
MAc l rARLAN"E AUSLEY FERGUSON & M CMULLEN 

AflOAUC¥6 ANO COU N SCLOPS AT L AW 

... .... , ..... .... .. ,, . ~·· ,,.,_oV 
" ... ~ .r- ..... 

, ., ... , . .. t 1 4; •No0,. I No , 

,., , ,,,, , .. ~ • ••• •Not ol• • ... •-

_,, llloo~fot C.a4.UO\IH .. , -"". f 

... ,,. .. ,. » • ,, .... t#-"'i t 

' "*' I."''""',...-' • '-OIIIOA ,,~ 
_.,. ,, •• •• ~..,. ..... ,,. ,...0 

March 15, 1995 

HAHP QELXVEREP 

Hs . Blanca s. Bayo, Director 
Division of Records and Reporting 
Florida Public Service CoDUQission 
101 East Caines Stroot 
Tallahassee, Florida 32301 

• • t I f . #' to 0 0 f t 

·-···· .. . 
... ..... . ........ 1'1 . ... 

.. ... . .. .... 
, .. ,~ .... Tallahassee 

Re: Fuel and Purchaoed Power Cost Recovery Clause 
and Generating Porfo~an9e Incentive Factor 
FPSC pocket No . J!J@jl•P ] 

Dear Ms. Bayo: 

Enclocod for filing in the above docket are tho original and 

t e n (10) co~tes or Tampa Electric coapany'e Request tor Specified 

Con!idential Treatment of po rtions ot Forma 423-1(a), 423-2, 4 23 -

~(a) and 423-2( b) for tho month ot January 1995. 

Please acknowledge receipt and tilinq ot tho above by stampi ng 

tho duplicate COJ:.i of ~.hio letter and returning same to this 

writer. 

Thank you for your assistance in connection with this matter. 

JOB/pp 
encls . 

Sincerely, 

cc: All Parties of Record (W/ane.) 

.. 
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BEFORE THE FLORIOJ\ PUB·LIC SERVICE COMMISSION 

I n re: FUel and Purchased Power 
cost Recovery Clause and 
Generating Performance Incentive 
Factor. 

) 
) DOCKET NO. 950001-EI 
) FILED : March 15, 1995 
) __________________________) 

TAMPA EL&CTaiC COKPAWX'a 
REOOE8T FOR BPZCilXZD COIIliDII'fiAL DQ'l'XIJIT 

Pursuant to ~- 66. 093, Fla. Stat . , Ta•pa Electric Comp any 

("Tampa Electric" or " t ho company" ) aubtita the foll owing Request 

for Specified confidential Treat·ment ot the c ompany'• Forms 423-

1(a), 423-2, 423-2(a), 4 23-2(b) and 423-2(c) tor the month of 

.January 1995: 

1. Attached hereto as Exhibit "A" ia a d etailed 

justification for the requestecS confidential treatment of the 

highlighted port ~ o ns of Tampa Electric' • 423 For.a tor the month of 

Januar y 1995. 

2. Tampa Electric requests that the intor.ation tor wh ich 

Tampa Electric seeks co~tidential claaaitic a tion not be 

declassified untJ. l tho datos spec ified in Exhibit "B" to this 

request. The time periods requested are n ecessary to al low Tampa 

Electric's affiliated companies to negotia te future contracts 

wi thout their comp otitor11 (and other cuatoaera) having access to 

information which would adversely affect the a bility of those 

affiliates to negotiate future contract.. The period of time 

requested will ultimately protec t Tampa Eleotrio and ita customers. 

3 . The material for which classifi cation 1• sought is 

intended to be and io treated by Tampa Electric and its affil iates 

DOCU'1(NT '1 ~?~P ·Of,'£ 
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as private and has not boon diaclooed . 

'lflf&~Bl'OR.:, Tampa Electric sub11ita the toreqoinq as ita rt!queat 

for confidential treat111ent of the infot'liUltion identified as Exhibit 

"A". 
4 

DATED this ;s- day of March, 1995. 

Respectfully submitted, 

&a2-? iiL: WILLIS an 
JAMES D. BEASLEY 
Macfarlane Ausley Ferguson fr McMullo.l 
Post Off ice Box 391 
Tallahassee, Florida J2J02 
(904) 224-9115 

ATTORNEYS FOR TAMPA ELECTR~C COMPANY 
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OliRTili CATII Ol SJBYIOI 

I HEREBY CERTIFY that a true copy ot the foregoing Request for 
Specified Confidential Treatment, tiled on behalf of Tampa ~lectric 
Company, has been furnished by u. s. Mail on this t!- day of 
March 1995 to the following individual&: 

Ms. Martha C. Brown* 
Ms. Mary Elizabeth CUlpepper 
DiviGion of Logal services 
Florida Public Service 

Commission 
101 East Gaines Street 
Tallahassee, FL 32399-0863 

Mr. James A. McGee 
Senior Counsel 
Florida Power corporation 
Post Office Box 14042 
st . Petersburg, FL 33733 

Mr. Joseph A. McGlothlin 
Ms . Vicki Gordon Xaufman 
McWhirter, Reeves, McGlothlin, 

Davidson & Bakes 
315 S. Calhoun St., Suite 716 
Tallahassee, FL 32301 

Hr . Jack s ·,revo 
Office of Public counsel 
Room 812 
111 West Madison Street 
Tallahassee, FL 32399-1400 

Hr. Matthew H. Childs 
Steel Hector & Davis 
suite 601 
215 South Monroe Street 
Tallahassee, FL 32301 

Mr. John w. Mc Whirter 
McWhirter, Reeves , McGlothlin, 

Davidson & Bakas 
Post Office Box 3350 
Tampa, FL 33601 

Hs. Suzanne Brownless 
Suzanne Erownless P.A . 
1546 Blairstone Pines Drive 
Tallahassee, FL 32301 

- 3 -

Hr . Floyd R. Self 
Kaeser, Vicker&, Caparollo, 

Madsen, Lewis, Goldman & Metz 
Post ottice Box 1876 
Tallahaaaee, FL 32301-1876 

Kr . G. Edison Hol l and, Jr. 
Beggs & Lane 
Post Ottice Box 12950 
Pensacola, PL 32576 

Hr . Barry Huddleston 
Deatec Energy 
2500CityWeat Blvd. Suite 150 
Houston, TX 77042 

Kr . Eugene M. Trisko 
Post ottice Box 596 
Berkeley Springs, wv 25411 

Hr. Roger Yott 
Air Product• & chemicals, Inc. 
7540 Windsor Drive, suite 301 
Allentown, PA 18195 

Mr. Richard J. Salem 
Ms. Marian B. Rush 
Salea, Saxon & Nielsen, P.A. 
Post Ottice Box 3399 
Tampa, PL 33601 

Mr. Peter J . P. Brickfield 
Bricktield, Burchette & Ritts 
1025 Thomas Jefferson St. N.W. 
Eighth Floor, west Tower 
Washington, D.C. 20007-0805 

Mr. Stephen R. Yurek 
Dahlen, Berg & Co. 
2150 Dain Bosworth Plaza 
60 south Sixth street 
Minneapolis, KN 55402 



TAHEA ELECTRIC CQKPAIX 

Docket Mo . 950001-EI 
March, 1995 

Justification tor Confidentiality of January, 1915 Report: 
Tampa Electric Coapany 

l.QRH, LIHE(Sl COLtllQI BA'fiONALB 

4123-1 (a) 1 - 7 B (1) 

423-l(a) 1 - 7 I (2) 

423-1(a) 1 - 7 J (2) 

423-1(a) 1 - 7 J< (2) 

423-l(a) 1 - 7 L (2) 

423-l(a) 1 - 7 K ( 2) , (3) 

423-l(a) 1 - 7 H C 2) I (4) 

423-l(a) 1 - 7 0 (2) 

Rationale tor confidentiality: 

( 1) This information is contractual informa·tion which, if made 
public, "would impair the efforts of Taapa Electric to contract 
for goods or services on favorable terms. " Section 
366.093(3) (d), Fla. Stat. The i nforaation shows tho price 
which Tampa Electric has paid for No. 2 fuel oil per barrel for 
specific shipments from specific suppli~a. This information 
would allow suppliers to compare an individual supplier' a price 
with the market "for tbat date of delivery" and thereby 
determine the contract pricing toraula between Tampa Electric 
and that supplier. 

Disclosure of tho invoice price would allow suppliers to 
determine the contract price foraula of tbeir competitors. The 
knowledge of each other'• prices would give suppliers 
information wlth which to actually control the pricing i n No . 
2 oil by oithor all quoting a particular price or adhering to 
a price ot'fered by a major supplier . This could reduce or 
eliminate any opportunity for a aajor buyer, like Tampa 
Electric, to use ita market preeance to qain price concessions 
front any individual supplier. The and result is reasonably 
likely to be increased No . 2 fUel oil prices and, theroforo, 
increased electric rates. 

Exhibit "A" 



-
(2) The contract data f ound in COlumna I through 0 are algebraic 

functions of Column H. Thua, the publication o f those columns 
toqet.her, or indepe.ndently, could allow a supplier to dcr i vc 
the i nvoice price of No. 2 oil paid by Tampa Electrlc. 

(3 ) For fuel that does not •••t contract requirements, Tampa 
Electric may reject the ship•ent, or accept the sh ipment and 
apply a quality adjustaent. Thia ia, in effect, a pricing t erm 
which is as important as the price itself and is therefor e 
confidential for the reasona atated in paragraph (1) relative 
t o price concessione. 

(.;) This column is as important aa H fro111 a con!identiali ty 
standpoint becaus e of the relatively few times that thoro arc 
quality or discount adjustmenta. That i a, Column N will equal 
Colu~ H most: of the ti•e. Conaequently , it needs to be 
protected for t1e same reaaon aa aet forth in paragraph (1) . 

- 2 -



Justi fication f or confidentiality of January, 1995 Reportz 
Electro-Coal Transfer •aoility - Biq Bend station 

Lllfll (8) 

42 3-2 l - 8 

423-2 1 - 8 

COLUJQI 

G 

H 

BATIOHAU 

(l) 1 (3) 

(2) 

Rationale for confidentialitya 

(1) Disclosure of tho effective purc hase price "would impair tho 
efforts of Tampa Electric to contract for goods or services on 
favorable terms." Section 366 .093(3)(d), Fla. Stat. 
Additi~~ally, prohibiting the purchaae price would enable one 
to asc<>:tain the total transportation charges by subtracting 
the effec tive purchase price from the delivered price at tho 
transf er facility, shown in Colu.an I. Any competitor with 
knowledge of the total transportation charges would be able to 
usc that information in conjunction with the published 
delivered price at the Electro- Coal Tranafer Facility to 
determine t he oegmented tranaportation coats, i.e., the 
separate breakdown of transportation chargee for river barge 
transport and for deep water transportation across tho Gulf of 
Mexico from tho transfer facility to Tampa. It is this 
segmented transportation coat data which is proprietary ~nd 
confidential. The disclosure of the aeqaented transportation 
costs would have a direct impac t on Tampa Electr ic's future 
fuel and transportation contract& by informing potential 
bidde~s of current price• paid for aervicea provided. That 
harm, which would flow to Tampa Electric and ita customers from 
such disclosure, waa the subject ot Prepared Direct Testimony 
of Mr. John R. Rowe, Jr. on behalf of Tampa Electric in Docket 
No. 860001-EI -D. A copy of Hr. Rowe'• Di rect Testimony f rom 
the September 29, 1986 hearing in that docket is attached 
horoto as Exhibit •A" and by reference aade a part hereof. 

In the <:oiiiiDission's Order No. 12645 issued i n Docket No. 
830001-EU on November 3, 1983 ( I n re: Investigat ion of ruel 
Adjustment Clauses of El ectric Utilities), the Coiii!Dission 
proocribed the current 423 Form filings . I n so doing, tho 
Commission observed : 

Next, .ro aust doteraine whether any portion 
of the monthly reports should be accorded 
confidential treatment. We aqree that certain 
portions o f tt e mont.hly reports vill contai n 
proprietary confidential buaineaa inLoraation. 
Jtowovor, many portiona of the 110nthly reports 
will not. The proprietary i nforaation for all 
types of fuol is transportation . Any breakout 

- ) -



or transportation costs ILUst be treated 
confidentially. I n addition , F. O.B. mine prices 
for coal is propriet.ary in natura a a is the 
price ;:,! ruel oil. Disclosure or separate 
transportation or P.O. B. aine prices would have 
a direct imfact on a utility's future tuel and 
transportat on c ontracts by informing potential 
bi dders or current prices paid !or services. 
Disclosure or ruel oil pricas would have an 
i ndirect e!!ect upon bidding suppliers. 
Suppliers would be reluctant to provide 
significant price concessions to an individual 
utility it prices were disc l osed because other 
purchasers would seak siailar concessions. 

The igorous •-=ompetition discussed in Kr . Rowe's earlier 
testimony, as recognized by the Coamios ion, justifies 
proprietary confidentia l treat:llent ot the in!ormatio"l in ColuCUl 
G. 

(2) The disclosure or this inforaation •would impair tho efforts 
of Tampa Electric to contract for qoods or services on 
favorable terms." Section 366.093 (3)(d), Fla . Stot. As was 
stated in (1 ), Columna G and H both need contidential 
protection booauae diac loaure of either column will enable 
competitors to determine t ho seqaented transportation cha rges. 
Accordingly, tho same reasons discussed in (1) likewise apply 
with regard to Column H. 

(3) Disclosure o! this information "would iapair the efforts o! 
Tampo Electric to contract for goods and services on favorable 
terms. " Section 366.093(3)(d) , Fla. Stat. This information 
would inform other potential suppliers as t o t ho price Tampa 
Electric is willing to pay for coal . This would give present 
and potential coal supplier s i ntoraation which could be horm!ul 

to Tampa Electric's interasta in neqotiatinq coal supply 
agreements. This is much the saae as paragraph (1) under Form 
423-l(a) regarding No. 2 oil suppliers . 

-. -



Justification for Confidentiality of January, 19115 Report: 
Electro-coal Tranafer raoility - Biq Bend Station 

.[QB,H LIHJ!(Sl coLmor BAU.OHALE 

423-2(a) 1 - 8 H ( 1) 

423-2(a) 1 - 8 J (2) 

423-2(11) 1 - 8 L (3) 

Rationale tor Con~identialitya 

(1) I. the original invoice price is aade public, one can subtract 
the original invoice price from the publicly disclosed 
delivered price at the Ele.ctro-Coal Transfer facility and 
the reby determine the seq11ented river transporta t. ion cost . 
Disclosure of the r iver tran•portation cost "would impa ir the 
efforts of Tampa Electric to contract for goods or services on 
favorable terms." Section 366.093(J)(d), Fla. Stat. 
Additional justification appears in Exhibit "A" and in 
paragraph (1) of the rationale for confidential ity o f Column 
G of Form 423-2 (Electro- Coal Transfer Facility - Big Bend 
Station). 

(2) This information, like that contained in Column H, wou l d enable 
a competitor to "back into" the eeg11entod transportation cost 
usi ng tho publicly discloaed delivered price at the Electro­
Coal Transfer Facility. Thi• would be dono by subtracting tho 
base price per ton from the delivered price at Electro-Coal, 
thereby revealing the river barqe rate. Such disclosure "would 
impair tho effort• of Ta11pa Electric to contract for goods or 
services on favorable teraa." Section 366.093(J)(d), f'la. 
Stat. Addit.ional justification appears in Exhibit "A" and in 
paraqraph (1) of the rationale tor conCidantiality or column 
C of Form 423-2 (Electro-coal Transfer Facility - Big Bend 
Sc:ation) . 

(3) This information, if publicly disclosed, would enable a 
competitor to back into the aeq11ented waterborne transportation 
costs uc ing the already publicly disclosed delivered price of 
coal at ~ho Electro-Coal Tranafer Facility. Such disclosure 
"would i11cpair the effort• of Taapa Electric to contract for 
goods or services on favorable teraa." SectJnn 366.093(3) (d), 
Fla. Stat. Additional justification appears in Exhibit "A" and 
in paragraph (1) of tho rationale tor confidentiality of Column 
G of Form 423-2 (Electro-Coal 'Iransfor Facility - Bjg Bend 
Station). 

- !5 -
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Justification tor confidentiality of January, 1995 Aeport: 
Eleotro-Coal Transfer raoility - Big Bend Station 

l2Rtf LIKJCSI CQLQJCI BATIODLZ 

423-2 (b) 1 - 8 G (1) 

42 3-2(b) 1 - 8 I (2) 

42 3-2 (b) 1 - 8 J( (3) 

423-2 (b) 1 - 8 L (3) 

423-2(b) 1 - 8 M (3) 

423-2(b) 1 - ll N (3 ) 

423-2( b) 1 - 8 0 (3) 

423-2(b) l - 8 p (3) 

Rationale for Confidentiality& 

( 1) Disclosure of the effective purchase price in Column G "would 
impair the efforts of Tampa Elec tric to contract tor goods ~r 
servi ces on favorable terms." Section 366 , 093(3) (d ), Fla. 
Stat. Such disclosure would enable a competitor to "back into" 
the segmented transportation coat using the public ly d isclosed 
delivered pric e for coal at the Electro-Coal Transfer Facility. 
This would be done by subtracting the effective purchase price 
per ton from the price per ton delivered at Electro-coal, 
thereby revealing the river barge rate . Additional 
j ustification appears in Exhibit "A" and in paragraph (1) of 
the rationale f or c~nfidantiality of Column G of Form 42 3-2 
(Electro-Coal Transl.'er Facility - Biq Send Station) . Such 
disclosure would also adversely affect T-pa Electric's ability 
to negoti~te future coal supply contracts. 

(2) Disclosure o f tho rail rate per ton would adversely affect the 
ability o f Tampa Electric affiliate, Gatliff coal, to negotiate 
favorable rail rates. Disclosure of the rail rataa paid wou ld 
effectively elimi nate any negotiating leverage and cou l d lead 
to higher rail rat es. This would work to the ultimate 
detriment o f Tampa Electric and its CUstomers. Accordingly, 
disclosure of this information "would iapair the efforts of 
Tampa Electric to contract for goods or services on favorable 
terms ." Secti on 366.093(3) (d), Pla. Stat . 

(J) These co lumns contained i nformation the disclosure of whi ch 
"would impair the efforts ot T-pa Bleotric t o contract tor 
goods or services on favorable teras. • Section 366.093(3 ) (d), 

- 6 -
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Fla Stat. Each of those colUliUle provide• apecltic information 
on segmented transportation coat. vblch are the primary objects 
of this request. Additional juatit1cat1on appoars in £~~ibit 
"A" and in paragraph (1) of the rationale for confidentiality 
for Column G on 423-2 (Electro-coal Transfer Pacility - Big 
Bena Station). 

- 1 -



Justification tor confidentiality ot January, 1995 Report: 

Elec tro-Coal Tranater •aeility - a&nnon Station 

LI!f11(8l 

423-2 1 - 4 

423-2 1 - 4 

Rationale t or Contidantiality l 

CQLOJII 

c 

H 

BATIOifALB 

(1), (3) 

(2), (J) 

(1) This information is the same aa report•d on the earlier form 
423-2 with tho exception that thia form pertains to Gannon 

Station 6.J opposed to Big BeneS station . Disclosure of' the 

effective purchase price •would impair the ef forts of Tampa 

Electric to contract f o r good a or eervicee on favo rable terms." 

Section 366.093(3)(d), Fla. Stat . , tor the same reasons as are 

s e t forth under the rat .I.Qnale tor protecting Column c in Form 

423-2 (Electro- Coal Transfer Facility- Big Bend Station). 

(2) The disclosure of this information •would impa ~r the efforts 
o f Tampa Elec tric to contract tor goode or services on 

favorable terms." Section 366.093(3)(d), Fla. Stat., tor the 

same reason s asserted under (2) of the Rationale for 

Confidentia lity for the Form 423-2 pertaining t o Big Bend 

Sta t ion. Essentially, both Columns G ' H both need 
confidential protec tio n to prevent a competitor fro m "backing 

i nto " t.1e seqmented transportation charges. 

(3) Ois closure ot the effective purchase price ot Catlift coal 
"would impair the efforts of Tampa Electric to contract for 

goods o r services on favorable teras.• Section 366.093(3) (d), 

Fla. Stat. 

- 8 -



J ustif ica tion tor confidenti ality of J a nuary, 199 5 Reporta 
Electro-coal Transfer •aoility - Gannon Station 

L I HJ (I) COLVJQf RATIONALE 

'l 23 - 2(a) 

423-2(a) 

423-2(a) 

1 - 4 

1 - 4 

1 - 4 

H 

J 

L 

(1) 

(2) 

(J) 

Rati ona le t or confidentia lity• 

(1) 

(2) 

( 3) 

If th' originftl invoice pri ce i a aade public, one c an a ubtract 
the ~riginal invoice price troa the publicly disclosed 
delivered pri ce at the El ectro- Coal Transfer fac ility and 
thereby detorai ne tho SOIJIIented river transportation cost. 
Disclosure ot the river transportation cost "would impair the 
efforts ot Tampa Electric to cont ract tor goods or services on 
f avor able terms. " Section 366.0!13(3) (d ), Fla. Stat. 
Additional j ustit'ication appears in Exhibit "A" and in 
paragraph (1) o f the rationale tor confidentiality of Column 
G o f form 423 - 2 (Electro- Coal Transfer facility - Big Bend 
Station). 

This information, like that conta ined in Column H, would enable 
a competitor to " back intoM the segmented transportation cost 
using the publicly disclosed delivered price at the Electro­
Coal '!' ransfer Facility. This would be done by subtracting the 
base price per ton fro• the delivered price at Electr o-Coal, 
thereby revealing the river bar9e rate. Such disclosure "would 
impair the efforts o f Tampa Electric to contract for goods or 
services on favorl.lble terms." Section 366. 0!13 (3)(d), Fla. 
Stat . Add itional justification appears i n Exhibi t "A" and in 
paragraph (1) of the rationale for confidential ity of Column 
G of fora 423-2 (Electro-Coal Transfer Facil ity - Big Bend 
Station) . 

•rhis i nformation, it public l y discl osed , would enable a 
competit or to back into the segmented waterborne transportation 
costs using tho already publicly disc losed delivered pr ice of 
coal at the Electro-Coal Transfer Facility. Such d isclosure 
"would impair the efforts ot Ta•pa Electric to contract for 
goods or services on favorable teras.• Section 366.093(3) (d), 
fla. Stat . Additional juatif !cation appea¥s in Exhibit "A" and 
in paragraph (1) of the rationale tor confidentiality o f Column 
G of f"or-m 423-2 (Electro-coal Tranatar Facility - Big Bend 
Station) . 

- 9 -



Justification for Confidentiality of January, 1995 Reportz 
Electro-coal Transfer raoility - GaDDon atation 

l2RH LIJfJ!CSl CQLUJQI MTIOHALI'i 

423-2 (b) 1 - 4 c (1) 

423-2 (b) 1 - ~ I (2) 

423- 2(b) 1 - 4 J( (3) 

423 - 2 (b) 1 - 4 L (3) 

423-2(b) 1 - 4 H (3) 

423-2(b) 1 - ~ ri (3) 

423-2 (b) 1 - 4 0 (3) 

42l-2(b) 1 - 4 p (3) 

Rationale for confidentialityz 

(1) Disclosure of the effective purchase price in Column c "would 
impair the efforts o f Tampa Electric to contract for goods o~ 
services on f avorable t eras." Section 366.093 (J) (d), Fla. 
Stat. nisclosure of the original invoice pric e per ton would 
enablC' a competitor t o "back into" the se911ented transportation 
cost usi ng tho publicly disclosed delivered price for coal at 
the Electr o-coal Transfer Facility. This would be done by 
subtracting tho original invoice price per ton from the price 
per ton delivered at Electro-Coal, thereby r evealing the river 
bargo rate . Additional j ustification appears i n Exhibit "-'" 
and i n paragraph (li o f the rationale tor confidentiality of 
Column c of Form 423-2 (Electro-Coal Transfer Facility - Big 
Bend Station) . 

(2) Disclosure o f tho rail rate per ton would adversely affect ti.e 
a b ility of Tampa Electric and its affiliates to negotiate 
favorable r ail rates with the varioue railroads eerving a r eas 
i n tho vicinity of tho river terain.ale used by Ta•pa Electric's 
affiliate, Catlitf Coal Company. This coal is shipped f rom 
different terminal& which affords Gatliff so111e leverage i n 
negotiating wit h tho railroa~a. Disclos ure of the rail rates 
paid would eftectively elillinate this leverage and lead to 
higher rai l rates. This would work to the u l ti•ate detriment 
of Tampa Electric and its customers . Accordingly, d isclosure 
of this information "would impair the efforts of Tampa Electric 
to contract for goods or servioee on favorable terms." Section 
366.093(3) (d), Fla. Stat. 

- 10 -



( 3) These columns contained inforilation the disclosure ot which 
"would impa i r the efforts or Taapa Electric to contract tor 

g oods or services on favorable taraa . w Section 366.093(3) (d), 
Fla. Stat . Each of thuae columns provides specitic information 

on seqme.nted transportation costa which are the prima.ry objects 
of this request . Additional justification appears in Exhibit 
"A" and in paragraph {1) o! the rationals for confidentiality 
tor Column G on 423-2 (Electro-Coal Transfer Facility - Big 
Bend Station). 

- 11 -



Justif ication for Confid•ntiality of January, 19t5 Report : 
Big Bend Station 

LINE<Sl. 

42 3-2 1 

423-2 1 

Rationale for confidentialitya 

COLJOOI 

G 

H 

RATIO)W,I 

( 1) 

(2) 

(1) Disclosure of the effective purchase price "would impair the 
effort, of Tampa Electric to contract for goode or services on 

favorable terms. " Section 366 . 093(3)(d), Fla. Stat . One can 
subtract •·1e inform'ltion in thia coluan from the f lguro in 

Column I and obtain tho segmented tranaportation cost including 

transloadinq and ocean barging. 

( 2 ) The disclosure of this i nformation "would impair the efforts 

of Tampa Electric to contract for goods or services on 

favorable terms. " Section 366.093(3) (d). Fla. Stat. 
Essentially, both Columns G ' H both need confidential 

protection to prevent a competitor from d etermining the 
segmented transportation charqea . 

- 12 -



Justification f or Confi dentiality of January, 1tl5 aeporta 
Big Bend Station 

J:QBM LIIfB!Sl COLOJQI MTIOlfALI 

423-2(a) 1 H (1) 

423-2(a) 1 J (2) 

423-2(a) 1 L (3) 

Rationale for confidentiality • 

( 1) If the origi •. 1 invoice price ie made public, ono can subtract 
the original invoice ptice from the publicly disclosed F.O.B. 
plant price at the Electro-Coal Transfer Facility and thnreby 
determine tho segmented terminating and ocean barge 
transportation cost. Disclosure ot the terminating and ocean 
barge costs "would impair the efforts ot Tampa Electric to 
contract for goods or services on favorable teras." Section 
J66.093(3)(d), Fla. Stat. Additional justification appears in 
Exhibit "A" and in paragraph (1) of the rationale for 
confidentiality of Column Got Form 423-2 (Big Bond Station). 

(2) This i nformation, like that contained in Column H, would enable 
a competitor to "back into" the segmented transportation cost 
using the publicly disclosed F.O.B. plant price. This would 
be dono by subtracting the base price par ton fro• the P.O.B. 
plant price at Big Bond Station , thereby revea ling the 
terminating and ocean barge rate. such disclosure "would 
impair the efforts of Tampa Electric to contract tor goods or 
services on favorable terms." Section 366.093(3) (d), Fla. 
Stat. Additional justi:'ication appears in Exhibit "A" and in 
paragraph (1) of the rationale for confidentiality of Column 
c of form 42 j -2 (Big Bend Station). 

(l) This in formacion, if publicly disclosed, would enable a 
competitor to back into the segmented te~inating and ocean 
bargo transportation costs using the already publicly disclosed 
P.O. B. plant price at Big Bend Station. Such disclosure "would 
impa ir the efforts of Tampa Electric to contract for goods or 
services on favorable terms." Section 366.093(3)(d), fla. 
stat . Additional justification appears in Exhibit "A" and in 
paragraph (1) of the rationale tor confidentiality of column 
c of Form 423-2 (Big Bend Station). 

- 13 -



Justification for Confidentiality of January, 1995 Report: 
Big Bend Station 

lQ.M LIHBlSl COLUJQI RATIONALE 

423-2(b) 1 G (1) 

423-2(b) 1 I (2) 

423-2 (b) 1 1( (3) 

423-2(b) 1 L (3) 

423-2(b) 1 H (3) 

42 3-2(b) 1 N (3) 

423-2 (b) 1 0 (3) 

423-2 (b) 1 p (3) 

Rationale tor Confidentiality: 

(1) Disclosure of tbe effective purchase price in Column G "would 
impair the efforts of Tampa Electric to contract for goods or 
services on favorable terlllll." Section 366 . 093(3) (d), Flll. 
Stat. Disclosure of the effective purchase price per ton would 
enable a competitor to "back into" the se9111ented transportation 
cost using t .he publicly disclosed F.O.B. plant price for cot.l. 
Thio would bo done by subtracting the effective purchase price 
per ton from the P.o.a . plant price per t on at Big Bend 
Station, thereby revealing the terminating and ocean barge 
rate. Additional justification appears in Exhibit "A" and in 
paragraph (1) of the rationale tor confidentiality of Column 
G of Form 423-2 pig Bond Station). 

(2) Disclosure of the rail rate per ton would adversely affect the 
abilicy of Tampa Electric and its affiliates to negotiate 
favorable rail r ates with the various railroads serving &Leas 
in the vicinity of Tampa Electric's coal suppliers. Disclosure 
of the rail rates paid would effectively eliminate any levorago 
and lead t o higher rail rates. This would work to the ultimate 
detriment of Tampa Electric and its customers. Accordingly, 
disclosure of this information •would iapair tho efforts of 
Tampa Electric to contract for goods or services on favorable 
terms." Section 366.093(3) (d), Pla. Stat. 

(3) These columns contained inf ormation the discl osure of which 
"would impair tho efforts of Tupa Electric to contract for 
goods or services on favorable teras." Section 366 . 093(3) (d) , 
Fla. Stat. Each of these coluans provides specific information 

- 14 -



on segmented transportation costa which are tho primary objects 
of this request. Additional justification appears in Exhibit 

"A" and in paraqraph (1) ot ithe rationalo tor confidentiality 
for Column G on 423-2 (Bid Bend Station). 

- 15 -



Justification tor Contidentielity ot J&Duary, 1995 Rwport: 

Oannon Station 

423-2 

423-2 

LIHJHSl 

1 - 3 

1 - 3 

Rationale tor Contidentialityr 

COLQKI 

G 

H 

QTIONALB 

(1) 

(2) 

(1) This i nformation is tho same as reported on tho earlier Form 

423-2 ~oti.th the exception that this torm pertains to Cannon 

Station as oppost!d to Big Bend Station. Disclosure of the 

effective purchase price •would iapair the efforts o t Tampa 

Electric to contract tor goode or services on favorable terms." 
Section 366.093(3) (d), Fla. Stat. , tor the same reasons as are 

set forth under the rationale tor protecting Column C in Form 

423-2 (Big Bend Station). 

(2) The disclosure ot this information •would impair the efforts 

of Tampa Elec tric to contract tor goods or services on 

favorable terms." Section 366.093(3)(d), Fla . Stat., f o r the 
same reasons asserted under (2) ot the Rationale for 

cont i d entiality for the Fora 423- 2 pertaining to Big Bend 

station . Essentially , both Coluana c ' H both need 
confidential protection to prevent a co11petitor from 

dete rmining the seg11entod transportation charges. 

- 16 -



Justification tor Confidentiality of January, 1995 Report: 
Gannon station 

l.QM LINJ(8) COLVJQI BATIOHZU.B 

42 3-2(a) 1 - 3 H (1) 

42 3-2(8) 1 - 3 3 (2) 

42 3-2(a) 1 - 3 L (3) 

RatioLale for Confi4entialitya 

(1) If t~ original invoice pric e ia aade public, one can subtrac t 

the otiginal i ntoice price from the publicly disclosed F.O.B. 
price at Gannon Station and thereby determi ne t ho seg~ented 

terminating and ocean barge transportation coat or r a il rate. 

Disclosure or these transportetion coats "would impair the 

e f for t s of Tampa Electric to contract tor goods or services on 

favorab l e terms." Section 366 . 093 (3) (d) , Fla. Stat. 
Additional justification appears in Exhibit "A" and in 

paragraph (1) ot the rationale tor confidentiality or Col umn 

G o f Form 423-2 (Big Bend Station). 

(2) Thill information, like that contained i n Column H, would enable 
a competitor t o "back into" the aeqaented transportat ion cost 

using tho publicly disclosed delivered price at Connon Station. 

This would be done by subtracting the baae price per ton from 

tho F. O.B. p lant price at Gannon Station, thereby r evealing the 
terminating and ocean barge rate or rail rate. Such disclosure 

"would impair the ettorts of Tampa Electric to contract for 

goods or services on tavorable terms." Section 366.093(3) (d), 

Fla. Stat. Addit: onal j ustification appears in Exhibit "A" and 
i n paragraph (1) o r the r ationale for confidentiality o r Column 

G o f Form •23-2 (Big Bond Station). 

(3) 'l'h is j nt'ormation, it publicly cHecloaed, would onabl & a 

competitor to back i nto the aeqlllentod terminating or ocean 

barge transportation costa or rail rate using tho already 

publicly disclosed F.O.B . plant price of coal at Gannon 

station. Su..;h disclosure "would impair the etforts ot Tampa 
Electric to cor tract for goode or aervicea on f avorable terms. " 

Section 366 .0S ... (3) (d), Fla. Stat. Additional justificat ion 

appears in Exhibit "A" and in paraqraph (1) ot the rationale 
for confide nt i ality of Column Got Form 423-2 (Gannon Station). 
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Justification for Confidentiality of January, 1tt5 Report: 
Gannon station 

I:2BlS LIHB!Sl COLUIQI QTIOHALI 

423-2 (b) 1 - 3 G (1 ) 

423-2( b) 1 - 3 I (2) 

423-2 (b) 1 - 3 J( (3) 

423-2( b) 1 - 3 L ( 3) 

423-2 (b) 1 - 3 M (3) 

423-2(b) 1 - 3 N (3) 

423-2( b) 1 - 3 0 ( 3 ) 

42J-2(b) 1 - 3 p (3) 

Rationale for confidentiality: 

(1) Disclosure of tho effective pur chase price i n Column c "10culd 
impair tho et'forts of Tampa Electric to contract for goods or 
service s on favorable tenu." Section 366.093(3)(d), f'Ja. 
Stat. Disclosure of tho effective purchaae price per t on wouJd 
enable a competitor to "back into" tbs aeq11ented transportation 
cost using tho publicly discloaed F.O.B. plant price f o r coa l 
at Cannon Station. This would be done by subtracting tho 
effe c tive purchase price per ton from the price per ton 
delivered at Cannon Station, thereby revealing the terminating 
and ocean barge rate or rail rate . Additional juetification 
appears in Exhibit "A" a nd in paragraph (l) of the rationa le 
f or conf i dentiality of ColUIIII G of Form 423-2 (Big Bond 
St a t ion). 

(2) Disclosoce o f the r ail rate per ton would adversel y affect tho 
ability o f Tampa Electric affiliate, Gatliff coal, t o negotiate 
favo rable rail rates. Disclosure of the rail rates paid would 
effectively eliminate any negoti ating leverage and could lead 
to higher rail rates. This would work to the ultimate 
detriment o f Tampa Electric and its cuato.mars. Accordingly, 
disclosure of Lhia information •would iapair the efforts of 
Tampa Electric to contract for goods or aervices on favorable 
terms ." Section 366 .093(3) (d), Fla. Stat. 

(J) These columns contained i nformation the disclosure of wh ich 
"would impair the efforts of Ta11pa Electric t o contract f or 
goods or services on favorable teras." Section 366.093(3) (d ), 
Fla. Stat. Each of those colu~~na provid- apecif ic i nformation 
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on SOCJlllented transportation coata which are tho p.cimary objects 

of this request. Additional justification appears in Exhibit 
" !\" and in paraqraph (1) ot the rationale !or confidentiality 

for Column G on 423-2 (Biq Bend Station). 
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fLOR: ~A PUEL!C S tRV:C~ CO~~: ss : on 

!n t he r.e.tt:r o ! POCI:I:; HG. 660001 - !::i-:> 

Cor.~ide~:! ~ li:y o! ruel cos : 
Recove:-y I>a : e. 

CCT e !5e5 

.. 

JS'T!: !U~OON S t:S S 1 OJ; 
VOLUY.:: !I 

Pag e s l l 3 ~h:ou;h ~18 

TPSC Hear in9 Roo~ 
!"letcher auil ding 
1 01 !:a$t Caines St:ee: 
Tallahass ee , rlo:ic a :;2301 

Monday , Se p tember 29, 1986 

~et ?U~SUa~': t o acjou : nmen t a t 1 :00 

C~.z;::y.;...N JOEN :1 . ~;.:.?.itS, Ill , Chai:-ma;:, 
co~~!SSION::?. c;::MZ.o L . cuwr::~ 

COY.!':!SS!ONJ:?. :V..TI:: NICHOLS 
CO~X!SS!OK:::< Y.!CHA!:L Y.c!t. WILSON 
CO!'!!'!!SS!ON::::t JOEN '! . E::i'.NDON 

A??::;..:: .. ;..Nc::s: 

( ~s he:e~~!o:e ~oted . ) 

CA?.OL ~. C~USSEhUX, C5?., ~?~ 
J;.u:. fAtlR07 
JOt Jt !~LY, CS~, ~?~ 

OfriC!~L COMMISSION ~~?0~7::~s 

!.xhibic "A" 
:LO?. ! D.•. ?li!:IL!C Si::?.V!~;;: COY,~i!SS!ON 
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~o~r;. NO. btooc:-~:-j 
":;..Y.TJ.. r::...:=:-r .. :.:: C:J:':I"J.;:-'!· 
Stl'P.¥..·~0 1'0 J.. : ' ILI NC </: </H. 

BE?OR!: ':'1!E l""L'RIDh POBLIC S!:RVIC C.:O~!SS : Ol\ 

0!' 

J OBN R. ROWE , JR. 

. Will yo~ please state your name, address e~d occu?a tio~ . 

~v name is John R. Rowe, J :. My business aod:ess i s 70 2 

l~o::th F::enkl in Street , 'l'al:l?e, Flo::ice :!3602 . 

hssis~an~ Vi ce ? re siden t o ! T~a ~lec~:: ic Co~?any . 
. . 

?lease oesc: ibe your educational background and !::n:s i~es s 

;..labar..z:.; !:var:sv!.lle, Indiana; a:1d 

I \.'aS g:adue':ed in June, 1962 :::c:: : ::e 

ceg:ee in !ndus~: ie.l ~enagemen~, e.nd ! : om t he tl ;-.ive:: s:>:: v 

o! South Fl o:ica in Karch , 1971 wi~h a ~aste: o! 3us!ncss 
. 

hcminis- :e t ion degree. I am e. Ce r t i!ied ?ublic hcccu~:a~: 

lice~sec ~o ? =ectice i n Flo: ide. and a merebe: c! :~ e 



207 
2 

1 C:e~it, Ge~e:~l hccounting ~nd Budget Dep~:::~en~s ove: ~~e 

2 I !)ecr.rne hssistr.n~ Contr olle r :.:1 l 5H, 

3 Con:::ol ler in 1981, and I vr.s elected :o my ? : cse:1: 

' ?Osi tion r.s hssis:ant Vice President. in hp: i1, 198 <. ~! .. 

5 responsibilities include coo : cHne~ion c ! 

6 accot:n t.i ng ~nd r e gula tory matters befor e t.h!s Co"llrnissio:1 

7 (T?SC) end ~h e Tederal ~nergy Regul a tory Com:ni:: ~ i 0:1 

8 ( : :::. ::) . I hz.ve p :esen:ed tes:imony !)e!ore this Co~-.:issior: 

9 :~ othe: proceedings . 

10 

ll o. Whet is the pu r pose o! your testimony? 

l2 

, ~ 
---

A. 

H o! Co:tl:ission and comp~ny co~cern 

15 cc::!iCe:1~i e.li~~ o:! cer ~l.!.n ~uel cos~ !.~!o:::~~!.o;, s::;::;:::.ec 

16 to the ColT.ltission . ! intend t o dernons::a:e ... ·::y so:::.e c: 

17 

18 !uel costs to this Commission should ~e excluced !:o~ 

19 cisclosu::e being cor:!ice::':.iel 

20 !:>1:siness i:'l!o:r.;etion •· as de!ined ~y Sec-:.io:1 366 . 0~3, 

21 

22 

23 0. • • Does ':'a::pe :::lect:ic o~ject to p:ov:.c.H~c; :!"le Cc::-:. .• l:sic:: 

2( de:eiling ! ll pu:cheses 

25 -:.:ans?o:-:.etion and !uel hL,Cling services? 

c! .:: ..• , ____ , 
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!u:~~sh to the Commission the in!o:~~tion i t ncecs to 

!uel h~ndling services . Bowever, ~s I ~ili cc5c:~~e 

l~:e: , . -l . is clear ly in t he bes t ~nte:ests o~ :he 

=~tep~yers ~nd the comrany for this Commission to CO~ti~ue 

ce r t~in cf this as 

"Speci!ied Con!ioentiel . • 

h~at portion of t h e report should be confidential? 

The cost of \.:ete: tre.ns?o:t~tion o! coel w:,~ ch is ~!.lled 

be t:e~ted as .confidential . Tar.?& ~lect:!c !orn~o a ~ate: 

1950 ' s l."hich not only ?tovides the necessary se:v ices !o: 

Tarr.pa ~lectric but also enjoys additional econo~ies es it 

p:ov ides corr.pe ti ti ve services t o outs ide cus tome: s . ~ .... · - .. : s 

syste:.:~ :.as se ved ou: elect: ic customers r.. e:-:y rcillio:1s o! 

dol1e:s !n t:t.::JS?ortetion costs ove : the years e~c t hese 

savin;-s ~= e likely to continue in the !utt::e so lo~g as 

t!'le ~!fi!.ie:ed 

.. cor.:petitive ec;e . -=-nrough this t:ansportetio::1 system :'e:;::>a 

~lectric' s e!!ilieted co:npanies are &~le to move coal by 

!rom sources in Kentucky , 
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I llinoi s : o e terminal on the eas: !:lenk o ! :~e x:.!:s!ss ::??i 

Rive: sou:h o ! lie~ Orleens for t h e ?U:?OSe o ! o!!-loe~::~;. 

s :oring a nd :rans!erring coel to ocean-going b.!:ges ~o: 

~r~nspo:: to Tampe. These se r vices to re per formed !:>y ':"!:CO 

7r ens?o:: t.r•d Trade companies : Mi d - Sou : h To~o· i:15 Co~:;;;;~v - - ' 
~hich he:1dles :he coal by rive: !:large: !:lcct:o Coal 

~:ens!e: Corporation, "'hich operates :he 

::ens !: er !acili ::y and Cul! Cc es: Trans!.: Cor::?t:ly ... ~!.c!l 

? :ovid es ocean-going :u;s and bar ges :o Jl)Ove coal e:::o!:.s 

~~e Gul!: o ! Mexico. 

COT:?e:.i ~!ve. 

currently ccal and 

commoci t ies !or o t her custoJl)ers as ~e ll. 

~n:ici?ate :ha: additional markets !or c~el ~ill so~~ 

ceve1c? .:.:1 ::lorida !o:; both i~ocs ::i al e~d elec:.:ic ?O'-'e: 

generation ?Ur?ose s, e nd ho?e :o ca?tu:e e ?Ortion o! :he 

t:a:lS?~r :e:ion ce~end created by :hose :a:ke ts. 
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Y.id-S ou<;.h :'o..,.!ng Co:::j)any has provide~, a n~ con:inue :; ::o 

provide , an IS 

ser vices !or other !:lulk commo~ities, !.ncluci.:1g g:~.:.:'l ~:1c 

phosphate pro~ucts . l:lec:tro- Coal Tra:1s!e: Co:pc-:·~:::.o:1 :.s 

involv ed in t he direct vessel-to - ve.:.sel t:-ens!e : o ! g:~:.;'l 

end o :he: bulk comrno~ i ::i es in ac5~ i tion ~.o the ::~ns!e : of 

co~l end coke on diverse rou~es, includi:1g phosph~:es !: c~ 

Flo:-ida to Ne"" Orlea ns, a nd srain f ro= Ke"" O: l~ans ::o 

intern~tiona~ markets . 

com?etition for each of the other t:ans?o:ta t ion , t:an~:'!!: 

and storag e se rv i ces :~at they pe r!orm. 

!:'l :;i:e t.hese ca:-:ie:s re.n9e !:o:o O?~=a~o:s o~ 

single :o ... !:loets to :bose operating lar ge f lee t s o! vessels 

a nd bar ges . 

is subjec t to regulat ion . 

buli: corr~.~-n:>C i -:ies , Xic-Sou::., 

among othe:s: 

?.:.·•e: Co::.?e:l~; ;..~:~eric:en Collllllercial 3a r ge Li.:1e Co::.?any; 
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:he :z.il:-oads. 

::lec~r o-Coal '!':ens!er Corpo: e ~ion COJr.?e~.:s ~o.· i::.h o::.he:s !c:-

::h~ o ! :rens!er e nd s::o:l!ge 

::::lec::: o-Coal' s p:incip~l co'-?e ~! ~o:s ~o.·i::h ~o::h shc:es::~e 

end c;:ound s ~o:age 

!:1::.e rne::ionel .!':e r ine 'Ie: minel; 3u:nside '!'e::n!:oe:s, 

l!:"e: 

... ~ . -··-. , 
and New 0:1ea:os Bulk Ter~inel . A po:~ion o! ::he ::.:e~s!e: 

ma:ke ': is also se:ved by CO!t?l!nies whose O?e r e::. :.or:s a :e 

rr.ic- s::.:ea~ i:1 ::he Miss!ssi??i Rive:. 

::.hese is Cocpe:-s~ith Corr.?eny. 

o::he~ co~e:1ies ::.o p rovide o:ee:1-going ::.u~ l!:lc ~a:se 

are : o ::r.:.e Ca::ie:s , Inc . ; s::. ?hil1ips '!'o~o.·!.:1c Co:-:.:;:-a::y; 

;.;o;;ld ::.he ~isclos~:e o! cos: 

Yes . -:o:.e cos::. o! :e:~dering !:lulk cornmoci::.y :::e;:,spo:-:.a::.ic~ 
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s e:v:.ce over a 9iven dista nce var ies li::le !: o~ o~e 

cor..roodi:y :o another. On a pe:-ton unit ~esis, i : cos:s a 

!o. exar:~?le, a!> to : r ansp or: a t o n o! coal. ?.a:es !o: 

~~.:lk cor..modi::y ::ranspo: ta tion se r vic e also te~d ::o :::-.o ... 

li:::le ,·a:ia::ion !'rom one co:~~~~~odity to the ne>: :: . 

sue!"! h.!.c;h1y colll?eti:ive env i ronme:1:, 

co::~?a:ny' s r.Jarl:et sha:e is c o ns t ant ly at ri.s}; a:1d ::~.~.:s:: !:>e 

ca:e!ully safec;uaroed . who are a!:>le ::o 

ciscer:n , eit!'le r cH : cctly or inc5 i:ectly, A sive:l CO::'.?i!:'l;;:' s 

cos~s o~ ?:"O!it ::-.erqin e.~ e in a posi:ion : o =~?~'..::e ~ 

and selectively 

:o ~~=c_~_;n -"o-· :no_·e -•·vo--•'--'e ::•- -.-•. s "·o- --.... ,. co-~-~ .. ~., - .;. -- ... -·~- ... :'~ .. : tt.:-.= 

course , a-• i:s costs anc5 ?rices. 

cos::s a:1d ?=ices !ro::~ eac~ o t he r . !ac: .ec::o:.::'l::s ·-­---



... 
8 

1 :.he sce;:ci:y in!o:noat ion conce : ni:-.s 

2 fin~ncie1 work i nss o! the unregula t e d ~egmen :. c ! 

3 i nch Jstry . 

4 

s 

6 

7 : he a!!i1ietes' costs including a retu r n on es~o: i: ~· - ;.. 

8 

9 i n ;l'u: sense that it cennot . long s u: v ive !n circ~::::s :a:~::es 

10 ~he r e cos::s exceed revenues. Sustained 

11 ~elow :hat ?erceiv ~d ~ersin would h ave 

12 : he a!!ilia::es' !:>usiness , e. no 

1 3 r e tention o! r.~e :l:et s hares itt?ossible . 

l ' 

15 :!'los e ~ ! :::s ::o ?:ice se r·.; i c e 

16 

17 

18 Q. Eo w ooes :~e O? e:a:i o n o! the co~e::!::ive b~o:si :~ess a!:ec : 

19 COS ';; o ! ~lec~:ic ' s 

20 

21 

22 ;. ... ':'he : :1::: ease:l volum~s a l l ow !o: eco:-~o:t i es o ! sca l e :~a: 

23 =~~li : ed i! ~~a ~lect:i: 

24 Mo :eov•:, s !nce !ix~c ccs:s 

25 a:c a! lo::a:ed !:>e:ween se : v i c es ,?: o v ic5ed to '!'er.:::e !:lec:ri:: 
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~~d o~he: s on a ? er :on basis, the bec:l: hal.!l ~ nd ~ =~:: s !e: 

o~ c: : ~ i n ~nd o :her bulk. commodities reduces t:.!'le ~mou::~ o ! 

cos :. s ~l l oce:ed :o 7~=?e ~l e c: : i c. 

t/ !i l i~:e s ' ~acl:haul end o:he: outside cus : ome: ac:!v i :y 

!~ los: o : d imi~ished , o r i ~ ::anG~er ac:!v! : y !s los : ~ue 

: o : he di s c l osure o ! i:s COill?etitive ?Osi:io:~, : he co:: : c ! 

;..c: :io~s \o'h ic:h 

c o:n? e ::.i:i ve ?osition l.'ill , there~o:e, increa se :he cos::. o ! 

elec::ici :y su;::?lied :o TaTD?A !:lec::ic' s ccs : ol':le : s . 

Co~~! ss ion ~he= e !o:e s~ ould care!ully evoid ~h~ C ! sclos~ : ~ 

o! :he a!!il i a:e s' c o s :s a nd ?:ice s. 

!s T~:::p.e :::lec :.:ic s a: i sfi ec5 "'i~h t he Co:nmissi o:1' .:; C\.: :' : e:-1 -: 

1:o. ':'he co::-.?e..1y !:>e l ieves that !he Comrnis s i o :1 ' s. c c::e:: : 

:'h! s c ~ sclOS\! re CA;'l e lso a!!ec: ;:: !.ce s 

: ::> :ecu ce c osts :o ":'a::::?e :::lec'!:ie. 

cisc losc:e o~ coal ? : ices ? t.ic 
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:::~nspo:::~:: ion cos::s) 6oe s not increase con:pe:: ~tion t.mong 

SU??lie::s o~ coel !:>uo:. ::ather i : s erve s ::o oec::ct sc ---­.. ,. 
aovan':.l!ge o! the purch~se: in negotia::ing lowe: ?:ices . 

!~ po::en :: i~l vendors of c:oal knew !roll! pu!>lic c~:;c:o:::.::e 

::h e p:~ces !>e!.:1g peid o: ;:~id in t he p~s':. , I !>eli~ve ::he:: 

::e:1dency in ~id~in9 or repo:::ing coal p:ices :enc :o 

cen::er a :: ound known prices. ln ~is \It)' , :he ve:1::o::; l::Jo ... · 

: hey c~n o!!e: 11 p:ice l o we: :h~n : he p:!ce ':.!'!a: !';~s ~ee:J 

ptid t:"ld e>:ac::ly how rouch lowe: t hei: p::ice I o ~ , , 
... __ _ 

~e . 

:!'!e p ::esent end pest prices peid we::e 

eveilt~le, ::ae ve:-.do::s wo~:ld have t o ~id ~s lc..,· ts :;,e·.· 

:he~ !'!o~ l ow ::o guo::e. 

~u:: ing ~ll c! :~is discussion you should Y.e~p ~:1 ~!:Jc :~a: 

'!"zf::?~ ~lee-:: .:c hes no o~jec -:ion :o co;, ~!.:n.:!.:'l; :. -:s : ~1: 

Co::-.."7.iss!.o;, O :'l ~ s:>ec!. !iec5 co~!ic!er:~i~l ~~sis. . . 

ccs~ !.::!:::::-.e:io:'l "'~i:~ ~he Co:r.mission on l! co::!iCe:1~:.~1 

~tsi.s. 

does :::is Co=istion ' s !uel ccs:. 
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::-ec;ui:emen~s ~!!ect the c:on!ioent i ~l i~y o ! t h'!: pro?:::e~~~y 

~:anspo: ~a:ion cost in!ormation? 

The Commission must be very c:are!ul in its ::-eqc:.::~r..en~s 

~o: pcbli.c <!isclos u::-e o f various segmen~s o! !ue! cos :: 

!n O:de: p:o:ec :. ~h e 

cos : info:mation. :o 

?t:blicly : epo:t ~ny one se;ment o! costs c:oclc e~~~:e 

c:or.:petito:s end t:e:-~spo:tetion c:ustor.~e:s to calculate the 

i n!o:r.ation sought to be p:otected. 

?lease :. 11us':::ete ho\.1 c:onfic5en t ial in!o:mation coc:c ~~ 

: z the Commiss ion's :epo:ting 

c:hensec? 

-:;,i s ... ~s !clly ~isc:cued in Docket No. E30001-?ti . 0:-~ 

;..p:i l 2< , 196<, ~he Comm!.ssion consic5e:ec5 ':e.~?~ :::!ec-:::ic' s 

t~~ sa~~ cocket (Generi c: Fuels· ! s sues). ':e ~pe :::l~c-::i: 

~ou;h ~ :e::o::s !. d~:etion o ! :.h~:. ?O:tion o~ O:d e:- l~o . 126.;3 

c:.sclcs:.: : ~ o! end ::. 0. 3 pl~:o-: -- .. .-~ : ··--

coal , i :1 c:o:-~ju:1c tio:1 "·ith available deliv~: ec p:!.:o:s a:: 

~e:~:.~al !acilities, \.IOUld :esult i :-1 ~he disc:los:.::~ c: 
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12 

l con!identiel business 

2 Co:n:::i.ssio~ asreed enc5 deternlined :he: t:. h e F . O. B. rr . .:.ne 

3 

' con! i de n:ie l" buds. 

5 :he nee d !o: confide n thl t:e~ ~e:::. is l!S 

6 c:: i :icel now es i: ~as !n 1983. 

7 

8 o. :ow "'ould you reco~:~~~~end the Cor:u~~issi on t.?p:oec~ i :s cc:~· 

9 o ! i n:?1emen-::i ng S ec-::ion 366.09.3, i'lo::ica S :e-::t.:: es? 

10 

ll 1-•• 

!2 ::,~ :es: s!1oc1d b • · 

!.3 cis::1osc::e -::he ! :'l~o:ma~ion !n 

!.( 

15 
:r::: so, 

16 :.:::o::;;.e:ic."l s hc•;l1d be :::ea:ec5 es speci!icd con!ioen:::. .._l 

!.7 i s exeJ::?t !::0111 public disclosu=e . 

18 Sec::.on ; o6 . 0S3, ?lorida s:a:u: es , does no: t:??~t:= :o 

19 :: ectJ::. :: e z 100 \: ?::obabili-::y of he::111. l:1 the c as':! o! '::l:cs 

20 

21 :he e!!or~s o f :he ?U~1ic c : il!:v :~ 

:22 
! ! c e:~~:.n 

23 :::!'0=:-:.e ::.ion is c.:.sclos ed end t!'le disclosu::~ o::l y e!cs ::>c: 

21, 

. 25 :::e::spo:::e:ion a!!iliates, 
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ou;h: :o be protectec!, even ::s 

c!.sclosu:e '-'Ould no: cuaren:ee :hat the corn?e:i :o:: '-'ill 

:ar.e ~usiness e\JII}' ! rom : he Tel:l?ll !lec:ric e!!il!.e:e. ;..::y 

more s .::i:-lgent o: absolute 11 standard !o: con!iden:i eli::y 

Yould oemend ~o:e : hen i s requ i red unde r ::he s:e::u::e. 

S::e :: e d di!fer e:1: ly, i ! ::.he s::.etute is adminis::.e~ed ::-l sue!-

a '-'IIY as ::o ?rohi~i : only ::.he d i sclosur e o ! e S?ec~!!.c 

cos :, ~u: no: e ny:ied of rele:ec5 in!orme:ion ~i:s o: 

"hi;,:s• '-'hich ena~le e :esource~ul COIIl?e :i:or ::o ?~:':?0~~: 

o: come ve ry close to :he specific cos:, :he 

?:o:ec:ion a! ! o:oed by :he s tatute wi ll indeed ~e hel lo·.:. 

!:1 s:;o:t, ~.:e ecvo::e::.e fully disclosing to ::.he Co::unisd.o:1 

Does ::~!.s co:Jc~uce you: ::.es::.imony? 

Yes, ·- OO'!S. 
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3 lo;'!:, O.ROL C. CJ..USS U.l.:Y., CSR, ~i'R, Jhl\£ TJ.UROT e:'lc! JOY 

c ~!::.LY , CSR , ~PR, O ~! i eial Commission Reporters, 

5 DO r. t:R!:er C!:RTITY t h et the heering in the r.ttte: o! 

6 :he con !id en: i elity o ~ F~tl Cost Recovery Data, Docket No. 

7 860001-!::-D, wes hea:d by the Tlorida Public Se rvice C~~=is~!o:'l 

8 co=rne:'lc ! :'IS tt 9 : ~5 e.~ .• r.onc!ay, September 29, 1986, in 

9 -:el lehasse c: , Florida. 

10 ~!: FURTF.!:R C!:R':lFY that we were authori:ed to a:'ld cic 

ll :e?or : in shorth a:'ld and ··~ stenotype the proceecinss h eld e t 

12 s~:h :i:e and ?lace; tha t ~he same has been reduced to ty?e-

13 ~=!ting ~nce r ou r ci:ect supervision, and t hat the ~o :e 9oins 

17 IN \o\'!TI\!:SS KE!:l\!:0!', we have hereunto set our hancs t t 

18 Tallahas see, Leon Co~nty, rlo:ica, this 8th day o! Octo~e:, 

19 1~65. 
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( '"'""" ~·:of',,. c~.. ..., ~"""""· ··--- .. , r. t .•Tr• 

Of! l ClJ..!.. COI!l-iiSSl '1\rt;ORT!:?.S 
3u: tau o! ?.epor ting 

101 !:ts t Cain~s Stree t 
Tallah~ssee , Florida 32301 

Tel ephone (9041 ~es-5960 

FLORIDA ?U3LIC S!:R~IC!: COMY.ISSION 



Date of Deolaeeif ioationz 

Z9.BH LIQ (S) CQLJJX! an 

423-l(a} 1 - 7 H - 0 3/15/97 

42 3-2 l - 8 G - R 3/15/97 

423-2(a} 1 - 8 H,J,L 3/15/97 

423-2(b} l - 8 G,I , K,L, 3/15/97 
H,N,O,P 

Rationa l e : 

fuel Oil Contr·ct pata; 

1. Ta mpa El e c tric requests that the confidential information 

relating to fuel oil contract data not be declassified until at 

l east two years after it is classifie d confidential. Ideally, 

Tampa Electric's i nterests would be beat protected by adopting a 

declassification date whic h is a t least 6 •onths beyond tho last 

day of the contract period under which the goode identified on Form 

42 3- l(a} were purchased. 

2 . Tampa Electric's ability to negotiate futuro contracts 

for No . 2 and No . 6 oil would reasonably liltely be impaired if 

pr1c1ng information as describe~ above were diacloeod during the 

contract period or prior to the negotiation of a new contract. 

3 . Tamp a Electric typical ly renegotiates ita No. 2 and No . 

6 fuel oil contrac t s and fuel r elated services contracts prior to 

the end o f such contracts. On occasion some contracts are 

rcnegotiatP.~ after the end of the current contract period. In this 

situation, renegotiations are normally completed within six months . 

Therefore, it is necest.ary to maintain the confidentialit y of the 

information identified as confidential on Form 423-l(a) for six 

months after t .he end of the individual contract period the 

information relates to. 

4 . 
effective 
effective 

Tampa Electric's No. 
October 1, 1990 and ita 
Soptewbqr 1, 1990. 

2 contract was renegotiated 
No. 6 contract was renegotiated 

5 . In many instances the declassification date pro..,osed 

above would be beyond two years froa the date the information is 

classified. Therefore, and in order to ai•plify the determination 

o f a date of declassification date, TAIDpA Elec tric is willing t o 

settle for a declassification date which is tvo years from the date 

the mater ial in q uestion is i nitially classified. This will avoid 

having to refer to contract expiration datea which vary fro'll 

contract to contract. At the eAJDe tilDe, it will afford Tampa 

Electric some minimum per i od of protection from having this 

sensitive in f ormation discloaed publicly. 

El<hibit "B" 



Coal and Coal Transportation Data 

6. Tampa Electr ic also socks protect ion ot the coal and coal 
transportation r."ntract information specified as confidential tor 
a minimum period of two years. 

7. The need tor two or mora years ot confidentiality is 
vital not only to Tampa Electric and ita ratepayers , but to the 
vendors of coal and coal transportation services as well. 

8. Bidders for t he sale of coal will always seek to opt imize 
their profit margin. Full knowledge ot the prices paid by the 
utility for coal enables the bidder to increase the price bid and 
thereby optim1.ze the bid from the viewpoint of the seller and to 
the detriment of the ratepayer. Taapa Electric firaly bol ievos 
that the disclosure ot i ntormation on prices paid within tho last 
two years will i nc... lase the price Tampa Electric wil l be required 
to pay for coal and will be detrimental to ratepayers. 

9. Recent bids received by Tampa Electric contained a $4.17 
per ton spread between the bids. The low bid undoubtedly would 
have been higher with full knowledge ot prices paid by Tampa 
Electric. Bidders will always seek to optiaize their protita by 
submitting bids that are as high as the market will boar. It 

market data is disclosed which discourages suppliers from bidding 
competitively, they will i ncrease their bids to the leve l of past 
payments to other suppliers by the buyer. 

10. The disclosure of rail transporultion rates will result 
in demands by other shippers to lower any rates which are above the 
disclosed rates. The effect ot d isclosure will be to i ncrease the 
lower rate as the transportation provided will seek to protect the 
rates ~harged on other r outes. The delay of this discloour e for 
two years will be of direct benefit to ratepayers by de laying any 
increases tha~ might occur as a result of such disclosure. 

11. Gatliff Coal and TECO Transport ' Trade sell coal and 
bulk collllllodity transportation services in the open non-regulated 
marketplace. The prices at which their goods and services are sol d 
are not publicly disclosed anywhere by publication or voluntary 
dissemination because it would materially lessen their competitive 
posture with customers other than Tampa Electric. Outside 
customers who negotiate for coal or coal transportation services 
are placed at a com~9titive advantage for these goods or services 
if they know the cost of the qooda or services. 

12. An analyst ror an outside customer ot Catlif! or TECO 
Transport who reads the written transcripts ot public fuel hearinqs 
or reads the written orders of the FPSC CIU\ easily discover that 
until Novelllber 1, 1988, Tampa Electric paid cost tor coal from 
catlifr and for coal transportation tr011 TECO Transport. Further, 
the publication of the stipulation aqr ... ent between the parties in 
1988 indicated that the initial benchaark price was close to cost 
and subsequent testimony indicates the revised contract escalates 
from cost. 
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