
II I, '· ;: • :;'.. ~~·~··· t _z;<i' . ~ r. ' .· •..•... · .. 
. < . '2/; ' -:. > < '.··:"'-~ ~ ;_i< '->.-. c:, 

',,,; ·, >' • .· .. , ' ' " • "";':;.> ~~J;~:~~£f8 SJ!RV~CB COMMISSION ..• 
"' .- ,-. · >> ··r P~etcher( Bu~lding;· 191 East ~ines street .··-•·-·· :·- . _;,· ·- .·.cTall_.ahe.ssee~·-- Florida · 3239.9-oaso 

,-,,··.:' 

~-- .. ' 

-TO: 

.: :, . : . . :: ~ ' 
-/:·,-, 

,AG~Ai .U,RIL 1a;j_: i995 .·.-:- .RE~. AGRNDA - TARIFF PILING -
- INTERESTED PERSONS· MAY_ PA!tTXCIPA'l'B .':·f;·. ,' ·<-·:·. ,· ···.".': .. -~.' .( :' , , _I ·< ' ... ·'•, 

CRITICAL DATES: 
\",'!::,·· >:;_::.:',' ,_,., 

! NoNE; : PB'J.'l:TIONi!R.. BAS WAIVED THE .APPLICABLE 
i'STATO'l'ORY•·TIME .LIMITS. , '=-r-~. :'- ; , ; .... \ ,' ·. . , -

City•:Gas(CompaHy (Company} presently extends its facilities to provipe servi<:;:e in accordance with the provisions of Rule 25~ 7. 054, Florida Admini$trative Code. The rule requires extensions to be made ·Cit .no .cost to the C\lStomer when the capital investment necessary< to ~"tend; the. Companyrs facilities to provide service is equal :to or:Iess. than the nwdmum allowable construction cost. The maximuin allowable ¢onstruction cost (MACC) is defined as being an arnou.nt eqlia.l.:::to four times .the estimated annual gas revenues to be derived fron( the facilities, less the cost of gas. .. . . ~ . . . : ' 

.In .the e'Ve:b.t t::he required capital investment exceeds the MACC, the Company requires ·the customer(s) to make a non-interest bearing cont:,ribut.ic)n for ~id of construction in an amount equal to the differen'ce' prov.:f.de<i, that: . :; ,.,. .. . . . -~--.~ .. ( .: .. : .. > .,_.. . . ··., .,_. 

;~ :1:\-~.·l:;.he end' of t1te first year the Company shall refund to the .customer (s) pay.i,ng the advance in aid of construction an amount equal.to ,t:,he excess, if any, of the MACC calculated using actual gas revenues, less actual cost of gas, ov~r the MACC used to determine the amouht of the advance in aid of construction. . . . . t 
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• 
2 •. ~or each adc:iitional customer taking service at any point on 

the extensidn ·withfn .. a pe1;iod of five years from date of 
cons.tructionf. the"·comJ?ariy ·shall refund to the customer that paid 
the .ady~c~. iri:a:i_l): ofX¢qns.t::ru'ction an cnnount by which the MACC for 
the new. customer. ~xceedf! .. the cost . of. connecting the customer, 
proyi¢led:· ... that;'''an.,.~i'ddi~±6nal.:\main ··extension shall not have been 
neces'a·a:ry ,,t'q: serv-e the addit.ional customer. 

'··:":·...:··:·-- ,' ' ' ,, .. 

. {' cthScqSSioiror· ISSUES . 
' . · ... , ::.- .,··~·: ~- .._ ·.·> .. \< ·.·' :/.' : ...... :'"'<-'<1· ·,>· ...... _-: ... "·>-. '.)'·~··\·~:·.'.·· ... ·.. . .rssg··l::c, ·shpuld theGomn\is13ion approve city Gas Company's petition 

:for ... ;a.pprov~l_pf,mod~f;i,.cat~<:ms·;t .. o .tariff!;J· governi11g main and service .extensions? ,.,, <· ;· > ,, ·•· • ,. · · .·. · · · · · 
• • • • • ... .,. • ••• ' "• . ,·. . i ··~.·: 

.IiBC~ATloN~;:.:Ye~}>>The 1Comrid.ssioir sbould approve the Company's 
petition to mo_d~fy its tariffs. , .. · 

.;:stl\Pr; •.ktM,fBiS.i.:, :~he~t~ariy :1~ proposing to increase the MACe to 
-an am0Ur1t ,thatV:iel: the :~quiyal(i!nt<·pf SiX .. timeS the estimated annual 
.gas .• revenues.; .. from 'its <current. •four_ times. annual revenues. This 
chaxige} :ts . pefui.tt.ed.• \inder;: ¢oinmission . Rule 25~7 .054·, Florida 
Adritinis£rative•;.cooe;: 'th~ • nil'~' controlling gas service extension 

'·.t>,qli(!i:s:~i-:J·': ;-:~:.~_·;~'t·:·:·:;if:"'-·: .i;: ·: .. ,· ; ...• ;~ .. ·. ~-···· •.....• ·.····•·.· • .. . . 
< :The,pompany al)w propose~ an' optional, alternative method ···pt ... crecqyering 'capit.a1'''inyef1tnient.'·fn ··excess of the MACC when 

extelld~ng ; ;l,,ts···· faciliities t~.<provide service to ·.customers who 
prel!i.eritly.qo;not; l}av~ natural gas .ser-Vice available and do not meet 
tl1e Coilunissign t~ ,a,pptoved'_f~as;ib.;_l';ity formula. This method allows 
new 'gas· ··cusbJmers . that do, not now meet feasibility criteria to 
obtair,i gas<ser~rice .w,i"thout; iricreasi11~f costs to existing cus.tomers 
of the .:Coinp~y-:, ,.TJ:le ... Company: ""il,l ,·fund the amount above the MACC required. :tq constil.lct the: fac;tlities<,and recnver the investment f.forn. ,ctist;.Omer.s·, ,se~ed ~by. the ext:erision by collecting· an Area 
Expansion l?Fogram (.AEl?) ·····surcharge. ... . . .. . . ... ;:.: . 

·.·.··.... ·. · 'I'ti~;; ~1 ·;~rpyidea'·. for determination .of a specific 
sm:·charge.appliciil:lle<.to'each·designat;ed expansion area by class of 
c:ust()mer~·:.It';'.is cal'cUl~ted ·b:Y::a. fo.rmula based on· the amount of 
e:x:cest:J>C(ipital.:Lnyes,tmentc re:c;@ired, .... · th~ Company's p.uthorized rate 
o{. retui'Il appr'oyed: by t}J,e .. ·cq~ission i11 its last rate proceeding, 
the:·proj ect:ed ·sales. ·t:o):ie:made ·on.'. the extension/ th.e: period of time 

· · ·the·· smrcharge is . applicable· and <tl1e · competitive co;g.di tiona in the 
.prevailing expansio~ are(l·. Once set, tn.e AEP surcharge will remain 
cqns.tailt ',for :tl'ie .. projecte~ term ·ot. the collection period. There ·will !Je''. a: promPt:; ref,urid "of any revenues in e:>ccess . of . the projected 
fiiurcha~ge'~Qt<:ll~-to,all' existing;·customers in the ·AEP area if the 
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revenues collected exceed the estimated AEP projection. The refund 
to any customer\is not to exceed the amount contributed through the AEP. . . 

_._,.. . ~ ,, . . . . . . ':·~. . . 
·Fo; ratemak~ng a11d earnl.ngs surveillance report purposes, 

the excess cdst·apove.the MACe will not be included in rate base, 
and the related:surcharge recovery will be excluded from the income 
stat~ent. .Specific ad'justments will be made on the earnings 
surveillance report to eliminate these items. In addition, 
specific subaccoup.ts 'or{~ll be. established to clearly identify the 
amounts related to the _:=:xcess cost above the MACC and its recovery. 

Staff 'h~s: reviewed the potential income tax impact of the 
contributions. . Since; the amount collected will be only the 
differ:mtial between wJ:lat is and is not economically feasible and 
there is a potent:;ial for a reftmd, we believe that the tax impact 
of the contr~bution · is immate:rial. If the company's amount or 
quantity of contributions increase, there may be a need to review 
this again in the. futufe. 

The . AE'P .surcharge option fo:t: funding main & service 
extension will·allo·w c1. stomers that could not otherwise be served 
natural gas Under existing tariff provisions to have gas service. 
This might include: existing L. P. gas (propane) customers; new 
areas not yet 'constructed; an(:i areas fully developed that are 
remote from existing gas systems. The existing customers and the 
Company will be protected by the surcharge recovery of any amount 
by which the inVestment exceeds the MACC. Staff recommends that 
the tariff modification be approved. 

ISSUE 2: If approved,' when should the new tariff changes take 
effect? 

RECOMMgNOATIQN: The date of the Commission vote approving the new 
changes to the tariffs ;should be the effective date. The approved 
tariff should remain in effect pending resolution of any protest 
that may be filed. 

·~ 

STAP'F ANALYSIS:. The ~petitioner has requested that the tariff 
changes become effective at the time of the Commission vote. The 
staff concurs with the;requested effective date. If the approval 
is protested·, sj:aff recommends that the tariff remain in effect 
pending resolution. Th~se changes will only apply to a small group 
of new customers. 
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ISSUE 3: Should this docket be closed? 
" 

• 
RECQMMENDATION: Yes. 
t~hould be closed. 

If rio timely protest is filed, this docket 

STAFF ANALYSIS:, .. This docket should be closed if no person whose 
substantial interests are affected by the action of the Commission 
files a petition for a fon,nal proceeding within the allowed 21-day 
protest period. : 
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