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HANP PELIVEREP 

Ms. Blanca s. Bayo, Director 
Division of Records an d Reporting 
Florida Public service Commission 
2540 Shumard Oak Boulevard 
Tallahassee, Florida 32399- 0850 

" • • • -4 •• • • ~·· 

A t • • .. .. o t # • ,. • • • 

, ,, " ' t· • fit I I t t ' ' 

'!'allahassee 

Re : Fue l 
with 
FPSC 

and Purchased Power Cost Recovery Clause 
Generating Pe r formance Incentive Factor; 
pocket No . ~AQ±-16 

Dear Ms. Bayo: 

Enclosed for filing i n the above docket, on behalf o f Tampa 
Elec tric Company, are fifteen (15) copies of each of the f o llowing: 

o s~~)-~~

o , qJJ,-7( . 

Petition of Tampa Electric Company. 

Prepared Direct Testimony of Mary Jo Pennino and Exhibit 
(HJP-2) regarding Tampa Electric ' s projected Tota l Fuel 
and Purchased Power Cost Recovery Factors and Exhi bit 
(HJP-3) regar ding projected Capacity Cost Recovery 
Factors for the period October 1995 through March 1996. 

'• 0 "'"""~ ?.f-q 5" 
-- 3. Prepared Direct Testimony of William N. Cantre 11 wi t h 

,_./- Exhibi~ (WNC-1) regarding 1994 Transportation and coa l 
Benchmark calculations. 

•I• 

-<p.B- .,5 
0~ . Prepared Direct Testimony of George A. Keselowsky with 

Exhibits (CA.K-2) and (CAJ<-3) regarding Tampa Elect.ric 
Company's projected performance under the Goneratino 
Performance Incentive Factor for the period October 1995 

., h . , through March 1996. 
~ "~ t{9~Hs 

Os . Prepared Di rect Testimony of E. A. Townes and w. N. 
Cantrell with Exhibit (WNC\EAT-2) regarding Schedules 
Supporting the Oil Backout Cost ~ecovery Factor for the 
pP .. iod October 1995 through Oece:mber 1995 and Exhibit 
(WI.C/EAT-3) reqarding t he Gannon Conversion Pro ject 
Compar ison of Projected Payoff with Original Esti"atc as 
of Hay 1995. 1 c. 1, ~o & FILLD - ... ~ 

·~ ··~ I~ • 

i, l.·BUH£A.U CF Rrr.orm -; ~ • 
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Please acknowledge receipt and filing of the abovo by stamping 
the duplicate copy of this l etter and r.eturn ing s ame to this 
writer. 

Thank you for your assistance i n connection with this mattor. 

Sincere ly , 

a?~~L---.. 7 

JDB/pp 
Enclosures 

D. Beasley 

cc : All Parties of Record (w{encls . ) 
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CEBTIFICATE OF SERVICE 

I HEREBY CERTIFY that a t rue copy of the foregoing testimony 

and exh i b its, filed o n behalf of Tampa Electric Company, has been 

this Z--3 ~day or furnished by u. s. Mail or hand delivery (*) on 

June, 1995 to the Collowing: 

Ms. Martha c. Brown • 
M~. Mary Elizabeth Culpepper 
Division of Legal Services 
Florida Public Service 

Commission 
101 East Gain es Street 
Tallahassee, FL 32399- 0863 

Mr. James A. McGee 
Senior Counsel 
Flor ida Power Corporation 
Post Office Box 14042 
St. Petersburg, FL 33733 

Mr. Joseph A. McGlothlin 
Ms. Vicki Gordon Kaufman 
McWhirter, Reeves, HcGlot.hlin , 

Davidson & Bakas 
315 s. Calhoun St., Suite 716 
Tallahassee , FL 32301 

Mr. Jack Sh reve 
Office of Public Counsel 
Room 812 
111 West Madison Street 
Tallahas~ee, FL 32399-14 00 

Mr. Matthew M. Childs 
steel Hector & Davis 
Suite 60 1. 
215 South Monroe Stroot 
Tallahassee, FL 32301 

Mr. John w. Mc Whirter 
Mc Wh i rter, Reeves, Mc Glothlin, 

Davidson & Bakas 
Post Office Bnx 3350 
Tampa, FL 336" 

Ms . Suzanne Brownless 
Suzanne Brownless P.A. 
1311-B Paul Russell Qoad 
Suite 202 
Tallahassee, FL 32301 

Mr. Floyd R. Self 
Messe r , Vickers, Caparello, 

Madsen , Lewis, Goldman & Mctz 
Post Office Box 1876 
Tallahassee, FL 32301-1876 

Hr . G. Edison Holland, Jr. 
Begys & Lane 
Post Office Box 12950 
Pensacola, FL 32576 

Mr. Barry Huddleston 
Oestec Energy 
2500 CityWest Blvd. suite 1 50 
Houston, TX 77042 

Mr. Eugene M. Trisko 
Post Office Box 596 
Berkeley Springs, wv 25411 

Mr. Roger Yott 
Air Products & Chemicals, Inc. 
7~4 0 Windsor Drive, suite JO I 
Allentown, PA 18195 

Mr. Richard J. Salem 
He. Marian B. Rush 
Salem, saxon & Nielsen , P.A. 
Post Office Box 3J 99 
Tampa, FJ, 33601 
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Mr. Peter J. P. Bricktield 
Brickfield, Burchette ' Ritt• 
1025 Thomas Jetteroon St. N.W . 
Eighth Floor, West Tower 
washington, D.c. 20007-0805 

Hr. Stephen R. Yurek 
Dahlen, Berg & co . 
2150 Dain Bosworth Plaza 
60 South Sixth St reet 
Minneapolis, MN 55402 
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6 Q. 
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8 A. 
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10 

ll Q. 

12 

13 A. 

DOCXBT NO. 950001·EI 
'l'AXPA 8LBC'l'RIC COMPANY 
OIL BACEOtrr 
~T'l'BD POR FILLNG 06/23/95 

BEFORE THE FLORIDA PUBLIC SERVICE COMMISSION 

PREPARED DIRECT 'l'BS'l'IHONY 

OJ' 

8LIZABBT'II A. 'l'OWNZS 

Would you please state your name and address? 

My name is Elizabeth A. Townes. My business address i s 702 

North Franklin Street, Tampa, Florida 33602. 

Please describe your educational background and expe r i ence . 

I received a Bachelor of Business Administration degree i n 

14 Accounti ng from Florida International University i n 1978 

15 and a Master of Business Administration from the Unive r sity 

16 of Tampa in 1982. I am a Certified Public Accountant in 

17 the state of Florida and a Member of the Florida Institute 

18 of Certified Public Accountants and American Institut~ of 

19 Certified Public Accountants. 

20 

21 Prior to joining Tampa Blectric Company in January 1962 , I 

22 was ~ployed by General Telephone Company o f Florida. r 

23 joined Tampa Electric as a regulatory acc ountant. I n 

24 

:! 5 

September 1983, ! was promoted t o Manager - Regulatory 

Control and subsequently in February 1991, I was promoted 



1 t o my current pos i tion as Assista nt Controller . 

2 

3 My current responsibilities include account ing fo r fue l 

4 activities, conservation, oil backout and other regulat ory 

5 accounting areas. I am also responsible f or the r evenue 

6 and financial reporting functions and accounts paya ble . 

7 

8 Q. 

9 

10 

11 A . 

12 

Ms . Townes, what is the purpose of your t estimony in th i s 

proceeding? 

The purpose of my testimony is to pres ent a summary 

computation of the estimatec1 Oil Backout Cost Recove ry 

13 Factor to be collected during the three -month proje~tion 

14 period beginning October 1995 a nd e ndi ng December 1995 , 

15 i nc luding the estimated true-up ad j ustment required as o f 

16 Septe mber 1995. 

17 

18 Q. 

19 

20 A . 

21 

Have you prepared document~ in support o f your testimony? 

Yes . I have jointly prepared with Mr. cantrell a composite 

exhibit titl ed •schedules Suppor t ing Oil Backout Cost 

22 Recovery Factor• indicated as Exhibit No. (WNC/EAT - 2 ) . 

23 This exhibit is a swmnary of the detailed computat ions , 

24 prepa r ed ~der my suporvieion and d i r ect ion, to derive the 

25 es t imated Oil Backout Cost Recovery Factor . This exh iblL 

2 



1 consists of six documents and I will make references i n my 

2 t e stimony to each of the documents and explain the 

3 development, or source, of each line item. I have a lso 

4 jointly prepared wit h Mr. cantrell Exhibit No. (WNC/EAT- 3) 

5 titled •comparison of Projected Payoff with Origina l 

6 Estimate, as of May 1995 . • This exhibit provides a 

7 comparison of the estimated payback of the Gannon 

8 conversion project with the original projection submitted 

9 during the 1982 qualification bearings. 

10 

11 Q. 

12 

13 

14 

15 A. 

Ms. Townes, would you first please summarize the key 

assumptions used in your derivation o f the estimated 

factor? 

Yes. The key assumptions involved with the determi nation 

16 o f the f actor for the projection period are the estimated 

17 fuel savings , the estimated revenue requirements associated 

18 wi th the converted Gannon Units and common fac ilities, the 

19 estimated energy sales, and the estimated true-up as o f 

20 September 1995. 

21 

22 Q. 

23 

2 4 

25 

What is the estimated Oil Backout Cost Recove ry Factor 

which you have determined for the three - month p r ojection 

period ended December 1995? 

3 



1 A. 
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5 Q. 

6 

7 A . 

8 

9 

10 

11 

12 

13 

14 

15 

16 

17 

18 

19 

20 

21 

22 

23 

24 

o. 

The factor which I have determine d to be appropriate fo~ 

the projecti on period is . 058 cents per kilowatt hour. 

This factor is shown on line 19, of Document 1 . 

Please explain the computations shown on Document 1 . 

The computations begin with the estimated energy sales 

during the proj ection p a riod shown on line 1. TheRe 

amounts a re consistent with the company's fue l adjustment 

f illng in this docket. Lines 2 through 4 reflect the 

estimated fuel savings supplied by Mr. Cantrell. Li nes 5 

through 10 reflect a computation of the estimated rev~nue 

requirements associated with the Gannon Oil Backout 

Project. Lines 11 through 13 reflect a computation of the 

estimated net savings and the amount available for 

additional depreciation under the Clause, as determined ot. 

a six-month basis . Lines 14 through 19 reflect the 

computat1on of the Oil Backou t Cost Recov ery Factor 

including the estimated net true - up adjustment required a s 

of September 1995. 

Ms. Townes, please explain your computation of revenue 

requirements shown on lines 5 through 10. 

25 A. The computation begine on line 5 with the est i ma ted 

4 
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10 

11 

12 

1 3 

14 

15 

16 

17 

l 8 

19 Q. 

20 

21 

22 A. 

23 

2 4 

25 

st raight -line depreciation expense associa ted with the 

va rious components of the Plant in Service i nvestment. The 

monthly provisions for depreciation reflect ed on line 5 a r e 

based on the currently approved depreciation rates f or the 

various C'=lmpooeots of the Plant in Service i nvestment. 

Line 6 reflects the estimated interest carrying cost of tne 

Plant i r. Service investment. The projected monthly 

interest expense is determined based en the projected debt 

cost applied to the average debt balance for each month. 

Income tax expense, shown on line 7, is computed on 

Document 3. The estimated monthly property tax expense is 

shown as Taxes Other Than Income Taxes on line 8. The 

amounts shown on line 9 represent the operation and 

maintenance expense differential which was furnished by 

Mr. Cantrell . Total revenue requirements reflected on 1 ine 

10 represent the sum of all revenue requirement components 

shown on lines 5 through 9 . 

Ms. Townes, would you please explain Document 2 r eflecting 

your computation of the Plant in Service inves tment? 

Yes. Line 1 of Document 2 reflects the actual unrecovered 

investment in Plant in Service at the beginni ng o f each 

month shown. Since no additional expenditures are 

currently anticipated, line 2 indicates no additions t o 

5 
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10 Q. 

11 

12 

13 

1 4 A . 

15 

16 

17 

18 

19 

20 

21 

22 

23 

24 

2.5 

Plant in service . Line 5 reflects the provision for 

depreciation for the period. These are the same ~nounts 

shown on line 5 of Documents 1 and 5. Line 6 reflects the 

additional depreciation permitted under the Oil Backout 

Re covery Clause, equivalent to 2/3 of the estimated net 

sav ings which is shown on line 13 of Documents 1 and 5 . 

Line 7 r e flects the estimated net unrecover ed investmenL in 

Plant in Service at the end of the month. 

Ms . Townes, would you please explai n fu rther the 

computati on of i ncome tax expense ref lected on line 7 of 

Documents 1 and 5? 

Yes. The computation of these amounts is snown on Document 

3 . Referring to Document 3, lines 1 through 5 agree with 

arnoun~s shown as components of revenue requirements 

i ncluding those associated with addi t ional depreciation, on 

lines 5, 6 , 8, 9 , 10 and 13 on Documents 1 and 5 . Line 7 

reflects the portion o f depreciati on on line 2 which 

represents depreciation of the equity portion of AFUDC 

capitalized during construction. As this amount is not tax 

deductible, it represents a •permanent• difference be tween 

book and tax basis of plant. Thus, this port ion of 

depreciation expense f or each month must be added back to 

book income to compute income before income taxes on line 

6 
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15 A. 

16 

17 

18 

19 

20 
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8. Line 9 reflects the income tax expense before ratable 

amortization of investment tax credits using an effectiv~ 

income tax rate of 38.575t. Line 10 reflects the ratabl~ 

amortization of investment tax credit consistent with the 

investment recovery via depreciation expense. Line 11 

reflects t he total income tax expense which agrees with 

amounts shown on line 7 of Documents 1 and 5. 

Ms. Townes, you indicated earlier that a key assumption in 

determi ning the factor for this projection period i s the 

estimated true-up adjustment required for the six-month 

period ending September 1995 Please explain the 

calculat lon of the net true-up adjustment. 

The projected cumulative net true-up adjustment as o f 

September 1995 represents an overrecovery of $909 , 253 as 

shown on line 15 of Document 1. The true-up adjustmen t is 

calculated on Documents 4, 5 and 6. 

The computation begins on Document 4 with the estimated 

tariff revenues to be billed under the Clause for each 

month in the period from April 1995 through September 1995 , 

shown on Line 1. The Oil Backout Rc·.tenue applicable to 

this period is then reduced by the estimated/actual cost 

recovery under the Clause for each month in the period from 

7 



1 April 1 995 through September 1 995 . The MIOUOLIJ on 1.11111 4 

2 a r e cal c ul ated o n Document 5 . To th is truo up pr ovl•'' '"' 

3 s ho wn on Line 5 by month , is adde d t he ba g inn irHJ or I h• 

4 month true-up and i n t erest provisio~. sho wn on Lino '' l o • 

5 a c umulative end o f the period net true-up bo toro irll "' "'" • 

6 shown on Line 8 . The resulting e s timated t:ruo up P I ov J 1d "" 

7 at Septembe r 199 5, of $909,253 is shown o n Linu l U <II 

8 Document 4. 

9 

1 0 Q. 

11 

12 

13 

1 4 A. 

Wha t was t he pro jected true-up amount tor tho u ix 11\tll l l hrt 

e nded March 1995 which was included in tho Oil Onckoul t'WH 

r ecove ry f o r the period April 1995 - Sttp tombor 19!1 !I 'I 

I n t he f iling dated January 17 , 1995, tho compony fHOJ•1l' lUCI 

15 a cumulativ! overrecovery o f $153, 138 a• o C Mnll' h 1'
1111

' 

16 which is currently being c ollectod. Tho ncl IIIII 

17 overrecovery at March 1995 was $375,548, ao I"'Orlf1ClUcl CJII 

18 

1 9 

20 

21 Q . 

22 

2 3 

24 A. 

2 5 

line 6 o f Docwnen t 4 . The actual overre covory o t Mn • ' II ll • 

199 5, is due to l owe r than ant i cipa t ed opora Li ng 'XJH''"'" 

What is t he status o f the estimate d paybac k or l.lw Ottllll1111 

co nv e r sion pr oject? 

As s hown on Exhibit No. (WNC/ BAT- 3), titlod " COIIIJ)III 1111111 Ill 

Proj e c ted Payoff wi th Original Bet imat , tll'l or MIIY 1'1'
1'•• • 

8 



1 cost recovery is no w projected to end on January 1 , 1996. 

2 On January 1, 1996, the oil-backout cost ~ecovery clause 

3 will be eliminated pursuant to PSC Order No. PSC -95·0580 -

4 FOF-EI, Docket No. 950379-BI. Any remaining true -up 

5 dollars related to oil-backout costs for 1995 will be 

6 recovered as a line item adjustment to fuel cost throush 

7 the fuel and purchased power cost recovery clause during 

8 the period April 1, 1996 through Sept~Jnber 30, 1996. 

9 

10 Q . 

ll 

12 

13 A. 

14 

15 

16 

Please explain any significant variances noted in the 

payoff comparison. 

Actual sttaight-line depreciation is less than the origindl 

projection in 1982. Th.is is due to the 1982 estimation of 

early retirement o f existing plant. 

17 Significant variances noted in the cost of capital and 

18 income tax components are due t n the current estimate being 

19 based on the approved lOOt debt financing; whereas, the 

20 origina l estimate was based on convent ional financing, 

21 which included a combination of debt and equity. Since 

22 

23 

2 4 

25 

conventional financing included an equity component, income 

taxes were provided on the return associated with the 

equity component. 

9 
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5 
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8 

9 

10 

ll 

12 

13 

H 

15 

16 

17 

18 

19 

20 

21 

22 

23 Q. 

24 

25 A. 

An estimate for taxes other than income taxes was no t 

included in the original estimate. An estimate is now 

included since property taxes can be more reasonabl y 

determined . 

In the original estimate, revenue taxes were included as 

part of the base revenue requirement (the sum of straight · 

line depreciation, cost of capital, income taxes, taxes 

other than income taxes , operaticn and maintenance 

differential, and revenue taxes). Revenue taxes are now 

excl :..~ded from the base revenue requirement. The Regula~ory 

Assessment fee is included in the total to be billed by 

grossing up the Oil Backout factor. 

The net result of the c.haoges between the original a nd 

current estimate is a decrease in base revenue requirement. 

However, the expected additional depreciation has declined 

due to reduced fuel savings. Additional depreciation is 

computed as two-thirds of the excess of fuel savings over 

the base revenue requirement determined on a six-month 

filing period as required under the Oil Backout Clause. 

Ms. Townes, does this conclude your testimony? 

Yes, it does. 

10 
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1 

2 

3 

4 

5 

6 Q. 

7 

8 A. 

9 

TAXPA ELBCTRIC COMPANY 
DOCXZT NO. 950001 -EI 
OIL BACJtOOT 
SOBM%TTBD POR PILING 06/23/95 

BEFORE THE FLORIDA PUBLIC SERVICE COMMISSION 

PREPAR.BD DIUCT TKSTIHONY 

OP 

lf • N • CAN'1'RBLL 

Please state your name, addres s and occupation. 

My name is Will i am N. cantre l l. My mailing address is 

P. 0. Box 111, Tampa, Fl or ida 33601, and my business 

10 address is 6820 South Tamiami Trail, North Ruskin, Florida 

11 33570. ! ~ Vice Pree ident - Bnergy Supply of Tampa Electric 

12 Company. 

13 

14 Q. Please furnish a brief outline of your educational 

15 background a nd business experience. 

16 

17 A. 

18 

1 9 

20 

21 

I was educated in the public schools of Tampa, Florida and 

received a Bachelor of Science degree in Electrical 

Engineering from the Georgia Institute o~ TechnologJ in 

1974. I am a registered Professional Engineer licensed in 

the State of Florida. I also received a Master of Business 

22 Administration degree in 1979 from the University of Tampa. 

23 I have been employed at Tampa Electric Company since June 

24 1975. Since that time I have served as Manager o f 



1 Generation Planning, Assistant Director, Budgets and 

2 Pirector of Fuels. In 1987, I was elected Vice Presidento( 

3 the company. In 1994, I was elected to my current position 

4 as Vice President-Energy Supply. 

5 

6 Q. 

7 

8 

9 A . 

Will you describe some o:Z the responsibilities of your 

present position? 

As Vice President - Ene rgy Supply , I am responsible for the 

10 engineer~ng, operation, maintenance, and construction o( 

11 the power production facilities including safety of 

12 personnel and equipment, oocurity , training, control of 

13 costs, and various personnel and administrative functi ons. 

14 I am also responsible for environmental matters and f uel 

15 procurement. 

16 

17 Q. 

18 

Mr. Cantrell, what is the objective of your testimony? 

19 A. The objective of my testimony is to present t~~ cost 

20 associated with the conversion of four of Tampa Electric 

2l Company's generating units from oil to coal. In addit ion, 

22 I will sponoor the calculation of the operation and 

23 maintenance expense differential and the determination o( 

24 fuel savings fer the projection period and the projected 

25 payoff period. 

2 



1 0. 

2 

3 

4 A. 

5 

6 

7 

8 

How does your testimony relate to the testimony of other 

witnesses in this proceeding? 

Ms. Elizabeth Townes is sponsoring the overall calculation 

of the company's Cil Backout Cost Recovery Factor for the 

period October 1995 December 1995, as well as the 

estimated payoff period for the total project. In these 

calculations, Ms. Townes develops the basic revenue 

9 requirements of the project using the actual cost of the 

10 conversion assets, a.nd my projection of the operation and 

11 maintenance expense differential a.nd the fuel savings 

12 resulting f:rom the conversion. Kilowatt -hour sales and 

13 fuel costs 1re consistent with those used i n the company's 

14 fuel adjustment filing. 

15 

16 o. 

17 

lE A. 

19 

20 

21 

22 

23 

24 

25 o. 

Have you prepared documents in support of your testimony? 

Yes. 1 have prepared portions of documents which a re 

included in a composite Exhibit No. (WNC/EAT-2) titled 

"Schedules Supporting Oil Backout Cost Recovery Factor• and 

Exhibit No. (WNC/EAT-3) titled -comparison of Projected 

Payoff with Original Estimate, as of May 1995. • These 

exhibits are being jointly sponsored by Ms. Townes and me. 

What is the status of the project? 

3 



l A. 

2 

3 

4 

5 

6 

7 

8 

9 

10 Q. 

ll 

The conversion of Gannon units 1 through 4 from oil to coal 

is complete . The units were placed into commercial service 

as fol lows: 

Unit l. 

Unit 2 

Unit 3 

Unit 4 

October 6, 1985 

May 23, 1985 

July 12, 1984 

November 7, 1983 

What is the cost of the Oil Backout asset s which are 

included Ln the cost recovery computation in this 

12 proceeding? 

13 

14 A. 

15 

16 

17 

The total cost of the conversion project to be recovered 

through the Clause is $140 . 5 million. No additional 

expenditures are a.oticipated. 

18 Q. What are the projected fuel sav1ngs which will occur as a 

19 result of the operation of the converted Gannon units 

20 during the projection period? 

21 

22 A. A.s shown on Line 4 of Document 1, total fuel savings 

23 resulting f .rom the project for the period October 1995 · 

24 

25 

December 1995 are expected to be $1,305,690. This amount 

is based upon the difference in fuel expenses from 

4 



1 production costing runs which simulate dispatch o f all 

2 generating units with and without the conversion of the 

3 Gannon units. The assumptions for sales , unit ra tings, 

4 heat rates , coal and No. 6 oil prices and availability 

5 factors a r e consistent with those used by the company in 

6 its fuel adjustment filing in this docke t. 

7 

8 Q. 

9 

10 

11 

12 11.. 

13 

14 

15 

16 Q. 

Have you calculated the projected operating and mai ntenance 

expense differential of the project for Octobe r 1995 · 

December 1995? 

Yes, I have calculated the operation and ma intenance 

expense differential for this period to be $8 24 ,880 as 

shown on l i ne 9 of Document 1. 

Please explain how the operation and maintenance expense 

17 differe nt ial wAs calculated. 

18 

19 A . 

20 

21 

22 

23 

24 

25 

The operation and maintenance diff~rential consists of the 

oil/non-oil operating expense d i fferentia l and other 

projected costs resulting from the Oil Backout project. 

This differential was calculated by applying a pe r centage 

representing the i nc reased operation and mai ntenance costs 

associated with coal-firing to total projected operation 

and maintenance er.penses pertaining to the converted Gannon 

5 
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8 
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10 

11 

12 

13 

14 

15 

1 6 

17 

18 

19 

20 

21 

22 

23 

2 4 

2 5 

o. 

A. 

uni t s . The per centage was derived by comparing his r.or-cal 

operation a nd maintenance costs tor Gannon units 1 · 4 a s 

oil - fired to historical operation and maintenance costs for 

Gannon units 5 and 6 as coal-fired. Spec if ica lly 

i dentifiable costs to be incurred to comply with t he 011 

Backout Cost Recovery Rule were added to the ope rat i ng 

expense differential t o derive the total operation and 

maintena~ce d i fterential. 

The operation and maintenance differential as shown on 

Exhibit No. (WNC/EAT-3) •compar i.eon of Projected Payo ff 

wi th Original Estimate, as ot May 1995 ," is now higher ~han 

the original estimate since the original estimate did not 

i nclude muintaining the assets required for dua l fir i ng 

capability. In addition, the current estimate is based on 

more detailed engineering estimates and actual experi ence 

associated with the converted units. 

Mr. cant r ell, please explain the decrease in fuel s avi ngs 

indicated on the projected payoff exhibit. 

The reduction i n fuel savings is due to a decrease i n t he 

proj e cted ditfarential betwee.n t:he price of oil and t he 

price of coal, and a decrease in the proj ected system 

energy requirements. The current estimate ot fuel savings 

6 



1 

2 

3 

4 

5 Q. 

6 

is based oo long·term fuel price and energy projections 

prepared in conjunction with this current fuel adjus tment 

clause filing . 

Does this conclude your testimony? 

7 A. Yes. 
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TAMPA ELECTRIC COMPANY 

SUMMARY Of OIL B.o.CKOUT 
COST RECOVERY COMPUTA nON 

Oct- 199511Vougll Decemtlet 1995 

Line 

1lo. una~ ~ OtllliiU ~ Deccamt I* 

I $Illes MWH c-d 1WJHZ 1JIZ;l.lllii 1 tml'ISII :UI7 1r7? 

FueiSM~;s· 
2. Fuel..., Nel "-< T•• actions 

...,.,.,.~ s ~ S211,564.G $23J121),278 SlS,211 ,0114 m .16S.m 
3. Fuei...,Nei "-<T~ 

with CorMnlan s ~ 2ZHUIIQ 23514!11511 ~ M_4!11UIIt 

4. Fuel s.mp $ ~ ti>e2-U..3 IA1.5.HI sru..a1D l2l5..UII SI~II!IO 

~~ 
"~Oopi .... • T- Oocon,..~2 SS84,005 Slia4,005 $S&4J!05 $1 ,753,111$ ... e. ...... e.,_ $ T- 124,51511 119,391 117,137 361,0114 

7. lnoanle T• Eliplfwe $ T- lloc:unwll3 (Sl.l74) (53,174) (53.174) (159,522) 

8. T-Ollw llwllnoanle T- $ r- 311,000 311.000 39,000 115.000 
9. 0 & M Olllnr6il $ c.nnt 2IIRJJID 2:i§lllll 21U2II IM.DIIII 

10. R--~ $ T- u-.ss-e+7•8+11 2iiW§l Si§.GQ2 l9!!iUall SU9S.2.5Z 

AdcBinll Otpeclllluic 
11. Nee SM1gs s T- lile4 -ti>el0 ($3611,177) ($530.1192) ($690.7 411) (S 1.5119.567) 
12. Cullomet Rand SaW-qs s r- D.1Zl 530..69.2 6llllliD ~ 

13. Addllcnl Oolpieclllbi s r- ti>ett-ti>et2 10 lll 10 $Jl 

14. Colt R--, lor the Petlod s r- U..10•U..I3 $983,7e7 $9oCS,CiQ2 $965,888 $2.895.257 

15. Pilar P8lod Nel True-Up s T- Ooa.mml-4 ~ ~ Gl!lll..llDS! ~ 

16. T Qtal Cost Recc¥oty s TowntS ti>e 14 • ti>e 15 lliliLfm ~ ~ $1 90500<4 

~~~~~ 
I 7. 01 8acl<oo.( Coli Reoooe<y F ec:tor ~H T-- ti>e 111/ ti>e I 0 051119 mc:Q1>>< 

-~~ ~ ~ 
I 8 01 Baclcoo.C Coli Reot:/'tely F edcr ~H r- ti>e 11 • 1 000113 00582 2-z-u-z 

... -4Nf'I"' O 
Ad;Jsled for R.-- TI>Cn :z: - ~ ~: 

0 "' : 
19 Rouncled 01 ~ RIICOIIefY Foc!Of ~H T- - 0 

IUISil 0-o · ;: '!! , 
> z 
-< 
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