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June 14, 1995 

HANP PELIVERED 

Ms. Bl~nca S. Sayo, Director 
Division of Records and Reporting 
Florida Public Service Commission 
Betty Easley Conference C~nter - Room 110 
2 540 Shumard Oak Boulevard 
Tallahassee, Florida 32301 
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Tallahassee 

Re: Fue l and Purchased Power Cost Recovery Clause 
and Generating Performance Incentive Pactor 
fPSC Docket No. 95000~-11 

Dear Ms. Bayo: 

ArK . Enclosed for filing in the above docket are the original and 

ten (10) copies of Tampa Electric company's Request for Specified 

I \~confidential Treatment of portions of Forms 42 3-1(a), 42 ~-2, 4 7.J-

2(a), 423-2(b) and 42 3-2(c) for t he month of April 1995. 

v• 

Please acknowledge receipt and filing of the above by stamping 

the duplicate copy of this letter and returning same to this 

writer. 

Thank you for your assistance in connection with thi s matter. 

JDB/pp 
encls . 

Sincerely, 

cc: All Parties of Record (w/enc . ) 
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BEFORE TH8 FLORIDA PUBLIC SERVICE COMMISSION 

I n r e : Fuel and Pur c hased Power 
cost Recovery Clause a nd 
Generating Performanc e Incent ive 
Factor . 

) 
) DOCKET NO. 9 50001-EI 
) PILED: June 14, 1995 
) ____________________________ ) 

TAMPA ILICTRIC COKPAIY'8 
REOQEST lOR 8PICiliiD CQMliDINTIAL TR8ATHENT 

Pursuant to §366. 093 1 Pla. Stat . 1 Tampa Electric Company 

( "Tampa Elec tric " or '' the company") submits the foll owing Request 

f or Specified Confiden tial Treatment of the company's Forms 42 3-

l(a), 4 23-2 1 423-2(d) 1 423-2(b) and 42 3- 2 (c) for the month of Apr i l 

1995: 

1. Attached hereto as Exhibit "A" is a detailed 

j ustificati<.n for t h e requested confident i al treatment o f the 

h i ghlighted port ions of Tampa Electric's 423 Forms for the mo nth of 

April 1995. 

2 . Tampa Electric r equests that tho i nformation f or which 

Tampa Electric seeks confidential classification not be 

d eclassified until the dates specified in i::xhibit " B" to thi s 

reques t. The time periods requested are necessary to allow Tampa 

Electric's affiliated companies to negotiate future cont racts 

without their competitors (and other CUstomers) havi ng a ccess to 

information which would a d versely affect the ability of these 

affiliates to negotiate future contracts. The period of time 

r eques ted will ultimately protect Tampa Electric and i t s Customer s .. 

3 . Th e materia 1 f or which classitication is sought is 

i ntended to be and i a treated by Tampa Electri c a nd ita affiliates 
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as private and has n>t been disclosed . 

WHEREFORE , Tampa Electric submits the foregoing as its request 

for confidential treatment of the i nformat ion identified as Exhibit 

"A". 

DATED this Lt!!. day of J une , 1995 . 

Respectfully submitted, 

~.--~.- £. > 

~0WIL~S and 
JAMES D. BEASLEY 
Macfarlane Ausley Ferguson & McMullen 
Post Office 8ox 391 
Tallahassee, Florida 32302 
(904) 224-9115 

ATTORNEYS FOR TAMPA ELECTRIC COMPAN Y 
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CEBTIFICATD Ol SQVICI 

I HEREBY CERTIFY that a true copy ot the toregoing Request for 
Specified Confidential Treatment, tiled on behalt of,T~mpa Electric 
company, has been furnished by u. s. Mail on this /1' day of June 
1995 to the following individuals: 

Ms . Martha C. Brown• 
Ms. Mary Elizabeth CUlpepper 
Division of Legal Services 
Florida Public Service 

Commission 
101 East Gaines Street 
Tallahassee, FL 32399-0863 

Mr. James A. McGee 
Senior Counsel 
Flor~da Power Corporation 
Post Office Box 14042 
St . Petersburg, FL 33733 

Mr. Joseph A. HcGlothli~ 

Ms. Vicki Gordon Kaufman 
McWhirter, Reeves, McGlothlin, 

Davidson & Bakas 
315 s . Calhoun St., Suite 716 
Tal lahassee, FL 32301 

Mr. Jack Shreve 
Office of Public Counsel 
Room 812 
111 West Madison Street 
Tallaha ssee, FL 32399-1400 

Mr. Matthew H. Childs 
Steel Hector & Davis 
Suite 601 
215 South Monroe Street 
Tallahassee, FL 32301 

Mr. John W. McWhirter 
McWhirter, Reeves, McGlothlin, 

Davidson & Bakas 
Post Office Box 3350 
Tampa, FL 33601 

Hs. Suzanne Brownless 
Suzanne Brownless P.A. 
1546 Blairstone Pines Drive 
Tallahassee, FL 32301 
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Mr. Floyd R. Self 
Messer, Vickers, Caparello, 

Mad•an, Lewis, Goldman & Hetz 
Post Office Box 1876 
Tallahassee, FL 32301-1876 

Mr. G. Edison Holland, Jr. 
Beggs & Lane 
Post Otfice Box 12950 
Pensacola, FL 32576 

Mr. Barry Huddleston 
Destec Energy 
2500CityWest Blvd. suite 150 
Houston, TX 77042 

Mr. Eugene H. Trisko 
Post Office Box 596 
Berkeley Springs, wv 25411 

Mr. Roger Yott 
Air Products & Chemica 1 s, 1..::::. 
7540 Windsor Drive, Suite 301 
Allentown, PA 18195 

Mr. Richard J. Salem 
Ms. Marien B. Rush 
Salem, Saxon & Nielsen, P.A. 
Post Office Bok 3399 
Tampa, FL 33601 

Mr. Peter J. P. Brickfield 
Brickfield , Burchette & Ritts 
1025 Thomas Jefferson St. N.W. 
Eighth Floor, West Tower 
Washington, D.C. 20007-0805 

Mr. Stephen R. Yurek 
Dahlen, Berg & Co . 
2150 Dain Bosworth Plaza 
60 South Sixth Street 
Minneapolis, KN 55402 
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DBA ISLEC'l'BIC COKPMX 

Docket No . 9 50001-EI 
J une , 1995 

J u s t ifi c a tion f or confid e ntiality o f April, 1995 Reportz 
Tampa Electr i c coapany 

~ LIKil lS) COLQXN BATIO!OO.Z 

42 3-1(a) 1 - 3 H ( 1) 

4 23-l{a) 1 - 3 I (2) 

423-1(a) 1 - 3 J (2) 

42 3-~. (a) 1 - 3 K (2) 

423-l{a) 1 - 3 L (2) 

423-l(a) 1 - 3 H ( 2) 1 (J) 

423-1(a) 1 - 3 N ( 2) 1 ( 4) 

423-1(a) 1 - 3 0 (2) 

Ra tiona le f o r Confi dentialityt 

( 1) This informatio'l is contractual information which, if made 
public, "would impair the efforts of Tampa Electric to contract 

tor goods or services on favorable terms . " Section 
366 .093 (J) (d), Fla Stat. The information s h ows the price 
which Tampa Electric has paid tor No. 2 fuel oil per barrel for 
specific shipments from specific suppliers. This information 
would allow suppliers to compare an individual supplier's price 
with the market " for that date of delivery" and thereby 
determine the contract pricing formula between Tampa Electric 
and that supplier. 

Disclosure of the invoice price would allow suppliers to 
determine the contract price formula of their competitors. The 
knowledge of each other's prices would give suppliers 
i nformation with which to actually control the pricing in No. 
2 oil by either all quoting a particular price or adhering to 
a price offered by a maj or supplier . This could reduce or 
eliminate any opportunity tor a major buye r, like Tampa 
Electric, to use its market presence to gain price concessions 
from any individual supplier. The e nd result is reasonably 
likely to be increased No. 2 fuel oil prices and, therefore, 
increased electric rates. 

Exhibit "A" 



(2) The contract data found in Columns I through 0 are e lgebra i c 
fu nctions of Column H. Thus, the publication of these columns 
toget . 1r, or inc'ependently, could allow a supplier to derive 
the invoice price of No. 2 oil paid by Tampa Electr t c . 

( 3) For fuel t h at does not meet contract requirements, Tampa 
El e c tr1c may reject the shipment, or accept the shipment and 
apply a quality adjustment. This is, in effec t, a pricing term 
which is as important as the price itself and is therefore 
confidential for t h e reasons stated i n paragraph (1) relat ive 

to price concession s . 

(4) This column is as important as H from a confident i a lity 
standpoint because of the relatively few times thnt there are 
quality o r discount adjustments. That is, Colum.n N will equal 
Column H most of the t i me . Consequently, it needs to be 
protected for the same reason as set forth in paragraph (1). 
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J ustification tor Confidentiality ot April, 1995 Report: 
Electro-~ lal Tranefer Facility- Bi9 Ben4 Station 

4 23-2 

42 3 - 2 

LIHBIS) 

1 - 8 

1 - 8 

COLQ)Qf 

G 

H 

81\TIONALE 

(1), (J) 

(2) 

Rationale for confi4entialitys 

(1) Disclosure of the effective purchase price "would impair the 
efforts of Tamp~ Electric to contract for good s or services on 
favorable terms. " Section 366.093(3) (d), F'la. Stat . 
Additionally, prohibiting t he purchase price would enable o ne 
t 0 ascertain the total transportation charges by subtrac ting 
the effective purchase price from the delivered price at the 
transfer facility, shown in ColWiln I . Any competitor wi th 
knowledge of the total transportation charges would be a ble to 
use that infonnation in conjunction with the published 
delivered price at the Electro-Coal Transfer Facility to 
determine the segmented transportation costs, i.e., the 
separate breakdown of transportation charges for r i ver barge 
transport and for deep water transportation across the Gulf of 
Me xico from the transfer facility to Tampa. It is th i s 
segmented transportation cost data which is proprietary and 
confidential. The disclosure of the segmented transportation 
cos ts would h ave a direct impact o n Tampa Electric's future 
fuel and transportation contracts by informing potential 
bidders of current prices paid for eervices provided. That 
harm, which would flow to Tampa Electric and its Customers from 
s u c h disclosure, "·as the subject of Prepared Direct Te6timony 
of Hr. John R. Row~, Jr . o n behalf of Tampa Elec tric in Docket 
No. A60001-EI-D. A copy of Hr . Rowe's Direc t Testimony from 
t h e September 29, 1986 heari ng in that doc k e t is attac hed 
hereto as Exhibit "A" and by refer ence made a part hereof. 

In the Com.mission's Order No . 12645 issued in Docket No. 
830001-EU on November J, 1983 (In re: Investigation of Fuel 
Ad j ustment Clauses of Electric Utilities) , the Commission 
prescribed the current 423 Form filings. In so doing, the 
Commission observed: 

Next, we must determine whether any p ortio n 
o f the monthly repor ts ehould be accorded 
confidential treatment. We a9ree that certain 
portions of the monthly reporte will contain 
proprietary confidentia l business informat ion. 
However, many port ions of the ntonthly reports 
will not. The propriet1ry information tor all 
types ot fuel is transpcrtation. Any breakout 

- 3 -



of transportation cost& must be treated 
confidentially. In addition, F.O.B. mine prices 
for coal is proprietary in nature as is the 
price of fuel oil. Disclosure of separate 
transportation or F . O.B . mine prices would have 
a direct impact on a utility's future fuel and 
transportation contracts by informing potenti a l 
bidders of current prices paid for services. 
Disclosure of tuel oil prices would have an 
indirect etfect upon bidding suppliers. 
Suppliers would be reluc tant to provide 
significant price concessions to an individual 
utility if prices were disclosed because other 
purchasers would seek similar concessions. 

The vigorous competition disc ussed in H.r. Rowe's earlier 
testimony, as recognized by the Commission, j usti fies 

proprie tary confident ial treatment ot the information in Column 
G. 

(2) The disclosure ot this information "would impair the efforts 

of Tampa Electric to contract tor goods or services on 
favorable ter.s." Section 366.093(3) (d), Fla . Stat. As was 

stated in (1), Columns G and H both need confidential 

protection because disclosure ot either column will enable 

competitors to determine the segmented transportation c harges. 
Accordingly, the same reasons discussed in (1) likewise apply 
with regard to Column H. 

(3) Disclosure of this i nformation " would impair the efforts of 
Tampa Electric to contract tor goods a nd services on favorable 

terms. " Sectio n 366 . 093(3)(d), Fla. Stat . This information 

would inform other potential suppliers as to the price Tampa 

Electric is willinq to pay tor coal. This would give present 

and potential coal suppliers information which could be harmful 

to T&mpa Electric's interests in negotiating coal s upply 

agreements. This is much the same as paragraph (1) under Form 
423-l(a) regarding No. 2 oil suppliers. 
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Juatifi~tion for c onfi dentialit y of Apri l, 1995 Repo~t: 
Electro- ;oa l Tr&llla f e r r aoility - Bi9 Bend Stati on 

l.QM Li l(J (8) COLQ)Qf RATIONALE 

42J-2(a) 1 - 8 H (1) 

42J-2(a) 1 - 8 J (2) 

42J-2(a) 1 - 8 L (J) 

Rationale f or Confidentiality& 

(1) If the original invoice price is made public, one can subtract 
the or iginal invoice price !rom t he publicly disclosed 
delivered price at the Electr o-Coal Transfer Facility and 
the r eby determine the segmented river transportation cost . 
Disclosure of the river tranaportation cost "would impair the 
efforts of Tampa Electric t o contract for goods or services on 
favorable tenns. " Section 366 . 093 (J) (d), Fla. Stat . 
Additional justification appears i n Exh ibit "A" and in 
paragraph (1) o! t he r ationale !or confidentiality of Column 
G of Form 423 - 2 (Electro-Coal Transfer Facility - Big Bend 
Station ) . 

( 2) This i nformation, like that contained i n Column H, would enable 
a compet.itor to "back i nto" the segmented transportation cost 
using t he p~blicly disclosed delivered price at the Elec tro
Coal Transfer Facility. This would be done by subtracting the 
base price per ton f r om the delivered price at Electro-coal, 
thereby revealing the river bar ge rate. Such disclosure "would 
impair the effor\:s of Tampa Elect.ric to contract for goods or 
services on favorable terms." Section 366.093(3)(d), Fla. 
Stat. Additional justification appear s in Exhibit "A" and in 
paragraph (1) or t he r ationale for confident iality of Column 
G of Form 423-2 (Electro-Coal Transfer Facility - Big Bend 
Station). 

(3) This information , if publicly disclosed, would enable a 
competitor to back into the segmented waterborne transportation 
costs using the already publicly disclosed delivered price of 
coa l at the Electro-Coal Transfer Facility. Such disclosure 
''would impair the efforts of Tampa Electric t o contract f or 
goods or services on favorable terms . " Section 366.093(3) (d), 
Fla . Stat. Additional justification appears in Exhibit "A" and 
in paragraph (1) of the rationale for confidentiality of Column 
G of Form 423-2 (Electro-Coal Tranafer Facility - Big Bend 
Station) . 
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J ustification t o r confidentia l ity of April, 1995 Report r 
Electr o- coal Tr~oafer Faci l i ty - Biq Bend Sta~ion 

~ LIIUHS ) COLQ)Q! BATIONALE 

~23-2 (b) l - 8 c ( 1) 

423-2 (b) 1 - 8 I (2) 

42)-2 (b) 1 - 8 I( (3) 

42 3-2 (b) l - 8 L (3) 

423-2 (b) l - 8 M (3) 

423-2(b) 1 - 8 N (3) 

423-2 (b) 1 - 8 0 (3) 

423-2(b) 1 - 8 p (3) 

Rati onale f or confidentiality• 

(l) Disclosure of t he effective purchase pr ice in Column G "would 
impair the efforts of Tampa Electric to c ontract for goods or 
services on favora ble terms . " Section 366.093(3) (d), fla. 
Stat. Such disclosur e would ena ble a competitor to "back lnLo" 
the segmented transportation cost using t he publicly disclosed 
delivered price for coal at the Electro-coal Transfer Facility . 
This would be done by subtracting the effective purchase pr ice 
per ton from the price per ton delivered at Electro-Coal, 
thereby revealing the r i ver bar ge rate. Additional 
justification apyears in Exhi bit "A" and i n paragraph (1) of 
t he rationa l e for c onfidentiality of Column G of Form 423-2 
(Electro-Coal Tr ansfer Facility - Big Bend Station). Such 
disclosure would also adversely a ffect Tampa !lectr ic' s ability 
to negotiate future coal supply contracts. 

(2) Disclosure of the rail rate per ton would adversel y affect the 
ability of Tampa Electric affiliate, Gatliff Coal, to negotiate 
favorable rail rates. Disclosure of t ho rail rates paid would 
effectively eliminate any negotiating leverage and could lead 
to higher rail rates. This would work to the ultimate 
detriment of Tampa Electric and its Customers. Accordingly, 
disclosure of this information •would impair the efforts of 
Tampa Electric to contrdct for goods or services on favorable 
terms . " Section 366.093(3)(d), Fla. Stat . 

(J) These columns contained i nformation the disclosure of which 
"would impair the efforts of Tampa Electric to contract for 
goods or services on fa\lorable terms." Section 366.093(3) (d), 
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Fla. Stat. Each of these columns provide• ap cific information 
on segmented ~ ansportation costs which are the primary objects 
of this request. Additi onal justification appears in Exhibit 
"A" and in paraqraph {1) of the rationale for confidentialit~ 
for Column G on 423-2 (Electro-coal Transfer Facility - Biq 
Bend Station) . 

- 7 -



Justification for contidentiality of April, 1995 Report: 
Electro-u>al Tranat'er J'aoility - Gannon Station 

LIUCSl 

423-2 1 - 3 

423-2 1 - 3 

Rationale for contidentialityt 

CQLOXJf 

G 

H 

BATIOHALI! 

(1) 1 (3) 

(2) 1 (3) 

(1) Th is i nformation is the same as r eported on the earlier Form 
423-2 with the exception that this form perta i ns to Gannon 
Station as opposed to Big Bend Station. Disclosure of the 
effective purchase price "would impair the efforts of Tampa 
Electric to contract for goods or services o n favorable terms." 
Section 366.093(3) (d), Fla. Stat., for the same reasons as are 
set fort.h under t h e rationale for protecting Column G in Form 
423-2 (Electro-~oal Transfer Facility- Big Bend Station). 

(2) The disclosure of this information "would impa i r the efforts 
o f Tampa Electric t o contract for goods o r services on 
favorable terms ." Section 366.093(3) (d), Fla. Stat., for the 
s ame reasons asserted under (2) ot the Rationale for 
Conf identiality f or the Form 423-2 pertaining to Big Bond 
Station. Essentially, both Columns G & H both need 
conf identia l protection t o preve nt a competitor f r om "backing 
int o " the seqmented transportation charges. 

(3) Disclosure of the effective purchase price of Gatliff coa l 
"would impair the efforts of Tampa Electric t o contract for 
goods or services on favorable terms." section J66 . 09J(J) (d), 
Fla. Stat. 
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J ust ificati r 1 for Con~identiality of April, 1995 Report : 
Electro-Coal Tranafer Facility - Gannon station 

~ LIIJCS) COLQ)Qf QTIONALB 

423-2(a) 1 - 3 H ( 1) 

423-2(a) 1 - 3 J (2) 

42 3-2(a) 1 - 3 L (3) 

Rationale f or Confidentiality• 

(1) If the origina l invoice price is made public , one can subtract 
the original invoice price from the public ly disclos ed 
delivered price at the Electro- Coal Transfer Facility and 
thereby determine the segmented river transportation cost . 
Disclosure of the river transportation cost "would impair the 
efforts of Tampa rlectric to contract for goods or services on 
favorable terms." Section 366.093(3)(d), Fla. Stat. 
Additional justification appears in Exhibit "A" and in 
paragraph (1) of the rationale for confidentiali t y of Column 
G of For m 423-2 (Electro-coal Transfer Facility - Big Bend 
Station) . 

(2) This i nformation, like that conta i ned in Column H, would enable 
a competitor to "back into" the segmented transportation cost 
using the publ icly disclosed delivered price at the Electro~ 
Coal Transfer Facility. This would be done by subtract i ng the 
base price per ton from t he delivered price at Electro-Coal , 
thereby revealing the river barge rate . Such disclosure "would 
impai r the efforts o! Tampa Electric to contract for goods or 
servi ces on favorable terms . " Section 366 . 093(3)(d) , Fl a . 
Stat. Additional justification appears in Exhibit ''A'' and i n 
paragraph (1) of the rationale for confidentia lity of Column 
G of Form 423-2 (Electro- Coal Transfer Facility - Big Be nd 
Station) . 

(3) This information, if publicly disclosed, would enable a 
competitor to back into t he segmented waterborne transportation 
costs using the a lready publicly disclo.sed delivered price of 
coal at the Electro-Coal Transfer Facility. such disclosure 
"would impair the efforts of Tampa Electric t o contract f or:: 
goods or services on favorable terms ." Section 366 . 093 (3) (d), 
Fla. Stat. Additional justification appear s in Exhibi t "A" and 
in paragraph (1) of the rationale for confidentiality ~f Column 
G of Form 423-2 (Electro-Coal Transfer Fac ility - Big Bend 
station) . 

- ~ -



Justification for Con~identiality of April, 1995 Report: 
Electro-c . \l Tranefe•r Paoility - GanDon station 

l.QBH LIN!CS) COLQ)Qf 1\ATIOHALE 

423-2 (b) 1 - 3 G (1) 

42 3- 2 (b) 1 - J I (2) 

42 3- 2 (b) 1 - J K (3) 

423-2 (b) 1 - J L (3) 

42 3-2 (b) 1 - J M (3) 

4 23-2 (b) 1 - 3 H (3) 

42 3- 2 (b) 1 - 3 0 ( 3) 

423-2 (b) 1 - 3 p (3) 

Rationale for Confidentiality: 

(1) Disclosure of tho effective purchase pr ice in Column G "would 
i mpair the efforts of Tampa Electric to contract for goods or 
services on favorable terms . " Section 366.093( J)(d), Fla 

Stat. Discloa ure of the origina l invoice price per ton would 
enable a compet.i t or to "back into" the segmented transportation 
cost using the publicly disclosed delivered price f or coal at 
the Electro- coal Transfer Facility . This would be done by 
subtracting the original invoice price per ton from the pr ice 
per ton delivered at Electro-coal, thereby revealing the river 
barge rate. Additiona l justif ication appears i n Exhibit "A" 
and in paragraph ( 1) of the rationale for confidential i ty of 
Co lumn c of Form 423-2 (Electro-Coal Transfer Facility - Big 
Bend Station) . 

(2) Disclosure of the ra i l rate per ton would adversely affect the 
ability of Tampa Electric and its affiliates t o negotiate 
favorable rai l rates with the various railroads serving areas 
i n the vicinity of the river terminals used by Tampa Electric's 
affiliate, Gatliff Coal Company. Thia coal is shipped from 
different terminals which affords Gatliff some leverage in 
negotiating with the railroads. Disclosure of the rail rates 
paid would effec tively eliminate this leverage and lead to 
higher rail rates. This would work to the ultimate detriment 
of Tampa Electric and i ts Customers. According l y, disclosure 
o f thi s information "wou ld impair the efforts of Tampa Electric 
to contract f or goods or servlces on favorable t erms. " Sect ion 
366.093(3)(d), Fla. Stat. 

- 10 -



(J) These colunu.; contained information the c:Hsclosure of which 
"would impair tbe effurts of Tampa Electric to contrac t for 
goods or services on fAvorable terms." Section 366. 093 (J) (d) , 
Fla. Stat . Each of these columns provides specific information 
on segmented transportation costs which are the primary objec ts 
of th i s request. Add itional j ustification appears in Exhibit 
"A" and in parllgraph (1) of the rat ionale for confide nt iality 
for Column G on 423-2 {Electro-Coal Transfer Facility - Big 
Bend Station) . 
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Justification . or confid•ntiality of April, lt t5 Report: 
Big Bend Station 

LI:NI(S) 

423-2 1 

423-2 1 

Rationale for Confidentiality: 

COLUKI 

G 

H 

Q'l'IONAL! 

(1) 

(2) 

(1) Disclosure of the effective purchase price "would in:!""lir the 
efforts of Tampa Electric to contract for goods or services on 
favorable terms." Sect ion 366.09J(J)(d ), Fla . Stat. One can 
subtract the i n formation in thb column from the figure in 
Column I a nd obta i n the segmented tranaportation cost including 
transloading a nd ocean barging. 

(2) Th e disclosure of this information "would impair the efforts 
of Tampa Electr ic to contract tor goods or services on 
favorable terms." Section J66.093(3 )(d), Fla. Stat . 
Essentially , both Columns G & H both need confidential 
protection to prevent a competitor from determining the 
segmented transportation charges. 
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Justification !or Con~i4entiality of April, 1995 Report : 
Big Bend Sta~ion 

l.QBM LIH!(S) 

423-2 (a) l 

423-2(a) 1 

423 - 2(a) l 

Rationale tor confidentiality: 

CQLQ)Qf 

H 

J 

L 

QTIOlOO,E 

( 1) 

(2) 

(3) 

(1) If the original i nvoice price is made public, ona can subtract 
the original invoice price from the publ icly disclosed F.O.B. 
plant price at the Electro- coal Transfer Facility and thereby 
determine the segmented terminating and ocean barge 
transportation cost. Disclosure of the terminating and ocean 
barge costs "would impair the efforts of Tampa Electric to 
contract for goois or services on favorable terms. " Section 
366 . 093(3) (d), F1a. stat. Additional j ustification appears in 
Exhibit "A" and in paragraph (1) of the r ationale for 
confidentiality of Column G of Form 423-2 (Big Bend Sta tion ) . 

( 2) This information, like that contained i n Column H, would enable 
a competitor to "back into" the segment·ed transportation cost 
using the publicly d isclosed F.O.B. plant price. This would 
be done by s ubtracting the base price per ton from the F. O.B. 
plant price at Big Bend Station, thereby r evealing the 
terminating and ocean barge rate. Such disclosure "would 
impair the efforts of Tampa Electric to contract for goods or 
s ervices on favorable terms. " Section 366.093(J)(d), Fla. 
St"\t. Additiont.~l j ustification appears in Exhibit "A" and in 
paragraph (1) of the rationale for confidentiality of Cnlumn 
G of Form 423-2 (Big Bend Station). 

(3) This information, if publicly disclosed, would enable a 
competitor to back into the segmented terminating and ocean 
barge transportation costs using t he already publicly disclosed 
F'.O.B. plant price at Biq Bend Station . Such disclosur e "would 
impair the efforts of Tampa Electric to contract for goods or 
s ervices on favorable terms. " Section 366 .093 (3) (d), Fla. 
Stat . Additional justification appears i n Exhibit '' A'' and in 
paragraph (1) of the rationale for confidentiality of Column 
G of Form 423-2 (Big Bend Station) • 
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Justification ~or confidentiality of April , 1995 Report: 
Big Bend station 

EQBM LilfE(S) COLJl)Qf RATIONALE 

423-2(b) 1 G (1) 

423-2 (b) 1 I (2) 

423-2 (b) 1 K (J) 

423-2 (b) 1 L (3) 

423-2(b) 1 M (3) 

423 - 2 (b) 1 N (3) 

423-2 (b) 1 0 (3) 

423-2 (b) 1 p (3) 

Rationale for Confidentiality a 

(1) Disclosure of the effective purchase price in Column G "would 
impair the efforts of Tampa Electric to contract for goods or 
services vn favorable terms." Section 366 . 093(3) (d), Fla. 
Stat. Disclosure of the effective purchase price per ton would 
enable a compatitor to "back into" the s egmented transportation 
cost using the publicly disclosed F. O. B. plant price for coal. 
This would be done by subtracting the effective purchase price 
per ton from the F.O.B. plant p-cice per ton at Big Bend 
Sto:tion, thereby revealing the terminating and ocean barge 
rate. Add i tional justification appears i n Exhibit "A" and in 
paragraph (1) of the rationale for confidentiality of Column 
c of Form 42 3- 2 (Big Bend Station). 

(2) Disclosure of the rail rate per ton would adversely affect the 
ability of Tampa Electric and its affiliates to negot i ate 
favorable rail rates with the various railroads s erving areas 
in the vicinity of Tampa Electric's coal suppliers. Disclosure 
of the rail rates paid would effectively eliminate any leverage 
and lead to higher rail rates. This would work t o the ultimate 
detriment of Tampa Electric and its Customers . Accord ingly, 
disclosure of this information "would impair the efforts o f 
Tampa Electric to contract for goods or aervi ces on favorable 
terms. " Section J66.09J(3)(d), Fla . Stat. 

(3) These column s contained information t he disclosure of wh ich 
"would impair the efforts of Tampa Electric to contract for 
goods or services on fa •orable terms." Section 366 . 093(3)(d), 
Fla. Stat. Each of thes l columns provides specific i nformation 

- 14 -



on segtnen~ d transportation costs which a=e the primary objects 
of t his request. Ad~itional justification appears in Exhibit 
"A" and in paragraph (1) of the rationale for confident i a lity 
for Column G on 423-2 (Bid Bend Station) . 
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Justification tor confidentiality of April , 1995 Report: 
Gannon static. 

423-2 

423-2 

LIN!HS', 

1 - 3 

1 - 3 

Rationale tor Confidentiality: 

COLJl)Qf 

G 

H 

QTIOlfALE 

(1) 

(2) 

(1) This information is the same as reported on the earlier Form 
423-2 with the exception that this foX111 pertains to Gannon 
station as opposed to Big Bend Station. Disclosure of the 
effP.ctive purchase price "would impair the efforts of Tampa 
Electric to contract for goods or services on favorable terms." 
Section 366.093(3)(d), Fla. Stat., for the same reasons as are 
set forth under the rationale for prot ecting Column G in Form 
423 - 2 (Big Bend Station). 

(2) The disclosure ot this information "would impair the efforts 
of Tampa Electri c to contract for goods or services on 
favorable terms . " Section 366 .093(3) (d), Fla. Stat., f o r the 
same reasons asserted under (2) of t he Rationale for 
Confidentiality for the Form 423-2 pertaining to Big Bend 
Station. Essentially, both Columns G & H both need 
confidential protection to prevent a competitor from 
determining the segmented transportation charges. 
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Jus tification #~r Confidentiality of April, 1ff5 Report: 
Gannon Station 

EQBH 

423 - 2(a) 

42 3-2(a) 

42 3-2 (a) 

LIMBCSl 

1 - 3 

1 - 3 

1 - 3 

Rationale for Confi4entialityz 

COLQ)Q( 

H 

J 

L 

MTIO)OO,E 

{1) 

(2) 

(J) 

(1) If the original invoice price is made public, one can subtrac t 
the original invoice price from the publicly disclosed F. O.B . 
price at Gannon Station a nd thereby determine the segmented 
terminating and ocean barge transportation cost or ra il rate. 
Disclosure of these transportation costs "would impair the 
efforts of Tampa Electric to contract for goods or services on 
favorabl e terms. " Sect i on 366.093(J){d), Fla. Stat . 
Additional j ustification appears in Exhibit "A" and in 
paragraph {1) of the rationale for confidentiality of Column 
G of Form 423-2 (Big Bend Station). 

(2) This i nformat ion , like that contained in Column H, would enable 
a compe titor to "back into" the aeqmented transportation cost 
using the p11blicly disclos ed delivered price at Gannon Station. 
This would be done by subtracting the bas e price per ton from 
the F.O.B. p lant price at Gannon Station, t hereby r evealing t he 
terminat i ng a nd ocean barge rate or rail rate. Such disclosure 
"would impair the efforts of Tampa Electric to contract for 
goods or services on favorable terms . " Section 366 . 093{3) (d), 
Fla . s tat. Additional j ustification appear s in Exh ibit "A" and 
i n paragraph (1) of the rationale for confidenti ality of Column 
G of Form 423-2 (Big Bend Station). 

(3) This i nformation, if publicly d isclosed, would enable a 
competitor to back i nto the seqmented terminating or ocean 
bar ge transportation costs or rail rate usi ng the already 
publicly disclosed F.O.B. plant price of coal a t Gannon 
Station . Such disclosure "would impair the efforts of Tampa 
Elec tric to contract for goods or services on favorable terms ." 
Section 366.093(3) (d), Fla. Stat. Additional justification 
appears in Exhibit "A" and in paragraph {1) of the rationa le 
for confidentia lity of Column G of Fora 42 3-2 (Gannon station). 
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Justification for Confidentiality of April, 1995 Report: 
Gannon Station 

l.Q8H LINJ(S) 

423 - 2( b ) 1 - 3 

42 3-2 (b) 1 - 3 

423-2(b) 1 - 3 

42 3- 2 ( b) 1 - 3 

423 -2 (b) 1 - 3 

423- 2 (b) 1 - 3 

42 3- 2 (b) 1 - 3 

42 3-2 (b) 1 - 3 

Rationale for conti4entialitys 

COLtllfl 

G 

I 

K 

L 

M 

N 

0 

p 

UTIONAI,I 

(1) 

(2) 

( 3 ) 

(3) 

(J) 

(J) 

(J) 

(J) 

(1 ) Disclosur e of the affective purchase price in Column G """ould 
impair the efforts of Tampa Electric to contract tor goods or 
services on favorable terms . " Section 366. 093(J )(d ) , fla. 
Stat. Di sclosure of the effective purchase price per t on ""ou l d 
e nable a co l>lpetitor to "back into" the seqmented trans por t a t ion 
cost using t hG publicly disclosed F.O.B. plant pric e f or coa l 
at Gannon Station . This would be done by subtracting t he 
effective purc hase price per ton from the pric e per ton 
delivered at Gannon Station, thereby revealing the t erminat i ng 
and ocean barge rate or rail rate. Additional justification 
appears in ExhibJ.t "A" and in paragraph (1) of the rationale 
for confidentiality of Column G of Form 423-2 (Big Be nd 
Station). 

(2) Disc losure of the rail rate per ton would adversely affect lhe 
ability of Tampa Elec tric affiliate, Gatliff Coal, to negot i a te 
favorable ra i l rates . Disclosure of the rail rates paid would 
e ffect i vely eliminate any negotiating l everage and could lead 
t o higher rail rates. This would work to the ult i mate 
detriment of TaQpa Electric a nd its CUstomers. Accordingly, 
disc losure of this information "would impair the efforts o f 
Tampa Electric to contract for goods or services on favorable 
terms. " Section 366 . 093(J)(d) , Fla . Stat. 

(3) These columns c onta i ned information the disc losure o f wh ich 
"would impair the efforts of Tampa Elec tric t o contract for 
goods or services on favorable terms . 11 Section 366 . 093 (3) (d ), 
Fla. s tat. Each of these columns provides speci f ic i nforma t ion 
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r seqmentec transportation costa which are the primary objects 
ot this re~.est. Additional just ification appears in Exhibit 
"A" and i n paragraph (1) ot the rationale tor co~fidentiality 
for Column G on 423-2 (Big Bend Station) . 
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Justification tor Confidentiality ot April, ltt~ Report1 
Tampa Electric Co~pany 

l.QBH 

42 3-2(c) 
(Page 1 of 2) 

LIIJE(S) 

14,15 

Rationale tor Contidentialitys 

COLJOOI RM'IOQLB 

J,l< (1) 

( 1) This information is contractual intor111ation which, if made 
public, "would impair the efforts of Tampa Electric to contract 
for goods and services on favorable terns." Section 
366.093(3) (d), Fla. Stat. The information shows the actual 
rail rate paid by Tampa Electric. It is this seCJIIIented 
transportation cost data which is proprietary and confidential. 
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B:EPOR!: TEE F"LLJUOA POBLIC SERV:i: CE CO~.!SS!ON 

OF 

JOHN R. ROWE , JR. 

. Will yo~ ?le~se s~ate you: name , edd:ess ~nd occup~ ::on. 

~y :1~:ne is John R. Rowe, J : . Hy b~siness add:~ss is iC2 

Ho: ~b : : anY.lin Str eet, Ta lil?a, Flori~a :!3602. t. ;;, 

~.ssistant Vice ? :esioen t o f Tur;>a :E:le ct: ic Cor.:?an::• . . 

?lease c5esc: ibe your educ at ional !:>acl:;:o~nci and !:>~sin~ss 

.. . , , .:..var.sv:. __ e, ! nciana; and 

?e:'lnsylvania. I 1.'2. S ;:ac5ua'!e d in Jcne, 1962 ::: on: :.~<:! 

ce;:ee l:'l !n6~st:ial ~ana;em~nt, ~ncS !:o:n ';:~e iJ~i v~:s:-.:v 

~me:ican !:1stitute of C?hs, ':.~~ :'lo:ica !ns :.i :.ute o:: C?~s, 

a;")o :.he He -:ional J..ssociation of :.ccoc:::.a:'l":.S. 

va:iocs ca?aci:.ies in ~e ?e:sonnel, Cus'!o::~e: ~ccot.:::-.:::. nc , 



l 

2 

3 

.0 

5 

6 

7 

8 

9 

10 

ll o. 
12 

1 3 A. 
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1 5 

16 

17 

18 

1 9 

20 

21 
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2~7 

2 

C:edi:, ~e ner~1 ~ccoun:ing ~nd Budget Dep~r~en:s o ve : ~he 

I bec~me "ssistent Cont:olle: i;, l9 7 <, 

Con::oller in 1981, ~nd I v~s elec:ed ~o my ?:e se~~ 

?OS :i :ion ~s J..ssis~ent Vice President in J..p: i l, 1 98 <. My 

p : esent :es?onsibilities include coo:dine tion c ! 

accounting and :egul~tory matte:s before this Commission 

(!PSC) e nd the !eder~l Energy Regul~tory Coz:un is sion 

( E"!::RC) • I have presented testimony befo:e this Corr.rnission 

~na~ is t h e ?U:pose o f your testimony? 

0~ Corr.::i ss ic, and company concern :ega:ci:lg 

co~~ice;;tiali":y o f ce:tain fuel cost in!orme:io;, sc::?l i ec 

:o t!-le Cor..~i ssion . 

· t!'le cata ... ·hi::b is Sl.:??lied in ::egular mon-thly :e?C:ts on 

f uel costs t o t h i s Commissio n should be exc1ucied 

?U::,lic cii sclosu:e as being 

.~:_,..,__ -- '""·-

i::!o:z::atio:'l "' as defined by Sectio;, 366 . 0~3 , 

?lo:ica S tatutes . 

23 0 . · · Does Tez::?e ::::l~ct:ic o::,ject to ?rovidi:-~g the Cc:-::.:-:::ss:.o:"' 

2 4 oetailing d1 purc!'lases o! ..e..,o' ____ , 

25 '::a::s?o:tetion and ~uel !.e..1cning se rv ices? 
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13 

l( 

15 

16 

17 

18 

19 

20 

21 

22 

23 
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J... 

Q. 

]., . 

t;o . ':'~rr.?a :Electric does not object to co~t!nc!ng ::;, 

~u:nish to the Commission t h e in f o : met ion it neec~ t o 

review company ex p encHtures for !uel, trens?ort a t io:J t.:'l~ 

!ue1 handling services, Eowe ver, as I will desc::~e 

l ater, is clearly in the best inte r ests o! t~e 

to ce r t~in of this info:matio:1 

"S?eci ! ! ed Confide n t i a l .• 

~~at portion o f the report should be confidential? 

The c os t o f water tr~nS?o:: tation of coal whic!i f.s ~illed 

to t he ::ec;cla t ed company ~'i an ~!!ilia ted co:::pa~~ s~oclc 

~e treated as co~!idential . T~C?e ~lec t:: ic fo::~ec a wa:e: 

t::a:-:spo::tatio:'l s y s te111 !o:: t he t::e:-:spor t of coal i:1 ::-,e 

1950 's w~ic~ not only provides the necesse:y se r vices ~c: 

Ta~e ~lectr ic bu t also enjoys additional economies as it 

?rovioes corr.?etitive services to outside custome:s. 

sys-::e::~ has s~ved ou r electr i c custome r s r.oany n:illio~s of 

savi:lss a:e lil:ely to c on t inue i:l t he !utc:e so l o:"lg ~s 

the affiliated ccrr.panie s ere a~le 

co:::peti tive edge. :'hrough this transport a tio:1 system :'ar..p~ 

~:lect:ic ' s affiliated compan ies are a~le t o move coal !:ly 

:ive:: ~a:ges !:om socrces in i\entucl:y, 
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16 
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18 

19 
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2 .( 

25 

Ri v~ : so~:h o! l~e w O:lee~s for the pu: ?ose o! o!~-loe~!~;, 

s : o :ing and :rens!erring coe.l to ocean-going be:c;Ls !o: 

'l'bese services a::e performed !:>y ':!:CO 

~>.-hich he.ndles the co~l by r iver be:ge; :::lec-::o Coe:!. 

Co : po:e:ion, t~e s-:o:age 

::ens ! e r !eci li :y end Cul! Coes: Tren:;i: Com?a:"ly ~o·~i c:, 

?rovi6es ocean-going tuss and be.:ges :o move coel ec:ots 

:he Gul! o! Mexico . 

af!ilia:es ccal ant :,:;li: 

cornmocE:ies !or other cus~omers e.s well. 

elec-:=ic 

sene:a:ion ?U=?oses, ........ .... -
::ans?o:::e.:ion ~e~and created by :~ose ~a:Y.e:s. 

sole l y i-. ~~.- cn••.-~•y ·-·ns-o--·•ion - •• _.... ~... --... Z' • .... • • o! coal, 
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1 ~id-.Sou~h ':ow i ng Co~n?any has provided, and con:i.nue:. : 0 

2 

3 

( 

5 

bo~h upst:eam an6 downs ~:eem 

services !o:: othe:: bulk coiMioc:H ties, inclucing c; : ti.:1 tnd 

phosphate produc~s. l:lectro-Coel Trans!e:: Co:pc;, ~·e::. o :1 :.s 

involved in ~he direct vessel-~o-vessel ~:ans!e : o ! c; : ti n 

6 end o~he r bulk · commo61tie~ in addit ion to t he :::a;,s ! e : c ! 

7 coal and coke on ~iverse routes, including phos?ht -.:.e ~ ! : ~~ 

e Flo r i da to New Orle~ns, en6 qra in from New O: l~ans : o 

9 international marke~s. 

10 .· 

11 ~s commercial enter?rises, the e!filiates !ace s i c;ni!ican-.:. 

and storag e services that they p~::!orm . 

15 c a:::ie:s . In size t h ese ca:::ie::s range !:om O?~=ato:s o! 

16 sinc;le ~o~o.-'!;>oa ·.:s to tbose operating large ! lee ts c! ·;es s~:s 

17 

18 is su;,ject to :egcla t ion. 

19 ca:rie:s a : e not : egui::ed ~o publish :evenues , O?e : a-.:.:.ng 

20 ca~a ra t es o r !ina ncial in!orca~ion. 

21 

22 ~ith :e!erence ~o the rive: t:tns?or ~ation o! cca !. anc 

23 

H 

25 

- ... othe r bu1i: comrnodit.i~ s, ~io-sou-.:.~ 

a mong others : 

C::>~?c.ny' s 

:!le o~:. o 

?.ive :: Cor::pany ; kme: i :an Comme::cial 3arge Lin~ Co~any ; 
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' 
" . 

1 D::t.vo t-.echl :. :'lg Corpou tion; an" The Valley 

2 Y.id-Sou~h To...,ing also fac~s intermocal co:::?!!': : :: o:1 ~: o::: 

3 the railroads . 

"' 
5 :::lec-:ro-Coal T:ensfer Corpo::a~ion COI!:?e:~s 1 .. :i :h o ::h c: s !o:-

6 o! ~rans!er and se:\':.cc!: . 

7 :::lec-::o- Coel's principal COJ::?e~i:ors \."i:h ~o::h s!-lo:cs:.ce 

8 t:~r.s!e: srounc5 stor~:qe arc: 

9 !n:e::na~ional Y.a: ine Termin~:.l ; 3u::nsic5e ':e::::i:'lals, -n:: .; 

10 and New Or leans Bulk Terminal. A p o:-:ion o! :!"l e :r a::s!e:: 

ll market is also se rvec5 by compenies \Ohose cpe::a':.ior:s a:e 

12 ~ic- s-:::ea~ in :he Mississi??i Rive::. .. 
'• 13 

:!.4 

15 

16 o':.he~ cornp~nies to p r ovide o::e~:.n-going 

17 ?:: incipl!.l among those co:::pe:i::o:s 

·18 a :: e : Di>:ie Car:: ie::s , Inc.; St. ?hilli?S TO\.'i:'lg Co:;.?a ::y; 

19 

20 5eke:: !nc~s::::ies, !:'lc . 

21 

22 o. no~:ld :!-le ~isclosc:e of cost 

23 

2 ~ 

' 25 'h. ) ~es. 'Z'!'le cost of : ende :: ing ~elk commoci:y ::::a::spo::, :io:-: 
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' 

1 se: vice ov e: a given dis:~nce v~:ies li::le !:: o~ o~e 

2 commodi:y to ano:her . On a per-ton uni: ~~sis , i: c o~ ~s a 

3 

" 
5 

6 li ::_e \'~:ia:ion !:o111 O:'le co:n~~~od ity ::o : he ne):: . 

7 

8 !n sue!'! hi;hly envi.:or.~e;,: , 

9 

10 ce:e~t.:2ly Eafeguarde"· Compe~ito::s who a:e : o 

ll 

' 12 
"'). 

costs o :: profi t ::-.a::9in a:e in a position ';;o Cf.?';;:.;::e a 

1 3 

::!..4 and selectively i -=s ?= :.ces . 

15 

16 

, -_, 

18 

:!.9 

2 0 ~he ?=i~a::y de :e::minan:s of a co~pany ' s pro!i: ~a:sin, c : 

2!. cou:: se , a -• its costs and ?!ices . 

22 

23 

~.( 

} 

I 25 c ~s -;;s and p rices !:: o:o~ e1ch ot~e : . 
_,_ . 
- •• !. s ~ c:: 
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8 

1 the o! ?U~l ished info: n:.e~ ion conce:ninc; 

2 financial ~orkinc; s o! th e un regula~ed sec;ment o ~ 

3 industry . 

~ 

5 

6 ':'a:tl?e :::lec~:ic's ~a te r ~rans?orta-: ion eY.?ense :e? :esen::s 

7 ::he a !! i l ia~es ' cos~ s includ ing a : e~u : n on equi::y. ;... 

8 

9 i n th e s e nse tha t i t cannot . long survi v e in c i :c~.:::-.s::ances 

10 ~here costs e x c eed revenues . S ustaine d " c noe : ?ricins " 

11 be l ow ~~ a t ?e :ceiv~d mar c;in would have 

12 bus ine ss, a :16 "'o~:lo rr.ai:'! 

13 

~..< 

15 t:,cse t o ? rice 

16 

17 

1e Q. 

19 cost o! :::lect: ic's 

20 

21 

22 ;. .. ':'he i.n:::~ased volu:n~s allow ! o: eco:'lo:7.ies c! scale -:::a:: 

23 :eel!.::ed i! TaM?a :::lect:i:: 

2~ c~.:sto:ne: o! t;,~ a!!iliate . Mor~ove : , since !ix~c cos::s 

' ; 25 a:e allo::a~ed !::>etween services ? : ovided to ':'a:::;;a :::: eo:: -:::.:: 
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9 

l ~ncl ot.he:s on ~ ?'!r t.on ~~sis , the beckheul end t.:er:s!c: 

2 O z • d o ·'-er bulk commodities reduces _ c;:e ::1 ~n ~" • ~he ~moun : o! 

3 ~:.xed cos ts e l locat.ed t.o '!'empe :Elect. : ic . 

~ e !!.:.!. ie-:.es ' ~~ckh ~: ul ~nd o~he: outside cust.orne : ec t.iv !t.y 

5 .:.~ los ':. o : diminished, o: i! t:ens!er ~ctivi t.y is lost. cue 

6 ':.0 t he cisclosu:e o! it.S COI:l;:'Ctitive ?OSiti on, the COS':. o ! 

7 cot.l 

8 ;..c t.i O'!'lS \o'hich hurt the e! !ili. e t. es' 

9 co::o?e tltlve ?OSition .,.·ill, there!o:e, inc:e~se the cost. c! 

!.0 e lect: icity s~::::>lied to TaTO?a !:lect:ic ' s c"L:storne:s. This 

n Co::::'l! i ss i o:-~ t!"le:e!o:e should cere!ully avoid ':.he c!.s::lo!:t;:e 

12 c ! the a!!ilia':.es ' costs and ?:ices. 

13 

H Q. 

15 

16 

17 ;... :.he Corr.~.iss io;,• s ct;:::e::t. 

18 

19 

20 

2l '!'hi s eisclOS\!:e Ca:l also c.! !ect. -;.: :.ce::. 

22 

23 

2 -< 

} 25 ci!closu:e 
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~D 

:: ~nspo : :e:ion cos.:s) does no: increese con:pe: i :ion emons 

suppliers o! coal t>u: :ethe :: i t serves :o dec : eese ::.~'! 

aove.n:c:c:e o ! the pu:chase:: i n negotill ti ng lo'-'e: ? !" i-:e$. 

:;:! po:en:i~l vendo::s of coal knew f r om pu!::>1 ic c:.sclosc :e 

:he ? :!ces ~e!ns paid o:: p:id in t h e p~st, I ~elieve ::.~e!: 

::.enoe ncy in biddi ng or repor':.ing co~1 pri ce~ :eno :o 

cen:e:: a:o~nd known prices . I~ this way, :he ven~o:~ kno~ 

'.:hey c~n o!!e:: a p :: i ce lo~o~er than the price :he: has ~ee;, 

?l!.!d a;,:l e>:actly how much lowe: thei :: p::ice wi ll ~e . -c 

:~e p::esent and past prices paid we::e not ?t:~licly 

availa~le, :;,e vendo::s wocld have to ~id as lo ... · as -:;,c;· 

co:-::.: ~::t s ince 
- f:i. .. , ----

'.:hem ho~ l o w :o ~cote. 

Co~~ission o n a s~eci!ie d con!ide~:i~l ~asi s . - . 

cesi:es :o con:inue to sha::e all ::elevant -::a~s?o:::.c:.-: i on 

:>as!s . 

cioe s Commiss ion's !uel 
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the confi~entieli:y 

~:: anspo::~ation cost i~!ormation? 

'!'he Commission mus~ be very cere!ul in its :: eqd. : emen~s 

! o : public d i sclosu::e o! various se9men:.s o! ! uel cos: 

i :1!o::rr.a:ion in order to protect ~h e 

cos: info:me:ion. A ::eq ui :: eme:1~ ~0 

pu~licly report any one segment of costs could e~a~le 

compe:i~o:s and tran.sportetion customers to calculete t he 

i~!o:~ation so~ght to be protected . 

?le~se illust:tte how con!ioentiel i:'1!o::~a:.i o~ coc:c ~~ 

'.:.'his ~o·e s !clly ~iscussed in Docket No . E30001 -?0 . 0:-: 

;.p:: il 2.(, lSB -<, the Commission conside:ed ':'ar.:_;:.a ::::1~::-::i::'s 

pe :: ~aini:'1g ~o ~o:h ich cost in!o:me.tion should ::,~ c::::::s!ce:ed 

co:-.!i oe:'l~~al. '!'ar.:_,J a Electric's spe::i! i:: co::::~: ;, ·~·as -::"lc: 

cisclosc:e o : ::.0. 3· :nine mouth and ::. 0 . 3 plan -: _;:.::::~ :c:: 

coal, i:'1 co:'1ju:'1ction '-'i~ evaileble 6elive: eo ? ::.:: -:s a-: 

te:mir.al !acilitie:, would ::esult i :'1 t~e c:.sc_cs~:e c: 
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confidential business ':he 

Comr:ission agreed and determined that the F.O.S. rr.: :-~e 

~out~ and plan t prices should be reported on a · s?e= :~ :ee 

con!iden:ial" ~asis . The same circumste.nces e:r. i st =o::ay 

:he need !or confidential 

critica l now as it was !n 1983. 

::ow woul" you recor.wend the Commission app::oac~ i :s ch: :y 

o! im?lementing Section 366.09.3, Florida Statutes? 

:;,e test should be: is there a :eesona~le ?rc~a!:>ili :y 

i~ question ~~1 : 

acve : Sely a ! !ect t~e a!filiated COI:;?any anc, l.!lt!::-.a :e!y, 

!! so, 

!:om ?u:,lic c:sclcsl.!re . 

: ecu!:e a 100\; ?=o~a~ili ty o! harm. !:1 the case o! :;:.::s 

the e!!orts of tbe ?l.!~lic utili:v :o 

i::!o:-::-.2-:ion is Cisclosec5 &!'ld t!'le Cisc2osu:e o:-:ly z.!Cs :., ~~ 

=:::s 
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l to be protectec , even ~houc;!-1 

2 c! s.:: !.osu:e \.:ould no-;: cu~rentee that the co:::pe-:.i::o: ~-·ill 

3 
' r .. :;y 

~ 
rno:e st:ingent o : ~bsolu te a stanca.:d for con!i6e:J':il!!.i: y 

5 ~ou!.d de:::and mo:e th~n is required u:16e : t he s~~::u::c. 

6 Stl!~ed oiffe.:ently, if the stetute is acrniniste:ee in suc!-1 

7 ~ 1-·ay as to prohibit only the cHsclosc:e o f I! spec :.: ::: 

8 cost , :>u t not ~ myriad of related in fo.: r..ation bits c : 

9 ~ hi;;ts" '-'hich enable a resourceful compet ito.: ~o ?in?o::-:: 

10 o r come ve.:y close to the specific cos~, 

!.1 ?.:otection affo.:c'!d by the statute will incc:ed be ?l c !. lc·.:. 

12 

, 7 ---
!.( !unc~i o:-1 be::ause of t he ext: erne ser.s i:. :..vi~y c: 

,-
-=> 

16 to ?Ublicly accessible soc:ces. 

· 17 

18 

19 :::a~;;e.: '"'~ic~ rnax!~i:es such ?:ote::tio;;. 

20 

21 Q. Does ::~is concluce you: testimony? 
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23 r ..... ~es, '· 6oes . 
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: :c. 
1 

2 CO~K=! OF ~tOK) 

3 ~~. ChROL C. C~USSt~CX, CSR, ~PR, JAI;c f~UROT e ~~ JOY 

( ~t:LY, CSR, T.??. , O!!icial Commiss!on Repo rters, 

5 oo HtRtEY CtRTlfY thl t the hea ri ng i n the ~e :te : o ! 

, 6 :he Con!i d e n:ieli :y o ! Fuel Cost Recovery De: e , Doc ~e: 1:o . 

8 co~~e~c~ng r.t 9:~5 a.m., r.oncay , Septembe r 29, 1986, ~~ 

9 7r. llehessee, Fl orida. 

10 ~c !URTP.CR CCRT!!Y that we were author i:ed to a~d cid 

12 st:ch t!m!! end ?l ar.:e; th~ t the. nme hts been :-e duced :o typ~-

13 ~:::ing unde r our di rec: S\:pervision, end that :he ! o:~;oi~s 

pe~es num~ered l :h r ou~h 277, Volumes ! end !!, in:l\:siv~. 

15 cons:i~ute a tr~e a~d accurate transcripti on o! ou: shor:~a~c 

16 and s te~otype no tes o ! said proceedin~s. 

17 

lS 7ellehassee , ~eon County, !lorida, :his 6th cay c! Oc:c~er, 

19 1955. 

20 

21 

22 

23 

25 

/) . 
(~.........( 

Cr.?.OL C. 

:Lo?.:ro;:. ?U:S L!C s::r.·nc::: comnss:roN 



oat• of Dec lassificatio n : 

~ LIKJHS ) COLQ)Qf I2AH 

423-1(a) 1 - 3 B - 0 6/14/97 

423 - 2 1 - 8 G - H 6/14/97 

423-2(a) 1 - 8 H,J,L 6/14/97 

423-2 (b) 1 - 8 G,I,K,L, 6/1 4 /97 
M,N,O,P 

423-2(c) 14,15 J,K 6/14/97 
(Page 1 of 1) 

R4tiona le : 

fuel Oil Contract pata; 

1. Tampa Electric requests that the confidential information 
relating to fuel oil contract data not be declassified until at 
least two years after it is classified confidential. Ideally, 
Tampa Electric's interests would be best protected by adopting a 
declassification date which is at least 6 mon ths beyond the last 
day of the contract period under which the 9oods identified on Form 
423-1(a) were purcha sed . 

2. Tampa Electric's ability to negotiate future contracts 
for No. 2 and No. 6 oil would reasonably likely be impaired if 
pr1c1ng information as described above were disclosed during the 
contract period or prior to the negotiation of a new contract. 

3 . Tampa Electric typically renegotiates its No. 2 and No. 
6 fuel oil contracts and fuel related services contracts prior to 
t he end of such contracts. on occasion some contracts are 
renegotiated after the end of the current contract period. In this 
situation, renegotiations are normally completed within six months. 
Therefore, it is necessary to maintain the confidentiality of the 
information identif i ed as confidential on Form 423-1(a) for six 
months after the end of the individual con tract period the 
information relates to . 

4 • 
effective 
effective 

Tampa Electric's No. 2 contract was renegotiated 
October 1 , 1990 and its No. 6 contract was renegotiated 
September 1, 1990. 

Exhibit "B" 



5. In many instances t he declassification date proposed 
above would be beyond two years from the datq the information is 
classified. Tr ~ refore, and in order to simplify the determination 
of a date of de~lass i fication date, Tampa Elec tric is willing to 
settle for a declassification date which is tvo years from the date 
the material in question is initially clasai~ied . This wil l avo i d 
hav i ng to refer to contract expiration dates which vary from 
contract to contract. At t he aame time, it will afford Tampa 
Electr ic some minimum pe r iod of protection from having thi s 
sensitive i nformation disclosed publicly. 

Coal and Coal Transportation poto 

6. Tampa Electric also seeks protection of tho coal and coal 
transportation contract i nformation specified as confide ntia l for 
a minimum period of two years. 

1 . The need for two or more years of confidentiality i s 
vital not only to Tampa Electric and its ratepajers, but to the 
v·endors of coal and coal transportation services a s well. 

B. Bidders for the sale of coal will always seek to optim i ze 
their profit margi n. Full knowledge of the prices paid by the 
util i ty for coal enables the bidder to increase the price bid and 
thereby optimi ze the bid from the vi ewpoint of the seller a nd to 
the detriment of the ratepayer. Tampa Electric firmly believes 
that the disclosure of information on prices paid withi n the last 
two years will i ncrease the price Tampa Electric will be required 
to pay for coal and will be detrimental to ratepayers . 

9 . Recent bid& received by Tampa Electric contained a $4.17 
per ton spread between the bids. The low bid undoubtedly would 
have been higher with full knowledge of pric e s paid by Tampa 
Electric. Bidders wil l t lways seek to optimize their profits by 
submit ti ng bids t hat a r e as h i gh as the market wil l bear. If 
ma rket data is disclosed wh ich discourages suppl ier~ from bi dd ing 
competitively, they wi l l increase their bids to the level of past 
payments to other suppliers by the buyer. 

10. The disclosure of rai l transportation rates wil l result 
in demands by other s hippers to lower any rates whic h are above the 
d isclosed rates. The effect of disclosure will be to i ncrease the 
lower r ate as the transportation provided will seek to protec t the 
r a t es cha r ged on othe~ routes. The delay of this disclosure for 
two year s will be of direct benefit to ratepayers by delaying any 
increases that might occur as a r esult of such disclos ure. 

11. Gatliff Coal and TECO Transport ' Trade sell coal and 
bulk commodity trans portation services in the open non-regulated 
marketplace. The prices at wh i c h their goods and sorvicos a re sold 
are not publ icly d i sclosed anywhere by publication or voluntary 
dissemination because it would materially lessen their competitive 
posture with c ustomers other t1an Tampa El ectric. Outside 
customers who negotiate for coal or coal transportat ion services 

- 2 -



are placed at a c ompetitive advantage for these goods or ser vic es 
if they know the cost of tho goods or services. 

12. An c, , 1lyst for an outside customer of Gatliff or TECO 
Trans port who reads the written transcripts of public fuel hear i ngs 
or reads the written orders of the PPSC can easily d i scover that 
unt i l November 1, 1988, Tampa Electric paid cost for coal trom 
Gatl i ff and for coal transportation from TECO Transport. Further, 
the publication of the stipulation agreement between the parties i n 
1988 indicated that the initial benchmark price was close t o cost 
and s ubsequent testimony indicates the revised contract esc a l ates 
from cost. 

1J. As long as an outside customer does not know how such an 
esca l ation clause changes price, the cost cannot be calculated. 
However, publicizing the price of c oal or coa l transportat ion 
services will tell an outside customer how much the escalation ha s 
been and make it easy for h im to calculate cost. Because of 
seas onality of costs in both businesses, a full year's c ost data is 
necensary for an accurate cost measurement. 

14. A second year must pass before one full year ca n be 
compared with a second !'ear to measure the escalation accurate ly. 
So a perceptive vendor seeks two years of data to make h i s cos t 
est i mates. The competitive industries recognize that data beyond 
two years i s not helpful to them, as e nough factors may change i n 
that time frame for costs to be much different from wha t was 
incurred. Any date less t han two full years old is extremel y 
valuable to outside customers in contracting for services with 
Gatliff or TECO Tr8nsport. The difference of small amounts p~r t on 
can mean millions Gf dollars' difference in cost. 

1 5 . A loss o f outside business by Gatliff or TECO Trans por t 
will affect not only Gatliff or TECO Transport, but if large enough 
it could affect the cr:edibility of the companies. The pr ices 
negotiated with Tampa Electric by these vendors took into 
consideration the i r costs and revenues at the time of negotiation, 
including the revenues from outside customers. A a igni fi cant loss 
of outside business c ould cause Gatliff or TECO Trans port to fa il, 
since under market pricing regulation Tampa Electric wi ll not ma ke 
up the difference to them in cost. In turn, a failure o f t hese 
vendor s would leave Tampa Electric and its cus t omers wi th only 
higher cost alternatives for Blue Gem coal and fo r coal 
trans portation to Tampa, a higher cost that would be pa i d by Tampa 
Electric's ratepayers. So the continued credibility of Gatliff a nd 
TECO Trans port is i mportant to protect Tampa Electric ' s ratepaye r s 
from h i gher cos t a l ternatives. 

- J -


	11-28 No. - 419
	11-28 No. - 420
	11-28 No. - 421
	11-28 No. - 422
	11-28 No. - 423
	11-28 No. - 424
	11-28 No. - 425
	11-28 No. - 426
	11-28 No. - 427
	11-28 No. - 428
	11-28 No. - 429
	11-28 No. - 430
	11-28 No. - 431
	11-28 No. - 432
	11-28 No. - 433
	11-28 No. - 434
	11-28 No. - 435
	11-28 No. - 436
	11-28 No. - 437
	11-28 No. - 438
	11-28 No. - 439
	11-28 No. - 440
	11-28 No. - 441
	11-28 No. - 442
	11-28 No. - 443
	11-28 No. - 444
	11-28 No. - 445
	11-28 No. - 446
	11-28 No. - 447
	11-28 No. - 448
	11-28 No. - 449
	11-28 No. - 450
	11-28 No. - 451
	11-28 No. - 452
	11-28 No. - 453
	11-28 No. - 454
	11-28 No. - 455
	11-28 No. - 456
	11-28 No. - 457
	11-28 No. - 458
	11-28 No. - 459
	11-28 No. - 460
	11-28 No. - 461



