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COMPANY
TS
PERIOD
DATE
AUDITSR

V.ORKBLPER £

Excess Plug -in - Units
WECO Tax Credits
BELLCORE Investment
Other Aate Base Adjust.
Net Sharing Adpstment

SOLTHESN BELL
EXPLANATION OF SOUTHERN BEL. 3 BOOKS
TYE 12,31 94 :
JULY 27,1995 i
GARRIELA LEON

RATE 353E SUMMARY

EXFLENATION CF SOUTHERN BELL 3 BOOKS

CCMBINED - MR GENERAL LEDGEA
COMEINED - Interstate and intrastaia

MR GENERAL LEDGEA - FA Adjustments ~ FR Gereral Ledger
FA Generai Ledger

FLA COMBINED REGULATED s on the Survelilance Reportand
gets allocated hetween interstate and Intrastate

Southern Bell keeps a Fionida Tombined (Intersiate and
Intrastate Regulated and Nonregulated) general ledger called
the MA BOOKS

The MR Bcoks are adjusted wdh 'off - pook adjustments” or FR
adjusments The FR adjustments are comprised of
acjustmants which ate PSC adjustments and JO adjustments
which gre the differences between the FCC and GAAP The
baiance after these FR adjustments are calied the FR BOOKS3
(Florida Combineg with FR Adjusiments)

The FR Books are adjusted with Part 64 adjustments per the Cost
Aigcation Marual {Part 64 adjustments allocate regulated and
nonreguiated activiies) This results in Fla Combined regulated
balances These are the balances used in the Survelllance report
which are further allocated to interstate and intrastate tolls. The
infrastate total 15 comprised of intrastate toll and local

The Flonda Combined Regulated Balances are allocated to interstate and
ingastate bsed on the separations tactor,

Staff tested the following Rate Base Adjustments’
Accumulated

Piant in
Service

Working
Capital

Depreciation
& Amaortization

Part 63 Adjustmants = FLOAIDA CCMBINED REGULATED

Total
Referance

.

(323,598,000 00)
$34,463,000.00 $23.350,000.00
$5.197,000.00
$979,000.00 ($12.586,000.00)
$10.108,000.00

($23,598,000.00) (5 1/1)

$11,118,00000

$5.197.000.00 (15173 )

$13.565.00000
$10,108.000.00

cang

§17,046 00000 $10.764.000.00

$10.108,000.00 $16,394,000.00

= f-\\;’ |}~.) Sec*ﬂ'\)l)




ACCOUNT
1220
2111
2112
2113
2114
2115
2116
2121
2122
2123
2124
zZn
2212
2213
2220
23
2232
2311
2321
2341
235
2362
2411
2421
2422
2423
2424
2426
2431
2441
2681
2682
2690
3100
3200
3300
3410
3420
3500
4010
4020
4030
4040
4050
4060
4070
4080
4100
4110
4120
4130
4210
4229
4230
4250
4260
4270
4310
4320
4330
4340
4341
4350
4360
4361
4370

COMBMR
65.474,017.14
49,905,988 86
50,992,167.13

0.00
167.83
1,766,195.79
90,398.895.87
£90,663,038.18
14,281,946.,12
34,650.845.49
364,300,496.12
448 362.271.47
1,178,584,372.37
2,481.26
44,167,135.01
4,776,991.00
1.522,248.664.56
330,424.79
0.00
7.698,849,60
59,660,554.14
101,394,331.53
132,880,493.26
692,023,132.79
902,099,599.54
2,282,173.738.23
9,711.235.32
42,305,100.62
0.00
663,545 839.61
6.177,780.91
14,260,777.18
0.00
{4,259,437.317.53)
0.00

(6.617.283.33)
(3.748.188.54)
(9.421,185.36)

0.00

(48,239,527.92)

0.00

(75.928,623.90)
(35,886,050.65)

0.00

0.00
(313.087,960.04)
(64,930.448.40)

1,443,505,96

76.50
(61,981,477.38)
{1,291.93)

0.00

£5.00

0.00

0.00

Q.00

0.00

0.00
(117.143,748.62)

0.00

{844,819,616.19)
50,283,374.38
600,731.25
(757.698.2T)
(95,254 ,137.67)
3,729,136.08

TOTAL
2001
COMBMR
9,800,563.514.67

FLORIDA
1994

.

NONREG
1,678,B61.77
1,770,037.11
5,746,006.33

0.00

20.69
162,402.24
7,255,200.31
22,599,867 .38
888.638.81
968,495.28
20,187.971.35
110.20
28,272,857.20

2.00
1.070.01

0.00
6.112,537.75

320,148.65
1.048,461.34

(34.672,574.65}
0.00
{215.640.54)

{205,319.00)
{626,343.35)

{969,063 46)

304,604.85

{30,320.197.31)

0.00
(496,148.37)

(3.163.601.43)

{107.510.315.78)

REGMR

63,7%5,155.37 9,714,220,650.02

48,135,951.75
45,246,160.80
0.00
147.14
1,603,793.55
83,143,695.56
668,263,170.80
13,393,307.31
33,682,350.1
344,112.524.77
448,362,161.27
1,150,311,515.17
2,481.26
44,167,135.01
4,776,991.09
1,922,248 ,664.56
330.424.79
0.00
7.697,779.59
59,660,554.14
95,281,793.78
132,8680,493.26
692,023,132.79
002,099,599.54
2,282,173,738.23
8,711,235.32
42,305,100.62
0.00
663,545,839.61
5,557,632.26
13,212,315.84
0.00
{4,224,764,742.88)
G.00

(6.401,642.79)
(3,542,869.54)
(8,794,842.01)

.00

(48,239.527.92)

0.00

(75.928,623.90)
{34,916,987.17)
0.00

0.00
{313,087,960.04)
(64,939,448,.40)
1,138,801.11
76.50
{31.661,280.07)
{1.291.93)

0.00

0.00

0.00

0.00

0.00

0.00

0.00
{116,647 .600.25)
0.00
(841,656,014.76)
50,283,374.38
§00.721.25
106.752,617.51
(95.254,137 67)
3.729.136.08

TOTAL
2001
REGMR
0.974358
0.964533
0.887316

0.576720
0.908050
0.919742
0.967287
0.937779
0.972050
0.844584
1.000000
0.976011
1.000000
1.000006
1.000000
1.000000
1.000000

0.999861
1.000000
0.939715
1.000000
1.000000
1.000000
1.000000
1.000000
1.00000¢

1.000000
0.948177
0.926479

0.991860

0.967413
0.945222
0.933518

1.000000

1.000000
0.972996

i D0N000
1.0000:00
0.788983
1.000000
0.510818

1.000600

0.995765

0.996255
1.000000
1.000000
-140.880671
1.000000
1.000002

TOTAL
2001

REGMR % REGMR %

0.950282

19




ni

ACCOUNT
1220
Summary 2110
21
2112
2113
2114
2115
2116
2121
2122
2123
2124
Summary 2210
211
2212
2215
Summary 2220
2220
Summary 2230
2231
2232
Summary 2310
2311
2321
2341
2351
2362
Summary 2410
2411
2421
2422
2423
2424
2426
2431
2441
Summary 2680
2681
2682
Summary 2690
2680
Summary 3100
3100
3200
3300
3410
3420
3500
3600
4100/4340
4100
4110
4120
4130
4310
4320
4330
4340
4341
4350
4360
4361
4370

REGMR
63,795,155.37
1,237.581,101.89
48,135,951.75
45,246,160.80
0.00
147.14
1,603,793.55
83,143,695.56
668,263,170.80
13,393.307.31
33,682,350.21
344,112.524.77
1,5988.676,157.70
448,362.161.27
1,150,311,515.17
2,481.26
44,167,135.01
44,167,135.01
1,927,025,665.65
4,776,991.09
1,922,248,664.56
162,970,562.30
330,424.79
0.00
7.697,779.59
59,660,554.14
95,281,7932.78
4,724,739,139.37
132,880,493.26
692,023,132.79
902,099,599.54
2,282,173,738.23
9,711,235.32
42,305,100.62
0.00
663,345,838.61
19.069,848.10
5,857,632.26
13,212,315.84
0.00
0.00
(4,237,102,454.43)
(4.224,764,742.88)
0.00

(6,401,642.79)
{3,542,869.54)
(8.794,842.01)

0.00

0.00
(840,517,113.65)

1,138,901.11

76.50
(31,661,280.07)
(1.291.93)

.00
(116.647,600.25)

0.00

(841,656,014.76)
50,283,374.38
600,731.25
106.752,617.51

(95,254,137 .67}
3,729,136.08

TOTAL 2001
REGMR

9,714,229,680.02

FLORIDA
1994

[

INTERSTATE
16,023,903.92
259,627,488.00

283,075,444.00

5537.603.17

560,782.463.00

41,015,192.00

1.188,678,848.00

3,994,028.17

0.00
{1,034,076,877.00}

0.00

(187,317,017

INTRASTATE
47.771,25145

$77.953,613.89 7.371,518,623.68

1,315,600,713.70

38,629,531.84
1,366,243,192.65

121,955,360.30

3,536,060,291.37

15.075.919.93

0.00
{3.203,025,577.43)

0.00

{643,200,036.65)

TOTAL 2001

INTRASTATE

INTRA %

0.748823
0.790214

0.822931

0.874622
0.70891

0.748328

0.748414

0.790559

0.755947

0.765243

TOTAL 2001
INTRA %

0.758837




ACCOUNT
6112
6113
6114
6115
€116
6121
6122
6123
6124
68211
6212
6215
6220
§21
6232
6311
6341
6351
6362
6411
6421
6422
6423
6424
6426
8431
68441
6511
6512
8531
6532
6533
6534
6535
6540
6561
6562
6563
6564
6565
6611
6612
6613
£621
6622
6623
6711
6712
e
6722
6723
6724
6725
6726
6727
6728
6790
7110
7140
7150
7150
7210
7220
7230
7240
7250
7310
7320
7340
7350
7360
7370

COMEMR

3,862,064.76 1,818,287,120.53

1.597.245.58
852.00
188,140.33
548.130.4C
70.700,015.60
6,504,159.48
5,882,343.69
83,763,144.92
27,800.875.93
76.681,540.58
0.00

1,384 480.62
307,193.19
50.948,603.62
1.052.403.81
44 174.67
13,600,402.00
71.406,110.82
10.424,921.57
65,585,579.14
19,335,547.35
162,107,332.60
88.275.40
1,424 875.70
0.00
3,378,028.97
5177.83
2.314,826.13
10,795.875.74
25,010.355.47
78,384,400.46
92,014,6002.42
74,600,144 .86
10,015,905.89
686,032,327.34
0.00
2,563,596.98
0.00

3,840,264.76
24,248,765.04
75.660,854.19
16,692,435.80
21,137 441.22
61,865,524.95
279.098,995.95
B8,306.632.40
4,032 444.36
36,825,925.90
21,918,161.20
36,702210.66
112,768,981.94
17,195415.20
9,441.240.18
8,806,832.42
111,604.414.09
20.912.00

0.00

0.00
{185,766.25)
(43,492.49}
(14,355,232.00}
222,550,448.00
37.708,848.00
175,489,393.78
{16.639.922.00)
(3.76}
{310,880.34)
(2.272.641.56}
{102 ,480.00)
(431,959.30)
28,483,298.42

TOTAL
EXPENSES
EXCLUDING
6560
COMBMR

FLORIDA
1994

.

NONREG
218,662.51
94,286.47
55.89
17.345.08
33.065.28
2,231,408.02
427 645.61
139,546.27
4,265,741.34
787.84
2,350,385.95

1,067.42
0.00

45,823,093.97

184.77
138,937.79
85237.1
761,516.13
17.427,189.26
8,425,721.19
741,732.20

7,004,164.00
0.00
159.257.3¢

170,722.46
3,890,494.66
1,158,286.45

946,871.01

0.00

9,822,895.32
477,558.50
243,618.42
1.565,158.06
473,991.31
2,705,119.75
6,225,312.59
5,160,990.43
450,403.93
167.308.90
5,192,080.57

{5.837.74)
418.46
{B4,282.00)
(13.064,350.10)
{2.031,829.75)
1,092,566.02
1,096,578.50
(.76}
{310.880.34)
(48,011.19)

(431.959.30)
20,508.089.76

REGMR
3,443,402.25
1,502,950.11

796.11
170,795.28
515.065.12

68,468 607.57
6.076.513.87
5.742,797.42
79,497 403.58
27,800,088.09
74.531,154.63
0.00
1,384,480.62
367.193.19
50,948,603.62
1,051,336.39
44,174.67
13,600,402.00
25,583,016.85
10,424,921.57
65,565,579.14
19,335,547.85
162,107,332.60
88.275.40
1,424 875.70
0.00
3.378,028.97
4,993.06
2,175.888.34
10,710,636.43
24,248,839.34
£0,857,211.20
£3,569,081.23
73,858,412.86
10,019,905.89
679.028,163.34
0.00
2,404,339.68
0.00
3,668,542.30
20,356,270.38
74.502.557.74
15,745,565.79
21,137.441.22
§1,865,524.95
269.276,100.63
7.829,073.90
3,788,825.94
15.260,766.84
21,444,168 89
33,897,090.91
106.543,689.35
12,034 424.77
8.990.836.25
8.638.523.52
106.612.353.52
20,912.00
0.00
0.00
(179,928.51)
{43.910.85)
{14,270,950.00)
235.614,798.10
39.740.677.75
174,396 82776
{47.736.500.50)
0.00
0.00
(2.224.630.37)
{102.480.00}
0.00
7.975.308.66

TOTAL
EXPENSES
EXCLUDING

6560
REGMR
1,696.623,429.35

#o Verute 2¥S

REGMR %
0.940290
0.940969
0.934401
0.907808
0.939676
0.968438
0934250
0.978277
0.945074
0.988972
0.969428

1.000000
1.000000
1.000000
0.998986
1.000000
1.000000
0.358275
1.000000
1.000000
1.000000
1.000000
1.000000
1.000000

1.000000
0.964315
0.939979
0.992105
0.969552
0.777670
0908431
0.990057
1,000000
0.989790

0.937877

0.955544
0.839548
0.984691
0.943275
1.000000
1.000000
0.96480%
0.942509
0.939585
0.857498
0.978374
0.926285
0.944796
0.698862
0.952294
0.981002
0.853561
1.000000

0.966575
1.009621
0.994129
1.058703
1.052882
0.933774
1.065%00
0.000000
0.000000
0.978874
1.000000
0.000000
0.279998

TOTAL
EXPENSES
EXCLUDING

6560
REGMR %
0.93308%
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FLORIDA
1954
T
TOTAL 1 TOTAL
EXPENSES TOTAL EXPENSES
EXCLUDING EXPENSES EXCLUDING
6560 EXCLUDING 6560 6560
ACGOUNT REGMR REGMR INTERSTATE INTRAMR INTRAMRY INTRAMARY% WINTRAMRY%
Sumenary §110 5.633017.87 1,696,623,429.25 1,181,889.00 4,451,120.87 1,332,631,949.35 0.780185 0.785461
6112 3,443,402.25
6113 1,502,959.11
6114 786.11
6115 170,795.28 .
6116 £15.085.12
Summary 6120 159,785,322 44 13,538.619.00 126,248,703.44 0.790102
Gl 68,468,607.57
812 £.076,5132.87
6123 £.742,797.42
6124 79,497 403.58
Sumeary 6210 102,331,242.72 24,154 ,967.00 78.176,275.72 0.763952
g211 27.800,088.09
6212 74.531,154.63
6215 0.00
Summary §220 1,384, 480.62 33,764 .00 1,050,718.62 0.758925
8220 1,384, 480,62
Summary 6230 51,255,796.81 12,114.708.00 39.141,088.81 0.763542
6231 307.183.19
8232 50.945.603.62
Summary 6310 40,278,529.91 10,357,338 .00 28.921,581.91 0742860
6311 1,051,236.39
8341 44.174.67
6351 13,600.402.00
8362 25.583.016.85
Summary 8410 262,344 561.23 56,000,547 .00 196,335.014.23 0.748386
5411 10,424,921.57
6421 65,585,579.14
G422 19,335,547.85
6423 182,107,332.60
6424 B8B.275.40
6426 1,424 875.70
6431 0.00
B4d1 3.378,028.97
Summary 6510 2.180,881.40 510,534 .00 1,670.347.40 0.765905
6511 4.993.06
8512 2.175,888.34
Summary 6530 253,354,182.88 62,110,466.00 191,253, 718.88 0.754857
8531 10.710,638.43
8532 24,248 839.04
6533 80,957.211 20
553 #3,589,081.23
6535 73.,858,412.66
Summary 6540 10,019,905.89 0.00 40.019,905.89 1.000000
6540 10,019,905.89
Summary 6560 £85,102,045.32 160,142,.919.00 518,959,126.32 D.757492
6561 679,028,163.04
6562 0.00
6563 2.404,239.88
6564 0.00
6565 3,669 542.30
Summary 661 4] 110,604,393 91 30.791,097.00 79.813.296.91 0.721611
6611 20,356,270.38
6612 74 502.557.T4
8613 15.745,565.79
Sunmary 6620 252 .279,066.80 50,388, 122 00 301,890,944 .80 0.856965
6621 21,137 44122
5622 61.865,624.95
6623 269,276,100.83
Summary 6T10 11,617.899.84 2.440.548.00 9.177.051.84 0.789906
§'1 7.829,073.90
6712 3.788,825.94
Summary 5720 333 522 B35.05 70,059.581.00 263,463,254 05 0. 789941
6721 35,260.766.84
6722 21.444,169.89
6723 33,.997,090.91
6724 106,543 .669.35
8725 12,034 ,424.77
8726 8.990,836 25
68727 8.639,523.52
6728 106,612,353.52
Summary 6790 20.812.00 0.00 20.912.00 1000000
6790 20,912.00
T210 (14.270.950.00} (3.47‘,829@) (10.79&121‘00) 0.756510
7220 235 614,798.10 56,439,768 00 149,175,030.10 2.633131
1230 49,740 677.75 17.804 027 00 71 Q% RSN 75 0. 551995
7240 174.396.827.76 34.077,176.00 140313 651.76 0.804600
7250 (17,736.500‘50) (4,115,065 o0} (13.521.‘35‘50) 0.767589
7310 £.00
1320 0.00
T340 (2,224.630.37) (538.290‘(”) (1.686.340.37) 0 758032
1350 (102.400.00) 24,705 00 {127 .185.00) 1. 241071
7360 {400
7370 7.975,308.66 678 03% 00 7.287,272 66 £.914983
J”?
o
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FLORIDA PUBLIC SERVICE COMMISSION
TELEPHONE EARNINGS SURVEILLANCE REPORT
Pzge 1 -
Company : Southern Bell Tel. & Tel. Co.
12 Months Ended : Decemnber 31, 1424
) @ @) 0 ) ) m
Tolal Total Intrasiate
RATE BASE(000) _Company Intrastate Toll ——IntraToll
Columns Interstaie Coilumns Columns Inter- Irira-
2+3) Toll 4+7) {5 +6) territory t:rrilory_ Local

1. General Support $1,235.530 $259,627 $575.903 $198,640 $90,602 $108,038 $777.263

2. Central Office 3,369,869 849,396 2,720,473 550,540 247,11 302,767 2,169,933

3. Information Orig/Term 162,970 41,015 121,955 3,409 13,815 9.594 98,546

4. Cable and Wire Facilities 4,728,775 1.188,679 3,540,096 716316 196,345 319971 2,823,780

5. Amortizable Ascts 12070 3994 15076 2.069 1,400 L669 12007

6. Plant in Service $9.716,214 $2342.711 $7,373,503 $1,491974 $749.935 $742,039 35,881,329

7. Accumulated Depreciation and

Amertization azss- 1oom)l moezssgl  esasn mess] | msesql | asmarl
8. Net Plant in Service $5,419.587 1,308,634 110,953 $82734} $413.35 13,989 $31,283,612
- @ d N M O

9. Property Held for Future Use 27 35 138
10. TPUC (No IDC) 2611 ‘{_ o, 209 32,402 6539 :.zsoj_ 3.2591 25,863 _L
11. Acquisition Adjustments 0 0 0 4] 0 0 0

12. Werking Capital Allowance nl 4

(160,663  (3L360)

(290303 Q197 (2384 (3386 2 (103330

13. Per Book Average Rale M $5,301.762 51,287,937 $4,014,223 $807,943 $404,066 $401 879 $3,206,280
14. % Distribution 100% 24.29% T5.71% 13.24% TH2% 7.62% 60.48%
ADJUSTMENTS TO AVERAGE RATE BASE
15. Adjustments for Achieved Rate Base 15 'l.'b < 515390 =
16. Adjusted Achicved Rate Base $4,030,615
ADJUSTED ANNUALIZED/PRO FORMA YEAR END RATE. BASE
17. Year End Rate Base per Books | 4,016,129
18. Adjustments for Year End Rate Base 3'9. (1.190)
19. Adjusted Year End Rate Baze $4,008 939
RATES OF RETURN
20. Average Per Book 9.52% 12.37% 2.61% 19.91% 18.77% 21.65% 3.76%
21. Average Adjusted Achicved 8.74%
3. Adjusted Year End 7.86%
Form PSC/AFA 15 (1204)
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FLORIDA PUBLIC SERVICE COMMISSION
TELEPHONE EARNINGS SURVEILLANCE REPORT
Page 1A -
Company i Southern Bell ‘t'el. & Tel. Co.
12 Months Ended : December 31, 1994
1)) (2) (3) 1) ) (6) m
ADRISTMENTS Accumulsted
TO RATE BASE Depreciation Property ST Plant Working Per Book
(000) Plant In and Held for Under Acquisition Capital Average
Service Amortization Future Use Construction Adjustment  Allowance Rate Base
1. Intrastate Rate Base per Books $7371,503  $3.262,550 $173 $32,402 30 ($129303) $4.014.225
actal '
2~ INTRASTATE ACHIEVED ADRUSTMENTS
2. Excess Plug-in Units (23,598) $0 $0 $6 0 50 ($23,59%)
3. WECO Tax Credits 34,468 23350 0 o 0 o 11,118
4. BELLCORE Investment 5,19 0 o 0 0 o 5197
5.Net Sharing Adjustment ' 0 0 0 0 10.108%’ 10,108
6. Other Rate Bass Adjusiments 9 {12,586) 0 0 0 o’ 13,565
-
7. Total Acoounting Adjustments,
Intrastate Achieved $17,046 $10,764 $0 $0 30 $10,108 $16,3%0
- B *
8. Achicved Intrastate Rate Base —57320.349 _$3273314 317 $32.402 ___ 30 (5119.193) _ S$4.030.613
9, Intrastate Year End Rate Base
per Books 57,479,064 $3371092 $i72 324,796 30 (3116831)  $4,016,129
& INTRASTATE ANNUALIZED/PRO FORMA ADRISTMENTS
FPSC ADJUSTMENTS:
10. Excess Plug-in Units ($23.%98} $0 30 $0 $6 $0 (523,598)
1]. WECO Tax Credita 34,96} 123,683 0 0 0 0 11,276
12. BELLCORE [nvestment 5132 0 0 0 o 0 5132
13.
14, Other Rate Base Adjustments 0 0 ) 0 0 0 0
ANNUALIZING ADJUSTMENTS:
15.
16.
17.
18
PRO FORMA ADRISTMENTS:
19,
20.
21,
12. Tolal Accounting Adjustments, )
Intrastats Annualized $16,495 $23,685 50 $0 $0 %0 1500 )Cp
23. Intrastate Annualized/Pro Forma
Year End Rate Base $7495,579 __ $3.394.777 3172 524,796 _$0 __(SUE8I) 34008939
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COMPANY SOUTHERN BELL

TITLE. EXPLANATION OF EXCESS PLUG IN UNITS
PERIOD- TYE 12/31/94

DATE. JULY 11,1335 e
AUDITOR: T GABRIELA LEON T 'f
WORKPAPER # 15-1A

PER ORDER 12221, DOCKET 820294 ~TP, PAGE 10 THE COMMISSION EXPLAINS
THE EXCESS PLUG IN UNITS ADJUSTMENT AS FOLLOWS:

Excess Balance of Plug—in Units -

"Plug-in units are prewired pieces of electronic equipment that can be plugged into
larger peces of equipment 1o complete a unit. Nearly ali central offices require
plug~-in urits and a imited number of the units are mantained as spares at each
central ofhice. Most of these units are stored in warehouses and are avallable for
use throughout the state. Those stored in the warghouse are carried on the books of
the Company as plant In service, thus earming a return. Western Electric also
manta:ns a stock of various types of plug-in units 1n i:s distnoution warehouse
avallabl» fof use as needed”.

“Fram evidence presentad at the heaning, the Company maintained an average balance
of plug-In units in central stock of $13,653.640 dunng the test year. The average
monthly consumption was $6.683,184. In addition 10 the central stock plug—ins, $3.7
millicn were kept In account 122,14 (Matenals and Supplies, Central Office

Equipment). The Company produced na credibile evidence in support of its position
that rts approximately 60 day supply of spare plug—in units is reasonable. Atthe
hearing. two Company witnesses supporting the ievel of plug - n units admitted having
no knowledge of Bell System Publication IP 10040 (Exhibt 28d), which details how to
deterrmine the proper level of the units. A late filed exhibit was produced by one

of the witnesses after the conclusion of the hearng stating that the publication

was used in rélation to new products. The exhibit also mentions field expenence as

the refevant determining factor once the Company has become tamibar with a product.
As this information was provided after the heanng, we, as well as the staff and
Intervenors, were unable 10 guestion and venty the methodology used by the Company”.

“In the Company's iast rate case we founa that it was mamtaining an unnecessary 2.4
manth supply of plug—in units. We adjusted the rate base to recognize a more
appropriate one month supply. Again we find that the Company has faled 1o meet s
burden on this issue and we believe a 30-day's supply of plug-in untis 1§
appropnate and, theretore, reduce rate base by $4,752.673"

"Int the tuture. the Company should uthze Bell System Publication |P 10040 in
determining the appropriate levet of spare plug-in units®

\



AMOUNTS USED ON THE SURVEILLANCE REPORT

EXCESS PLUG-IN UNITS
Intrastate Rate Base Adjustment (23,598)
Combined Rate Base Adjustment {30,966} .
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EXCESS PLUG-IN UNITS
_ CENTRAL STOCK
, L - o
JAN 94 \‘//$6.536,538 eV 12,990,387 -
FEB 94 45.778.745 £ J‘ 12,330,461
MAR 94 //43,613,397 14925232 _
APR 94 774,030 f_.BSA.&SD_ -
MAY 94 /A0T31630 11,790,667 _
JUNE 94 VAOSIBNT JT4452.751 R
JULY 94 876,424 11,884 _
AUG 94 A0S21417 L
SEPT 94 0,180,969 13375330
OCT 94 /1382783 7 96 .
NOV 94 6,346,637 11,572,342 o
DEC 94 16,842,255 5906695 .
TOTAL 12 MOS T §19205742 149,535.91 1 o
12 MOS AVG 43267 14{3%@ 12,461 326 20,305 219
T A CRAL €A ks
COMBINED
DIFF TO ADJUST bofoie - woo 805 819)B)
REG PORTION qq a"’ (30,563 747)@ (23,291,562 -
/304 St wof L ,_ & (1.005386) (766.170)
X 4 ?.w_) iy : g,L b (402,154) ® (306,468)
np. B
TOT EXCESS PLU‘G-INS (30,965.501) (230)
SEPARATIONS
MR COE TOT COMB 3,593,141 ,916 - {
MR COE COMB REG 3.569,868.948
% REGULATED ©'5699.2142%e- '
MR COE INTRASTATE 2,720473,439
% INTRASTATE 76.2065% o

Per Companys e/%p[aoayﬁo«.)'
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COMPANT

o i DB
TITLE Plug w Units
PERICD TYE 1231 %
DATE July 17, 1995
AUDITOR Gabrieta Leon
WORKPAPERY 15 _ —
Sogre i
PER MR LEDGER
ACCOUNTS DESCRIPTION Date AmQunt AVERAGE
2500 22110t Anaiog Eecrronic Bwiching 1293 547468689395
I _ 193 548597964878 847033617137
B 294 $47561159285 §470,795,620.87
L 3194 §464,830,784 84 $470.221.188.90
T B 494 $463.835560 14 $464333.172.49
. 5/94 $461.577.395 48 $462.706.477 81
694 S44B75150136 $455.164,458 42
7:34 $447.716,189 65 $448,233 855 51
694 §448 55557145 $348,135,880.55
9,94 $436.383,140.56 $442.46%.356.01
1094 $420,17,703.02 £428,600.421 79
- 11794 $407.050,447 47 $413.934.075.25
12194 $403.778.709.91 $405.414.578.69
2001 - 2212 ****_ Digital Electronic Switching 12193 $1.148,813,556.00
194 31,147 202133 37 $1.148.052.844 69
2,94 5114953068630  $1.148411,40984
— 394  §1157.689.82096  $1.153.610.25363
- N 494 $1,158.579.80495  $1,150,134.812.96
554  §1,164462199.13  §1,161,536,002.05
6/34  $1.17688873488  §1.170,690.466.91

7/94 _ $1,182.070,04208

804  $1.1B673581673  $1.184.402929 41
994 §1.188.47831152  §1.187.607.064.13
1004 §1.212.12858204  $1.200.303.446.78
11/84  $1.227.73639430  $1.219,932488.17
12/94  $1.23396632864  $1.230,851360.47
2001-2215"***  Electro- Mechamcal Swiiching ~ 12/33 $2,83572
194 $2,776.65 $2.806.19
2/94 3271758 $2.747.12
- 3194 52 658.50 $2.588.04
B 494 $2.599.42 $2.628.96
5/94 $2.540 34 $2,569 89
:‘* 6/94 $2.481 26 $2,51080
7794 $2,422.18 $2.451 72
T 8,94 §2.363 10 $2.392.64
9:94 $2.304.02 $2.333 56
10/94 $2.244.94 _$2.274.48
11/%4 $2.185.86 $2.21540
B 12/94 $2.126.78 $2.156.32
2001-2220"***  Operator System 12193 $42.120.109 59
o 1,94 $41.607,990.84 $41.861 045.22
294 $44,545,631 58 $43.072,806.21
394 $44 541449 38 $44,543 540 48
494 $45.612,950.31 $45.077 199 85
594 $45.500.973.74 $45.601,962.03
6/94 $45591 442.10 $45,591 207 92
T 7194 $45.549.315 56 $45.570,370.83
8/94 $45.426.318 55 $45.487.817.56
9194 $472 770,651 82 $44.098 485 59
10,54 $42.246 455 56 $42.508 558.69
11/94 $43.953 99619 $43.100,231 88
} 12/34 $43.028.773 28 $43,491 38574

12 Momh Average

$448.362.271 47

$1.178.584.372.37

$2.481.26

$44.167.135.01
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COMPAN ¢ Southern Belt

TTE - Plug in Units

PSRCD TYE 12,31 84

CATE July 17, 1895

AUDITOR Gabriela Lean

.eRE 15-171
PER MR LEDGER
ACCOUNTS DESCRIPTION Date Amount AVERAGE 12 Month Average

2001 -2231****  FRadic System 12/93 $5.264,508.11
1194 $5,248.765.19 $5.255,137.15
2/94 $5.251.647.77 $5.250,206 48
3/94 $4,767.251 42 $5.008.449 60
4194 $4615626.74 $4.691.439.08
5/94 $4.644, 489 62 $4.630,058 18
6/34 $4.644 214 21 $4,644,351 92
7/94 $4.646,805.25 $4,645.509.73
894 $4.650,187 61 54,643,496 43
9,94 $4.642,825.31 $4.646.506 46
16,94 $4.642,505.10 $4,642 665.21
11/94 $4.643,382 67 $4.642,943 89
12/94 $4.500,875.23 $4.617,128.85

200! -2232****  Cireurt Equipment 12/83  $1.884 46291800
194 $1.887.53461673 $1.885,998,767 37
294 $1.893,009.092.46 $1.890,271,854 60
3,94 $1.898,142.674.61 §$1.895 575,885 54
4/94 $1.900.791,714.07 §1.899,467,196.34
5/84 §1.909.075957.15 $1,904 933,835.61
8/94 $1.916,202,374.02 $1.912,639,165.59
7194 $1,926,804,765.34 $1.921,503,569.68
894 $1,937.051 430.64 $1.531 928.097 99
994 $1,847 153 801 14 $1,942.1D561589
10/94  $1956.711 67617 $1,951.935.738.66
11784 §1 962,062,784 03 §1.959,387,230.10
12/94  $1580.411,250 47 $1.971.237.017.25  $1,922,248,664.55

Jotal

$3.598,141915.74
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COMPANY SOUTHERN BELL TELEPHONE AND TELEGRAPH

TITLE WECO ADJUSTMENT R /
FERICD TYE 12/31/94 | ) W
DATE JULY 10, 1995 [/, , 4/ } } /
AUDITOR GABRIELA LEON ; A
WORKPAPER # 15-112 o l V

Per Company’s description of WECQ Adjustment provided in the last Surveillance audit:

‘In Docket No 820376- TP, Rule #25- 14.010 the FPSC ruled that deferred taxes on intercompany tansactions shall be t:eated as zero
cost capital instead of as a rate base reduction”.

“The BELLSOUTH tax affice developed proéodures to adjust our rate base for WECQ deferred taxes on intercompany
profits fo comply with the FPSC rule. For rate making purposes, Southern Ball is required to 1) restore its

original surviving WECO taxes to plant accounts. 2) establish a deterred tax account balance representing the
unamarhized WECO 1ax and 3} adjust depreciation 1eserve by the cumulative WECO tax restoral, Annually, the
sunviving WECO tax for the previous tax year and the deterred tax balance on inercompany deferred profit are
provided by the BELLSOUTH tax office”.

"The WE Worksheet- Est is used to calculate the estimated surviving WECO taxes for the current year”

"WE Worksheet, Page 1 of 2, calculates the cumlative WECO taxes restored for the current year and the WECO tax
unrestored”.

“On WE Worksheet Page 2 of 2 End of Period, the estimated surviving WECO taxes as of 12/31 for the current year (Col
A. Page 1 of 2), cumulative WECQ taxes restored {Col E, Page 1 of 2} and WECO taxes unrastored {ColF, Page 1 0f2)
are aliocated to regquiabed combined as well as interstate and intrastate. On the second Page 2 of 2 the EOP

regulated amounts from Col B of the previous rage are converted to an average based on the rattio of the per books
average intrastate rate base to the par books end of period intrastate rate base from Page 1 of the Surveillance
Report”.

Prior to divestiture, WECO ¢redits for deferrod taxes were shown as a reduction of Rate Base. Rule 25— 14.010
effective 9/29/86 required deterred tax to be shown as zero—cost capis!,

.\#’ Conchusion on the WECO Adjustment:

Stafl recaleuiated the WECQ Adjustment and tound that the Company was following the Commission's Rules and Regulations.
Staff compared the retirsment of WECO credits to the last audit performed and found it to be reasonable.
Staff spoke to Mr Rick Wright, Staff Analysts to inform him that we need the Tax Department to audit the Surviving WECO taxes.
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1.01 The Floridéa Pudlic Service Commission (FP$C) Rhas PLoposed e

hevw rule which requizes that deferced intercompany profits
entezr in the ratemaking process as zerc-cest capital rather thap
48 @ rsduction of rate base. The following procedures and
vorkaheets were developed for the calculation of rate base ip
accordance with the rrscC's provisions.

Mathod I ve Meshed II

2.01 ‘“Mestern Electric Company (WECo.) gains arose from

tzansactions wheledy the public utility aembers of the ATET
Consolidated Tax Return Group acquired propsIty. services ete.,
from WECo. and capitalized the expendituza iz the putchaser's
Accounts. The amount capitalized was reduced by the assoclated
taxes on the intercompany gain through a eredit to the plant
accounts on the purchasss's book of accounts.

4.02 PFor tax purposes. tha entire WECo. gains ace sliminated

fzom the BOC's tax dasis for depreciation, resuliting in e
higher tax liability over the life of the propetty. ToO
Compensats the BOC's for the tax consequences of having te take a
tax basis in the purchased propercty lower than its actual cost,
WECo. transferred to the BOC the tax that weuld have been:
incurred if it had cuzrently recognized the intercompany profit
on the sale,

2.0) The mesthodology adopted by the FOC, wheraby the BOC's rata
base is raduced by the WZCo. tax, is generally ceferred to
48 "Mathod 1" (see Attachment 1) under Case 2§ in Part 31 of the
Uniform System of Accounts. As an alterhative to “Methed 1", the
BOC .can eslect to credit a deferred tax reserve account with the
asount of the taxes and to amortize such amount to operating
taxes over the estimacrsd life of the plant. Thig method is
illuszrated cn Attachment 2 and ceferred to as "Msthod 11",

2.04 Ax shown on the attachmants, the plant accounts ate charged

at the time of purchase with $954 undez Method I and $1,000
under Mathod II. Consequently, the Methed I Tslaphone Company
will zecord less book deprtecistion szpence over the life of the
plant. It is offset by the additional income taxes recognized on
the books due to the exclusions of the WECo. gains in its tax
depreciation base,

FOLP98W 0002711
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With respect to aormalization excess and deferred taxes (from
acceleraced depreciation) no impact will result from the change of
method over the life of the telephone plant as evidenced in entzy 3
of each atrachmant.

2.08% The PPSC's provisions require,for rzatemaking pucposes (Fa

only). fouthezn Bell to changs to "Methed II* and to 1)
tastore ite eriginal surviving WECo., taxes to plast aecounts;: 2)
establish a deferred tax account balance (A/C 178) Lespresenting the
uoamoztized WRCo. tax; and 3) adjust the depreciation reserve {A/C
171) by the cumulative WRCo. tax restoral. Note that there will be
0o net incoms affect on the books since the increase of bdook
depreciation expenses is offset by the deocresse to the tax eXpenses
booked. No adjustment is cequired for eithesc aeccount.

2,08 The Plorida Foreecsst ané Regulatory support group is
tesponsible for the development of the adjustments and the
submission of the rate base data according to the FPBC's
requirements. The BellSouth Tax Deparztment is responsible for
fuznishing the WECo. tax data as prescribed in paragzaph 3.

ME_Norkshaet

3.01 WE Workshest (attached) is developed for calculating the
adjusthnents necessary to meet the FPEC's reqQuirements.

The worksheet can be used for estimating purposes or annual

true-ups. Por estimates, the attached WE Worksheet-EST aust be

completed before the preparation of the WE Worksheet. Page 1 of WE

Worksheet is degigned for developing the rate base adjustment prior

to sepazations.(PRrags 3 —of ths werhnhees—Lo—designed—to—peparate—the

Below are instructions for érapa:inq page 1 of the workshset.

ME_MorkKpheat Page 1l

.02 For annual true-ups, anter in column A the surviving WECe,

tax as of 12731 of the activity year. The data will be
provided by the BellSauth Tax Dapartment after the annual tax return
is filed with the Internal Revenus Service., This celumn is used to
adjust A/C 100.1 investment. For sstimates., unter WECo., surviving
tax calculatad in column F of the WE Worksheet-EST,

3.013 Enter in column R the book depzeciation reserve (A/C 171)
amount on a FR basis as of 12/31.
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.04 "Enter in column C the Account 100.1 investment balance on ¢

FR basis as of 12/31.

3.08 Divide tha A/C 171 book depreclation resezve amount in

coluan B by the A/C 100.1 lavestment amount ipn colums C and
enter the fesult ia column D. The book Iesefve ratio developed in
column D will be used to calculats the cumulative WECo. tax rfestoral
fcr esach plant account.

3.08 Eoter in column E the result of multiplying tha a

column A by the boak rLeserve ratle t:OI?colunn n'loggt‘tn
column represents the cumulative WECo. tax restoral (i.e. WECo. tax
that would have heen dapreciated had the original WECo. tax ! :en
included in the plant account). The amount in this coluan is added
to A/C 171 for zate making purposes.

.07 Inter in column T tha amount deterzmined Dby deducting coluan

E from column A. The result is the unzestored WECH. tax.
This column represents the uzamortized WECO. tax balance that would
have been recorded in A/C 178 by the Method 1I company for cthe given
yoar (after the current Year deapreciaticn deduction).

3.00 The net change to th” tate base ia the unrestored WECo. tax

daveloped in column F of this worksheet., Howsver, the
adjuvstmencs will be made to A/C 100.1 investmant (using coelumm A) an¢
to A/C 171 book depreciation reserve (using column E) separataly.
Puea_to the FPSCLg—requifenento—the ad-justmenty will D8 DIORIN 40w
fusther—to-iaversTaty —intrastate—{tinteriste—and—inteaiats)o0d--lotai—
vriadictions by-—sator—aveount tyTegories. Workshaet WE page 2 is
designed tor such puspose. _

NE Morksheet Pade 2

4.0 The NE Worksheet page 2 provides for the separation of the
rate base adjustment into interstate, intrastate (interlata

nd intralata) and local portions in accordance with rules prescrided

(/ by the various regulatcry agancies.

4.02 The Worksheot WE page 2 consists of 3 parts, one for
sepatation of A/C 100.1 adjustments, and the other for the
separation of the book depreciation ceserve (A/C 171) adjustments.
They should be prepaced by major account cltogoziol a8 required by
the regulatory agencies., These major categories are Buildings,
Centra) Office Equipment (COE), 8tations, Qutside Plant (OS8P),
rurniturs and Motor Vehicles. Summarization from the detailed
account levels is accomplished on WE Worksheet, page 1. -
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4.03 obtain A/C 100C.1 adjustients from column A of the Worksbes
W% page 1 and A/C 171 adjustments from column € of the
Worksheet WE page 1. Post thsé interstate, intrastate interlata, an:
intzastate intralata factors to columns B, C and D respectively.
These faotors are prepazed regularly by the Florida Forecast and
Regulatery Support Group. Calculata columns E, P, G and coluan M
according to the iastruotions in the eslumn hesdlings which are
self-explanatory. The results will bs used to adjust the rate base
which will be submitted to each appropriate juziséictional cegulator

MR NoLksheai-ERY

$.01 W Worksheet-RST ls designed for the development of the

estinated WRCo. tTax needed to adjust the cate bass at a tig
vhen the Tax Depaztuent has not finalized the tax retucn data. The
wvorksheet also will allow the preparer to estimate the zate base
adjustment at the end of any calendar meath.

$.02 Eater in column A the surviving WECo. tax on the true-up

workasheet for the Previous activity year. If the preparaz
is worxiag on 1906 estimate, he or she shonld refer to the 1988
tzue-up worksheet, celumn A.

5,01 Post in column B the year-to-date cetiremsnts fzom the
curzent year 2ZA Special Report.

04 Post i columa C the A/C 100.1 investment balance ss of
Decembar 21 of the true-up year (1985 in the exacple).

5.05 Divide the cumulative retirements in column B by ths A/C
100.1 investmens in coluan € and enter the cesult in
¢olumn D.

5.08 Multiply the retirement ratio developed in column D by the
WECo. surviving tax smeunt {n column A and post the result
n columa E. The amount computed in column E {s the WECo. tax
tetirzed during the curtent year.

.07 Enter in column P the smount detesrmined by deducting column
€ from column A. The amount in column F ls estinmated
surviviag WECc., tax. This data will be posted to column A of the WE
Worksheet to calculate the rate base adjustment, Note that the WE
Worksheet-EST is required only for estimating purposes. For tIue-up
adjustments, the preparez must refer to reports furnished by the Tax
Departasiht. - . :
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ATTACHMENT 1
. METHOD I SHEET 1
1) PURCHASZ oF TILEFNONT 3Y BOC FOR $ 1000 WHICH COSTS wEeo. $ 900
T™E SUBSIQUENT CREDIT OF PLANT ACCOUNT FOR $ «6 RECEIVED FROM AI‘:’I“D
TEL. PLANT CASH
00 | ¢ 46 |
984 B
. L. ]
a} isoox DEPRECIATION RECORDED AY THF BOC (ABSUMING 10 YEAR LIFFE ¢ 8/L)
BOOX DEPRIE, BOOK DEP. RES.
LV v
YEAR 1 ] a’%cj =
YEAR 2 $8.4
YEAR 2 285.4
YEAR 4 98.4
YEAR 8 25.4
YZAR & 8.4
"I‘MI 7 8.4
AR 8 8.4
AR 9 | 9%.4
YEAR 10 ] 95.4
TOTAL 954 284
) TAX ACCOUNTS ENTRIZS - )
(FOR BUPPORTING comnma, SEE SHREET 2 OF ATTACHMENT 1) -
ACCUN,
TAX ACCRUXD TED. INC. TAX TAX DEF. TAX
A/C 148 A/C 308 A/C 308 A/C 178
(from sheet 2 (fzom sheet 2 (from sheast 2 Izm sheat
iten 1 ana 3) itea 1 and 2) itam 1) tsa 1) _
YEZAR 1 L1 7Y 2 $3.8 41.4 al.4
YEAR 2 i..a 6.2 4.8 24.8
YEAR 3 82.y B3.9 11.8 il.8
YEAR ¢ 30.4 30.4 11.0 11.0 .
YEAR 8 0.4 30.4 11.0 11.0
YEAR & 0.4 30.4 11.0 11.0
YEAR 7 30.4 30.4 11.0 1l.0
YEAR 8 30.4 30.4 11.0 11.0
YEAR 9 30.4 0.4 1.0 i11.0
AR 10 30.4 30.4 1.5 11.8
é0 % 4330 » 0w 0w
* ROUNDED TO THZ NEARZST DOLIAR
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Southery Bell ¢ Telephove ¢ Tedephone

WecD  Adsostment vl /T
aAAa f,/ — t /’[/ 5’
o TNE (319 ¥ %//1/7/ 2/
SENT BY:kEGULATED TAX | 3 T-21-085 ;11:25AM BST STH FLR- 5257045 % ¢/12-
Pone S
ATTACIMENT 1
METHOD X SHERT 2

i
3 JOMPUTATION SUPPQRTING ACCOUNTING ENTRIES TO RFFLECT
ACCELERATED TAX DEPRBCIATION

AX DRPRECIATYON BANE < § 900 ( $1000 PURCHABE VRICE LRSS § 100 GROSB PROFIT)
OOK DEFRECIATION - USE 10 YEAR LIFE, STAYCHT LINE METHOD '
DEPRECIATION - UBE 10 YEAR LIFB, 2008 DECLINING M¥THOD

BOOK DHPRE. TAX DEPRY. RXCEsh DEFBRRED

TAX BASIs TAX BRABIS DEPRRE, TAXES §
YEAR 1 30 180,00 50.00" 41.40
YEAR 2 a0 144,00 $4.00 z4.80
YERR 3 20 118,00 a3.00 11.50
TEAR 4 90 §6.00 ~24.00 . -11.0
i YEAR B 80 68,00 ~24.00 -11.0
YEAR 8 90 66,00 «24,00 ~11.0
TEAR 7 bo 68.00 «24,00 «11.0
YEAR 8 po 64.00 ~34.00 -11.D0
YEAR & 90 §6.00 ~24.00 ~ =11.0
. YEAR 10 90 65.00 -25,00 “11.5

. 4 900 800.00 0.00 0.00 »

} DEFERRED TAX COLUMN X8 USED TO DR A/C 166, CR A/C 308, DR A/C 308, CR A/C 176
+ ROUNDED TO THE NEAREST DOLLAR

1} ENTRIES HADE TO TAX ACCOUNYS 0 REFLECT THE DYSALIOWED BOOK
DEDRECTATION OF THE WHCO. TAXES (4.€) AWD REGULAR PIT EXPENSE
(46) EACH YEAR.

FED. YWC. TAX HAX ACCRUED
A/C 306 AJC Lé6

YEAR 3 4.6 46.0 48.0 4.6

YEAR 2 4.6 46,0 48.0 4.6

YEAR 3 4.8 48.0 . 45,0 4.6

¢ YBAR ¢ 4.6 48.0 48.0 4.6
YEAR 5 - 4.6 46.0 46.0 4.6

YELR o 4.6 | 46.0 46.0 | 4.6

YEAR 7 4.6 46.0 46.0 4.6

YFAR 4 4.6 46.0 6.0 4.6

- RS9 4.6 46.0 48.0 1.6
YAR 10 4.8 46.0 46.0 4.6

e
"l NALTEG LATHAM COMPANY 08 pas A7R7 1
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ATTACHMENT 2
METHOD II SNEIT 1

1} FURCHASEZ OF TELEPHONE BY 3OC FOR § 1000 WHMICR COSTS WECO. $ 00 AND
THE SUBSIQUENT CREDIT OF DEFERRED TAX ACCOUNT FOR § 46 RECIIVED TROM ATLT

TEL. PLANT CASH ACC. DXP. TAX
e T — 46 | Y
1000

L ]

2)' BOOK DXFRECIATION RECORDED BY THE BOC (ABSUMING 10 YEAR LIFR + 8/L)

~

A/C 608 aCin

YEAR 1 W G-
YEAR 3 100 100
YEAR 3 100 100.
YRAR & 100 | 100
YEAR 8 100 | 100
YZAR 6 100 100
YEAR 7 130 100
YIZAR 3 100 100
YEAR 9 100 100
YEAR 10 100 100
TOTAL 1000 1000

} ENTRIIS TO REFLECT DEFERRED TAXES DUE TO ACCELYRATED DEPRECIATION
(FOR SUPPORTING COMPUTATION, SZE SMEET 2 of ATTACHMENT 2)

ACCUN.
TAX ACCRUXD TED. IXC. TAX TAX DEFERRED DEF. TAX
A/C lée A/C 306 A/C 308 A/C 17¢
i!t:m sheaet 3 from sheaat 2 I!m sheat 2 from shaet
tan 1 and 3) tam 1 ) tan 1) tem 1 AND 3
YEAR 2 e, 73.6 a7. a3,
YEAR 3 84.3 50.9 1a.9 8.3
YEAR ¢ as.0 3.8 12.4 17.0
YEAR 8 a9.0 23.8 i2.4 17.0
YEAR ¢ 29.0 33.¢ 12.4 7.0
YEAR 7 2.0 33.6 13.4 17.0
YEAR 3 28.0 33.8 13.4 17.0
YEAR 9 2.0 33.6 13.4 17.0
YEAR 10 22.0 3.6 13.4 17.0
414.0 L ] T 480 e X 0w
* ROUNDED TO THE NEAREST DOLLAR
¢ SIE BHEET 2, ITEM 3), CABH ACCOUNT ENTRY o

-

FO1P98H 0002716
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Paspr &
;. , ATTACRMENT 3
) METHOD YI SHEET 2

1) COMPUTATION SUPPORTING ACCOUNTING ENTRIES TO REFLECT
ACCELERATED TAX DEPRECIATION .

TAY DEPRECIATION HASE = 4 1000
BOOK DEPRECIATION « UBE 10 YRAR LIFE, STAYGHT LINE KETHOD
TaX DEPRECIATION - USE 10 YEAR LIFE, 200% DECLINING METHOD

BOOK DEPRE. TAX DEFRE, EXCcEs8 DEFTRRED
TAX BASIS TAX BASIS DEPRE. TAXES §
YERAR 1/7 100 200,00 100.00 46.00
YEAR 3 7Y 100 160.00 60.00 37.60
YEAR 3% 100 128.00 28,00 12.90
YEAR 472 100 73.14 ~16.90 ~12.40
YEAR 5~ 100 73,14 ~36.90 ~12.40 :
m 6"\' 100 73-1‘ ’“35-90 “12'40 s
YBAR 7493 100 73.14 «26.90 «13,40
YHAR B89¢ 100 73.14 ~26.80 ~12.40
‘I YEAR 9 100 73.14 26,90 ~12.40
YEAR 1O 100 73.1¢ «36,90 ~12.40

0Tadl 1000 1000 % 0.00 W 0.00 ¥

} DEFERRED TAX COLUMN ¥5 USED TO DR A/C 166, CR A/C 306, DR A/C 308, CR A/C 176
¢ ROUNDED TO THE NEAREST DOLLAR

)} ENTRIES REFLECTING THE AMORTIZATION OF DEFERRED TAX FOR THE
METHOD II COMPANY, AND THE RECORDING O¥F REGULAR FIYT EXPRNSE.

ACCUM. DEF. TX TAX ACCRURD PED. INC. TAX CASH .
A/C 176 A/C 166 R/C 306

YEAR 1 4.6 18.9 46.0 | 1.6 | 46.0 46.0 |
VYEAR 4 4.8 46.0 4.8 46.0 i

_ YEAR 3 4.6 46.0 4.6 46.0

| YEAR 4 4.6 46.0 4.6 4€.0
- YEAR & 4.6 46.0 4.6 46.0 |
! YEAR & 4.6 46.0 4.6 46,0 |
YEAR 7 4.6 46,0 4.8 46,0 |
YFAR 8 1.6 d6.0 4.8 dé.0 |
YEAR O 4.6 46.0 4.8 46.0 |
*“\R 10 4.6 | 46.0 | 4.4 46.0 ]

0 414.0 480.0 48.0

ALTES LATHMA COMPANY e pas 4787
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upp. No. 170 LIMITATION ON RATES, CHARGES AND TARIFFS CHAPTER -14

(d} Tax life is the period of time over which the company may and does
depreciate property under Sections 168(b) (3) and 168B(c) (2} of the Code.

(e} Ratemaking depreciation is the regulated depreciation expense actually
used by the Commission for the purpose of establishing the utility’s cost of
service for ratemaking purposes.

(£} Tax depreciation expense is the depreciation expense allowed by Section
168 of the Code and used by the utility.

{g) The averaging convention is use of one-half of cne year’s depreciation for
the first year that the asset is placed in service for tax purpose as required by
Section 168 of the Code.

{h} Salvage is not recognized under the accelerated cost recovery system
although for ratemaking purpeoses it may be recognized.

Specific Authority: 350.127(2), P.S.
Law Implemented: 364.03, 364.035, 366.05(1), 367.321(1)(a), F.S.
History: New 12/29/82, formerly 25-14.08.

25-14.009 Investment Tax Credit Rlections.

{1} Taxpayers (utilities and companies subject to the Commissiocn‘s ratemaking
jurisdiction) utilizing IRC s.46(f) (1) shall be treated for ratemaking purposes as
if they had elected to reduce asset basis for tax purposes as described in IRC s.48
{(q) (1) and the Tax Equity and Fiscal Responsibility Act of 1982 s.205{a)(1).

(2) Taxpayers utilizing IRC s.46(f){2) sghall bhe treated for ratemaking
purposes as if they had elected to reduce the applicable investment tax credit two
percentage points as described in IRC 8.48(q) (4) and the Tax Equity and Fiscal
Responsibility Act of 1982 s8.205(a) (1).

{3) If an affected utility desires to use the alternative method ocn its book
and tax return for the current vintage year, it shall petition the Commission,
which shall issue a ruling, by order as to the ratemaking and/or accounting
treatment to be afforded qualified current vintage vyear property. If the
Commission finds that the alternative method reduces the revenue requirement, the
Commission may allow its use for ratemaking purposes, rather than the method
specified. Once the Commission has prescribed the election treatment for a

particular vintage year, that treatment shall be applicable ir any subseguent

ratemaking proceeding.
(4) Subsections (1) or (2) of this rule shall apply absent a petition filed
by the utility requesting use of the alternative methcd.
Specific Authority: 350.127(2), r.S8.
Law Implemented: 36§6.05(1), 364.03, 364.035, 367.121(1) (a}, Fr.8.
Higtory: New 5/17/83, Amended 6/25/84, formerly 25-14.09, Amended 10/22/86.

25-14.010 Accounting for Deferred Taxes FProm Intercompany Profits.

{1) Definitions. For the purpcses of this rule, the following definitions
shall apply: .

{a) "Intercompany transactions" are transactions inveolving the sale of
depreciable assets includable in rate base by a manufacturing or non-manufacturing
member of a controlled group which files a consoclidated tax return to a
neon-manufacturing member of the group.

{b) "Net profit" on intercompany transactions shall be sales revenue less cost
of sales and general and administrative expenses attributed to sales.

(¢} "Groas profit® on intercompany transactions shall be sales revenue less
cost of sales.

{(d) rDeferred taxes" are taxes calculated by applying the marginal statutory
tax rate to the gross or net profit from intercompany transactions.

(2) Deferred taxes, For ratemaking purposes, deferred taxes shall be
calculated on the net profit or gross profit from intercompany transactions and
shall be treated as zero cost capital.

Specific Authority: 350.127(2), F.S.
Law Implemented: 364.03, 364.035; 2366.041{(1), 366.06(1); 367.081(2), F.5.
History: New 05/21/87, Amended 07/16/87.
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FLORIDA PUBLIC SERVICE COMMISSION
AUDIT REQUEST NO 28 Additional Clarification

Prior to divestiture, we purchased property from the Western Electric Company.
The purchase grice included a WECO profit amount. WECO would refund to the
purchaser the tax amount on the gain portion of the sale. The book amount
capitalized by the purchaser was the true purchase amount reduced by the
refunded WECO taxes.

The Tax Office Data Base has the investment balances by vintage (year purchased)
as well as the reserve balances. Actual activity is tracked on a monthly basis to
maintain the appropriate investment and reserve balances in the accounts that

the WECO tax relates to.

Under the new Method, we record the purchased asset at the fuil purchase
price and the amount of tax refunded from WECO would be credited to a
deferred tax reserve account and amortized against operating taxes over
the life of the asset.

The FPSC rule requires that we 1) restore the original surviving WECO taxes
to plant accounts; 2) establish a deferred tax account balance representing
the unamortized WECO tax; and 3) adjust the depreciation reserve by tha

~ cumulative WECO tax restoral.

On your Page 18, Column A, estimated surviving WECO taxes as of 12/31/94
represents the balance of WECQ tax credits remaining in our plant accounts. After
the regulated percentage and the ratic to convert EOP to average are applied

to this balance, we have the amount to increase plant in service to satisfy the first
requirement of the FPSC Rule.

On Page 18, Column E, cumulative WECO taxes restored represents the amount

to adjust reserve for the cumulative WECO tax restoral. A reserve ratio is calculated
based on the reserve and investment balances related to WECO from the tax

office data basa and applied to the estimated surviving WECO taxes for the current
year to obtain the cumulative WECO tax restoral. Again, the regulated percentage
and the ratio to convert EOP to average are applied to the cumulative WECO tax
restoral amount to obtain the amount of the ad;ustment to depreciation reserve.
This amount satisfies the third requirement of the FPSC Rule.

~ On Page 18, Column F, WECO taxes unrestored represent the deferred tax

balance for unamortized WECO tax. This amount is the difference between

the amounts adjusting plant in service and depreciation reserve. The regulated
percentage and the ratio to convert EOP to average are applied and the
resultant amount satisfies the second requirement of the FPSC Rule. The
unamortized WECO tax is the amount used as cost free capitai{zero cost capital)
in our capital structure,

Each of these is separated o intrastate based on MR investment.
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COMPANY: Southern Bell

Title: WECO
Period: TYE 12/31/94
Date: July 28, 1995
Auditor: Gabriela Leon
Workpaper #: 15—1/2—1

$46.914,678.00 Total Booked End of Period m
99.02820% Factor to allocate to Regulated EOP (B
$46.458,761.16 Total Reguiated End of Period
88 .58790% Factor to aliocate to Combined @

$45,802,716.99 Total Average Combined
75.25% Factor to allocate to Intrastate
$34,466,544 .54 Total Average Combined
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AMOUNTS USED ON THE SURVELLLANCE REPORT

WECO ADJUSTMENT

PLTINSVC S“' 7= @ .
AVERAGE 45,803 ‘;v' \ 34,46 —"L, p f "’gg . 15.35%

. e 3

EOP 46,459 34961

DEFR RESV .
AVERAGE 30,994 ,\ 23,35

} b 8
EOP 35,438 23,685
i

PLTINSVC e AN [ g ~ <"
WECO - EOP 46,458,761 34961190 SRt 2 75.55 7
Betlcore Def Taxes - EOP 0 0 Yo, 458,
WECO PLUS Bellcore Def Taxes - EOP 46,458,761 34,961,190

¢ 25°%

WECO - AVG 43,302,716 34,467,502 24, 47,502 = 75
Bellcore Def Taxes - AV ) o 45,803,010
WECO PLUS Belloore Def Taxes - AVG 45,802,716 34,467,502

DEPR RESV
WECO - EOP 31,438,116 23,684,738
WECO - AVG 10,994,179 23,330,287
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YEAR 1954
ASOF 1231/%4
(A)
SURVIVING
WECO. TAXES
BK ACCT/ AS OF 123153
SUBACCT .
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Totad
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(Ey<(ALXX(D)
WECO. TAXES
RETIRED

X
A

X

—
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FrAME}
ESTDMATED
SURVIVING
WECO, TAXES
ASQF 12731/54

4,663
moh
131,667

4308

3,601

247

L0t
408,003

3,780,207

35,543
1572311
§.601.074

11479

[]

11,543

1,830
1,976,044
11638
9,621
66,306
77,003
361,305
3,460,072
A2
10,622,776
182,932
13,745,959
6,441
96,014
439,620
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YEAR 1994 ADIUSTMENTS TO FLORIDA RATE BASE PAGEIQF 2

REFLECTING WECD TAXES
BALANCE AS OF 1231/%4 AS ZERO-COST CAPITAL
TRUE-UP ( } OR ESTIMATE (X}
AVERAGE
Vf&;)-\' 1Y ge(\)\(e,
MAJOR - ) ®) (C=(AYX(B) DA
ACCOUNT INTERSTATE ADJUSTMENT ADJUSTMENT
CATEGORY ADNSTMENT EACTOR (NIERSTATE) (INTRASTATE)
GEN SUPT t17.603 20.9736% nand” ssa085 ¥
CENT OFC 11,246,458 n.95% 2678.9% 570,562
INFOYORIG 170567 B.16T2% 43,028 177598
CAB & WIR 33557558 25.1586% 1,442,612 28,114,946
AMORT ASSETS 0 20.9441% o 0
TOTAL = g LA 34,467
[S=1
-l
Lepretiaon eserve,
GEN SUPT 563,475 2097T86% 119258 97217
CENT OFC i 9.571.603 23.7935% 2266950 7.250.653
INFO/ORIG 168,843 25.1672% 42493 125350
CAB & WIR 20729258 29.1586% 521519 15,514,067
AMORT ASSETS 0 20.9441% [ 0
TOTAL 30,994,173 7542192 13350287
SEPARATION OF AXC 4340 ADTUSTMENT
GEN SUPT 259213 20.9725% 4,330 - 20488
CENT OFC 1,718,296 D% AO8_985 1,309.950
INFOORIG 2128 25.1671% $35 1,590
CAB 2 WIR 12,821,299 25.1586% 32420 9,600,879
AMORT ASSETS o 20.5441% 0 o
TOTAL 14,308,538 1691371 1L,117.217

Tiodet
E footed
Ar Recalcolated bg stalk
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EOP RATE BASE(Plant in Service) M8

MR Total Booked Pit in Sve
MR Total Regulated P1t in Sve

MR Intrastate Pt in Sve

MR Cab & Wire
MR Amort Asscts

AVERAGE RATE BASE(Plant in Service) 4 €

Regulated
1.237,581,102
3,569,868,948

162,970,352
4.724,739,139
19,069,948

7371519

7477100

0.985879

9.809,563,515
9,714,229,650
99.0282%
771,518,625
75.8837%

Interstale

259,627,428
249,395,509
41,015,191
1,188,678,848
3,994,028

% Interstate

20.9786%
23.7935%
25.1672%
25.1585%
20.9441%

7271513 hveaqe Rate Base (PI.YUR -
"7477,100 EQOP Bate Base (P.3.5) Me VST
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YEAR 1954 WE WORKSHEET
REFLECTING \WECOD TAXES PAGE1GF2
BALANCE AS OF 12131554 A3 ZERO-COST CAPITAL &
TRUE-UP () OR ESTIMATE (X)
(A}
ESTDMATED ®) (5] O@=EM0 (EY=~(AND)
SURVIVING AC 3100 AC 2001 ALC 3100 CUMULATIVE (FI=(ANE)
BK ACCT/ WECO. TAXES BALANCE INVESTMENTS RESERVERATIO  WECO. TAXES WECD. TAXES
SUBACCT ASOF 1231 (R RASIS -EST) (MRBASIS-EST (MR BASIS) RESTORED INEESTORED
2115.0000 4,663 (1.954.334; 540339 S1.616366 (16365) 05
2116.0000 790 15,630,797 28,795,711 0522013 145,157 132913
2121.9000 131,687 116,040.209 467,092,348 0.248431 70 92,957
2222000 4,308 TROST? 1625470 0430216 2309 2499
21223000 5,601 ] ] £.000000 [ 5,601
2122.5000 6257 2788587 7,745,445 0360011 2257 4010
2173.1000 L& 3,508,585 3.510,030 0999617 LS 3
2124.1000 w1003 33536911 31536911 1.000000 403,003 ]
TOT GEN SUPT E7o ) o] 169,732,432 342346254 382 265,511
2211.1000 5,780,307 02, 19 463 2Ua.Los 477 0.934430 5,401,292 1790915
22112000 0 0 0 0.000000 0 [
2212.1000 421.296 10.583.007 20,233,741 0537864 230345 197931
215,100 0 L] [} 0.000000 ] [}
2152000 0 Q 0 0.00000 0 [
2215.3000 21356 9 ¢ 0,000000 0 155
2229.0000 49533 1302919 1733237 0.659628 12937 16.996
8. 1m0 1537 475548 475,946 1.000000 15.237 0
LB 32309 1314865 1315913 0999204 32303 %
2321100 36,543 2083358 10838253 1.000000 38,54 0
2301200 1572310 54,793,755 54,793,755 1.000000 1,573 ]
732130 1.601.074 61,724,649 70,211,792 0.579149 1407583 193,491
2321500 it4m ] [ 9.000000 [} 1n4m
72321800 0 ) 0 4.000000 0 1]
2322100 11,543 145,952 504,537 018919 33 £204
2322300 1,880 ] o 6.000000 0 1530
1322900 1.976.044 40,427,473 TLTIEI 051973 1,026,956 949,048
TOT CENT OFC 11,519,932 PEDLNL 446,935,057 9,754,906 1,760,626
2341.0000 21,638 1533992 1,533,392 1.000000 2658 a
2351.0000 9621 397,552 97552 1.000000 9,621 0
2362.2000 66,306 461520 4615201 0.959999 66,306 [\
3629000 7,003 5298482 5452574 0.9M740 ™I 2176
TOT INFOORIG 175,118 344829 11,998,725 172942 2176
2411.1000 36105 3225302 45954679 0.532415 46739 94,056
2421.1 100 3460072 214,160,081 214968,169 0.857934 1968513 491,559
24212000 A2 34588 usts 1.000000 402 9
24221100 10,622,716 265,105,560 ST17.121.742 0.5)2656 5,445,330 515946
24722100 182932 BT 5100018 0455826 101,673 11,254
24231100 13,765,959 735,640,931 971,138,091 0757467 10,437,260 3.333.59%
2423.2100 6441 957,012 1.306,190 0755237 4354 1572
24241190 96,014 2336314 5,749,105 0.493354 42,372 41,642
2426.1000 439,620 24317311 30,360, 163 o.302254 152,59 16529
2431.0000 0 [ 0 0.000000 0 0
2441.1000 L8720 120,376,677 444.976.096 0I5 1416458 15200602
TOT CAB & WIR 34372241 1.404,747,176 221612939 2232507 13.139.734
2682,)000 ] L0 WL 1,000000 0 [}
TOT AMR ASSETS ] 39.720 w2720 0 0
TOTAL 1.962.936,169 37695 I 46631 15,163,047
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YEAR 1994 ADJUSTMENTS TO FLORIDA RATE BASE PAGE20F2
REFLECTING WECO TAXES
BALANCE AS OF 123t/54 A3 ZERO-COST CAPITAL
TRUE-UP () OR ESTIMATE (X)
_ENDOFPERIOD

SEPARATION OF 2001 INVESTMENT ADRISTMENT

MAJOR oW ® © D@ (EY(BHD)
ACCOUNT i REGULATED INTERSTATE ADIUSTMENT ~ ADJUSTMENT
CATECIORY ADJUSTMENT PORTION EACTOR (NTERSTATE)  (INTRASTATE)
GEN SUPT T787 139 548 20.9M6% 176125 663,423
CENT OFC 11519532 11,407,585 ND9I% 2.714264 £,693321
INFOORIG 7s.ns 13416 25.1672% 43,644 129,72
CAB & WIR 34370241 34038212 23.1586% 2,563,538 25474674
AMORT ASSETS 0 0 209441% 0 []
TOTAL 45914678 45,438,761 1149757t 34,961,190

GEN SUPT 380,276 516617 20.9786% 120,966 435,851
CENT OFC 9,758,906 9,664,069 2.71915% 2299420 7,364,649
INFO/XORIG 172,942 171,26% 251674 43,102 128,159
CAB & WIR 21.232,507 11,026,169 5.1586% 3,289,850 157362719
AMORT ASSETS 0 0 20.9441% 9 0
TOTAL 31,746,631 AL 6 1.753.378 13,684,738

GEN SUPT 265,511 262.93) 20.97T6% 35,159 07112
CENT OFC 1,760,626 1,743,516 1. W% 414,343 1328,673
INFOXORIG 2176 2155 25.1671% 543 1613
CAB & WIR 3,139,734 13,012,042 25.1586% AT 9.738. 3
AMOGRT ASSETS 0 0 205441% Q 0
TOTAL 15,163.047 15,020,644 1744192 11,276,452

"6,458,701 caleulotefon 15 [,
* 92079 !

{
6,307,360
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FL WECO INFORMATION BASED ON FALL 1994 ESTIMAT@ au d (1 +€ 02)
PREPAREQ FOR THE REGULATORY MATTERS GROUP
FOR USE IN FL PSC SURVEILLANCE REPORTING
e
CCATS CCATS *@3 SURVIVING '94 RETIRED ‘94 ‘SURVIVING
ELEMENT D.7 ELEMENT D.6 WECO TAX  WECO TAX WECO TAX:
FL 0 C0 0
FL 0. 42,243,695 0
FL 2,893,940 14,507,462 0
FL 82,739 622,992 5,377
FL 1,995,652 30,787,285 297,344 19,274
FL 3,769,833 442,787,336 132,798
FL 0 174,432 0
FL 0 1,615,625 4,808
FL 0 0 £,601
FL 0 7,592,612 6,267
FL 176,100 3,582,534 9,156
FL 0 0 0
FL 0 0 0
FL 0 32,782,075 408,003
FL 0 o o
FL 47,233,622 248,281,382 7,138,313 1,358,006
FL 0 0 0
FL 1,673,821 20,673,852 466,227 37,931
FL 0 v} 0
FL 0 0 0
FL 0 0 2,556
FL 767,401 3,298,982 65,069 15,136
L 94,757 543,629 15,237 o
FL 300,810 1,633,235 40,220 7,891
FL 625,042 2,643,410 47,859 11,316
FL 2,501,876 55,198,182 1,646,960 74,649
FL 13,967,066 79,976,851 1,939,846 338,772
FL 0 0 11,479 0
FL 2232.1800 0 0 0 0
FL 2232.2100 23,368 487,033 12,125 582
FL 2232.2300 0 0 1,880 0.
FL 2232:2900 7,136,465 80,486,741 2,168,299 192,255 :
FL 23208WC" 0 0 0 o
FL 2321.0000 ] 0 0
FL 2341.0000 0 1,373,896 21,688
FL 2351.0000 526,561 910,244 22,825 13,204
FL 2362.NC. 4] 0 o 0
FL 923,381 5,101,937 81,569 14.763
FL 246,637 5,258,353 80,793 3,790
FL 1,207,747 43,795,285 577,223 15,918
FL 7,483,170 231,518,217 3,575,645 115,673
FL 2421.2100 63,802 95,053 1,224 822
FL 2422.1100 15,184,817 486,725,810 10,964,866 342,080 -
FL 2422.2100 68,478 4,531,244 185,739
FL 2423.1100 12,678,973 895,788,118 13,963,600
FL 2423.2100 112,959 1,332,616 7,038
FL 2424.,1100 861,414 6,219,271 111,451
FL 2426:1000. 530,297 28,410,457 447,982
oL 2431.0000 v} 0 0
. 2441;1000 3,944,364 419,733,147 5,286,398
FL 268211000 0 368,496 0
TOTALS 127,073,982 3,200,781,487 49,763,455 2,838,774 46,314,681
82 -]
13 AT A
ys ol
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FLORIDA PUBLIC SERVICE COMMISSION
AUDIT REQUEST NO 38

REQUEST:
Reconciliation #1, Reconciliation #2

Question #3 Page 1 and Page 2 Provide the account where | can frace the
$7.477.100 amount of EOP Rate Base Plant in Service to the trial balance
or General Ledger.

Question #4 Page 4 Please provide the source of this schedule and how
these %'s were developed.

RESPONSE:

Reconciliation # 1

Reconcile $9,809,563,515 This is MR 12 Mos Average.
Trial Balance 9.963,383,714 This is MR EOP.

Difference (153,820,199)

See Attachment 1 - Average MR Net Investment
See Attachment 2 - EOP MR Net Investment

Reconciliation # 2

Reconcile $9,714,229,680 This is MR 12 Mos Average.
Trial Batance 9,859,320,825 This is FR Regulated EOP.
Difference (145,091,135)

See Attachment 1 - Average MR Net investment.
See Attachment 3 - EOP FR Net Investment

Question #3

The $7,477,100 is not traceable to the General Ledger or Trial Balance. This
amount is the intrastate MR EQOP Plant in Service (A/C 2001) and is shown on
Attachment 2.

Question #4

The amounts on Page 4-7 were downloaded from COREDATA files into a
Lotus spreadsheet. For balance sheet accounts, the amounts shown are
MR 12 months averages and for income statements accounts, the amounts
shown are MR 12 months ending totals. These sheets were prepared to
calculate the MR Reg %'s by account and the intra %'s by summary account.
MR Reg %'s and Intra %'s were used as needed to separate adjustments
used on the Surveillance Report. The RegMR %'s are calculated by

dividing the amounts in the REGMR column by the amounts in the COMBMR
column. Intra %'s are calculated by dividing the amounts in the INTRAMR
coiumn by the amounts in the REGMR column,



CATE L2/17/95
TIME 11:30:05

MR

21

BASIS

BELLSOUTH TELECOMMURICATIONS [NC,

MR eof

HED [NVESTMENT

General Support

Central Office Switching

Operator Systems

Central Office Transmission

Information Orig/Term

Cable & Wire Facilities

Tangible Assets

Intangible Asscts
Teleconn, Plant in Service
Teleconm, Plant Under Const-$T
Teleconm. Plant Under Copst-LY
Property Held for Future Use
Telecomm. Plt Adjustment
Material & Supplies

LROSS PLANT, HMAT & SUPPL.
Depreciation Reserve-CR
Ueferred Tncome Tax Reserve-CR

NET BOOK COST

uUnamortized 1TC-Sec.38-CR
Unamortized [TC-Sec.50-CR

OPERATING |NVESTHENRT

NOH- OPERATING INVESTMENT
Non-operating Plant

Hon-op Depreciation Reserve-CR
Hon-op Deferred Inc Tax Reserve-CR
teep-op Unpmortized 1TC-CR

HET [HVESTHENT

1,297,159, 741
1,626.949,125
44,167,135
1,927,025,6456
169, 084, 160
4,724 739,119
20,438,558
0

' 809,563,514
43,212,618
26,223,389
235,581

0
85,476,017
9,944,709, 117
4,272,606,691
843,376,110
4,B28,726,316

57,508
117,086,138

4,711,582,570

12,518,458
6,617,283
-600, 808

0
4,718,084,553

STATE: FLORIDA

AVG

ENDING PERIOD: 12 1994

NOMREG
59,578,640
28,272,967
0
0

6,113,608

(=]

1,368,610
0

95,333, 82
601,158
543,242

8,355

0
1,678,862
98,185,442
35,504,237
2,858,997
59,822, 208

244
495,905

59,326,059

617,158
213,641

0

0
59,527,576

COMBIRED

1,237,581,101
1,598,876, 158
44167135
1,927,025,656
162,970,552
4, 724,739,139
9,069, 948

0
114,229,689
42,611,458
25,660,147
227,226

0

63,795,155
9,846,523, 675
4,237,102,454
840,517,113
4,768,904,108

57,384
116,590, 233

4,652,256,511

12,101,300
6,401,642
~600,808

0
4,658,556, 977

IMTERSTATE

259,627,488
283,075,444
5,537,603
540,782,463
41,015,192
1,188,678, 848
3,994,028

0
2,342,711,066
10,209, 246
6,202,842
54,574

0

16,023,904
2,375,201,632
1,034,076,877
197,317,077
1,143,807,678

13,843
28,127,773

1,115, 666,082

2,902,037
1,535,191

- 144,081

0
1,117,176,989

INTRASTATE

[ -

977,953,613
1,315,600, 714
38,629,532
1,366,263 193
121,955 360
3,536, 060,291
15,075,920

0
7,371,518, 623
12,402,212
19,457,305
172,652

0

47,771,251
7.471,322,043
3,203,025,577
43,200,036
3,625,096,430

43,521
88,462,460

3,534,590, 449

9,199,263
4,866,451
-456,727

0
3,541,379, 988

\



DATE 02/17/95 BELLSOUTH TELECOMMUNICATIONS INC,

TIME 11:29:46 STATE: FLORIDA
| ., Eop
MR BAS1S ENDENG PERIDD: 12 1994
HET INVESTHENT BOOKED HONREG COMBINED THTERSTATE INTRASTATE
1 General Support 1,312,072,330 69,221,127 1,242,851,203 260,733,083 982,118,120
2 tentral Office Switching 1,637,747 165 28,977,809 1,608,769,356 284,842,633 1,323,906,723
3 Operator Systems 43,028,773 1} 43,028,773 5,394,877 37,633,896
4 Central 0ffice Transmission 1,985,002, 126 0 1,985,002,126 577,654,157 1,407,347,969
S Information Orig/Term 169,610,569 6,362,258 163,248,311 41,085,096 122,163,215
é Cable & Wire Facilities &, 796,908,051 0 4,796,908,061 1,206,835,548 3,590,072,513
7 Tengible Assets 19,014,690 1,485,935 17,528,755 3,671,239 13,857,516
8 Intsngible Assets ) 0 0 0 0
9 Telecomm. Plant in Service 9,963,383, 74 106,047,129 9,857,336,585 2,380,236,633 7,477,099,952/49 7
S
10 Telecomm. Plant Under Const-ST 33,135,959 526,643 32,609,316 7,812,841 24,796 47 ¢
11 Teleconm. Piant Under Const-LT 17,789,401 708,598 17,080,803 4,128,952 12,951,851
12 Property Held for Future Uge 235,581 9,263 226,318 54,356 171,962
13 Telecomm. Plt Adjustment 0 0 0 0 0
14 Material & Supplies 82,450,512 2,200,877 80,449,635 20,207,134 60,242,501
15 GROSS PLANT, MAT & SUPPL. 10,097,195,167 109,492,510 9,987,702,657 2,412,439,916 7,575,262,741
16 Deprecietion Reserve-CR 4,437,753,389 39,910,162 4,397,843,207 1,073,306,114 3,324,537,093
17 Deferred Income Tax Reserve-CR 828,531,543 2,036,966 826,494,597 194,025,197 632,469,400
18 NEY BOOK COST 4,830,910,235 67,545,382 &,763,364,853 1,145,108,605 3,618,256,248
19 Unamortized ITC-Sec.38-Ch 45,714 212 45,502 10,960 34,522
20 Unemortized [TC-Sec.50-Ck 109,836,273 508,542 109,327,751 26,375,671 82,952,060
21 OPERATING INVESTMENT 4,721,028,248 67,036,628 4,653,991,620 1,118,721,954 3,535,269,666
NOM-OPERATING INVESTMENT
22 WNon-operating Plant 12,629,560 466,037 12,163,523 2,923,855 9,239,668
23 Mon-op Depreciation Reserve-CR 6,710,373 241,842 6,468,531 1,554,899 4,913,632
24 Mon-op Deferred inc Tax Reserve-CR -9, 712 0 -9,712 -2,335 -7.377
25 Mon-op Unamortized ITC-CR 0 0 0 0 0
26 MET INVESTMENT &,726,957,147 67,260,823 4,659,696,324 1,120,093,245 3,539,603,079

oy

v
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DATE 02/17/95
TIME 11:45:52

FR BASIS

L I NN LV, I FTR N Y

22
a3
24

26

NET [NVESTMENT

General Support

Central Office Switching

Dperator Systems

Central Dffice Transmission

Information Orig/Term

Cable & Wire Facilities

Tangiblke Assets

Intangible Assets
Telecomm. Plant in Service
Telecomm. Plant Under Const-ST
Telecomm., Plant Under Const-LT
Property Held for Future Use
Telecomm. Plt Adjustment
Material & Supplies

GROSS PLANT, MAT & SUPPL.
bepreciation Reserve-CR

pDeferred income Tax Reserve-CR

NET 800K COST

Unamartized [TC-Sec.38-CR
Unamortized 1TC-Sec.50-CR

OPERATING [KVESTMENT

NOK-OPERATING INVESTHENT
Hon-operating Plant

Kon-op Depreciation Reserve-CR
Hon-op Deferred Inc Tax Reserve-CR

Non-op Unamortized 1TC-CR

NET INVESTHMERT

BELLSOUTH TELECOHMUNICATIONS INC.

1,310,021,272
11637747, 165
43,028,773
1,985.002, 126
169,610,569
4,800,943,359
19,014,690

0
9,965,367,954
33,135,959
17,789,401
235,581

0

82,650,512
10,099,179,407
4,484,308,078
786,206,411
4,828,666,918

45,714
109,595,415

4,719,023,789

12,629,560
6,710,373
346,514

0
4,724,596,462

STATE: FLORIDA

HONREG

69,221,127
28,977,809
0

0
6,362,258
1,485,935
0

o

106,047,129
526,643
708,598

9,263
1]
2,200,877

109,492,510

39,910,162
2,036,966
67,545,382

212
508,542

47,036,628

466,037
241,842

0

0
67,260,823

EQP
ENDING PERIOD: 12 1994

COMBINED

--------

1,240,800, 145
1,608, 769,356
43,028,773
1,985,002, 126
163,248,311
4,800,943, 359
17,528,755

0
9,859,320,825
32,609,316
17,080, 503
226,318

0

80,449, 635
9,989,686, 897
4,44k, 397,916
784,169, 445
4,761,119,536

45,502
109,086, 673

4,651,987,181

12,163,523
6,468,531
346,514

0
4,657,335,639

IMTERSTATE

260,733,083
284,862,633
5,394,877
577,654,157
41,085,096
1,206,835,548
3,671,239

. 0
2,380,236,633
7,812,841
4,128,952
54,356

0

20,207,134
2,412,439,916
%,073,306,114
171,492,272
1,167,8641,530

10,980
26,375,671

1,141,254 879

2,923,855
1,554,899
83,295

0
1,142,540,540

INTRASTATE

980,067,062
1,323,906,723
37,633,896
1,407,347,969
122,163,215
3,594, 107,811
13,857,516

0
7,479,084,192
24,796,475
12,951,851
171,962

0

60,242,501
7,577,246,981
3,371,091,802
612,677,173
3,593,478,006

34,522
82,711,202

3,510,732,282

9,239,668
4,913,632
263,219

0
3,514,795,099

o
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COMPANY: SOQUTHERN BELL

TITLE. BELLCCRE I 'STMENTS ADJUSTMENT TO RATE BAS
PERIOD: TYE 12/31/74

DATE: AUGUST 22, 1995 |

AUDITOR. GABRELALEON V| 4¢
WORKPAPER #: 15-1/3 / 1.0

BELLCORE INVESTMENTS

The general ledger account for BST's investment in Bellcore is account
1401.1400. This amount is only booked at the BST-headquarters level, not
on the Fiorida Ledger.

Florida Combined is the total Florida amount included in the BST
total company balance.
Florida Combined inciudes regulated (interstate and intrastate) pius nonregulated amounts.

The percent used to allocate the BST Company amounts (for the dividend and
investment) to Florida is the ratio of Florida average net investment
to total BST average net investment.
Monthly computations are attached.
. ‘ 7300 7260-AlC0
The general ledger account for the dividend income is Account 7360.3000,
and the general ledger account for the investment is Account 1401.1400.
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RELLCORE INVESTMENT

BALANCE AVERAGE 11 MOSAYG % FLA FLA COMB AVERAGE 12 MOSAVG
DEC 93 A 28,514,965.92 23.7891% 6,783,4531.76
JAN 94 28,514,965.92 28,514,966 243358% 693934508 ¥ 6,861,399
FEB 28,514,965.92 28,514,966 243336%  6,938,717.75 6,939,031
MAR 28,514,965.92 28,514,966 243115%  6,932,415.594 6,935,567
APR 285145592 28,514,966 24.2916%  6.926,741.46 6919.579
MAY 28,514,963.52 28,514,966 24.2334%  6,910,145.75 6,918,444
JUNE 28,514,963.92 28,514,966 24.1518%  6,886,877.54 6,898,512
JULY 28,514,965.92 28,514,966 24.0714%  6,861.951.31 6875415
AUG 28,514,965.92 28,514,966 240149%  6,847.840.55 6,855,896
SEPT 28,514,965.92 28,514,966 23.9664%  6,814,010.7% 6,840,926
oCT 28,514,965.92 28,514,966 23.9069%  6,817,044.39 6,825,528
NOV 28,514,965.92 28,514,966 21.8523%  6,801,532.25 6,809,288
DEC /28.5!4.965.92 28,514,966 28,514,966 /23.8000% 6,786,561.89 6,794,047 @6.8?3.636
EQP AYERAGE
COMPANY 18,514,966 @ 28,514,966
FLA COMBINED 6,786,562 @ 6,873,636
FLORIDA INTRA % 75.6127% 75.612T%

FLORIDA INTRASTATE 5,131,502 Wb

AMOUNTS USED ON THE SURVEILLANCE REPORT

COMBINED INTRASTATE
EOP 6,787 5132
AVERAGE 6,874 5,197

Todert

[}
N Towd o dhe Eﬁ?lxmﬁ Ledger
Accourt 1401400~ oo
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FLORIDA 12/94 BELLCORE ADJUSTMENT- BOOK BASIS

BST FLA
DR/(CR) BELLCORE BELLCORE
(CR)=INCOME Dividend Dividend
JAN
FEB (23,370.86 (5,677.18)
MAR (1,028,560.00 (249,853.68)
APR 0.00
MAY (138,569.52 D(33,467.03) v
JUN (886,168.91 1213,315.43) /
JUL 0.00 ’
AUG 0.00 ® 738,(70.3%
(S)El?r (1.100,008.08 p (263,630.40),/ 743,919 Pe:
0
NOV 11669458 152777333/ (4, #41.55) T

DEC chi 0.00

12 MO. TOTAQ?):’/(% 059,974.71 (738,170. 37@
(l‘ —============ = / Ec N" .p /j_“ /: w‘-"‘ , .'?_'.!—
"VLQ‘H- Mj' (Q%{“UQO) Hq ‘ 1l—>l— & 4» ba U'):ﬁ'j‘ e 1T _
B :,-'\x_ Hh
@13_71' L (??
BST
DR/CR) BELLCORE BELLCORE
{CR)=INCOME Investment Investment
DEC -f’ 28.514,965.92 6,783,453.76
JAN 28,514,965.92 6.939,345.08
FEB 28.514,965.92 6.938,717.75
MAR 28.514.965.92 6.032.415.94
APR 28.514,965.92 6.026,741.46
MAY 28.514.965.02 6.910,145.75
JUN 28.514.965.92 6.886,877.54
JuL 28.514,965.92 6.863,951.51
AUG 28.514,965.92 6.847.840.55
SEP 28.514.965.02 6.834.010.79
ocT 28.514.965.92 6.817.044.39
NOV 28,514 965.02 6.801 632,25
DEC 28.514.965.92 6.786.561.89
EOP 28,514.965.02 6.786,561.89
12 MONTHAV  28,514,965.92 6.873,635.90 ¥lo. Compineck
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FLORIDA 12/94 BELLCORE ADJUSTMENT- BOOK BASIS

BELLSOUTH TELECOMMUNICATIONS INC.
FOR THE 12 MONTHS ENDED 12/31/94
SURVEILLANCE REPORT ADJUSTMENT
BELLCORE INVESTMENT AND DIVIDEND

DR/(CR)
ACCT FLA
7360 7360
PRORATE PRORATE
DEC 100.0000% -1-/23.7891 % ¥
JAN 100.0000% 24.3358%
FEB 100.0000% 24.3336%
MAR 100.0000% 24.3115%
APR 100.0000% 24.2916%
MAY 100.0000% 24.2334%
JUN 100.0000% 24.1518%
. JuL 100.0000% 24.0714%
AUG 100.0000% 24.0149%
SEP 100.0000% 23.9664%
oCT 100.0000% 23.9069%
NOV 100.0000% 23.8525%
4] 0 o
DEC 100.0000% | 23.8000% |~
Lisdey
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FPSC Saff Audit

1994 Surveiliance Repon
Item No. 52

Angust 22, 1995

Page 1 of ]

REQUEST. RE: BellCore Investment

(1} Please reconcile Florida BellCore Dividend: per G/L and Company's prepared schedule.

M 75((70' 3‘” 2
Amount /
Account 7360,3000 @\b- $742.911.92
Company's Schedule 738,170.37 .~

$4,741.55 Difference to be reconciled.
* RESPONSE (1) A $4,741.55 true-up of the third quarter 1993 BellCore dividend accrual was booked in

January 1994. This was adjusted out of the 1994 BeliCore dividend on the Company's prepared
schedule.

REQUEST (2): Please provide the calculation and backup for the BellCore dividend adjustment to NOI —
$682,000.
RESPONSE (2): Assuming you are referring to the BellCore dividend net operating income intrastate

revenue adjustment of $672,000 (page 2A; lof 3; line 21; column (1) of the surveillance report), the
calculation and backup is attached.

-fdikﬂ%ﬁgi ﬁ M ek b kol o A




AMOUNTS USED ON THE SURVEILLANCE REPORT

BELLCORE DIVIDENDS(NET INCOME)

[ntratstate Revenue
Intrastate SIT 7
Intrastate FIT
Intrastate NOI

672
11
67

594
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BELLCORE DIVIDENDS{NET INCOME)

1AN 94 EEB94 MARO94  APROS  MaY9d JUNE94 JULY94 AUG94  SERT94  OCT94  NOYHY

BELLCORE DIV ] A 52677 249,854 4] 33,467 213,315 0
S

COMBINED BELLCORE DIV 12 MOS END 238,110

INTRASTATE % 75.6127%
ADJ FLA BELLCORE NET INC INTRA 671,524 "
TAXABLE PORTION 266,433
INTRASTATE % . 75.6127% 1
INTRASTATE TAXABLE PORTION 201,457 49"
SIT (.055) 11,080 1
FIT (:33075) 66.632

NOI 591,812

udey
3= ﬂaucﬂ fo Q{L'

0

263,630

[+

27.773)

—

DEC94

149,940

12 MOS ENDING
1201194

R8%,110

330719
RFRVS

1
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FPSC Staff Audit e
1994 Surveillance Report 2y
Request No. 58 - (Revised)
August 28, 1995
B Page 1 of 2
REQUEST: Further, to request 49, please provide the Florida amounts of the $3,036,612 and the
Florida intrastate amounts. Show how it would impact page 2A; 1 of 3; line 21 of December
1994 Surveillance Report.

RESPONSE: Assuming a Belicore dividend of $3,036,612 , the Florida amount wouid be
$732,431 (using the average net investment prorate factor of 24.12%,) and the Florida intrastate
amount would be $553,811 (imtrastate average net investment factor of 75.6127%). However,
these total dividends differ from our Surveillance Report adjustment as follows:

BST Florida
Per General Ledger: $3,079,467.57 $742,911.92
Transposition error (9.00)
Less January true-up of 3rd
quarter 1993 accrual
{on 1993 Surv. Rept) 19,483 86 !5:,; 4,741 ,§§

Amount per Response No. 52 $3,059,974.71 [ 3 ) $738,170. 37
Less True-up of Dec 1993

accrual 708
Sub-Total $3.036,603.85 5732,493 21
Per C&L 3,036,612.00
(3R SRR PR E R IR TR ERERA TP PR} 4T3

Amount per Response No. 52 $3,059,974.71 $738,170.37
Plus Accrual for 4th Qur 1994

{documentation attached) 149.540.00
Total for Proforma Adjustment $3, 689 974 % $888,110.37
Intrastate (75.6127%) Q $671.52¢

Using the amounts per C&L, the credit to Account wmldbez. 3 -~ '184),

94.48% regulated ($758,848) and 78.99% intrastate ($599,414). msdocsnotmtch:he'dividmd
reduction of $553,411 because the Florida, reguiated and intrastate percents are all different for the
/" expense account versus the dividend account. Furthermore, the taxability of dividends is different
than the taxability of the expenses. Only 30% of the dividend is taxable; whereas, 100% of the
expense is deductible. Therefore, to net the income against the expense and then apply a statutory
tax rate would not be appropriate. The C&L recommendation would result in $121,178 less net

income (after tax) as illustrated below:
Florida Florida NetIncome  Reduced
Dividends  Expenses  Impact Sharing
Reduced Inc/Expense  ($553,411)  ($599,414) fg//l
Net of Tax (5489,368)  (5368,190)  (5121,178) (s72 707)
\
" oy p
Tfu, v bif’ UL\\}IIUU %‘& wb.fcq) ,ﬂ%ﬂ-«
8 vad
e b e Qumdinds pugnod Ry g
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FPSC Staff Audit
1994 Surveillance Report
Request No. 58 - (Revised) .
August 28, 1995

- Page 1 of 2

The Company does not believe such a netting of dividends against expense is appropriate. We
have contracted with Bellcore to perform certain services for us, an activity which is independent
of our minority stock ownership. Even if the stock were sold and we no longer received dividend
income, we could still contract with Bellcore to perform services for us. Furthermore, dividends
are paid based on our percent of ownership, not our percent of services purchased. The character
of the income and the expense are not the same and, therefore, should remain separate.

In addition, we have consistently reported the Bellcore dividends as dividend income (not as credits
to expense). To change this method of accounting on the Surveillance Report would violate the
consistency provisions of the Stipulation and Agreement (copy provided in response to Audit
Request No. 35).
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MESSAGE . Dated: 07/25/95 at 11:26
Subject: BellCore Dividend Contents: 2
Creator: Daniel E. Retter / AL, BRHMOS

PHONE-1=404 529-6263;

Part 1

TO: YVETTE DAVIE / BRIDGE (TKNDJNJ@UOS1)
PHONE-1=(404) 529-6265;
Amos Mitchim / AL, BRHMO7
JCHN YELVINGTON / BRIDGE (BYPWPQQEUOS1)
- PHONE-1={404} %29-6786¢;

Part 2

As information, I have recently ingquired of the status of BellCore
Dividends for 1995. Ag you may recall, during 1994 and preceeding
years, BST had been recognizing an estimated BellCore diwvidned
receivable (and income) at the end of each quarter and performing a
true-up of the related income at the time the dividend was actually paid
to us. However, BellCore did not declare an estimated dividend at the
end of 1994, and Dell Coleman in Accounting Pelicy and Compliance
indicated to me that we should be recognizing the Bellcore Dividend when
received by BST rather than when declared by BellCore.

According ta Sandy Rhodes in Regqualtory and External Affairs, Bellcore
has’paid the following dividends to BST in 1995

April 12, 1985 $629,412.43 Related to 4th quarter 1994
May 10, 19%5 $900,204.00 Related to lst quarter 199%S

Both of these amounts were recognized in Account 7360.3000 - BellCore
Income in May 1995 business.

Sandy Rhodes also imformed me that we should expect to recieve a
dividend paymet from Bellcore of $1,021,228.72 on August 9, 1995.

Yvette, please ensure that this amount is credited to Account 7360.3000
in Augqust business. In the past, we had instructed Treasury to credit
Account 1210.2100 - BellCore Dividends receivable on the cash bock sincas
we had been accruing the dividend at the end of the quarter. Please be
sure that Treaury knows that account 7360.3000 should be credited, or
that Celeste Cooper changes the account before the cash book is input to

the Financial Processor.

Thanks.

- rm )



L EN AT AL LY LW

ANy vy

-

- LN

19.9°5v¢ 90,

I

ORI
oS

N rpm@ru

NI ]17G OGO

FB[ eI 311

ri

3 200

+

-

9

-~
PROGRAM: CI02A458 BELLSOUTH TELECOMMUNICATIONS FORM: MP-1580
RUN DATE/TIME: 08/08/95 162282 REPORT MONTH: JULY, 1995 PAGE : 738
PASS: 0B GENERAL LEDGER - FR BASIS o RETENTION: PERM.
SITE: CODMPANY
ACCOUNT  7300-7360-2000
: HONTH BEGINNING BALANCE DEBITS CREDITS MET ACTIVITY ENDING BALANCE
JANUARY .00 6,748,923 .41 23,781 .40 6,725,142.41 6,725,142.41
FEBRUARY 6,725,142.41 161,267.92 23,954.00 137,3131.92 6,862,454.33
MARCH 6,862,454.33 163,281.12 52,506.55, 116,774 .57 6,973,228.90
APRIL £,973,228.9¢ 134,711.82 24,010.00 110,701.82 7,083,9308.72
HAY ?,083,95..72 131,473.31 21,171.84 118,702.31 7.,1%,633.03
JUNE . 2,1%,633.03 50,230,697.56 4,565,472, 19 25,671,225.37 32,865,858.49
JULY sz.us,nu 4“8 134, 897.10 24, 385.8 114,392.18 32,976, 259.50
' YID TOTAL >
.60 37,711,6452.24 4, 735 201.74 32,976,250.58 " 32, 916,250 59
ACCOUNT 7309-7360-3900
HONEH BEGINNING BALANCE DEBITS CREDITS NET ACTIVITY ENDING BALANCE
JANUANY .00 .80 . .00 00 .00
FEBRUARY .00 .00 .00 .08 .08
HARCH .00 .00 . 00 .80
APRIL .08 .00 .08 .08 . .80
HAY .08 1,529,616.43 3,069,232.86 1,529,616.43- 1,529,616.43-
JUNE 1 529,b616.43~ .80 a0 . 1,529,616.43~
JULY .529 bl .43~ .00 .08 . 529 616.43-
YID Tonl.
.00 1,529,616.43 5,059 232 a6 ,529 616.643-
ACCOUNT 7308-7368-4044
HOMTH BEGINNING BALANCE DEBITS CREDITS RET ACTIVITY ENDING BALANCE
JANUARY .00 «00 290,293.02 290,293.02- 290,293.02-
FEBRUARY 290,293.02- N 35,225.81 35,225.81- 325,516.43-
HANUH 325,518.83- .80 315,192.99 315,102.99- 640,621 .82-
APRIL 640,621 .82 .00 89,632.21 89,632.21- 730,254,03~
HAY 730,254 .03- .50 555,474 .41 355,474.41- 1,085,7208.64%-
JUNE 1,085,728 .44~ .00 307,9%2.69 307,9%2.6%- 1,395,671.13-
JULY 1,393,5?1 i3- .00 406.450 4 406,438 .44 ‘ 1,388,109,57~
¥TD TOTAL
. L .00 1 a".m 57 1, au,l" 57- 1,800,189.57-
--\
EimERRNERaINNEESANNANNSE NOTICE: NOT FOR USE OR DISCLOSURE OUTSIDE BELLSOUTH EXCEPT UNDER WRITTEN AGREEMENT RAsMRRANNAMNNNNRNMEXREREN
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FPSC Staff Audit
1994 Surveillance Report
Item No. 69
- September 8, 1995
Page 1 of 1

REQUEST:

Please provide documentation from Bellcore whereby it shows Bellcore’s dividend to BST. If this
information can’t be provided, state so in writing and the reason why.

BST Dividend $3,059,974.71

RESPONSE:

Attached is a page from the Bellcore Annual Report showing that Bellcore paid out $29,120,000 in
dividends during 1994. Bellcore is owned by seven companies, of which BST is one, owning 1/7.
BST’s 1/7 share of the $29,120,000 is $4,160,000. Also attached is a letter from Bellcore listing
the total dividends paid to BST during 1994, totaling $4,155,984 (rounds to $4,160,000). The
amount of $4,159,984 reconciles to the amount per books as follows:

Total dividends paid in 1994 54,159,984
Transposition error 9
Less portion of 2/94 payment

(1993 dividend) accrued in 1993 £1.100,000)

Amount per Response item 52 @ $3,059,975 @

Please see cur response to Item No. 58 for a detailed reconciliation of Bellcore dividends.




08-11-95 10:14AK  FROM REGULATORY SUPPORT T0 914045257045 FB02/003

Bimingham, Aiabama
September 11, 1995

TO: Patti Klein

FROM: Sandee Rhodes

SUBJECT: Dividends paid in 1994

Attached is a page from the Belicore Annual Report Financial section
that shows that Bellcore paid out $29,120 in dividends during 1984.
28,120 divided by 7 regions equals 4,160. This matches the amounts

given to you in the letter from Belicore.

Call me if you have any questions.

t 24,030
éMZ@/ 5\; 7 1eqions
YU I6O
Aftachment @ 4'

R=94X% FROM REGULATORY SUPPORT 205 977 1563 09-11-95 11:20AM P0O2 #H28 PZ—



08-11-95 10:14AM  FROM REGULATORY SUPPORT

R=94%

BELLCORE AND SUBSIDIARIES

T0 914045257045

POB3/003

CONSOLIDATED STATEMENTS OF INCOME AND RETAINED EARNINGS (DEFICIT)

For the pears ended December 31,

Dollars in thousands 1994 1993 1992
Reveones
Oramers s 830,345 s 904,906 $ 1035244
Industry merkets and other 2N.599 180,654 145,392

Totai Reverues 1,052,944 1,085,560 1,180,636
Cost of products and services 516,253 563,834 557157

Gross Margin 436,691 821,726 623,063
Selling, general and administrative expenses 367.684 363,927 417346
Depreciation 74,986 73,819 94,139
Non-recurming costs 61.9%9 2071 53,942

)

Income Before Inierest, Income Taxes and

Cymuiative Effect of Aceounting Changes 32,062 56,909 57,636
Interast 9,550 g518 8,168

Income Before [ncome Taxes ond Cumulative Effect

of Accounning Changes 250 48391 49,470
Provision for income taoees 4,124 17497 18,914

Income Before Comulative Effect of

Acecunting Changes 18379 30.894 30.556
Cumulative effect of accounting changes,
o=t of tax (Note C) 0 1,421 o
Net Income s 18379 3 31318 s 30.55¢
Retsined Larnings
Retained esmmings, beginning of period s 7363 s 1381 s 6078
Net income 18379 32318 30,556
Deduct: Dividends paid (P> 29,420 31333 29,249
Retained Earnings (Deficit), Ead of Poriod Y 3 7363 s 138

The accomparrying Notes are an integral part of the financial suatements.

f

FROM REGULATORY SUPPORT 208 977 563

4

09-11-95% 11:20AM

POO3 #28
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Bell e Dividends

0P NE ialfay far] 35
(09-11-95 09:55AM  FROM REGULATORY SUPPORT T0 914045257045 POUZ-/UUZ
SEF-11-86 10:4% FROM:REGULATORY SUPPORT - ‘1D 20174068946 PAGE 1.2
Belilcore
e- & ~
o Ofton B Avanie
T Y T
September 11, 1995
Ms. Sandee Rhodes
BellSouth Telecommmmications
682 3700 Colonnade
Bimingham, AL 35243
Dear Ms. Rhodes:
BE: State of Florida
Data Request No(s). 950242

Asrequuted,thefouowingpmvidesﬂ:eamounnofdivldmcbpaidto BeilSouth during 1994:

Dite Pald  _Amount Paid
o /%4 $1,123.371.29
{ 05794 1,028 559.57
08/94 1,024,747.43

11/94 983,305 42
@ $4,159,983.71

Very truly yours,
Tucker ‘
Aftorney
2017406046 00-11~05 D0Q:4TAM POO1 331 t¥ '
R=95% FROM REGULATORY SUPPORT 205 977 1563 08-11-95 11:Q1AM POD2 25

L~
o -
!——

3%

THE AALTEQ LATHAM COMP MY (TOR) pas BTAT




D o (Sata Ba_._L 'QDLS

dqlay <?02 @
o g ®<7,%57 @

st <s ??a fz
z/%
)95 _1—5?/‘?@

{2, 3¢

@Jw@
Y 'jiiz?? rs"?”g@!Z;?W %5

&’

Due to time constraints staff chose to audit the largest item in the

Cther Rate Base Adjustment-Depreciation amount of $7,857.000 out of a
total adjustment ot Rate Base of $12.588-000.

® $7.857.000.00

= 62.4265% Staff is auditing 62% of the Accumulated
@$1 2.588:000.00 Depreciation adjustment tc Rate Base
The reason for this adjustment is due to the fact that the Company has been
depreciating total investment (Digitai and Analog) of the Operator System

and treating it as analog when in reality total investment includes
both analeg ana digital systems.

. r .
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SUMMARY OF DEPR ADJ BOOKED 4/94

—
T
vt}

|Z
O

oo~ b ON—

i DEPR
RESV

(154,431.32)
(382,501.21)
380,918.25
(662,075.58)

ADJ NOT BOOKED
6,705.94

(220.46)

(262.60)

(8.41)

(2,121.77)

(34.21)

11,555.37

(5.69)

15.96

(3.82)

10.66
(802,458.89)

DEPR

EXPENSE

529,478.81
1,311,43272

(1,299,835.76)

750,937.01

(266.48)
755.87
900.34

0.00
7,269.40
103.63
(37,613.31)
19.50
(43.94)
0.00
(35.23)
1,263,102.56



Depr Exp Booked 05/94

12/94Surveillance Report
Tab 4: 117C Correction of 1992 - 10/94 Total
1988 1989 1990 1991 1992 1088 - 1992
117C 10,00 0.00 0.00 0.00 (2,368,059.98) (2,368,059.98)
Mo Amt Balance Avcrage 12 Mos Avg

1/93 (216,381.10) (2,584,441.08) (2,476,250.53)

2/93 (305,286.89) (2,889,727.97) (2,737,084.53)

3/93 (308,977.19) (3,198,705.16)  (3,044,216.57)

4/93 (314,324.78) (3,513,029.94) (3,355,267.55)

5/93 (489,746.79)  (4,002,776.73) (3,757,903.34)

6/93 (544,881.98) (4,547,658.71) (4,275217.72)

7/93 (688,458.6T) (5,236,117.38)  (4,891,883.05)

8/93 (691,033.61) (5,927,150.99) (5,581,634.19)

9/93 (1,073,994.836) (7,001,145.85) (6,464,148.42)

10/93 (1,076,471.72) (8,077,617.57) (7,539,381.71)

11/93 (1,086,212.79) (9,163,830.36)  (8,620,723.97)

12/93 (1,093,279.85) (10,257,110.21) (5,710,470.29)

1/94 (1,108,213.81) (11,365,324.02) (10,811,217.12)

2/94 (13,822.82) (11,379,146.84) (11,372,235.43)

3/94 65,788.66 (11,313,358.18) (11,346,252.51)

4/94 120,133.93  (11,193,22425) (11,253,291.22)

5/94 57.827.01 (11,135,397.24) (11,164,310.75)

6/94 106316.80 (11,029,080.44) (11,082,238.84)

7194 91,709.83 (10,937,370.61) (10,983,225.53)

8/94 108,346.75 (10,829,023.86) (10,883,197.24)

9/94 110,988.70 (10,718,035.16) (10,773,529.51)

10/94 (25.555.04) (10,743,590.20) (10,730,812.68)

11/04 0.00 (10,743,590.20) (10,743,590.20) 1

12/94 0.00 (10,743,590.20) (10,743,590.20) (10,990,624.27){ * *~"\

=y

Adj to Depr Exp 12/64 10,257,110.21 d
As Booked:

9/94 (10,743,590.20) (10,743,590.20) (5,371,795.10)

10/94 (10,743,590.20) (10,743,590.20)

11/94 (10,743,560.20) (10,743,590.20)

12/94 (10,743,590.20) (10,743,590.20)
12 Mos Average (3,133,547.14)
Diff to adjust Depr Reserve (7,857,077.13)

)
% N



SUMMARY OF DEPR ADJ BOOKED 11/94
NOT APPLICABLE TO 12 MOS END 12/31/94

. DEPR DEPR

TAB NO RESV EXPENSE
1 (704.80) 0.00
2 (2,212,019.08)" 2,515,165.96”
3 409.65 0.00
4 Booked 9/94
5 (3,088,878.78):  3,509,413.65 -
6 (591,799.86) 801,822.57

TOTAL (5,892,992.87) 6,826,}02.18



SUMMARY OF DEPR ADJ BOOKED 2/95
APPLICABLE TO 12 MOS END 12/31/94

DEPR DEPR
TAB NO RESY EXPENSE

1 (335,315.14).  (16,957.25).
2 169.58 - 4,070.69.
3 625.08 1,200.83

4 60.83 20.36

5 302,116.76 - 103,647.32
6 0.01 0.01

7 (104.92) (226.07)
8 16896873  311,209.11

ToTAL (A)13652093/ 40296500V

+ Q'T”,ng
3,114,390

3(95

0
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Esitmated Accrual Adjustment For C to C Transfers '

1/94
2/94
3/94
4/94
5/94
6/94
7/94
8/94
9/94
10/94
11/94
12/94

Mo Amt =  Balance = = Average

0.00
228,964.25
204,655.17
872,179.99
662,698.88
95,986.01
47,675.55
41,305.60
6,079.37
80,563.19
61,524.73
469,792.51

0.00
228,964.25
433,619.42

1,305,799.41

1,968,498.29
2,064,484.30
2,112,159.85
2,153,465.45
2,159,544.82
2,240,108.01
2,301,632.74
2,771,425.25

12/94 12 Mos Average if booked properly

Adj to Depr Exp

0.00
114,482.13
331,291.84
869,709.42

1,637,148.85

2,016,491.30
2,088,322.08
2,132,812.65
2,156,505.14

2,199,826 .42

2,270,870.38

2.536,529.00

1,529,499.10

277142525 /
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REQUEST:

RESPONSE:

FPSC Staff Audit

1994 Surveillance Report
Request No. 61

August 29, 1995

Page 1 of 1

Please provide further backup and explanations for "Other Rate Base
Adjustment - Depreciation” in the amount of $7,857,000.

s

f\.g/f \

W

The 9/94 rate base adjustment of $7,857,0Q0 lted from the
adjustment to depreciation expense and reserve for the reallocation of

Operator Systems between analog and digital. For further details on
the reason for the adjustment, refer to Attachment A.

Verbal and written explanations were provided on 8/29/95 for the rate
base adjustment calculation worksheet and depreciation adjustment
worksheets (see Attachment B for the written explanation).

Access was provided on 8/29/95 to the binder containing notes,
calculations and backup for the Operator Systems reallocation and
adjustment. Attachment C contains the auditor-selected pages from the
binder.

A copy of the order reflecting the prescribed depreciation rates and
schedules used in the calculation of this adjustment is included in
Attachment D.




COMPANY SOUTHERN BELL TELEPHONE AND TELEGRAPH

TITLE, OTHER RATE BASE ADJUSTMENT -DEPRECIATION DIFF BETWEEN ANAL

PERIOD: TYE 12/31/94

AUDITOR: GABRIELA LEON

WORKPAPER .

ACCOUNT 222- GPERATOR SYETEM - P s ! & 1% ZAPLRLF O OF DEFPEL TATrom ALTLTHEDT
wd ot e 1,_),‘51_1: L R T L S S o

\ Y Operator system is comprised of equipment neceésary (e} prox;l'ce subscripers
personai assistance N Using the natwork.
Itincluges dwect assistance cail intercept automatic call dist. and other operater
assisted cali completion activities. !f

Estimated 17192 investment and associated reserve

investment % Cepreciatior Depreciation  Reserve

Plant &M %
Operator System Analog $15.1 017 348 8315
Operator System Digitat $12.3 0.14 30.0 $0.0
Operator System Crossbar $5.0 0.06 827 g1 5
$32.4 0.37 $7.5 §53.0

Future Expeciation

>

The evolution of switching equipment has had a profound effect an the Operator Systemn account.
Technology 1s rapidly changing from an anaiog to a digitai based netwerk which provides for higher
capacity switches. enhanced features and services and additional autemated services.

These automatad aperator senace fungtions offer high quality digitized vaice technoiogy

and computenzed call handling equipment.

These serve to reduce labor and egquipment costs amg at the same tme offer improved services.”

Automatic Cab Distribution ACD by the end of 1892. L'sted below are the locations afé au d
currently estimated replacement gate,

Location Eguipment Type Replacemeant _
Jacksanviile Pearl #EACD 1992
Criando Magnolia #5ACD 1992

Also scheduled for retirement is the 1SS - 3000 Rockwell Cigital Automatic Call
Oftnbutor DACD at the Miami. FL. Alhambra Suilding in 3rd quarter of 1991, Traffic
from this switch will be terminated onto the existing WPB Gardens DMS-200.

Fiorida plans to repiace 3 Automatic Intercept System AIS
switches. Location and currently estimated replacement dates are

as follows:

Location Equipment  Replacement
JAX Pearl #2ESS AIS 1993
QOrlando #2ESS AIS 1992

Ft. Lauderdale #2 ESS AIS 1992




COMPANY: SOUTHERN BELL TELEPHONE AND TELEGRAPH

TITLE. OTHER RATE BASE ADJUSTMENT-DEPRECIATION DIFF. BE
PERIOD: TYE 12/31/94

AUDITOR: GABRIELA LEON

WORKPAPER

The 2valulten of switcn equipment will continue 10 have a profounc =ffect on

the Cperator Sysiem Account. Witk tre modulanzaton of switching machines, the
acaition of software and or hargware modules will continug the evolution that

will provide the customer with the enhanced services required in the nign
technology. highly compstitive environment today.

Life and Salvage Proposal:

Cepreciaton rates for Cperator System Cigital were developed using
the currently prescrnited projection rounded to the nearest haif

year. The proposed projection fives. remarning lives. and net
salvage % are indicated:

Proposad Proposed Proposed
Life {YRS)  ARL (YRS} FNS %

Qperator System Digital 16 13.6 0

For the investment remaining tn Operator Systems -~ Crossbar the Company proposes
10 continue accruals under the current recovery schedule, since all cressbar
Investment in this acceunt is planned to retire in 1992. For the analeg System
Crossbar account the Company proposes amortizing the net investment over the
years 1992 -1993m as all investment in this account 1s planned to retire by the

end of 1993.

5



COMPANY SOUTHERN BELL TELEPHONE AND TELEGRAPH

TITLE CTHER RATE BASE ADJUSTMENT - DEPRECIATION DIFF BETWEEN ANALOG A
PERICD TYE 12:31,94

AUDITOR GABRIELA LEON

WORKPAPER

ANALOG _ -1 CoLed

Eﬂdlng investment balance -less endlng resarve =deprecwatlon amount

Number of perioas remaining in the amortization

- ,L"*’_r)

DIGITAL ¥ 7

The digital depraciation 1 based on an applied rate.

Procedures used in compuling depreciation adjustment
The revised depreciation and adjustment to booked depreciailo‘)were computed as

(%) The 1.1192 anaiog investment and reserve balance and
alt analog activity for 1992 to current were
identifiad.

Note: The 1/1/92 analog reserve balance per location was
estimated using a proration (based an the {/1/92 analog
invesiment balance determined through this analysis) ot the
total 1/1/92 analag reserve balance from the 1992 status repert.

(2} The balance and activity from (1) above were deducted from the
total 117C baiance and activity 1o compute the digital 1:1,92
balances and actwity for 1992 to currant

{3) The revised PSC amortization and depreciation
were computed baged on the balances and
activity and (2) above.

(4) The recomputed nepreciation and amortization from {3)
above were compared with the bouked expense to arrive
at the amount of tha adjustment on a PSC combined
basis.

{5) The PSC combined adjustment for each month
was multipitad by the appropriate intrastate
factor to arrive at the adiustment on an mntrastate (FR) basis.




COMPANY- SOUTHERN BELL TELEPHONE AND TELEGRAPH

TITLE. OTHER RATE BASE ADJUSTMENT -DEPRECIATION DIFF. BE
PERIQD. TYE 12/31/94

AUDITOR: GABRIELA LECN

WORKPAPER :

DA-Cirectory Assistance
TOPS - Traffic Operators Powtions Systems

Type of Bullding

Equipment Code Address

FAC~-AN E4409 3395 N.E. 14 Avenue Ft. Lauderdale
CIB -AN 31232 735 Millcreex Road. JAX

FAC -AN 31232 735 Milicreek Road. JAX

FMC - AN 31232 735 Millcreek Road. JAX

DSC 1-AN 31232 735 Milicreek Road, JAX

DSC 2-AN 31232 735 Millcreek Road, JAX

Q8C -Digital 33460 130 N. Nassau Street, Lake City
OSC-Digitat NB516 2100 N.E. 164 Sireet Miarm
08C-Digitat NE516 2100 N.E. 164 Street Miam:

FAC 33313 1501 E. Sencran Bivg., Crlando




FUTURE TRACKING AND DEPRECIATION COMPUTATION PROCEDURES

1

(2}

4

Because the eperator systems location which still has analog
nvesiment also has some digital investment. the loliowing
procedures will be fcllowed for future tracking and depreciation

Computation
Monthiy activity will be racked by location for 117C by estabilshing a separate
depreciation categery for each area number

For purposes of the data base icad. all categores will be
rreated as Dgital however. after the 10ad, the data will be
reviewed for analeg activity

Any analeg activity from the review in (2)
above will pe deducted from tne total

Depreciation and amortization will then be manuaily racomputed
based on the the revised activity and baiance for each

category from {3) above. The recomputed deprec:ation and
amortization will then be input o the data base o
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COMPANY: SOUTHERN BELL TELEPHONE AND TELEGRAPH
TITLE: OTHER RATE BASE ADJUSTMENT -DEPRECIATION DIFF. BETWEEN ANAL
PERIOD: TYE 12/31/94
AUDITOR: GABRIELA LEON 3
WORKPAPER : fr Compxuys £ :plamﬂ 1, ‘JIOV\dﬁJ b“} Karol .
The PSC currently requires the use of two ditferent methods in depreciating lanalog 4okt H

igital operator system. We, therefore, must maintain separate records for
the iwo categories even tr\ough the otficial Campany books Tefiect the total
doliars under FRC 117E.*

in 1890, the individual operator system locations were reviewed and a
determination made as to whether each location was primarily anaiog,
digital. or crossbar. We used the resufts of this review to establish a

table on our PSC depreciation data base. . .
EXPLARATION By Hus ety Y

This table is used o drive the FRC 117C activity {ex. additions, retirement,

elc.) to the appropriate category (Analog or Digital) based on the area number.
When the table was established the locations considered to be primarily analog
were as follows:

1o .0,

£4449 30010
E8508 ARk
E8508 31232
EB655 37474
M250s 33221
M2648 33222
ME301 33313
M6606 334€0

Because we have not reviewed or changed this tabte since 1990, we feel
that we have been misdirecting dollars hetween Analog and Digital for
purposes of computing PSC depreciation,

We need to do a physical inventory in order o determine the content aliocation of
Operalor System FRAC 117C invesiment between Analog and Digrtal,

in addition we need to review the investment history of each
location fisted above to determine the point {month and year) at
which analog equipment was retired or cut over to digital
switch support.

u-d'
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Poge 1 -

Depr Exp Booked 09/94 :
12/94Surveiliance Report ;_‘{(\d,, e
DL R
Tab 4: 117C Correction of 1992 - 10/94 0" Total
1988 1989 1999 1991 1992 1988 - 1992
117C 0.00 0.00 0.00 0.00 (2,368,059.98) (2,368,059.98)
. ifsewe_
Mo Amt Balance Average lZ.Mos.Ayg
L 1, £)1f43.
1793 (B) (216,381.10)(EX2,584.441.08)D)(2,476.250.53) f ““% u& f Yl
293 (305,286.89)  (2,389,727.97) (2,737.084.53) (E G omw &+ )
3/93 (308,977.19)  (3,198,705.16)  (3,044,216.57) )(L~ g o 2 w- m):fu_ ISIXE
4/93 | (314324.78) (3,513.029.94) (3,355.867.55) & *@J SUONTEARE V. BN
5/93 (489,746.79)  (4,002,776.73)  (3,757,903.34)
6/93 (544,881.98) (4,547,658.71) (4,275,217.72)
7/93 (688,458.67) (5,236,117.38) (4,891,888.05)
8/93 (691,033.61) (5,927,150.99) (5,581.634.19)
9/93 (1,073,994.86) (7,001,145.85) (6,464,148.42)
10/93 (1,076,471.72)  (8,077,617.57)  (7,539,381.71)
11/93 (1,086,212.79)  (9,163,830.36) (8,620,723.97)
12/93 (1,093,279.85) (10,257,110.21) (9,710,470.29)
1/94 (1,108,213.81) (11,365,324.02) (10,811,217.12)
294 (13,822.82) (11,379,146.34) (11,372,235.43) .
3/94 65,788.66 (11,313,358.18) (11,346,252.51) -
194 120,133.93  (11,193,224.25) (11,253,291.22) )
194 57.827.01  (11,135,397.24) (11,164,310.75)
/94 106,316.830 (11,029,080.44) (11,082,238.84)
794 $1,709.83 (10,937,370.61) (10,983,225.53)
8/94 108,346.75  (10,829,023.86) (10,883,197.24)
9/94 110,988.70 (10,718,035.16) (10,773,529.51)
10/94 (25.555.04) (10,743,590.20) (10,730,812.68) =
11/94 0.00 (10,743,590.20) (10,743,590.20) \’b/\
12/94 0.00 (10,743,590.20) (10,743,590.20) (10,99G,624.27¥F —?
. ~ o2 \
Adj to Depr Exp 12/94 10,257,110.21 -
ASBOOR&IS = o * Of\ 6&;{
9/94 (E) (1xZ4RS0@aT) (10,743,550.20) (3.371.794.10) G = 31,60, 7%
10/94 (10,743,590.20) (10,743,550.20)% @ ]
11/94 (10,743,590.20) (10,743,590.20) " w ﬁé—ﬁ
12/94 (10,743,590.20) (10,743,590.20y >
12 Mos Average - (3,133,542.14)
®®
Diff to adjust Depr Reserve (785?0?713} @-7 10, Ct% (oz\{ 37-3,1555 7
1. Ceon 04 Lodked ha ¥10,743,540.20 aodustmaad a a9y MJ:DJ
A a,u,w) JO-PuJau Ao, Q}ﬂ‘i T‘j {L: %j_:&b% fwd MA-L{. o
A NJJAI?% /wu ack gy - e FOE
A0 Y’VUU/UULJH ’QWOLAL. ‘ /(

p
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Other Rate Base Adj: Depr Exp Booked 9/94
Legend to Page 1

Ref ‘Descripti

A

Cumulative adjustment to depreciation expense and depreciation
reserve balance thru the end of 1992. (See also Page 2)

Depreciation adjustment for month 1/33. (See also Pages 2 and 3)
A+B
Average of A and C.

Average impact of the adjustment on the reserve balance for the 12
months ended 12/31/94. Represents the amount by which the rate base
would have been adjusted if the correct reserve balance had been
carried thru the end of the year.

The total adjustment to the reserve bailance actually booked in 9/94,
(See also Page 3)

The average impact of the booked adjustment (F above) on the reserve
balance for each month following and including the month in which the
adjustment was booked.

o
Sum of the amounts from G above divided by 12. Represents the
average impact of the bocked adjustment on the reserve balance for the
12 months ended 12/21/94. In other words, this is the amount by which the
rate base already has been adjusted by booking the depreciation
adjusiment in 9/94.

Difference between E and H. The calculation of E treats the adjustment
to depreciation reserve as if booked in the appropriate months. Because
the adjustment actually was booked in 9/84, the average impact of that

booked adjustment (H above) must be backed cut of the amount from E.

o



Pa.7e =2

DEPRECIATION: REPORT OF OUT OF PERIOD ADJUSTMENTS

BOOKED %411
YYMM FOR-
WHICR - |
APPLICABLE (INTRASTATE) S  ADFUSTMENT
%201 11170 19261931 (152.619.31)| RESTATEMENT OF DEPRECIATION AND
%202 [117C 194,792.37 | (154,792.37)| AMORTIZATION FOR REALLOCATION OF 117G
9203 [117¢ 189.638.89 | (189,639.89){BETWEEN ANALOG AND DIGITAL
9204 {117C 189.393.07 | (129,893.0T)
%308 [117C 198.912.02 | (188.912.02)
9206 (117C 190,696.15 | (190,696.19)
9207 [117C : 202,061.71 [ (202.061.71)
9208 |117¢ 203,069.28 (zos.os.zal
9209 {117 208.058.67 | (205.058.67)
%210 |117C 203.408.58 | (203.405.58)
211 [117¢ 20873178 | (205,731.79)
$212 [117C 00181211 Qo2.181.21) SN ,
9301 |117¢ @Emeamie|  @isssiio)-adi. h cfavse Tow 4352
9302 [117C 305,286.39 | (308.286.89)|
9303 [117C 108977191  (308.977.19)
9304 {117C ’ e3U.7 (314.34.70)
930s [117¢ 43974679 |  (439.746.79)
9306 [117¢ S48 ] (544.391.99) .
9307 {117 S88.458.67 |  (619,458.67) -
9308 [117¢ 1,030.61 |  (691.033.61) :
© se e . 1,073,994.38 | (1.073.954.36)
9310 [117C 107647172 | (1.076.470.72)
‘931 [117e 1.086.212.79 | (1.086.212.79)
$312 [17C 1,093.279.88 | (1.093.279.18)
b lace
1992 TOTAL 0.00| 2360998 @B 14q Lucorre cfcs%fdﬂe' “
1993 TOTAL 0.00] 7,309,003 | (7.899.0%.2) 1 e '
GRAND TOTAL 0.00| 1025711021 | (1025711020
" NOTE: A NEGATIVE ADJUSTMENT EQUALS AN INCREASR TO THE RESERVE AND A POSITIVE ADJUSTMENT
EQUALS A DECREASE

FILEN AME: IZAWKSHT\DEPR\ADN | 9941941 \BACKUPOPER_3YS. WK1

PREPARED BY: i KAROL HOFFMAN
DATE: 111454
TIME: ' 02:26 PM
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CALCULATION OF ADJUSTMENTS DOOKED 9411
PSC ACCRUAL | PSC ACCRUAL | ADJUSTMENT ADJUSTMENT
(EFORE 1134 | (AFTER 1154 | TO ACCRUAL |INTRASTATE| TO ACCRUAL
ACCT | DEP CAT |ACTDAT [BUS DA RECOMP) RECOMP) (COMBINED) | FACTOR | ONTRASTATE)
e | (ALD) stiz[ 9201 3315168 313,226.08 @19,290.57)|  0.789%31 (9261930
nie | (A 90t $26,568.52 306,410.91 (220.197.61)  0.789072 (194,792.37)
HIC | (ALL) 9207 9203 sAUM 308,143.75 @20.281.09  0.M%251 (199,638.89)
e | (AL 9203 | 9204 528,906.00 308,201.98 @0,7204.00| . 0.M17%0 (199,093.07)
WIC | (AL 9204| 928 529,923.59 310,147.50 Q7609  omu| amsizo
nic (ALL) 9208 9206 538,74.9 318,485.98 (220278.44)]  0.796080 (190,606.15)
we | aw s06 9207 554,408.78 321,834.09 Qn.60.M)| 0800818 (02.061.71)
we | (A 9207 9208 538,763.16 325,163.99 @3.59.27|  0.805047 (203,069.25)
e | (A s208 | 9209 561,140.91 325,253.12 QISAS1.7)  0.805047 (208,058.67)
HIC | (ALL) 92| w210 560,538.78 325,190.34 @5, M47.94)  0.804888 (209,405.38)
nic | (ALL) 0| 92 $62,003.53 325,495.19 (236.508.34)  0.807116 (208,731.75)
e | (A | w2 S69.047.06 337,026.90 (232.020.16)  0.802522 (02,181.21)
e | (AL 22| 91 $77,195.9% 329.25.19 (43,036.00)1  0.794087 | (B) @161
e | (A 9301| 932 69181754 136039 305615  0.794067 (305.286.99)
e | (ALL) sxaz| 9303 708,328.17 1%9,650.46 (4S,677.71F  0.815728 (308.977.19)
e | (AL 9303 | 9304 709,200.43 H2,374.70 (6633.7)|  0.80138 (314.324.78)
e | (AL 9304 9308 945,932.08 357,976.74 (537,955.31)]  0.807099 (489,746.79)
e | (ALL) 9208 |  9%6|  1001,300.8 356.371.68 Gaa929.200  0.315812 (44,881,
HIC | (ALL) | - 9306 9307 11663647 366,144.02 (100,220.70)|  0.814003 (ER8,458.67){
e | (AL 9307  9%08| 118433015 363,676.87 (90,456.28)  0.813484 (691,033.61)
e | (AL 9308 | 9300|  1.618,096.13 meess| (LBs3Lan|  omian] (1ot
e | (ALL) 9309 |  9310|  1,632.097.08 M| (1201011 0BeTIs| (10764707
me | (AL 9310  9311]  1.639,668.6 M3,990.08 | (1.256.07.50)  O.divsds|  (1,006.212.7%)
i *| (AL o3l ozl 1602913 6513.66) (127065 o) (1,0932M3)
e | A oiz|  w01]  Lenma v (1,240,010 ose| (110821381
e | (A 01| 174.273.64 155.788.99 (1540469 0.312048 (13.822.82)
wie | (A 942} o4 19,6747 NITR 78060.75 | 0.002136 65,780.66
nic | (ALL) 9403 [ 9404 96,674.62 240,625.34 143,950.72|  0.Me204 120,133.93
e | (ALL) 9404 | 9408 184,679.38 251,631.42 6695204 079852 s1.421.01
1IC | (ALL) S0S| 9408 125.463.86 28,602.79 123,138.93 | 0.500887 106,316.80
HIC | (ALL) 9406 | 9407 131,103.28 236.432.83 108,329.58 | 0.806306 91,709.43
uic | (AL s407| 9408 129,900.46 wW.m.e 123.371.56 | 0.807415 108,346.78
e | (aw 9408 | 9409 124,225.56 250,848.23 126,622.67|  0.80717 110,988.70
e | (ALL) 9409 | 9410 276,634.95 28,240.87 m.m.a)l 0.809161 as.sss.o‘)|
b " DOOTRN] _W0IR0.0] (240Nt (10:749,550.205
REASON(S) FOR ADJUSTMENT:

RESTATEMENT OF DEPRECIATION AND AMORTIZATION FOR REALLOCATION OF 117C BETWEEN

ANALOG AND DIGITAL

FILEN AME: 123\WKSHT\DEPR\ADJ\1994\94 | N\BACKUPVOPER_3YS. WK1
PREPARED BY: KAROL HOFFMAN
DATE: 11714594
TIME: 02:26 PM

TR ASLTES LATRAM COMP aNY

T8 J45-470T




CALCULATION OF DEPRECIATION ADJUSTMENT DUE TO 354
ANALOG AND DIGITAL OPERATOR SYSTEMS

Y
'ﬂ;&l%‘m

Depeciabiad) v
Shoold &Dom ADJUSTMENT ADFUSTMENT
ke’ el TO ACCRUAL | INTRASTATE | TO ACCRUAL
ACCT |DEP CAT[BUS DAT® SHB BOOKED | (PSC COMBINED) FACTOR | (ANTRASTATE)
117C TOTAL | 9201 4¢313,226.08 £32,516.60 (219,290.52 0.378375 (19261930
117c TOTAL 9202 ,410.91 526,563.52 (220,157.61} 0.384786 (194.792.37)
117¢  |TOTAL 9203 308,143.75 528,424.84 (220,281.09) 0.860895 (189.638.39)
117¢  |TOTAL 9204 308,201.98 528,906.00 (220,704.02) 0.860397 (129.893.0M
117¢  |TOTAL 9205 310,147.50 $29,923.55 (219,776.05) 0.359566 (138.912.00k"
117 |ToTAL 9206 318,455.95 538,734.39 (220,278.44) 0.365705 (190,696, :sy]ﬁf
17e¢  (ToTAL 9207 321,834 89 554,435.78 (232,650.39) 0.363519 (202,061. 73K
117¢  |ToTAL 9208 325,163.39 558,763.16 (233.599.27) 0.369306 (203,069.29) |5
17 TOTAL 9209 325,253.12 561,140.91 (235,837.79) 0.366306 (205,058.6NFF
117C  {TOTAL 9210 325,190.84 560,538.78 (235,347.94) 0.864276 (203,405.58)H"
117¢C TOTAL 9211 /325.495. 19 562,003.53 (236,508.34) 0.365871 (205,731.75) -Ef
117C  |TOTAL 9212 337.026.90 569,047.06 (232,020.16) 0.871395 Qo2 181.20|#
1992 TOTALS 3,824,551.00 |  6,551,053.12 (2.726,502.12) (2,368,059.98)
117C_ |TOTAL 9301 329.259.19 577,295.99 (248.036.80) 0.872375 Q16.3BLIOH
117¢  |ToTAL 9302 341,868.39 €1,817.54 (349,949.15) 0.872375 (305,236.39 "
117C TOTAL 9303 339,650.46 705,328.17 {365.677.7T1) J{ 0.344944 (308,977.19) Le)
117¢  |toraL 9304 342,374.70 709,208.43 (366,833.73) 0.356859 (314,324, 78y Y
117¢  |ToTAL 9305 357,976.74 945,932.05 (587.955.31)}" 0.832966 (429,746. 7)K%
i17c |roTaL 9306 356,371.68 |  1,001,300.88 (644,929.20) 0.844871 (544,881.98)1¥
117¢  [TOTAL 9307 356.144.02 | 1,166,364.72 {800,220.70) 0.860336 (638,458.6TW
117¢  |TOTAL 9308 363,676.87 |  1,154,533.15 (790,856.28) 0.873779 (691,033.6)%
17C  {TOTAL 9309 379.964.65 |  1,618,006.13 (1,238,131.48) 0.867432 | (1.073.5%4.36)8
117¢  |TOTAL 9310 378.878.94 |  1,632,897.05 (1,254,018.11) 0.858418 | (1.076,471.720)4H0
uic  |roraL 9311 383,590.05 |  1.639,668.63 (1,256,078.58) 0.864765 | (1,086,212.79) [}
117¢  [TOTAL 9312 386,523.66 | 1,650,251.31 (1,263,727.65) 0.865123 |  (1.093,279.35)"
1993 TOTALS 4,326,279.37 | 13,492,694.08 (9.166,414.63) (7.889,050.23)
117C |[TOTAL 9401 231,382.52 | 1,474,393.41 (1,243,010.89) i 0.891556 | (1,108,213.801K
117C  |ToTAL 9402 158,788.99 174,273.64 (15.484.65) 0.892679 (13,822.82)
117C TOTAL 9403 317,734.32 239,674.07 78.060.7% 0.34278% 65,788.66
117C TOTAL 9404 240,625.34 96,674.62 143.950.72 0.834549 120,133.93
nN7c  |TOTAL 9405 251,631.42 184,679.38 66,952.04 0.863708 §7.827.01
117C  [TOTAL 9406 243,602.79 125,463.36 123,138.93 0.863389 106,316.80
HIC  [TOTAL 9407 236,432.83 131,103.25 105,329.58 0.870654 91,709.43
uc  {toraL 9408 2§3.21.02 129.900.46 123.371.56 0.878215 108,246.75
117C¢  |TOTAL 9409 250,848.23 124,225.56 126,622.67 0.876531 110,988.70
1nrc  |rorar 9410 | ~—248,240.87 276,634.95 (28.394.08)| | 0.900013 (25,555.04)
1994 TOTALS 2,437,559.83 | 2,957,023.20 (519,463.37 (436,430.00)
GRAND TOTALS 10,588,390.19 | 23,000,770.37 (12,412,380.18) v (10,743 590.29&
@ )
4
e
NOTE: THE BOOKED ACCRUAL FOR 9403 INCLUDED A BOTTOM-LINE PSC COMBINED

A _ JUSTMENT OF $(2,978,762.02). THAT ADJUSTMENT IS REFLECTED HERE.
* *o7313 00 1SV R
16,515 49 15 Y- fajap
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CALCULATION OF DEPRECIATION ADJUSTMENT DUE TO 8/94 REALLOCATION BETWEEN
- ANALOG AND DIGETAL OPERATOR SYSTEMS

ADNOG _

ADJUSTMENT ADJUSTMENT

TC ACCRUAL INTRASTATE | TO ACCRUAL
ACCT [DEP CAT!BUS DATE] SHB BOOKED (PSC COMBINED) FACTOR (INTRASTATE)
157C COSAN |_ 9201 167.213.60 442,885.16 (275,671.56)pr 0.878375 (242,143,013
11 COSAN 9202 167,213.60 443,076.62 (275.863.00) 0.884736 (244,079.74)
17c COSAN $203 167,207.55 443,164.08 (275.956.53) 0.860895 (237,565.60)
117C COSAN 9204 167,207.55 443,606.96 (276,399.41) 0.860397 237.313.213
nwc COSAN 9205 167,222.28 442,695.66 (275.471.38) 0.859556 (236,787.55)
17¢ COSAN 9206 167,217.88 443,188.65 (275.970.77) 0.365705 (238,909.28)
117¢ COSAN 9207 167,217.88 457,914.52 (250,696.64) 0.863519 (252.475.56)
17 c COSAN 9208 167,217.38 458,111.75 (290,893.37) 0.869306 (252,375.79)
17c COSAN 9209 167,217.38 458,352.36 (291,134.48) 0.869306 (253,084.95)
1H7C COSAN 9210 167,217.88 458,512.84 (291,294.96) 0.864276 (251,759.24)
11c COSAN 9211 167,379.41 459,991.27 (292.611.36) 0.869871 (254,534.57)
1nc COSAN 9212 167,379.57 455,461.48 (288,081.91) 0.871395% (251,033.14)| L~
1992 TOTALS 2,006,912.93 |  5,406,961.38 (3.400,048.42) (2.953,065.56)
117C COSAN 9301 167,379.57 473,559.75 (306,130.18)[4r 0.872375 267,103
117c COSAN 9302 167,379.57 585,714.35 (418,334.78) 0.872375 (364,944.30)
1rc COSAN 9303 167,379.57 598,397.54 (431.517.97 0.344944 (364,608.52)
117Cc COSAN 9304 167,379.57 509,737.32 (432,357.75) 0.856859 (370,469.63)
11¢ COSAN 9305 167,379.57 237,735.31 (670,355.74) 0.332966 (558,383.54)
nc COSAN 9306 167,379.57 £93,037.33 (725.657.81) 0.844371 (613,087.24)
1nic COSAN 9307 167,611.49 {  1,055,899.18 (888,287.69) 0.860336 (764.225.38)
117C COSAN 9308 167,644.26 | 1,043,754.00 (376.109.74) 08737 (765,526.29)
117 COSAN 9309 167,534.29 | 1,507.351.85 (1,339.817.56) 0.867432 |  (1,162,200.63)
nic COSAN 9310 17,7178 | 1,522.204.16 (1,350,492.38) 0.858418 | (1,159,286.97)
117c COSAN 9311 171,121.57 | 1,523,577.18 (1,352,455.71) 0.864765 |  (1,169,556.26)
117¢ CCSAN 9312 174,562.04 |  1,534,732.80 (1,360,170.76)| ~~  o0.s123| (1.176,715.01)
1993 TOTALS 2,024,452.85 | 12,176,200.92 (10,151,733.07) (8,736,108.30)
17c COSAN 9401 5747971 1,356,602.97 (1,350,855.00)|¢r” 0.891556 | (1,204,352.38) 4
117€ COSAN 9402 (64,009.93) 57,339.56 (121,349.54) 0.892679 (108,326.19)
ne COSAN 9403 68,597.55 122,713.04 (54,115.49) 0.342738 (45.607.39)
nic COSAN 9404 (77.00) (20,793.68) 20,716.66 0.834549 17,289.07
uIc COSAN 9405 1,486.77 57,773.47 (56,286.70) 0.363708 (48,615.27
117¢ COSAN 5406 1,652.43 1,782.00 (89.57T) 0.463389 (77.33)
1:7C COSAN 9407 (10,490.20) 7.571.23 {18,061.43) 0.870654 (15,725.98)
117€ COSAN 9408 5,714.28 6,656.33 57.42 0.873215 50.43
17c COSAN 9400 2.585.61 (611.30) 3,197.41 0.876531 2,802.63
117C COSAN 9410 1,935.13 31,329.17 (28,393.94) 0.900013 (25,554.92)
1954 TOTALS 15,182.61 | 1,620,362.79 (1,605,180.18) (1,428,128.33)

Ciant, s05.79) Tigted

5373, 11357

710,743,5%. 2]

:’:ﬁ

RUQ\O%

Todad +his hae H13,117,305.79)
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CALCULATION OF DEPRECIATION ADJUSTMENT DUE TO 894 REALLOCATION BETWEEN
ANALOG AND DIGIT AL OPERATOR SYSTEMS
LIvhe .
ADIUSTMENT ADJUSTMENT
TO ACCRUAL | INTRASTATE | TO ACCRUAL
ACCT |DEPCAT[BUSDATE|  sHB BOOKED | (PSC COMBINED) |  PACTOR | (INTRASTATE)
117C_ [cosDG | 9201 146,012.49 9.631.44 $6,381.05 [ K 0.878375 495070 |V
itze  |cospe | o202 139,197.31 $3.491.90 55,705.41 0.884786 49,287.37
nic  |cospa | 9203 140,936.20 25.260.76 55,675.44 0.860898 47,930.71
nic  |cospe | 204 140.994.44 £5,299.04 $5,695.40 0.860397 4192015 (
e lcospa | sws 142,928.22 §7,227.89 55.697.33 0.359566 41,875.53
1c  |cospe | 9206 151,238.07 93,548.74 $5,692.33 0.865705 43.213.13
nic |cosbg | 9207 154,617.02 96,571.26 58,045.76 0.868519 $0.413.84
nic COSDG 9208 157,946.01 100,651.41 57,294.60 0.365306 49,806,54
1ic  |cosba | 9209 158,035.24 |  102,788.55 $5,246.69 0.369306 3,m62
i7c  |cospa | 9210 157,972.96 | 102,025.94 55.947.02 0.864276 43,353.67
e Jcosba | 2t 158,115.78 | 102,012.26 $6,103.52 0.869871 43,302.83
117c_ jcosng | 212 169,647.33 | 113,585.58 6061751 0871398 43,351.93 |
1992 TOTALS 1,817,638.06 |  1,144,091.77 673,546.29 585,005.67
117 |CoSDG | 9301 161,879.62 | 103,736.24 38.143.38 047375 a8 [P
117c  |cospa | 9302 17a,438.82 | 106,103.19 68,385.63 0.872375 $9.657.91
nic lcospa | 9303 17227089 |  106,430.6) £5,240.26 0. 8304044 $5,631.33
117c |cospo | 9304 174,995.13 109,471,311 65,5242 0.256359 56,144.85
117¢ |cospa | 9308 190,597.17 | 108,196.74 $2,400.43 0.832966 68,636.78
nic  [cospa | 9306 188,992.11 108,263.50 80,728.61 0.844871 68,205.26
117C COSDG 9307 198,532.54 110,465.54 $8,067.00 0.360336 75,767.21
117C CosSDG 9308 196,032.61 110,779.15 25,253.46 0.873779 74,492.68
nc  [cospa | 9309 21243037 |  110,744.28 101.686.09 0.367432 £8,205.76
nc  |cospa | s 07,167.16 {  110,692.89 96.474.27 o3ss41s| 8281525
tic  |cospg | s 212.468.48 116,091.38 96,377.13 0.364765 33,M43.87
Hic CQsDQ 9312 211,961.62 115,518.51 96,443.11 || ~ 0.365123 83,435.15
1993 TOTALS 2,301,816.52 |  1,316,493.13 985,323.39 47,058.57
i1’c__|cospa | 9401 7256455 | 117.190.44 10784411 | 0.891556 96.149.07 | 1
HiIc  |cospa { o4 2279897  116,934.08 105,964.89 0.892679 94,503.37
I lcospe | 9403 249,137.27 116,961.03 132,176.24 0.342788 111,396.55
117C COSDG 9404 240,702.36 £17,468.30 123,234.06 0.834549 102,844 .86
117¢ |cosDa | 9408 250,144.65 126,505.91 123,238.74 0.863708 106,442.29
117¢ |cospe | 9406 24691036 |  123,681.36 123,228.50 0.863389 106,394.13
nc  |cospa | 9407 692103 |  123.512.02 123,391.01 0.570694 | 107,435.31
117¢  {cospa | 9408 24655777 123,243.63 123,314.14 0.878215 108,296.32
117c  |cospa | a9 248,262.62 124,837.36 123,425.26 0.876531 tos.18607) |
e |cospa | 410 245305.64 | 245,305.78 0.14) 0.900013 (0.13)
1994 TOTALS 242237122 | 1,336,604 1,085,716.81 941,648.33
- 3 -
+otal this fage 79,373,735
i
@ 10, 743,590.5)
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ANALOG OPERATOR SYSTEMS
REVISED ACTIVITY & 1/1/92 BALANCES BASED ON B/94 ANALYSIS

ANALOG SUMMARY AS OF: 4-Ap1-95

ACTDATE MG INV BAL MG RES RAL ADIETIONS RETRREMENTS SALVAGE COST OF REM OTH CRED OTH DER END INV RAL BND RES BAL CURR ACCRUAL
9302 3,702,390.61 1,361,218, 0.00 111.00 0.00 0.00 0.00 0.00 5,702.778.31 4,028.483.11 161,39 57
9303 s 4.028,480.19 0.00 0.00 0.00 0.00 0.00 0.00 5,202.770.81 4.195,852.68 161,379,57
9304 3. R2.778.8) 4,195,862.68 0.00 12.16 0.00 0.00 0.00 0.00 5,702,266.65 4.363,230.09 16737951
9305 $.702,265.65 4,363,130.09 0.00 0.00 0.00 0.0u 0.00 0.00 5,702,266.65 4.530,609.66 167,39.57
9306 $.702,266.65 4,530,609.66 0.00 301,780.35 0.00 1.391.49 0.00 0.00 5,400,486.30 4.394,817.39 167,379.57
9307 5,400,486.30 439401739 0.00 TT443.12 0.00 1630 0.00 0.00 4,653,043.18 3.844.821.47 167.611.49
9308 4,603.042.10 EXTTRCTN 0.00 696,990.41 1,860.01 1,420,12 0.00 0.00 3,996,052 3,315,915.61 167,644.26

| s%e 3,986.052.17 3,315,915 61 0.00 141 0.00 12,532.48 0.00 0.00 3,986.045.34 3,470,509.99 167.534.19
a0 3.986,045.34 3,470,909.99 0.00 0.00 11,978.30 10.797.u 0.00 0.00 1.986,045.34 3.643,902.20 17,7178
9311 2,986,045.34 3,643,002.20 0.00 0.00 (2.139.95) 1.300.52 0.00 0.00 3.986,045.34 35114020 1M.121.57
ni2 3,956,045, 3.011.48.% 0.00 623,208 T2.37 6,450 1 0.00 0.00 3,362,035.9%6 2,357.007.99 174,562.04
s 3,362,135.96 3,357,087.99 T T28,318.02 13,368.00 19.435.74 0.00 0.00 2,6M4,438.32 2.698,449.30 $,741.97
%402 2.634,439.32 2,698,449.30 @47 132247 (67.406.39)] 1,463.63 0.00 0.00 263204438 2.564,246.83 (54,009.90)
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ANALOG OPERATOR SYSTEMS
REVISED ACTIVITY & 1/1/92 BALANCES BASED ON 8/94 ANALYSIS

ANALOG SUMMARY AS OF: U4-Apr-95
ACTDATE G [NV BAL BEG RES BAL ADDITIONS RETIREMENTS BALVAGE COST OF REM OTH CRED OTH DEB END INV BAL 1 ENDRES BAL CURR ACCRUAL
_ %0 2,631,444 28 2,564,246.23 0.00 65,440.75 1,287.39 1,210.37 0.00 0.00 2,567.401.63 2,567,450.88 64,.597.53
04 2,547,403.63 2,.567.400.65 0.00 13,148.75 143.04 1.629.81 0.00 0.00 1.554,256.08 2,552, T0.11 7.0n)
%405 2,554,256.88 2,552,701t 0.00 3,210.56 335416 5,550.59 0.00 0.00 2,551,046.32 2,549.353.09 1406717
$406 2,551,046.32 2,549,353.89 0.00 0.00 15,953.97 5.463.77 0.00 0.00 2,551,046.32 2.361,536.52 1,692 .43
2,551,046.32 2.561,536.52 0.00 1.126.11 0.00 6,714.28 0.00 0.00 2,549.920.21 1,543,205 .96 (10,490.20)
408 2,549,920.21 1,543, 205.96 0.00 90,582.74 0.00 2,505.61 000 0.00 2,469,337.47 2,4586,751.88 5,7H4.25
40 2,469,337 47 2,466,751.% 0.00 2,304 ,303.31 0.00 ean Q.00 0.00 165,03.16 162,090.93 2,585.61
M0 165,004,156 162,098.93 0.00 0.00 0.00 T304 0.00 0.00 165,016 164,251.12 19523
11 165,03.16 164,251.12 0.00 0.00 0.00 1,609.60 0.00 0.00 165,034.16 162.424.56 04
iz 165,0M.16 162,424.5%6 {445.84) {6,297.43) 0.00 18,119.97 0.00 0.00 170,185.75 133.211.62 1,609 .60 ,
| _950I 170,885.75 133,211.62 0.00 0.00 5.923.54 1.540.86 0.00 0,00 170,085.75 168,268.43 17,674.13
9502 170,035.75 168,268 43 0.00 72247440 19,060.93 54030 0.00 0.00 (51.538.65) (33,068.07) 2,617.32
9503 (51,588.85) (33.068.00 0.00 0.09 0.00 10,988.02 0.00 0.00 (51,588.65) {62,576.67), (18,570.63)




ANALOG OPERATOR SYSTEMS
REVISED ACTIVITY & 1/1/92 BALANCES BASED ON 8/94 ANALYSIS
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ANALOG SUMMARY AS OF: U-Apr-95
ACTDATE BEG INV BAL 880 KES BAL ADDITIONS REVIREMENTS SALVAGE COST OF REM OTH CXED OTH DER END INV BAL END RES RAL CUBR ACCRUAL
_ 9 (51,588.65) (62.576.6T) .00 0.00 0.00 0.00 0.00 0.00 ($1,538.65) (51,588.65) 10,980.02
9305 (51,388.63) (51,500.65) 0.0 0.00 0.00 0.00 0.00 0.00 {51,548.65) (51,588.6%) 0.00
9306 (51,500.65) (51,588.65) ©.00 0.00 0.00 0.00 0.00 0.00 (51,588.65) (51,588.65) .00
9307 (51,534.65) (31,518.65) 0.60 0.00 0.00 0.00 0.00 0.00 {51,588.6%) (51.588.65) .00
9508 (51,588.65) (51.582.65) 0.00 0.00 0.00 0.00 0.00 0.00 (51,548.65) (51.568.65) 0.00
9509 {51,506.65), (51,548.65) 0.00 0.00 0.00 0.00 0.00 0.00 (54.588.65) (51,508.65); 0.00
910 (51,518.65) (51,540.65) 0.00 0.00 0.00 0.00 0.00 0.00 (31,580.65) (51.508.65) 0.00
9511 (31,538.65) (51,588.65) 0.00 0.00 0.00 0.00 0.00 0.00 (51,588.65) (51,584.65), 0.00
9512 {51,580.65) (51.580.65) .00 0.00 0.00 0.00 0.00 0.00 (51,508.65) (51,588.65) 6.00
TOTALS a, m.a)l 5.535,043.69 49.614.90 105.261.21 0.00 0.00 @,o«.m o4

Uste:
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ANALOG OPERATOR SYSTEMS
REVISED ACTIVITY & 1/1/82 BALANCES BASED ON 8/94 ANALYSIS

ANALOG SUMMARY AS OF: 24-Apr-95
A 8 C D (i = e H I o Y i M

ACTDATE Pﬁlw BAL BEG RES BAL ADDITIONS RETIREMENTS SALVAGE COSTOF REM OTH CRED OTH DEB END INV BAL END RES BAL CURR ACCRUAL | 5 OF MNTHS REM
w201} “*5,707.076.87 1,683,950.58 0.00 0.00 0.00 0.00 0.00 000 5,707,076.87 1.861,164.18| (wBCAYMB 1l
9202]  5.707.076.87 1,861,164.18 {133.05{ 13.11 0.00 0.00 000 0.00 5,708,930.71 2,020.364.66( (JB-KBYMID 2
9203[  5.706930.1 2,028,364 66 0.00 4,107 61 0.00 0.00 0.00 0.00 5,702,823.10 219146460 (J10-K10)M12 »
9204 5702823.10 2,191.464.60 0.00 3455 0.00 204,60 0.00 0.00 5,702,768.55 2,350, 42.01) (H2K1ZPM14 21
9205  5,702,788.55 2,358,342.91 (83.68] 20 0.00 0.00 0.00 0.00 5,702,700.67 2,595560.90] (J14-K1M15 20
9206|  5.702,700.67 2,525,560.99 0.00 0.00 0.00 0.00 0.00 0.00 5,102,700.67 2692,778.87| (J16-K16MM18 19
9207|  5.702,700.67 2,602,178 87 0.00 0.00 0.00 0.00 0.00 0.00 5,102.700.67 2,850.808.75] (J18-K1BYM20 18
9208{  5,02,70067 2,850,000.75 0.00 160.11 0.00 0.00 0.00 0.00 5,702,531.58 3.027,04551| (420-K201M22 17
0208 570253156 3,027,045 51 0.00 0.00 0.00 0.00 0.00 0,00 5,102,531.56 3.104,263.39| (J22-KZ2)M24 16
#210|  5.702.531.56 3,194,282.39 (13467 628 0.00 2,396.06 0.00 0.00 5,702,390.61 335001893 (J2d-K240M28 15
9211  5,702,39061 3,150,078.93 0.00 0.00 0.00 214 0.00 0.00 5,702,390.61 352645620} (J26-K26)M28 7
9212|  5.702,300.61 3,520456.20 0.00 862,687 47 0.00 0.00 0.00 0.00 483072314 2,531,168.30| (J28-K28YM30 17
0301| 483072314 2.831,168.30 0.00 (862,687.47] 0.00 6.00, 0.00 0.00 5.702,300.61 3,881,215.34) (J30-K30MMI2 12
9302  5.702,300.61 3,861,215.34 0.00 111.80 0.00 0.00 0.00 0.00 5,702,218 81 4,026.483.11] (J22-K32YM3IM4 11
9303] 570227881 402848311 0.00 0.00 0.00 0.00 0.00 0.00 5,702,276 81 4,19586268 (JI4-KIHMI 10
e3o4| 570227981 4,195,062.68 0.00 12.16 0.00 0.0 0.00 0.00 5,702,268.65 4383.23000| (136-K36E1438 | fo L

7y




ANALOG OPERATOR SYSTEMS
REVISED ACTIVITY & 1/1/92 BALANCES BASED ON 8/84 ANALYSIS

ANALOG SUMMARY AS OF: 24-Apr-85
A 8 C D = = (e t o IJ K L g
ACTDATE BEG INV BAL BEG RES BAL ADDTIONS RETIREMENTS SALVACE {OST OF REM OTH CRED OTH DEB END [NV BAL END RES BAL CURR .:\CCRIJAI. #OF MNTHS REM
2305 5,702 266 65 4,363,230.00 0.00 0.00 0.00 0.00 0.00 0.00 5,702,266 65 4,530,609 66 (J36-K3B)M40 ]
0306 5702266 65 4,530 609.66 0.00 301,780.35 0.0G 1,391.48 0.00 0.00 5.400,486.20 4,354,817.39} (J40-KA0WM42 7
8307 5,400,486.30 4,304 817.39 0.00 T 44312 .00 163.88 0.00 0.00 4.683,043.18 3,844 821.87| {J42-K42)/MA4 [
9308 4,683.043.18 384482107 0.00 696.900.41 1,860.01 1,420.12 0.00 0.00 3.088,052.77 IN5M5.61] (J44-KA4yMA6 5
9309 3,988,052.77 3581561 0.00 T43 0.00 12 53248 Q.00 0.00 39088,045.34 3A470900.90| (J46-KAG)/MAS 4
2310 3.086,045.34 3,470,900.00 0.00 0.00 11,978.30 10,707 .88 .00 000 3.988,045.34 3.643,802.20{ (J49-K48)M50 3
2311 3.088,045.34 3,643,60220 0.00 0.00 (2,139 95| 1.300.52 000 0.00 3.886,045.34 3,811,483.30| (J50-KS50pM52 2
2312 3.068,045.34 3.611,483.30 0.00 623.209.28 71237 §.460.34 0.00 0.00 3.362,835.96 3,357,087.99| (I52-K52)M54 1
0401 3,362,835.08 3,357.067.60 (71.712 728,318.92 $3,368.00 19.435.74 0.00 0.00 2634,430.32 2,608,449.30] (J54-K54MSE 1
9402 2,634,439.22 2,690.440.30 (212.47] A2 47 (61,408.39‘ 1,463.63 0.00 0.00 2632844 38 2,564 246.83] (J55-K56)458 1
9403 2.632,844.38 2.564 24682 08.00 85.440.75 1,287.39 121037 0.00 0.00 256740363 2,567 ABOBS| (J58-KSB)MED 1
404 2,587.402.83 2,587 ,480.65 0.00 13,148.75 143.04 1,620.81 0.00 0.00 2,554,256 .88 2,552,770.11| (JGO-K6Q)ME2 1
0405 2,554 25688 2.552,170.11 0.00 32058 3.850.16 5,550.59 0.00 0.00 2,551,048.32 2,540,353.09| [362-KE2)M04 1
2406 2,551,048.32 2,549,353.89 0.00 0.00 15,053.97 5,463.17 0.00 0.00 2,551,046.32 2,581,536 521 (J64-KE4)MGE 1
9447 2.551,048.32 2,581,5368.52 0.00 1.126.11 ¢.00 4,714 25 0.00 0.00 2.540,020.21 2,543,205.68] (JB6-HGE)MEE 1

™




ANALOG OPERATOR SYSTEMS
REVISED ACTIVITY & 1/1/02 BALANCES BASED ON 8/94 ANALYSIS

ANALOG SUMMARY AS OF: 24-Apr-65
A R c fo) E £ G H b h K L M

'iCl‘lM'“‘. BEG INY BAL BEG RES BAL. ADDITIONS RETIREMENTS SALVAGE COSTOF REM OTHCRED OTRDEB END INY BAL END RES BAL CURR AYOCRUAL # OF MNTHS REM ]
o408 2,549.92021 2,543,205 98 0.00 80,582.74 0.00 2,585 61 0.00 0.00 2469337 47 2.466,751.866| (J6B-KEBYMTO 1
9409 2.460,337.47 2.486,751.88 0.00 2,304,303 31 0.00 293523 0.00 .00 165,034.16 162,068.63| (JTO-KT0OyMT2 1
8410 165,0.16 182,008.93 0.00 0.00 0.00 183.04 0.00 0.00 165,034 .16 164.251.12| (JT2-K72)MT4 1
41 165,034.18 164, 254.12 0.00 0.00 0.00 260060 0.00 0.00 165,034.16 162,424 58] (J74-KT4yMT6 1
412 165,034,168 162424 58 {445.84 {8,297.43 0.00 18,119.97 0.00 0.00 170,885.75 153,211.62{ (JTG-K76)yM78 1
501 170,885.75 153,211 62 ©.00 0.00 5,823.54 8,540.88 0.00 0.00 170,885.75 168,268.43] (J7B-KT8)AMB0 1
2502 170,885.75 168,268.43 0.00 222 474 40 18,060.93 540.30 0.00 0.00 (51.588.65] (33,068.02] (JBO-KB0)MB2 1
9503 (51.568 .651 {33,068.02, 0.00 0.00 0.00 10,968.02 0.00 0.00 {51,588 65| {62,576.67) (JB2-KB2)/MB4 1
D504 {51.588.65) (62,576 .67} 0.00 0.00 0.00 0.00 0.00 0.00 {51,588.65] (51,5688.65] (JB4-KB4)MMBE 1
9505 (51,588.65) (51,588.85 0.00 0.00 0.0¢ 0.00 0.00 0.00 (51,568.65, (51.588.65] (J86-KBE)MBE 1
9506 (51,588 65 [~ ,588.85? 0.00 0.00 0.00 0.00 0.00 0,00 {51,588.65 (51,588.65] {JB8-KB8B8)MI0 1
9507 (51,568 65 (51,588 65 0.00 0.00 0.00 0.00 0.00 0.00 (51.580.65 (51.588.65] (490-KOO)MA2 1
9508 (51,5088.65] (51.588.85% 0.00 0.00 0.00 0.00 000 0.00 (51,588.65] 51 .583.66% {(J92-K92)Mo4 1
2500 (51,588.85] (51,588,635 0.00 0.00 000 0.00 70.(!) 000 {51.588.65) {51,588.685] (JO4-KS4)98 1
8510 {51,5688.65) {51,588.65] 0.00 0.00 000 000 0.00 000 {51.588.65) (51,588,65] (JO6-KO6WMOD 1

L 511 (51,588.85 (51,568,685 0.00 0.00 0.00 0.00 0.00 0.00 (51.588.65| {51 588.65] {J98-K98)M 100 1

/d
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ANALOG OPERATOR SYSTEMS
REVISED ACTIVITY & 1/1/82 BALANCES BASED ON &/84 ANALYSIS

ALOG SUMMARY  AS OF:

M A 8 c. E & Ry < L ™~

ACTDATE BEG INV BAL BEG RES DAL RETIREMENTS COST OF REM OTHCRED l OTH DES END INV BAL END RES BAL CURR ACCRUAL | # OF MNTHS REM
512 (51,588.65} (51,588.65 0.00 0.00 (s1.580.55) (51,588.65] (J100-K100MM10

TOTALS 5.535,043.00 10826421 QSUMLTS.LE)
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ORDER NO. PSC-93-0462-FOF-TL ATTACEMENT a
~" DOCRET NO. 920385-TL
PAGE 27
SOUTHERN BELL TEL. AND TEL. CO.
1882 STUDY
COMMISSION APPROVED RATES
AVERAGE AEMAINING
REMAINING NET UFE
"ACCOUNT LUFE . SALVAGE RESERVE RATE
{YRS.) %) e %)

GENERAL SUPPORT ASSEIS -
Motor Veb, ~Light 3.9 14.0 45.14 10.5
Moter Veb. ~Otber 6 140 7136 55
Special Purpose Vebicies 5.0 0.0 87.70 2.5
Bldp.—Large Adm's & DPCs 36.0 6.0 19.36 21
Buildioge ~ Large Cent. Ol 33.0 - 3.0 18.25 2.4
Baildings ~ Lo Caat. Qles. 4290 0 19.25 1
Buildings ~ Misc. 23.0 5.0 15.48 3.4
Garage Work Equipmeat 7 Year Amortization
Other Work Eqaip. 7 Year Amortizatisn
Furnitare 10 Year Amortization
Qffice Support Equip. 7 Year Amortization
Official Comm. Eguip. 5 Year Agoaniization
Gen, Purpese Compaters 5 Year Amartization
Beilding Computers 5 Year Amortization

CENTRAL OFFICE ASSETS
Analog ESS é. 6.0 53.87
Digital ESS 10.7 0.0 19.80
Operator Systems —Digital 13.6 0.0 2.6 **
Radio~Non~Cellular 3.0 (3.0) 82.89
Radio,Microwave & Otber 9.8 (3.0) 10.90
Ciceoit—Analog 22 3.0 38
Circoit=Analog Cap. Res, Sch. 22 3.0 3653
Circuit = Digiial 7.7 2.0 40,61 ** 75
Cirenit~Digital Cap. Reg, Seh. 7.7 2.0 40.61 ** 75
Cireoit = Optical Eqpt §2 2.0 2339 120

INFORMATION ORIGINATION/TERMINATION
Pudlic Telephone 3.0 20.0 59.79 6.7
info QOrig. Term. 8.7 9.9 4875 7.8

CABLE & WIRE FACILTTIES
Poles 34.0 (51.0) 33.67 3.5
Aerial Cable — Meuallic $.7 (9.0} =41 5.9
Aerial Cable = Fiber 17.7 0.t §.06 55
Undgd. Cable — Metallic 6.0 0.3 4596 3.0
Undgd. Cabie = Fiber 16.5 2.0 23.69 4.3
Buried Cablé = Meullic 2.0 (4.0) 4210 6.2
Buried Cabie — Fiber 16.9 3.0 1711 4.7
Submarine Cabie ~ Metallic 9.0 20) - — 52.55 55
Submarine Cable = Fiber 16.7 0.0 27.07 4.4
Intrabuildiog Cabie — Meialiic 9.7 (9.9) 50.80 6.0
Intrabuilding Cable ~ Fiber 18.6 (5.0) 39.29 3.3
Acrial Wire 6.5 (35.0) $8.30 102
Condait - 43.0 (5.0) 2110 =6



ORDER NO.  PSC-93-0462-FOF-TL ATTACHMENT B
DOCXET NO. $20385-TL

PAGE 28
SOUTHERN BELL TEL. AND TEL. CO.
1992 STUDY
SUMMARY OF APPROVED CAPITAL RECOVERY SCHEDULES
1992 Rets! 59,462 43543 112 3,473 2558
1993 Rezs. 126,652 86,397 1,572 6,333 35,494
1994 Rets) 451 47451 872 3,623 22249
Totai 391 "Z2.556 13,429 80,301

1953 Ret: 1358 376

0 “379 1,141

1994 Ra 2,713 537 0 543 1.633

Total 4,609 913 D 92 2,774
]

: = e RN __

1993 Rets. 15,117 4438 0 0 10,629

b Tea 15,117 4 458 0 1] 103,629
' |
IO peTatorovRtS S Erasshar

4,954 1.065 Q 0 1,559 |

4,954 3,065 ) 0 1,389

""‘-““-!85585‘71 . vg,_ =556: - I438Lr - oo 95@

The monthly expense for each recavery schedule shall be calculated by dividing the net 2mount 10 be
recovered by the meaths remaining for recovery. This will take care of additions and interim

retirements, 25 well a5 acmual salvage expericnced, and any sdifts in retirement dates. All activity relating

to these schedules shall be recorded to these scheduies and Dot to another depreciation ¢aregory or acsount,

peh 2
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ATTACHMENT C
DOCKET NO. 920385-TL

PAGE 29
SOUTHERN BELL TEL. AND TEL. CO.
1992 STUDY
APPROVED RESERVE ALLOCATION’
=T 92 R( ‘ED;%*”J«
‘RESERVE ERTE
fOperator SystemsDIgItal vav .\ 15,017 (2,034) 2,469 42
FCircuir=Digitar weuatiis s 1) 1,201,177 473,647 (2,469 471,17
~ 1216,194 471,613 0 4716}
. 257
' J_'__ q
! -
‘ - !
: - ;
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DIGITAL OPERATOR SYSTEMS
REVISED ACTIVITY & 1/1/92 BALANCES BASED ON 8/94 ANALYSIS

/{( Aoy al

- 14 .
P ‘)/;. jﬁ jcpJ,tJ LO_/

DAGST AL SUMMARY AS OF: U-Apr-95 b vl 4v il /,,L

\1 = B ﬂ) o Cavgel
L]

ACTOATE BER NV BAL BEG RES RAL ADDITIONS RETIREMENTS SALVAGE COST OF REM OTH CRED OTH DER END INV BAL “NDI.BIM. CURRE ACCRUAL
201 Muszs.s«.n 3.228,904.79 6,303.71 606,465.17 0.00 1,407.56 0.00 0.00 23,076,386.76 2,767.044.54 [”' 146,012.49
902 3,826,336.76 1.767,044.54 4,226.56 8.340.89 0.00 559.98 (240.87) 0.00 23,022,264 43 2,897.084.11 139,197.31
9203 23,822,264.43 .997.084.11 3,632.77 445.41 76,000.00 $.790.68 71.39 0.00 3,827451.9 3.104,861.62 140,936.20
YA 23,827 45179 3,104,361 .62 119,202.33 0.00 5.972.00 (1,082.84) 0.00 .00 24,046,734.12 3.M2.010.89 140,994 .44
Y205 24,046,734.12 3rm.aneey 1,010,307.04 353.7% 4,020.00 9.220.99 0.00 .00 25,056.487. 33 3,409.981.34 429522
9206 25,056,487.38 3.409.951. M TI7,315.32 4.63 0.00 0.00 0.00 0.00 25,773,198.07 1.561,214.78 151,238.07

1]

yarr 23, 713,198.07 3,561,214.78 613,335,904 (363.13) 0.00 0.00 0.00 0.00 26,387.999.24 3.716,197.03 154.617.02

s 26,307,599. 24 3,716,197 He 14T 2331,360.29 0.00 0.00 0.00 0.00 26,601,787.74 1.640,782.75 157,946.01

L7 26,602,7%7.74 3,640, 78275 84,578.55 0.00 0.00 0.00 0.00 0.0 26,667,366.29 3,798,017.9% $.035. 4
Oye

9210 26,667,366.79 3988179 361060 0.00 (1,985.51) 0.00 0.00 0.00 26,704.984.98 31,954.005.44 57,972.96
\

9111 26,704,949 31.954,805.4 L3, 860 41 0.00 60,323.00 0.00 i 206.00 29.016,853.39 4173,426.71 | - 55,115.11
o

12 10,016,853.3% 417342671 613.020.87 1,051,776 733,794 6% 412.60 300,280.02 0.00 77,578,908.50 AU 46228 I 16964733

! 9301 77,578,908.50 43U 462,28 LI14,7T73.08 0.00 (94,560.00) 588 60 1,300.96) 0.00 23,05),601.58 4,389,895 34 161,879.62

300,050.73
S —
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DIGITAL OPERATOR SYSTEMS
REVISED ACTIVITY & 1/1/92 BALANCES BASED ON 8/94 ANALYSIS

DIGITAL SUMMARY AS OF: U-Apr-95

ACTDATE REG INV RAL BEQ RES RAL ADDITYONS RETIREMENTS EALVAGE COST OF REM OTH CRED OTH DER END INV RAL END RES BAL CURR ACCRUAL
9403 40,588,014 94 T1.667,M3.29 62,671.26 488.77 0.00 126.75 25,390.04 0.00 40,650,997 43 7.941,263.08 M9 17
Ot 4,650,597 .43 7.941,263.08 1,084,647 .62 0.00 (55,394.07) .00} 0.00 0.00 41,735,645.11 8,126,570.57 240,702. 38
9405 41,735 645.11 8,126,570.57 (2.203.75) 673.92 0.00 0.00 1,252.39 0.00 41,732,767 .44 837, 9189 230,144 .65
9406 41.132,767.44 §371.293.69 1,680.49 1.212.13 50,000.00 0.00 0.00 0.00 41,733, 235.00 §,672,991.92 246,910.36
9407 41,33, D5.00 8.672,991.92 {38,376.83) 2.613.51 0.00 0.00 0.00 0.00 41.692,85.37 5,917, 201.37 4692303 |
9408 41,692,235.37 5917.291.37 178,224.63 (204.73) 0.00 0.00 {17,962.3%) 0.00 41, 070,664.73 9.145,091.49 246,551.17
409 41,670,664.73 9.146,091.49 17,91.25 291,495.9¢ 0.00 0.00 2430.22 0.00 41,596,960.02 9,105, 108.37 249,262.62
™o 41,596,960.02 9,105.788.37 19.414.20 $43,600.45 0.00 ©.00) 0.00 0.00 41,012,716 4,006,993, 54 245,305.64
L 1} 41,01, 773.7¢ §.906,993.54 L7199 149, 60666 0.00 0.00), 2,909.98 (I9,516.M)1 42,780,306.3% §,921,276.06 241 ,463.1%
M2 42,780,306.39 $,921,776.06 3,357 .46 60,302.03 0.60 0.00 403.21 0.00 42,743,361 .82 9,119,547.50 258.168.26
#5301 42,743,361.12 9.119,547.50 (8947907 42,203 36 0.00 0.00 2,580.42 0.00 42,611,599.39 9,332,633.49 252, 7.9
9502 42,611,.599.39 9.332.633.49 1.560.93 0.00 0.00 0.00) 2,194,560 0.00 42,615,168.27 9.586,556.92 251,71
9503 42,613,168.32 9.536,556.92 6,408.50 0.00 G.00 0.00 [IEN) 0.00 42.621,516.%2 9.839,521.%7 151,150.3%0




<

DIGITAL OPERATOR SYSTEMS
REVISED ACTIVITY & 1/1/92 BALANCES BASED ON 3/94 ANALYSIS

DIGIT AL SUMMARY AS OF: 24~ Apr95

ACTDATE BEG INV RAL BEO RES RAL. ADDITIONS RETIREMENTS BALVAGE COST OF REM OTH CRED OTH DER END INV DAL END RES BAL CURR ACCRUAL
9304 42,621,576.82 9.839,511.07 0.00 0.00 0.00 0.00 0.00 0.00 42,621,576.92 10.091,718.49 252,196.62
9505 42,621,576.92 10,091, 710.4% 0.00 0.00 0.00 0.00 0.00 0.00 41,621,576.82 10.343,096.13 252,177.66
9506 42,621,576.42 10,343,896.15 6.00 0.00 0.00 0.00 0.00 0.00 42,621,576.82 10,396,073.41 252,177.66
5t 42,625, 576.92 10.396,073.80 0.00 0.00 0.00 0.00 0.00 0.00 42,621,576.02 10,848,251 .48 152,177.66
9508 42.621,576.82 10,848,251.48 0.00 0.00 0.00 0.00 0.00 0.00 42,621,576.92 11,100.429.14 252,177.66
9509 42,621,576.92 11,100429. 14 0.00 0.00 .00 0.00 0.00 0.00 42,621,576.82 11,152,606.90 252,177.66
9510 42,611.576.12 11,332,606 00 0.00 0.00 000 Q.00 0.00 0.00 42.621,576.82 11,604,784 47 252177 .66
511 42,621,576.82 11,604,784 .47 0.00 0.00 0.00 0.00 0.00 0.00 42,621,576.82 11.856,962.13 21708
9512 42,611,576.01 11,056,962.13 0.00 0.00 0.00 0.00 0.00 0.00 42,621,576.02 12,109,139.7% 252,177.66

TOTALS 21,37, 43.11 3,178.214.51 1,536,906.16 M P12.11 456,040.22 (2L,866.00) 7.041,460.23
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DIGITAL OPERATOR SYSTEMS

REVISED ACTIVITY & 1/1/92 BALANCES BASED ON 894 ANALYSIS

DIGITAL SUMMARY AS OF: 24-Apx-85
Y z AA A8 AC AD AE AF AG AH AL AT Ak

ACTDATE BEG INV BAL BEG BAL ADDITIONS RETIRE SALVAGE COSTOF REM | OTHCRED OTH DER ENDINV BAL END RES Bai, CURR ACCRYAL FSCRATE
8305) 31,273,734.96| 493137713 44572002 000] 8172000 817.70 0,00 000| 31,71948398| 5.182.88550]  (AM38+((AB38-AC3EY2)) (AKAN1Z) 0.074
8306 31.71946398| 518288550 122355342 0.00 212,74 0.00 0.00 0.00] 3294301750 5371663.96]  (AHAGH{ABAO-ACADN2))"(AKA21D) 0071
9307| 3204301760  5371,663.96 127,022.43 85256 852,86 000| 6906054 000] 3306018747 563925704  (AHA2+{(ABAZ-ACA2)2))"(AKA412) 0071
0308| 3306018747 583025704 191223038 2253047 2190487 0.00 0.00 000 34.058870.38)  5834,74505 (mmumu-acu;mrcmamrﬁ 0.0M
0308 34.050878.38)  5834,745.05 3760363 834.08 (244 68 96.64 0.00 000] 34905737.03|  6.045000.82]  (AHAG+{(ABAE-ACAGY2)) (AKARN2) 0.0
30| MWSTITNI| 604590982 621.709.04 12.160.26 (127.99) ©.00]  {1.048.86 D00 3560535671 6230800.86]  (AHAB+{{ABAB-ACABY2))(AKS0/12) 0.071
911|  35605358.71]  6,230.600.66 146.206.28 1130 111.30 73444 000| (255600] 3575145170 645400094 (AHSO+((AB50-ACSOV2) (AKS2/12) 0.071
0312| 35751451.78)  6.45400004) 163100083 4177007 0.00 760.87) (21.278.85] 000 37.34076235| GE02231.77| (AMS2H{ABS2.ACS2)2))'(AKS4/12) o.0M

1

LA 37.3076235) 660220177 211.20043 103154 526.181.00 120.30] 9122304 000] 37.55100024]  TA44117.52|  (AHSEH{{ABS4-ACSA)Z)) (AKSE/12) 0.071
$402)  37.55103024| 744411752] 200347957 55304.87) 5530487 0.00 42680 000| sn588A14n4| 7668734320 (m«(mmm))-(mmz)ﬁr aen
0403) 40588814.84) 756734320 6267128 488.77 0.00 126.75| 25.390.04 0.00] 4065000743( 7.041.263.08] (AHSE+{ARSE-ACSEY2)]AKEO2) 0071
8404| 40850997.43|  7.041,263.08]  1,084847.68 000| (5530487 (0 00] 0.00 000 41.735645.11| 812857057  (AHGO+{(ABBO-ACE0V2)) (AKE2/12) 0.071
8405 4173584511 8,126 57057 (220375 673.02 0.00 ooo] 125230 000f 41,73276T.44| B3ITT20069| (AHG2+((ABB2-ACE2)2)) (AKE412) o.0n
G406{ 41TI2TET44| 837720368 1,800.48 1,21243]  50,000.00 0.00 0.00 000} 4173323580 0.672.00192) (AHEA((ABGA-ACE4N2)) (AKEE/12) eon
o407 4173323580 eETZRO192 {38,276.85 2,623.58 0.00 0.00 0.00 o0o| 4180223537] seir2mar wm«mmyzn-(mma' 0.0M

lg(ifaﬁ




DIGITAL OPERATOR SYSTEMS

REVISED ACTIVITY & 1/1/82 BALANCES BASED ON B/A4 ANALYSIS

DIGITAL SUMMARY  AS OF: 24-Apr-95
Y z AA AR AC AD AE AF AG AH AT AT Ak

ACTDATE BEG INV BAL BEC RES BAL ADDITIONS RETIRE SALVAGE COSTOFREM | OTH CRED OTHDER END INV BAL END RES BAL CURR ACCRYAL . | PSCRATE
8408] 41692235371 891720137 178,224.63 (204.73 0.00 000f (17.962.38) 000] 4187056473 0.14600149] (AHEB+((ABGB-ACERVD) (AKTOAZHEY] oom1
8409) A1870664.73  8.146,001.49 17,78125] 20148506 0.00 0.00] 243022 0.00] 4159896002] 910528837  (AHTO+{{ABTO-ACTON2))"{AKT2112) 0,071
8410| 4150696002]  ©.10520837 041420 54350048 0.00 {0.00 0.00 0.00] 41072773.76] B,806.993.54] (AHT2+{(ABT2-ACT2N2))*(AKT412) 0.071
B411| 4107277376| 880699354 1,857,13920|  149.506.66 0.00 (000] 290098} (10,516.00] 42,780,306.39|  8.921276.08 {AH740((ABN-ACH)J?))’{AKTGI12}q 0.071
B412| 42,78030839| 692121606 2,357.46 60,302.03 0.00 0.00 40521 000 42743361.82] 9.,11954750) (AH76+{{ABTE-ACTEN2))"(AKTEI12) 0.0M
9501 42,743361.82]  9,119.547.50 (89.479.07 4228338 0.00 000 256042 000 42611,50939) 0.332633.49 (mws‘((mra—Acrs)m)‘(mwma( 0071
9502 4261150039 0.33263349 356893 0.00 0.00 (0007 219460 D.oo]  42.815,168.02 9.533.553.9& {AHB0+{{ABBO-ACB0)2)){AKB2/12) 0071
9503} 42,615,168.32]  9,586.556.92 6.408.50 0.00 0.00 0.00 B14.64 000] 4262157682| 083052187 (AHA2+({{ABS2-ACB2)2))*(AKBAM2) o071
0504 4262157682 683952187 0.00 0.00 0.00 0.00 0.00 000] 42621576.82| 10001,718.49]  (AHB4+{{ABBA-ACBAN2))"(AKSE12) 0071
9505| 42,82157682] 10,001,718.48 0.00 0.00 0.00 0.00 0.00 000| 4262157682 10.342896.15|  (AHBE+{{ABBB-ACE6)/2))"(AKES/12) D071
0508 42621576.82] 10,343,896.15 0.00 0.00 0.00 0.00 0.00 000| 4262157682 10508,073.81( (AHB8+((ABSB-ACHE)Z))"(AKIN12) 007
9507 42.621,576.82] 10,506.073.81 0.00 0.00 0.00 060 0.00, 000 4262157682] 10,848.251.48]  (AHDO+({ABSO-ACOOM2))'(AKI2/ 29"‘ 0.071
0508) 42621,576.82| 10,848251.48 0.00 0.0 0.00 0.00 0.00 000| 42.82157682| 11,100420.14|  (AHS2+((ABG2-ACO2)/2)) (AKM/12) 0.07%
0500 4262157682F 11,100428.94 0.00 0.00 0.00 0.00 0.00 000| 42621571882 11.352606.80| (AHOA+{{ABI4-ACEN2))"(AKIE2) oom
asto| 4262157682 1135260680 0.00 0.00 0.00 0.00 0.00 000| 42,821576.82] 11,604,784.47)  (AHOG+{ADOB-ACHEN?)) (AKDE/12) 0.071
051100 42621576.82  11,604,784.47 0.00 0.00 0.00 0.00 0.00 000| 42821576.82| 1185696213 (AHO8+({ABOB-ACHBN)) (AK100/ 2) 0.071
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MGITAL OPERATOR SYSTEMS
REVISED ACTIVITY & 1/1/02 BALANCES BASED ON 8/84 ANALYSIS

DIGITAL SUMMARY

AS OF:

24-Apr-85

Y z Al AR AC AD AE AF  ac AH AT AT Ak

ACTDATE BEG INV BAL BEG RES BAL" ADDITEONS RETIRE SALYAGE QOSTOFREM | OTHCRED OTHDEB END INV BAL END RES BAL CURR ACCRUAL PSC RATE

9512] 42.821,576.82 11,856,962.13 0.00 0.00 0.00 0.00 0.00 000 42,621576.82] 12,100,139.79 (AH!N*((AB1N—AC1W)I2))‘(AK102!13 0071
TOTALS 21.373,243.11| 3,178,214.51} 1,536,008.18 24,912.11| 458,840.22| (21,068.00 QSUMAITS. AJB)
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98-08-34 02:17 MY | - o~

ﬂa- a. A’S O'F 7/?L( L2l ?/?"f
Ms.lm (f’(“'?-im o of 4/.'*}

Meamorsndura To: Xarol Hoffinan

From: Janell Ussery
Subject: Request For Infixnation In Separating Analog and Digitial Operstor System

(117C) For Florida
Pleasc find below the detailed information you requested to creste s aew PSC deprecistion
data base tahle 4
ot
CLLI Location/Area# Iovesiment YescPlaced Analog Digital .
JCVLFLCL 31131 $ 638038 1978 - 100% o O
$53,625.45 1976 - 100% “
147,053.58 1977-1983 - 100%
60,734,99 1585-1989 - 100%
122,830.43 1990 - 100%
5,876.60 1992 - 100%
1993 - 100%
$1,201,4058.52
JCVLFLRE 31888 $ 91,31651 1913-1588 - 100%
§65.014.30 1989
TOTAL § 756,901.01
LKCYFLMA 33460 $ 976,476.36 1993 - 100%
GSVLFLMA 33447 $ 600,393.29 1589 - 100%
15,079.63 1990
1993
TOTAL $ 76595028
JCVLFLRE 31232 $ 17421132 1976(Amiog) 9.5% 90.5%

(Mill Creek) 55,541.92 1978-1989(Analog)
218737322 1993 (Digital)
TOTAL $2,417,126.46

Por Engineer has analog and digital (Analog will retire 3/54), thercfbre,
office will be 100% digital.

ORLDFLME 33221 $ 134,356.55 1992 -

- L126.623.26 1993
TOTAL $1,260,979.81

R=96X% 904+350+8430 08-08-94 02:32PM POO2 #1868 Q\




08-08-94 02:17 PX

13222 $1,023,14964 1976
3026631 1977-1581
68,480.93 1993
587001 193
1601571 1987
—B.450351 1991

TOTAL $§1,152,233.61

NOTE: Analog due to retire 9/94
ORLDFLSE 33313 $2,028,369.75 1993
FTLDFLCY  B4449 $ 60,7331  1975-1583
§,285,597.04 1950
41,695.78 1991
7,86548 1992
LB4TES 4 1993

TOTAL $7,240,117.05
‘4 NDADFLWFA  ES108 $ 30,166.08 1986
g 2,346,159.24 1989
*gﬁ»‘@ﬁ — 680,821.14 1990
N 1,135,535.37 1991
) —1TL499.83 1993

TOTAL $4,370,181.68
WPBHFLAN  E8508 350.70 1983
WPBHFLMA  R8509 $ £70,842.25 1990
—1L19001 1991

TOTAL § $82,032.26

WPBHFLGR  E3519 $ 1653503  1986-1989

1,365,273.39 1990
777,335.45 1991
676,549.50 1992
—212.264.68 1993

TOTAL § 3,048,448.05
FTLDFLCY  B365S S 422072 1085
109,382.64 1950
$77,326.98 1991
1993

R=gE5Xx

— dl22
TOTAL § 99095157

5304+350+8430

08-08-~934

003

oo WP e

S

- 100%
. 100%
- 100%
- 100%
- 100%

100%
100%
100%
100%
100%

- 100%

100%
100%
100%
100%
100%

. ¢« @ ¢ ¥

100%
100%
100%
100%

02:32PM POO3 #18 Qv



08-08-94 02:17 P

POO4 o z

MIAMFLCC  M240§ S 39,974.77 1980 - 100%
1,056,873.26 1981
606.38 1987(Digital)
28,669.13 1990(Digkal)
241,006.78 1991
1,325,924.90 1992
1,063,008 64 1993
£3,756,153.96

MIAMFLGB  M250$ $ .00 . . 5

MIAMFLAE  M2523 NOTE: Operstor Service was retired, coffice is now Customer
Service Switch, 377C. Handled Reciass [17C to

37T7C, T-25-94.
BMSTFLHM  M25625 $1,025,127.19 1991 - loo%
KYLRFLMA M2648 71,519.69 1971-1986 -  100%
171138439 1991
TOTAL $1,788,904.08
MIAMFLIR M6301 All Doliars Retired in /94 - - -
NDADFLHM M6506 $ 206030 1985
1,345,715.63 1087 - 100%
134,173.94 1588
94.553.61 1689
1,110,429.61 1990
60,156.66 1991
1,233,786.47 1992
—373.640.62 1993
TOTAL $4,360,530.39
NDADFLAC M6518 $ 812383.11 1989 - 100%
759,150.88 1990
2,666.43 1991
—44,601.04 1993

TOTAL 3 1,513,801.46
MIAMFLFL M6606 (Was smlog - hardwired partion retired, plug-in will retire
3/94)

If [ can be of amy further assistance or there is any questions, please call 904-350-3522,

R-96% 904+360+8430 08-08-94 02:32PM P04 #16 (f
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WHEN FAX IS RECEBIVED PLRERASE CALL:

AT:

rax 10i_ Atsol ggoriie

FAX ¢ 1 f04-39/-33/9

in

CUTHERE'S GGT 0 BE MORE
~ TO LIFE THAN THIS!
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AREA F. 3321 LOCATION: Orlando Merey

STATUS AS OF 1/1/92: )
INVESTMENT BALANCE: 488,851 46
RESERVE BALANCE: 145,098.84

1 Asof /94, investment 100% DIGITAL. Major investment dollars of $1.1 M In 1993 vintage.

INVESTMENT INFO Retirement in 12/93 of $488,851.46 was ANALOG.
FROM JANELL USSERY
Intercept:
Nothing.
NARRATIVE FROM
ELAINE HEMEKE PA:

Rehoming to TOPS: Scrviced 12/4/93 (Proj. #16438)

As of 1/1/92, pure ANALOG.

INFO FROM CAPITAL
RECOVERY'S
INTERROGATORY
RESPONSE

Nothing.

TOPS INFO FROM RON
BOYCE

Additions of $1,126,015 in {2/93; Retirements of $623,200 in 12/93.

OTHER

CONCLUSION:
Because the retirement in 12/93 was ANALOG and equelled the 1/1/92 investment belance, will allocate 100% to ANALOG as of 1/1/92.
Based on the dates of rehoming of DA to TOPS and the major additions and retirements, will reflect cutover from ANALOG to DIGITAL

in 12/93,

All additions will be allocated to DIGITAL. Retircments up thru 1/94 will be allocated to ANALOG. Because the only retirements
booked since 1/1/92 were ANALOG, will allocate all salvage and cost of removal to ANALOG. No reclass or transfer activity

involving this location.
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AREA ¥ E4449

STATUS AS OF 1/1/92:

LOCATION: Ft. Ldle. Cypress

INVESTMENT BALANCE: 6,280,361.72
RESERVE BALANCE: 1,864,111.18

As of 7/54, investment 100% DIGITAL. Major investment dollars of $5.3 M in vintage 1990 and
$1.3 M in vintage 1993,

INVESTMENT INFO
FROM JANELL USSERY Retirement of $1,396,778.63 in 11/90 was ANALOG,
Retirement of $862,667.47 in 1/93 was ANALOG.
B Intercept:
Rehomed in 2 phases. Phase 1: Cutover 7/17-8/3/90 (Proj. #EA3075); Phase 2: Cut complete
NARRATIVE FROM 2/4193 (Proj. #EAS136)
ELAINE HEMEKE
DA:
Rehoming to TOPS: Cutover 10/27/90 (Proj. #EA3219)
As of 1/1/92, pure ANALOG.
INFO FROM CAPITAL
RECOVERY'S
INTERROGATORY
RESPONSE
DA sent to TOPS in 8/90.
TOPS INFO FROM RON
BOYCE
Additions of $1,226,569 in 1/93 and $2,978,762 in 2/94; Retirements of $862,667 in 1/94.
OTHER
CONCLUSION:

Because the intercept was rehomed in 2 phases and the cutover not completed until 2/93 and because the retirement in 1/93 was

ANALOG, that retirement amount of $862,667.47 will be allocated to ANALOG while the remainder of the investment will be aliocated

to DIGITAL as of 1/1/92. Based on the dates of the rehoming of intercept and the major additions and retirements, will reflect complets

cutover from ANALOG to DIGITAL in 1/93; however, the final ANALOG retirement was not booked until 1/54.

All additions will be allocated to DIGITAL. All retirements with auth. # LO820 up thru 1/94 will be allocated to ANALOG. Becanse

the major retirements since 1/1/92 have been ANALOG, will allocate all salvage and cost of removal to ANALGG. No reclass or

transfer activity involving this location. location.
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COMPANY: SOUTHERN BELL

TITLE: NET SHARING ADJUSTMENT TO RATE BASE
PERIOD: TYE 12/31/94

DATE: AUGUST 21, 1995

AUDITOR: GABRIELA LEON

S APLIORT20 OF DET SHRIDG FLIOTTFIDT pih Jhifhsuiea)

ORDER 20162, page 7

Authorized floor 11.50%
Rate Setting Floor 13.20%
Sharing Begins 14.00%
Authorized Ceiling after  16.00%
Sharing .

"Acceptance of the sharing concept dictates that this Commission set a
point at which sharing begins or a sharing threshold. Those earnings
between the sharing threshold and the ROE ceiling after sharing make up
the zone in which eamings will be divided between the Company’s
stockholders and ratepayers. One goal in setting the sharing threshold

is to encourage efficient petformance by Southem Bell. We believe

that more efficient operations will result from setting the sharing

threshold above the level at which rates are set. This will give the
Company a reason to reduce costs and infroduce new services in order

to reach the sharing threshold. Upon reaching the threshold,

fresh incentives occur because the Company shares in earnings after the point,
We seek to improve incentives for economic behavior and eliminate the
disincentives for uneconomic behavior to encourage the Company to make
decisions which are consistent with the best overall interest of the
ratepayers.”

...... "We find that the split should be 60/40 in the ratepayers’ favor.

We have deliberately tilted the balance in favor of ratepayers because
of our inability to precisely identify eamings that result exclusively
from productivity improvements generated by Southern Beli.

The Company will generally retain earnings caused by external factors
with a revenue impact of less than $3,000,000. For this

reason, it is appropriate 1o allow ratepayers to keep 60% of

tha benefits of the earnings in the 14-16% ROE range. Any and

all earnings over 16% after sharing will go to the ratepayers”.
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haring Adjustment:

The amounts shown on your workpapers Pages 19-11 are
the rate base adjustments to remove the sharing accrual
as booked (Page 11), and replace it with the average
rate base as if the year~end calculation of $30,450,000
had been booked prorata during the year (average rate
base balance of $30,450/2 = 15,225). The amounts in
the "Monthly Accruals" column on Page 11 were booked to
Account 5264.9900. The liability was booked to Account
4010.6920 for March through September; the balance was
reclassified to Account 4120.8200 in Octgber, and
subsequent entries were made to 4120.8200.

FPSC Staff Audit

1994 Surveillance Report
Item No., 29

July 20, 1995

Page 1 of 2

diu o ]

Periodically during the year, we computed an estimate
of the annual amount to be paid to ratepayers ("sharing
amount”), based on actual results available plus
budgeted amounts for the remainder of the year. A copy
of these monthly computations are enclosed. (Please
note, a separate computation was not prepared each
meonth.) Although the sharing computations varied, a
monthly amount of $5,000 (or $60,000 on an annual
basis) was considered appropriate through October. At
that point, expenses were running over-budget, so we
did not book anything for November, and booked a credit
of $12,000 in December (reduced the cumulative sharing
amount from $50,000 to $38,000). When we filed the
1994 Surveillance Report, the sharing amount was
determined to be $30,450, based on actual results
through year-end.
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ACCRUALS FOR SHARING BOOKED IN 1994

MONTHLY
ACCRUALS
MONTH (AS BOOKED) BALANCE
JAN 0 0
FEB 0 0
MAR (10,000,000) (10,000,000)
APR 0 (10,000,000)
MAY (5,000,000) (15,000,000)
JUNE (15,000,000) (30,000,000)
JULY (5,000,000) (35,000,000)
AUG (5,000,000) (40,000,000)
SEPT (5,000,000) (45,000,000)
OCT (5,000,000) (50,000,000)
NOV | 0 (50,000,000)
DEC 12,000,000~ (38,000,000)
12 MONTHS AVERAGE

(25.333 333).

The ($25,333) was used in the per books Cash Working Capital amounts on Page

1, Line 12 of the Florida Surveillance Report. On Page 1A, Line 5 a Net Sharing
Adjustment was made to Cash Working Capital. This adjustment was computed by
adding the $25,333 (to remove the effect on the books of the sharing accruals) and
subtracting $15,225. Based on actuals the refund amount is $30,450. If this was booked
evenly throughout the Year the average would be half of this amount or $15,225 0

"mf] Al TEA LATHAM COMPANY 708 pabaTy




February 1994
Projection of 1994 Intrastate Resuits

Budget ROE (Budget Before Sharing)

Porformas:
1) Achieved "stretch* — Actual per books
expense less than budget
15,033 + 4768 = 9801/34000

2) Stretchfor rernamderofyear . -

(Blidgéted asaxtracrdingryy ~- LA
22,175/34,000 o
3) Expected Revenues in excess of budget
Achieved: 3,780 + (2; = 1,543734,000
(2l (51
4) Remainder of excess revenues for year
35,288/34,000

B rncreased lntrastate 0peraﬁngexpénse for budget menths

based on actual YTD separations factors
budget 1,513,680
revised 1,519,980

diff 6,300
6) Budgeted Commission Adjustments 529
Revised Commission Adjustments (760)
Dift (1,289)
(1,289)/34,000

7) Difference for Revised Rate Base and Capital

Revised ROE

14.03%

0.29%

0.05%

1.03%

. .'i'

-0.19%

-0.04%

T =0.20%

15.62%

085%

3.8

133
1.0

21.0



March 1994
Projection of 1994 Intrastate Results

Sharing
(Mil)
Budget RCE (Budget Before Sharing) 1403% $41.4
Proforma.s,
1) Achieved "stretch” — Actual per books 441723
expense less than budget -y Q&
6 232]34 000 T 230 0.18% 3.7
e e ._,2) Stretchmr remnainder of. ye.an 2 , PR N
R TR (Budgetedasextraordmary) PE PR TR T
26,237/34,000 - _ 0.77% 157
3) Expected Revenues in excess of budget
Achieved: 8,127/34,000 0.24% 4.9
41'1734-(0 §¥0 =Z7,27
4) Remainder of excess revenues for year
19990/34000 o ' -. . ' 059% 12.0
TR gy Incréased mirastate operatmg axpense forbudget mohths RN
based on actual YTD separations factors
budget 1,360,653
revised 1,366,144
diff 5,491 ~0.16% -3.2
6) Budgeted Commission Adjustments 529
Revised Commission Adjustments (410)
Dift {939)
(939)/34,000 -0.03% ~.6
7) Difference for Revised Rate Base and Capital — . 0 2% 0.14% 2.8
Revised ROE 560 15.76% $76.7
Acorvad. MNaef, 1994 /0.0
Foaniad ‘mwh , [994- 5.0

pﬁh Brr o Fu %wxﬂw (VE)
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April 1994
Projection of 1994 Intrastate Results
Sharing
{Mil)
Budget ROE (Budget Before Sharing) 14.03% $41.4
Proformas:
1) Achieved "stretch" - Actual per books
expense less than budget
15,929/34,000 0.47% 9.6
_-;-h. x;)‘ Stretch for remalnder of year . .'._;»" T T
e 808 B o el BE,%d (,Budgeted as extraor&;_‘n&ry} LTI U LT T
'16,567/34,000 - o -0.49% . 10.0 -
3) Expected Revenues in excess of budget
Achieved: 11,456/34,000 0.34% 6.9
4) Remainder of excess revenues for year
16,661/34,000 C.49% 10.0

5) " Increased intrastate operatlng expense for budget mOnths

. based on actual. YT@ separatlons factars

S W1¥210,207
- 1,214,234
4,027 -0.12% ~2.4
6) Budgeted Commission Adjustment 529
Revised Commission Adjustment 195
Diff -334
-334/34,000 -0.01% -0.2

7) Decrease in YTD tax expense
[in excess of tax effect of items (1) & (3)]

(808) /21,000 0.04% 0.8

8} Increase in tax expense May - Dec
[in excess of tax effect of items (2) & (5)]

474/21,000 -0.02% ~0.4
9) Difference for Revised Rate Base and Ca -0.06% -1.2
Revised ROE 15.65% 74.5

Note: Tax effect of Item (4) is included in revised
budget amounts for May - December

A
Acerced -é?téﬁu@ua /?9% /0.0
f#tcnxxzaﬂ. U aw 5.0



May 1994
Projection of 1894 Intrastate Results

Budget ROE (Budget Before Sharing)

Proformas:
1) Achieved “stretch" —~ Actual per books
expense less than budget
ﬂ 7, 443[34 000 ‘

e 2. Stretch for- remainder of year.:
(Budgeted as extraordinary)
»15,136/34, 000

3) Revenues in excess of budget
Achieved: 15,446/34,000

4) Remainder of excess revenues for year
LT 386/34 ooo

cwe

e 20 o °° °b o ®odpun . _',-g,.-- R KR
g et L - Y AR T T ,\_'“.. riieE !

5) Increased mtrastate operatmg expense for budget months

based on actual YTD separations factors

budget 1,058,473
revised 1,064,482
ditf 6,008
6) Budgeted Commission Adjustments 529
Revised Commission Adjustrments ~335
. Dift --864
- 864/34,000

7) Decrease in YTD tax expense
[in excess of tax effect of items (1) & (3))
~841/21,000

8) Increase in tax expense June — Dec
[in excess of tax effect of items {2) & (5)]
917/21,000
9) Difference for Revised Rate Base and Capital

Revised ROE

Sharing

(Mily
14.03% $41.4
0.51% 104
0.45% 9.2
0.45% 8.2
051% . 10.4
-0.18% (3.7
-003%  (06)

- i_—
0.04% 0.8
-0.04% (0.8)
-0.13% 2.7

15.61% $73.6

Note: Tax effect of item (4) is included in revised budget amounts

for June — December

B



June 1954
Projection of 1994 |ntrastate Results
Sharing
(Mily
Budget ROE (Budget Before Sharing) 14.03% $414
Proformas:
1) Achieved "stretch” — Actual per books
expense less than budget
12, 564/34 000 0.37% 7.6
: _:_.-2) Stretch for remainder of year % o o T S S I RS TN
' . {Budgetéd as extraordmary) P o Tl vt et BRSNSt 2 e S
10,866/34,000 o 032% = 865 -
3) Revenues in excess of budget
Achieved: 20,529/34,000 0.60% 12.2
4) Remainder of excess revenues for year
17, 588/34 000 _ _ 0 52% 10.6
.;-."5) Increased mtra'state opérattng expense fcr budge’t months SATNEE S A e
" based on actual YTD separations factors -
budget 912,417
revised 916,804
diff 4,387 -0.13% (2.6)
6) Budgeted Commission Adjustments 529
Revised Commission Adjustments 557
Dift 28
28/34,000 0.00% 0.0
7) Decreass in YTD tax expense
{in excess of tax effect of items (1) & (3)]
—-1,938/21,000 0.09% 1.8
8) Increase in tax expense July — Dec
[in excess of tax effect of items (2} & (5)]
5,474/21,000 —0.26% (5.3)
g9) Difference for Revised Rate Base and Capital -0.36% (7.3)
Revised ROE 15.18% $64.9

Note: Tax effect of ltem (4) is included in revised budget amounts
for July — December



- L TEEEE

September 1994 *
Projection of 1994 |ntrastate Results

Sharing
(Mil)
Budget ROE (Budget Before Sharing) 14.03% $41.4
Proformas: -
1) Achieved "stretch® — Actual per books
expense less than budget
12,536/34, OOO 0.37% 75
2) Stretch for remamder of year " | S S -
(Budgeted as: extraordlnary) S e g e el e el
0/34,000 _ B T 000% - 0O '
3) Revenues in excess of budget
Achieved: 21,651/34,000 0.64% 131
4) Remainder of excess revenues for year
11 466/34 000 _ 0.34% 6.9
- 8), lncreased intrastate pperating expense for. budget mor)_t_hs\ EPCDATE ST TI S
“bdsad on dctual YTD separations factors’ i
budgst 758,087 -
revised 767,630
diff 9,543 ~-0.28% (5.7)
6) Budgeted Commission Adjustments 529
Revised Commission Adjustments ~370
Dift —-899
—899/34,000 -0.03% {0.6)
7) Decrease in YTD tax expense - -
[in excess of tax effect of items (1) & (3)]
—1,880/21,000 0.09% 1.8
8) Decreass in tax expense Aug — Dec
[in excess of tax effect of iterns (2) & (5)]
—~3,920/21,000 0.19% 3.9
9) Difference for Revised Rate Base and Capital -0.73% (14.9)
Revised ROE 14.62% $53.4

Note: Tax effect of item (4) is included in revised budget amounts
for Sept — December

* This projection includes combined actuals through August and separated
actuals through July.
¢



October 1994 *
Projection of 1994 Intrastate Results

Budget ROE (Budget Before Sharing) 14.03%
Proformas:
1) Achieved "stretch” ~ Actual per books
expense less than budget 3
7,122/34,000 &:21%
A0 b : -
) Stratch for remainder of year
. {Budgetsd. asex&aordrnary) Sened e doe s mem o ¥
0/34,000° . 0.00%

3) Revenues in excess of budget
Achieved: 22,638/34,000 0.67%

4) Remainder of excess revenues for year :
10,479/34,000 : , _ 031%

“ " B). Increased mtrastateoperahng-expense for budgst: months
based on actual YTD separations factors
budget 608,652
revised 609,454

diff 802 -0.02%
6) Budgeted Commission Adjustments 529
Revised Commission Adjustments -889
Diff —1,418
—1,418/34,000 —0.04%
7) Additional Restructure not in budget
—~23,549/34,000 ~0.69%
8) Out of Period ltems — NOR(Revenues — Expenses)
-10,109/34,000 -0.30%
8) Out of Period Taxes
—2,203/21,000 0.10%
9) Difference for Revised Rate Base and Capital —-0.64%
Revised ROE 13.63%

Note: Tax effect of ltem (4) is included in revised budget amounts
jor Oct — December

Sharing
(Mil)
$415

4.3

00
137

- 6.3

(0.4)

(0.8)
(14.1)
(6.1)

2.0
(13.1)
$33.3

* This projection inciudes combined actuals through September and separated

actuals through August

. Y
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October 1994 ¢
Projection of 1994 Intrastate Results

Sharing
{Mil)
Budget ROE (Budget Before Sharing) 14.03% $41.4
Proformas:
1} Achieved "stretch® — Actual per books
axpense less than budget ‘
12,106/34,000 0.36% - 7.3
2) Stretch for remainder of year
(Budgeted as extraordinary) _ -
0134000 . , S Soso 0 000% . . 0.0 o
: 3) Rwonues in excess.of budget o . y : '
' Achieved: . 18,857/34,000 0.55% 11.2
4) Remainder of exceés revenuas for year
4,361/34,000 0.13% 27
5) Increasad intrastate operating expense for budget months"
. based on actual YTD separations factors
‘ budget 454,503 - : - . _
o _' ﬂlﬂ : "316 :._.3- L ".'"h." J 528 o _0 14% ." (2'9) A S T
6) Budgeted Commission Adjustments 529
Revised Commission Adjustments -783
Diff -1,312
-1,312/34,000 -0.04% {0.8)
7) Additional Restructure not in budget
—10,234/34,000 -0.30% (6.1)
8) Out of Period ltams — NOR{Revenues — Expenses)
-3,395/34,000 -0.10% {2.0)
9) Out of Period Taxes |
-2,173/21,000 0.10% 2.0
10) Decrease in YTD Tax Exp
[in excess of tax affect of items (1) & (3)]
-806/2 1,000 0.04% 0.8
11) Decrease in Tax Exp Oct - Dec
[in excess of tax effect of items (2}, (4 Nov & Dec) & (5)] 0.23% 4.7
—-4,867/21,000
12) Difference for Revised Rate Base and Capital -0.84% {17.1)
Revised ROE 14.02% $41.2

* This projection includes combined actuals through October and separated

actuals through September.
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ACTUALS SOUTHERN BELL TELEPHONE & TELEGRAPH COMPANY .-
1904 STATE OF FLORIDA o 1004
COMBINED INTRASTA : EXCESS REVENUE:
INCOME —_— — : ————
B Local Revenues 1,540,045 1,558,307 g .
inetviate Acosss Chgs 788,074 o g OVERALL RETURN 8.74%
Intrasiate Access Chgs 209,185 299,185 :
Inira-LATA Toll 380,474 60,035 8 ALLOWED AT 2% 8.44%
Miscellanoous 200,008 260,622 s n
Uncolfectibles 37,100 33440 R EXCESS .~ 0.30%
Totsl Gpernting Rev 3,250,548 2,451,000 8 -
Depraciation Exp 000417 503,274 8 RATE BASE 4,030,615
Other Expenss & Taxes 1,881,200 1,470,328 : e
Tolal Operating Exp 2,550,000 1,973,602 : 12,178
sIT 34,230 18,702 GROSSUPFACTOR  0.507287
FIT 160,702 109,040 o
Total income Taxea 204,012 127,742 EXCESS REVENUE 20,300
Ned Operating Income 504,040 350,456 "8
Commission Adf 00t 1,715
Adj Nel Opersting inc 00t s
RATE BASE B
Plant in Service 9,710,214 7.390,649 g
Plard Und Constr-ST 42,611 32,402
Plant Held Ful. Use 27 173 .
Cash XXX, {110,195) .
Dapreciation Reserve 4,200 627 3273313
PSC Rate Base Adj. 00t 0
Rate Base 5,462,425 4,030,015 ‘
Cost Frea Capital 842,308 645,479 .
Rata of Rolum o B.TIT4Y% ’
4} (5) - (8
CAP CSs= (&1} COST WEIGHTED WEIGHTED
COSTOF CAPITAL  STRUCTU RATE BAS % OF TOTA RATE COST COST @ 12.0%
— = = 5Sq —
SHORT TERM DERT 188,155 185235  450% 4.3200%\ 0.1080%
LONG TERM DEBT 1414830 1,007,630  27.23%  7.4400%) 2.0259% ‘
EQuITy 2018432 1087409  42.30% 82121% 5.02%
PREFERRED STOCK 0 0 0.00% 00000% 0.0000% s
CUSTOMER DEPOSITS 35,808 3530 0.68% 6.0400% 0.0811% ’
COST FREE CAPITAL 645479 635461 1577%  0.0000% D.0000%
JOic 01,358 80,940 2.23% 10.7844%  0.2400% 0.23%
TOTAL CAPITAL 4,004,140 4030615 100.00% 8.7374% B44%
JOIC COST RATE CALC: WEIGHTED
% COST WEIGHTED Q12%
LTD 1,007,539 355807T% T.4400% 28472% ;
EQUITY 1,007,109 64.4193% 12.6008% B0.1172% 1.13%
TOTAL 3,084,648 cotsinasess 10.7644% 10.38%

NOTICE: NOT FOR USE OR DISCLOSURE OUTSIDE OF BELLSOUTH EXCEPT UNDER WRITTEN AGREE

SOUTHERN BELL PROPRIETARY AND CONFIDENTIAL

L0 A S, e,
Ve

- 3040
1 ,5‘5 o
INTRA  Add Back  Proforma
PERBOCK Sharing Adjustment  NET

1,540,847 1,550 01 .5;,39'."
. 0 0
290,185 0 0 299,185
360,035 0 0 380035
260,622 0 0 289.62)
33440 0 0 33,440
2,444 260 7.550 ¢ 2,451,800
603,274 0 0 503274
1,470,328 [} 0 1470328
1,073,602 0 ' 0 1,072,602
o

18,600 102 0 18,702
109,433 2,607 0 109,040
125,033 2,709 0 127742
345616 4,841 0 350,458

0 1,715 1715
345,615 115 352171
7,373,503 0 17,048 7,300,549
32,402 32,402
173 173
{1298.303) 10,108 ¢ (110,165
3,202,650 10,763 3,273,313
0 0
4,014,225 10,108 6282 4030615
645470 645,470

35333
......... =ASEES

CAPITAL STRUCTUREFORECAST RATE

SHORT TERM DEBT
LONG TERM DEBT 1114839 7.4400%

EQUITY 1,804,005

3,207,899

COST FREE CAPITALW/ODEPR 845,479 f
Joic 91,358
CUSTOMER DEPOSITS 35,888
ACCRUED DIVIDENDS 23,521

INTRA COSTRAT

188,155  4.3200%




- ACTUALS
ACTUALS SOUTHERN BELL TELEPHONE & TELEGRAPH COMPANY
1994 STATE OF FLORIDA LYEAR: 1994
COMBINED INTRASTA EXCESS REVENUE:

"INCOME —— — — i,
Local Revenues 1.540.045 1,560,847 : O
intersinte Acoess Chgs 788,074 0 OVERALL RETURN 0.10%
Intrasiate Access Chgs 0,185 200,185 K
Intra-LATA Tol 380,474 360,035 ALLOWED AT 12% 8.44%
Misceltaneous 200,868 269,623 .
Uncollectibles 37,100 33,440 EXCESS 0.75%

Total Operating Rav 3,200,546 2,402,250 -

Deprecistion Exp 009,417 503,274 RATE BASE: 4045840
Other Expense & Taxes 1,081,200 1,470,328 . &

Tolsi Operating Exp 2,550,088 1,973,602 30,419
ST 34,230 10,413 GROSSUPFACTOR  0.507287
FIT 180,782 119,554 g T

Toial incoma Taxes 204,012 138,666 g EXCESS REVENUE 50,030

HNet Operating income 504,548 369,982 : o
Commisaion AdJ 00 1,716 .

Adj Nel Oporating Inc XXX 371,897

RATE BASE
Plant In Service 9.716.214 7,300,549
Plant Und Constr-ST 42,811 32,402
Plant Held Fut. Use 227 173
Cash 000 (103,070)
Depreciation Reserve 4,200,627 327313

PSC Rate Base Adj. o0 0

Rate Basa 6.462,425 4,045,840 g
Cost Frae Caplisl 812308 645470 :

Rate of Retum 000 0.1671% a

{4 (5) (6)
CAP cs= {3 COST WEIGHTED WEIGHTED
COSTOFCAPITAL  STRUCTU RATE BAS % OF TOTA RATE COST CQST @ 12.0%
/597 ‘;

SHORT TERM DEBT 180,155 165935 450%  43200%\ 0.1083%

LONG TERM DEBT 1,134,039 1,101,684  27.23% T.4400%) 2.0250% a
EQUITY 2018432 1904815  40.30% 13467 8.0£01% 5.92%
PREFERRED STOCK 1] [1] 0.00% 00000% 0.0000%

CUSTOMER DEPOSITS 35888 35463 0.80% 0.0400% 0.0611%

COST FREE CAPITAL 845470 637,862  15.77% 0.0000% 0.0000%

JOIC 91358 90280 2.23% 11.3)54% 0.2528% 0.23%

TOTAL CAPITAL 4,004,140 4045840 100.00% 0.1671% B.44%

JOIC COST RATE CALC: WEIGHTED

% COST WEIGHTED @12%

LTD 1,101,684 355807% T.4400% 2.6472% 7
EQUITY 1,994,615 64.4193% 13.4870% B86682% 7.13%

TOTAL 3,006,300 "reomereenee 11.3354% . 10.36%

NOTICE: NOT FOR USE OR DISCLOSURE QUTSIDE OF BELLSOUTH EXCEPT UNDER WRITTEN AGREE

SOUTHERN BEt.L PROPRIETARY AND CONFIDENTIAL

Ndd Bacile

Ao o0,
INTRA  Add Back Proforma
PERBOOK Sharng Adjusimenl  NET
— — e —
1,540,047 38,000 0 1,580,847
(1] 0
209,185 0 0 299185
360,035 0 0 260,035
269,623 [ 0 2698623
33,440 0 +] 3440
2,444,250 38,000 0 2482250
503,274 0 0 503,274
1.470,328 0 , 0 1470328
1,973,602 )] 0 1,973,802}
0
18,600 6513 0 18,113
104,433 13421 0 119,554
125,033 13,63 0 138,666
45615 24,3687 0 389,992
0 1715~ 1115
345,815 1,715 371,697
7,373,503 L[] 17,046 71,390,549
32,402 32,402
173 173
{129,303} 25313 0 (102,970)
3,262,550 10,763 3.273,913
1] [}
4,014,225 25,333 68,282 4045840
645,479 545479
|
...................... INTRA . COST RAT
CAPITAL STRUCTUREFORECAST RATE
SHORT TERM DEBT 188,155  4,3200%
LONG TERM DEBT 1,114,829  7.4400%
EQUITY 1,004,905
3,207,899 ]
COSTFREE CAPITALWIODEPR 645479
JOIC 91,258 |
CUSTOMER DEPOSITS 35,886 |
ACCRUED DIVIDENDS 23527 )

P
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ACTUALS
1904

INCOME
Local Revenues
inlersiie Acoass Chgs
inimstaie Access Chgs
Intre-LATA Toll
Miscellanecus
Uncollectibles
Total Operating Rev
Depreciation Exp
Other Expense & Taxes
Tolad Operating Exp

ST
T
Total income Taxes
Net Operating income
Commission Adj
Adj Net Operating inc
‘RATE BASE
Plant In Secvice
Plani Und Const-ST
Plani Held Fut. Use
Cash
Depraciation Reserve
PSC Rale Basa Adj.
Rale Bass
Cost Frea Capial
Rate of Retum

COMBIHED

1,540,045
708,074
299,185
360474
200,868
37,100
3,250,546
680,417
1881200
2,550,666

4.0
169,762
204012
504,848

000
000

0718214
42611
221

podd
4,206,827

00K
5482425
812,398

ACTUALS
SOUTHERN BELL TELEPHONE & TELEGRAPH COMPANY
STATE OF FLORIDA YEAR: 1994

EXCESS REVENUE:

INTRASTA

1,548,847 g
0 :  OVERALLRETURN 8.64%
200,185 8
360035  :  ALLOWEDAT 12% B.44%
260623
33440  :  EXCESS 0.20%
24442580
503274 @ RATEDBASE
1470326
1,073,602 : 8,180

4,020,507

18,600 g GROSS UPFACTOR 0597267
106,432 :
125033 : EXCESS REVENUE 13,711
345615 :
1.715
347,330

7,290,549
32,402 8
173 :
{120,303) :
3273313
0

4,020,507
845479
8.8390%

COST OF CAPITAL  STRUCTU RATE BAS % OF TOTA RATE COST

CAP

SHORT TERM DEBT 188,155
LONG TERM DEBT 1,114,830
EQUITY 2018432
PREFERRED STOCK 0
CUSTOMER DEPOSITS 35808
COST FREE CAPITAL 845470
Jc 91,358
TOTAL CAPITAL 4,004,149
JOIC COST RATE CALC:

LTD

EQUITY

TOTAL

(6)
WEIGHTED
COST @ 12.0%

cSas ™ COST WEIGHTED

184,771 4.50% 43200% 0.1983%
1094788 27.23% 7A400% 2.0259%

1,062,128  40.00% 12.4086% 8.11684% 5.02%
0 0.00% 00000% 0.0000%

35241 0.88% 60400% 0.0811%

833,868 15T77% 00000% 0.0000%
89,715 223% 108394% 02)72% 0.23%
4020501 100.00% 2.6390% 8.44%

w&16HTED ..........
* COST WEIGHTED @12%

1,004786 355007% 7.4400% 2.6472%
1082,126 B4.4190% 12.4086% 7.9922% 1.73%
—.';—(_)-;1;91 Y S 10.6394% 1038%

NOTICE: NOT FOR USE OR DISCLOSURE QUTSIDE OF BELLSOUTH EXCEPT UNDER WRITTEN AGREE |

SOUTHERN BELL PROPRIETARY AND CONFIDENTIAL

Shariva o "o kadl

HIRA  AddHack Prolonma
PERBOOK Sharng Adjusiment  NET

1,548,847 [ 0 1,540,847
0 1]
209,165 o 0 200,185
360,035 o 0 360,036
269,623 ) 0 269,623
33,440 0 0 33440
2,444 250 0 0 2444250
603274 0 0 563,274
1,470,328 0 0 1470326
1,973,602 0 "0 1,973,602
0

18,600 0 D 18,800
108,433 (] 0 10647
125,033 0 0 125033
345615 ( 0 345885
o 1,115 1.715

345815 1715 347,330
7,373,503 0 17,046 7,390,549
32,402 32,402
173 173
{126,303) 0 0 {128.303)
2,262,550 10,763 3,272,313
0 0
4,014,225 0 8,262 4,020,507
645479 645479 |

INTRA  COST RAT
CAPITAL STRUCTUREFORECAST RATE

SHORT TERM DEBT 188,155 4.3200%
LONG IERM DEBT 1,114,839  7.4400%
EQUITY 1,994,905
3.297.099
COST FREE CAPITALW/IODEPR 645479
JoiKC 91,358
CUSTOMER DEPOSITS 35,886
ACCRUED DIVIDENDS 23,527




Southe) RBell

- )
et Sharivg  Ads. ML
e e 1daifay &l 95
ﬁ\ o L L ¥ I I /
INPUT: ADJ ACHIEVED RATEBASE 4,045,840
LTD COST RATE 7.44%
STD COST RATE 4.32%
CUST DEP COST RATE 6.94%
ADJ ACHIEVED NOI 371,696
CAP @) T®
STRUCTURE CS= (3) COST WEIGHTED
COST OF GAPITAL NPUT)  RATEBASE %OFTOTAL  RAJE COST
SHORT TERM DEBT 188,155 185,935 4.5% 432% 0.20%
LONG TERM DEBT 1,114,839 1,101,684 27.23% 7.44% 2.03%
EQUITY 2,018432 1,994,616 49.30% 13.4775% 6.64%
P STOCK ) 0 0.00% 0.00% 0.00%
CUSTOMER DEPOSITS 35,8856 35,463 0.88% 6.94% 0.06%
COST FREE CAPITAL 645479 637,863 15.77% 0.00% 0.00%
DIC 91,358 90,230 2.23% 11.33% 0.25%
TOTAL CAPITAL 4,094 149 4,045 840 100.00% 9.19%
DICTOSTRATETALT:
%
LTD 1,101,684 35.58% 7.44% 2.65%
EQUITY 1,994,616 64.42% 13.48% 8.68%
TOTAL 3,096,301 100.00% 11.33%
a,
(&
e s
141
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FPSC Staff Audit

1664 Surveillance Report
Ttem No. 64

September 5, 1995

Page 1 of 1

REQUEST:  Please provide the “Scheduie of the Regulated & Intrastate Percentages by
account for the year 1994”,

RESPONSE: The schedule requested is attached as follows:
Page 1: Regulated percents for expense accounts.
Page 2: Intrastate percents for expense accounts.
Page 3: Regulated percents for balance sheet accounts.
Page 4: Intrastate percents for balance sheet accounts.
Note that each account has a regulated percent, however, amounts are separated to
interstate and intrastate only at the summary account level. For example, accounts 6112 -

6116 are totaled as summary account 6110, and the total for 6110 is separated to
intrastate,




ACCOUNT
B112
6113
6114
§115
§118
§121
122
§123
§124
211
§212
6215
6220
6231
£ 6232
6311
8341
6351
6362
411
6421
6422
8423
8424
8428
8431
8441
6511
8512
6531
6532
8533
8534
€535
6540
8561
6562
€563
6564
565
- 8611
8612
Z £613
§621
6622
6623
Vg7
6712
21
8722
6723
6724
6725
8726
8727
6728
8790
7110
7140
7150
7160
7210
7220
7230
7240
7250
7310
7320
7340
7350
7360
7370

e ot

FLORIDA
1994
TOTAL
EXPENSES
EXCLUDING
8560
COMBMR COMBMR NONREG
3.662.064.76 1,818,287,120.53 218,662.51
1,597,245.58 94,286.47
852.00 55.89
188,140.33 17,345.05
548,130.40 33,065.28
70,700,015.60 2,231,408.03
6.504,159.48 . ' 427 845,61
5,862,343.69° 139.546.27
83.763,144.92 4,265,741.34
27,800,875.93 787.84
76.881,540.58 2,350.385.95
0.00
1,384,480.62
307,193.19
50.948,603.62
1,062,403.81 1,087.42
4417487 0.00
13,600,462.00
71,406,110.82 45,823,083.97
10,424,921.57
65,585,579.14
19,335,547 85
162,107,332.60
88.275.40
1,424,875.70
0.00
3.378.028.97
5,177.83 184.77
2,314,828.13 138,937.79
10,795,875.74 85.237.31
25,010,355.47 761,516.13
78,384,400.46 17,427,189.26
92,014,802.42 8.425,721.19
74,600,144.86 741,732.20
10,019,905.89
686,032,327.34 7,004,164.00
0.00 0.00
2,563,596.98 159,257.30
0.00
2,840.264.76 170,722.46
24,246,765.04 3,890,494.66
75,660,854.19 1.158,296.45
16,682,436.80 946,871.01
21,137 441.22 0.00
61,865,524.95
279,098,995.95 9,822,895.32
8,308,632.40 477 550.50
4,032,444.36 243.618.42
36,825,925.90 1,565,159.06
21,918,161.20 473,991.31
36,702,210.66 2,705,119.75
112,768,981.94 6.226,312.59
17,195.415.20 5,160,990.43
9,441,240.18 450,403.93
8,806,832.42 167,308.90
111,804,414.09 5,192,060.57
20.912.00
0.00
0.00
(185,766.25) (5.837.74)
(43.492.49) 418.48
{14,355,232.00) (84,262.00)
222,550.448.00 (13,084,350.10)
37,708.848.00 {2,031,828.75)

175,489,393.78
(16,639,922.00)
(3.76}
(310.880.34)
(2.272.641.56)
(102.480.00)
(431,959.30)

28,483,398.42

o N \’In"

1,092,566.02
1,096.578.50
{3.76)
{310,880.24)
{48,011.19)

{431,959.30}
20,508.089.76

& RS u‘_\\:_g,_\_;

ot -

TOTAL
EXPENSES
EXCLUDING
6560
REGMR REGMR
3.443.402.25 1,696,623,429.35
1,502,959.11
796.11
170,795.28
515,065.12
68,468 607.57
6,076.513.87
5,742,797.42
79,497 403.58
27.800,088.08
74,531,134.63
0.00
1,384,480.62
307,193.19
£0,948,603.62
1,051,336.39
44 174 67
13.600,402.00
25,583,016.85
10.424,921.57
65,585,579.14
19,335,547.85
162,107,332.60
88.275.40
1,424,875.70
0.00
3,373,028.97
4,993.06
2.175,888.34
10,710,638.43
24.248,839.34
60,957,211.20
83,589,081.23
73,858,412.66
10,019,905.88
679,028,162.34
0.00
2,404,335.68
0.00
3,669,542.30
20,356,270.38
74.502.557.74
15,745,565.79
21,137.441.22
51,855,524.95
269,276,100.83
7.829,073.90
3,788.825.94
35,260,766.84
21,444,169.89
33,997,090.91
106,543,669.35
12,034,424.77
8,990,836.25
8,5639,523.52
106,612,353.52
20,912.00
0.00
0.00
(179,928.51)
(43,910,985
(14,270,950.00)
235,614,798.10
39,740,677.75
174,396,827.76
{17.736,500.50)
0.00
0.00
(2,224,630.37)
{102.480.00)
0.00
7,975,304.66

HQ \ll)ma:te ,Z(qu

TOTAL
EXFENSES
EXCLUDING

€560
REGMR %
0.933089

REGMR %
0.840290
0.940969
0.934401
0.907308
0.939676
0.968438
0.834250
0.976277
0.949074
0.99997%
0.969428

1.000000
1.000000
1.000000
0.998986
1.000000
1.000000
0.358275
1.000000
1.000000
1.000000
1.000000
1.000000
1.000000

1.000000
0.964315
0.938979
0.992105
0.969552
0.777670
0.908431
0.990057
1.000000
0.989790

0.937877

0.955544
0.839546
0.984691
0.843275
1.000000
1.000000
0.964805
0.942508
0.93958!

5 P
0.957498 /O -1 /40!
0978374 A -4 2.3
0.926295

0.944796
0.699862
0.952254
0.981002
0.853561

0.963575
1.008621
0.994128
1.058703
1.053a882
0.993774
1.065800
0.000000
0.006000
Q.978874
1.000000
0.000000
0.279998



FLORIDA,

1994
TOTAL TOTAL
EXPENSES TOTAL EXPENSES
EXCLUDING EXPENSES EXCLUDING
8560 EXCLUCING 8560 6560
ACCOUNT REGMR REGMR INTERSTATE INTRAMR INTRAMR%  INTRAMR% INTRAMR%
Summary 8110 5633.017.07 1,696,623,429.35 1.181.889.00 445112887 1332,631,940.35 0790185 0785451
6112 3,443,402.25
6113 1.502.959.11
114 796.41
6115 170.798.28
8118 515.065.12 - -
Summary 8120 159,785,322.44 33,538.619.00 126.246,703.44 0.790104%
8121 68,468,607 57 =
8122 6.076.513.87 e
6123 574279742 |,
5124 79.497.403 58
Summary 6210 102,331.242.72 24,154.967.00 78.176275.72 0.763953
211 27.800.088.09
6212 74,531,154.83
6215 0.00
Summary 6220 1,384 480 62 333.764.00 1,050.716.62 £.758925
6220 1,384, 480.62
Summary 8230 §1.255.796.81 12,114,708.00 39,141,088.81 0.7638542
8231 307,183.19
6232 50,046.602.62
Summary 6310 40,278.979.91 10,257,328.00 29,921,581.91 0.742860
311 1.051,336.38
s34t 4417487
§351 13,800,402.00
8382 25,583.016.45
Summary 6410 262,344,561.23 £6.009.547.00 196,335,014.23 0.748388
8411 10,424,921.57
8421 €5,585,578.14
g2 19.338,547.85
8423 162.107.332 60
s424 88.275.40
8426 1.424.875.70
5431 .00
s441 1.378.028.97
Summary 6510 2.180.881.40 510,534.00 1,670,247 40 0.765905
6511 4,593.06
6512 2,175.838.34
Summary 6530 253,364,182.86 62.110.456.00 191.253.716.86 0.754857
6531 10.710.638.43
8532 24,248,839.34
533 60.957.211.20
8524 83,589,081.23
5535 73.858,412.66
Summary 8540 10,019,905.69 0.00 10,019,905.88 1.000000
6540 10,019,905.80
Summary 6560 685, 102,045.12 166,142.819.00 518,059,126.32 075743
8561 679,028,163.34
6562 0.00
6563 2.404,3390.68
6564 0.00
8565 3,669.542.30
Summary 6610 110,604,393.91 30.791.097 00 79,812,296.91 0.721811
611 20,356.270.38
6612 74.502.567.74
6613 15,745 565.79
Summary 6620 352.279.068.80 50.380,122.00 301,850,944.80 0.858965
e621 21137 441.22
s6z2 81,885 524 .95
682 268.275,100.63
Summary 6710 11,817.899.84 2,440,848.00 $.177.051.84 £.780806
5711 7.829,073.90
6712 2.788.825.54
Summary 6720 139 522 835,05 70.059.581.00 263,463,254.05
6721 35,260,766.84
PiFes 21,444,189.89
ern 13,997.050.91
6724 106.543.669.35
6725 12.034.424.77
8728 £.990,836.25
8777 8.638.523.52
8728 106.612.353.52
Summary 8790 20.812.00 0.00 20.912.00
6790 2091200
7210 (14.270,950.00) (3.474,829.00) {10.796,121.00)
7220 235,614,788.10 £6,439,758.00 149,175,030.50
7230 39.740,677.75 17.804,027.00 21,936,650.75
7240 174.396.827.78 34,077.176.00 140,319,651.78
7250 (17.738,500.50) (4,115.065.00) {13.621,435.50)
7310 0.00 i
7320 0.00
7240 (2.224.630.37} (538,290.00) (1,686.340.37) 0.758032
7350 {102.480.00) 24.705.00 (127.185.00) 1.241071
7360 - 2.00
7370 7,975.308.66 678.035.00 7,297.273.66 0.514983
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ACCOQUNT
1220
21
2112
2113
2114
2115
2116
221
2122
2123
2124
211
2212
215
2220
2221
2232
21
2321
234
233
2362
241
2421
2422
2423
2424
2426
2431
2441
2681
2682
2690
3100
3200
3300
3410
420
3500
4010
4020
4030
4040
4050
4060
4070
4080
4100
4110
4120
4130
4210
4220
4220
4250
4260
4270
4310
4320
4330
4340
4341
4350
4360
4361
4370

. -}.):?' ld}-'fﬂ—:QZJ :: f;;.

FLORIDA

1984
TOTAL
2001
COMBMR COMBMR NONREG
65.474,017.14 9,809,563,514 67 1,678.861.77
49,905,988 86 1,770.027.11
50.982.167.13 5,746,006.33
0.00 0.00
167.83 20.69
1.7686,195.79 182,402.24
90,398,895.87 7,255,200.31
690,863,038,18, 22,599,867.38
14,281,946.12 888,638.81
34,650,845.49 9B8,495.28
364,300,496.12 20,187,971.35
448,362,271.47 110.20
1,178,584,372.37 28,272,857.20
248128
44,167,135.01
4,776,991.09
1,922,248,664.56
330,424.79 0.00
0.00
7,658,849.60 1,070.01
59,660,554.14 0.00
101,394,331.53 6,112,537.75
132,880,493.26
692,023,132.79
902,099,535.54
2,282,173,738.23
9,711,235.32
42,305,100.62
0.00
663,545,839.61
§,177.780.91 320,148.65
14,260,777.18 1,048,461.24
Q.00
(4.259,437,317.53) (34,672,574.65)
0.00 0.00
(6.617,283.33) (215,640.54)
(3.748,180.54) (205,319.00)
(9.421,185.36) {626,343.35)
0.00
(48,239,527.92)
Q.00
(75.928,623.90)
(35,886,050.65) (969,063.48)
0.00
0.00
{312,097,960.04)
(64,939,448.40)
1,443,505.96¢ 304,604.85
76.50
(61,981,477.38) {30,320,197.31)
(1.281.93)
0.00
0.00
0.00
0.00
0.00
0.00
0.00 0.00
(117,143,745.62) (496,148.37)
0.00
{844 819,616.19) {3,163,601.43)
50,283,374.38
£00,731.25
(757,698.27} (107,510,315.78)
{95.254,137.67)
3,728,136.08

raades i_LJ s

REGMR
63,795.155.37
48,135,951.75
45 248,160.80

0.00

147.14
1.603.793.55
83,143,695.56
668,263,170.80
13,393,307.31
33,682,350.21

344,112 524.77

448,362.161.27

1,150,311,515.17
2,481.26

44 167,135.01
4,776,991.08
1,922 248.664.56
330.424.79

0.00
7.697,779.59
59,660,554.14
95,281,793.78
132,880,493.26
692.023,132.79
902,099,599.54
2,282,173.738.23
9,711.235.32
42,305,100.62
0.00
663,545,839.61
5,857,632.26
13,212,315.84
0.00
(4,224.764,742.88)
0.00

(6,401,642.79)

{3.542.869.54)

(8,794,842.01)
0.00

(48.239,527.92)
0.00

{75.926.623.90)
(34.916,987.17)
0.00

0.00
{313.097,960.04)
(84,939,448 40)
1,138,901.11
76.50
(31,661,280.07)
{1,291.93)

0.00

0.00

0.00

0.00

0.00

0.00

0.00
(116,647 800.25)
0.00
(841,656,014.76)
50,283,374.38
600,731.25
106.752.617.51
(96,254,137 67)
3,729,136.08

9.714.229.690.02

TOTAL
2001
REGMR
0.974358
0.964533
0.887316

0.876720
0.908050
0.919742
0.967287
0.937779
0.972050
.944534
1.000000
0.976011
1.000000
1.000000
1.060000
1.00000Q
1.000000

0.999861
1.060000
0.939715
1.000000
1.000000
1.000000
1.000000
1.000000
1.000000

1.000000
0.948177
0.926479

0.991860

0.967413
0.545222
0.933518

1.000000

1.000000
0.972996

1.000000
1.000000
0.788983
1.000000
0.510818
1.000000

0.995765

0.996255
1.000000
1.000000
-140.890671
1.000000
1.000000

——

//@

——

TOTAL
2001

REGMR % REGMR %

0.980282



FLORIDA

1994
TOTAL 2001 TOTAL 2001 TOTAL 2001
ACCOUNT REGMR REGMR INTERSTATE INTRASTATE INTRASTATE INTRA %
1220 63,795,155.37 16,023,903.92 47,771,251.45 0.748823
Summary 2110 1,237.581,101.89 9,714,229,690.02 258,627 ,488.00 977,953,613.69 7,371.518,623.68 0.790214
2111 48,135,951.75
2112 45,246,160.80
213 0.00 .
2114 147.14
2115 1,603,793.55
2116 83,143,695.56
2121 668,263,170.80
2122 13,393,367.31
2123 33,682,350.21
2124 344,112,524.77
Summary 2210 1,598,676,157.70 283,075,444.00 1,315,600,713.70 0.822931
2211 448,362,161.27
2212 1,150,311,515.17
2215 2,481.26
Summary 2220 44 167,135.01 5,537,603.17 38,629,531.84 0.874622
2220 44,167,135.01
Summary 2230 1,927,025,655.65 560,782,463.00 1,366,243,192.65 0.7089%1
2231 4,776,991.09
2232 1,922,248,664.56
Summary 2310 162,970,552.30 41,015,192.00 121,955,360.30 0.748328
231 330,424.79
2321 0.00
2341 7.697,779.55
2351 59,660,554.14
2362 95,281,793.78
Summary 2410 4,724,739,139.37 1.188,678,848.00 3,536,060,291.37 0.748414
2411 132,880,493.26
2421 692,023,132.79
2422 902,099,599.54
2423 2,282,173,738.23
2424 9,711,235.32
2426 42,305,100.62
2431 0.00
2441 663,545,839.61
Summary 2680 19,069,948.10 3,994,028.17 15,075,819.93 0.780559
2681 5,857,632.26
2682 13,212,315.84
Summary 2690 0.00 0.00 0.00
2690 0.00
Summary 3100 (4,237,102,454.43) (1.034,076,877.00)  (3.203,025,577.43) 0.755947
3100 (4.224,764,742.88)
3200 0.00 0.00 0.00
3300 (6,401,642.79)
3410 (3,542,869.54)
3420 (8,794,842.01)
3500 0.00
3600 0.00
4100/4340 (840,517,113.65) {197,217,01T7) (643,200,036.65) 0.765243
4100 1,138,901.11
4110 76.50
4120 (31.661,280.07)
4130 (1.291.93)
4310 0.00
4320 (116,647,600.25)
4330 0.00
4340 {841,656,014.76)
4341 50,283,374.38
4350 600,731.25
4360 106,752,617.51
4361 {95,254,137.67)
4370 3,729,136.08
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FPSC Staff Audit

1994 Surveillance Report
Item No. 83

September 19, 1995
Page 1 of |

REQUEST:
Please answer the attached questions.

(1) Accounts missing from the Regulated Percents Schedule: 6120, 6410, §720.

(2) Provide the account for the Florida Intra Percent of 75, 6127% used to separate the
Bellcore Investment.

(3) Provide the account used to derive the percents to separate the Excess Plug-In Units
Adjustment.

RESPONSE:

(1) Accounts 6120, 6410, and 6720 are summary levef accounts. They do not have any
activity; therefore, they do not have a regulated percent. They are shown on the second
page (intrastate percents) because intrastate amounts are calculated only at the summary
account level. For instance, the regulated amounts for accounts 6121, 6122, 6123, and
6124 are added together to get the summary account 6120 total, which is then separated
to interstate and intrasiate. ’

(2) The Florida intrastate percent of 75.6127% used to separate the Bellcore investment
is based on the average net investment for the year. This can be seen from the schedule
attached by taking the intrastate amount for Line 18, Net Book Cost, divided by the
Combined amount for Line 18. We have not applied a nonregulated percent because the
Bellcore investment is not applicable to nonregulated operations.

(3) The Regulated and Intrastate percents used to separate the Excess Plug-In Units
adjustment are based on the average 2200 accounts (Central Office Equipment). These
are shown on the schedule for average net investment provided in (2) above, Lines 2, 3,
and 4.
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DATE 02712795
TIME 11346210

FR BASIS ‘
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19
20

21

22
3
24
25
26

MET 1RVESTHENT

General Support

central Office Switching

operator Systems

Central Of{lce Transmission

Information Orig/Term

Cable £ Wirs Faclilit{es

Tangible Assets

Intangible Assets
Teleconm. Plant In Service
Telecorm. Plant Under Const-ST
Telecomm. Plant Under Const-LT
property Reld for Future Use
Teleconmn. PAt Adjustment
Materfal & Supplics

GROSS PLANT, MAT & SUPPL.
Depreciation Ressrve-CRk
Deferced Incote Tax Reserve-CR

NET BOOK COSY

Unamort{zed ]TC-Sec.38-CR
Unamorezed ITC-Sec. 50-CR

OPERATING JNVESTMENT

NON-OPERATING ENVESTHENT
Non-operating Plant
Ron-op Depreciation Reserve-CR

Non-op Deferred Inc Tax Reserve-CX

Non-~op Unamortiied 1TC-CR
NET INVESTRENT

BELLSQUTE TELECCHMUNICATIONS INC.

BOOKED

meewrs

1,295,108,683
1,526,949,125
44,167,135
1,927,025,656
169,084, 160
4,728,776,437
20,438,558

0
9,811,547, 754
431,212,616
26,223,389
235,581

0

65,474,017

9,946,693,357

4,332,131, 161

515,257,178
4,799,305,018
119.931?12303
4,679,266,171

12,518,458
6,617,263
127,732

a
4,485,295,098

STATE: FLORIDA

NONREG

YT Ty

59,578,640
28,272,967
0

-0
6,‘13.60:
1,368,610
0

95,333,825
501,158
563,242

8,355

(]
1,678,862
98, 185,442
35,504,237
2,858,997
59,822,208

244
495,905
59,326,059

417,158
215,641
0
0

59,327,576

AVG
ENOING PERIOO: 12 1994

1,235,530,043
1,598, 676,158
4, 167,135

4,728,774, 437
19,069, 948

]
9,716,213,929
42,611,458
25,660,147
227,226

0

63,795,155
9,848,507, 715
4,296,626,924
812,398,131
4,759,482,810
57,364
119,425, 334
4,619,940, 112

12,101,300
6,401,642
127,752

(1]
4,625,767,522

IMTERSTATE

259,827,488
283075, 4ok
5,537,603
560, 782463
41,015, 192
1,188,678, 868
3,994,028

o

2,342, 711,064
10,209, 264
6,202,842
54,574

0

16,023, 904
2,373,201,432
1,034,076, 877
135,293,330
1,155,831,425
33,843
28,121,773
1,127, 649,809

2,942,037
1,535, 1
=34,8T7

]
1,129,091,53

INTRASTATE
$75,502,555
1,315,600, 714
38,629,532
1,366,2437193
121,955,360
3,540,095, 589
150751920

0
7,373,502,843
32,402,212
19,457,305
172,652

0

7,771,251
7,473,306, 283
3,262,550,047

627, 104,851

3,543,651,385 15 At

43,521
91,357,581

3,492,250,308

9,199,263
4,866,451
-92,873

']
3,496,675,968
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THE 12/31/9¢ Ue /39S

AUDIT DISCLOSURE
SUBJECT: SFAS 71

STATEMENT OF FACT: Statement of Financial Accotnting Standard 71
allows a regulated enterprise to recognize the economic effects of

regulation. The criteria for application are:

1. The enterprise’s rates for regulated services or products are established by
an independent third —party regulator or by its own governing board.

2. The regulated rates are designed to recover the specific enterprise’s
costs of providing the regulated service or products.

3. ltis reasonable to assume in view of demand for the service or products and
the level of comptetition, that rates established can be charged to and
collected from customers.

4. Company operations must meet all three criteria to qualify for SFAS 71
aocounting.

According to the Coopers and Lybrand workpapers. three of the Regional Bell p—
Operating Companies have aiready discontinued SFAS 71. Four have not. US We;n/ - J
stated that they discontinued because of comptetition, market conditions and the *
development of broadband technology which wili be establishing revenues more so

than the regulators. For all three companies, regulated assets and liabilities

were written off and property, plant and equipment were written down

significantly.

According to a recent article in the Sun—Sentinel, BellSouth Corp. will
change from SFAS 71 in the second quarter of 1995. The charge was
expected to be $2.7 billion.

According to the Coopers and Lybrand workpapers, the
elimination of SFAS 71 was expected to result in a reduction
of plant between 4 and 6 billien. *
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THIS PAGE WAS A COPY OF EXTERNAL AUDITORS’
WORKPAPERS i

REMOVED AS PROPRIETARY AND CONFIDENTIAL DATA
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508 7004 W41CELD 36-10-30 o o KA G-

A (Floase Lha Boll Poin! Pan - Press Hord)

FLORIDA PUBUIC SERYICE COMMISSION
AUDIT DOCUMENT/RECORD REQUEST

NOTICE OF INTENT
10:; f?\m K&,\/

UTILFI'Y %% w‘%@‘“‘q /CQM

ANDITO™ FREPARING REQUERT)

REQUEST NUMBER: § oaTe oF Request; 52/ 372
AUDIT PURPOSE: —_—@4&%&4«0‘
REGUEST THE FOLLOWING NTEM(S) BE PROVIDED BY — X /AT

{pam
REFERENCE RULE 25-22.006, F.A.C., THIS REGUEST IS MADE: () WCIDENT TO AN INGUIRY
) OUTSIDE OF AN INGUIRY

TEM DESCRIPTION:

10: AUDIT MANAGER fluts S/mu&?/ DATE Z,/ ‘:{/ 25

THE REGUESTED RECORD OR DQCUMENTATION:

: (1) (O HAS BEEN PROVIDED TODAY, £ fznle. 5W + Mece
{2) O CANNOT BE PROVIDED 1N THREE (3} WORK DAYS BUT WILL BE MADE AVAILABLE BY

) () ANDIN MY OPINION, THE MATERIAL IN ITEM NS IS PROPRIETARY AND
CONFDENTIAL BUSINESS INFORMATION AS DEFINED IN 364,183, 366,093, OR 367,156, F.5, TO
MAINTAIN CONTINUED CONFIDENTIAL HANDLING OF THIS MATERIAL THE UTILTY OR OTHER
PERSON MUST, WITHIN 21 DAYS AFTER THE AUDIT EXT CONFERENCE, FILE A REQUEST FOR
CONHADENTIAL CLASSIFICATION WITH THE DIVISION OF RECORDS AND REPORTING, REFER TO
RULE 25-22.006, FA.C.

3

(4 (O THE mEM WL NOT BE PROVIDED, (SEE ATTACHED MEMORANDUM)

‘fgjitéxub Q /dd.ox. )Wa«a, LT

PUTRRYROM
WiTte: UMty Compiate ond Peium fo Aucior F0NERTE 40 A OF RO
e To rs lo FIC Aot

H-m.- Coxmny: Uty CW' 3) | CRCIAPAA om0
ZD ' Wd B61:20 ¢6 '£0 80
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REQUEST:

RESPONSE:

FPSC staff Audit

1994 Surveillance Report
Item No. 38

August 3, 1995

Page 1 of 1

Provide entry made in second quarter to record
discontinuance of SFAS 71.

Attached is a copy of the FR Adjustment for SFAS 101
(Accounting for the Discontinuation of SFas 71),
showing both the income statement and balance sheet
entries. These amounts are treated as nonregulated
entries for purposes of regulated reports, such as the
Florida Surveillance Report.
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FR ADJUSTMENTS REPORT - FAS 101

MONTHLY ACTIVITY
Monthly Activity Summary FAS 101 ISSUE 7 SUMMARY
June, 1995
ITEMS COMPANY FLORIDA GEORGIA  N.CAROLINA 5, CAROLINA HEADQUARTERS ALABAMA KENTUCKY LOUISIANA MISSISSIPPI TENNESSEE
Eftact on Balance Sheet Accounts:
4 180,215 327,430.757¢ 123,566,996 64,608,299 24,518,444 13,896,788 o 25,473,365 5,563,627 33,323,855 12,843,812 19.635.673
e e bymem Ve 1ygy 1224 (16.687,201)*  14,B06,756) 12,952,598 {738,005} 1316,647) o 420,311} {188,318) 1496,525) (181,038) 1806,742)
W0y Vst - 1190.1402 o o ) o 0 o [ 0 0 [ o
rvma ted L) 1407.1900 (72,205,715 o o o 0 (77.205,71K) 0 o o ° 0
Koo “po o 1407.1200 118.416.604) o o o © (18,416,604 0 o o 0 bt
S04 RS el hesy o000 496,078,647+ (83,547,446 (692333711  (43,832.935)  (20.681.262) 1218928)  (54,765,890) 125.745,713) (910728581 (23604738 (73.665.506)
tod “de s s yu309700 166,354,381  (16,688,067) 19.961.457) {5.600,489) 13,780,834 19,063, 758) 14,538,947 13,206,853 16,268,3801 12,479,684} 18,465,830)
Hisle 3100008 1324, 703,000} 76.810.000)  (64.130,000)  [23.987.000)  [17.777.000) 0 M6.844,0000 (151450000  (61,924,000) (9.692,0000  (37.454.000)
3100.012x 170,146,786) | (23,247,317 112,821,777) 18,490,478y 2,716,011 o 13,764.734) 12.416,821) (,109,178) 11.665,245) (8,016,425
3100.022X /fy ./ IS60,006,214) - )I69,643.683)  (107,400,223)  (S8.309.5221 (18.304.989) 0 MI.952.266)  145.807,379)  (B4.3§7.022I 7316756 (76.9t3.575)
3100.045% | L 1,345.459.0001@ 287,761,000  (232,658.0001  {182.083,0000  {133.312.000} O (93.482,000]  (54,300,000) (155.100,000]  (B2.946.000)  (123.827.000)
3100.057X 132,141,200 ~ [ (30,370.136) (17,838,942} 16,340,111} 4,311,698 0 15.462,697) 9,754,967  (32,354.860) (11,560,071}  {14,157.809
3100.267X 1525,949,394) [ (95,108,425} (109,009,061}  (61.756,6921  (37.454.670; O (43.089125) (243232670 {52.928.041) (34265261} (69,009,862
3100.357x (532,929,881 [ (73.680,915)  (103.460,9981  (65,332,197)  (30.965.732) O (38182.178)  {28.765.076)  (89.664.0791  {33346.677  (69.531.3239)
3100,377X 11.504,961,0001 | ®43,013.000) 190,882,000  (160,761,000)  (101.348.000} 0 (1143300000 (77,440,000)  (159.932.000)  (85,850,000]  {170.284.000)
3100.0257x 178,695 {78,695) o 0 [ o ° o o 0 o
2100.F257X (55.555,572)  \(55,555,572) 0 0 o ° ¢ o o o 0
. 31007357 142,555,257} 43,565,287) o ° 0 ¢ 0 0 o 0 P
! Llé-oﬁ-" “H47 4100.1900 1,103,602 120.032) 131,897 (5,057 12,201 0 1,478,740 1627,820) 166,490 10,735 14,1501
Y2 41002800 146,459} 146,177 138,512 130,763) 112,101 0 25,893 41,427 (104,391) 37,317 79,068
i L7 pa el 43108000 20.833,331 18,000,000 0 ° 5,833,331 o o 0 o ¢ o
Yeaunt g T T 43200000 19,147,162 5.770,250 1.202,820 2,512,712 1,006,716 ¢ 2,338,342 1,105,130 4,170,353 434,604 606,485
bt gt It (C 43401110 1,746,595,449 357,970,286 291885881 197.217.044 122,444,042 o 133125289 92,415,328 242,630,012 109.413.282 199,494,285,
] 43401210 - 300,766,114 71.378,384 67.534,974 41,259,677 19,523,997 ° 14,719,776 21,702,923 23,804,474 18,428,738 30,434,171
' 4340.2110 22,563,973 £.932,613 3,779,298 2,082,895 1,483,389 0 1,908,375 1,191,761 2,417,829 1,347,585 2,440,758
4340.2150 28.530.217 5,931,239 89,694 8,549,196 2,579,061 0 (5.844,650) 1,011,086} 17.331,885 16,313,200} 4,238,078,
4340,2210 3,805,804 922,099 743,285 533,027 239,308 ° 254,758 280,309 - 307,526 212,240 393,17¢
4340.2220 © 0 0 [ 0 ° o [ o 0 ¢
4340.2230 ¢ 0 o o o ° 0 0 o 0 °
uJ"L" [l 4340.22% 124,079,263 (11,419,655  115482,907) (11,652,723 17,308,827 o 19,201,785} 4,384,021  (25,832,136) 11,685.1210 (37,113,108}
{11 T el 43410000 (272,034,858  {119,742,260) (36,560.298]  (31,018.8041 (15,107,456 18,306  (13.213.8461  110.931,634)  {49.976.215) 1$1,557,569) 15,864,618
(g rar ele ) "e..nt.Ju Pi350.1100 0 [ o [ o o [ 0 0 0 0
: 4350.1200 0 o o 0 0 0 0 ° o 0 ¢
4350.2100 0 o o 0 0 0 0 0 o o ¢
o 4350.2200 0 o o o 0 ° ° o 0 0 0
ey Cradet (3503900 6,684,609 o 0 ° o ° 0 o o 6.684,689 0
g Tad a8 43810000 768,113,505 203,289,706 105,798,669 74,851,739 44,789,118 200,022 67.983.836 36,877,347 141,849,073 34,872,307 57,800,688
RESERVED ¢ ° ) o ° P o ¢ o [ o
RESERVED o 0 ° 0 ° 0 o 0 o o o
RESEAVED o o o ¢ 0 0 0 o 0 ° o
RESE-VED 0 0 o o 0 0 ° 0 o o )
RESEVED ™ ) 0 0 o ° 0 0 0 o o
RESERVED [} o 0 o [ ] [} ] o o ]
RESERVED ° o 0 0 o ° o o o o °
RESERVED o 0 o o o ° ° 0 o ° °
RESERVED ° ¢ o o o ) o ° 0 o o
: RESERVED 0 o o o ) ° ™ 0 0 o °
) RESEAVED o o o 0 ° ° ° o o 0 o
NT HESENVED 0 o ° 0 ) 0 o 0 o ] o
RESERVED 0 o o o o o o o 0 o o
RESERVED o 0 o o ° ¢ o 0 0 ° o
RESERVED ¢ ° 0 o o 0 0 0 o ° o
RESERVED o 0 o 0 0 ° ° ° 0 o °
RESERVED ¢ o ° o o o o o ° o 0
RESERVED ¢ o ¢ o o 0 o 0 o 0 o
RESERVED o o ¢ 0 o o 0 o o ° o
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RESERVED 0 0 o o o 0 ° o ) 9 °
RESERVED ) o ¢ o ¢ 0 ] o o o o 0
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Stalf and wire reports

BellSouth Corp. will change its ac-
counting practices to prepare for the day
when it faces more competition in local
telephone service, a decision that will re-
sult in a $2.7 billion charge against sec-
ond-gquarter earnings.

The charge, announced Friday, covers
capital and assets the company is depre-
ciating faster than it would if it main-
tained its books as a monopoly business.

BellSouth is the fourth of the seven re-
glonal Bell operating companies to make
the change in accounting methods. All lo-
cal phone companies expect to soon face
more competition because of changing
technology and regulations.

By coincidence, also on Friday, Tele-
n Communications Group notified the

Public Service Commission of

“This change won’t have any adverse effect on our
‘cash flow, credit rating or dividend policy. I will not
be writing a check for this charge.”

— Ronald M. Dykes, BellSouth vice president

its intention to provide local telephone
service in South Florida and compete
with Southern Bell. :

New York-based TCG's request to be-
come a competitive local exchange car-
rier {CompLEC) would take effect Jan. 1,
1996, when TCG would be able to com-
pete with Southern Bell for a full range
of local telecommunications services.
The move is possible under new Florida
legislation that permits compennon for
local telephone services.

“For the consumer, this translates into
a future of choice which will lead to re-

duced prices, greater attentiveness to
customer needs, improved service quali-
ty, and new growth for the local econo-
my,” said Graham Taylor, vice president
for TCG’s South Florida fiber-optic
network.

BellSouth said it would take the §2.7
billion non-cash charge in the second
quarter to bring its accounting methods
in line with non-regulated companies.

The charge, for adjusting the depreci-
ation value of equipment and facilities,
won't affect earnings, the regionai Bell
company said.

BellSouth, the largest of the seven re-
gional Bell telephone companies, ex-
pects 1995 earnings of about $4.45 a
share before the charge, in line with Wall
Street estitnates, Ronald M. Dykes, Bell-
South vice president and chief financial
officer, said. The second-quarter charge
will amount to $5.47 per share, the com-
pany said.

‘“This change won't have any adverse
effect on our cash flow, credit rating or
dividend policy,” Dykes said. *‘I will not
be writing a check for this charge.”

Instead, BellSouth’s equipment assets
will be depreciated quicker than if the
company was regulated in the utility-
type fashion in which federal regulators
have treated the Bells since AT&T was
broken up in 1984,

That means the life of a telephone ca-
bie, which BellSouth has historically had

'if. BellSouth announces move to prepare itself for competition

to pay depreciation costs on for 25 years,
can be ratcheted down to 12 years, for *
example.

Dykes said BellSouth will probably re-
port a net loss of $2.2 billion on its sec-
ond-quarter earnings stalement. That
will be offset by about $500 million in op-
erating income, he said.

Analysts’ opinion of BellSouth’s health
weren't swayed by the news.

“We continue to rate BellSouth attrac-
tive,” PaineWebber analyst Richard
Klugman said in a research report.
“[They] have the fastest [phone] line
growth among the [Bells], and low expo-
sure to competitive risk compared to
other [Bells].”

Information from Bloomberg Busi-
ness News was used to supplement this
report.




-5

15w

¥4 4 2

F
P Y

A pas-aTay

e




=i
o P

"SMO|10) LONBINDED S 4elg sInoluud [epdes Buiiom eyl woy

s, SIBISELU! PUB °.81RIS o Paiginbay su; Bursr jendes Gunpom yseo Ainin ey; o)

p&1eooNE SBM JUNCWE Syl orZ 21§ AQ Aouabunuoo xe) abeiane |B10) Ul pasEAIOUI

awisnipe siyl 20140 XB) Ul O} PBPIADID 159USHIOM SUl WO DANWE Used

peY JudwAed B 85NE08Q pEG . 16QWa05(Q O YILOW 3yl Joj peBuryd $aouBMOIESIQ (B1DED
BUIMIOM USED JO 9)Npauds s Aurdwos auiJo £1 uwnoo Asusbunuos xe; Auedwos ay g

sinoud jepdes Buiiom syl Wouy ¢ a1RISRIU| PUE

%3115 9 paleinbay aul Suisn jeydes Buwiom yseo AN syl 01 PRIBICHE SBM JUNOWE
EPLELIZLS 5 souemOiesiD 400N eUl 10} abeiane SUILOW 2A[3M] 3yl UL BoUaI8YP
ayl syl pewiuos sabparieiaust s uinogyeg jo vonendwWOD Y 2ZLL9LERLS
sijende] Buiop USes (88 Uayinog Wol) peAoWal 3G O ILNoWe JgON 138100

23Ul 1Y) S31RDIPUT BINPBYIS savemayesi] (Biide) Bunuog yse pesa: Auedwod auy

‘00%S—0015 0LEP IUNOAZE WOy SIUNOWE dARY AU pINCUS

£ LwnioD uo {daDN) uBlg Dsugjag PaynenD —uoN abriase 1pjo) 8y Buueag

1S8181U1 10U 318M 18U] (dDHS) UBId USED JUawWilay S/apIoyaieys Bue (4SS

ueld sBuires uawabeuey '(4438) UBIH lUAWALISY SAINDEX T (RIUAWSIAENS 2yl

01 palBjas seliger wial BuoT isw10 OLEr JUNDODE JO $IUNCISBQGNS PARNOU

S32UBMONESI(] 1BUCGED BUINIOM USBYD JO 3INDaUds $ AUBRAWOCS AUl U0 9B P8 CH 1S
10 ¢ uwnon uo (dODN) ueld Pau8yag payleny —uon abeiaae 1e10; ay) 1

Buimono; s o
8NP 812 620 2086815 019210 0'L21s wou paburys (BudeD BuOp USED AUM SUOSESS 84

RPN saouemolesiq 1eNdeD Buniom USED syl uc pauodas AcuaBuiuod XB] WaJ0IBA-DE DUE
Aligel) uonesuaduwsod paussep 1931400 0 3DBW SIUAWISNIDE 2Ul 10821 O} BISIAZ) SEM [BICED
Buiyiom useo 10j 8oUBMOIE 841 (620°2€6'681%) 01 (921'p20 £21§) waly (6067282218 A9 aseaiou
ol reudes Buiiop useD SIRISBIIL| BPLIOIS PSSNED SBY UCISIAGI 3| vE6. (£ I8awadeq Bubus
pouad uluow Z1 /o) sishieuy leuden Sunuom Ysesd pasiagl e paledaid AURJWOD 2u) €864 SUNP UL

‘S.ud B UM Lodei JUSWISEAL)
19N 8BBiany SUIUOWZ | 94l UG BIED U} WO DAXIOM S8 S o, BIBEIIU| DUE RIBURIU| &4

‘sanddng 9 SIBUSIBW GZZ L IWNOOJE §S2] SluawIsnipy 2hoads epuoid - (DM2) reudes
Buitiop Use” o SISiSU0D 30UBMOI(R [BiGes Buniom auy (2d2, 1 —pg oM} UONBILBWNDOE
Buuoddns pue sebpal 1esauab syl 01 paoel 2.am Insme’) (g) sBuilleaIaAD — enu|-1t4

{2) amasey abeweg AlENSED BPUCIS JO 1SISUDD Yoium Sjuawisnipy oyI5ads eyl
1dz; L =v2) Joded yiom 985 pamalAdl aiam UoNBlUBWNICP BuiLoddns pue palBINDIEIS
8lem saouBMONESI] 1BUdRD Bubopm useD a4yl (1L -¢2) Jebpa) eiaualb 14 01 poalbe

SEM 30URMOye 1eNdED Bulxiom aul 31BINDJED 0] Pasn SIUNQ2OE 4O e1ab AjUluoW SuL

SOUBMO|R |e)dED BUIIOM UD 2UOR X.JOM UPNE §agudsap Bumons, sy, (1 -p-C&. -6

# 0v4Y 1L—082026 12%200) 9SBI 21RJ ISEL 3U1 U 2850 sem eut euded Suiwiom 1oy 3ueMmOnE
UL 3INdWoD 0l POUISW SWES aUl Pasn AUBDLUCY 34 'SHHOT Ul Ui pUE Siipne soud o 'eidel
Buiom 10) 8oUBMOUE 34} JC uONRINGWOD &yl Damsinss yels (Bides Buysom Bumpne 9 iolg

Q\,k\ Sg-ig-8 81e(
(44 dm
—-—'{h\ﬁf\\) wein puowhey jougny
vEBL LE 190Wasd papud SLIUOW 21 DOUSS
reuded Busuom used . BihiL

[i88 weaWinos AuegWwos



Deferred Compensation Lrability Amount
Revised Deferred Comp. Liab. On Working

Capital Disallowances Sch. Column No. 3 $123.761,122
Deferred Comp. Liability On Working Capita $195,874,8656
Disallowances Sch. Column No.3 el

($72.113,744)

Regulated Cash Working Capitat 98.98664268%  ($71,382,974)
State Portion: '

FLORIDA 23.6493668% ($16,881,621)
{ntrastate Portion:

FLORIDA 75.5008133%  (812.760,955)
Impact on WC {$12,760,955)

Tax Contingency Computation
Revised Average Tax Contingangy Per Cash Working

Capital Sch. Column No. 13 $10,426,289
Average Tax Contingengy Per Cash Working $10,409.043
Capital Sch. Column No. 13 e,
$17.24%
Regutated Cash Working Capital 98.0866426% $17.071
State Portion:
FLORIDA 23.64936G68% $4.087
Intrastate Portion:
FLORIDA 75.5908133% $3,052
Impact on WC e
Total Adjustment to Working Capital Allowance ($12.757.903)

The revised Cash Working Capital Analysis has caused the Working Capitat Allowance on
the Rate Base Schedule on page 1 of the Telephone Earnings Surveillance Report to
increase by ($12,757.909) from ($129,302.875) to ($142.060.778). In answer 10 staft
auditor's request on when the revised Surveillance Aeport will be filed with the FPSC,

the company stated that since the annual tax true — ups wiit not be booked until October or
November 1994, Ine revised Surveillance Report would probably not be filed with the FPSC
untit ecember 1995,

Fl

Fied Revised Difference

Fl. Intrastate Cash Working Capitai $177.074.1?6) {$189,832,029)
Less Matenals & Supplies-Accout 1547.?71.251 $47.771.251

Working Cap#tal Allowance On Rate Base Schedule  ($129,302.875) ($142,060,778) $12,757.903

Staff analyst should review this information to determine the overall impact on
Survedlance Repart. The Anaiyst should further note that the revised Surveillance Repart
may contain additional adjustments to the allowance for working capital.

facES .a-uar coweds || =ce pasata-




Company: Southern Bell ' ‘l‘/
Title: Cash Working Capital ‘*

Period 12 Months Ended December 31, 1994 \u L
Auditor: Raymond Grant
WP 24
Date 8-21-95

Combined interstate Intrastate
CcWe ' %$193,991 467) ($47,351739) ($146,639,728)

-1

FLORIDA SPECIFIC ADJUSTMENTS ¢
Casualty Damage Reserve @ . ($5,000,000) @ z1$‘~">.t:0(),t3()0)
intra Overearnings ($25,333,333) ($25,333,333)
Lawsuit \ ($133700)  ($32,635) J ($101,065)
Adj. CWC ($224,458 500) ($177,074,126@
% Interlata 10.12550% ($17,929,641)
% Interlata 9.99770% ($17,703,340)
% Interlata = 353,608,990/3,492,250,303
% Interlata = 349,143,805/3,492,250,303

($224,458,500) ($177,074,126)

Law, Accout 1220 @ $63,795,155 @ $47 771251

Working Capital Allowance ($160,663,345)

Revised Cash Working Capital

CWC f%10.869.051 ) ($1 59€397,631)

FLORIDA SPECIFIC ADJUSTMENTS {$5,000,000) $5,000,000)
Casualty Damage Reserve ($25,333,333) ($25,333,333)
Intra Overeaming/__’- ($133,700) ($32,635) {$101,065)
Lawsuit — e
Adj. CWC ($241,336,084) ($189,832,029)
% Interlata 10.12550% (319,221 442)

% Intertata 9.59770% ($18,978,837)

% Interlata = 353,608,990/3,492,250,303
% interlala = 349,143,805/3.492.250.303

($241,336,084) {$189,832.029)
Accout 1220 21y~ $63.795,155 $47.771.251
Revised Working Capital Allowance {$177 540 929) ($142.060.778)
Soustst Q.Qm(\nhu\\S — A e =
-’\‘%“ Fendse \ d b1, Cavry N AN L—"("Q.\‘i. ) 7-.. - @H\?g"« O
dakel. | vy Yz e draysge, ML%EE&%M«A{
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Seulhern e v 12
Cash \Ubf\,.\_v& Qog&cl‘ ré. AnAﬁsu“ an (;;V—RG
Bliy |3y
" " FRC. Yufsy—
13-Mar-95 AS KL €o
02:31 PM FLORIDA
CASH WORKING CAPITAL FR ANALYSIS
12 MONTH AVERAGE ENDING
1954
avg
Account Caompany Average
Number Description Balances
——— Current Assets: .
1130 Cash 89,199,358 .
1140 Special Cash Deposits 604,810
1150 Working Funds 2,181,432
1160 Temporary Cash Investments 0
1200/1201 Notes Receivable 275,997
1180/1181  Due Form Customers and Agents 2,019,336,614
1190/1191  Accounis Receivable 137,745,597
1350 Cther Currant Assets _L 1,293,043
SubTotat 2,250,636,851
Prepayments:
1290 Prepaid Rents 105,356
1300 Prepaid Taxes 15,061,167
1310 Prepaid Insurance 8,063,888
1320 Prepaid Directory Expenses 0
1330 Other Prepayments 12,531,369
1410 Other Noncurrent Assets 51,395,254
1438/9  Other Deferred Charges A 229,895,196
Total Assets 2,567,689,081
Current Llabilitles
4010 Accounts Payable 1,144,550,019
4030 Advanced billing and Payments 311,217,822
4130 Other Current Liabililles 40,270,450
4070 Income Taxas Accrued 145,017,127
4080 Other Taxes Accrued 264,877,987
4120 Unmatured Interest, Dividends and Rents Accrued 881,094,872
41202  Less: Accrued Dividends J_ 132,953,864
SubTotal 2,654,074,413
24-1
4310 Cther Long Term Liabilities L 997.799,696
4360 Other Deferred Credits . 138,928,505
Total Liabilitles 3.790.802,614
Disallowance Total (394,434,184) @
Southern Bell Net Cash Working Capital (828,679,349)
Regulated Cash Working Capital
98.9866426% ~37(B20,281,865)
State Portion: .
FLORIDA 23.6493668% - (193,991,467) Ty
Intrastate Portion: e
FLORIDA 75.5908133% AT (146,639,72 o
Includes Fla. Specific Entrles -3%—-7‘:?3? (30,434,398}

FLORIDA INTRASTATE CASH WORKING CAPITAL

(177.074,126)

e

2 -

£ _.m--'1 . ::‘.-°:1 i

Y6 pA5-aTET




R\ v TR\ Cpy

s ﬂ.\f«\.ur\ 20,\\

JLI‘}L H{
Lal” RG

Cotrent Liado \\Mvey

7

¢

\ 2B (B ~y

't - ah-‘:kiﬁ

\,;a'

v

to

AS FILED

L

/jit 661'63
. :Sunu Z;Q:n

!fl'lr

€061
26¢°SELLLT

rI9'9€E 6107 |65 1°L90'CI'L

L66'SLT

0
F{3 ks Tl
[13'to9

syuuopy 71

109'ESL 5]

6E156

0

TE0EIr'T

L1009
19

SI9TOR'06L'E  FIS'6LE'IEE ATL'LER'SOT'Y
s05'376°'8E1 ] TaF'C95° 761 | roc’La9NIL
969'66L°L66 | LET'OLYIR0'TN 36E°E5C9L0'
VHIrrio'ee T soT'ore'169'7 900TSNEL6T
rOT'EsEIEL | 6rE'606'TrL | T96'96T'551
Terren'Ise | O09'IECr101 § T5L'618 €00
LI6°LLR PO | LI0'S96'CTT  JO9L'SIS XS
tzr'elo'sri | (92€'008') 100'1S3'9T
osr'otT'or § SIT'STLSE  f095'6e9'ly
WELIT'NIE § se0'se1's1E  [Or'asr'sIC
610055 e T} 058 THE'EHT 1 AER0IELS6T'T
R
V-2l

130'689" 95 T £rt'0Y SESTTED6S'T
961'S6R°'6T7 § tLUDST'I0Y]  DE9'ITOLE
CrsTese’ls | sirTies | £s0'son'os
695 1€5°T1 SOLFTL'TC | $66°0TL'r1
0 0 0

§81'(90°8 rerrel'L e
9119051 | s6cLLl's $S1'C0E'LT
§§E%501 {srz'os1) (3c1'6)

101°0t0'6TE'T
L6012
tr1's56'8E1
{66'671'201°2
155'86

4
CI'6L'T
121'66§
a3

33 -‘“;N

TSTT'6¥0°

$ET'L0851T
TH6'E3L$E0T

90'rE9L6L'T

LoeT10'0Tt
95'9LE6TE
36¢°YET L6
$36'9194TL
D69'I9¥'SY
SIT'EI0LIE
STL'IEL'E0L

0T9'E61ELS T

LF06L'SE]
OLT'9cy'sr
1TT6se'1l

¢ L]
rr'ectol
ore'es1'ot

92L0'rE

STI'999'66T'T
L INATA
T5L°LT8'06T
60r'L56'TT0'T
[173:14}

0
ps'rr'y
175'009
me'seiel

%6 PO

3]

-zt

_}._...éaé—*:mm —~Q

STERF. JA-7D 9 Pt W |{WOwo

$9T'E16 168

+L0'60Z'681
6Lr'c60'8r0')

TIL'oe'r9T

106'969's€1
LSTRLE' 6N
130'6LL'65€
os1'sz6'0c
SOETIL'TL
91080 1€
s6L'6TY'ILI'L

13E5£0°'E95°T

1T0L990T
6T0'CEELS
Ie1s2

0
Lr6'566°11
10Z'80%'t1
a9

I'EOP'SETT
SLSLIT'T
1L9'T50°6€1
659°LLL'9T0'T
90r'881

0
2081067
LIr'109
706'957'68

6 Mg

96L'DL6'$96'E  661°L05'518'E
TEOTSU'SLY  £68"165'091
119'90L 580" #T5°L1X'610'L
HOHUITLT $07160°689'T
090°998'ZET  FIG'9SR'HS
LL9TTE' NI TEE'RILOT
BTLOTETLE  BRL'PISTOT
SO ITTSH  €109T9'08
HTSITI '
OFL'IOM'EIE  SLE'9SE'IIE
STHIST'ISI'  ELE'661'E0T")
TIVISP'ELS'T 99L'PIS'SLST
LOS'TEL'YT  MSL6TN'SIT
$ILT00'9  SHSTLY'FS
SEUCIL'TY  9s0LIT'TL
(] (
rE9'Ta'S SISIEE'L
769'988'C1 919'00€'€1
371K 00'til
BCHEIC'SET'T  LOV'EEI6ST'L
£9€'5771 6806’1
SIE900°10T  616'968'r€1
160'902'900°T  100'969'110°2
£91°91 2191
0 0
£0L'L9¢T LEO'9S2'T
M09 1£50'019
TE6I0LE  OF6'rSE'SON
ts Sy 6 4ng

667't6L'079'¢

1e'1s8°ctl
sri'sEc'so0]

Or6' e LI

HIL'ELO'ES)
FHEOMECLS
$EDLLETOT
(oLe'¥s1't2)
143 e
51076808
TE0rIs st

009°€01'115°7

$C6'598'r5T

cor'zre'ss

29’000y |

0

'y

T06'615°FL
foze'een)

OL6'LEE'661'T
relore't
G6L'YLETIT
665165
6C1TULT

0

99E'H0T'T
tL6'019
S6Z'991'58

1§ aung

PISTIE'SLY'C

TIv's08°CH
LI0'r49°TES

S80'0I8'888'T

SEO'26T'ELL
S2L'SEC'398
E5T'566" 167
foz's62'snl
LTIL'96Y'Er
+19'09r'20€
sroiss'szl'

FB6'6L5'L98°T

1. Tp0'¢92
BT
€E5°0TL'EL

0

£08'91L'D

[E42 3
(zzo'srt)

0LL'SLE'6ITT
TEERIS T
0915621
$6€'E69'166°1
069'6€L

0

626077
16¢'909
rOY'3EL TS

6 Loy

630505 16H'E

621°1£5°16
LI0'asT'996

Ers'sIL'eer'y

9ts'rec’oll
LILSSE L
656'9r6'00L
S6L'LT6'16
yl'sal'ny
06T P16°L0E
eIt

osLILL' 165

TEE'6E2'6TT
Ti6'199'08
916'€69"E1
0

LL'eer's
112'105'07
£06'PLT

119'06£'302°7
L02'1£9°C
£20°915" 171
95¥'ELY1Z0'T
16€°60C

0

13£'5€6°1
LoL'nsg
E66'CI5'6C

r§ xdy

HYTSOTES'E

roL'sre’st
650'155°056

IEr'IS1Iree

SECISC99L
129671168
096'LIr'esl
SOETIL'SRT
1z76'198'0L
¥10'r0¥'L0E
e 1TY'eL0

HI'90E'98r T

1L1'668'95T
999" 155y
056°r$3°01

]
oL’y
osr'szo'or
1418313

19SS
£rr'sse
os'ss1'erl
200°120'c16'1
62L6E

]

1L8'150't
59719
is'sas'or

+6 N

TY11dvD DNDTEOA HS¥VD NI G350 SINAODDY JO TYL13a A THINON

SOTTOE'TIL'E

90r'Is60n
CTUSTE'res

9LL'T00'969'T

HK1SrL's8I
910
06'196'512 '
86T ELE
L6F'TI6'L
$TE'SrEIL0E
Ir6 198 LET']

STE'C8ELL9T

03T'1LE'69T
1Zr1Z0'sr
€STLIT'Y

0 .
oLL'ris ol
sE9'SEH'LL
056991

096" 161'978°7
172°506
12EorY'Yrl
LLLir1'e90t
5r'ser

0

9T5 636"l
€L6'r88
LIT'3£9'601

6934

hy

!

BEY'S06TISE  r6rIToITTE apqer] [rio
S£T'910'99  £09°CRL'SINTY) Yy w0 o9er
LTH'I68916  19'15E" Pibyupipy 3 me 01
TLL'HE6'6T9'T  TOT'TES'Tr9'T mowng
SFI"ER6'Tl  6ET'1L9'LST 00070215 ]
FHCT0S'0SE  1aT6rT'T LA
FEECR6TST  LIP 161 Ty whar ot
Le'str'ols  osz'tis'o X Lot
Sr0'158'Sr TEL°E08' 17 L vy otlt
SRULLL'IOE I¥9'SLETO or

rOLTSN'990°T 06v'007'SET or

USNTYEHT

£rrsc'ey

6Er'E6E°L

1]

036'56T'L OIFIL L ORI gict

TIr'986'9T  10T'€ife SaFOL 0061

9T6'1LT (er'ect TR ol
inuswiedary

eSSTT I HETOTT

oft'1Ts
12£'095 '0r1 1
199'90L°T00'T 455% i[Y_1atot
£i6'9r5 zss‘trv?“ﬁ* o] tozwou
0 0 91l
£6¢'029°1 SHE'0lT ifﬁ Ay Musn
TEX'Ees $60'965 @ w"-S WAL
TITSTVIL srveant 9: A
R aLng
Yy £6 Qg

T pa5-47BT

LULT %Y

AL TEALATH




Yo ..ar-98

GCASH WORKING CAPITAL DISAMLOWANCES

02:31 PM 12 Month Averags
1994
vy
(1}co {21¢co (M co 4jco {53 co {6) CO {1 co 8 co ©co (10) O (1) co (12) CO-SC (134co (14) €O
AVG  LAWSUIT  INTEREST NQOP INTER STATE INTRA  INCENTIVE TN-BELLBOY CONTINGENCY  LPSC MS-CAS CASUALTY TAX
REIM  BEARINGLIAB BSTCOMABFR  DEFERRAL  DEF EXP OVER-EARN REG SHRNG A OTHER 412044 ® RECOVERY  DMGRSVE  DMG RSVE CONTGCY LAWSUIT
4010655 +  43100BAL 4310615520 43609899 14390000 40106920 4360.9800 1439.99.43109 1429.9900 4360 9900 4310.8000 4040 1000 40106910 s
13505 40575800 FR¥14°FREZT  JD# 14 FR¥ 12 FRE 22 Jon 2 FRE4 JO# 45 Jo# 17 Jng 7 )
ExMEEE ERERARE { F ] EIZSEEEEXSE EESE F=ITE REEIEICFTEFRENZIRCSESSALR SLATSISSIISESE R
DECI3 972,320 (2191847} (187,543,676} (45557271} 2,365,546 ¢ (9.311,000) ¢ {16,103,945) 736.912 0 0 (16,208.072) 0
JAN94 843342 (2.180.947) {180,485 408} {44,539.938)  1.027 875 0 (9.311.000) [ (16,102.945) 738,021 0 [ (16.297.578) o
FEB94 829,604 (2.127.273) {102,391,172)  {43,522.805) 837 8BS 0 (9.311.000) [ {16.103.945) 736,921 i o {13.001.393) 0
MAR4 820304 (2127273}  (185.301,018) {57.505.272) 849,095 ¢ (9.311.000) -0 (16.420,945) 736,921 0 0 {10,797 134) 0
APRO4 2573123 (2127273}  (188,298.340) {56.487 939) 458,305 ¢ (9.311.000) 0 {16,439,945) 736.921 0 0 {10.886 639 a
MAYS4 1451564 (2127273} (191,056.842) (65.170,606) 268515  (7.100.000) (9.341,000) 0 {18.439,945) 738921 0 [ {10.976.145) o
JUNS4 1240097 (2127273}  [15B,783,014) [108.953.269) 78.725 {36.100,000) (9.311,000) o {18.439,945) 736921 0 o {8.158 732) 0
JULBA 184017 (2121273} (201.192.838) (115.238.018)  (111.085) (41,700,000) (9.311,000) (6.154,625)  (168.439.945) 736,921 (5.673.641) o (8.248,238) 0
AUGS4 1,157,080  (2127.273)  (204.124.305) (12).524.767)  (300.855) (47.300.000) (9.311.000) (8.038,500)  (18.429.845) 736,921 {5.673.641) 0 {8.337.744) 0
SEPGA 1,147,246 (2427273}  (203685020) (142.283,518)  (490,845) {50.100.000) (9.311.000) (5.809,568)  (20.080.337) 736.921 {5.673.641) 0 (8.427.250) 0
OCTe4  1,143.0681 (2.127.2713)  (208427.833) (161.119.791)  (680.435) (52,000,000} (9.311.,000) (5501,853)  (20.080.337) 736921 {5.673.641) 0 (8.516.755) ]
MOVE4 1128857 (127273} (200260175} {(171.641,778)  (870,225) (32,500.000) (9.311,000) (5.364.138)  (20.080,337} 736.921 {5.673.641) 0 (8.606,261) {20 000.000)
DECOAd 1177880 (2127273}  (211.821.795) (183,220627)  (736925) (27.495.000) (9.311.000) (5288.423)  (27.623.760) 736921 (5.672.641)  (833.333) (9.101.214) {20.000,000)
A
1245756 (2434.441)  (195.874.868) {99.301.825) 140024 (20453.858) (9.311.000) (2811825)  (17.748.036) 736921 (2.600,419) {34.722) (10.409.043) |2 500.000)
| Tl - —r — - — L b — [ + L,
TOTAL DISALLOWANCE  {COMPANY AND FLORIDA) ®pry (394,43449.4) A
FLORIDA SPECIFIC e {30,434 298) %}
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AVG

(1) FL (2) FL-INTRA
CASUALTY OVER EARN
DMG RSVE 4120.8200
4310.8000 4010.6920
JD# 17 FR# 12
27
0 0
(833,333) 0
(1.666,666) 0
{2,500,000) (10,000,000)
(3,333,333) {10,000,000)
{4,166,666) {15,000,000)
{5.000,000) (30,000,000)
{5,833,3233) (35,0nD,000)
{6,666,667) (40,000,000)
{7.500,000) (45.000,000)
{8,333,334) {50,000,000)
{9,166,667) (50,000,000)
(10,000,001) {38,000,000)
[t r
(5.000.29_0) (25.33;3_._3}3)
FLA-REG 4 619,997,476
FLA-BOOKED 4,679,323,779
98.7321608%
FLA-INTRA 75.5908133%
S ARt e TS S LSS S S Se E S R S S TS R S S I L S L
FLA-SPECIFIC CWC
FLA. COMB (30,333,333)
FLA. REG {30,333,333)
FLA. INTRA (30,333,333)
FLATOTAL

(30,434,398 ﬂ

(3) FL

LAWSUIT
4010.6520 -

SLT2D o

0
0
0
0
0
0
0
o

0
0
0
0
0

(3,250,000}
=

(135,417)

—

(135417} ( 2%
(133,700)
(101,065)
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AD VALOREM TAX COMNTIHOGNCY

—{CR} o acct. 4080.1000
TOTAL
Manth Aacrysi Payment Adjuetmet Bakunce

B8al of 123183 {16,208,072)

TaxYeor 1904

Januwy {80,506) 1] 0 {18,207.670)

Februscy {80,608} 3,385,651 +] (13,001,393

March (89,508) 2,293,765 0 (10,707,134)

Aprl (89.606) 0 1) (10,884,638}
U Mey (99,506) 0 0 (10 $78,145)

Juna {89,506} 2,808,918 0 (8,158,732)

July (89,500) 4] 0 (8,248,238}

August [88,506) 0 o (8,337,744}

Septambar (80, 508) 0 o (8,427,250)

October {29,608) 1} Q {8,518,769)

Novamber (89,508) [+ s} (8,608,281)

Decambar G17.771) o 122,818 (6,101, 214)

Bal et 1273184 {1,002,335) 6,588,376 122,098 (9,101,214}
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RIQUEST:

RESPONSE:

Southern Sell Tel. & Tel. Co.
FPSC Docket Nn. 920262-70
Fublic Czunsel s

Fiftn Set of Tmrerrucateries
April i, 1935

Trem No. 46}

vage 1 oI 5

e fzlluwing quescions relate te Lhe Cumpany’' S rafpolls Tt
UPC's biist Production of Ducumenta, Item No. 2 - the cetalled
workpapers supporting the 1394 surveillance Report:

y. iefar tu tle eash working capital (15%51). ©On thiz
scraduyle, LlLe Company identities rmertacn liabi. ity accouils
which are not considered in the cash working capital
allowance. Explaxa =n detail the Easis for eaca Liapility
account in columna 1 througn 14.

i. n column 3, the Company lists balances inl two acsounts.
and identifies thope balances as the NUDP.  Asguming
these balances relata tc a non-qualilivd Jdeferred
compeiwation plan, identify the specific acccurcing
treatment that the Company follows in recordang the
liability for nen-qualifiec deferred compensation. i
otner worda, 1 this a separate charge to wege and
salary expensy above and bayornd aormal wages sud
salar aa or is vhis a charge tgo accrued wages and a
vredit to this liability accouni?

(1) Plesse explain the rationale for exciuding this
Jiability in the computation of the cash working
capital allowance and identify the specafic
Commission Order and page number which allowad the
Company tu remcve this liabality 1m the computation
~f the cagh working capital allowance.

12) To the extent thar tnis deferred compensaticn plan
resulted in & tAx timing difference and thusz a
defarred income tax charge, show how the total
Company liabillty of §195,874, 868 apparently yields
i deferred incoma tax charge of $7.212,732 shown on
15962 in ths capital structure workpapers.

On the cash working capital schedule (15951) the fcilewing
liabilities are excluded fxom the cash working capsral
computation:

Culura {1) - Co. Lawauit reimpurssment - A/C 401C. 69530 + ASC 13850.5000

A/C 4010 6950 ard A/C 1350.5000 were set up for Special Florida
refunds. Amounts in thece acgounts are relatud Lc refunds to

cuBLOTers due ro rtne Attorney General foves.igation. ALL armountwu
glaced to this invescigation are excluded from regqulacicn.”



goutnerr. uvell Tel. & Tel. Co.
PRSC Docker No. 920760-TL
Publi¢ Counsal’s

= fth Set of In-errogatories
April 14, 1993

item No. 467

Page 2 cf S5

Column {2) - Co Intersst Bearirg Liabiiity - A/C €320

A/C 4310.9000 i3 ocher long term dsbt-other. Thé amcunts being
excluded here are antitvust l:apility and the intercst oa that
liabalivy. Iuterest bearing amounts are excluded from cash workirg
cagital

Column [3} - Co NCDP - A/C 43110-5100 - 5%2¢, S70G-580C

A/C 4110.5100-Executive/Key manager Nonqualifies Deferred
Compensdticn Plan

A/C 43.3.5200-Exacutive/Key Manager Hongualified Defurred Income
Plan

ASC 4310.5300-Board of Directors Nencualified Deferred
Compensation flan

A/C 4310.540C-Board of Directors Deferred Compengaticn Plan

A/C 431C.5500-Supplwnental Exccutive Retiremant Plan

A/C 4310.5700-Managarent Savings Plan Match Recovery

A/C 431C.5800-5harehoelders Rerurn Cash Rlar

Arounts in these accounta wers excluded from cash workinyg capital
because they ars interest bearing. Upen further inveatigation it
has becn detearmined that the amounts for A/C 4310.5500, 57¢0 and
5800 should not bave baen excluded from cash wuiking capLtal and
will De revised in the final Decembar 3i, 1994 Surveillance
Rupork.

Columa {4} - Co InterDeferral - A/C 4360.9800, 9900 FRMH14 & PR#2T

Account 4360.9800 and 9900 are other deferred credits -
miscellanecus revenue and disbursements. Tha amount® in FREL4
are for interstate overearnings and the amouLts in FRE27T are fco
1991 revenues under price cap regulation. gince these amounts
are 100% incerstate they are baing excluded from Lhw allecation
vo Company Kegulated, Florida vagulated and Finrida intrastate.

columa {5) - Co Stata Deferred Expenss - A/C 14319.9900 JD#14

A/C 1439.9%500 1s other defezged chargeo-wmiscellaneous
Adisbusroementa. This JD im applicable to gthar states and should
not be included in the total Company amcunts Lthat are baing
allocated to Florida.

-
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southern Rell Tel. & Tel. Co.
FPSC Docker Mo. 92¢0260-TL
Tublic Cocunse.'s

cifzh Set of Tnterrogatoriesg
Rpril 14, 1995

Item No. 467

Page 3 of 5

tolumn (6) - Co Intra Overearning A/C 4010.6520 FRML2 -

A/C 4010.6920 is accounts payable - miscaellaneous other
d:isburgements. FR#12 is intrasctate oversarnings applicable to
Headquarters with no amount applicable to Fiorids thus it is
beirg removed from the amount allocated to Florida

Co.umu {?} - Co Incentive Reg Sharing - A/C 4360.98C0 FRN22

Account 4360.9800 is other deferred credits - miscellancous
revenues. FR#22 is incentive regulation sharing applicable to
ancthec state. Therefore we are removing this amount from the -
allocation to Florida.

Column {B) - Tr BellBoy & Other A/C 1439.%900 & A/C 4310.5000
JD#2

A/C 1439.9900 is otaer deferred charges and A/C 4310.9000 is
ziher long rerm Liabilicies othex, Thio JD is applicakle to
anotlier state and ip being removed Erom the amount to be
allocated to Florida.

Column {9} - Co Ccatingency - A/C 4120.1000 & 9000 FR#4

A/C 4120.1000 is other accrued liabiliries - interest and A/C
4210.9000 is other. FR#4 is for e Federal Income Tax contingency
and is being cxcluded trom the cash working capital rompuldtion
because it is interest bearing and also the expsnse and
conLingent liability are excluded from regulation until the
liability is paid,

column {10) - Ca LRBEC Recovery - A/C 1439.9900 JD#15

A/C 1439.9900 is other deferred charged. JD#i5 1s applicable to
anorhar state and is being removed from the amount to e
allocated to Plorida.

colum: (11} - Co M§ Casuslty Damage Reserve - A/C 4360.2200 JDW17
A/C 43€0.9%00 i{n other deferrsd crudits-miscellanecus
dishursements. This JD is applicable tc another state and is
being removed from the amount to be allocated to Florida.

columr {12) - Co. SC Cawualty Damage Resarve- A/C 4310.8000 JDHL?
A/C 4310.8000 18 other long torm liakilities - regulatory funding

liability - incrascace. JD#17 isc upplicable zo diother atate and
18 beiig removed from the amount to Le allocaced tco Florida.
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COMPANY: SOUTHERN BELL

TITLE:

TEST PERIOD: 12 MONTHS ENDED 12-31-94

AUDITOR: RAYMOND GRANT

DATE: JULY 8, 1995 -

43105100 43105200 A310.5300 43105400  4310.5500-5510 43105500-5520  4310.5500—-5700 4310.5500-5800
NON —QUAL NON —QUAL BDODIR. NON—-QUAL BD OFDIR. SE.AP. SE.RP. SE.RP. SE.RP.
DEFERRED COMP. DEFERRED INCOME DEFERRED COMP. DEFERRED COMP  ACCUMUIABIL.  MINIMUM LIABILITY MANAG. SAVINGS SHAREHOLDER Total AVERAGE
PLAN PLAN PLAN PLAN TO DATE PLAN RET. CASH PLAN

12/902 {357,262,435.32) ($59,084.043.62) ($177.250.00)  —3026559.84 (338,502,253.31)  ($27.865,329.00) ($529.833.50) ($1.155,971.00} ($187.543 675.50)
1/94 {$54.330,737. 80) {353,957.490. 89) {$312,710.61) (33,041,629) (330,183 53891)  ($27,855.329.00) {$450,830.24)  ($1,353,139.00) ($180,485 405.72) ($184,014 547)
2/94 {$347.689.091.91) {$56,179,203.09) {$8,890,058 .47) ($1.151,163) (336,716,598.46)  ($27,947.291.00) ($450.830.24) ($1.366,935.02) ($182.391,171.95) ($181.438.289)
3/04 ($48.651,160.82) {356,217,048.59) {$9.054.439.97) {$1.151,163) {$40,264,980.95)  {$27.947.291.00) ($450.830.24)  ($1.564,104.02) ($185,301.018.35) {$183.846,005)
4/94 (348,878,136.42) (358,060 537.33) ($9,228,171.47) {31,166,381) ($40,805,720.43)  ($27.947.201.00) (3450,830.24) ($1,761.272.02) ($188.208.339.71) {5186 708 679)
5/94 (349,840,205 33) {350,154.391.10) ($9,362,002 97) {$1,166,381) {$41,186216.13)  ($27.947 291.00) {$441.814.94) ({3$1.958,430.02) ($191.056,842 29) ($189.677.501)
6/94 {$54,988 559, 26) (360,723,279 52) ($9,486,234 47) {$1,166,381) ($41,873,846.09)  ($27.547.201.00) (3441,814.93)  ($2,155,608.02) ($198,783,014.10) ($194,919,928)
7/94 (356,940,044.84) (361,769,758 29) ($9.681 565 97) ($1,184,389) ($42,396,736.33)  ($27 930.368.82) ($441,814.93)  ($1,849,160.78) ($201,193,839.11) {$199,988.427)
8/94 ($56,801 530.42) {$62,822.837.10) {$10,029,454.34) {$1.184,389) ($42,522,815.61)  ($27,530,368.82) ($296.670.77)  ($2,046,328.78) ($204.124.354 96) {$202/659.117)
9/04 (356,171,753.41) (363,524,745.70) (59,949,924 07) ($998,553) ($43,446 542.13)  ($27,930.368.82) ($300,444.56) ($2.243.496.78) ($203 565,828 04) ($203.845,113)
10/04 (356,088.489.00) (364.534.891.14) ($10,123.655.57) (3998553 ($43.993.644.60)  ($27.947.201.00) (3300444 56)  ($2,440.664.78) ($206.427.633.22) (5204 996,731)
11/04 ($57,.039.974 58) (366,560,039.01) ($10.274,287.07) ($1.014,569) {$44.513,437.51)  ($27.947.291.00) ($300,444.56) ($2,637,832.78) {$200,288,175.47) {$207.857,904)
12/94 {$57,991.460.00) ($66,809,826.23) - ($9,719,12957) {3985, 726) {$45.032.916.28)  ($27.947.291.00) (3300,444.56) ($2,835,000.79) {$211.621,794.70) {$210,454,985)
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Detail of Account 1220 Material and Supplies by Subaccount

Dec 93 V3,704,101

Jan%4
Feb
t Mar
Apr
, May
June
July
Aug
Sept
Oct
Nov

Dec 94 3,955,492

12 Months Average

5100 1200 3400 1300 L1800 1900 Total 1220 Inferstate  Intrastate
Regulated  Monthly Regulsted  Monthly Regulated  Monthly Regulsted  Monthly Regulated  Monthiy Regulated  Monthly Regulsted  Monthly Aonthly  Mowthiy
Balance  Avemage Balance  Average Balance  Average Balange  Average Balance  Average Balance  Average Balance  Average Average  Average

3,846,683 36,541,888 Y3.101.470 14,235,959 2,889,537 65,319,638
3,112,344 3,408,223 3,709,763 3,718,223 35869419 36,205654 4,095,465 4,098,468 14,233,309 14,237,134 1,098,277 2,993,907 64,123,578 64,721,609 15,197,854 49.523,755
2,614,432 2863388 1,874,032 3,791,897 34,957,984 35,413,702 4,106,114 4,100,790 15,375,144 14,806,726 2,683,601 2,890,939 63,611,308 63,867,442 13,916,853 49,950.589
2,150,776 2,382,604 31,980,025 1,927,029 15,595,832 35,276,908 4,109,775 4,107,944 15,064,804 15,219,974 2,576,515 2,630,058 63,477,726 63,544,517 13,713,631 49.830,886
2226494 2,188,635  4,727358 4353651 20,432,896 13,014,364 4,075,542 4,094,158 12,572,981 13,818,892 2,528,261 2,552,388 56,566,531 60,022,128 13,249,892 46,772,236
1,789,195 2,007,844 5,775,728 5,251,543 25994855 28,213,875 4,084,391 4,081,466 13,974,292 13,273,636 2,347,511 2,437,836 53,965,972 55,266,250 21,047,800 34,218,450
1,175,005 1,482,100 7,767,790 6,771,759 28,463,179 27,229,017 4,048,147 4,066,269 14,305,908 14,140,100 2,415,228 2,381,370 58,175,258 56,070,615 14,077,032 41,993,583
385301 780,153 8,509,303 8,138,546 29,299,084 28,881,132 4,068,515 4058331 13,960,682 14,133,295 2,053,424 2,234,326 58,276,309 58,225,783 14,612,575 43,613,208
(12,085) 136,608 9,441,049 8,975,176 30,524,423 29,911,754 4,035,035 4,050,775 13,520,901 13,740,792 1,512,975 1,785,699 59,027,298 58,651,804 14,737,086 43,914.718
59,348 23,632 10,630,152 10,060,600 33,900,682 32,212,552 3,982,989 4,009,012 12,748,935 13,134,918 1,488,393 1,502,434 62,360,998 60,944,148 15,319,835 45,624,313
242,525 150,937 17,770,873 14,225,512 40,453,029 37,176,855 3,992,011 3987500 5,639,241 9,194,088 2,537,930 2003,411 70,635,610 66,748,303 16,785,063 49,963,240
(75,968) 83,278 1,530,810 14,650,841 45,106,759 42,779,894 3,998,425 3995218 18,761,541 12,200,391 1,615,074 12,576,502 81,936,640 76,286,124 19,195,268 57,090,856
1,939,762 12,110,873 11,820,841 45,957,526 45,532,143 3,923,906 1,961,165 12,810,094 15785817 1,691,745 2,153,409 80,449,635 81,193,137 20,433,958 60,759,179
P
1,458,097 7,918,805 34,320,654 4,051,008 11,640,480 2,346,111 63,795,155 16,023,904 47,770.251 ~
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AUDIT EXCEPTICN NQ

SUBJECT WORKING CAPITAL ADJUSTMENTS

STATEMENTS OF FACTS-
In June 1993 the company prepared a revised Cash WorkiAg Caprtal Analysis for 12 manth
pernod ending December 31. 1984 The revision has causedf Flonda Intrastate Cash
Working Capital to increase by ($12.757.909) from ($177.074.126) 1o {$189.832 029"

The aliowance for cash working capital was revised tc reflect the adjustments made to
correct deferred compensation lizbihity and ad valorem tax contingency reported on the
Cash Working Capnal Disaliowances

The reasons why Cash Working Capitat changed from $177,074,126 to $189,832, 029 are due
to the following:

1 The total average Non Guatfied Deferred Compensation Plan (NGDCP) on Column 3 of
$195.874.866 on the company's schedule of Cash Working Capital Disallowances
Incluced subaccounts of 4310 related to the Supplemental Executive Retirement
Plan (SERP). Management Savings Plan (MSP) and Shareholders Retirement Cash Plan
{SRCP) that were notinterest bearing. The totai average Non Qualfied Deferred
Compensation Plan (NGDCP) on Column 3 shouic only have amounts from account
4310.53100-3400.

The company revised Cash Working Capttal Disallowance schedule indicates that the
correct NQDCP amoun! t¢ e removed from Southern Bell Cash Working Capintal is
$123.761.122  The difference in the twelve manths average for the NQDGCP
Qisallowance 1s $72.113.7434R s amount was allocated to the utiity cash warking
captal using the Requlated C:’{%laze% ang intrastate % from the working capial
printouts.

2 The company tax contingency column 13 of the company.s schedule of Cash Working
Capnai Disaliowances changed for the month of December 1994 because a payment had
been omitted from the worksheset provided o the tax cfliee. This adjustme t
Increased the total average tax contingency by $1?.24 amoun: was alocated
to the utility cash working capital using the Regulated %, State and Intrastate %
fram the working capital printouts. Staft's calculation foliows.

Deferred Compensation Liability Amount

Revised Deferred Comp. Liab. Cn Working

Capital Disallowances Sch. Column No.3 @ 'l $123.761,122

Deferred Comp. Liabiity On Working Capital $195.874 8366

Disallowances Seh. ColumnNo3 N F S R~
(572,113.744)®

Regulated Cash Working Capitai . 98.9B866426% ($71,382.974)

State Portion: gv)_!,, 5
FLORIDA 23.6493668% ($16.B81.621)

intrastate Portion.

FLCRIDA 73.5908133% {$12.760.955} ( ‘ ’-‘)
Impact on WC ($12.760.955) %
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Tax Contingency Computation
Revised Average Tax Contingengy Per Cash Working

o
Capital Sch. Column No. 13 jr:\ YY $10,426 289
Average Tax Contingengy Per Cash Warking $10,400,043
Capital Sch. Column Noerts (MRt T T
$17.248 @

Reguialed Cash Working Capital 98.9866426% §17.071
State Portion:
FLORIDA 23.6493668% $4.037
Intrastate Portion:

—_—
FLORIDA 75.5908133% $3.052

—_—— Ve
peactonwe o T 8308
Total Adjustment to Working Capital Allowance {812,757 503)

ISl I TVRR

The revised Cash Working Capital Analysis has caused the Warking Capital Allowance on
the Rate Base Schedule On page 1 of the Telephone Earnings Surveilance Report to
increase by (512‘757‘909} from ($129.302.875) to (ST42.060.7?8J. In answer to staff
auditor's request on when the revised Surveillance Report will be fiied with the FPSC,

the company stated that since the annuaj lax true —ups wiil not be booked until October of
November 1994 the revised Surveillance Report weulg probably not be filed with the FPSC
until Cecember 1935

Filed Revised Ditterence
Fi.intrastate Cash Werking Capita! ) ($177.074.126) ($189.832,029)
Less Materials & Supplies-Accout 1220 . $47.771,251 $47.771,251

Warking Capial Allowance On Rate Base Schedule (8129.302,875) {31d2‘060.?78)$12.?5?.903
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CASH WORKING CAPITAL FR ANALYSIS
**REVISED*" 12 MONTH AVERAGE ENDING
1994
avg
Account Company Average
Number Descriptlon Balances
Current Assets: 0
1130  Cash M= 89,199,358
1140 Speclal Cash Deposits 604,810
1150 Working Funds ‘ 2,181,432
1160 Temporary Cash Investments 0
1200/1201 Notes Receivable 275,997
1180/1181 Due Form Customers and Agents 2,019,336,614
1190/1191  Accounts Receivable 137,745,597
1350 Other Current Assets 1,293,043
SubTotal 2,250,636,851
Prepayments: Lk’ )
1290 Prepaid Rents — 105,356
1300 Prepaid Taxes L 15,061,167
1310 Prepald Insurance 8,063,888
1320 Prepald Directory Expenses 0
1330 Other Prepayments 12,531,369
1410 Other Noncurrent Assets 51,395,254
1438/9 Other Defarred Charges 229,895,196
Total Assels 2,667,689,081
Current Llabilities \
4010 Accounts Payable Py e 1,144,550,019
4030 Advanced billing and Payments ' 311,217,822
4130 Other Current Liabilities 40,270,450
4070 Income Taxes Accrued 145,017,127
4080 Other Taxes Accrued 264,877,987
4120 Unmatured Interest, Dividends and Rents Accrued 881,094,872
4120.2 Less: Accrued Dividends 132,953,864
SubTotal 2,654,074,413
.|
4310 Ofher Long Term Liabilitles 2 997,799,696
4360 Other Deferred Credits 138,928,505
M
Total Liabilities 3,790,802,614
. T
Disallowance Total 322,337,687)

Southern Bell Net Cash Working Capital

Regulated Cash Working Capital

98.9866426%
State Portlon:
FLORIDA 23.6493668%
intrastate Portion:
FLORIDA

75.5908133%

Includes Fla. Specific Entries

(900,775,846)

(891,647,767 &~

(210,869,051) ¢~
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COMPANY: SOUTHERN BELL A
TITLE: CWC Disallowances JA \ ‘\0\_)
TEST PERIQD: 12 MONTHS ENDED 12-31-94 W \\
AUDITOR: RAYMOND GRANT AL
DATE: JULY 8, 1995
Cash Working Capital
Account No. Description Disallowances

Average
Account. 4010.695+13505  Company Lawsuit Reimbursement @$1 ,215,756
Account. 4310.9 Company Interest Bearing Liability ($2,134,441)
Account. 4310.5100-5400 Company NQDP \ ($123,761,123)
Account. 4360.98,99 Company Inter Deferral ($99,381,825)

Account. 1439.9900 Company/State Deferred Expense $140,024
Account. 4010.6920 Company Intra ~ Overeamings ($23,453,958)
Account. 4360.9800 Company Incentive Reg Sharing {$9,311,000)
Account. 1439.99,4310.9 Tn—Beliboy & Other ($2.611,825)
Account. 4120.1 &8 Co. Contingency ($17,746,036)
Account. 1439.9900 Co. LPSC Recovery $736.921
Account. 4360.9900 Co. Ms~CAS Damage Reserve ($2,600,419)
Account. 4310-8000 Co.—-Sc¢ Casualty Damage Reserve ($34,722)
Account. 4040.1000 Co. Tax Contingency {$10,426,289)
Account. 4010.6910 Co. Lawsuit ($2,500,000)
Account. 4310.8000 Florida Casualty Damage Reserve ($5,000,000)
Account. 4120.8200+4010.6920F orida Intra Overearnings ($25,333,338)
Account. 4010.6920 Florida Lawsuit {$135.417)
Total Disallowances ($322,337,667)
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07-Jun-95 "REVISED™ CASH WORKING CAPITAL DISALLGWANCES
08.08 AM 12 Month Aversge
1004
L]
(neo (7 co (3)co (4)cO {5} cO 8y cO Jco 8} co @ co {16} CO ($1)CO (13 CcO-SC (131C0 {14} O
AVG  LAWSUIT INTEREST NGQDP INTER STATE INTRA INCENTIVE TN-BELLBOY CONTGCY LPSC MS-CAS.  CASUALTY TAX
REIM BEARING LIAB  BSTCOMBFR DEFERRAL DEF. EXP OVER-EARN REG SHRNG AL OTHER 4120149 RECOVERY OMGRSVE DMGRSVE CONTGCY  LAWSUIT
4010695+ 43109 BAL 4310.61-5400 4360.96.89 14309000 40106920 43600800 14309943100 14399000 436059900 43108000 40401000 40106910

1350 6 FRM14+FRE2T JO 14 FRE 12 FR# 12 Jow 2 JO® 18 Jow 17T Jom17
DECB3 972320  (2.991947) (119,500,280} {45567.271) 2,365548 0 (9.311,000) 0 {16.103.945) 738912 0 0 (16.208.072) ¢
JANG4 843,42 {2,180.947) {111,642568) (44 530038) 1027675 0 (8.311,000) 0 (168,103.945) 736921 0 0 (16,297 578) 0
FEBD4 820,604 {2.127.273) (112.900,517) (43,622 605) 837,886 8 {B311.000) 0 (18.103,945) rsen [ 0 (13,001,393) 0
MARGSY 826,304 (2,127,213} (115,072,812} (57.505.272) 848,095 0 {8.311,000) 0 (16.430,945) 738,921 [ 0 (10.7971M) 0
APRO4 257,10 (2,127,273} {117,333.227) (50,487,038} 458,306 0 (9.911,000) ¢ (18.439.945) T30 921 [} ¢ (10,606,639) 1]
MAYS4 9453664  (2.927,273)  (119.522980) (66170,608) 268515 (7,100,000) (9,311,000) 0 (18439945} 736921 [ 0 (10.076,145) 0
JUNS4 1,240,087 {2121.2TY) {128,364 454) (100,952.269) 78,726 (38,100.000) (9,311,000) 0 (18,439.045) 730901 0 0 (0.158732) 0
Jod 1184147 (2.127,273) (120.675,768) (115,239.018) {111,085} (41,700.000) {9.311,000) (6,154 625) (16.439,845) 136011 {5673.641) 0 (8,248.238) [}
AUGB4 1957080  [2927.273)  (130.020.211) (121524.767)  (300B55) (47.300,000) (9.311,000) (6.038500) (16.439.045) 736921 (5671.841) 0 (8.337.744} o
SEP94 1,147,248 {2.127.273) {129,644 975) (142,203 516) (490,845) (50,100,000) (9.311,000) (5000568) (20080337} 738921 (5673.641) 0 (8.427.250} 4
OCTR4 1.143.001 {2121.219) {131,745 587} (161,319,791} (880.435) (52.900,000) (9.311.000) (5.501,853) (20,080,327} 738921 (5.671.641) 0 (8.516,755) 0
NOVS4 1.136,657 (2.427.213) (133,880.168) (171.641.7718) (870.225) (32,500,000} (9,311,000} (5,394,138) (20,080,337} 736921  {5.673.641) 0 (8.608.281) (20,000,000)
DECo4 1.177 480 2127.273) {135,506,142) (183,229527) {738.925) (27.495.000) (0.211,000) (5.208.423) (27.623,780) 736021 (5671641) (533.333)<:§:S15) {20,000,000}

: 1115758 (2.134 441) (123,781,123} (09,381,625} 140024 (23453058) (9311000} (2.611.825) {17,748.008) 738921 [2.600.419) (34,722) 2868} {2.500,000)
- - — - — == == o == = "ﬂ “ — -
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TOTAL DISALLOWANCE  (COMPANY AND FLORIDA) (322,337 687) {2 * 3
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(3) FL

3,250,00
( )

(135,417)

(135.417) |

(133,700)

(101,065)

(1) FL {2) FLAINTRA
CASUALTY OVER EARN
DMG RSVE 4120.8200
4310.8000 4010.6920
T A FRE12 el
B me= mmmmmammo= SRS
EAY)
0 0
(833,333) 0
(1,666,666) 0
(2,500,000} {10,000,000)
(3.333,333) {10,000,000)
' (4,166,666) (16.000,000)
{5.000,000) {30,000,000)
(5,833,333) (35,000,000)
(6,666,667} {40,000,000)
{7.500,000) (45,000,000)
(8,333,334) {50,000,000)
(9,166,667} (50,000,000)
(10.000,001!: {38.000,000)
=
(s,oou,gg) (25.333.333)
FLA-REG 4,619,997 476
FLA-BOOKED 4,679,323,779
98.7321608%
FLA-INTRA 75.5908133%
PPN TR W W e R R R Ll R L S S S A RS RS
FLA-SPECIFIC CWC
FLA. COMB - {30,333,333)
FLA. REG (30,333,333)
FLA. INTRA {30,333,333)
FLA TOTAL (30.434,398)
&)

LAWSUIT
4010.6920 -
T L2 0w

0
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0
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Tax Your 1004 o
3 0 18,
Feorasy 00508 3388681 0 {iso0rse
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Soucnern Bell Tel. & Tel. Co.
FPSC Docket No. 920260-TL
Public Counsel's

Fifth Set of Interrogatories
April 14, 1995

Item No. 46j

Page 4 of 5

Column {13) - Co Tax Contingency - RA/C 4040.1000

Account heading 4040.1000 should have been 4080.1000 which is
other taxes accrued. The dollar amcunts have been stated
correctly. This adjustment is for an ad valorem tax contingency
and such contingencies are excluded from regulation until paid.

Column (14} - Co Lawsuit - A/C 4010.69%10

A/C 4010.6910 is account payable - miscellanecus revenues. This
amount is being excluded from the amount to be allocated to

Florida because .it is interest bearing related to 100% : ~

nonregqulated operations. =

i. The accounting treatment for the deferred compensatiocn
plans is: Dr Salary Expense and Cr Deferred
Compensation Liability. These dollars are a portion of
the regular salary treatment for certain specific
employees, and are part of a plan to defer the receipt
of these salary dollars to a later date.

(1) This liability has been excluded from the
computation of cash working capital based on the
computarion used in Docket No. 820294-TP, Order No.
12221, Page 10, Item 3, Working Capital Section and
approved by the Florida Public Service Commission.
In that section it states that the Company used
cost free current assets and cost free current
liabilities to determine net cash working capital.

(2) The total average deferred compensation liability
of $195,874,866 shown above includes EST's .
liabilities for NQDCP, NQDIP, SERP, MSP, and SRCP.
Rowever, the average deferred income tax charge for
Florida of. $7,212,732 shown above relates only to
the liabilities for RQDCP and NQDIP. Aa stated
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Southern B"ll Tel. & Tel. Co,
FPSC Docket No. 920260-TL
Public Counsel’'s

Fifth Set of Interrogatories
April 14, 1995

Item No. 467

Page 5 of S

- above, the liabiljity removed from total company

cash working capital should be limited to the
liability for NQDCP and NQDIP (excluding SERP, MSP
and SRCP). The proper deferred compensation total
company liability amount to be removed from cash
working capital is $123,761,122 which will be
reflected in the Company’'s revised.Surveillance
Report for 1994. The state deferred income tax is
calculated using an average state rate for the
year. The federal deferred income tax is
calculated at 35% on the net liability less the =
associated state deferred income tax. = :

INFORMATION PROVIDED BY: T. F. Lohman

Assistant Vice President
150 West Flagler Street
Miami, Florida 33130
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(Please Use Ball Point Pen - Prews Hard)

FLORIDA PUBLIC SERVICE COMMISSION
DOCUMENT / RECORD REQUEST

10: ol eac e o

uTILITY; Sculruin Red)

FROM: R 5 gg%wmg o Geanrr

TALDIT MANAGES CALDRCR PREPARING REGUESTY

REQUEST NUMBER: ]\l \ _ DATE OF REQUEST: S -15=-95

AUDIT PURPOSE: <= oo N\on es
REQUEST THE FOLLOWING ITEM(S) BE PROVIDED BY (mm)% -15-9 S
REFERENCE RULE 25-22.006, F.A.C., THIS REQUEST IS MADE: O INCIDENT TO AN INQUIRY

ITEM DESCRIPTION: ® OUTSIDE OF AN INQUIRY

l ‘;\"'-" s :')(\'._\\\.\ Aa. (L d\L\‘.}x\id < Q‘\Q\\Q}c\\-ﬁ - g& \)é‘\-\._: Ve, F'\L:o;ﬁ_-.“

Y \:_Q 5 . Tl 1—, \ \

Y nﬂimqi\z.c‘ b J$IR4 R 029

2. T e es)h Ne ndleav.  ushan
e PUA T W\ .

TO: AUDIT MANAGER R utts ('/Még DATE ?// 7 / 75

THE REQUESTED RECORD OR DOCUMENTATION:

() (DrTias BEEN PROVIDED TODAY Foidond W ods M el

(2) O CANNOT BE PROVIDED IN THREE (3) WORK DAYS BUT wi.L BE MADE AVAILABLE BY

@ () AND INMY OPINION THIS MATERIAL IS PROPRIETARY AND CONFIDENTIAL BUSINESS INFORMATION
AS DEANED IN 364,183, 366.093. OR 347.156. F.5. | UNDERSTAND THAT TO OBTAIN TEMPORARY
CONFIDENTIAL HANDLING A NOTICE OF INTENT MUST BE FILED WITH THE DIVISION OF RECORDS AND
REPORTING. TO MAINTAIN CONTINUED CONFIDENTIAL HANDUNG OF THIS MATERIAL THE UTILITY OR
OTHER PERSON MUST. WITHIN 21 DAYS AFTER THE COMMISSION STAFF HAS OBTAINED THE MATERIAL
(ORINTHE CASE OF MATERIAL OBTAINED DURING THE COURSE OF AN AUDIT, WITHIN 21 DAYSAFTER
THE AUDIT EXIT CONFERENCE) FILE A REQUEST FOR CONFIDENTIAL CLASSIFICATION WITH THE
DIVISION OF RECORDS AND REPORTING, REFER TO RULE 25-22.006 F.A.C.

@ () THE ITEM WILL NO BE PROVIDED. ( SEE ATTACHED MEMORANDUM)

Shtien Qb Koo, Meser

SIGINATURE A0 TTLE OF RESPONCENT ./

DISTRIBUTION:
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FLORIDA PUBLIC SERVICE COMMISSION
AUDIT REQUESTNO 41
REQUEST:

1} Please provide a detailed explanation of why the Florida Intrastate Cagh Working
Capital Analysis changed from $177,074,126 to $189,832,029.

2) To the best of your knowledge please indicate when the revised schedules
will be filed with the FPSC.

RESPONSE:

1) There are two reasons Cash Working Capital changed from $177,074,126 to
$189,832,029. One is that the disallowance for NQDP (Col 3) included subaccounts
of 4310 that were not interest bearing. Cash Working Capital should have been
adjusted only for A/C 4310 .5100 - .5400. The difference in the twelve months
average for the NQDP disallowance is $72,113,743 which decreased the total
disallowance and made the Southern Beil Net Cash Working Capital a larger

credit. Using the Regulated %, State % and Intrastate % from the Cash Working
Capital printouts, this changed the Florida Intrastate Cash Working Capital by
($12,760,955).

The second reason is that CO Tax Contingency (Col 13) changed for the month of

December because a payment had been omitted from the worksheet provided by

the Tax Office. This adjustment increased the total disallowance by $17,246 and

made the Southern Bell Net Cash Working Capital a smaller credit. Using the

Regulated %, State % and Intrastate % from the Cash Working Capital printouts, this
~ changed the Florida Intrastate Cash Working Capital by $3,052.

The total change in Florida Intrastate Cash Working Capital is ($12,757,903).
2) Since the annual tax true-ups will not be booked until October or November, the

revised Surveillance Report for 1994 would probably not be filed with the FPSC
until December, 1995.
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COMPANY:

SOUTHERN BELL

4310.5400
BD OF DIR.

PLAN

TOTAL

AVERAGE

(3177.250.00)'1— {$3.026,559.84) 3(51 19.500,288.78)

¢

(§3,041,629.27}
($1,15%,162.76)
{81.151,162.76)
{$1,166,380.80)
($1.166,380.80)
($1,166.380.80
(61,184,389.14
(51.184,389.14)

{$998.552.57)

{5098.552,57)
(81.014,868.96)

{§985.726.26)

TITLE:

TEST PERICD: 12 MONTHS ENDED 12-31-94

AUDITOR: RAYMOND GRANT

DATE: JULY 8, 1995

4310.5100 4310.5200 4310.5300
NON~-QUAL NON-QUAL BO DIR. NON-QUAL
DEFERRED COMP. DEFERRED INCOME DEFERRED COMP. DEFERRED COMP,
PLAN BLAN PLAN

____________ 2.0 ——
12/93 (357.262.435.32) €1 ($59,034,043.62) 3
1/94 (654.330,737.80) . ($53,957,490.89) {$312,710.61)
2/94 ($47.689.091.81) ($55,179.203.09) 1 ($8,890.058.47)
3/94 ($48.651,160.82) ($56,217,048.59) {$9.054,439.97)
4/94 {$48.878,136.42) ($58,060,537.33) (89,226,171.47)
5194 {$49,840,205.33) ($58,154,391.10) ($9,362,002.97)
6/84 {$54.988.559.26) ($60.723.279.52) (39.486,234.47)
7194 (355.940,044.84) ($61,769,758.29) {$9.681,565.97)
B/94 ($56.891,530.42) ($62.822,837.10) ($10,029.454.34)
9/94 ($55.171,753.41} ($63.524,745.70) ($3.949,824.07)
10/94 ($56.088,489.00) ($64,534,891.14) {$10,123,655.57)
11/94 (£57.039.974.56) ($65,560,039.01) {810,274,287.07)
12/94 ($57.991.460.00) J ($66,809,826.23) {$9.719,129.57)

—’ —

($111.642,568.57)
($112.908.516.23)
($415,073,812.14)
($117,338,226,02)
($119,522.980.20)
($126.364.454.05)
($128,575.758.24)
($130,928,211.00)
{8129.644.975.75)
($131.745,588.28)
($133,669,169.62)
($135.506.142.06)

TOTAL OF MONTHLY AVG

12 MONTH AVERAGE

{5115,571.429)
(§112,276,042)
($113.991.664)
($116,203.519)
{$118,428.103}
($122.943.717)
(§127.470.106)
($129.751.965)
{$130,286,593)
($130.695.282)
($132.817.379)
($134.697.656)

1 oty

(§123.761,123)
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BELLSOUTH TELECOHHUNLICATIONS FORW: HP-1580
REPORT HONTH: DECEMBER, 19%% PAGE : 503
GEMERAL LEDGER - FR BASIS REVENTION: PERW.

PROGRAM: CZ0ZA4S50

AUN DATE/TIME: 01/11/95 185304
PASS: 10

SETE: COMPANY

ACCOUNT 4310-4008-4380

HONTH BEGINNING BALANCE DERITS CREDILTS WET ACTIVITY ENDING BALANCE
JANUARY 115,591,304 .00~ .0 848,916 .67 848,916 .67- 116,440,229 .67-
FEBRUARY 116,448,220.67- T 848,916 .67 848,916 67- 117,289,137 .34-
MARCH 117,289,137 .34~ .08 848,916 .67 848,916.67- 118,138,054 .01
APRIL 118,138,054 01 .08 848,916 .67 848,916 .67- 118,986,970, 68-
HAY 118,986,970 68- .08 848,916 .67 848 ,%16.67- 119,835,887.35-
JANE 119,835,887, 3%- .08 845,916.67 848,916 .67~ 120,604 ,604.02-
LY 126,684,004 . 02~ o0 048,916 .67 848,916.67- 121,533,720.49-
AUGUST 121,533,720.6%- o8 848,916 .67 848,916.67- 122,382,637, 36~
SEPTEMBER 122,382,637 .36~ a0 848,916 .67 048,916 .67~ 123,231 ,554%.63-
OCTOBER 123,231,554 .03- .08 848,916 .67 848,916.67- 124,969 ,470.70-
NOVEMBER 124,080,470 . 70~ .08 898,916 .67 8468,916.67- 124,929,387 .37~
DECEMBER 124,92%,3687.37- it 1,374,612.463 1,376,612.63- 126,304 ,000.00-
YTD TOTAL
115,591,504 008~ .00 10,712,696 08 10,712,696.00- 126,384,000, 00-
. ACCOUNT 4310-5000 uwmM
MONTH BEGINNING BALANCE DERITS CREDITS NET ACTIVITY ENDING BALANCE
JANUARY 189,796,739 .90~ 12,632,885 .83 5,400,958 .36 7,423,927 .47 182,282,812.43-
FEBRUARY 182,262,812 .43~ 11,342,389.29 13,248,155.52 1,905,766 .23- 184,188,578 _bb-
MARCH 184,108,576 .66~ SO, 647 79 3,671,494 .17 2,909,846 40~ 187,098,425 . 06-
APRIL 187,096,425 .06~ 1,323,341.82 4.311,86%.52 2,988,527 .7¢- 194,086, 952. 76"
MAY 148,086,952 76~ 835,513.91 5,50 015,59 2,758,582 58- 192,865,455 . 34-
JUNE 192,848,456 .34 690,387.8 B,416,559.7¢ 7,726,171 .81~ 208,571,627 .15~
LY 280,571 ,627.15- 1,344,298.09 3,707,533.98 2,363,235.69- 202,934,863 .04~
AGUST 202,954,863 .08~ 843,666.98 3,774 ,222.85 2,939,555.87- 205,865,418 .91-
SEPTEMDER 205,865,418 .91- 4,1%59,798.41 3,581,251, 558,566.%% 205.3064,851.97-
OCTOBER 205,386,851 .97 818,820.74 3,632,516.61 2,814,495.87- 208,121,367 .84-
NOVEHRER 208,121,547 .84~ 72e,115.37 X,580,657.62 2,060,542.25- 219,981,890.09-
DECEHBER 210,961,898 .09- 1,523,729.456 3,057,348.91 2,381,619.26- 213,315,509 _35-
YTD TOTAL
189,706,739.98- 37,075,794 .87 68,684,564 .32 23,648,769.45- 213,315,509 .35
ACCOUNT  G310-5000-519¢
HONTH PECINNING BALANCE DEBITS CREDLTS NET ACTIVITY ENDING BALANCE
JANUARY 57,262,435 .52- 5,422,670.90 2,490,972.98 2,931,691.52 54,330,737.80-
FEDRUARY 54,356,737 .80~ 7,639,008 .12 997,4982.23 6,641,645 89 47,689,091.91-
MARCH 47,689,091 .91~ .60 962,068, 91 962,068 .91- 48,651,168 .82-
APRIL a8, 651,160 .82- 779,509.97 1,006,485 .57 226,975.69- «8,878,1%6.42"
HAY 48,078,136 .42~ .80 9%,2,068.91 962,868.91- 49,848,205 .33~
JRINE %9,840,205 .33~ 9,166.65 5,157 ,520.58 5,148,353.93- 64,988,559 . 26-
oY 5% , 988,559 .26~ .00 951,485, 95] ,485.58- 65,948,044 B4~
AGUST 55,940, 944 .86 - .8 951,485,508 951,485 .58- 56,891 ,530.42-
SEPTEMBER 56,89),530.42- 2,671,262.59 951,485 .58 1,719,777.81 56,171,753 .4l
octonER £5.171,753.41- 34,749.9% 51,485 .58 Ve, 735,59 56,008,489 .09
NOVEHBER T, 088 ,489.00- . 951,485 .58 951,405 .58~ 57,039,974 .58-
DECEMBER 57.9039,974.58- a0 951,485 .46 951,485 Ab- 57,991,468 .04~
YTD TOTAL
§7,262,435 .32~ 16,556,487 .32 17.285,452.04 729,024.72- 57,991,468 . 94~

et TIET LD LU HOTICE: NOT FOR USE OR DESCLOSURE QUTSIDE BELLSOVTR EXCEPT UMDER WRITTEN AGREEMENT P LTI LT LS Ll Lot



PROGRAM: CZO2A4S0 PELLSOUTH TELECOMMUNICATIONS FOoRnh: NP-1580
gtlmsmuirnni: aL/11/95 185304 ugumEl:LmL w: |.'|t=.|:EnliEng 19%% FAGE: 584
s5: 18 G EDGER - FR BASI TENTEON: PERH.
SITE: COMPANY RELCNIL FE
ACCOUNT  4310-5000-5204
nontH BEGIMNING BALANCE DEBI TS CREDITS NET ACTIVITY ENDING BALANCE
JANUARY 59,034,863.62- &,231,598.23 1,155,045 .50 5,076,552.73 53,957,490 .89-
FEBRUARY 1,957,494 .89~ .80 1,221,712.28 1,221,712.20- 55,179,203 09-
HARCH £5,179,203.09- 833.29 1,038,678.79 1,057,045 .50 56,217,048 _59-
APRIL 56,217,048.57- 6,883 33 1,849,572.67 1,843,468, 74~ 58,060,537.33-
MAY 58,069,537.33- .00 1,893,855.77 1,093,853.77- 59,154 ,391.10-
JUNE 59,154,391 .10~ .00 1,568,086.42 1,565,888 .42~ 0,723,279.52-
JNY 60,72%,279.52- .00 1,046,470.77 1,896,478 .77~ 61,769,758.29-
AUGUST &1,769,758.29- .90 1,053,878.81 1,055%,078.81- 62,822,837.10-
SEPTEHBER b2,822,837.10- 325,236.83 1,027,145 .43 701,988.40- 63,524,745.70-
OCTOBER &%,524,745.70- 16,999.94 1,078,145 .42 1,010,146 44~ 6% ,5%4,891 .14~
HOVENBER ok 534,891 .14~ 9,767.5% 1.,04%,895 46 1,025,147 .87~ 65,560,839.01-
DECEMBER &5,560,039.01- 104,088 .80 1,353,707.22 1,249,787 .22- 66,009,826.23-
Y1 TOVAL
59,834,043 . 62- 6,692,099.2% 14,468,281 .84 7,775,782 .61~ +6,809,826.23-
* ACCOUNT 4310-5800-5380
HoNTH BEGTMNING BALANCE DEBITS CREDITS NET ACTIVITY ENDING BALANCE
JAHUARY 177,250. 08~ A5,020.89 170,481 .50 135,460.61- 112,718 61-
FEBRUARY %12,710.61- 919,547 .47 9,496,895.33 8,577,347 .86~ 8,879,058.47-
MARCH 5,898,058 .47 .09 16%,381.58 144,381 .50~ 9,854 ,439.97-
APRIL 9,054 ,439.97- .98 175,731.58 173,731.50~ 9,220,171.47-
HAY 9,228,171 .47~ .0 133,6351.50 133,831 .5¢- 9,362,002.97-
AME 9,362,002.97- .88 126,231.50 124,231 .50~ 9,406,234.47-
ARY 9,604,234 AT .80 195,331 .50 195,351,500~ 9,681,565.97-
AUBUST 9,481 ,545,.97- .98 347,088.37 347,888.37- 19,029,454%. 34~
SEPTENBER 10,029,454 .34~ 267,864 .26 167,533.97 79.630.27 9,949,924.07-
OCTOBER 5,949,924 .47~ .40 175,731.58 17%,731.50- 19,123,655.57-
MOVENBER 10,123,65%5.57- .00 150,431 .50 158,4631.50- 1%,27%,287.07-
DECEMDER 10,274,207 .07~ 679,389 .08 124,231 .59 £55,157.5¢ 9,719,129.57-
YTD TOTAL
177,258.00- 1,8681,821.40 11,422,791 .17 9,541 ,879.57- 9,719,129.57-
ACCOUMT  4318-5000-5408
HONTH BEGINMING BALANCE DEBITS CREDITS MET ACTIVITY ENDING BALANCE
JANUARY 3,026,569 .8 13,5¢0.00 28,569.43 15,069.43- 3,061,629.27
FEBRUARY 1,8641,629.27- 1.,917,466.51 27,000.09 1,098 ,466.51 1,151,162.76-
HARC 1,151,162.76- .0a .40 .80 1,151,162.76-
APRIL 1,151,162 76~ .00 15,218.04 15,216.04- 1,166,380 _80-
HAY 1,166,380 88~ .98 .00 .08 1,166,308 .88~
JUNE 1,164,380.88- .00 .00 .00 1,166,388_080-
LY 1,166,300 80~ .00 18,088, 34 18,008 .34- 1,164,389 .14-
ASGUST 1,186,389.14- .40 .80 .ne 1,184,389 14-
SEPTEMBER 1,184,389 .14- 185,836 .57 .00 185,830.57 998,552 .57
OCIOBER 998,552 .57~ .00 .40 .00 998,552 .57-
HOVEHBER 298,552 .57~ 1,94 .66 16,261.05 16,336.39- 1,014,868, 96-
DECEMBER 1,014,868 .96 29,142.70 29,142.70 985 ,726.26-
YvD TOTAL
3,026,559.84- 2,147,890 .44 187,956 .86 2,040,833.58 985,726 .26-
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PROGRAN: CZIU2A450
RUN DATE/TINE: 01/11/95 185344
PASS: 1¥
SITE: COMPANY
MONTH BEGTNNING BALANCE
JANUARY 66,357,582.3)-
FEBRUARY 67,038,867 .91~
MARCH 67 ,663,88% _46-
APRTL 68,212,271.95
MAY 68,753,811 .43~
JME 69,133,607, 13-
LY 69,821,137.99-
AUGUST 79,327,105.15-
SEPTEMBER 70,853,184 43~
OCTOBER 71,376,910.95~
NOVEMPER 71,940,935.60-
DECEMBER 72,469,728.51-
YTD TOTAL
66,357,582 .31~
MONTH BEGINNING BALAMCE
JANUARY 38,502,253 .31~
FEBRUARY 39,153,536.91-
HARCH 39,716,598 .46~
APRIL 48,264,908 . 95-
MAY 40,8085,720.43~
JUNE 41,186,316.13-
LY 41,873,046 09-
AUGUST 42,3%,736.33
SEPTEMDER 42,922,815 .61
OCTOBER 43,646,562 .13~
NOVEHBER 43,993,644, 68
Ly DECEMBER 44,513,437 .51~
¥YID TOTAL
58,502,253.31-
MONTH BEGIMMING BALANCE
JANUARY 27,885,329.08-
FEBRUARY 27,855,329 .00~
HARCH 27,947,291 .00~
APRIL 27,947,291 .00-
HAY 27,947,291 .00-
JUME 27,947,291 .00~
JULY 27,947,291 .08~
AUGUST 27,938,368 .82~
SEPTEWBER 27,950,368.82-
OCTOBER 27,930,368 .02~
HOVEMBER 27,947,291 .00~
DECEMBER 27,947,291.00-
YTD TOVAL
27,855,329 .08~

ot ot O ot A T 0 R D B NOTICE:

NOT

PELLSOUTH TELECOMMUNICATIONS

REPORT MONTH:
GEMERAL LEDGER -

ACCOUNT 431
DEBITS

648,067 .40
676,538.21
660,0814.50
507,657 .43
826,497.71
681,221.24
714,891 .34
694,522 .81
701,868.54
702,347 .%7
706,423.12
711,197.95

ACCOUNT 431
DEBLTS
€48 ,067 .40
&£76,538.21
&69,814.50

507,657 .43
824,497.71
26

ACCOUNT 431
DEBIYS

FOR USE OR DISCLOSURE OUTSIDE

DECEMBER, 1999

FR BASIS

8-5000-5500 wuNN
CREDITS

1,329,353.90
1,301,569.76
1,20%,196.99
1,048,396 .91
1,207,093.4)
1,368,751.20
1,229,859.48
1,224 ,602.09
1,225,595 %
1,266,372.12
1.,228,216.93
1,230,676.73

e-50080-5500-5510
CREDITS

1,329,353.9¢
1,209,597.76
1,209,1%6.77
1,048,3%.91
1,207,893.41

............. -

14,751,788.52

F R -——— _————

*-5000-5500-55248
CREDITS

BELLSOUTH EXCEPT UNDER MRITTEN AGREEMENT

MNEY ACTIVITY

681 ,285.40-
625,021.55-
548,302 .49~
5449 ,739.48~
388,595.70-
6A7,529.%-
505,968 .06~
526,07%.28-
523,726.52-
564 ,024.65-
519,792.91-
519,476.78-

NET ACTIVITY

681 ,2085.60
533,059.55-
548 ,382.49-
549,739.48-
380,595.70-
687,52%.%
522,890 .24~
526 ,079.28~
523,726.52-
547,102, .47~
519,7%2.91-
519,478.78-

.00
16,922.148-

.00

.80

FORMN: MF-1530
: 585

PAGE :
RETENTION: PERH.

ENDING BALANCE

67,038,867 .91~
67,665,889 46~
¢8,212,271.95-
68,753,011 43~
69,133,687 13-
«9,821,137.09-
70,327,105.15-
76,853,186.43-
71,576,910.95-
71,940,935.68-
72,460,728.5)-
72,986,267.29-

ENDING BALANCE

$9,183,538.91-
39,716,598 46"
40,264,908 .95-
“9,805,720.43-
41,186,316 13-
41,873,846.09-
%2,396,736.33-
42,922,815 .61-
43,446,542 13-
43,993,644 .60-
%4,513,437.51-
45,832,916.29-

ENDING BALANCE

27,0%5,32%.06-
27,947,291.00-
27,947,291 .00~
27,947,291.00-
27,947,291.00-
27,947,291 00-
27,939,368 .82-
27,930,368 .82~
27,938,368 .82-
27,947,291.00-
27.,947,291.00-
27.947,291.00-
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