
BEFORE THE FLORIDA PUBLIC SERVICE COMMI SSION 

In Re: Proposed Rules 25-6 . 0426 ) DOCKET NO. 930165-PU 
and 25-7.042, F.A.C., Recovery ) ORDER NO. PSC-95-0583-NOR-PU 
of Economic Development Expenses ) ISSUED: May 11, 1995 

------------------------------> 
The followinq Commissioners participated in the disposition of 

this matter: 

SUSAN F. CLARK, Chairman 
J. TERRY DEASON 

JOE GARCIA 
JULIA L. JOHNSON 

DIANE K. KIESLING 

NOTICE OF RVLEMAKING 

NOTICE is hereby qiven that the Florida Public Service 
Commission, pursuant to Section 120.54, Florida Statut es, has 
initiated rulemaking to adopt Rules 25-6.0426 and 25-7.042, Florida 
Administrative Code, relating to the recovery of economic 
development expenses by public utilities. 

The attached Notice of Rulemaking will appear in the May 19, 
1995 edition of the Florida Administrative Weekly. 

If timely requested, a hearing will be held at the following 
time and place: 

Florida Public Service Commission 
9:30a.m., Friday, June 23, 1995 
Room 148, Betty Easley Conference Center 
4075 Esplanade Way 
Tallahassee, Florida 32399-0850 

Written requests for hearinq and written comments or 
suggestions on the rules must be received by the Director, Division 
of Records and Reporting, Florida Public Service Commis sion, 101 
Ea st Gaines Street, Tallahassee, FL 32399-0870, no later than 
June 9, 1995. 
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BY ORDER of the Florida Public Service Commission, this ~ 
day of Mgy, ~-

(SEA L ) 
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FLORIDA PUBLIC SERVICE COMMISSION 

DOCKET NO. 930165-PU 

RULE TITLE: 

Recovery of Economic Development 

Expe ns es 

RULE NO.: 

25-6.0426 

PURPOSE AND EFFECT: The purpose of Rule 25-6.0426 is to implement 

Se ction 288.035, Florida Statutes, which authorizes the Commission 

to allow public uti lities to recover reasonable economic 

development expenses. 

SUMMARY: Rule 25-6 . 0426 provides each utility shall be a llowed to 

recover reasonable economic development expenses which are 

prudently incurred as long as they are consistent with criteria 

established by the Department of Commerce and do not exceed the 

monetary limitations established in subsections (2) and (3) of the 

rule. The rule also requires e conomic development expenditures to 

be i ncluded in each uti lity's earnings surveilla nce report. 

Finally, the rule provides the procedures each utility must follow 

to change the level of recovery of economic dev~lopment expenses. 

RULEMAKING AUTHORITY: 288.035(3), 350.127(2), F . S. 

LAW IMPLEMENTED: 288.035, F.S. 

WRITTEN COMMENTS OR SUGGESTIONS ON THE PROPOSED RULE MAY BE 

SUBMITTED TO THE FPSC, DIVISION OF RECORDS AND REPORTING, WITHIN 21 

DAYS OF THE DATE OF THIS NOTICE FOR INCLUSION IN THE RECORD OF THE 

PROCEEDING. 
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HEARING: IF REQUESTED WITHIN 21 DAYS OF THE DATE OF THIS NOTICE , 

A HEARING WILL BE HELD AT THE DATE AND PLACE SHOWN BELOW: 

TIME AND DATE: 9:30A.M., Friday, June 23, 1995. 

PLACE: Roo• 148, Betty Easley Conference Center, 4075 Esplanade 

Way, Tallahassee, Florida 32399-0850. 

THE PERSON TO BE CONTACTED REGARDING THIS RULE AND THE ECONOMIC 

IMPACT STATEMENT IS: Director of Appeals, Florida Public Service 

Commission, 101 East Gaines Street, Tallahassee, Florida 32399. 

THE FULL TEXT OF THE RULE IS : 

25-6.0426 Recovery of Economic Development Expenses 

ill Pursuant to Section 288. 035. Florida Statutes. the 

Commission shall allow a public utilitv to recover reasonable 

economic development expenses subject to the limitations contained 

in subsections C2> and (3), provided that such expenses are 

prudently incurred and are consistent with the criteria established 

by rules adopted by the Department of commerce. 

i1l Prior to each utility's next rate change enumerated in 

subsection C5). the amounts reported for surye!llance reports and 

earnings review calculations shall be limited to the greater of Cal 

the amount approved in each utility's last rate case escalated for 

customer growth since that time. or Cb> 90 percent of the expenses 

incurred for the reporting period so long as such does not exceed 

the lesser of 0.15 percent of gross annual revenues or S3 million. 
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ill At the time of each utility's next rate case and for 

subsequent rate proceedings enumerated in subsection C5l the 

Commission will determine the level of sharing of prudent economic 

development costs and the future treatment of these expenses for· 

surveillance purposes. 

iil Each utility shall report its total economic development 

expenses as a separate line item on its income statement schedules 

filed with the earnings surveillance report required by Rule 25-

6.1352. Florida Administrative Code. Each utility shall make a 

line item adjustment on its income statement schedule to remove the 

appropriate percentage of economic development expenses incurred 

for the reported period consistent with subsections C2l and C3l. 

l2l Requests for changes r e lating to recovery of economic 

development expenses shall be considered only in the context of a 

full revenue requirements rate case; in a limited scope proceeding 

for the individual utility; or in a modified minimum filing 

requirement proceeding for the individual utility. 

Specific Authority; 288.035(3). 350,127(2). F . ~ 

Law Implemented; 288.035. F.S. 

History: New 

NAME OF PERSON ORIGINATING PROPOSED RULE: Bill Berg, Division of 

Electric and Gas. 

NAME OF SUPERVISOR OR PERSON(S) WHO APPROVED THE PROPOSED RULE: 

Florida Public Service Commission. 
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DATE PROPOSED RULE APPROVED: May 2, 1995. 

If any person decides to appeal any decision of the Commission with 

respect to any matter considered at the rulemaking hearing, if 

held, a record of the hearing is necessary. The appellant must 

ensure that a verbatim record, including testimony and evidence 

forming the basis of the appeal is made. The Commission usually 

makes a verbatim record of rulemaking hearings. 

Any person requiring some accommodation at this hearing because of 

a physical impairment shou ld cal l the Division of Records and 

Reporting at (904 ) 488-8371 at least five calendar days prior to 

the hearing. If you are hearing or s p eech impaired, please contact 

the Florida Public Service Commission using the Florida Relay 

Service, which can be reached a t : 1-800-955- 8771 (TOO). 
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FLORIDA PUBLIC SERVICE COMMISSION 

DOCKET NO. 930165-PU 

RULE TITLE: 

Recovery of Economic Development 

Expenses 

RULE NO.: 

25-7.042 

PURPOSE AND EFFECT: The purpose of Rule 25-7.042 is to implement 

Section 288.035, Florida Statutes, which authorizes the Commission 

to allow public utilities to recover reasonable economic 

development expenses. 

SUMMARY: Rule 25-7.042 provides each utility shall be allowed to 

recover reasonable economic development expenses which are 

prudently incurred as lonq as they are consistent with criteria 

established by the Department of Commerce and do not exceed the 

monetary limitations established in subsections (2) and (3) of the 

rule. The rule also requires economic development expenditures to 

be included i n each utility's earninqs surveillance report. 

Finally, the rule provides the procedures each utility must follow 

to chanqe the level of recovery of economic development expenses. 

RULEMAKING AUTHORITY: 288.035(3), 350.127(2) : F.S. 

LAW IMPLEMENTED: 288.035, F.S. 

WRITTEN COMMENTS OR SUGGESTIONS ON THE PROPOSED RULE MAY BE 

SUBMITTED TO THE FPSC, DIVISION OF RECORDS AND REPORTING, WITHIN 21 

DAYS OF THE DATE OF THIS NOTICE FOR INCLUSION IN THE RECORD OF THE 

PROCEEDING. 
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HEARING: IF REQUESTED WITHIN 21 DAYS OF THE DATE OF THIS NOTICE, 

A HEARING WILL BE HELD AT THE DATE AND PLACE SHOWN BELOW: 

TIME AND DATE: 9:30A.M., Friday , June 23, 1995. 

PLACE: Rooa 148, Betty Easley Conference Center, 4075 Esplanade 

Way, Tallahassee, Florida 32399-0850. 

THE PERSON TO BE CONTACTED REGARDING THIS RULE AND THE ECONOMIC 

IMPACT STATEMENT IS: Director of Appeals, Florida Public Service 

Commission, 101 East Gaines Street, Tallahassee, Florida 32399. 

THE FULL TEXT OF THE RULE IS: 

25-7.042 Recovery of Ec onomic Development Expenses 

ill Pursuant to Section 288.035, Florida Statutes, the 

commission shall allow a public utility to recover reasonable 

economic development expenses subiect to the limitations contained 

in subsections C2l and C3l. provided that such expenses are 

prudently incurred and are consistent with the criteria established 

by rules adopted by the Department of Commerce. 

111 Prior to each utility's next rate change enumerated in 

subsection C5l. the amounts reported for surve illance reports and 

earnings review calculations shall be lim\ted to the greater of Cal 

the amount approved in each utility's last rate case escalated for 

customer growth since that time. or Cbl 90 percent of the expenses 

incurred for the reporting period so long as such does not exceed 

the lesser of 0.15 percent of gross annual revenues or $3 mill+on. 
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1.ll. At the time of each uti 1 ity' s next rate case and for 

subsequent rate proceedings enumerated in subsection C 5 l the 

Commission will determine the level of sharing of prudent economic 

development costs and the future treatment of these expenses for 

surveillance Purposes. 

i!l Each utility shall report its total economic development 

expenses as a separate line item on its income statement s chedules 

filed with the earnings surveillance report required by Rule 25-

7.1352. Florida Administrative Code. Each utility shall make a 

line item ad iustment on its income statement s chedule to remove the 

appropriate percentage of economic development expenses incurred 

for the reported period consistent with subsections (2) and (3), 

!2l Requests for changes relating to recovery of economic 

development expenses shall be considered only in the context of a 

full revenue requirements rate case; in a limited scope proceeding 

for the individual utility; or in a modi f ied minimum filing 

requirement proceeding for the individual uti lity. 

Specific Authority: 288.035(31. 350.127(2). F.S. 

Law Implemented; 288.035. F.S. 

Hi story; New 

NAME OF PERSON ORIGINATING PROPOSED RULE: Bill Berq, Division of 

Electric and Gas. 

NAME OF SUPERVISOR OR PERSON ( S) WHO APPROVED THE PROPOSED RULE: 

Florida Public Service Commission. 
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DATE PROPOSED RULE APPROVED: May 2, 1995. 

If any person decides to appeal any decision of the Commission with 

respect to any matter considered at the rulemaking hearing, if 

held, a record of the hearing is necessary. The appellant must 

ensure that a ver batia record, including testimony and evidence 

forming the basis of the appeal is made. The Commission usually 

makes a verbatim recor d of rulemaking hearings. 

Any pe rson requiring some accommodation at this hearing beca use of 

a physical impairment should call the Division of Records and 

Reporting at (904) 488-8371 at least five calendar days prior to 

the hearing. If you are hearing or speech i mpaire d, please contact 

the Florida Public Service Commission using the Florida Relay 

Service, which can be reached at: 1-800-955-8771 (TDD). 
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