RE: DOCKET NO. 940797-EQ - Petition for approval, to the extent required,
of certain actions relating to approved cogeneration contracts by Florida
Power Corporation.

_Issue 1: Recommendation that, of the 23 cogeneration contracts identified
in the Appendix to Florida Power Corporation's petition, those contracts
that do not require further Commission approval are: Seminole Fertiliser
Cogen Limited; and U.8. Agri-Chemicals Corporation. The actions,
agreements, and modifications taken under these contracts are either 1)
expressly permitted in the contract, or 2) routine in the administration of
the contract, with no material effect on the ratepayers. FPC should be
required to file all contract actions, modifications, informal and formal
agreements with the Commission for staff's review.
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i8S 3 Recommendation that the cogeneration contracts that do require
approval are: Royster Phosphate; Mulberry Energy Company; CFR BIO-GEN; Dade
County; General Peat Resources L.P.; Ecopeat Company; Timber Energy
Resources II; El Dorado Energy; Lake Cogen Limited; Pasco County; Pinellas
County; Pinellas County North Facility; and Ridge Generating Station. These
contracts require further Commission approval, because they contain actions,
modifications, and agreements that are not expressly contemplated by the
contracts or not inherent in the routine administration of the contracts.

Issue 3: Recommendation that the Commission should approve the following
cogeneration contracts: Royster Phosphate, Mulberry Energy Company, CFR
BIO-GEN, Dade County, General Peat Resources L.P., Ecopeat Company, Timber
Energy Resources II, El Dorado Energy, Lzke Cogen Limited, Pasco County,
Pinellas County, Pinellas County North Facility, and Ridge Generating
Station. All contracts, actions, modifications and agreaments convey a
benefit to the ratepayers in the form of lower payments or improved system
reliability and import capability.

sssus 43 Recommendation that any protest to any of the actions proposed in
the order should be specific as to the action being protested. If no
protest is filed to any specific proposed action, including approval or
disapproval of modifications to the specific contracts identified in Issues
Nos. 2 and 3, then all actions not specifically protested should become
final.

Issue 5:; Recommendation that, if no substantially affected person t
files a protest to the Commission's notice of proposed agency action, th
docket should be closed.



