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July 6, 1995 

Ms. Blanca S. Bayo, Director 
Division of Records and Reporting 
Florida Public Service Commission 
2540 Shumard Oak Boulevard 
Tallahassee FL 32399-0870 

Dear Ms. Bayo: 

RE: Docket No. 950001-EI 
AC'K _c'-'::.__ 

. 
1,., . 

• I ' i 
; l lt 1,1 1 

AF• .;;;U<~- Enclosed for official filing are an original and fifteen copies of the Preliminary 

1 Statement of Gulf Power Company Regarding Issues and Pos1tions to be filed m 

r. the above referenced docket 

( -- Also enclosed is a 3.5 inch double sided, high density diskette containing the 

- ;· Statement in WordPerfect for Windows 6 .0a format as prepared on a MS-DOS 

~ ..... ..,!.1/.-f}>ased computer. 
I ' 

..3 Sincerely, 

Enclosures 
t I I ~ l \1 f" 

cc Beggs and Lane 
Jeffrey A Stone, Esquire r r 

I • - I ,d • • .. • i:J OOCl l"r" 

o,, /lu~11ws~ 111 customer satisfaction" 
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OEFORE TJIE FLORIDA PUBLIC SERVICE COMMISSION 

IN RE: Fuel and Purchased Power ) 
Cost Recovery Clauses and ) 

Generating l'criC.mnance Incentive ) 
Factor ) 

Docket No. 950001 -EI 
Filed: July 7, 1995 

,, , 
I • • ·L 

. . "Y -... .., .) 

PREI.IMINARY STATEMENT OF GULF POWER COM PAN\' 

REGARDING ISSUES AND POSII;QNS 

Gulf Power Company, ("Gulf Power", "Gutr', or "the "Company"), hy ami through its 

u ndcrsigned auomeys, hereby files thjs preliminary statement of issues and positions. saying: 

ISSUE I: 

Glll,F: 

JSSl lE 2: 

(jlJLF: 

ISSUE 3: 

GlJLF: 

!SSLIE =1 : 

GULF: 

Generic Fuel Adjustment Jssuc:s 

What arc the appropriate firull t'Yel adjustment true-up amounts for the period 

October, 1994 through March, !995? 

Under recovery $1,73 7 ,576. (Gilchrist, I lowell, Cranmer) 

Wh:u arc the estlmnted fuel adjustment true-up umounts lor the periud April. 1995 

through September, 1995? 

Under recovery $875,443. (Gilchrist, Howell, Cmnmer) 

What arc the total fuel adjustment true-up amounts to be collected during tho: 

period October. 1995 through Msn:h, I 995? 

Under rcrovery $2,613,019. (Cmnmer) 

Wltut are the appropriate levelized fuel cost recovery factors for the period 

October. I 995 through March, I 996? 

2.2 1 0¢/K WH. (Gilchrist. Howell, Cranmer) 
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ISSUES: 

ISSUE 6: 

GUL F: 

Whnt should be the effective date of the new fuel ndjustmcnt charge, oil haduut 

charge nnd capacity cost recovery charge for bill ing purposes'? 

The factors should be effective begiMing with the specified bill ing c~ clc .mJ 

thercnftcr for the period October, 1995, through March, 1996 Bill ing C)Cic!. Ill<~) 

start before October 1, 1995, nnd the last cycle may be rcud aflcr March 31. 1996. 

so thnt ench customer is billed for six months regardless ol' when the uujustmcnt 

factor became effective. 

If Gulfs request for euthority to implement annual capacity cost rcc<l\ cl') 

factors is approved, the new capacity cost recovery charge should bc c ffecti\e 

beginning with the specified billing cycle nnd thereafter for the per.-:-•1 Octuhcr. 

1995, through September, 1996. Billing cycles may start befo re Octobcr I. I 995. 

and the last cycle may be read after September 30, 1996, so that each customer is 

billed for twelve months regardless of when the capacity cost rcCO\W)' fac tor 

became effective. 

What arc the appropriate fuel recovery loss multipliers to be ul.cd in ca lculating 

the fuel cost recovery factors charged to each rotc class? 

Sec table below: (Cranmer) 

Line Loss 
Group Rate Sdledulcs M ultipUcrs 

A RS,GS, 1.0 1228 
GSD, SBS OSIII, 

OS IV 

B LP, SBS 0.98106 

c PX, RTP, SBS 0 .96231) 

0 OSI , OSJI 1.01228 
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ISSUE 7: What nrc the appropriate Fuel Cost Recovery Factors for Ci!Ch rate gmup adju,tcd 

for line losses? 

GULF: Sec table below: (Cranmer) 

Fuel Cost Factors t/KWII 

Standard Time of Use 

Group Rate Schedules• On-Peak OrT-I'cnk 

A RS. GS, GSD. 2.23 7 2.315 2.209 

SBS, OSIIJ , 
OS IV 

B LP, SBS 2.168 2.244 2.141 

c PX, RTP, SBS 2. 127 2.201 2. 100 

D OSI , OSII 2.232 N/A N/A 

•The recovery factor applicable to customers takins service under l{ate 

Schedule sns is determined us follows: customers with o Contract Demand in 

the rwtge of 100 to 499 KW will we the recovery factor applicable to Rate 

Schedule GSD; customers with a Contract Demand in the range of 500 tu 7.499 

K W will usc the recovery factor applicable to Rate Schedule LP: and cu~tmncf\ 

with n Contract Demand over 7.499 KW will usc the recovery factor opplic<tblc 

to Rotc Schedule PX. 

Compauy-Spgc!Oc fyd Ad!yatmgpt lnua 

NONE RAISED BY GULF POWER COMPANY 
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ISSUE 13: 

GliJ.f: 

!SSl JE 14: 

Glll.f: 

Generic Gepcratin& Pcdormapec lpc:eptiye Factor Issues 

Whnt is the approprirltc GPIF rewnrd or pcn.'\lty for perfonnancc achic' cu dunn!! 

the period October, 1994 through March, 1995? 

No reward or penalty. (Fonlllinc) 

Wl1at should the GPJF targets/ranges be for the period October. I 995 through 

March, 1996? 

Sec tnblc below: (Fontninc) 

Unit EAF POF EUOF llut Rate 

Crist 6 88.9 4.4 6.7 10,892 

Crist 7 44.3 44.3 11.4 10,898 

Smith I 95.9 0.6 3.5 10,144 

Smith 2 84.7 13.7 1.6 10.166 

Daniel I 47.4 42.6 10.0 10.295 

l>nnicl 2 80.3 14 .. 2 5.5 10,003 

EAF "' Equivalent Availability Factor 
POF = Planned Outage Factor 
EUOF .. Equivalent Unplanned Outage Foetor 

!Jwu!nny·Sncc:!flc: GPIF Issues 

NONE RAISED BY GULF POWER COMPANY 



ISSUE 19: 

G.W.f: 

ISSUE 20: 

!i..Ul.f: 

ISSUE 2 1: 

!i..Ul.f: 

ISSUE 22: 

!.i..lli.[: 

Generic Capadty Cost Rccoycry lnucs 

What is the final capacity cost recovery true-up amount for the period October. 

1994 through March, 1995? 

Under recovery $35,386. (Howell , Cranmer) 

What is the estimated capncity cost recovery true-up amount for the period April. 

1995 through September, 1995? 

Over recovery S 190.1 65 (Howell , Cranmer) 

What is the total capacity cost recovery true·up nrnowtt to be refu nded during the 

period October. 1995 through March, 1996? 

Over recovery S I 54,779. (Cranmer) 

What is the appropriate projected net purchased power ca~city cost amowtt to he 
included in the I'CCO\ ay foetor for the period October. 1995 through March. I 9%'! 

$8.271 ,285. If Gulfs request for authority tt) implement annual capacity cost 
recovery factors is approved, the appropriate projected net purcluscd power 
capacity el)st omowtt to be included in the recovery factor for the pcrirnl 
October. 1995 through September 1996 would be $11 .805, 11 7. (llowell. 
Cranmer) 
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ISS liE 23: What arc the appropriate capacity cost rcco\'ery factors for the period Octohcr. 

1995 through March. 1996? 

Sec table below: (Cranmer) 

CAPACITY COST RECOVERY 
FACI'ORS 
~/KWH 

RATE CLASS• Traditional Proposed 

Six-Month Twelve-Month 

(October-Morcb) (October-September) 

RS, RST .264 .168 

GS.GST .259 . 165 

GSD, GSDT. SBS .201 .128 

LP,LPT,SBS .173 . I I I 

I'X. I'XT. RTJl. SBS .140 .089 

OSI. OSII .017 .0 11 

OS Ill . 156 .100 

OS IV .017 .Oil 

• The recovery factor applicable 10 customers taking service under Rate 

Schedule SBS is dctennined as follows: customers with n Conlmcl 

Demand in the runge of I 00 to 499 KW will use the recovery factor 

applicable 10 Rate Schedule GSD; customers with a Contmcl Demand in 

the range of500 10 7,499 KW will use the recovery factor applicable to 

Role Schedule LP: and customers with a Contract Demand over 7,499 K W 

will usc the reco\ cry factor applicable to Rate Schedule PX. 

6 



ISS liE 24: 

GULF: 

Company-Sp«iOC Capacley Coat RccoyCQ' Issues 

Is it reasonable Wld appropriate for Gulf Power Company to chnngc the cych: liJr 

selling !he purchased power capacity cost recovery factors from two seh of :.ix

monlh factors (October-Man:h; April-September) to one ~t of 1\\chc-momh 

factors (October-September)? 

Yes. The nature ofGuJrs purchased power capacity costs rccu\'crcd thmu~,:h 

the capacity cost recovery fact.ors, in conjunction with Gulfs seasonal 

differences in energy (kWh) sales, is such that the current six-month rcwvcr> 

cycle causes a major difference in the recovery factors between the April

September Wld !he October-March recovery period'>. Gulfs capacity co~t:. and 

kWh sales do not vary as widely from year to year as they do from one of the 

current six-month recovery periods to !he next. By changing the recovery 

cycle to one set of twelve-month factors established on an annuJI ba.sis. Ciulrs 

customers will benefit because the resulting factors will be lcvclizcd unr the 

yenr. (Howell, Cranmer) 

Respectfully submitted thls 6th day of July. 1995. 

JEFFRE II.. ST NE 
Florida Bar No. 25953 
RUSSELL A. BADDERS 
Florida Bar No. 1455 
Begp & Lane 
P. 0 . Box 12950 
(700 Blount Building) 
Pensacola, FL 32576-2950 
(904) 432-245 I 
Attorneys for Gulf Power Company 
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BEFORE THE FLORIDA PUBLIC SERVICE COMMISSI ON 

IN RE : Fuel and Purchased Power Cost 
Recove ry Clause with Generating 
Perfo rmance Incentive Factor Docket No . 950 001 -EI 

Certificate ot Service 

I HEREBY CERTIFY that a true 
furn i shed by hand delivery or the 
J uly 1995 on the f ollowing: 

copy of the foregoing was 
U. S . Mail th t s (tdl da y of 

Mar: ha Brown , Esquire 
FL Public Service Commission 
25 40 Shumard Oa k Boulevard 
Tal lahassee FL 32399-0863 

Joe~ Shreve, Esquire 
Offtce of Public Counsel 
111 w. Madison St ., Suite 812 
Tal l a hassee FL 32399-1400 

James McGee, Esquire 
Flo rida ?owe r Corporation 
P . 0 . Box 14042 
St . Petersburg FL 33733-4042 

l·~ aL:.hew 11. Chllds , Esqui re 
SLcel , Hecto r & Davis 
2 15 South Monroe , Sui te 601 
Tn ll~hasscc FL 32301-1804 

su=~nne Brownless, Esquire 
131 1-B Paul Russell Road 
SUl':e 202 
Tallaha s see r L 32301 

Joseph A. McGloth l in, Esq. 
McWhi rte r, keeves, McGlothlin, 

Dav idson & Bakas, P.A. 
315 s . Cal houn St ., Suite 716 
T~ll~l1assee FL 32301 

Lee L. Wil li~, Esqu1rc 
James D. Beasley, Es qulrP 
Mactarlane Ausley Fcrquson 

& McMullen 
P. 0. Box 391 
Tallahassee FL 32307 

Floyd R. Self , Esqu ire 
Messer, Vic kers , Capu JclJo , 

French and Madison 
P. 0. Box 1876 
Tallahassee FL 32302 - 1876 

Richard J. Salem, Es quir e 
Salem, Saxon & Niel sc.n, P . iL 
101 E . Kennedy Blvd. 
Suite 3200, One BarneLL ~~a~a 

P. 0 . Box 3399 
Tampa fL 33601 

John w. McWhirter , J r . , Esq . 
McWhirter, Reeves, 11cGlothlin, 

Davidson & Bakas , P .A. 
P. 0. Box 3350 
Tampa FL 33601-3350 

JEFFREY A. STONE 
Florida Bar No. 32 59 53 
RUSSELL A. BADDERS 
Florida Bar No . 0007455 
BEGGS & LANE 
P. o. Box 12950 
Pensacola FL 3257 6 
(904) 432-2451 
Attorneys for Gulf Power Company 
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