may request 
judicial review by the Florida Supreme Court in the case of an 
electric, gas or telephone utility or by the First District Court 
of Appeal in the case of a water or wastewater utility by filing a 
notice of appeal with the Director , Division of Records and 
Reporting and filing a copy of the notice of appeal and the filing 
fee with the appropriate court. This filing must be completed 
within thirty (30) days of the effective date of this order, 
pursuant to Rule 9 . 110, Florida Rules of Appellate Procedure. The 
notice of appeal must be in the form specified in Rule 9.900(a), 
Florida Rules of Appellate Procedure . 
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APPENDIX 'A' PAGE 1 OF 2 

1995 PRICE INDEX APPLICATION 
TEST YEAR ENDED DECEMBER 31 , 1994 

DEP PVS ID NO . 
DEP WTP ID NO. 

*1994 Operation and Maintenance Expenses 

LESS: 
(a) Pass-through Items: 

(1) Purchased Power 
(2) Purchased Water 
(3) Purchased Wastewater Treatment 

** (4) DEP Required Water Testing 

*** (5) DEP Required Wastewater Testing 
(6) NPDES Fees 

(b) Rate Case Expense Included in 
1994 Expenses 

(c) Adjustments to 0 & M Expenses from 
last r ate case, if applicable: 
(l) 
(2) 

Costs to be Indexed 

Multiply by change in GOP Implicit 
Price Deflator Index 

Indexed Costs 

****Add Pass-Through Items : 
(1) 
(2) 

Divide Index and Pass-Through Sum by 
Expansion Factor for Regulatory 
Assessment Fees 

Increase in Revenue 

$ 

$ 

$ 

.955 

$ 

$ 

$ 

$ 

$ 

WASTEWATER 

.955 
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*****Divide by 1994 Revenue 

Percentage Increase in Rates 

PAGE 2 OF 3 

' 
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EXPLANATORY NOTES APPEAR ON THE FOLLOWING PAGE 

APPENDIX 'A' 

* This amount ~ match 1994 annual report. 

PAGE 3 OF 3 

** Testing for volatile organic and unregulated contaminants per DEP Rule 
17-550.590 F.A.C. and lead and copper testing per DEP Rule 17-551.450, 
F.A.C. 

*** Routine daily, weekly, or monthly testing required by the Department of 
Environmental Protection (DEP) not currently inc luded in the utility ' s 
rates. 

**** This may include an increase in purchased power, purchased water, 
purchased wastewater treatment, required DEP testing, and ad valorem 
taxes , providing that those increases have been incurred within the 12 
month period prior to the submission of the pass-through application. 
Pass-through NPDES fees and increases in regulatory assessment fees are 
eligible as pass-through costs but not subject to the twelve month rule . 
DEP water and wastewater testing pass-throughs require invoices. See 
Chapter 25-30.425 F.A.C. (included in this or der) for more information. 

***** If rates changed after January 1, 1994, the book revenues must be 
adjusted to show the changes and an explanation of the calculation should 
be attached to this form. See Appendix 'B' for instructions and a sample 
format. 
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APPENDIX ' B' 

Have the rates charged for customer services changed since January 1, 1994? 

( ) If no, the utility should use actual revenues. 
disregarded. 

This form may be 

( ) If yes , the utility must annualize its revenues. Read the remainder of 
this form. 

Annualizing calculates the revenues the utility would have earned based 
upon 1994 customer consumption at the most current rates in eff ect. To complete 
this calculation, the utility will need consumption data for 1994 to apply to the 
existing rate schedule. Below is a sample format which may be used. 

CALcuLATION OF ANNUALIZED REVENUES* 
Consumption Data for 1994 

Residential Service: 

Bills: S/8"x3/4" meters 
1" meters 

1 1/2" meters 
2" meters 

Gallons Sold 

General Service: 

Bills: S/8"x3j4" meters 
1" meters 

1 1/2" meters 
2" meters 
3" meters 
4" meters 
6" meters 

Gallons Sold 

Number of 
Bill/Gal. Sold 

Total Annualized Revenues for 1994 

Current 
X Rates 

Annualized 
Revenues 

$ _ _ _ _ 

* Annualized revenues must be calculated separately if the utility consists 
of both a water system and a wastewater system. This form is designed 
specifically for utilities using a base facility charge rate structure. If 
annualized r evenues must be calculated and further assistance is needed , contact 
the Commission Staff at (904) 488-8482. 
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APPENDIX 'C' 

PRICE INDEX ADJUSTMENTS IN RATES 

Section 367.081(4) (a), (c), (d), and (e), Florida Statutes 
Rule 25-30.420, Florida Administrative Code 
Sample Affirmation Affidavit 
Notice to Customers 
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Sections 367.081 (4) (a), (c) (d) d ( 
, , an e), Florida Statutes 

(4)(a) On ot Oefore Marc!'\ 31 ol each year. the com

r.liSSton by order sr:all es:aolish a ;>nee anc:ease or 

a~:ease andex !ot mator cate~ories of coeraung costs 

llC!rred oy uulitJes su::>tec: to tiS junsoi:::ton reflec:ing 

the percentage or increase or decrease in sue., c::>sts 

rrom.:.'le most recent 12-month tustcncal oata availaore. 

ihe commasSlcn by rule shall esteoflsn the ::rcceoure ;o 

be us eo an deterrr.anang suc.1 •noaces enc a crccecure oy 

wnacn a u!lhty. wathcut !urther ac:ton by the :::mmass•on. 

cr the commass;on on ats own motio.1 .• T.ay ur.::tem~:n: an 

10:::ease or decease an 11s rares !::esec ucon me apc!ic.:!· 

:r.:n of the anC.~s to the amo:.mt of tt:e mzr~: :atesones 

ot operaung c:sts inc~rrec by the uuhty c:.mng the 

:mmediatety precedrng calendar year. exc.:!:::t to the 

extent or any ::isedowances or adjustments lor ~ose 

eoenses orlhar uuhty an •Is most recent rate prcceeoing 

beiore the e::>mmassaon. The rules shall provade that. 

uoon a r111ding ot good cause. inc:ucang anaceouate ser· 

V1ce, the commassaon may orcer e uUiity to retraan from 

amofementang a rate increase hereunoer unJe~s omore

mented uncer a bond or corporate unoert~ng an the 

same manner as intenm rates mzy be tmctemented 

unoer s. :!67.082. A utility may not use ltJs procedure 

between the ollic:al tiling date or lhe rate proceeding 

and t year thereafter. unless the case is completed or 

termanared at an earlier date. A unlity may not use thas 

procedure to increase any operaung c:st fer wnac.1 an 

otojustment has :::een 01 could be mace ur.oer 0aragraon 

(b). ot to ancrease ats rates by applicar100 of a prn:e llldex 

other than the most recent price inc ex aulhonzed by the 

c:liT\tTllsston . ar the lime ot fi~. 

(c) Selore tmptemenung a c.,anc;e an rates unce; thas 

~uosec:aon. the uulioy sna.tl fife an aifrrmaticn uncer oatn 

as to the ac::uracy ol the figures and catc;;tauons upon 

wnacn the c.'lange :n rates as Oasec. s:attno mat the 

c.-1ange wail not cause the uulily to ex::eed the tenge cf 

ots Las: euthon:ec rate ol teturn on eouoty. Whoever 

makes a larse ~·~tementan the amru,,uon recu11ec nere· 

uncer. wr.acn s:etement lle :::ces not be!ieve :c :e :rue 

an te!;arc :c ar.y :r..oter:i!J matter. as ;;~.::lly oa c. ·e:ony 01 

:lle thlrc ::e!;ree. ::ur.as~e ::: ae as prc·11cec on s. i/5.082 

s. i/5.083. or s. Ti:.:JS<. · 

(d) II. walrun 15 months alter :ne tiline; ci a uralily's 

annual reoort re~UIIe:l by s. 35i. 121. tile c:mmassaon 

lines rnat tne uuhty excee~e:i the range 01 us fast 

~utrlonz:d rare ot rerum on eQuaty alter an acjustment 

111 rates as autho11z~ by !has suose:::aon wes imcte· 

menrec Wlttun tile year lor wnac., the reoon was filed or 

was imolemented an tile preceding year. the c::mmossacn 

may croer tile uulity 10 retune. Wllh amerest. tr.e caller· 

~nee to the rate~ayers and adjus: rates ac::::rcon~ry. 

• h1s prov,saon snatl not ce construec ro recuare a oond 

01 c::rporare unoe:-;axang not othe~ase recuarec;. 

(el. Notwltl'\standing anythang here:n to tne c::ntrary. 

a uuhty may not acjusr its rates uncer ttus subsectaon 

more than two tames an any 12-monrll penOd. For the 

puroose of <hLS parasraon. a comcaned accficaoon or 

s•muftaneol!Siy lileo eopfic:azaons lhar were lileo uncer 

the prOV!saons at :::ansraons (a) anc (t:) snatl t:e c::ns•c· 

ered one rate acjus:me.'lL 
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Rule 25-30.420, Florida Administrative Code 

25-30 .• 20 ~stablishment of Price I~dex, Adjus~ent of Rates; 
Requ~rement of Bond; Filings After Acjus~ent; Notice to 
customer s . 

( l ) T~e Co~is~ion s~all , or. o r ~e:ore Mar=~ 31 o: eac~ year, es~ablish a or~ce ~ncrease or decrease index as required by 
section 367.081(4 ) (a), F. s. . 

( a ) !n cete~ining major categories of operating cos~s to wbk!:l -.:.."le i .ndex will apply, the Commission may c::nside!- whet.!J.er 
~~e cost category is ma~erial to tbe operation of water and 
was~ewa~er u~ili~ies , whe~!:ler ~e c::s~ categorf ~s applicable ~o all utili~ies reqar~less cf size anc geographic loca~ion, anc 
whet~er su:ficien~ data is available regarding price ~ncreases cr cecre.ases. 

(b) I~ establishi~g price incices f::r major categories o: 
opera~ing cos~s, ~!:le C::mmissicn may consider cos~ s~a~is~ics compiled by gove~en~ agencies or ~ccies, cos~ ca~a supplie~ by utility companies or other in~eres~e~ pa~ies , applicable wage and price guidelL;es, or o~~er relevan~ available data. 

(2) Any utility seeking to incr ease or decr ease i~s rates based unon the apolica~ion of the indices es~ablished oursuan~ to subsection (1) and as authorized bv sec~ion 367.081(4)(a), F. S . , shall file a no~ice of i~~ention wl~ the Commission at leas~ 60 Cavs ~ricr ~o ~~e effec~ive Cate o! ~~e inc~ease or dec~ease. The ad]us~ent in rates shall take effec~ on the date specified ~, the notice of inten~ion unless the Commission finds that the 
notice of inten~ion or accompanyL~g materials do not comply w:t.!J. the law, or the rules or order s of ~e Commission . The notice shall be accompanied by: 

(a) Revised tariff sheets; 
(b) A computation schedule showing ~"le incr ease or decrease in annual revenue that will result when the index is aoclied; (c) The affirmation required by sec~ion 367.081(4)(c), :. S.; (d) A. copy of t!le notice to customers required by so.lbsec-:=~cn 

( 6 ) ; 
(e) The rate cf retu~ t~at ~e u~ility is affirming i~ • ill not exceed pursuan~ ~o section 367 . 081(4) (c), F. S.; 
(f) An annual i zed revenue figure for the test year used 'n the index calcula~icn reflecting tbe rate change, along wi~ an explanation of the calculation, if ~~ere has been any change in the utility's rates during or subsequen~ to ~e tes~ year . 
(3) The Commission, upon its own motion, may implement an increase or decrease in the rates of a utilitv based uoon the aool~cation of ~e indices established oursuan~ to subse~ion (1 ) and as authorized by section J67.081 ( 4)(a), F. S. The Commission may raquire a utility to file any of ~~e info~ation required in subsection (2). 
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Rule 25-30.420, F . A. C., cont. 

(~) Upon a fincing of good cause, the C~omission may ~e~ire 
\::::at a ra\:.E. inc:::-e=.se pu=suan\:. t:J sec-:::.ion 36/.081 ( 4 ) (a), ? . s., ·be 
imole~entec under a bond of c~~o~at: unde=-:::.aki~c in -:.he same 
::naim~:r as interi:n ra\:.:s. For pu~cses o: -:::.i.:.s s~sec-:::.ion, "~;;oc 
cause" shall include: 

(a) Inadequa~e se:::-vice by the utility; 
(b) Inadequate :::-ec~rd-keeping bv the utilitv such ~~at t~e 

Commission is unable to determine whether -:.he u~ility ~s en\:..:.~led 
t~-i~ole~en~ ~~e rate inc:::-ease o:::- dec:::-ease ~1der ~is :::-ule. 

(S) After a r a\:.e acijus~~:nt pursuan\:. ~o -:.~is rule, ~~e 
Commission may resui:::-e a u\:.ili\:.y \:.o :ile wi~i i-:::. such i~:or=a~icn 
re~ired ;~ ~ule 25 - 30.436, F. A. c., -:::.ha-:::. is necessar~ \:a 
cete~ine whe~~er ~~e u~ility has exceecec i~s las~ au~~or:ze~ 
::-ate of :::-etu:::-7l. 

(6) Prior to tie \:.i:ne a cus-:::.ome~ besi~s consump~ion a~ ~~e 
rates established by a~plication of ~~e index, the u\:.ili~y s~all 
noti:y each customer c£ the inc:::-ease (or cec:::-ease) authorize~ and 
exolain the reasons therefor. 

- (/) No utility shall i:npl~en~ a rate inc:::-ease pursuan~ \:a 
this r~le unless ~~e u\:.ili~y has on :ile wi-:::.~ tbe Commission a 
c~e~t annual :::-epor-:::. as required by Rule 25 - 30.110(3), F. A. c. 

(S) No u~ili~y s~all imple~ent a ra\:.e i~c:::-ease pursuan\:. ~o 
~is rule wi~in one year of ~e of~icial date -:.hat it fileC. a 
rate proceecing, unless the rate proceecing has been comple-:::.ec or 
te~inated. 

Specific Authority 367.081(4) (a) FS. Law Implemented 
367.081(4) (a) FS. History-New 4-5-81 , Amended 9 - 16-82, 
T:::-ansferred f:::-om 25-10.185, Amended 11-10- 86, 6-5-91. 
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AFFIRMATION 

I, ----------------------------------------' hereby affirm 

that the figures and calculations upon which the change in 

rates is based are accurate and that the change will not cause 

to exceed the range of its 

last authorized rate of return, which is 

This affirmation is made pursuant to my request for a 

1995 price index and/or pass-through rate increase , in 

conformance with Section 367 . 081(4) (c ) , Florida Statutes. 

Signature: 
Title : 

Sworn to and subscribed before me this 

day of 

My Commission expires: 

(SEAL) 

19 

Notary Public 
State of Florida 
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NOTICE TO CUSTOMERS 

In July of 1980 , the Florida Legislature adopted 

provisions permitting water and wastewater utilities to 

adjust, twice a year, the rates and charges to its customers 

without those customers bearing the additional expense of a 

public hearing . These adjustments in rates would depend on 

increases or decreases in noncontrollable expenses subject to 

inflationary pressures such as chemicals, and other general 

operation and maintenance costs. 

On 
(date) (name of company ) 

filed its notice of intention with the Florida Public Service 

Commission to increase water and wastewater rates in 

_____________ County as a result of this legislation . If 

acknowledged by the Commission , water rates will increase by 

approximately __________ % and wastewater rates by _________ %. 

These rates should be reflected on your 
(date) 

b ill . 

If you should have any questions, please contact your 

local utility office . Be sure to have your account number 

handy for quick reference. 
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APPENDIX ' C ' 

PASS-THROUGH RATE ADJUSTMENTS 

Section 367 . 081(4) (b) , Florida Statutes 
Rule 25-30.425, Florida Administrative Code 
Waiver Form 
Sample Affirmation Affidavit 
Notice to Customers 
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Section 367.081(4) (b), Florida Statutes 

(b) The approved rates of any utility whicn receives 
all or any portion of its utflity seMce from a governmental 
authority or from a water or wastewater utlfity reguiated 
bv the c:JmrmsSJon and wnic!'l redistnbutes that serv1ce 
tci its ulifity customers shall be automatically mcreased 
()I' dec:easeo witnout heanng, ccon venfie~ fiQli::e 10 the 
c::mmisSJon 45 days prior to its implementation of the 
ilaease or oe:::ease that the rates c.'larged by the gov
ernmental authonty or other utili ty have changed. The 
aoproved roles of any utility wn1ch is subjec: to an 
increase or dec:ease in the rates or lees that it rs 
c:!'larqed lor electnc oower. the amount of ad valorem 
taxes assessed against its used and useful property, the 
lees c."lar~ed by tne •oe~arunent of Environme!ltal Reg· 
ulalion in conne:::ion with the National Ponutant Ois
C."l<lrge Eiimination System P:o~:am. or the regu1a1ory 
assessment lees imposed upon it by tne :::Jmrr.1ssron 
shaD be inc:-eased or dec:-eased by L'le utility, w1thout 
ac:ion !:ly the ::::>mmissron. u;:::on venfied nouce to the 
commiss1on 45 days prior to its implementation of the 
incease or decrease !hat the rates cnarged by the suo
ptier of the electric power or the taxes imposed by the 
governmental authority, or the regulatory assessment 
lees imposed upon it by the commiss1on have cnanged. 
The new rates authorized snail reflect the amount of the 
c.'lange of the ad valorem taxes or rates impcsed upcn 
the utility by the goverrvnentaJ autnority. other utJlity, or 
svppfier of elec:ric power, or the regulatory assessment 
lees imposed u0011 il b-y the convnission. The aooroved 
rates of any utifity _shall be automatically increased. With· 
out heanng, upon verified notice to lhe comm1ssion 45 
days prior to implementation of tne inc:ease that costs 
have been incurred lor waler quality or wastewater qual
ity testing required by the •Department of Environmental 
Regulation. The new rates aulhonzed shall rellec:. on an 
amatized b2sis. the cost of. or the amount of c.'lange 
in the cost of, required wall!f quality or wastewaJer quaJ. 
ity testing performed by laboratories apPfOVed by the 
'Department of ::nvironmental Regulation lei that pur
pose. The new rates. I'IOwever. shall not renee: the costs 
of any required water ~uafity or wastewater Quality test
ing already ineuded in a utility's rates. A utility may not 
use this procedure to inC"ease its r.ues as a result of 
water quatily or wastewater quality testing or an 
increase in the c::>st of purc.'lased water services. sewer 
t ervices. 01' elec:nc power or in assessed ad valorem 
taxes. whic.'l increase was initiated mOI'e than 12 months 
befOI'e the filing by lhe uriUty. The provisions of this sub
sec:ion do not prevent a u~ity lrom seeking a change 
in r.ues pursuant to the provisions of suosection (2). 



ORDER NO. PSC-9 5 - 0202 - FOF-\-15 
DOCKET NO. 950005-WS 
PAGE 18 

Rule 25-30.425, Florida Administrative Code 

25-30.425 Pass Through Rate Adjustment. The veri!ied notice t~ the Commission of an adjustment of rates under the provisions of section 367 . 081(4) (b), ?. S., shall ~e made in ~~e following 
maJlner: 

(l) P~ior to an adjus~ent in rates because o f an inc~ease or 
dec~ease in purchased u~ility se~~ice, the utility shall fil e : (a) A ce~ified c~py of the order, ordinance or other evidence whe rebv tbe rates for utilitY service a~e inc~eased cr dec~eased by ~e gove~ental agency or by a water or ~stewater utility resulated by ~e Commission . 

(~) A s~ate~en~ se~~ing out by man~~ the'char;es f or ut~~:~y se=vices purc~ased =~~m ~~e governmental agency or regulated utilitv fer the mest ~ecen~ 12- month oeriod. 
( c)l . A s~atement set~ing out by month the qallor.s of wa~:~ or wastewa~er trea~ent ?Urcbased f rom the gove~ental age ncy ~r reculated utilitv for the mest recent 12-~ont~ oeriec. If wastewater trea~ent se~~ice is not based on a meterec flow, t~e number of units bv whic~ ~e service is measured shall be sta~ad. 2. A s~atemen~ set~ing out by month gallons of water and units o f ·W2stewater service sold by the utility for the most recent l2-month period. 
(d) A statement setting out by month the gallons of water or wastewater t~ea~en~ pu=chased from any ether gove~ent enti~y or utility company . 
( e ) A statement settin g out by month the gallons o f wa ter 

p~ed or wastewater t~eated by the utility filing the verified notice. 
( f) If the total water available for sale is in excess of 110% of ~e water sold, a statement explaining tbe unacc~unted for water . 
(2) Prior to an adjus~ent in rates because of an inc~ease or 

dec~ease in the charge for electric power the utility shall f~le with the Commission: 
(a) A ce~ified copy of the order, ordinance or other 

evi dence which establishes that ~~e rates for electric oower have been increased or decreased by the supplier. 
(b) A schedule showing, by month, ~e charges for elec~ric power and consumption for the most recent 12 month period, the charges ~~at would have resulted had the new electric ra~es been applied, and the difference be~Jeen the charges under ~~e old rates and the charge s under the new rates . 
( c ) A statement outlining the measures taken ~y the utili~y to conse~e electricitv. 
(3) Prior to an ad)us~ent · in rates because of an increase or decrease in ad valor~ taxes the utility shall file wi~~ the Commission: 
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Rule 25-30.425, F.A. C. , cont. 

(a) A copy of the ad valorem tax bills which inc=eased c 
dec=eased and copies of the previous tb~ee years' bills; i: 
copies have been submi~~ed previously, a schedule sho~ing ~he ~ax 
~o~al only is ac=ep~able ; and 

(~) A calculation of the amount of the ad valorem taxes 
=elated ~o tha~ po~ion o: ~~e wa~er cr was~e~a~er pla~7. nc~ use~ 

and useful in providing u~ility se~~ice . 
(4) Prior ~o an adjus~ent in ra~es because of an_i~crease or 

~c=ease in the costs of ~ater quality or was~ewater quali~y 
testing required by ~~e Depa~~ent of E~v:=onmental Regulat:on, 
the ccmoany shall file with the Commi ssion: 

(a) -A copy of t~e invoice for tes~i~~; · 
(b) Calculation of ~e amo~~zed amou~~-
(5) In additic~ to ( l ), (2 ) and (3) above, t~e ut:l:~~ shall 

a lso file: 
(a ) A sc~edule of proposed r ates wcich will pass ~~e 

i~c=eased or dec=eased c=sts on ~o ~~e c~s~ooers :~ a : ai= and 
ncndisc=iminatorv manner and on tbe basis of ~~ent ~~stomers, 
and a calculation showing how the ra~es were determined ; 

(~) A s~atemen~, by class of ~~s~omer and meter s i ze, se~~ing 
out by month the gallons of water and units of was~ewa~er service 
sold by the utili~y for the most recent 12 mon~~ pericd . T~is 
statemen~ shall no~ be required i~ filL1gs for the pass ~~ough 
of inc=eased regulatorf assessEen~ fees or ad valorem taxes. 

(c) The affi~ation reflectL~g tbe au~horized rate of retu_~ 
required by section 367.081(4) (c), F . S.; and 

(d) A copy of tbe no~ice to cus~omers required by subsec~ion 
(7) of this rule; 

(e) Revised tariff sheets reflecting the L~c=eased ra~es; and 
(f) The rate of return that the utility is affirming it ~ill 

not exceed pursuant to section 367.081(4) (c), F. s . 
(6) In order for the Commission to determine whether a 

utility which had adjus~ed its rates pursuant to se~icn 
367.081(4) (b), F. S., has thereby exc eeded ~e range of its las~ 
au~~orized ra~e of ret~rn, the Commission ~ay requ~re a u~ili~y 
to file ~~e info~aticn requi red L1 Rule 25-30.437, F. A. c . , for 
~he test year specified. 

(7) ?rior to tbe t~e a ~~stomer begins consumption at ~~e 
adjus~ad rates, ~~e utility shall notify each customer of t~e 
increase authorized and exolain the reasons for the inc=easa . 

(8) The offi cial date of filing for ~~e verified notice to 
the Commission of adjus~ent in rates shall be a~ leas~ 45 days 
be:ore the new ra~es are implemented. 

Soecific Au~ority 367.121(1) (:) FS . ~~ Imolemented 
367.081(4) (b) FS. History-New 6-10- 75, Amended 4-3- 79, 
4-5-81, 10-21-82, Transferred from 25-10.179, Amended 
11-10-86, 6-5-91. 
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WAIVER 

hereby waives the 

right to implement a pass -through rate increase within 45 days 

of filing, as provided by Section 367.081(4) (b) , Florida 

Statutes, in o rder that the pass-through and index rate 

increase may both be implemented together 60 days after the 

official filing date of this notice of intention. 

Signature: 
Title : 

(To be used if an index and pass-through rate increase are 

requested jointly.) 
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AFFIRMATION 

I, ------------------------------------------' hereby affirm 

that the figures and calculations upon which the change in 

rates is based are accurate and that the change will not cause 

to exceed the range of its 

last authorized rate of return, which is 

This affirmation is made pursuant to my request for a 

1994 price index and/or pass-through rate increase, in 

conformance with Section 367 . 081(4) (c) , Florida Statutes. 

Signature : 
Title: 

Sworn to and subscribed before me this 

day of ------------------------' 19 

My Commission expires : 

(SEAL) 

Notary Public 
State of Florida 
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NOTICE TO CUSTOMERS 

In July of 1980, with subsequent amendments, the Florida 

Legislature passed a law permitting water and wastewater 

utilities to pass through, without a publ ic hearing, a change 

in rates resulting from : an increase or decrease in rates 

charged for utility services received from a government al 

agency or another regulated utility and which services were 

redistributed by the utility to its customers; an increase or 

decrease in the rates that it is charged for electric power, 

the amount of ad valorem taxes assessed against its used and 

useful property, or the regulatory assessment fees imposed 

upon it by t he Commission; and costs incurred for wa ter 

quality or wastewater quality testing required by the 

Department of Environmental Protection . 

on 
(date) (name of company) 

filed its notice of intention wi th the Florida Public Service 

Commission to inc rease water and wastewater rates in 

County as a result of this legislation. If acknowledged by 

the Commission, water rates will increase by approximat e l y 

__________ % and wastewater rates by __________ %. These rates 

should be reflected on y our bill. 
(date) 

If you should have any questions, please contact your 

local utility office . Be sure to have your acc ount number 

handy for quick reference. 
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