
MACFARLANE AUSLEY FERGUSON & MCMULLE N 

ATT OR N L V!.. AND COU N SC O f' fi AT L AW 

I ll , ••• ..,.,,... ,, • • • • , ,.., •eo--• ~,, :ra.eo 

.July 17 , 1995 

HANP PELIVEREP 

Ms . Blanc a s. Bayo, Director 
Division of Records and Reporting 
Florida Public Service Com.mission 
2540 Shumard Oak Boul~vard 
Tallahassee, Florida 32399-0850 

' "' ' } •• • .. ...,.,. f lloJ " I ··~ ,._. 

..... .. ,."\. .... , .. .. . 
Tallahassee 

o,:· '"'" ·'·I. 
FILE Copy 

Re: Fue l and Purchased Power Cost Recovery Cl ause 
and Generating Performance I ncentive Factor 
f PSC Docket No . i5000 1-II 

Dear Hs . Bayo: 

Enclosed for filing in the above docket are the original and 
ten (1 0 ) copies of Tampa Electric Company's Request for Spec ified 
Confident ial Treatment of portions of Forms 423-l(a), 423 - 2, 42 3-
2(a) and 4 23 -2(b) for the month of May 1995. 

Plea se a c knowledge rec eipt and filing of the above by stamp ing 
the dup licate copy of this letter and returning s ame to t h is 
writer. 

Thil nk y ou for your assistance in connecti on with thi s matter . 

.JDB/pp 
encls . 

Sincerely, 

cc : All Part ies of Record (wfenc.) 
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BEFORE THE FLORIDA PUBLIC SERVICE COMMISSION 

In re: Fuel and Purchased Power 
Cost Recovery Clause and 
Generating Performance Incentive 
Factor. 

) 
) DOCKET NO. 950001-EI 
) FILED: Jul y 17 , 1995 
) _____________________________ ) 

TAMPA B.LICTRIC COIOUY 1 8 
REQUEST FOR SPICiliiD CQJJI'IDiftiAL TREATMENT 

Pursuant to §366. 093, Fla. Stat . , Tampa Electric Company 

("Tampa Electric" or "the company") submits the following Request 

f or Spec ified confidential Treataent of the company's Forms 42 3-

l(a), 4 23-2 , 423-2(a) and 423-2(b) for the month of Hay 1995 : 

Attached hereto as Exhibit "A" is a d e tailed 

justif ication for the requested confidential treatment o f the 

highliqhted port ions of Tampa Electric's 423 Forms for the o onth of 

Hay 1995. 

2 . Tampa Electric requests that the information for whi c h 

Tampa Electric seeks confidential classification not be 

declassified until the dates specified in Exhibit " B" t o t.his 

request. The time periods requested are necessary to allow Tampa 

El ectric's affiliated companies to neqotiate future contracts 

without their competitors (and other Customers) having a ccess t o 

information whic h would adversely attect the ability of these 

aff illates to negotiate future contracts. The p e ri od o r t i me 

re~uested will ultimately protect Tampa Electric and its customers. 

3 . The material for which classification is sought i s 

intended to be ~nd is treated by Tampa Electric and its affiliates 

as ?rivate and has not been disclosed. 

0 6 7 3 I JUL 17 ::l 
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WHEREFORE, Tampa Elec tric submits the foregoing a5 it5 reque5t 

for confidentia l treatment o! the information identified as Exhibit 

"A". 

DATED this / Z & day o! July, 1995. 

Respectfully submitted, 

i/tE L, WILLIS and ' 
.MMES D. BEASLEY 
Macfarlane Ausley Ferguson & ttcMullen 
Post O!!ica Box 391 
Tallahassee, Florida 32302 
(904) 224-9115 

ATTORNEYS FOR TAMPA ELECTRIC COMPANY 
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CQTiliCITI Ol IAYICI 

I HEREBY CERTIFY that a true copy of the foregoing Request for 
Specified Conf ident ial Treatment, filed on behalf of Tampa Electric 
Company, has been furnished by u. s. Mail on this t?~ day of July 
1995 to the following individuals : 

Ms. Mart.ha c. Brown• 
Ms. Mary Elizabeth Culpepper 
Division of Legal services 
Florida Public Service 

commiss ion 
101 East Gaines Street 
Tallahassee, FL 32399-0863 

Hr. James A. McGee 
Senior Counsel 
Florida Power Corporation 
Post Office Box 14042 
St. Petersburg, FL 337J3 

~ ~ . Joseph A. McGlothlin 
Ms. Vicki Gordon Kaufman 
McWhirter, Reeves, McGlothlin, 

Davidson & Bakas 
315 s. Calhoun St., Suite 716 
Tallahassee, FL 32301 

Mr . J ack Shreve 
Off ice of Public Counsel 
Room 812 
111 West Madison Street 
Tallahassee, PL 32399-1400 

Mr. Matthew H. Childs 
Steel Hector & Davis 
Suite 601 
215 South Monr oe Street 
Tallahassee, FL 32301 

Hr. John w. McWhirter 
McWhirter , Reeves, McGlothlin, 

Davidson & Bakas 
Post Off ice Box 3350 
Tampa, fL 33601 

Ms. suzanne Brownless 
suzanne Brownless P.A. 
1311- B Paul Russell Road 
Tallahassee, FL 32301 

- 3 -

Hr. Floyd R. Self 
Messer, Vickers, Caparel lo , 

Madsen , Lewis, Goldman & Metz 
Post Office Box 1876 
Tallahassee, FL 32301-1876 

Hr. G. Edison Holland, Jr. 
Beggs & Lane 
Post Office Box 12950 
Pensacola, FL 32576 

Hr . Barry Huddleston 
Oestec Energy 
2500 CityWest Blvd. Suite 15u 
Houston, TX 77042 

Hr. Eugene H. Trisko 
Post Office Box 596 
Berkeley Springs, WV 25411 

Hr. Roger Yott 
Air Produc ts & Chemicals, Inc. 
7540 Windsor Drive, Suite 301 
Allentown, PA 18195 

Hr. Richard J. Sale~ 
Ma. Marian e. Rus h 
Salem, s~xon & Nielaen , P.A. 
Post Office Box 3399 
Tampa, FL 33601 

Hr . Peter J. P. Bric kfield 
Brickfield, Burchette & Ritts 
1025 Thomas Jefferson St. N.W. 
Eighth Floor, West Tower 
Washington , D.C. 20007-0805 

Hr . St9p~en R. Yurek 
Dahlen , Berg & Co. 
2150 Dain Bosworth Plaza 
60 South Sixth Street 
Minneapolis, HN 55402 



TWA !LICTBIC COXPMX 

Docket No. 950001-EX 
July, 1995 

Justification for conri4entiality of xay, 1995 Report: 
Tampa Electric company 

12M LINICS) COLQJCN RATIONALE 

4 23-l(a) 1 - 10 H ( 1) 

42 3-1 (a) 1 - 10 I (2) 

423 - 1(a) 1 - 10 J (2) 

423-1(a ) 1 - 10 K (2) 

423-1 (a) 1 - 10 L (2) 

423-l(a) 1 - 10 M ( 2) t (J) 

423-1(a) 1 - 10 N ( 2) t ( 4) 

423 - 1(a) 1 - 10 0 (2) 

Rationale for confi4entialityz 

(1 ) Th is i nformation is contractual information which, if made 

public, "would impair the efforts o f Tampa Electric to cont ract 

for goods or services on favorable t erms. " Section 

366.093(3) (d), Fla . Stat . The i nformation shows the price 

which Tampa Electr ic has pai d for No . 2 fuel oil per barrel f e-r 

specific shipments from specific suppliers. Thi s information 

would allow suppliers to compare an individual supplier's price 

with the market " for that date of d elivery" and thereby 

d e termine the contrac t pricing foraula between Tampa Electric 

and that supplier . 

Disc losure of the invoice price would allow suppl iers to 

determine the contract price f ormula of their compet itors. The 

knowledge of each other ' • prices would give s uppl i ers 

i nformation with wh ich to actually control the pricing i n No. 

2 oil by either all quoting a particular pri ce or adhering t o 

a price offered by a major supplier . This could reduce or 

eliminate any opportunity for a major buyer , like Tampa 

Electric, to use its market presence to gain price concessions 

f rom any individual supplier . The e nd result is reasonably 

l ike l y to be i ncreased No . 2 fuel oil prices and, therefore , 

i nc r e ased electric rates . 

Exhibit "A" 



(2) The contract data found in Columna I through o are algebraic 
functions of Column H. Thus, the publication of these c olumns 
together, or independently, c ould allow a supplier to derive 
the i nvoice price of No. 2 oi l paid by Tampa Electric. 

( 3 ) For fue l that does not meet contract requirement s , Tampa 
Electric may r o ject the shipment, or accept the shipment a nd 
apply a quality adjustment . Th is is, i n effect, a pric ing term 
which is as important ao the price i t self and is ther~fore 
confidential for the reasons s tated in paragraph (1) r elat i ve 
to price concessions. 

(4) This column is as impor tant a s H f r om a confidentiality 
standpoint because of t h e r e latively few times that ther~ are 
quality or discount adjustments. That is, Column N will equal 
Column H most of t h e time. Consequently, it needs to be 
protected for the same reason as set forth in para graph ( 1). 
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Justification for con!i~entiality of Kay, 111' Report& 
Blectro-coal Tra.nsfer J'aoility - Bi9 Ben.4 Station 

LIKB(S) 

423-2 1 .. 10 

423-2 1 - 10 

COLQXI 

G 

H 

QTIOJW,E 

(1), (J) 

(2) 

Rationale for confi4entialitya 

( 1) Disc los ure of tho effective purchase price "wo u l d impa i r the 
efforts of T~pa Electric to contract for goods o r services o n 

f avorable terms." Section 366.09:3{3)(d), Fla . Stat . 
Add i tionally, prohibiting the purchase price would enabl e one 
to ascertain the total transportation charges by subtracting 
t he effective purchase price from the delivered price at the 
transfer facility, shown in ColWIIl I. Any c ompetitor with 
knowl edge of the total transportation charges would b e able t o 
use that information in conjunction wi th the published 
delivered price at the Electro-Coal Transfer Fac i l i ty t o 
determine the se9111ented transportation costs, i. e . , the 
s eparate breakdown of transport.ation charges tor river barge 
transport and tor deep water transportation &cross the Gul f of 
Me x i co from the transfer facility to Tampa. It is this 
segmented transportation cost data which is proprietary and 
confidential. The disclosure of the segmented trans portation 
costs would have a direct iapact on Tampa Elec tr ic ' s f uture 
f uel and transpo rtatio n contracts by informi ng p o tentia l 
bidders of current prices paid for ser-vices provided . That 
harm , which would flow to Tampa Electric and its Customers from 
s uch disc losure, was the subject of Prepared Direct Tes timony 
o f Hr . J ohn R. Rowe , Jr . o n behalf of Tampa Elec tric i n Docket 
No . 860001-EI-D. A c opy of Mr. Rowe's Direc t Tes t imony from 
the September 29, 1986 hearing in that doc ket is a tta c hed 
hereto as Exhibit "A" and by reference made a part h e r eof. 

In the Co m.mission's Order No. 12645 issued in Docket No. 
830001-EU o n No vember 3, 1983 ( In re: Investi gati on of Fuel 

Ad j ustment Cl auses of Electric Utilities) , the Commission 
pr oscri bed the current 423 Form tiling~. I n s o doing, the 
Commission obs erved: 

Next, we must determine whether any p ortion 
of the monthly reports should be accorde d 
conf i denti al treatment. We aqree that c erta i n 
p orti ons ot the monthly reports will conta i n 
pro prietary confidential business informati on . 
However, many portions of the monthly reports 
will not. The proprietary intoraation tor all 
types o f fuel is transportation. Any breakout 

- J -



of transportation costs must be treated 
confidentially. In addition, F.O.B . mine prices 
for coal is proprietary in nature as is t he 
price of fuel oil. Disclosure of s eparate 
transportation or F.O.B. mine prices would have 
a direct impact on a utility's tuturo tuel and 
transportation contracts by informi ng potential 
biddera of curre.nt prices paid tor services. 
Disclosure of fue l oil prices 01ould have an 
indirect effect upon bidding suppliers. 
Suppliers would be reluctant to provide 
significant price concessions to an i ndividl\al 
utility if prices ware disclosed because other 
purc hasers would oaak siailar concessions. 

The vigorous competition discussed in Mr. Rowe's earlier 
testimony, as recognized by the Commission, justifies 
proprietary confidential treatment of the information in Column 
G. 

( ;•) The disclosure of this information "would impair the e f forts 
of Tampa Electric to contract tor goods or services on 
favorable terms ." Section 366.093(3)(d) , Fla . Stat . As ~as 
stated in (1), Columns G and H both need conf idential 
protection bec ause disclosure of either column will enable 
compet i tors to determine the se~antad transportat ion charges. 
Accordingly, the same reasons discussed in (1) likewise apply 
with regard to Column H. 

(3) Disclosure of this information "would impair the efforts of 
Tampa Electric to contract tor goods and services on favorable 
terms. " Section 366 . 093(3)(d), Fla. Stat . Thio information 
would inform other potential suppliers as to the price Tampa 
Electric is willing to pay for coal. Tnis would give prese nt 
and potential coal suppliers i nformation which could be harmful 
to Tampa Electri·c ' s interests in negotiating coal s upply 
agreements. This is muc.h the same as paragraph (1) under Fonu 
423-1(a) regarding No . 2 oil suppliers . 
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J ustification for confidentiality of Kay, 1tt5 Report 1 
Electr o-Coal Transfer ~aoility - Big Bend station 

LINB(8) 

423 - 2{a) 1 - 10 

4 ~3 -2(a) 1 - 10 

42 3-2 (a) 1 - 10 

Rationale for confi4entialitya 

COLQ)Qf 

H 

J 

L 

BATIS>NALE 

( 1 ) 

( 2) 

{3 ) 

(1) If the original i nvoic e price i s •ada public, one c an subtract 
the origina l invoice price frc• the publicly d isclosed 
del i vered price at the Elec tro-Coal Transfer Facility and 
thereby determine the segaanted ri var transportation cost. 
Disclosure ot the river tranaportation coat "would impair the 
efforts of Tampa Electric t o contract for goods or services on 
favorable t erms. " Section 366.093(3)(d), Fla. Stat. 
Additional justification appears in Exhibit "A" a nd in 
paragraph {1) of the rationale for confidentiality of Column 
G of Form <4 23 - 2 {Electro-Coal Transfer Facility - Big Bend 
Station ) . 

(2) This information, like that contained in Column H, would enable 
a competitor to " back i nto " the segmented transportation cost 
using the publ icly disclosed del ivered price at the Electro
Coal Tranofer Facili ty . This would be done by subtract ing the 
base pr ice per ton from the delivered price at Elec tro-Coa l, 
thereby revealing the river barge rate . Such disclosure "would 
impair t he efforts of Tampa Electric to contract tor good s or 
services or:a favorable terms. " Section 366.093(3)(d), Fla . 
Stat . Additional justification appears in Exhibit "A" and in 
paragraph (1) of the rationale for confidentiality of Column 
G of Form 4 23-2 (Electro- Coal Transfer Facility - Bi g Bend 
Station) . 

(3) Th is information, if publicl y disclosed, would enable a 

competitor to back into the saqmented wate r borne transpor tation 
costs using the already publicly disclosed delivered pr ice of 
coa l at t ho Electro-Coal Transfer Facility. Such disclosure 
"would impair the efforts of Tampa Electric to contrac t for 
goods or s orvices on favorable t erms." Section 366.093(3) (d~, 
Fla. Stat. Additional justif-ication appears i n Exhibit "A" and 
in paragraph (1) of the rationale for confidentiality of Col umn 
G of Form 4 23-2 {Electro-Coal Transfer Facility - Big Bend 
Station) . 

- 5 -



Justification for Confidentiality of Kay, ltt5 Report& 
Electro-coal Transfer racility - Biq Bend Station 

l.QBH LIMZlS) 

423 - 2 (b) 1 - 10 

423-2 (b) 1 - 10 

423-2 (b) 1 - 10 

423-2 (b) 1 - 10 

423 - 2 (b) 1 - 10 

42 3- 2 (b) 1 - 10 

423-2 (b) 1 - 10 

42 3-2 (b) 1 - 10 

Rationale tor confidentiality& 

COLUJQI 

G 

:;: 

K 

L 

M 

N 

0 

p 

QTIOHALB 

(1) 

(2) 

(3) 

(3) 

(3) 

(3) 

(3) 

(3 ) 

(1) Dis closure of t he effective purchase price i n Column G "would 
i mpair the efforts of Tampa El ectric to contract tor goods or 
services on favorable terllS." Sec t ion 366 . 093(3)(d), Fla. 
Stat. Such disclosure would enable a competitor t o "back into" 
t he segmented transportation coat using the publ icly d isclosed 
delivered price for c cal at the Electro-Coal Transfer Facility . 
Thi s would be done by subtracting the effective purchese price 
per ton from t he price per ton delivered at Electro-Coal , 
thereby revealing the river barge rate. Additional 
justification appears in Exhibit "A" and in paragraph (1 ) o f 
the rationale for confidentiality of Column G of Form 423-2 
(Electro-Coal Transfer Facility - Big Bend Station). Such 
disclosure would also adversely affect Tampa Electric's ability 
t c negotiate future coal supply contracts. 

(2) Di s c l osure of the rail rate par t on would adversely affect t he 
ability of Tampa Electric affiliate, Gatliff Coal, to negotiate 
favorable rail rates . Disclosure of the r ail rates pa i d would 
effectively eliminate any negotiating leverage a nd could lead 
to higher r ail rates . This would work t o the ultimate 
detriment of Tampa Electric and ita Customers . Accordingly, 
d i sclosure of this information "would iapair the effort~ of 
Tampa Electric to contract for goodR or services on favorable 
terms. " Section 366.093(3)(d), Fla. Stat . 

(3) Thllse columns contained i nfora.ation the disclosure of whi c h 
"would impair the efforts of Tampa Electric to contrac t f or 
gocds or services on favorable teras ." Section 366.093(3)(d), 
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Fla. Stat. Each of these columna provides specific information 
on s egmented transportation costs which are the primary objects 
of t h is request. Additional justification appears i n Exhibit 
"A" and i n paragraph (1) of the rationale for conf i dentiality 
for Co lumn G on 423-2 (Electro-coal Transfer Facility - Big 
Bend Station) . 
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Justification !or confidentiality of Kay, 1tt5 Report: 
Electro-coal Transfer J'aoility - G&D.DOD Stat ion 

LINZCS) 

4 23-2 1 - 3 

4 23 - 2 1 - 3 

Rationale for confi4entialitya 

COLQ)Qf 

G 

H 

BATIOifALE 

(1)' (3) 

(2) , (3) 

(1) This information is the same as reported on the earlier Fortt 
4 23-2 with the except ion that this form pertains to Gannon 
Station as opposed to Biq Bend Station. Di sclosure of the 
effec tive purchase price "would impair the efforts of Tampa 
Electric to contract for goods or services on favorable terms. " 
Section 3 66.093(3) (d), Fla . Stat., tor the same reasons as arc 
eet forth under the rationale for protecting Column G in Form 
4 23-2 (Electro-Coal Transfer Facility- Big Bend Station). 

(2) The d isclosur e of t .his information "would impair the effor ts 
of Tampa Electric to contract for goods o r services on 
favorable terms . " Sect ion 366 . 093(3) (d), Fla. Stat., for the 
same reasons asserted under (2) of the Rat ionale f er 
Confidentiality for the Form 423-2 pertaining to Big B:md 
Station . Essentially, both Columns G & H both need 
confidential protection to prevent a competitor from "backing 
i nto " the segmented trans portati on charges. 

(3) Disclosur e of the effective purchase price of Gat liff coal 
"would impal.r the efforts of Tampa Electric to contract for 
goods or services on favorable terms." Section 366 . 093(3) (d), 
Fla. St at. 
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Justification tor confidentiality ot Kay, 1tt5 Report: 
Electro-coal Transfer Paoility - Gannon Station 

423-2(a) 

423-2(a) 

42 3-2(a) 

LINJjCSl 

l - 3 

1 - 3 

1 - 3 

Rationale for confidentiality& 

COLQ)Q( 

H 

J 

L 

QTIONALE 

(1) 

(2) 

(J) 

(l) If the original invoice price is made public, one can subtract 
the original invoic e price from the publicly disclosed 
delivered price at the Electro-Coal Transfer Facility and 
thereby determine the segmented river transportation cost. 
Disclosure of the river transportation cost "would impair the 
efforts of Tanpa Electric to contract for goods or services on 
favorable terms." Section 366.093(3)(d), Fla. Stat. 
Additional j ustification appears in Exhibit "A" and in 
paragraph (1) of the rationale for confidentiality of Col~~n 
G of Form 423-2 (Electro-Coal Transfer Facility - Big Be" d 
Station) . 

(2) This information, like that contained in Column H, would enable 
a competitor to "back into" the segmented trensportation cost 
using the publicly disc losed delivered price at the Electro
Coal Transfer Facility . This would be done by subtracting the 
base price per ton from the delivered price at Electro-Coal, 
thereby revealing the river barge rate. Suc.h disclosure "would 
impair the efforts of Tampa Electric to contract for goods or 
services on favorable terms." Section 366.093(3)(d), Fla. 
Stat. Additional justification appears in Exhibi t "A" and in 
paragraph (l) of the rationale for confidentiality of Column 
G of For m 423-2 (Electro-Coal Transfer Facility - Big Bend 
Station). 

(J) This information, if publicly disclosed, would enable a 
competitor t o back into the segmented waterborne transportation 
costs using the already publicly disclosed delivered price of 
coal at the Electro-Coal Transfer Facility. Such disclosure 
"would impair the efforts of Tampa Electric to contract for 
goods or services on favorable terms . " Section 366.093(3) (a), 
F'la . s tat. Additional justification appears in Exhibit "A" and 
i n paragraph (l) of the rationale for confidentiality of Column 
G of Form 423-2 (Electro-Coal Transfer Facility - Big Betn:l 
Station) . 
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Justif ication for conri4entiality of Kay, 1ttl Reports 
Electro-coal Transfer Facility - oan.non station 

~ LIJ:fl!(Sl COLQXI BA'fiOJ(ALB 

4 23 - 2(b) 1 - 3 G (1) 

423-2 (b) 1 - 3 I (2) 

4 23-2 (b) 1 - 3 J( ( 3 ) 

4 23-2 (b) 1 - 3 L (3 ) 

423- 2(b) 1 - 3 M (3) 

42 3- 2 (b) 1 - 3 N (3) 

4 23-2(b) 1 - ) 0 (3) 

423-2 (b) 1 - 3 p (3) 

Rationale for confi4entialitya 

(1) Disclosur e of the effective purchase price in Column G "would 
i mpair the ef f orts of Tampa Electric to contract for goods or 
s ervices on favorable terms." Sec tion 366.093(3) (d), Fla . 
stat . Disclosure of the original invoice price per ton would 
ena ble a competitor t o "back into" the aeCJllented transportation 
cost using t he publicly d~sclosed delivered price for coal at 
the Electro-Coal Transfer Facility. This would be done by 
subtrac ting the original i nvoice price per ton from the pri c e 
per ton del ivered at Electro-Coal, thereby revealing the river 
barge rate. Additi onal justification appears in Exhibit "A" 
and i n paragraph ( 1) of the rationale for confidentiality of 
Column G of Form 423-2 (Electro-Coal Transfer Facility - Big 
Bend Station) . 

( 2) Disclosure of the rail rate per t on would adversely affect the 
ability of Tampa Elec tric and i ts affiliates to negotiate 
favorable rail rates with the various railroads serving areas 
i n the vic i nity of the river terminals used by Tampa Electric's 
affi l iate, Gatl iff coal Company. Thie coal is shipped from 
differ ent terminals which affords Gatliff soae leverage in 
negotiating with the railroads. Disclosure of the rail rates 
paid woold eff ect .ively eliminate t his leverage and lead to 
higher rail rates. This would work to the ultimate detriment 
of Tampa Electr ic and ita c ustomers. Accordingly , disclosure 
o f this 1ntormat1on "would impair the efforts of Tampa Electric 
to contr act for goods or services on favorable terms . " Section 
366.093(3) (d), Fla. Stat. 

- 10 -



( 3) These columns contained inforaation the disclosure of wh ich 
"would impair the efforts of Tampa Electric to contract for 
goods or services on favorable teras." Section 366.093(3) (d), 
Fla . Stat . Each ot these columns provides speci f ic i nformation 
on segmented transportation costs which ar" the primar y objects 
of this request. Additional justification appears in Exhibit 
"A" and in paragraph (1) of the rationale for confidentiality 
for Column G on 423-2 (Electro-coal Transfer Facility - Big 
Bend Station) . 
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Justification for Confidentiality of llaJ, 1U5 Report: 
Biq Bend Station 

4 23 - 2 

~ 23-2 

LIR1l8l 

1 

1 

Rationale for ConfidentialitJ: 

COLQ)Qf 

G 

H 

BATtOimLB 

(1 ) 

(2) 

(1) Disclosure o! the effective purchase price "would impair the 
efforts of Tampa Electric to contract tor qoods or s ervices on 
favorable terms . " Section 366.093(3) (d), Fla. Stat. One can 
subtract the information in thi• coluan from the f i gure i n 
Column I and obtain the seqmented transportation cost includ ing 
trans loading and ocean barging. 

(~) The disclosure of this intoraation "would impair the efforts 
of Tampa Electric to contract tor goods or services on 
favorable terms." Section 366.093(3) (d), Fla . Stat. 
Essentially , both Columns G ' H both need confidential 
protection to prevent a competitor from determi n i ng the 
segmented transportation charges . 
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Justification for confidentiality of Kay, 1995 Report: 
Big Bend Station 

.l.Q.BH LINJ(S) 

423-2(a) 1 

42 3-2 (a) 1 

423-2 (a) 1 

Rationale tor confidentiality I 

CQLQJQf 

H 

J 

L 

QTIOD'LE 

( 1) 

(2) 

(J) 

(1) If the original invoice price is aade public, one can oubtract 
the original invoice price from the publicly disclosed F.o.e . 
plant price at the Electro-coal Transfer Facility and thereby 
rletenoine the segmented terminating and ocean barge 
~ransportation cost. Disclosure of the termi nating and ocean 
barge costs "would impair the efforts of Tampa Electric to 
contract for goods or services on favorable terms." Section 
366.093(3) (d), Fla . Stat . Additional justification appears in 
Exhibit "A" and in paragraph (1) of the rationale for 
c onfjdentiality of Column G of Form 423-2 (Big Bend Station) . 

(2) This information, like that contained in Column H, would enable 
a competitor to "back into" the segmented transpor tation cost 
using the publicly disclosed F.O.B. plant price. This would 
be done by subtracting the base price per ton from the F.O.B. 
plant price at Big Bend Station, thereby reveal i ng the 
terminating and ocean barge rate. such disclosure "would 
impair the efforts of Tampa Electric to contrac t for goods or 
services on favorable terms.•• Section 366.093(3)(d), Fla . 
Stat . Additional justification appears in Exhibit "A" and in 
paragraph (1) of the rationale tor confidentiality of Column 
G of For m 42 3-2 (Big Bend Station). 

(3) This information, if publicly disclosed, would enable a 
competitor to bac k into the segmented tenoinating and ocean 
barge transportation c osts using the already publ icly disclosed 
F.O.B. plant price at Big Bend Station. Such disclosure "would 
impair the efforts of Tampa Electric to contract f or goods or 
s e rvices on favorable terms." Section 366 . 093 (3) (d) , F'la. 
Stat. Add i tional justification appears in Exhibit ''A'' and in 
par agraph (1) of the rationale for confidenti a lity of Column 
G of Form 423-2 (Big Bend Ststion). 
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Justification tor con!i 4entiality of Kay, 
Biq Bend Station 

nn Report1 

.l.QM LINECS) COLQ)Qf BATIOHALE 

423 - 2 (b) 1 G (1) 

423-2(b) 1 I (2) 

423 - 2 (b) 1 K (3) 

4 23 - 2(b) 1 L (3) 

423-2 (b) 1 M (3) 

423-2(b) 1 H (3) 

423-2 (b) 1 0 (3) 

423-. (b) 1 p (3) 

Rationale tor Confidentiality& 

(1) Disclosure of the effective purchase price i n Column G "would 
impair the efforts of Tampa Electric to contract for goods or 
services on favorable t erms. " Section 366.093(3) (d), Fla. 

Stat . Disclosure of t.he ettective purchase pr ice per ton would 
enable a competito r to "back into" the segmented transportation 
cost using the publicly disc losed F.O.B. plant price f or coal. 
This would be done by subtracting t he effective purchase price 
per ton fro:u the F .O. B. p lant price per ton at Big Bend 
Station, thereby revealing the terminating and ocean barge 
rate. Additional j ustificat ion appears in E.x.hibit "A" and in 
paragraph (1) of the rat ionale tor conf identiality of Column 
G of Form 42 3-2 (Big Bend Station) . 

(2) Disclosure of the rail rate per ton would adversely affect the 
ability of Tampa Electric and its af:tiliates to negotiate 
favorable rail rates with the various railroads serving areas 
in the vicinity of Tampa Electric's coal suppliers . Disclosure 
of the rail rates pa id would effectively eliminate any leverage 
and lead to higher rail rates . This would work to the ultimate 
detriment of Tampa Electric and its CUstomers. Accordingly , 
disclosure of t.hi s information "would bapair tne efforts of 
Tampa Electric to contract for goods or services on favorable 
terms." Section 366 . 093(3) (d), Fla . s tat . 

(3) These columns contained i nformation the disclosure of which 
"wou l d impair the efforts of Tampa El ectric to contract for 
goods or s ervices on favorable terms." Section 366.093(3) (d), 
Fla. Stat. Each of these columns provides specific information 

- 14 -



on segmented transportation costs which are the primary objects 
of this request. Additional j ustificat ion appears in Exhibit 
"A" and in paragraph (1) ot the rationale tor confidentiality 
for Column G on 423-2 (Bid Bend Station) . 
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Justification for Confidentiality of Kay, 1115 Report; 
Gannon station 

LINJ(8) 

423-2 1 - 3 

423-2 1 - 3 

Rationale for Confidentiality• 

CQLQ)Qf 

G 

H 

M TIONI\LB 

(l) 

(2) 

(1) This information is the same a s reported on the earlier form 

423-2 with the except ion that this form pertains to Gannon 

Station as opposed to Big Be nd Station. Disclosure of the 

effective purchase p r ice "would impair the efforts of Tampa 

Electric to contract for goods or services on favorable terms." 

Section 366.093(3)(d), Fla . Stat., for the samo reasons as are 

set forth under the rationale for protecting Column r. in form 

423-2 (Big Bend Station). 

(2) The disclosur e of this information "would impair t:he efforts 

of Tampa El ectric to contract for goods or service!'\ on 

favorable terms . " Section 366 . 093(3)(d), Fla. Stat., for the 

same reasons asserted under (2 ) of the Rationale for 

Confid e ntiality for the Form 423-2 pertaining i::o Big B<!nd 

Station. Essential ly, both Columns G ~ H both need 

confidentia 1 protection to prevent a competitor from 

determining the segmented transportation charges . 

- 16 -



Justification for Confidentiality of Kay, 1995 Reportz 
Gannon Station 

423-2(a) 

41! 3-2(a) 

423-2(a) 

LINI!(S) 

1 - 3 

1 - 3 

1 - 3 

Rationale for Confidentialityz 

COLOIQf 

H 

J 

L 

1\ATIONALE 

(1) 

(2) 

(3) 

( 1) If the original invoice price is aade public, one can Gubtr~ct 
the original invoice price froa the publicly disclosed F.O.B. 
price at Gannon Station and thereby determine the segmented 
terminating and ocean barge transportation cost or rai l rate. 
Disc losure of these t ransportation costs "would impair the 
efforts of Tampa Electric to contract for goods or services on 
favorable terms . " Section 366.093(J)(d), Fla. Stat. 
Additional j ustification appears in Exhibit "A" and in 
paragraph (1) of the rationale for confident iality of Column 
G of For~ 423-2 (Big Bend Station). 

(2) Th is information, like t hat contained in Column H, would enable 
a competitor to "back into" the segmented transportation cost 
using the publicly disclosed delivered price at Gannon Station. 
This would be done by subtracting the base price per ton from 
the F.O.B . plant price at Gannon Station, thereby revealing the 
terminating and ocean barge rate or rail rate. Such disclosure 
''would impair the efforts of Tampa Electric to contract for 
goods or services on favorable terms." Section 366.093 (J) (d), 
Fla. Stat. Additional justitication appears in Exhibit "A" and 
in paragraph (1} of the rationale for confidentiality of Column 
G of Form 423-2 (Big Bend Station). 

(3) This information, if publicly disclosed, would enable a 
competitor to back into the segmented terminating or ocean 
barge transportation costs or rail rate using the already 
publicly disclosed F. O.B. plant price of coal at Gannon 
Station. Such disclosure "would impair the efforts of Tampa 
Electric t o contract for goods or services on favorable terms ." 
Section 366.093 (3)(d), Fla. Stat. Additional justif ication 
appears in Exhibit ''A" and in paragraph (1) of the rationale 
for confidentiality of Column G of Form 423- 2 (Gannon Station). 

- 17 -



Justification for Confidentiality of Kay, 1•ts Report: 
Gannon Station 

.lQBH LINECS) COLQ)Qf RATIONALE 

4 23-2 (b) 1 - 3 G (l) 

423-2 (b) 1 - 3 I (2) 

4 23- 2 (b) 1 - 3 K (3) 

4 23-2 (b) 1 - 3 L (J) 

423-2 (b) 1 - 3 M (J) 

423-2 (b) 1 - 3 N (J) 

4 23-2 (b) 1 - 3 0 (J) 

4 23 -2(b) l - 3 p (J) 

Rationale for Confidentiality% 

(1) Disclosure of the effective purchase price in Column c "would 
impair the efforts of Tampa Electric to contract for goods or 
services on favorable terms ." Section 366.093 (J) (d), Fla. 
Stat. Disclosure of the effective purchase price per ton would 
enable a competitor to "back i nto" the seq-mented tram;portation 
cost using the publicly disclosed F.Q.B. plant price Cor coal 
at Cannon Station. This would be done by subtracting the 
effective purchase price per ton from the price per torn 
delivered at Gannon Station , thereby revealing the terminating 
and ocean barge rate or rail rate. Additional justification 
appears in Exhibit "A" and in paragraph (1) of the rati o~:::le 

for confidentiality of Column G of Form 423-2 (Big Bend 
Station) . 

(2) Disclosure of the rail rate per ton would adversely affect the 
ability of Tampa Electric affiliate, Gatliff Coal, to negotiate 
favorable rail rates. Disclosure of the rail rates paid would 
effectively eliminate a ny negotiating leverage and could lead 
to higher rail rates. This would work to the ultil:late 
detriment of Tampa Electric and it• Cu•tomers. Accordi ngly, 
disclosure of this information "would impair the efforts or 
Tampa Electric to contract for goods or services on favorable 
~erms." Section 366.093(3) (d), Fla . Stat. 

(3) Those columns contained information t he disclosure of which 
''would impair the efforts of Tampa Electric to contract for 
goods or serv ices on favorable terms." Section 366.093(3) (d), 
Fla. Stat. Each ot these columns provides specific information 

- 18 -



on segmented transportation costs wh i ch are the primary objects 
o f this request. Addit iona l justification appears in Exhibit 
"A" and in paragraph (1) of the rationale for conf identiality 
for Column G on 423-2 (Big Bend Station). 
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r atepayers and the company for this Commission to co~ti:lue 

certain of this inform~t~on as 

"Speci!ied Con!identiel.• 

~~at portion of the rep ort shoul~ be con!idential? 

The cost o! \.".ate : t:anS?ortation of coal w~ich is ~:.lled 
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Tam?a ~lec~:ic bu~ also enjoys a60i~io~al econo~:es as ~-

provides cor.:peti t i ve ser vices to outside custo:ne:s. 

sys t e:-:l ~as saved ou r e lectr ic customer s r.:any mil li o::s o:: 

savin~s a:e likely to continue i:1 t he !utu:e so lo:1g as 

ccr.:panies a re 
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-:he sca:-ci~y of published infonu~i on co:~ce:ni:~g 

!in~nc i~ l working s o ! the unregul~:ed se5men: o! :~e 

indus:ry. 
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6 ::o ::he cisc l osu:e o! i::.s corn:;;-etit ive position, ::h e cos~ c ! 

7 co~l 
!.;,c::eese 

8 hc:~iO:'lS which hu:~ 

9 c o:::?e t i-:i v e ? osi <; i on \.'! 11, there!o::e, inc::eese t he cos t c ! 
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: :e::!:?o::e : ion cos:s) does not inc reAse c:o~::?etit ion e:nonc; 

SU??l ie::s o ! coe.l !Ju: :ethe: i t serve s to dec:ee.se th~ 

e.cve.:l":e.~e o ! the pc:c:he.se: i n negoti et ing lowe : p:ices . 

::;:! ?Otende.l v e ndo:s of coel kne~o~ !rom pu!Jlic ci sclos:.:::e 
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cen:e : z : o :.:nd known p:ices. In this wa_v ~, -~e ve ~o s I _., n ... : ::10"' 
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cc:;: i :::c:::-.a -: icn ,_-i-:h : he Co:::.:nission on a co~!ic e:"l :i e.l 

6oes CorrJ'llission ' s !uel cos t 
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Date ot Deo1aeei~ication: 

f.QB.M LINIHS) CQLtJ)Qf· ~ 

42 3-l(a) 1 - 10 H - 0 7/17/97 

423-2 1 - 10 G - H 7/17/97 

423-2(a) 1 - 10 H,J,L 7/17/97 

42 3-2 (b) 1 - 10 G,I,K,L, 7/17/97 
M,N,O,P 

Rationale: 

f.Yjll Oi 1 Contract Data; 

1. Tampa Electric requests that the conf idential information 

relating to fuel oil contract data not be declassified until at 

least two years after it is classified confidential. Ideally, 

Tampa Electric's interests would be best protected by adopting a 

declassi f ication date which is at least 6 months beyond the ! ast 
day of t he contract period under which the goods identif led o n Form 
423- l(a) were purchased. 

2. Tampa Electric's ability to negotiate future contracts 

for No. 2 and No. 6 oil would reasonably likely be impaired if 
pricing information as described above were disclosed during the 

contract period or prior to the negotiation of a new contract. 

3 . Tampa Electric typically renegotiates its No. 2 and No. 

6 fuel oil contracts and fuel related services contracts prior to 

the end of such contracts. On occasion some contrac t s are 
renegot i ated after the end of the curren t contract period. In this 

situation, renegotiations are normally compl eted within six months . 
There fore, it is necessary to maintain the confiden tiality of the 

information identified as confidential on Form 423-1 (a) f or six 
months after the end of the individual contract period the 

info rmation relates to. 

4. 
effective 
effec tive 

Tampa Electric's No. 2 contract was r e negotiated 
October 1, 1990 and its No. 6 contract was renegotiated 
September 1, 1990. 

Exhibit "8" 



5. In many instances the dec lassification date proposed 

above would be beyond two years from t.he date the information is 

class j fied. Therefore, and i n order to simplify the deter mination 
of a date of declassification date, Tampa Electric is willing to 

settle for a declassification date which is two years from the date 
the material in quest ion is i nitially classi~ied. This will avoio 

having to refer t o c ontrac t expiration dates whi ch vary from 
contract to contract. At the same time, it will af ford Tamp a 

Electric some minimum period of protection from hav i ng this 

sensitive i nformation disclosed publicly. 

coal and Coal Tr ansportation Data 

6. Tampa Electric also seeks protection of the coal and coal 
transportation contrac t information specified as confide ntial for 

a mi n imum p e riod of two yeors. 

7 . The need for two or more years of confid e nt iality is 

vital not only t o Tampa Electric and its ratepayers , but t o the 
vendors of coal and coal transportation services as well. 

a . Bidders for the sale of coal will always seek t o opt i mize 

their profit margin. Full knowledge of th·e prices paid by tl':e 
uti lity for coa l enables the bidder to increase the pr ice bid 3nd 

thereby optimize tho bid from the viewpoint of tho seller and to 
the detr iment of the ratepayer. Tampa Elec tric tirre ly believes 

that the d i sclosure of i n formation o n p rices paid with i n t h e last 

two years will i ncrease t he price Ta mpa Electric will b e required 

to pay for coal a nd will be detrimental to ratepayers. 

9 . Recent b ids rec eived by Tampa Electr ic conta ined a $ 4 .17 

per ton s pread between the bids. The low bid undoubtedly would 

have been higher with full knowledge of prices paid by Tampa 

Electric. Bidders will always seek to optimize their profits by 

submitti ng bids that are a s high a s the market will boar. If 
market data is disclosed which d iscourages suppliers from b i dding 

compet i ti ve ly, they will increase their bids to the level of past 

p ayments to other suppliers by the buyer . 

10. The disclosure of rail transportation rates will result 

in demands by oth e r shippers to lower any rates wh ich are abo ve the 

d isclosed rates. The effect of d i s c losure will be to inc rea s e the 
lower rate as the transportation provided will seek to protect t he 

rates charged o n other routes. The delay of this disclos ure for 
t wo years will be of di r ect benefit to ratepayers by delay i ng any 
inc reas es that might occur as a result of such disclosure . 

11. Gatliff Coa l and TECO Transport « Trade sell coal and 

bulk co~odity transportation services i n the open no n-re gulated 
marketp lace. The prices at which their goods and services aro sold 
are not publicly disclosed anywhere by publication or vo luntary 

dissemination because i t would materially l~ssen t heir competitive 

posture with customers other than Tampa Electr ic . o utside 

customers who ne gotiate for coal or r.oal tr4nsportation servic e s 

- 2 -



are placed at a competitive advantage for those goods or services 

if they know the cost of the goods or services. 

12. An analyst for an outside customer of Gatliff or TECO 

Tr ansport who reads the written transcripts of public fuel hearings 

or reads the written orders of the FPSC can easily discover t hat 

until November 1, 1988, Tampa Electric paid cost for coa l from 

Gatliff and for coal transportation from TECO Transport. Furthe r, 

the publication of the stipulation agreement between the parties in 

1988 indicated that the initial benchmark price was close to cost 

and subsequent testimony indicates the revised contr act escala tes 

from cost. 

13. As long as an outside c ustomer does not know how such an 

escalation clause changes price, the cost cannot be calculated. 

Ho wever, publicizing the price of coal or coal transportation 

services will tell an outside custo••r how much the escalation has 

been and make it easy tor him to calculate cost. Because of 

seasonality of costs in both businesses, a tull year's cost data is 

necessary for an accurate cost measurement. 

14. A second year must pass before one full year ca n be 

compared wi th a second year to measure the escalation a ccura t ely. 

So a perceptive vendor seeks two years of data to make his cost 

estimates. The compet itive industries recoqnize that data bevond 

two years is not helpful to them, as enough factors may change in 

tlhat time frame for costs to be much d ifferent from what wa c 

incur red. Any date less t han two full years old is extremely 

valuable to outside customers in contracting for services wi th 

Gatlif f o r TECO Transport . The difference of small amounts per ton 

can mean millions of doll~rs' difference in cost. 

15. A loss of outside business by Gatliff or TECO Trans port 

wi ll affect not only Gatliff or TECO Transport, but if large enough 

it could affect the credibility of the companies. The pric es 

negotiated with Tampa Electric by these vendors took into 

consideration their costs and revenues at the time of negotiat ion, 

including t he revenues from outside customers . A signific~nt l oss 

of outside business could cause Gatliff or TECO Transport to fail, 

s ince under market pricing regulation Tampa Electric will not make 

up the difference to them in cost. In turn, a failure of thes~ 

vendors would leave Tampa Electric and its. customers with o n l y 

higher cost alternat ives for Blue Gem coal and for coal 

transportation to Tampa, a higher cost that would be paid by Tampa 

Electri c 's ratepayers. so the continued c redibility of Gatliff a nd 

TECO Transport is important to protect Tampa Electric's ratepayers 

from higher cost alternatives. 
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