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July 11, 1995 

Ms. Blanca S. Bayo, Director 
Division or Records and Reporting 
Florida Public Service Commission 
2540 Shumard Oak Boulevard 
Tallahassee FL 32399-0870 

Dear Ms. Bayo: 

RE: Docket No. 950001-EI 
... -; __ 

Enclosed for official filing are an original and frfteen copies of the Preheanng 
- Statement of Gulf Power Company to be filed in the above referenced docket. 

Also enclosed is a 3.5 inch double sided, high density diskette containing the 
Statement in WordPerfect for Windows 6.0a format as prepared on a MS-DOS 

_. .1. ,.,, based computer. 
_ :>V(<<U.' ) 

1
,, Sincerely, 

-- ,L/7;/~ 
I (. lw 

() I I Enclosures 

cc: Beggs and Lane 
Jeffrey A. Stone, Esquire 

iJf-'=' ••• 

'Our bu$tnOS! IS CUSICKTIOI Uli$ftJCIIOn" 
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fiLf _COP¥ 
BEFORE THE FLORIDA PUBLIC SERVICE COMMISSION 

IN RE: Fuel and Purchased Power 
Cost Recove ry Clauses and 
Ge nerat ing Performance I ncentive 
Factor 

Docket No . 950001- EI 
Filed: July 12 , 1995 

PREHEARING STATEMJ!!NT OF GULF P01fi;R COMPANY 

Gulf Power Company, ( "Gulf Power•, "Gulf", or " t he Company" ). 

by and through i t s undersigned attorneys, a nd pursuant to Rul e 

25 - 22 . 038 (3) , Florida Administrative Code, files this pre hearil.g 

sLatement, saying: 

A. APPEARANCES: 

JEFFREY A. STONE, Esquire, and ROSSELL A. 
BADDERS, Esquire, of Beggs & Lane, 700 Blount 
Building, 3 West Garden Street, 
P . 0 . Box 12 950, Pensacola, FJJ 32576 - 2950 
On behal f of Gylf Power Company. 



B. WITNESSES: /\11 witnesseo known at this time, who ll"..ay be called 

by Gulf Power Company, along with the subject matter and issue 

numbers which will be covered by the witness' testimony, are as 

follows: 

WiLoess 

(pirect) 

1. 

2. 

J . 

~-~- L. Gilchrist 
(Gulf) 

r1. w. Howell 
(Gulf) 

s. D. Cranmer 
(Gulf ) 

1. G. D. Fonta ine 
(Gulf) 

Subject Matter 

Fuel Adjustment, true -up and 
projections 

Purchased Power -- energy 
and capac ity transact ions, 
true-up and projections 

Puel Adjustment, true - up and 
projections; capacity costs, 
true-up and projections 

GPIF, reward/penalty and 
targets and ranges 

Issues' 

1, 2, I 

1 , 2, 1 , 18, 
19, 21 , 23 

1, 2, 3 , II, 
5, 6, 7, 18 , 
19, 20, 21, 
22, 2 3 

11, 12 

'The numerical references to the g~neric issues f ollow the 
nurnberJ ng uchernc for the issues as set f orth in the Prehearing 
Order for the Ma rch cost recovery hearings i n t lliP docket, Otclrt 
No. PSC - 95-0321-PHO-EI. Gulf ha s raised a company-specific issue 
]n connerLion with the capacity cost recovery clause a nd [or 
putposes o f Lhis document labeled that iseue as No. 23 . 

2 .. . ' ·~ ... -
U 6 6 U 5 JUL 12 ~ 



C EXH IB ITS: 

Exhibi t Number Witness 

Gilchrist 
(f<ILG-1) 

Gilchrist 
(MLG - 2) 

Howel l 
( NWH - l ) 

Cranmer 
(SDC-1) 

Cranmer 
(SDC- 2) 

Fontaine 
(GDF'-1) 

Fontaine 
(GDF - 2) 

Description 

Gulf Power Company Coal Suppliers 
Oct. '94 - March '95 

Gulf Power Company -- Project ed vs . 
Actual Fuel of Generated Power 

Gulf Power Company -- Projected 
Purchased Power Capacity 
Transactions Oct. '95 - Sept. '96 

Calculation of fuel cost r ecovery 
final true-up, 10/94 through 3/95 ; 
Calculation of •capacity cost 
recovery final true - up, 10/94 
through 3/95; Calculation capacity 
cost recovery true-up and i nteres t 
provision, 10/94 through 3/ 95 ; 
Calculation cap.acity cost recove ry 
interest provision, 10/94 through 
3/95 

Schedules E- l through E-12; H-1; 
CCE-1; CCE-2; CCE-3; CCE- 4 ; A-1 
through A- 12 for Dec. '94 - May ' 95 

Gulf Power Company GPIF Resul ts 
Oct. '94 - March '95 

Gulf Power Company GPIF Targets and 
Ranges Oct. ' 95 - March ' 96 
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Q. STATEMENT OF BASIC POS ITION: 

Gulf Power Conmany's Statement of Basic Position: 

It is the basic position of Gulf Power Company that the 
proposed fuel factors and c apacity cost recovery factors present 
t he best est imate of Gul f 's fuel and purchas ed power e xpense 
(both energy and capacity} f or the period October 1995 through 
Harch 1996 i ncl uding t he true-up calculations, G:PIF and other 
adjustments allowed by the Commiss ion. 

E, STATEMENT Of ISSUES AND POSITIONS: 

ISSUE 1 : 

ISSUE~ : 

milLE: 

ISSUE 3: 

ISSUE 4 : 

~: 

Generic Fuel Ad1UitJpent IIIUOB 

What are the appropri ate final fuel ad j ustment 
true-up amounts f or t he period October, 1994 through 
t-1arch, 1995·? 

Under recovery $1,737,576 . (Gilchrist, Howell, 
Cranmer} 

What are the estimated fuel ad justment true-up 
amounts f or the period April, 1995 through September , 
1995? 

Under recovery $875, 44 3 . (Gilchrist, Howell , Cranmer} 

What are the total fuel adjustment true -up amount s to 
be collected during the period Oct ober, 1995 through 
Harch, 1995? 

Under recovery $2,613,019. (Cranmer) 

What are the appropriate levelized fuel c ost recovery 
factors for the period October, 1995 t hrough March, 
1996? 

2.210¢/KWH. (Gil christ, Howell, Cranmer) 
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ISSUE 5: Nhat shouldl be the e f fective dat e of the new fuel 
adju3tment charge, oil backout charge and c apacity 
cost recovery c harge f or billing purposes? 

The factors should be effective beg i nning wi th the 
specified b illing c ycle and thereafter for t he peri od 
October 1995 through March 1996. Billing cycles may 
start before Octobe r 1, 1995 and the last cycle may 
be read after March 31, 1996 s o that each customer is 
billed for six months regardless of when the 
adjustme nt factor became effective. 

If Gulf ' s request for authority to impl eme nt 
annual capacity cost recovery factor s is approved, 
t he new capacity cost recovery charge s hould be 
effective beginni ng with the speci fied billing cycle 
and thereaf t er for the per i od October 1995 t hrough 
September 1996 . Billing cycles may start before 
October 1, 1995 and the last cycle may be read after 
September 30 , 1996 so that each customer is billed 
tor t welve months regardless o f when the capacity 
cost recovery factor became effective. 

5 



ISSUE 6: 

~: 

What are the appropriate f uel recovery loss 
multipliers to be used in calculating the fuel cost 
recovery factors charged to each rate c lass? 

See table below: (Cranmer) 

Rate Line Loss 
Group Schedules Mul tip.liers 

A RS, GS, 1. 01:228 
GSO, SBS 

OS III I OSIV 

B LP, SBS 0.98106 

c PX, RTP, SBS 0.96:230 

D OSI , OSII 1. 01:228 

6 



ISSUE 7 : What are the appropriate Fuel Cost Recovery F~c Lo t s 

for each rate group adjusted for line losses? 

~: See table below: (Cranmer) 

Fuel Colt Pactors ¢/ KWH 

Rate Standard Time of Use 

Group Schedules• On-Peak Off-Peak 

A RS, GS, 2.237 2. 315 2.209 
GSD, SBS, 

OS I I I, OSI V 

8 LP, SBS 2.168 2.244 2.141 

c PX, RTP, 2.127 2.20 1 2.100 
SBS 

D OSI , OSII 2.232 N/ A N/A 

•The recovery factor applicable to customers taking 
service under Rate Schedule SBS is determined as 
follows : customers wi th a Contract Demand in the 
range of 100 to 499 KW will use the recovery facLor 
applicable to Rate Schedule GSD; customers with a 
Contract Demand in the range of 500 to 7 ,4 99 KW will 
use the recovery factor applicable to Rate SCI1eduJP 
LP; and customers with a Contract Demand over 7,199 
KW will use the recovery factor applicable to Rate 
Schedule PX. 

Company-Spogific FUel Adju•tmont Iasues 

Gulf Power Company 

NO COMPANY-SPECIFIC ISSUES WITH REGARD TO GULF POWER COMPANY HAVE 
BEEN RAISED IN THE PRELIMINARY LIST OF ISSUES AND POSITIONS 
SUBMITTED BY ANY PARTY 
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Generic Gener a ting Performance Incentive Factor Issues 

ISSUE 11 : 

ISSUE 12 : 

mz.w.t: : 

What is the appropriate GPIF reward or penalty for 
perfo rmance achieved during the period October , 1994 
through March, 1995? 

No reward or penalty. (Fontaine) 

What should the GPIF targets/ranges be for che period 
October, 1994 through March , 1995? 

See table below: (Fontaine) 

Hea t 
Uni t BAP POF BUOP Rate 

Crist 6 88.9 4.4 6.7 10,892 

Crist 7 44.3 44.3 11.4 10,898 

Smith 1 95.9 0.6 3.5 10,144 

Smith 2 84.7 13.7 1.6 10,166 

Daniel 1 47.4 42.6 10.0 10,295 

Daniel 2 80 . 3 14.2 5.5 10,003 

EAF • Equivalent Availability Factor 
POF " Planned Outage Factor 
EUOF = Equivalent Unplanned Outage Factor 

Compaoy-Speg i fic GPIP Ioouoo 

~•llf Power Company 

NO COI·IPANY -SPECIFIC ISSUES WITH REGARD TO GULF POWER COMPANY IIAVE 

BEEN RAISED IN THE PRELIMINARY LIST OF ISSUES AND POSITION!=: 
SUBMITTED BY ANY PARTY 
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ISSUE 18: 

GULF: 

ISSUE 19: 

Q.l.l.W.E: 

ISSUE 20: 

Q.l.l.W.E: 

ISSUE 21: 

~: 

Generic Capacity Coat Regoyery Iaauos 

What is the appropriate final capacity cost recovery 
true-up amount for the period October, 1994 t hrough 
March , 1995? 

Under recovery $35,386. (Howell, Cranmer) 

What is the estimated capacity cost recovery true -up 
amount for the per iod April, 1995 through September, 
1995? 

Over recovery $190, 165. (Howell, Cranmer) 

What is the tota l capacity cost recovery true-up 
amount to be col lected during the period October, 
1995 through March, 1996? 

Over recovery $154,779. (Cranmer) 

What is the appropriate p rojected net purchased power 
capacity cost amount to be included in 't he recovery 
factor for the period October, 1995 through March , 
1996? 

$8,271,286. If Gulf's request for authority to 
implement annual capacity cost recovery factors is 
approved, the appropriate project ed net purchased 
power capacity cost amount to be i ncluded in the 
recovery factor for the period October, 1995 t hroug h 
September 1996 would be $11,805 ,117. (Howell, 
Cranmer) 
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ISSUE 22: What are the appropriate capacity cost recovery 
factors for the period October, 1994 through March, 
1995? 

mil&: See table below: (Cranmer) 

CAPACITY COST RBCOVBRY FACTORS 
¢/KWH 

Traditional Proposed 
RATB CLASS* Six-Month Twelve - t'lonth 

(Oct ober-March) (October-September ) 

RS, RST .264 .168 

GS, GST .259 .165 

GSD , GSDT , SBS .201 .128 

LP, LPT, SBS .173 .111 

PX, PXT , RTP, SBS . 140 .089 

OSI, OSII .017 .011 

OSIII .156 .100 

OSIV .017 .Ol l 

*The recovery factor applicable to c ustomers taking service 
under Rate Schedule SBS is determined as follows: c ustomers 
with a Contract Demand i n t he range of 100 to 499 KW will 
use the recovery factor applicable to Rate Schedul e GSD ; 
customers with a Contract Demand in t he range of 500 t o 
7,499 KW will use the recovery factor applicable t o Rate 
Schedule LP; and customers with a Contract Demand ove r 7 ,4 99 
KW wil.: use the tecovery factor applic able to Rate Sch,dulr> 
PX. 
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Company- Spotcific Capagity Coat Rwgoyory Iasues 

Gulf Powrr Comgany 

ISSUE 23: 

l'!rt r. P • 
~-

l s it reasonable and appropriate for Gulf Power 
Company to c hange the cycle for setting the purchased 
power capac i ty cost recovery factors from t wo sets o( 
six -month factors (October -March; April -September} to 
one set of t welve-month factors (October-September}? 

Yes. The na ture of Gulf's purchased power capacity 
costs recovered through the capacity cost recovery 
factors, in conjunction with Gulf's seasonal 
differences in energy (kWh) sales, is such that the 
current six-month recovery cycle causes a major 
diff e rence in the recovery factors between the Apr il 
September and the October- March recovery periods. 
Gulf ' s capacity costs and kWb sales do not vary as 
widely from year to year as they do from one of t he 
current six-month recovery periods to the next. By 
changing the recovery cycle to one set of twelve 
month factors established on an annual basis, Gulf ' s 
customers will benefit because the resulting facLors 
will be levelized over the year. (Howell, Cranmer) 

F. STIPULATED ISSU~S: 

!lll.Lr..f: Yet to be determined . Gulf is willing to stipul~Le 
that the te.stimony of all witnesses whom no one 
wishes to cross examine be i nserted into the record 
as though read, cross examination be waived , and the 
witness 's attendance at the hearing be excused. 

G. PENDING MOTIONS: 

mill: None. 
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II. OTHER t1ATIERS: 

!J.!llLf: To the best knowledge of counsel , Gulf has complied, 
or is able to comply, with all requirements set forth 
in the order s on procedure and/or the Commission 
rules governing this prehearing statement . If other 
issues are raised f or determination a t the heari11ga 
set for August 9-ll, 1995, Gulf respectfully requests 
an opportunity to submit additional statements of 
position a nd, if necessary, file addit ional 
testimony . 

Dated t his llth day of July, 1995. 

Respectfully submitted, 

Florida 
RUSSELL BADDERS 
Florida Bar No . 7455 
Beggs 6it Lane 
P. 0. Box 12950 
(700 Blount Building) 
Pensacola, FL 32576-2950 
(904) 432-2451 
Attorneys for Gulf Power Company 
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BEFORE THE FLORIDA PUBLIC SERVICE COMMISSION 

HJ RE : Fuel and Purchased Power cost ) 
kccove ry Clause with Generating ) 
Pe r fo rmance Incentive Fector ) Docket No . 950001-F l ________________________________ ) 

Certi ficate of Service 

I HEREBY CERTIFY that a true 
furnished by hand delivery or the 
J uly 1995 on the following: 

copy of the foregoing was 
u. s. Mail this //tL day of 

HarLha Br own, Esquire 
FL Public Service Commission 
2540 Shumard Oa k Boulevard 
Tallahassee FL 32399-08 63 

JorY. Sh reve, Esquire 
Off1ce of Public Counsel 
111 w. Madison St ., Suite 812 
1'allahasscc FL 32399-1400 

Ja~es McGee, Esqu1 r e 
Florida Power Co rpo ration 
P . 0 . Box 14042 
SL . Petersburg FL 33733-4042 

Matthew M. Childs , Esqui re 
Steel , Hecto r & Da vis 
?15 South ~on roe , Suite 601 
Ta:.ahasse c FL 32301-1804 

Suzdnne Brownless , Esquire 
!3li-B Paul Russell Road 
Sllltr· 207. 
'I'<~ I I .ohasscc FL 32 30 1 

Joseph A. McGlothlin , Esq. 
HcWhtr:er , Reeves , McGlo thlin, 

rMvldson £. Bakas , P.A . 
31 '• :; . Cal houn S L ., S•Jite 716 
Tal!ahassec FL 32301 

Lee L. Willis, Esqui re 
James D. Beasley, Esquire 
Macfarlane Ausley Ferguson 

& McMullen 
P. o. Box 391 
Tallahassee FL 32302 

Floyd R. Self, Esqui r~ 

Messer, Vickers, Caparello, 
French and Mad ison 

P. 0. Box 1876 
Tallahassee FL 32302-1876 

Richard J. Salem, Esquire 
Salem, Saxon & Nielsen , P. A. 
101 E. Kennedy Blvd. 
Suite 3200, One Barnett Plaza 
P. o. Box 3399 
Tampa FL 33601 

John W. McWhirter, Jr., Esq. 
Mc Whirter, Reeves, HcGlo hl111, 

DAvidson • Bakas, P .A. 
P. o. Box 3350 
Tampa FL 33601-3350 

a ... a-.4-0]Al(.lvc 
JEFFREY A. STONE 
Florida Bar No. 325953 
RUSSELL A. BADDERS 
Florida Bar No. 0007455 
BEGGS & LANE 
P. o. Box 12950 
Pensacola FL 32576 
(904) 432-2451 
Attorneys tor Gulf Power Company 
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