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CiCYﬂGééﬁcbmpagy’(Company} pre§ent1y extends its facilities to
provide gervice in accordance with the provisions of Rule 25-7.054,

necessary 'to ext e maxim
equal .to or less than the maximum allowable construction cost.

Florida Aﬁministraﬁive;Code. The rule requires extensions toc be
0:.co8t to the customer when the capital investment
tend the Company's facilities to provide service is

maximum allowable construction cost (MACC) is defined as being an
amount equal.to-four times the estimated annual gas revenues to be

derived from'the facilities, less the cost of gas.

~In!t:hefféfréht ;be required capital investment exceeds the MACC,

the COmpangjgequiree‘the-customer(s) to make a non-interest bearing

contribution for @id of comstruction in an amount equal to the
'diffe;en’ ! iovidgg that;

:hezend{bf_;he first year the Company shall refund to

the.customer(s) paying the advance in aid of construction an amount

equal ‘to the excess, if any, of the MACC calculated uging actual
gas revenues, less actual cost of gas, over the MACC used to

Adeﬁerﬁiﬂe}the amount of the advance in aid of construction.
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2. For gach.addltlonal customer taking service at any point on
the exten81'nv vithin a period of five years from date of
construction theCCompany -ghall refund to the customer that paid

n aid of construction an amount by which the MACC for
eds. the "cost of connecting the customer,

an addltiona’ ‘main extension shall not have been
necessary o] Serve the additlonal cushémer,

',: hould the Commlaslon.approve 01ty'Gas Company's petmtlon
£ dzficat'on_ to: tarlffs governing'main and service

. ‘ t;mea ‘annual revenues. Thig
ommission ‘Rule 25-7.054; Florida
‘controlllng gas service extension

: mpan a sc proposes an--optlonal alternative method
vapltal ‘3

11 - X ,gashserv1ce available and do not meet
the Comm1 slwnvs app;oved?feaszbili' This method allows
‘ K ' ! ] o ﬁ_eet feaszbllity criteria to
'ithout 1ncrea91ng costs to existing customers
The Company will':fund the amount above the MACC
o _ruct the’ facilities and recover the investment
from custo re’ served by ‘the extension by collecting an Area
Expansion” ogram. (AEP) - surcharge.

proyv 3 for determination of a specific
imcable to: each”d'szgnated.expanslon area by class of
8 calculated by 'a’ formula based on the amount of
nvestment regquired, ‘the Company's authorlzed rate
oved by the Commission in its last rate proceeding,
iales o be made on the extension, the pericd of time
~the: surcharge is rapold cable ‘and the" competitive conditions in the
vprevaxliﬁg'expansicn area, Once set, the AEP surcharge will remain
fo pragected tcrm ‘of the collection pericd. There

efund of any

”enues in excess .of the projected
ustomers in the AEP area if the
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revenues collected excééé the estimated AEP projection. The refund

to any customer:is not to exceed the amount contributed through the
AEP. R : i

“For ratemaking and earnings surveillance report purposes,
the excess cost above the MACC will not be included in rate base,
angd the related surcharge recovery will be excluded £rom the income
statement.  Specific adjustments will be made on the earnings
surveillance report to eliminate these items. In addition,
specific subaccounts will be established to clearly identify the
amounts related to the excess cost above the MACC and its recovery.

Staff hag reviewed the potential income tax impact of the
contributions. - Since the amount collected will be only the
differsntial between what is and is not economically feasible and
there is a potential for a refund, we believe that the tax impact
of the contribution is immaterial. If the company's amount or
quantity of contributions increase, there may be a need to review
this again in the future,

The  AEP -surcharge option for funding main & service
extension will ‘allow ¢ stomers that could not otherwise be served
natural gas under.existing tariff provisions to have gas service.
This might include: existing L.P. gas (propane) customers; new
areas not yet constructed; and areas fully developed that are
remote from existing gas systems. The existing customers and the
Company will be protected by the surcharge recovery of any amount
by which the investment exceeds the MACC. Staff recommends that
the tariff modification be approved.

JSSUE 2 If approvedé when should the new tariff changes take
effect?

RECOMMENDATION: The d&te of the Commission vote approving the new
changes to the tariffs should be the effective date. The approved

tariff should remain in effect pending resolution of any protest
that may be filed. .

STAFF ANALYSIS: The petitioner has reguested that the tariff
changes become effective at the time of the Conmission vote. The
staff concure with the requested effective date. If the approval
ig protegted, staff recommends that the tariff remain in effect
pending resoluticn. These changes will only apply to a small group
of new customers. :
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ISSUR 3: Should this docket be c¢losed?

RECOMMENDATION: Yes. If no timely protest is filed, this docket
should he c¢losed. ;

‘STAFF YSIS:  This docket should be closed if no person whose

substantial interests are affected by the action of the Commission

files a petition for a formal proceeding within the allowed 21- ~gday
protest period.
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