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February 10, 1995 

Ms . Blanca s. Bayo, Director 
Divioion of Records and Reporting 
Florida Public Servlce Commission 
101 East Caines Str~et 
Tallahassee FL 32399-0870 

Dear Ms. Bayo : 

RE: Docket No. 950001-EI 

,urtr.·r:,,t 
I ~~ 

II " ...._ ---
Enclosed are an o riginal and fifteen copies of the Prchcaring 
Statement of Culf Power Company to be tiled in the above 
docket . 

~ Also enclosed is a 3. ~; inch double sided, double donoi ty 
~----diskette containing the Statement in WordPertoct tor Windows 

1 6.0a for~~t as prepared on a MS-DOS based computer. 
~ . . 

( 

;,· ' 

v. 

- Sincerely, 

I 

c c : Oeqgs and Lane 
Je ffrey A. Stone , Esqu ire 
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BEFORE ~ FLORIDA PUBLIC SERVICE COMMISSION 

I N RE: Fuel and Purchased Power 
Cost Recovery Clauses and 
Generating Performance Incentive 
Factor 

) 

) 

) 
) 

Docket No. 950001-EI 
Filed: Feb. 13, 1995 

_____________________________ ) 
PRJmBARING STAT IQQNT OP gpLP PQWIR COMPANY 

Gulf Po wer Company, ( "Gulf Power•, •Gulf", o r "the Company" ) , 

by and through its u ndersigned attorneys, and pursuant to 

Commiss 1on Order No. PSC-95- 0106-POO-BI issued January 20, 1995, 

and Rule 25-22.038 (3) , F.o.orida Administrative Code, files this 

prehearing statement, saying: 

A APPEABANCES· 

G. EDISON HOLI...AND, JR., Esquire, JEFFREY A. 
STONE, Esquire . and ROSSELL A. BADDERS , 
Es~ire, of Beggs & Lane, 700 Blount Building, 
3 West Garden Street, P.O. Box 12950 , 
Pensacola, FL 32576-2950 
On behalf of Gulf Power Company. 

DO 'l ., I •• '· '' t I !'; 
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B. WIINESSES: All wit~esses known at this time, who may be called 

by Gulf Power Company, along with the subject matter and issue 

numbers which will be covered by the witness• t estimony, are as 

follows: 

Witness Subject Matter Issues 

(Direct ) 

l. M. L. Gilchr ist Fuel Adjustment, true -up l, 2. 4 

(Gulf) and projections 

2' M. W. Howell Purchased Power -- energy 1. 2. 4. 

(Gulf) and capacity transact ions, 19, 20, 22 

true -up and projections 

:J ' ~. o. Cranmer Fuel Adjustment, true -up 1. 2 . 3. 4 

(Gulf) and projections; capacity 6 , 7, 19 . 
costs, true-up and 20, 2.:., 

projections 22, 23 

4. G. D. Fontaine GPIF, reward/penalty and 13, 14 

(Gulf) targets and ranges 
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C . EXHIB I TS; 

Exhibit Number Witness 

Gilchrist 
(MLG - 2) 

Howell 
(MWH-1) 

Cranmer 
(SDC-2) 

Fontaine 
(GOF-2) 

Qcacription 

Projected vs. Actual Fuel Cost 
Sept. '84 - Sept. ' 94 

Projected Cap aciLy Transactions 
Apr. - Sept. '95 

Schedules E-1 through E-ll; 
12; 13; H-1; CCE-1; CCE -2; 
A- 1 through A-12 for 
June - Nov. 1994. 

GPIP Targets and Ranges 

D. STATEMENT OF BA$IC PQSITION 

Gulf Power eomp any ' s Statement of Basic Pooition; 

It is the bas_c position of Gul f Power Company that the 

proposed fuel factors and capacity cost recovery factors present 
the best estimate of Gul f's fuel and purchased power expense (both 
energy an~ c apacity) f o r the period April 1995 through September 
1995 including the true-up calculations, GPIP and other adjustments 

allowed by the Commission. 

E STATEMENT OF ISSUES ANQ PQSITIPNS 

Qonert g Pu•l Adju•ta•pt Ittue• 

xssyB l; What are the appropriate final fuel adjustment true-up 
amounts for the period April, 1994 through September, 
1994 ? 

GULP ; Under recovery $2,394 ,382. (Gilchr ist, Howell , Cranmer) 
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I SSQE 2: What 're the estimated fuel adjustment true -up amounts 
for the period •Jctober, 199<0 through March, 1995? 

GULP; 

ISSUE 3 : 

GULP : 

Under recovery $556,052. (Gilchrist, Howell. Cranmer) 

What are the total 
collected during 
September, 1995? 

fuel adjustment true -up amounts to be 
the per iod April, 1995 through 

Under recovery $2,950,434. (Cranmer) 

I SSQE i: What are the appropriate levelized fuel cost recovery 
factors for t he period April, 1995 through September, 
1995? 

QULPi 2.314 cents per KWH. (Gilchrist, Howell, Cranmer) 

• ISSQE S: What should be the effective date of the new fue l 
adjustment charge, oil backout charge and conservation 
cost recovery charge for billing purposes? 

The factor should be effective beginning with the 
specified fuel cycle and thereafter for the period April, 
1995, through September, 1995. Billing cycleo may start 
before April 1, 1995, and the last cycle may be read 
after September 30, 1995, so that each customer is billed 
for six months regardless of when the ad justment factor 
became effective. 
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ISSUE 6: What are the appropriate fue l recovery loss multipl2ers 
t~ be used ln calculating the fuel cost recovery factors 
charged to eac h rate class? 

GULP : See table below: (Cranmer) 

Rate Line Lo•• 
Group Sobedul.ee IC\lltipliera 

A RS , OS, OSD, 1 . 01228 
OSIII, OSIV 

B LP, SBS 0.98106 

c PX, RPT, SBS 0.96230 

D OSI, OSII 1.01228 

ISSQE 7; What are the appropriate Fuel Cost Recovery Pactors Cor 
each r ate group adjusted for line losses? 

GULP: See table below: (Cranmer) 

lr'uel Coat; Paotor11 ¢/ltWB 

Rate Standard Time ot Ueo 

Group Scbedul.ee On-Peak Ott-Peak 

A RS, GS, GSD, 2.342 2.563 2.237 
OS I II, OSIV 

B LP, SBS 2.270 2.484 2.168 

c PX, RPT, SBS 2.227 2.437 2.127 

D OSI, OSII 2.266 N/A N/A 
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Companv-Specifig Pu•l Ad1u•tp•pt X••u•• 

Gulf Power Company 

NO COMPANY -SPECIFIC ISSUES WITH REGARD TO GULP POWER COMP~NY HAVE 

BEEN RAISED I N THE PRELIMINARY LIST OP ISSUES AND POSITIONS 

SUBMITTED BY ANY PARTY 

Generic Geperatinq Perforp•pg• Xncantiyt Pactgr l1auaq 

ISSUE 13; What is the appropriate GPIP reward or penalty f o ; 
performance achieved during the period April, 1994 

thr ough September, 1994 ? 

GULP; Rewa rd $22,931. (Fontaine) 

I SSUE 14' What s hould the GPIP targets/ranges be for the peri od 
Apr il . 1995 through September, 1995? 

GULP: See tabl e below; (Fontaine) 

Unit KA.P POP WOP Beat Rat e 

Crist 6 76.6 13.1 10.3 10 ,804 

Crist 7 76. 4 8.7 14 .9 10,675 

Smit h 1 81. 4 13.1 5.5 10. 14 7 

Smit h 2 87.7 4 .9 7.4 10,270 

Daniel 1 90.5 4 . 4 5.1 10,291 

Daniel 2 97.5 0.0 2.5 10,107 

EAF • Equivalent Availability Factor 

POF • Planr.ed OUtage Factor 
EUOF • Equivalent Unplanned OUtage Factor 
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Company-Sptgifig QPtp IIIUII 

Gu lf Power Cgmp any 

NO COMPANY-SPECIFIC ISSUES WITH REGARD TO GULF POWER COMPANY HAVE 

BEEN RAISED IN THE PRELIMI NARY LIST OF ISSUES AND POSITIONS 

SUBMITTED BY ANY PARTY 

Generic Capagity Colt Begovery Ieeu•• 

~~VE 19: What is the final capacity cost recovery true-up amount 
for the April, 1994 through September, 1994 period? 

GULP; over recove:~ of $221,434 . (Howell, Cranmer) 

ISSUE 20, What is the estimated capacity cost recovery true -up 
amount for the period October, 1994 through March, 1995? 

QULF; Under r~covery $101,423. (Howell, Cranmer) 

ISSUE 21: What is the total capacity cost recovery true up amount 
to be collected during the period Ap:dl, 1995 through 
September, 1995? 

GULP; $120,011. (Cranmer) 

ISSUE 22: What are the appropriate projected net purc hased power 
capac ity cost amounts to be included in the recovery 
factors for the period April 1995 through September 1995? 

QULP; $2,672,392. (Howell , cranmer) 
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ISSQE 23: What are the appropriate capaciLy cost recove ry fac t o t s 
f the pe rjod Apr i l 1995 through September 1995? 

GULF: See table below: (Cranmer ) 

CAPACITY COST 
RATB UCOVZltY J'AC'l'ORS 

CLASS 0/DB 

RS , RST 0.070 

OS , GST 0.068 

GSD , GSOT, SBS 0.053 

LP, LPT, SBS 0.046 

PX, PXT, RPT, SBS 0.037 

OS I, O~II 0.005 

OSIII 0. 041 

OSIV 0.005 

Comp&Qy-So ocific Capacity Coat BIQOylry liiUOO 

NO COMPANY-SPECIFIC ISSUES WITH REGARD TO GULF POWER COMPANY HJ\VE 

BEEN RAISED I N THE PRELIMINARY LIST OP ISSUES AND POSITI ONS 

SUBMITTED BY ANY PARTY 

f STIPULATEQ I SSUES 

GULF· Yet to be 

that the testimony of 
e xamine be inserted 
examination be waived, 
be e xcused. 

determined . Gulf is willing to stipulate 
all witnesses whom no one wishes t o c r oos 
i nto the record as though read, c ro uo 
and the witness's attendance at the hearing 



G. PENDING 10IIONS· 

GULF; None . 

H. QTHER MATIBRS ; 

GULF ; If other i ssues are raised f o r deter minauon at tlw 

lu',H"ings aet Cor March 8 - 9 , 1995, Gulf reapectfully r equPoLs ,m 

opportunity to submit additional statements of position and, if 
necessary, file add itional testimony. 

Dated this lOth day of February, 1995. 

Respectfully submitted, 

o~l -----
• JR. 

Florida Bar o . 261599 
JBPPUY A. STONJI: 
Flori da Bar No. 325953 
ROSSELL A. BADDBRB 
Florida Bar No. 7455 

Begg• " Lane 
P. 0. Box 12950 
(7 00 Blount Building) 
Pensacola , FL 32576 - 2950 
(904 ) 432-24 51 
At t o rney• f o r aul.f Power Company 
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BEFORE THE FLORIDA PUBLIC SERVICE C~v.MI SSION 

I rl RE : Fue 1 and Purchased Power Cost. 
Recovery L ause witt. Generating 
Performance Incenti\e factor Docket Ho . 95J00 1-EI 

Ce rt ificate o f Service 

I HEREBY CERTIFY that a t r ue 
turn1shed by hand de livery o r the 
Fetruary, 1995 on the following: 

copy o f the fore~1ng was 
U. S. Mail this r)'~( day )J 

Mdrtha Brown, EsquJre 
FL Publ ic Service Commission 
101 East Gaines Street 
Tallahassee FL 32399-0863 

Jack Shreve , Esquire 
Office of Publ1c Counsel 
lll w. Had1son St ., Sulte 812 
Tallahassee FL 323!9-14 00 

I ollnc:s HcGee, ~:squ 1 re 
Flodda Power Corporation 
P. o. Box 14042 
Sl. Petersburg FL 33733-4042 

!·:at t.hew M. Ch 1 ~ 1s, Esquire 
Steel , Hector & 1avis 
215 South Monroe , Suite 601 
Tullahassee Fl. 32301-180 4 

Suzanne Srownlcss , Esqu1re 
2546 Bl~ir SLone P1nes Drive 
Tallahassee FL 32301 

Jo~eph A. McGlothl ln, Esq . 
~c~tzrter, Reeves . McGlothlln, 

~av1dson £ Sakas, P.A. 
j!S S . Calhoun St ., Suite 716 
T<~ II ahassec FL 3?.301 

Lee L. Willis , Esqu1re 
James D. Beasley, Esquire 
Mac farlane Ausl ey ferguson 

& McMullen 
P. 0 . Box 391 
Tallahassee fL 32302 

Flo yd R. Se lf , Esquire 
Messer, Vicker s . Caparrllo, 

f r ench and Madison 
P. 0 . Sox 1876 
Tallahassee FL 32302-187G 

Richard J . Salem, Esqutrc 
Salem, saxon ' Nielsen, P.A. 
101 E. Kennedy Blvd . 
Sui te 3200, One Barnett Pla~d 
P. 0 . Box 3399 
Tampa FL 33601 

John W. McWhi rter, Jr . , Esq. 
McWhirter, Reeves , McGlothlin , 

Davidson & Bakas , P.A . 
P . 0 . Box 3350 
Tampa FL 33601-33~0 

G . EDISO D, JR. 
florida Bar No . ~61SqQ 
JEFFREY A. STONE 
Florida Bar No. 325953 
RUSSELL A. BADD£RS 
flo rida Bar No. 0007455 
BEGGS ' LANE 
,, o. Box 12950 
~onsacola FL 32576 
( 904) 432- 2451 
Attorneys for Gulf Power Company 
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