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TO: ‘biVISIONEOF RECORDS AND REPORTING

FPSC- RECORDS!REPORIiNG
FROM: DIVISION OF LEGAL SERVICES (BROWN/REBUCK) MC3 VIR
RE: -%DOCKET .Nu. 950206-GU - PETITION FOR APPROVAL OF

«MODIFICATIONS TO TARIFF PROVISIONS GOVERNING MAIN AND
»SERVICE;EXTENSIONS BY CITY GAS COMPANY P
(AT E

‘Attached is an _BPPROVIN FF_MODIFICATION to be
:Lssued in t é\- above[, referenced docket . (Number of pages - 5)

.MCB/MTR/jS;
]Attachment s
cc: ‘Division of Electrxc and Gas
I: 950206‘MTR .




BEPOéE THE FLORIDA PUBLIC SERVICE COMMISSION

In Re: Petxtion for approval of ) DOCKET NO. 950206~GU
tariffs governing extension of } ORDER NO. PSC~95-~0506-FOF-GU
facilities by City Gas Company } ISSUED: April 24, 1995
of Florida. 3 )

)

A

The: followlng‘Commxasxoners participated in the disposition of
this matter:

SUSAN F. CLARK, Chairman
J. TERRY DEASON
JOE GARCIA
JULIA L. JOHNSON
DIANE K. KIESLIKG

OV I TFIC

BY THE COMMISSION: °

City Gas Company of Florida {company) presently extends its
facilities to provide service in accordance with the provisions of
Rule 25~7.054, Florida Administrative Code. The rule requires
extensions to be made at no cost to the customer when the capital
investment necessary:to extend the company's facilities to provide
service is equal to or less than the maximum allowable construction
cost. The maximum allowable construction cost (MACC) is defined as
an amcunt equal to four times the estimated annual gas revenues
derived from the facilities, less the cost of gas.

In the event the reguired capital investment exceeds the MACC,
the company reguires the customer(s) to make a non~interest bearing
contribution-in-aid-of-construction in an amount egual to the
difference, provided that:

1. At the end of the first year the company shall refund to
the customer{s) paying the contribuvion ir aid of
construction: an amount equal to the excess, if any, of
the MACC caiculated using actual gas revenues, less
actual cost of gas, over the MACC used to determine the
amount of the advance in aid of construction.

2. For each additional customexr taking service at any point
en the extension within a period of five years from date

of construction, the company shall refund to the customer
that paid the contribution-in-aid-of-construction an
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amount by which the MACC for the new customer exceeds the
cost of: connectlng the customer, provided that an
additional main extension is not necessary to serve the
addltional custoner.

The company proposed to increase the MACC to an amount
equivalent to six times the estimated annual gas revenues rather
than its current four' times annual revenues. This change is
permltted under -our Rule 25-7.054, Florida Administrative Code,
governing gas service exteneion policies.

The company also proposed an optional, alternative method to
recover capital investment in excess of the MACC for service to
customers who do not have natural gas service available and do not
meet the Commisegicii's approved feasibility formula. This method
allows new 'gas customers that do not meet feasibility criteria to
obtain gas SQrvice without increasing costs to existing customers.
The company will fund the amount above the MACC required to
construct the facilities, and recover the investment from new
customers by collecting an Area Expansion Program (AEP) surcharge.

The AEP provides for determination of a specific surcharge
appllcable to each designated expansion area by class of customer.
It is calculated by a formula based on the amount of excess capital
investment required, the company's authorized rate of return
approved by the Commission in its 1last rate proceeding, the
projected sales to be made on the extension, the period of time the
surcharge is applicable and the competztlve conditions in the
prevailing expansion area. The company will review the AEP
surcharge on the third annzversary of the date when the project
facilities were‘placed into serv1ce, or on the date when 80% of the
originally forecast annual load is connected, whatever comes first.
The company will adjust the AEP surcharge only once, and the new
charge will be applied prospectively over the remainder of the
amortization pericd.. The company will promptly refund any revenues
in excess of the projected surcharge total to all existing
customers in the AEP area if the revenues collected exceed the
estimated AEP projection. The refund to any customer will not
exceed the amount contributed through the AEP.

For ratemaking and earnings surveillance report purposes, the
company will not include the excess cost above the MACC in rate
base, and it will exclude the related surcharge recovery from the
incom2 statement. The company will make specific adjustments on the
earnings surveillance report to eliminate theses items. It will
also establish specific subaccounts to clearly identify the amounts
related to the excess cost above the MACC and its recovery.
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wzll allow customerl»that‘could not otherwlse be: served natural gas
zunder exxsting tarlff provisions to ‘have gas service. The AEP
' > (propane)

. s'requ sted that the tariff changea becone

'effectxvefat the:timeiof ‘the Commission vote. We concur with the

'requested effective date. If the approval is protested, the tariff
e B i

_It is"tharefore,'”

ORDERED' rlorida Public Service Commission that the

':-dpropoaed‘tariffrmodi cations ‘to City Gas Company of Florida's main

‘and servzce‘extensxons ar_ approved, as discussed in the body of
this" Order. tiis. further T

ORDERED that the tarlff is effective April 18, 1995. It is
‘further :

Q*ORDBRED"hat if a. pratest is filed in accordance with the
' ‘“et forth below, the tarlff.shall remain in effect,

requirementsuseﬁ;f th below, thxs docket shall be closed.
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By ORDER of the Florida Public Service Commizsion, this 24th
day of April, 1995. :

BLANCA S. BAYO, Director
Division of Records and Reporting

Fureanu oa Records

(SEAL)

MCB/MTR

The Florida Public Service Commission is required by Section
120.59(4), Florida Statutes, to notify parties of any
administrative hearing or judicial review of Commission orders that
is available under Sections 120.57 or 120.68, Florida Statutes, as
well as the procedures and time limits that apply. This notice
should not bhe construed to mean all requests for an administrative
hearing or judicial review will be granted or result in the relief
sought. 1

The Commission's decision on this tariff is interim in nature
and will becoma final, unless a person whose substantial interests
are affected by the action proposed files a petition for a formal
proceeding, as provided by Rule 25+-22.036(4), Florida
Administrative Code, ~ in the form provided by Rule
25-22.036(7}(a){d) and (e), Florida aAdministrative Code. This
petition must be received by the Director, Division of Records and
Reporting, 101 East Gaines Street, Tallahassee, Florida 32399~-0870,
by the close of business on May 185, 1995,

In the absence of éhch a petition, this order shall become
final on the day subsequent to the above date.
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Any - ob}ection or protest filed in this docket before the
issuance date 'of thia Order is considered abandoned unless it
satisfies the foregoing conditions and is renewed within the
specified. protest period

1f this Order becomes final on the date described above, any
rarty adversely affected'may request judicial review by the Florida
Supreme ‘Court in the'case of an electric, gas or telephone utility
or by the First District Court of Appeal in the case of a water or
wastewater utility by, filing a notice of appeal with the Director,
bivision of Records and Reporting and filing a copy of the notice
of appeal and the leing fee with the appropriate court. This
filing must: be completed within thirty (30) days of the date this
order becomes' final, ;pursuant to Rule 9.110, Florida Rules of
Appellate: Procedure. "The notice of appeal must be in the form
specified in Rule 9. 900(a), Florida Rules of Appellate Procedure.

%




	scan115822
	scan115823
	scan115824
	scan115825
	scan115826
	scan115827



