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September 15, 1995 

HANP PELIYEREO 

Ms. Blanca s. Bayo, Director 
Division of Records and Reporting 
Florida Public Service Commission 
2540 Shumard Oak Boulevard 
Ta l lahassee, Florida 32399-0850 
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Tallahassee 

Re : Fuel and Purchased Power Coat Recovery Clause 
and Generating Performance Incentive Factor 
FPSC Docket No. 950001-EI 

Dear :o~s . Bayo: 

Enclosed for f~ling in the above docket are the original and 
ten (10) copies of Tampa Electric Company's Request for Spocified 
Confidential Treatment of portions of Forms 42 3 .. l(a), 423 - 2, 42 J -
2(a) and 42J-2(b) for the month of July 1995 and revised Form 42 J 
l(a), for the month of June 1995 . 

Please acknowledge receipt and filing of the above by stamping 
the duplicate copy of this lette.r and returning same to this 
writer. 

Thank you for your assistance in connection with this matter. 

Sincerely, 

~s~£? 
JDB/pp 
Enclosures 

cc : All Parties of Record (w/enc.) 
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BEFORE THE FLORIDA PUBLIC SERVICE COMMISSION 

) 
) DOCKET NO. 950001 - EI 

In re: Fuel and Purchased Power 
Cost Recovery Clause and 
Generating Performance Incentive 
Factor. 

) PILED: September 15 , 1995 
) ______________________________ ) 

TAMP~ ZL!CTR~C COMPANY'S 
REQUEST POR SPECirii!D COifiDQ'l'IAL TREATMENT 

Pursuant to S366.093, Fla . Stat., Tampa Electric Company 

( " Tampa .Electric" or "the company") submits the following Reques t 

for Specified Confidential Treatment of the company's Forms 42 3 -

l(a), 423-2, 423-2(a) and 423-2 (b) for the month of July 1995 and 

revised Form 423-1(a) for the month of June 1995: 

1. Attached hereto a s Exhibit "A" is a detailed 

justificatio n for the requested confident ial treatment of the 

highlighted portions of Tampa Electric's 423 Forms for the month of 

July 1995 and revised form for the month of June 19 95 . 

2. Tampa Electric requests that the i nformation for whic h 

Tampa Electric seeks confidential claosification not be 

declassified until the dates specified in Exhibit "B" to th is 

request . The time periods requested are necessary to all ow Tampa 

Electric's affiliated companies to negotiate future contracts 

without t heir competitors (and other custoaer s) havi ng access to 

informatio n which would adversely affect the ability of these 

a f filiates to negotiate f uture contrac ts . Tho period o r time 

r e quested will ultimately protect Tampa Electric and its customers. 

3. The material for which classification is sought i s 

intended to be and is treated by Tampa Electric and its a!!iliates 



as pr ivate and ha s not been d i s c losed . 

'lifliEREFORE, Tampa Electric s u bmits the foregoing a c i t o r equ est 

fo r conf i dent i a l t reat.ment of the information identi fied as Exhibit 

"A" . 

DATED this ,/~~day ot September, 1995 . 

ReapectLully submitted, 

~~;-~ ~WILLIS; and 
JAKES D. BEASLEY 
Macfarlane Ausley Ferguson & McMullen 
Poat Office Box 391 
Tallahassee, Florida 32302 
(904) 224-9115 

ATTORNEYS FOR TAMPA ELE~~RIC COMPANY 

- 2 -



CBBTIFICATI Ol IIRJICI 

I HEREBY CERTIFY that a true copy o.f the fo't"egoing Request for 
Specified Confidential Treatment, filed on behalf of Tampa !rectric 
Company, has been furnished by u. s. Mail on this tr' day of 
September 1995 to the following individuals : 

Ms. Martha c. Brown• 
Ms. Mary Elizabeth CUlpepper 
Division of Legal Services 
Florida Public Service 

Commission 
101 East Gaines s treet 
Tallahassee, FL 32399- 0863 

~r. James A. McGee 
fenior Counsel 
~lorida Power Corporation 
Post Office Box 14042 
st. Petersburg, FL 33733 

Hr. Joseph A. McGlothl i n 
Hs. Vicki Gordon Kaufman 
McWhirter, Reeves, McGl othlin, 

Davidson, Rief & Bakas 
117 S . Gadsden Street 
Tallahassee, FL 32301 

Mr. Jack Shreve 
Office of Public Counsel 
Room 812 
111 West Mad ison Street 
Tallahassee, FL 32399-14 00 

Mr. Matthew H. Childs 
Steel Hec tor & Davis 
Suite 601 
215 South Monroe Street 
Tallahassee, FL 32301 

Mr. John w. McWhirter 
McWh i rter, Reeves, McGlothlin, 

Davidson , Rief & Bakas 
Post Office Box 3350 
Tampa, FL 33601 

Hs. suzanne Brownless 
Suzanne Brownless P.A. 
1311-B Pau l Russell Road 
Tallahassee, FL 32301 

- 3 -

Mr. Floyd R. Self 
Messer, Vickers, Caparello, 

Madsen , Lewis, Goldman & Hetz 
Post Off ice Box 1876 
Tallahaaaee, FL 32301-1876 

Mr . G. Edison Holland, Jr. 
ae99s & Lane 
Poet Office Box 12950 
Penaacola, FL 32576 

Mr . Barry Huddleston 
Deatec Energy 
2500 Cityweat Blvd . suite 150 
Houston, TX 77 042 

Mr . Eugene H. Trisko 
Poet Office Box 596 
Berkeley Springs, kV 25 411 

Mr. Boger Yott 
Air Products ' Chemicals, Inc. 
7540 Windaor Drive, suite 301 
Allentown, PA 18195 

Mr. Richard J. Salem 
Ms. Marian B. Rush 
Salem, Saxon & Niolson, P.A . 
Post Office Box 3399 
Tampa, FL 33601 

Hr . Peter J, P. Brickfield 
Brickfield, Burchette & Ritts 
1025 Thomas Jefferson St. N.W. 
Eighth Floor, West Tower 
Washington , D.C. 20007-0805 

Mr. Stephen R. Yurok 
Dahlen, Berg & Co. 
2150 Dain Bosworth Plaza 
60 South Sixth Street 
Minneapolis, MN 55402 

A RHEY 
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Septemb•r 15, 1995 

HANP PELIVEREP 

Hs . Blanca s . Bayo, Director 
Division of Records and Reporting 
Florida Public Ser vice Commission 
2540 Shumard Oak Boulevard 
Tallahassee, Florida 32399- 0850 

Tallahassee 

Re: Fuel and Purchased Power Cost Recovery Clause 
and Generating Performance I ncentive Factor 
FPSC pocket No . 950001- EI 

•. 

Dear Ms. Bayo: 

Enclosed for fil ing in the above docket are the original and 
ten (10) copies of Tampa Electr ic Company' • Request tor Specified 
Confidential Treatment of portions of Forma 423-1(a), 423-2, 42 3-
2(a) and 423-2(b) for the month of July 1995 and revised Forms 423-
1, 42J-l( a), 423-(b) a nd 423-(c) for the month of June 1995. 

Please acknowledge receipt a nd fili ng of the above by stamping 
the duplicate copy of this letter and returning same to this 
writer. 

Tha nk you for your assistance in connection with this matter. 

JDB/pp 
Enclosures 

Sincerely , 

~~?., 
James D. Beasley 

cc: All Parties of Record (wfenc . ) 
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BEFORE THE FLORIDA PUBLIC SERVICE COMMISSION 

In re: Fuel and Purchased Power 
Cost Recovery Clause and 
Generating Performance Incentive 
Factor. 

) 
) DOCKET NO. 950001-EI 
) PILED: Se p tember 15, 1995 
) _____________________________ ) 

TANRA BLZCTRIC CQKP~'I 
RBOOEST POR SPZCili!Q COIJIQJHTIAL TBEATHENT 

Pursuant to §366 . 093, Fla. Stat., Tampa Electric Company 

( " Tampa Electric" or ••the company") submits the following Request 

f o r specified Confide ntial Treatment of the company's Forms 42j-

1(a), 4 23-2, 423-2(a) and 423-2(b) for the month of July 1995 and 

r e v ised Forms 42 3-1 , 423 - 1(a), 423-l(b) and 423-2(c) for the month 

of J une 1995: 

l. Attached hereto as Exhibit "A" is a de-tailed 

justification f o r the requested confidential treatment of the 

highlighted portions o'! Tampa Electric's 423 Forms for the month of 

July 1995 and revisec1 Corms for the month of J une 1995 . 

2 . Tampa Electric requests that tbe information f or whic h 

Ta mpa Electric seeks confidential classificatio n no t be 

declassified until the dates specified in Exhibit " 8" t o this 

request. Th e time periods requested are necessary t o allow Tampa 

Electric's affiliated companies to negotiate future contracts 

without their competitors (and other Customers) having access to 

information which would adveraely affect t h o ability or thooo 

a ffiliates to negotiate f uture contracts . The period of time 

requested will ultimately protect Tampa Electric and its Customers. 

c . . , .. 

Lj i ~2 



J. The materia 1 tor which classi!lcotion is sought is 

intended to be and is treated by Tampa Electric and its affilia tes 

as private and has not been disclosed . 

WHEREFORE , Tampa Electric submits the foregoing as its request 

for confidential treatment of the information i dentifi s d as Exhibit 

"A". 
~ 

DATED this / !f day of septe111ber, 1995. 

Respectfully submitted , 

JAMES D. BEASLEY 
Macfarlane Au•ley Ferguson & McMullen 
Post Office Box 391 
Tallahassee, Florida 32302 
(904) 224-9115 

ATTORNEYS FOR TAMPA ELECTRIC COMPANY 

- z -



l 

C£RTiliCATI Ol IQYICI 

I HEREBY CERTIFY that a true copy of the f oregoing Request for 
Specified Confident ial Treatment, filed on behalf of Tampa ~ectric 

Company, has been furnished by U. S. Mail on this 1 > day of 
September 1995 to the following i ndividuals: ' 

Ms. Martha c. Brown• 
Ms . Mary Elizabeth Culpepper 
Division of Legal Services 
Florida Public Service 

Commission 
101 East Gaines street 
Tallahassee, FL 32399- 0863 

Mr . James A. McGee 
Senior Counsel 
Florida Power Corporation 
Post Office Box 14042 
St. Petersburg, FL 33733 

Mr. Joseph A. McGlothlin 
Ms . Vicki Gordon Kaufman 
McWhirter, Reeves, McGlothlin, 

Davidson, Rief & Bakas 
1 17 s . Gadsden Street 
Tallahassee, FL 32301 

Mr. Jack Shreve 
Off ice of Public counsel 
Room 812 
111 West Madison Street 
Tallahassee, FL 32399-1400 

Mr. Matthew M. Childs 
Steel Hector & Davis 
Suite 601 
215 south Monroe Street 
Tallahassee, FL 32301 

Hr. John w. McWhirter 
McWhirter, Reeves , McGlothlin, 

Davidson, Rief & Bakas 
Pos t Office Box 3350 
Tampa, FL 33601 

Ms . suzanne Brownless 
suzanne Brownless P.A. 
1J11-B Paul Russell Road 
Tallahassee, FL 32301 

Mr. Floyd R. Self 
Me••er, Vickers, Caparello, 

Madsen, Lewis, Goldman & Met z 
Post Office Box 1876 
Tallahassee, FL 32301-1876 

Mr. G. Edison Holland, Jr. 
Beggs & Lane 
Post Office Box 12950 
Pensacola , FL 32576 

Mr. Barry Huddleston 
Deatec Energy 
2500 CityWest Blvd . s uite 150 
Houston, TX 77042 

Mr. Eugene M. Trisko 
Post Office sox 596 
Berkeley Springs , wv 25411 

Mr. Roger Yott 
Air Products & Chemicals, Inc. 
7540 Windsor Drive, Suite 301 
Allentown, PA 18195 

Mr. Richard J. Salem 
Ms . Mari~P B. Rush 
Salem, Saxon & Nielsen, P.A. 
Post Office Box 3399 
Tampa, F'L 33601 

Mr. Peter J. P. Brickfield 
Brickfield, Burchette & Ritts 
1025 Thomas Jefferson St. N.W . 
Eighth Ploor, Wes t Towe r 
Washington, D.C . 20007 - 0805 

Mr. Stephen R. Yurek 
Dahlen, Berg & co. 
2150 Dain Bosworth Plaza 
60 South Sixth Street 
Minneapolis, MN 55402 

Av;PoRNEY 
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TAMPA ZLZCTBIC COMPAHJ 

Docket No. 950001-EI 
September, 1995 

Justification tor conticSent;.ality of July, ,1995 Report: 
Tampa Electric Company 

.lQBH LINJC(S) COLtliQI BATIONAL!i 

423-l(a) 1 - 16 H (1) 

423-1(a) 1 - 16 I (2) 

423 - 1(a) 1 - 16 J (2) 

423-1(a) 1 - 16 K (2) 

423-1(a) 1 - 16 L (2) 

42 3-1(a) 1 - 16 M ( 2) 1 (3) 

4 23 - 1(a) 1 - 16 N ( 2) 1 ( 4) 

4 23-l(a) 1 - 16 0 (2) 

Rationale !or confidentiality& 

(1) This information is contractual information which, if made 
public, "would impair the efforts ot Tampa Electric to contract 
for goods or services on favorable terms . " Section 
366.093 ( J) (d), f'lA . StAt, Tbe intol;'lllation shows the price 
which Tampa Electric has paid for No. 2 fuel oil per barrel for 
specific shipments from specific supplier s. This information 
would allow suppliers to compare an individual supplier's price 
with the market " for that date of delivery" and thereby 
determine the contract pricing formula between Tampa El ectric 
and that supplier. 

Disclosure of the invoice price would allow suppl.iers to 
determine the contract price formula of their competitors. The 
knowledge of each other's prices would give suppliers 
information with which to ActuAlly cont.rol the pricinq in No . 
2 oil by either all quoting a partic ular price or adhering to 
a price offered by a major supplier. This could reduce or 
eliminate any opportunity for a major buyer, like Tampa 
Electric, to use its market presence to gain price concessions 
from any individual s upplier. Tho end result is reasonably 
likely to bo increased No. 2 fuel oil p rices and, thoroforo, 
i ncreased electric rates. 

Exhibit "A" 



(2) The contract data found in Columns I through o are algeb~aic 
functions of Column H. Thus, the publication of theso columns 
together, or independently, could allow n supplier to derive 
the invoice price of No. 2 oil paid by Tampa Elec tric. 

(3) For fuel that does not meet cor.tract requirements, Tampa 
Electric may reject the shipment, or accept the shipment and 
apply a quality ad·justment. This is , in effect , a pricing term 
which is as important as the price itself and is therefore 
confidential for the reasons stated in paragraph (1) rel ~tive 

to price concessions. 

(4) This column is as important as H from a confidentiality 
standpoint becftuse of the relatively fev times that there are 
quality or discount adjustments. That is, Column N will equ~l 
Column H most of the time. Consequently, it needs to be 
protected for the same reason as set forth in paragraph (1). 

- 2 -



Justification tor conridentiality of July, 1995 Report : 
Electro-Coal Transfer Paoility - Bi; Bend Station 

LUfB(S) 

423-2 1 - 8 

423-2 1 - £. 

COLQHtf 

G 

H 

Rl\TIONALE 

(1), (J) 

(2) 

Rationale tor Confidentiality• 

(1) Disclosure ot the effective purchase price "would impair the 
efforts of Tampa Electric to contract for goods or services on 
favorable terms. " Section 366.09J(J)(d), Fla. stat. 
Additionally, prohibiting the purchase price would enable one 
to ascertain the total transportation charges by subtracting 
the effective purchase price troa the delivered price at the 
transfer facility, s hown in Column I. Any competitor with 
knowledge of the t otal tranaportation charges would be a b le to 
use that information in conjunction with the published 
delivered price at the Electro-Coal Transter Faci lity to 
determine the SeCJlllented tranaportati·on costs, i.e. , the 
separate breakdown ot transportation charges for river barge 
transport and for deep water transportation across the Gulf of 
Mexico from the transfer facility t o Tampa. It is thi s 
seCJ11lented transportation cost data whi ch is proprieta r y and 
confidential. The disclosure ot the segmented transportation 
cost s would have a direct impact on Tampa Electric's futuro 
fuel and transportation contracts by informing pot entia l 
bidders of c urrent prices paid tor services provided. That 
harm, whic h would flow to Ta111pa Electric and its customers f r om 
such disclosure, was the subject ot Prtpared Direc t Test imon¥ 
of Mr. John R. Rowe, Jr. on behalf of Tampa Electric in Docket 
No . 860001-EI - 0. A copy of Mr. Rowe's Direc t Testimony from 
the Sept ember 29, 1986 hearing in that docket i s attached 
hereto as Exhibit "A" and by reference made a part hereof. 

In the Commission's order No. 12645 issued in Doc ket No. 
830001- EU on November 3, 1983 (In re: I nvestigation o f Fuel 
Adjustment Clauses of Electric Utilities), the Commission 
pre scribed the current 4 2 3 Form t i lings. In so doing, the 
Commission observed : 

Next, we must determine whether any porti.:.n 
of the monthly reports should be accorded 
conf ident i al treatment. We agree that certa in 
portions of the monthly reports will cont ain 
proprietary confidential business information. 
However, many portions of the monthly r eports 
will not. The proprietary information for all 
types of fuel is trans portation. Any breakout 

- 3 -



of transportation costs must be treated 
confidential l y. In addition, P.O.B. ~ine prices 
for coal is proprietary in nature as is t he 
price of fuel oil . Disc losure of separate 
trans portation or F.O.B. mine prices would ha ve 
a direct i mpact o~ a utility's future fuel and 
transportation contracts by informi n9 potential 
bidders of c urrent prices paid tor services. 
Disclosure of f uel oil prices would ha ve an 
indirect etfect upon bidding suppliers. 
suppliers would be reluctent t o provide 
significant price c oncessions to an i ndividual 
utility if prices were disclosed because other 
purchasers would seek similar concessions . 

The v i gorous competition discussed in Mr . Rowe's earlier 
testimony, as recognized by the Commission, justifies 
proprietary confid ential treatment of th·e information in Column 
G. 

(2) The discl osure of t his information "would impair the efforts 
of Tampa Electric to contract tor g oods or se~vices on 
favorable terms. " Section 366.093(3)(d), Fla. Stat. As was 
stated in (1), Columns G and H both need confidential 
protection because disclosure of either column will enable 
competitors to ~etermine the segmented transportation charges. 
Accordingly, the same reasons discus sed i n (1) likewise apply 
with regard to Column H. 

(J) Disclosure of this information "would impair the efforts of 
Tampa Electric t o contract f or goods and services on favorable 
terms. " Section 366.093(3)(d), Pla . Stat . This information 
would i nform other potentiol •~ppliers as to t he price Tampa 
Electric is willing to pay for coal. This would give present 
a nd potential coa l suppliers inforaation which could be harmful 
to Tampa Electric's interests in negotiating coal supply 
agreements. This is much the saae as paragraph (1) under Form 
42J - 1(a) regarding No. 2 oil suppliers. 

- 4 -



Ju•tification for Conridentiality of July, 1995 Report: 
Electro-Coal Tran•fer raoility - Big Bend Station 

~ LINZCS) COLIIMlf RATIONALE 

42J-2(a) 1 - 8 H (l ) 

423-2(a) 1 - 8 J (2) 

423-2(a) 1 - 8 L (3) 

Rationale for Confidentialitya 

(1 ) If the original invoice price is aade public, one can subtract 
the original invoice price fro• the publicly disclosed 
delivered price at the Electro-Coal Transfer Facility and 
thereby determine the seg111ented river transportation cost. 
Disclosure of the river transportation cost "would impair the 
efforts of Tampa Electric to contract for goods cr services on 
favorable terms." Section 366.093(3) (d), Fla. Stat. 
Additional justification appears in Exhibit "A" and i n 
paragraph (1) of the rati onale for confidentiality of Column 
G of Form 423-2 (Electro-Coal Transfer Facility - Big Bend 
Station) . 

(2) This i nformation, lilce that contained in Column H, would enable 
a competitor to "back into" the seg111ented transportation cost 
using the publicly disclosed delivered price at the Electro
Coal Transfer Facility. This would ba done by subtracting the 
base price per ton from the delivered price at Electro-Coal, 
thereby revealing the river barge rate . Such disc losure "would 
impair the efforts of T~pa Electric to contract for goods or 
services on favorable terms." Section 366.093 {3) (d), Fla. 
Stat . Additional j us tification appears in Exhibit "A" and i n 
paragraph (1) of the rationale for confidentiality of Column 
G of Form 423-2 (Electro-Coal Transfer Facility - Big Bend 
station). 

( J ) This i nformation, if publicly disc losed, would enable a 
competit or to back into the secp:ented waterborne transportation 
costs using t he already publicly disclosed delivered price oi 
coal at the Electro-Coal Transfer Facility. such disc losure 
"would impair the efforts of Ta•pa Bleotric to contract for 
goods or serv ices on favorable terJfts." Section 366.093(3) (d) , 
Fla. Stat. Additional justification appears in Exhibit "A" and 
in paragraph ( 1 ) of the rationale for contidentiality of Column 
G of Form 423- 2 (Electro- coal Transfer Facility - Big Bend 
Station) . 
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Justification tor contidantiality of July, 1tt5 Report: 
Zleotro-coal Tranater Facility - Biq Bend Station 

ZQRH LINZ<Sl CQLVJQI U,TIOJW,E 

423-2 (b) 1 - 8 G ( 1) 

42 3-2 (b) 1 - 8 I (2) 

423 - 2 (b) 1 - 8 X (J) 

423 - 2 (b ) 1 - 8 L (J) 

423-2 (b) 1 - 8 M (J) 

42 3- 2 (b) 1 - 8 N (3) 

423-2 (b) 1 - 8 0 (3) 

4 23 - 2 (b) 1 - 8 p (J) 

Rationale tor contidentialitya 

(1) Disclosure of the effective purchase pric e in Column G "would 
impair the efforts of Tampa Electric to contract tor goods or 
services on favorable terms." Section 366.093(3) (d), Fla. 
Stat . Such disc losure would enable a competitor to " back i nto11 

the segmented transportation cost using the public ly disclosed 
delivered price for coal at the Electro-Coal Transfer Facility. 
This wou ld be dona by subtracting the etfective purchase price 
per ton from the price per ton delivered at Electro-coal, 
thereby revealing the river barge rate. Additional 
justification appears in Exhibit "A" and in paragraph (1) of 
the rationale for confidentiality of Column G of Form 42 3- 2 
(Electro-Coal Trans fer Facility - Big Bend Station). Such 
disclosure would a lao adversely affect Tampa Elect r ic's ability 
to negotiate future coal supply contracts. 

(2) Disclosur e of the rail rate pe.r ton would adversely affect the 
abilit y of Tampa Electric affiliate, Gatliff Coal, to negotiate 
favorable rail rates. Disclosure of the rai l rates paid would 
effectively eliminate a ny negotiating leverage and could lead 
to higher rail rates . This would work to the ultimate 
detr iment of Tampa Electric and i ts customers. Accordingly, 
disclosure of this information •would impair the efforts of 
Tampa Electric to contract for goode or services o n favorable 
terms . •• Section 366.093(3) (d), Fla . Stat . 

( 3) These columns contained information tho disc losure of which 
"would impair the efforts of T&lllpa Electric to contract for 
goods or services on favorable tens . • Section 366 . 093 (3) (d), 

- 6 -



Fla. Stat . Each of these columns provides specific information 

on segmented transportation costs which are the primary objects 
of this request . Additional justification appears in Exhibit 
"A" and in paragroph (1) ot the rationale for cor.tidantiality 

for Colu.mn G on 423-2 (Electro-coal Transfer Facility - Big 
Bend Station). 
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Justification for Confidentiality of JUly, ~995 Roport: 
Bleotro-coal Tran•fer Facility - Gannon Station 

LINifS) 

423-2 1 - 2 

423-2 1 - 2 

Rationale for Confi4entiality a 

CQLOJII 

G 

H 

QTIONAI,Z 

(1) 1 (3) 

(2 } 1 (J) 

(1) This information is the same a• reported on the earlier Form 

42 3-2 with the exception that this fo,rm pertains to Gannon 
Station as opposed to Big Bend Station. Disc l osure of the 

effect i ve purchase price •would impair the efforts of Tampa 

Electric to contract for goods or •ervice• on favorable terms. " 

Section 366.093(3) (d) , Fla. Stat., tor the same reasons as are 

set forth under the rationale for protecting Co lumn G i n Form 

423-2 (Electro-Coal Transfer Facility - Big Bend Station). 

(2) The disclosure of this information •would impair the efforts 
of Tampa Electric to contract for goods or services on 
favorable terms.• Section 366.093(3)(d), ?la . Stat . , for the 

same reasons asserted under (2) ot the Rationale for 
Confidentiality tor the Form 423-2 pertaining to Big Bend 

Station. Eesentially, both Coluane G ' H both need 

confidential protection to prevent a coapetitor from 11 baeki1:~ 

into" the segmented transportation charge•. 

(J) Disclosure of the effective purchase price of Gatliff coal 

"would impair the ef!orts ot Tampa Electric to contract for 
goods or services on favorable terms." Section 36C.093(3) (d), 
Fla. stat. 

- 8 -



Justification for Confi4entiality of July, 1t95 Reportr 
Electro- coal Transfer Facility - G&nDon Station 

CQLVII QTIOJW,E 

4 23-2(a) 

42 3-2(a) 

423-2(a) 

LIIfiCSl 

1 - 2 

1 - 2 

1 - 2 

H 

J 

L 

(1) 

(2) 

(3) 

Rationale tor Confi4entialitya 

(1) 

(2) 

(3) 

If the original in,voice price is aade public, one can subtract 
the original invoice price from the publicly disclosed 
delivered price at the Electro-Coal Transfer Facility and 
thereby determine tho seq~~ented river trGnsportotion cost. 
Disclosure of the rlver transportation cost "would impair the 
efforts of Tampa Electric to contract tor goods or services on 
favorable terms. " Section 366.09:3(3)(d), Fla. Stat. 
Additional justification appears in Exhibit "A" and in 
paragraph (1) of the rationale tor confidentiality of Cnlumn 
G of Form 423-2 (Electro-Coal Transfer Facility - Big Bend 
Station) . 

This information, like that contained in Column H, would enable 
a competitor to "back into" the seq~~ented transportat ion cost 
using the publicly disclosed delivered price at the Electro
Coa l Transfer Facility. This would be done by subtracting the 
base price per ton f rom the delivered price at Electro-coal , 
t hereby revealing the river barge rate. such disclosure "would 
impair the efforts of Tampa Electric to contract for goods or 
services on favorable terma." Section 366.093(3) (d), Fla. 
Stat. Additional justification aJ)pears i n Exhibit "A" and in 
paragraph (1) of the rationale for confidentiality of Column 
G of Form 423-2 (Electro-Coal Transfer Facility - Big Bend 
Station) . 

This information, if publicly disclosed, would enable a 
competitor to back into the seq111ented waterborne transportation 
costs using the already publicly disclosed delivered price of 
coal at the Electr?-Coal Transfer Facility. Such disclosure 
"would impair the efforts of Tampa Electric to contract f or 
goods or services on favorable terms. ·• Section 366.093(3) (d) , 
Fla. Stat. Additional justification appears in Exhibit "A" and 
i n paragraph (1) of the rationale tor confidentiality of Co lumn 
G of Form 423-2 (Electro-Coal Tranater Facility - Big Bend 
Station) . 
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Justification for conficSentialitr of July, 1995 Report: 
El ectro- coal Transfer PAoility - Gannon station 

lQBH LIIfi(S) CQLtliQI J\A'UONALJ; 

423-2 (b) 1 - 2 G ( 1) 

423-2 (b) 1 - 2 I (2) 

423-2 (b) 1 - 2 I< (3) 

423-2 (b) 1 - 2 L (1) 

423-2 (b) 1 - 2 M (3) 

42 3-2 (b) 1 - 2 N (3) 

423-2 (b) 1 - 2 0 (3) 

42 3- 2 (b) 1 - 2 p ( 3 ) 

Rationale for conticSentialityr 

(1) Disclosur e of the effective purchaae price in Column G "would 
impair the efforts of Tampa Electric t o contract for goods or 
services on favorable terma.• Section 366.093(3) (d), Fla. 
Stat. Disclosure of the original invoice pr ice per ton would 

enable a competitor to "back i nto" the aeqmented transportation 

cost using the publicly disclosed delivered price for coal at 
t he Electr o- coal Transfer Facility. This would be done by 

subtracting the or iginal i nvoice price per ton from the price 

per ton delivered at Electro-Coal, thereby r evealing the river 

barge rate. Additiona l j ustification appears in Exhibit ''A'' 
and in par agraph (1) of the rationale f or confident iali ty o f 
Column G of Form 423-2 (Electr o-coal Transfer Facility - Big 

Bend Station) . 

(2) Disclosure of the rail rate per ton would adversely affect the 

ability of Tampa Electric and ita affiliates to negotiate 
favorable rail rates with the var ious railr oads s~rving areas 
in the vicinity of the river terminals used by Tampa Electric's 

affiliate, Gatliff coal Company. This coal is shipped from 

different t erminals which affords Gatliff some leverage in 
negotiating with t he railroads. Discl osure of the ra il rates 
paid would offectivoly eliminate t hia levorago and load t.o 
higher rail rates. This would work to the ultimate dotrJment 

of Tampa Electric and its customers . Accordingly, d isclosure 
of this information "would impair the efforts of Tampa Electric 

to contract tor goods or services on favorable terms." Section 
366 .093(3) (d), Fla. Stat. 
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(3) These columns contained information the disclosure of which 
"would impair the efforts of Taapa Electric to contract for 
goods or services 'on favorable teras." Section 366.093 (3) (d) , 
Fla . stat. Each ot these colwans provides opecific information 
on seqmented transportation costa which are the prirnary obj ects 
of this request. Additional justification appears in Exhibit 
"A" and in paragraph (1) ot the rationa le for confidentiality 
for Column G on 423-2 (Electro-Coal Transfer Facility - Big 
Bend Station). 
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Justification for con~identialitJ of JUly, 1995 Report s 
Biq Bend station 

LII!f!CU 

423- 2 1 

4 23 - 2 1 

Rationale for Confident ialitys 

CQL01QI 

G 

H 

MTIONALE 

(1) 

(2) 

(1) Disclosure of the effective purchase price "would impair t he 
efforts of Tampa Electric to contract for qoods or services on 
favorable terms." Section 366.093(3)(d), Fla. Stat . Ono can 
subtract the i nformation in this colu.mn from the f igure in 
Column I and obtain the segmented transportation cost including 
transloadinq and ocean barqinq. 

(2) The d isclosure of this inforaation "would impair the efforts 
of Tampa Electric to contract for qoods or service~ on 
f avorable terms . " Section 366.093(3) (d), Fla. Stat. 
Essentially, both Columns G ' H both need confidential 
protection to prevent a competitor from determini ng the 
segmented transportation charqea. 
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Justification for con~identiality of JUly, ~''5 Report: 
Big Bend station 

42J - 2(a) 

4 2J - 2(a ) 

42J-2(a) 

LID(S) 

1 

1 

1 

Rationale for Confide.ntialitya 

COLUJQf 

H 

J 

L 

RaTIONALE 

(l) 

(2) 

(J) 

( 1) If t he origina l invoice price is made publ ic, one can subtrac t 
t he origina l i nvoice price fro• the publicly disclosed F.O.B. 
plant pri ce at the Electro-Coal Tran.ater Fac il i t y and ther eby 
determine the s egmented terminating and ocean b&rge 
t r ans portati on cost. Diacloaure of the terminating &nd ocean 
barge cost s "would impair the efforts of Tampa Electric t o 
contrac t for goods or services on favorable t erms. ·' Sec t ion 
366 .093(3) (d) , Fla. Stat. Additional juati!ic ation appears in 
Exhibi t "A" and in paragraph (1) of the rationale for 
confide nti ality of Column G ot Form 423-2 (Big Bend station) . 

(2) This i nformation, like that contained in Co lumn H, would e nable 
a compet i t or to ~back into" the aeqment ed trans portation cost 
using the publi cly discloaed F. O.B. plant price. Th i s would 
be done by s ubtract i ng the baae price per t on from t he F.O.B. 
plant price at Big Bend Station, thereby revealing the 
terminating and oce an bar<Je rate. Such d iscl osure "would 
impa i r the e f f orts ot Tampa Elec tric to contract for goods or 
ser vi c es on favorab l e terma." Section ;J66 . 09J(J) (d ) , Fla. 
Stat. Additi onal j ustification appear• in Exhibit "A" a nd i n 
pa ragraph (1) o t the rat ionale for c onfidentia l i ty o t Column 
G of Form 423-2 (Bi g Bend Station) . 

(3) This i nfor mation , i f publicly d isclosed, would enable a 
compet i t or t o back i nt o the segmented terminating and ocean 
barge tra nspor tat i on costs usi ng the a lready publicly dis c l osed 
F . o. B. p l ant price a t Big Bet1d Station. suc h discl o<Jure "wou l d 
impair t he efforts of Tampa Electric to contract for goods or 
ser vices on favor able terms." Se ction 366.093(3)(d) , Fla. 
Sta t . Additiona l j us tification app•1u·• i n Exhibit "A" a nd i n 
pa r agraph (1 ) o f the r ationale tor confidentia lity o r Column 
G of Form 423- 2 (Big Bend Station) . 
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Justification for confidentiality of July, 
Big Bend Station 

1tt5 I<eportz 

I!.QB!i LINJ(S) COLQ]Qf M'l'IOHALE 

423-2 (b) 1 G (1) 

4 23-2 (b) 1 I (2) 

423 - 2 (b) l 1( (3) 

4 23-2 (b) l L (3) 

423-2 (b) l M (3) 

423-2 (b) l N (3) 

423 - 2 (b) 1 0 (3) 

4 23- 2 (b) l p (3) 

Rationale for Confidentiality: 

(1) Disclosur e of the effective purchase price in Column G "would 
impa i r the effc-rts of Tampa Electric to contract for goods o~ 
services on favorable terms." Section 366.093 (3) (d), Fla .. 
stat. Disclosure of the effective purchase price per ton would 
e nable a competitor to "back into" the aeqmented transportation 
cost using the publicly disclosed P. O.B. plant price for coal. 
This would be done by s ubtracting the e rtective purchase price 
per ton from the P.O. B. plant price per ton at Big Bend 
Station , thereby revealing the terminating and ocean barge 
rate. Additional j ustification appears i n Exhibit "A" and i n 
paragraph (1) of the rationale tor con~identiality of Col umn 
G of Form 423- 2 (Big Bend Station). 

(2) Disclosure of the rail rate per ton would adversely affec t t l;e 

ability of Tampa Electric and its a ffiliates to negotiate 
favorable rail rates with the various railroads serving areas 
i n the vicinity of Tampa Electric ' s coal suppliers. Disclosure 
of the rail rates paid would effectively eliminate a~y leverage 
and load to higher rail rates. 'l'hia would work to the ultimate 
detriment of Tampa Electric and its CU•tomers. Accordingly, 
disclosure of this i nformation "would impair the efforts of 
Tampa Electric to contract tor goods or services on favorable 
terms . " Section 366.093(3) (d), Fla . Stat. 

(3) These columns contained information the disclosure of which 
"would impair the efforts of Tampa Electr ic to contract for 
goods or services on favorable terms.• Section 366.093(3) (d ), 
Fla. Stat. Each o~ these columna provideo specific information 
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on segmented transportation cost s which are the primary objects 
of t h is request . Additional justification appears in Exhibit 
"A" and in poragrap.h (1) of the rationale for confidentiality 
for Column G on 423-2 (Bid Bend Station). 
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Justification tor confidentiality of July, 1tt5 Report• 
Gannon Station 

423-2 

423-2 

LIIfBCS) 

1 - 4 

l - 4 

Rationale for confidentiality• 

COLQ)QJ 

c 

H 

U'fiO)(ALI 

( 1) 

(2) 

(~) This information is the same as reported on the earlier Form 
42 3- 2 with t he ex:ception that this form pertains to Cannon 
Station as opposed to Big Bend Station. Disc l oa ure of the 
effective purchase price "would impair the efforts of Tampa 
Electric to c ontrac t for goods or services on favorable terms. " 
Section 366.093(3) (d), Fla. Stat., for the same reasons as are 
set f orth under the rationale for protecting Column C in Fo rm 
423 - 2 (Big Bend Station). 

(2) The disclosure of this information "would impair the e f forts 
of Tampa Elec tric to contract for goods or services on 
favorable terms . " Section 366.093(3) (d), Fla. Stat., for the 
same reasons asserted under (2) of the RationaLe for 
Confi dentiality for the Form 423-2 pertaini ng to Big Bend 
Station. Esbent ial ly, both Columna c & H both need 
confidential protection to prevent a competitor from 
dete rmin ing the segmented transportation charges. 
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Justification for confidentiality of July, ~995 Report: 
Gannon Station 

423-2(a) 

423-2(a) 

423- 2(a) 

LINB(Sl 

1 - 4 

1 - 4 

1 - 4 

Rationale for confidentialitya 

CQLJOO! 

H 

J 

L 

RA'l'IONALZ 

(1) 

(2) 

(3) 

(1) If the original invoice price is aade public , one can subtrac t 
the original invoice price froa the publicly disclosed F.O.B. 
price at Gannon station and thereby determine the segmented 
terminating and ocean barge transportation cost or rail rate . 
Disclosure of these transportation coats "would impair the 
efforts of Tampa Electric to contract for goods or services on 
favorable terms." Section 366 . 093(3) (d), Fla. Stat. 
Additional justification appears in Exhi bit "A·• and in 
paragraph (1) of t he rationale for confidentiality of column 
G o f Form 423-2 (Big Bend Station) . 

( 2\ This information, like that contained in Column H, would enable 
a competitor to "back into" the segmented transportation cost 
using the public.ly disclosed delivered price at Gannon Station. 
This would be done by subtracting the base price per ton from 
the F. Q. B. plant price at Gannon Station, thereby revealing the 
terminating and ocean barge rate or rail rate. Such disclosure 
"would impa i r the efforts of Taapa Electric to contract for 

goods or services on favorable terms." section 366 . 093(3) (d), 
Fla. Stat. Additional justification appears in Exhibit "A" and 
i n paragraph ( 1) o~ the rationale for confidentiality of Column 
G of Form 423-2 (Big Bend Station). 

(3) This information, if publicly disclosed, would enable a 
competitor to back into the segmented terminating or ocean 
barge transportation costs or rail rate using the already 
publicly disclosed F. O.B. plant price of coal at Gannon 
Station. such d i ·sclosure "would impair the efforts of Tampa 
Electric to contract for goods or services on favorable terms ." 
Section 366.093( 3) (d), Fla. Stat. Additional j ustification 
appears in Exhibit "A" and in paragraph (1) of the rationa le 
for confidentiality ot Column G of Form 423-2 (Gannon Station) . 
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Justification tor confidentiality of JUly, Ut5 Report: 
Gannon station 

~ LIIDUS) CQLQ)QI RATIONALE 

423-2 (b) 1 - 4 G (1) 

423-2 (b) 1 - 4 I (2) 

423-2 (b) 1 - 4 K (J) 

423- 2 (b) 1 - 4 L (3) 

423-2(h) l - 4 M (J) 

423-2 (b) 1 - 4 N (3) 

423-2 (b) 1 - 4 0 (3) 

423-2 (b) 1 - 4 p (J) 

Rationale for Confidentiality• 

(1 ) Disclosure of the effec tive purc hase price in Column G "would 
impair the efforts of Tampa Electric to contract for goods or 
ser vices on favorable terms." Section 366.093(3) (d), Fla. 
stat. Disclosure of the effect i ve purchase price per ton would 
ena'ole a competitor t o " back into" the aeqmented transportat ion 
cost using the publicly disclosed F.O .B. plant price for coa l 
at Gannon Station. This would be done by subtracting the 
effect i ve purchase price per ton from the price per ton 
delivered at Gannon Station, thereby revealing the terminating 
and ocean barge rate or rail rate. Additional justification 
appears in Exhibit "A" and in paragraph (1) of the rationale 
for confidentiality of Column G of Form 423-2 (Big Bend 
Station). 

(2) Disclosure of the rail rate per ton would adversely affect the 
abi lity of Tampa Electric affiliate, Gatliff Coal, to negotiate 
favorable rail rates. Diaeloeure ot the rail rates paid would 
effectively eliminate any negotiating leverage and could lead 
to higher rail rates. This would work to the ultimate 
detriment of Tampa Electric and its CUstomers. Accordingly, 
disclosure of this information "would impair t he efforts of 
Tampa Electric to contract for goods or services on favorabJ.o 
terms. " Section 366.093(3) (d), Fla. Stat . 

( 3) These columns contained information the disclosure of which 
"would impair tho efforts of Tampa Electric to contract for 
goods or services on favor able terms . " Section 366.093(3) (d), 
Fla. Stat. Each of these columna provides specific information 
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on seqmentea trAnsportAtion co!Jt• which are the primary objects 

of this request. Additional justification appears i n Exhibit 

"A" and in pAragraph (l) of the rationale for conf idllnt ial! ty 

for Column con 423-2 (Big Bend Statiofi) . 
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Justification tor confidentiality of Revised .rune, 19115 Report: 
Tampa Eleotrio Com~any 

~ LINE (S) COLJl)Qf RA'l'IONALJ!! 

423-1(a) 1 - 13 H (1) 

423-1(a) 1 - 13 I (2) 

423-1(a) 1 - 13 J (2) 

423-1(a) 1 - 13 K (2) 

4··3-1 (a) 1 - 13 L (2) 

423-1(a) 1 - 13 M c 2) , (3) 

423-1(a) 1 - 13 N (2) , (4) 

42 3- 1 (a) 1 - 13 0 (2) 

Rationale tor Confidentiality: 

( 1) This information is contractual inforllll\tion which, it made 
public, "would in.pair the efforts of Tampa Electric to contract 
for goods or services on favorable terms." Section 
366.093 (3) (d), Fla . Stat . The infot'lllation shows the price 
which Tampa Electric has paid tor No. 2 fuel oil per barre l for 
specific shipments from specific suppliers. This information 
would allow suppliers to compare an individual supplier's price 
with the market "for that date of delivery" a nd thereby 
determine the contract pricing formula between Tampa Electric 
and that supplier. 

Disclosure of the invoice price would allow oupp1iers to 
determine the contract price fot'lllula of their competitors. The 
knowledge of each other'• prices would give suppliers 
information with which to actually control the pricing in No . 
2 oil by either all quoting a particular price or adhering to 
a price offered by a major supplier . This could reduce or 
eliminate any opportunity tor a major buyer, like Tampa 
Electric, to use ita market pr•eence to gain price concessions 
from any individual supplier. The end result i s reasonably 
likely to be increased No. 2 fuel oil prices and, therefore, 
increased electric rates. 

(2) The contract data found in Columna I through o are algebraic 
functions of Column H. Thus, the publication of those columns 
together, or independently, could al:ow a supplier to derive 
the invoice price of No. 2 oil paid by Tampa Electric. 
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(3) For fuel that does not meat contract requirements, Tampa 
Electric may reject the shipment, or ac:apt the shipment and 
apply a quality adjustment. This is, in effect, o pric1ng term 
which is as important as the price itself and is therefore 
confidential tor the reasons stated in paragraph (1) relative 
to price concessions. 

(4) This column is as important as H from a confidentiality 
standpoint because of the relatively few times that there are 
quality or discount adjuataenta. That is, Column N wil l equal 
Column H most ot the tiae. Consequently , it needs t o be 
protected tor the same reason as set forth in paragraph ( 1 ) . 

- 21 -



l 

2 

3 - -----------------------------

5 

6 

7 

e 

9 

10 

ln the r.e~ter o!. 

Cor.!ioen~i eli:y o ! r~el Cos~ 

Recove~y Da:e. 
-------------------------------

t 

· · "A:nm:·•ion ~~ .. ·, • .. .: c t •r11C't ....,., • ·- . 1 or ,;,u ; r ...... --

. . . 

:>OCJ:::::7 110 . S6000! -:::: : -;:, 

Ar~rRNOON StS S !O~ 

\IOLUY.:::: Jl 
? e ges 113 ~ h~o~~h 21& 

TPSC Hee~ing Room 
rle:che r aui!o ~ng 

1 01 tas : Gaine s S~ : ~e: 

Tellehessee, rl o:ica Z23Cl 

!2 Met ?U:sua~~ ~0 aejc~:nment at 1:00 

.!.5 

, . 
-:> 

E:::o:u:: c~.! ~Y.;..N JOEN ~- tl.h-~KS, !!I, Cha:. :J:1a:1 

CO!".J'.! SS! ONE:?. GZAALD L : GUN'Z'Z~ 

COY.Y.!S:S ! ONtR i\;,.:z'I=: NlCSO!.S 
COJ':!':!SS!ON!::R Y.!CE;.!:L Me!\ . W!LSOI\ 
CO!i~!SSlON!:~ J OEN T . E!:RNDON 

17 .r.??::;..;:-_:; .. .Nc:::s : 

18 

2 0 . , 
~-

13 

2 5 

(As he:eto!ore noted.) 

1 o o;to ~ e~ 

I r I" } !;• :· ~~. 

c;,~ci.. c. c.:.. us s ;:~ u;.:, 
J ;.;;:; i' J<ll~C'r 

JO~ J ~ ::!..l/:', cs~, ?.:::. 

c;;;::, 

DF ?"l C!A~ CO~MJSS!QN ::~ ?o~=::~s 

:Exhibit "A" 

r i. O?.ID.\ ?t:n t.!C St?Wi t; ;: COKY. !SS!ON 



. I 

l 

2 

l 

"' 
5 o. 
(; 

7 A. 

s 

9 

10 

ll o. 
1 2. 

13 

H ~ 

"'· 
1 5 

1 6 

17 

! B 

19 

2() 

21 

22 

23 

2( 

. 
25 .. . 

~~ ~o. ~t ooc : -~ : - ~ 

-=~;.. ~:...!!=:-r...: = c:>~J.J~· 
SORY.·~ F Ok r:L:NC </ :<;e 6 

BEFORE 'I'E:E P'LORIDA POBLIC S!:Jt\'IC2 C.:O~ISSION 

01" 

JOBN R. ROWC, JR. 

. Will yo~ ple~se s~ete your name , adcress ~nd occu?e~:o~ . 

~Y :1~me i s John R. RO\oe, Jr. Hy b~si ness ~oc: ess ;s 702 

Uo:~h :::~nk l in S treet, T~r.l?a, .Flo: ic!e 23602 . ! 

~ssisten t Vice ?:esident of Tam?a Ele ctric Co~?a~y . 

?!ease c5esc:ibe youc ec5ueet i onel !;)ec l:;: ou;,d ~;,d !:>us :.ness 

~.laba~a; :::v~:-:sville, 

Geo:gi~ !nsti t~te o! Technolo~y with e Bechelo: c! sc:.e;,:e 

o : Sou ~h 2lo:ie~ i;, Ma:ch, 1971 with a ~este: o : 3us:.;,ess 
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~ em a Ce=ti~ ! ed ?u~l i c ~ecce~: ! ~: 
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\"a : ious ca?aci t ies i:-~ t h e ?e:sonn-el, Cus-;: ome: ~ccou~-;::.;,s, 

... 



1 

2 

3 

.( 

5 

6 

7 

8 

9 

10 

11 o. 
1 2 

13 1.. . 

H 

2.5 

1 6 

17 

18 

19 

:!0 

2l 

22 

207 
2 

C:edit, General hccoun t ing end Bud9et Deper~~en=s ove r ~~ e 

?~S': 23 years . I ~eceme hssistent Controlle: i n !.9/(, 

Con':rolle: in 1981 , and I vas elected ~o my ? : esen ~ 

?os i ~ion as hGsistant Vice President in h?:: il , 196< . My 

prese :~t :es?onsibilities inc:lu~e coor¢i;n ~ ion c ! 

accounti ng ancS regulatory matters be~o::e this Com:r. is sion 

end ( :"?S::) 

c ::~nC) • I have presented ~estimony be!o:e this Co=ission 

i:~ o':he : ?::oceedings. 

n~at is the purpose o ! your testimony? 

T~e pur?ose o! my testimony is to res?ond ':o va r ices 2~eas 

o: Co~ission and COlli? Any c o:'lcc rn 

ccn!ice~tiality c ! cer~ain !uel cen t .i.r.!crl':'.a ti o:~ s.:?;:.!.:ec 

to the Corr~ission . I i :'ltend to demonstr ate \."~Y so:ne c: 

!uel costs to this Commiss$.on shoul d ~e e>:cluoed !rc :: 

?C~lic cisclcsure as ~eing co:::~ c!! :-.. :: l.: 

23 Q. · • Does Tar.:?e ::::1ect:ic o~jec~ to providing t~e Co;;-~-::i~::.io:'l 
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oe -;dl:!.ng ell 
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12 

13 
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15 

16 

17 

18 

19 

20 

21 
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23 
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Q. 

h. 

No. ~~ll:? e. Elec~ric does :~ot object :o con: i :n:ing ::> 

fu r n ish t o t he Commission the in fo:rn~tion i t neecs :o 

review compe.ny expenditures for !uel, trenspor t a: i on enc 

!uel handling services • However, e s I wi ll describe 

l a ~ e :, it is clearly in ~he beG~ in t e : es:s o! the 

:etepeyers and t he com?any for this Commission t o continue 

to ce r tain of this in! o:met ion sc:...:::i:~ec 

~ spec i!ied Con!identiel. • 

~net p ortion of th e report should be con!ide~~ie.l? 

'!'he cost o! ... •e t e r trenS?ortetion o! coal which :.s !::>i l led 

be tree :ed es con!identiel. 

1950 's which not only provides the necesse.:y se rv ices !o: 

'!'e~pe ~lec~ric but also enjoys additional economies as it 

provides co:::peti tive se:vices to outsicSe custome:s. 

syste::~ has saved our electr ic c ustomers rr.eny ~illio::s o : 

. , . oo __ e:s 

sev i nc;s e:e likely :o co:'ltinue i :'l t he ! utc:e so lo:1g as 

CO:::petitive ec;e. :'hrou;h this t:a:"'Spo:tetiO:l s::-•s t ern ':'e:::pe 

!:lec::ic' s e!!ilie:ed co::~panies are e~le to move coal by 

::.ve= ~a:;es !:o:u socrces i:'l i\entucl:y, 
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8 
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10 
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12 o. 

13 
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!.5 

16 

17 

18 

19 

20 

2~ 

22 

23 

2.( 

2 5 

Illinois to ~ te:minal o n the eas: ~enk o! t~e ~i~siss!ppi 

Rive : r.outh o ! New O:lee"ns for the pu:pose o! o!!:-!o~di:-~;;, 

s to: ing and trensfer:i ng c oel to ocean-goi:-~g bt:ges !:o: 

These services a:e p er fo:med ~Y ·:!:CO 

Mid-South To\.'i::"lg C o:-:::n. :-~v 
• • I 

\.'hich henoles the coel by :iver be: ge ; ~lect:o Co t: 

the 

?:ovic5es ocean- going tuss and barges to move cotl ~ = : oss 

·· the Gulf o! Mexico. 

COW?e~!.~ive. ;..side fro:~ the coal t:u:s?o:tatic::"l se :-..·:.:: e s 

affiliates ccel and othe : 

cornmocities ! or o':he :: c c stome:s ~s well . 

t ha t 
. . .. ..... . , 

acc-~!o::"le- r:e ::kets so e::: 

Tlo::i ~a ! o r bo~; in6~st::ial and e:ect: i c 

:-hi s 

sole-\)' in ~he one-wa~ ~=a.nspor~ation o~ c o al , hove·:e =. 



. . ~ s 

1 Y.id-Sou~h ':owing Col'll?any has provide~, and con:inues : 0 

2 provide, bo:h ups::ea:m and down.;ot::eam 

3 
services !or other !::>ulk coiM!ocHtie s , inclccing c;::a:::1 a:1c 

phosphate pro~ucts. 

5 
involved in ~he direct vessel-to-vessel tran s!er o! s:ai:1 

6 A:'l~ o :!"ler bulk commodities in ac5cH t ion to the :rans! e: o ! 

7 coal and cok~ on diverse routes, inelu~ing p~OS?ht:es !:o~ 

8 Flori6a to New Orleans, an~ srai~ ~rom New O:l~a~s : o 

10 .· 

11 J:.s commercial enter?rises, the affiliates !ace sic;;:;:.! :.ca:-:: 

-/ 13 ~nd sto::ege services t"!lat they pe::!orm. 

:.<, i:1lanc ~.-a te::10ays include &?proximately 2, ooo inc i ·.· ::.c:.:al 

15 carriers. !:; si:e these carriers ranse !rom C?era~o:: s o~ 

16 sin;le to10!::>oats to those operating l &::se !leets o! ves~e-s 

17 

18 is su~ject to regulation. 

19 car r ie rs a re not r ec;:ui ::ed to pu!::>lish ::eve:'luez , o?e: a::i:1t;; 

20 cata rates or !inancial information. 

21 

22 r.'i:!l re!erence to the rive:: t::ans?or:.ation o! ccal e:'lc 

23 -··· o::.ne r bclr. CO!MIOdities , Y.id-Soutn 

among others: 

25 ?.iver CO:I:?any; hmerican Commercial 3erse r.:.:1e Co:;.?a::y; 
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o:-~vo Y.ec:hli::'lg Co:-?o:-etion; and ':he Vt.lley :. i:1e Co:::;n:1y . 

Y. i o-Sou:h To,.ing ~lso !aces in:.er roocal co:::?~-:. i : ic:1 ~ :o:-:~ 

:he ra il roads. 

~lec:.ro-Coel T:ens!er Corpo:a~ion co~e:.~s ~ i-:.h o~he:: ! c~ 

-:.he o! ~::ens!er and 

::::lec:.:o-Co~l' s principt.l CO==?e~i:.o:s ~o: i:.h !:>o~h sho:esice 

~ =lnste: end sround sto:age e :e: 

!n~e::ne:ionel Y.a:ine Te::roinel: Burnside Te::ni:1els, : :-1::: . ; 

and New Orleans Bulk Terminal. A portion o ! :.h e ::e;,s!:e: 

rne:ket is also served by companies whose .::>?e: e: :.or.s a: e 

ruic-st:ea~ i:1 the Mississippi Rive: . 

these is Coope:-Smi~ Co~any. 

othe~ co:n?a~ies to provide ocean- goi ng tug a:16 ~e: ge 

?r incipal r.:nong : hose c or::?'i! : : : c: s 

a:e : Dixie Cr.:: ie:s, Inc.; St. ?hill ips To-.·:::"lc: Co::-.?t.::y; 

th~ cisclosc:e c! cost i::!o::::etio:"l ex?cse : he 

:es. 
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commodi:y to ~no~her. On a pe:-ton uni: ~ns!!:, i ::. cos : :; 11 

~a:ge company ~he same amoun~ to ~re nspor::. a :on o ~ ~ : e :~, 

!or example , as to transport a ~on o! coal. 

~~:lk co::mo~i ty transportation serv ice elso ::.e :1c ::. o !:::o~o.· 

little "'er iation !rom o:1e commocH ty to t~e ne;: ::.. 

In such highly e nv i : or.me:1 t, 

com?any's ma : 'l:e ~ share is constan~ly at ri sk anc3 r. • ..: s ::. :,~ 

care!ully safesuarc5e~ . Competitors wh o ::.o 

costs o r ?tofit ::oargin a:e i n a position ::.o :: e :;::.::: ~ e 

!ut:::e !:>ics and selectively 

1-'!'lo ::oey !:>e paying cH~!eren~ prices !or s:~:.la: se:;: ::.ces , 

to !:>ar~ain ! o: more !z:vorz.!:>le terms !: c:':l ::.':'le c o ::::; a ::y a :-.:: 

among i::.s competitors. 

co~:se, a-• i t s costs z: nd prices. 

::a:-:sle:ed !rom one t~'?e o~ !:>ulk c o:7.moc :.::y 

costs, end prices !rom eac':'l ot~er . . ----
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sc~:ci:y o! pu~11she6 info:~e:ion c once:: n:.:1c; 

!inancial workinc;s o ! the unregulate6 sec;men~ o! 

indus'::ry. 

the ~!!ili~ tes' costs inclucHng a :etu:n on e:::~i :y. ;.. 

i;, the sense th~: it ce:mot . long survive in ci::ct:::-.st~nces 

~~e:e costs exceed :evenues. 

~!!ilh.tes' ~usiness, 

~e c; :'. ve:~ ac::ess to ve:y vel~a~le in!o:rr.a-:.io:~ ""::ic;, 1.:::..:.. 

:~ose se:vice 

cost o! =:lee~: ic • s 

:eali::ed 

c~;sto:ne : o! t!"le a!!il !.ate . Mo:eove:, since :.::Y.ec ccs:s 

~ =e a1lo::a:ed ~etwee:'l services ?:ovi6ed ~o ':!'a:::;::a ::::..~~:: :.~ 
... 
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end ot.he r s on a per :.on basis, the bac~he u l end :.: ens!:e: 

o ! c; :e i n and ot.he : bulk commodities r~duces t.he amou:1~ o ! 

!i.xed cos t.s alloca~ed ~o Tempe ~lec~:ic . I: 

e !! ilia ~es' back haul and o~her outside c~:s:.o::~er act.h· :. ::y 

is lost. or diminished, or i! trans!er ac t.i vit.y is los:. cue 

:.o t.he cisclosu:e of its COr:lFetitive pos!. tion, t.he cos:. c! 

co~l :.!'lc:ease 

i.ctions which hur~ a !!!.l i. e:.es' 

com?e titive ?Osition will, therefore, increase the cos:. c! 

electricity SU??lied to Tampa Electric's custo~e r s . 

Co~~ission the: e ! ore should carefully avoid the ciscl~s~:e 

o! ~he affiliates' costs and p rices. 

:::s Te:n?a Electr i c satisfied ~o;it.h the Commi ssio:'l' s cc::e:-.:. 

The co:-::?any bel i eves :.ha t t he Co:r.~i s s i O:'l' s C ··- - ,--- - - . -
: e;ci:cments ~or publ ic cisclosu:e run a:'l un!'lecesse:y :!. sk 

This cisclosc: e Ce:'l also a!!ec:. :;: :.ces 

:.o :ecuce c~s t.s :.o ':'11:-::?a :::lec:.:ic . ~c ::.he :, 

~~at ?t.::,l:.c .. cisclo scre o! coa~ prices pa!.c 
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:.:enspo:~e~ion costs) cSoes not increese COJ::?e t i :. ion ~::~one; 

suppliers o ! cor.1 but rathe: it serves : o 6e c:e~se :.!i-: 

~ ov~:"l t~g e o! :he ?Urchese: in neg o tie :.ing lo\Je: ?r:ce! . 

!! po:.endel vencSo:s of coal knew !rom ?U':llic c:sc los:.: : e 

h -:~es ~e :ng p•1· ~ o.- -r~i~ in ~he ~.as :, :.e ? -· - J • • .. u _u - I ':le~ieve t:Je:: 

:.enoe ncy i n bicSding or reporting coal prices :end :o 

cen~e: e:ound kno\Jn prices. In this wey , t he vendors k ~ ow 

:hey cen o!!e: a ?:ice lowe: t h en the ?rice the:. hes ':lee :"I 

?Aid e!'ld e);actly how n.uch lowe: ~he i: ?:ice will ':!e . 

co~:l~ :..:'l hc?eS t~a :. t~ey wo~:ld ':lid t~e best ?=ice :.o ._.i :'l 

~~e contract since they have no p~,;':llishec c;~::..ce :.o :.ell 

t hem how l ow ~o quote. 

t his c i scussion y ou 

':!'ar.:pa :::lect:ic h as no o':ljection to con ti m::..n; i:.s ::.:11 

Co~~ission O:l a s~eci !ied con!ioentiel ':le ~ is. - . 

cesi:es t o con:.inue to sha:e ell r elevant :.: a~s?o::.a:.ion 

!:lesis . 

Eow ' ooes :.his Coi'Mliss ion ' s !uel cos ::. 

. I 
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!l 

:equ i:emen~s e!!ect th e confidentieli~y of the :;:>rc:;:>: i e:::~:y 

::::an spo:~ation cost i~formation? 

The commi ssion mus ~ be very care!ul in i ~ s : t:qc:: e::-.e:'l:s 

!o: public d isc losure o! various secm~n ::: s o ! ! uel cos: 

i:~ ! o:met ion in order to p:otec ~ ~he 

transportation cost infor mation. :e:::u i:eme::1: :o 

:;:>u~l icly re?O:t a ny one segment o ! costs could e ~~~le 

com?etitors and t:an'sportetion customers to calcula :e the 

i~!o::~ation sought to be protected. 

chanc;ec? 

'.:'!lis was !clly ~iscussed in Docket No. E3000:!.-?i: . · 0 :: 

r equest !o: ::eco:'ls ide::a t io:'l o! O:oe: No . 126 ~5 , e~:e:e: :.:: 

(Generic ?uels· !ssues). 

souc;bt :e:::o:'lside::etion o ! that ?Or~ion o! O:oe:: l\o . :.25.;5 

?e:ta.:.ning ~o \.'hich cost info:matio:-~ s hould !:le co:-:!: i. ce:e: 

co~ !ioe:-~~ie: . 

cisclosu:e o ! :.o. :;· mine mo1.1th e;ld :. 0.3 ?le:1: :;:::.ce :o: 

coal, i~ conju:-~ction with eve ile!>le oelive:eo ?:::=~s a : 

' ~e :mir.el !acilitics, wo~g ;esult i:~ : he cisclos~:e c: 

J 
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propr iete:y confidential business in!o::r..e:i on . 

Comr:~issio:'l as:eed end cSetermined :he: : he :.o.s. r:.::1e 

mouth end ple:'l': p r ices should be :: epo:: ted o n e * S? ec:!: tr! 

con~idential " ~esis • The same circumstance$ ex is: :o::.zy 

end the ne ed ! o r confidential t ::eetmer.: : ~ j~s : es 

c::i:icel no~ es i : was in 1 983 . 

Eow would y ou recommend the Commission epp::oach 5 ::s ch:-:y 

o! implemen:ing Sec:ion 366 . 09.3, ?lo:ica s:a:utes? 

::,e tes: shoulci be: 

... .. .... na ... 

and i t s Cus tome:s? 

i;, c:u es : io~ .. : ... ----

in!o:metio;, should b e t:eated as speci~ied cc~!ioe~:~al 

in~o:r.;etion is e>:empt 

Sec tio;, 366. 053 , ?lo: ida Statutes, does not Z??~a: : o 

o: o:he: co~t:ac::.:a1 ce:e , ~e test is c::ly -..-:-,e:!-le: ·-

wo~.:ld "i:::pai:" the e!for ts of : he p~.:~lic ~.:til!:v :o 

co~t: ec : !o: se:vices on !evo:a~le :e:rns . ! ! ce : :.a::: 

i~!o:~e:ic;, is disclosed a:'ld the cisclos:.::e o~l::: ~!~s ~:.:: 
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1 ou;ht to be protec te~. even t~ou;h 

2 ci s c l os:.::e •:ould 00': CU~tentee th~t : h e CO~?C'!:!tO: 1..:::11 

3 ~ar.e business ew~y !rom the Ternpa ~l~c~ric t! ! il!t:e . . r.:1y 

( ::~o: e s t: ingent o : ~bsolute a s:an6a:d ~ o: co~! : de n : !al:. ::y 

5 would dem~nd more than is :equired unde: :he sta::.::e. 

6 s:a::ed di !!e:en:ly, i ! t he s t a tute is edmi~! s te:ed in sue~ 

7 a ,.:e.y e.s to prohi~i t only the cHsc1osc :e c! a S?~ci!ic 

8 cos:, ~ut not a myriad o! related in!o:~a:!on ~ !:s o: 

9 

10 o r come ve:y close to the speci!ic cost, 

ll ? !'Otec tion a!!o:oed by t!'le statute ~>il l inoeec ~e ;,~: lo ·-· . 

!.2 !:'l s::;o:t, ""e a~vo::::ate fully ~isclos ing ::o t!"le Co:nrnissio:'l 

13. 

1< !unction b .... ... ~eca1.:se of :he se;:s!:i v!:v c: 

,--=> i:l!o::!:le t ion , we edvocate cisclosing as little z r. ?Css!:;:e 

16 :o ?U~licly ~c:essible so1.::ces. 

, _ _ , 
1 8 to ~c!:liniste : s : a :::::e 

19 

20 

21 o. Does : ;,is conclude yoc: testimony? 

22 

23 . ,._ . Yes, · ~ does . 

2( 

- 25 ... 
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~ Kt~LY , csa, T.PR, O! !icial Commission Reporters, 

5 DO H!:REBY CERTIFt that the he~ring in the ~~::e: o ~ 

6 : he con!identieli:y o! Fuel Cost Recove:y Date, ~oc~e: t:o . 

7 860001-ti-P, W~$ hee:d by the Florid~ Pu~lic Se r v!ce c~.~~!£s!o~ 

8 co:cenc:ng et 9:~5 e.m., r.onday, Septem~er 29, 1986 , :~ 

9 7e2lehessee, rlo:ide. 
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ll report in sho:thend ~nd . by stenotype the p:oceec ings held! : 
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Date of Deelaaaitioationr 

fi2.RH LIH!i(8) CQLQ)Q( QAU 

423-1(a) 1 - 16 H - 0 9/15/97 

423-2 1 - 8 G - H 9/15/97 

423-2(a) 1 - 8 B,J,L 9/15/97 

423-2 (b) 1 - 8 G,I,K,L, 9/15/97 
M,N,O,P 

42 3-1(a) 1 - 13 H - 0 9/15/97 
(June 1995-Revised) 

Rationale: 

Fuel oil controct pata; 

1. Tampa Electric requests that the confidential information 
relating to fuel oil contract data not be declossified until at 
least two years after it is classified confidential. Ideally, 

Tampa Electric's interests would be beat protected by adopting a 
declassification date ~hich is at leaet 6 months beyond the last 
day of the contract period under which the goods identified on Form 
423-1(a) were purchased. 

2 . Tampa Electric's ability to negotiate future contracts 
for No. 2 and No. 6 oil would reasonably likely be impaired if 
pricing i nformation as described a.bove were disclosed during \:he 
contract period or prior to the negotiation of a new contract. 

3. Tampa Electric typically renegotiates its No. 2 and No. 
6 fuel oil contracts and fuel related services contracts pr ior to 
the end of such cont:ract.s. On occasion some contracts are 
renegotiated after the end of the current contract period. In this 
situation, renegotiations are nonaally cc11pleted within six months. 
Therefore , it is necessary to maintain the confidentiality of the 
information identified as confidential on Form 423-1(a) for six 
months after the end of the individual contract period the 
i nformation relates to. 

4. Tampa Electric'u No. 2 contract was renegotiated 
effective October 1, 1990 and its No. 6 contract was renegotiated 
effective September 1, 1990. 

5. In many instances the declassification date proposed 
above would be beyond two years from the date the information is 
c lassified. Therefore, and in or der to simplify the determi nation 
of a date of declassification date, Tampa Electric is will i ng to 
settle for a declassification ddte which is two years from the date 

Exhibit "B" 



.. 

the material in question ia initially claeaifiad. This wi ll a vo id 
having to refer to contract expiration dates which vary from 
contract to contract . At the aaae ti:ne, it wil l a fford Tampd 
Electric some minimua period of protec tio n from having th is 
sens itive information disclosed publicly. 

Coal and coal Transportation Data 

6. Tampa Electric also aeek.a protection of the coa l a nd coa l 
transportation contract inforaation specified as confidentia l for 
a minimum period of two yeara. 

7. The need for two or more years of confidentiality is 
vital not only to Tampa Electric and its ratepayers, but to the 
vendors of coal and coal transportation services as we ll. 

a. Bidders !or the sole of coal will always seek to optimi ze 
their profit margin. Full knowledge of the prices paid by the 
utility for coal enables the bidder to i ncrease the price b id and 
thereby optimize the bid !rom the viewpoint of the seUer a nd to 
the detriment of the ratepayer. Taapa Electric firmly be l.i eves 
that the disclosure of in!oraation on prices paid within the last 
two years will increase the price Taapa Electric wil l b~ required 
to pay for coal and will be detriaental t o ratepayers . 

9. Recent bids received by Tampa Electric contained a $4.17 
per ton spread ~etween t he bida. The low bid undoubtedly wou ld 
have been higher with full knowledge of prices pa i d by Tampa 
Electric . Bidders will always seek to optimize their pro f i t s by 
submitting bids that are as high as the market will bear. I f 
market data is disclosed which discourages suppliers from bi dd i ng 
competitively, they will increase their bids to the level o f past 
payments to other suppliers by the buyer. 

10. The disclosure o! rail transportat ion rates will r esult 
in demands by other shippers to lower any rates which are a bove the 
disclosed rates. The effect of disclosure will be to inc r ea se t he 
lower rate as the transportation provided will seek t o protect the 
rates charged on other routes. The delay of thi s disclosure fo r 
two years will be of direct benefit to ratepayers by de laying a ny 
increases that might occur as a result o! such disc l osure . 

11. Gatliff Coal and TECO Tranaport ' Trade s ell coa l a nd 
bulk commodity transportation aervioea in the open non-regulated 
marketplace . The prices at which their goods and servic es are s o ld 
a r e not publicly disclosed anywhere by publication or voluntary 
d iss emination because it would materially l••••n the i r competitive 
posture with customers other than Tampa Electric. Ou t side 
customers who negotiate for coal or coal transportation s a rvices 
a r o placed at a competitive advantage for these goods or services 
i f they know the cost of the goods or •ervices . 

12. An analyst f or an outside customer of Gatliff or TECO 
Transport who reads the written transcripts of publ ic fuel hear i ngs 

- 2 -



or reads the written orders ot the PPSC can easily discover that 
until November 1, 1988, Tampa Electric poid cost tor coal from 
Gatliff and for coal transportation from TECO Transport. 7urther, 
the publication of the stipulation aqreaaent between the parties in 
1988 indicated t hat the initial benchmark price was close to cost 
and subsequent testimony indicates the revised contract escalates 
from cost. 

13. As long as an outside customer does not k~ow how such an 
escalation c lause changes price, the coat cannot be calculated. 
However, publicizing thR price of coal or coal transportation 
services will tell an outside custoaer how much the es calation has 
been and make it easy tor him to calculate cost. Becaus e of 
seasonality of costs in both businesses, a full year's cost data is 
necessary for an accurate cost •••~urement. 

14. A second year must pass before one full year c an be 
compared with a second year to measure the escalation accurately . 
So a perceptive vendor seeks two years ot data to make his cos t 
estimates. The competitive industries recoqnize that da ta beyond 
two years is not helpful to them, as enough factors may cha~ge in 
tlhat time frame tor coats t o be auch different from w"lat wat. 
incurr ed. Any date less than two full years old is extremely 
valuable to outside c ustomers in contracting for services with 
Gatliff or TECO Transport . The difference of small amounts per ton 
c an mean millions of dollars' difference in cost . 

15. A loss of outside business by Gatliff or TECO Transport 
will affect not only G~tlitf or TECO Transport, but if large enough 
it could affect the credibility of the companies. The prices 
negotiated with Tampa Electric by these vendors took into 
C·onsi deration their costs and revenues at the time of negotiation, 
i ncluding the revenues from outside customers. A significant l oss 
of outside business could cause Gatliff or TECO Transport to fail, 
since under market pricing regulation Tampa Electric will not make 
up the difference to them in cost. In turn, a failure of these 
vendors would leave Tampa Electric and ita customers with only 
higher cost alternatives for Blue Gem coal and for coal 
transportation to Tampa, a higher cost that would be paid by Tampa 
Electric's ratepayers. so the continued credibility of Gatl i tt and 
TECO Transport is i mportant to protect Tampa Electric's ratepayers 
f r om higher cos t alternatives. 
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