


C i M B i N i 3  ~ Mfi GEluEEAL Z D G E S  
COMBINES ~ InI~riIale and InnarIa11 

1.19 GENERAL LEDGEa-FR A d p s ! n ? n I s -  FF  Ge-?rat Ledger 
FR &ne,a; Ledger 

F ~ l i  COMBINED REGULATED 15 on the Surveillance Repmland 
gels allocated bel*een inlerstlle and lnnaltate 

P a . l E 4  id lY i lmanI i  ~ FLOPIDA CCGEiNED R E G X A T E D  

Soulhem Bell keep6 a Florida Combined (Inferslate and 
lntia~lste Rqulaled and Nonregulaled) general ledger called 

the MR BOOKS 

The MR Books are adlusled *ah ~ U - b m k  adp51menB or FR 

adplmenls The FR adluslmenls are comprised 01 

ad)ullmenll which are PSC adpslmenls and JD adjvrlmeoh 

which are the d t k e n c e r  between the FCC and GAAP The 

balance after Ihese FR adiuilmenls are called the F R  BOOKS 
(Florida Comoinrd W h  FR Adpslmenlsl 

The FR Books a18 Bdlusled With Part €4 adjuslmenlr per Ihe C o i l  
Atlocanan Manudl (Part 6 1  adpslrnenls allocate regulated aod 
noniegillaled & ~ i , ~ , l i e s j  This ie6111b ,n FIa Combtoed regulated 

balances These are lhe balance3 used in Ihe Surveillance repoil 

which are lurmer alloCaled 10 ~nlerilale and ~nlrastalr lolls The 

!nuartale lola1 11 comprised of intrastate loll and local 

The Flotida Combined Regulated B a I a n c e ~  are allocated lo ~nlerrlale and 
nQasUle bred ~n the seeara110n5 factor 

Staff l rr led the loltowing Rate B a l e  9dluitmcnls 

Acournulalsd 
Plant I" Depreciation Working T01.l 
S w v i w  6 AmOitizallon Capital Relewnce 

E I c e r r  Plug -I" -Unolr .i' 3.598.000 00) 

W E C O  Tax Credit% &468.000.00 $23.350.000.00 
BELLCORE Inveilment $5,197,000.00 
Olher Rale  Base Adlust. $979,000 00 ($12,586,000 001 
Net Sharing Adluatrnsnl 



FLORIDA 
1 994 

ACCOUM 
1220 
2111 
2112 
2113 
2114 
2115 
2116 
2121 
2122 
2123 
2124 
221 1 
2212 
2215 
2220 
2231 
2232 
2311 
2321 
2341 
2351 
2362 
241 1 
2421 
2422 
2423 
2424 
2426 
243 1 
244 1 
2681 
2682 
2690 
3100 
3200 
3300 
3410 
3420 
3% 
4010 
4020 
4030 
4040 
4050 
4060 
4070 
4080 
41W 
4110 
4120 
4130 
4210 
4220 
4230 
4250 
4260 
4270 
4310 
4320 
4330 
4340 
4341 
4350 
4360 
4361 
4370 

TOTAL 
9nnr -"", 

COMBMR COMBMR 
65,474.0 H. 14 9,809.563.514.67 
49 905.988.86 
50.992.1 67.13 

0.00 
167.83 

1,766.195.79 
0.398.895.87 

890.853.038.16 
14,281.346.12 
34.650.845.49 

3643W,4%.12 
448,362.271.47 

1.178.W.372.37 
2.481.26 

44.167.135.01 

1.922.248.664.56 
330.424.79 

0.00 
7.698.849.60 

59.660.554.14 
101.396.331.53 
132.880.493.26 
692,023,132.79 
02.053.599.54 

2.282.173.738.23 
9.71 1.255.32 

42.305.100.62 
0.00 

663.545.839.61 

4,776,991 .os 

6.177.780.91 
i4.260.7n.16 

0.w 
(4.259.437.317.53) 

0.00 
(6.617.283.33) 
(3.748.168.54) 
(9.421.185.36) 

0.03 
(48.239.527.92) 

0.00 
(75.928.623.90) 
(35.886.050.65) 

0.W 
0.00 

(313.097.960.M) 
(64.939.448.40) 

1.443.505.96 
78.50 

(61.981.4T7.381 
(1.291.93) 

0.W 
0.W 
0.00 
0.00 
0.W 
0.00 
0.00 

(1 17.143.748.62) 
0.00 

(844,819,616.19) 
50,283.374.38 

600.731.25 
(757.698.27) 

(95,254,137.67) 
3.729.136.08 

NONREG 
1.678.861.77 
1.770.037.11 
5,746.006.33 

0.00 
20.69 

162,402.24 
7.255.200.31 

22.599.867.38 
886.638.81 
968.495.28 

20.187.971.35 
110.20 

26.272.857.20 

0.00 

1,070.01 
0.W 

6.112.537.75 

320.148.65 
1,048.461.34 

(3.672.574.65) 
0.W 

(215,640.54) 
(205.319.W) 
(626.343.35) 

(969.063.43) 

304,604.85 

(30.320.197.31) 

0.M) 
(496,148.37) 

(3.163.601.43) 

(107.510.315.78) 

TOTAL TOTAL 
2001 2 w 1  

REGMR REGMR REGMRX REGMRX 
63.795.155.37 9.714.229.690.02 0.974558 0.890282 

45,246,160.80 0.887316 
48.135.951.75 0.964533 

0.w 
147.14 

1,603.793.55 
83,143.695.56 

668.263.170.80 
13.393.307.31 
33.682.350.21 

448.362.161.27 
1.150.311.515.17 

2.481.26 
44.167.135.01 

1.922.248.6M.56 
330.424.79 

0.W 
7.697.ng.59 

59.560.554.14 
95,281.793.78 

132.680.493.26 
692.023.132.79 
902.099.593.54 

2.282.173.730.23 
9.711.235.52 

42.305.1W.62 

w . i i 2 . 5 z ~ . n  

i.n6,991.09 

0.W 
€63.545.839.61 

5.857.632.26 
13,212,315.84 

0.w 
(4,224.764.742.88) 

0.W 
(6.401.612.79) 
(3.542.869.54) 
(8.734.842.01) 

0.W 
(48.239.527.92) 

0.W 
(75.928.623.90) 
(34.916.987.17) 

0.W 
0.w 

(313.097.960.04) 
(M.939.448.40) 

1,138.901.11 
76.50 

(31.661.280.07) 
(1 291.93) 

0.00 
0.w 
0.w 
0.W 
0.w 
0.w 
0.W 

(116.M7.M0.25) 
0.W 

(841,656,014.76) 
50,283.374.38 

600.731.25 
106.752.617.51 
(95.254.137.67) 

3.729.136.08 

0.676120 
0.90ga5(1 
0.919742 
0.9672(17 
0 . 9 3 m 9  
0.972050 
0.944594 
1 . 0 m  
0.976011 
1 .oMxx)I) 
1.wMMo 
1.ooMxx) 
1 .owwo 
1.owMx) 

0.999851 
1.wOMx) 
0.939715 
1 .oooMy) 
1.wMxx) 
1.oooMy) 
1 .Myyx)o 
1 .owMo 
1.woMy) 

1.wooM 

0 . m 7 9  

0.931880 

0.967413 
0.945222 
0.933518 

1.wOMx) 

1 .wWW 
0.972996 

o . w m  

lrwxwxl 
1.- 
0.788983 
1 .wM)(M 
0.51W18 
1 .oooMy) 

0.995765 

0 996255 
1.OWOW 
1 mooo 

-140890671 
1 w w o o  
100000'J 



ACCOUNT 
1220 

summary 2110 
2111 
2112 
2113 
2114 
2115 
21 16 
2121 
2122 
2123 
2124 

Summary 2210 
2211 
2212 
2215 

Summary 2220 
2220 

Summary 2230 
2231 
2232 

Summary2310 
2311 
2321 
2341 
2351 
2362 

Summary 2410 
2411 
2421 
2422 
2423 
2424 
2426 
2431 
2441 

Summary 2680 
2681 
2682 

Summary 2690 
2690 

Summary 31W 
31W 
3200 
3300 
3410 
3420 
35w 
36W 

410014340 
4100 
4110 
4120 
4130 
4310 
4320 
4330 
4340 
4341 
4350 
4360 
4361 
4370 

REGMR 
fi3 795.155.37 

TOTAL 2001 
REGMR 

1,237,581,101.89 9,714.229.690.02 
46.135.951.75 
45.246.160.80 

0.W 
147.14 

1.603.793.55 
83.143.695.56 

668.263.170.80 
13.393.307.31 
33.682.350.21 

W.112.524.77 
1.598.676.157.70 

448.362.161.27 
1.150.311.515.17 

2.481.26 
44,167,135.01 
44.167.135.01 

1,927.025.655.65 
4.776.991.09 

1.922.248.664.56 
162.970.552.30 

330.424.79 
0.00 

7,697.779.59 
59.660.554.14 
95.281.793.78 

4.724.739.139.37 
132.880.49326 
692.023.1 32.79 
902.099.599.54 

2.282.173.738.23 
9.711.235.32 

42,305.1 W.62 
0.W 

663,545,839.61 
19.069.948.10 

5.857.632.26 
13.212.315.84 

0.W 
0.00 

(4.237.102.454.43) 
(4.224.764.742.88) 

0.W 
(6,401 ,642.73) 
(3.542.869.54 
(8.794.842.01) 

0.M) 
0.00 

(840.517.113.65) 
1.138.901.11 

76.50 
(31.661.280.07) 

0.00 
(1 16.647.6W.25) 

0.00 
(841.656.014.76) 

50,283,374.38 
6W.731.25 

106.752.617.51 
(95.254.137.67) 

3.729.136.08 

(1,291.93) 

FLORIDA 
1994 

INTERSTATE 
16.023.903.92 

259,627,400.00 

TOTAL 2001 TOTAL 2 W l  

977.953.613.89 7.371.510.623.68 0.790214 0.758837 

INTRASTATE INTRASTATE INTRA % INTRA % 
0.748823 47.771.251.45 

263.075.444.W 1.315.500.713.70 

5,537.603.17 38.629.531.84 

560.782.463.W 1.366243.192.65 

41.015.192.W 121 .%.360.30 

1.188.678.848.W 3.536.060.291.37 

0.822931 

0.874622 

0.708991 

0.748328 

0.748414 

0.790559 

0.755947 

0.765243 
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FLORIDA 
1994 

TOTAL 
EXPENSES 
EXCLUDING - 6560 

COMBMR COMBMR NONREG 
218.862.51 

ACCOUNT 
6112 3.662.W.76 1.818.267.120.53 

1,59724558 94.266.47 
55.89 

6113 
852.00 

17.345.05 
6114 
6115 188.140.33 
6116 548,13010 33.065.28 

2.231.406.03 
427.645.61 6,504.154.48 
139,546.27 6122 

5.862.243.69 
4.265.741.34 

6123 
83.763.1U.92 

787.84 
6124 

27.600.875.93 
2.350.385.95 

621 1 
6212 76.681.W.58 

6220 1.364.u10.62 
6231 307.193.19 

50.948.KO.62 6232 
1.052.403.81 6311 

6341 44.174.67 
13.6W.Ua.W 6351 

6362 71.406.110.82 
6411 10.424.921.57 
6421 65.585.579.14 
6422 19.335.517.85 
6423 162.107.332.80 
6424 68275.40 
6426 1.424.815.70 
6431 0.W 
6441 3,378.02697 
6511 5.177.63 
8512 2.314.828.13 
8531 10,795.875.74 
6 5 9  25,010255.47 
6533 78.384.a.46 
6534 92.014.802.42 
6535 74.600.144.86 

6561 666.032.m.Y 

6563 2.563596.98 

6121 70.roo.01s.~) 

6215 0.00 

1.067.42 
0. W 

45.623.093.97 

6540 10.019.905.89 

6562 0.W 

6564 0. w 
6565 ~ . w o m . r 6  
6611 z4.246,m.m 
6612 75.680.8E4.19 
6813 16.692.436.00 
682 1 21,137.Ul.22 
6622 81,865.524.95 
6623 279.098.395.95 
6711 6.3064n.40 
6712 4.032.ul.36 
6721 36.025.925.90 
6722 21.918.161.20 
6723 36.702210.66 
6724 112.768.m 34 
8725 17.195L15.20 
6726 9,441240.18 
6727 8.806.BzL.42 
6728 11 1.804.414.W 
6790 20812.W 
7110 0.00 
7140 0.w 
7150 (1 85,766.251 
7160 (43.452.491 
7210 (14.355pZ.001 
7220 222.550.440.W 
7230 37.706.818.W 
7240 175,489,583.78 
7250 ( 16,639.922.001 
7310 (3.761 
7320 (310.W.34) 
7340 (2.272.641.56) 
7350 (102.uy1.001 
7360 (431.p59.301 
7370 28,483.398.42 

7.w1.164.W 
0.w 

159257.30 

i70.7n.48 
3,890.494.66 
1.1 56296.45 

946.871.01 
0.W 

9.822.695.32 
477.556.50 
243.61812 

1.565.159.06 
47391.31 

2.705.119.75 
6.225.312.59 
5.180.990.43 

450,403.93 
167.308.90 

5,192.060.57 

(5.637.74) 
416.48 

(64.282.00) 
(13.W4.350.101 

(2.031.829.751 
1.092.566.02 
1.096.578.50 

(3.76) 
(310.880.%1 

(48.011.19) 

(431.959 30) 
20.508.089 76 

164.77 
130.937.79 
85237.31 

761.516.13 
17.42r.i89.26 
8.425.721.19 

741.732.20 

TOTAL 
EXPENSES 
EXCLUDING 

6560 
REGMR REGMR 

3,443.402.25 1,696.623.429.35 
1.502.959.1 1 

796.11 
170.795.28 
515.065.12 

66,466.607.57 
6.076.513.67 
5.742.797.42 

79,497.403.58 
27.800.068.09 
74,531,154.63 

0.W 
1.364.480.62 

307,193.19 
50.948.603.62 

1,051.336.39 
44.174.67 

13.6W.402.W 
25.583.016.65 
10.424.921.57 
65.585.579.14 
19.335.Y7.85 

162.107.332.60 
86275.40 

1.424.875.70 
0.M) 

3.378.028.97 
4.993.06 

2.175.888.34 
10.710.638.43 
24246.839.Y 
60.957211.20 
83,589,061 2 3  
75.858.412.66 
10.019.905.89 

679.028.163.34 
0.W 

2.404.339.68 
0.W 

3.689.542.30 
20.356.270.38 
74,502.557.74 
15.745.565.79 
21.137.441.22 
61.865.524.95 

269276,100.63 
7.829.073.90 
3.768.825.94 

35280.766.84 
21.444.169.89 
33.997.090.91 

106.543.869.35 
12,034,42477 
8.990.838.25 
8.639.523.52 

106.612.353.52 
20.912.00 

0.00 
0.W 

(179,928.511 
(43.910.951 

(14.270.950.W) 
235,614,798.10 

174.396.827.76 
(17.736.500.50) 

0.00 
0.00 

(2.224.630.371 
(102.480.WI 

0.00 
7.975.308.66 

39.740.6n.75 

TOTAL 
EXPENSES 
EXCLUDING 

6560 
REGMR% R E G M R X  
0.940290 0.933069 
0.940969 
0.934401 
0.407808 
0.939678 
0.966438 
0.934250 
0.976277 
0.949074 
0.999972 
0.969426 

l.OWw0 
l.woOO0 
1.oMXxM 
0.998966 
1.oMXxM 
l . W W  
0.358275 
l.W 
1 . W  
1.wwoO 
1 . W  
1.- 
1 . W  

1.WMXx) 
0.964315 
0.939979 
0.992105 
0.969552 
0.777670 
0.906431 
0.990057 
1.woMM 
0.989790 

0.937677 

0.955544 
0.839548 
0.964691 
0.943275 
1 .oMXxM 
l.wOOW 
0.964805 
0,942509 
0.939585 
0.957496 
0.978374 
0.926295 
0.944796 
0.699862 
0.952294 
0.981002 
0.953561 
1 .wow0 

0.9685rs 
1.009621 
0.994129 
1.058703 
1,053862 
0.993774 
1,065900 
0 OQOOOO 
0 000000 
0.976674 
1.wooOQ 
0.000000 
0.279998 



F L W M  
1634 

TOTN 
EXPENSES 
EXauDlNG 

6580 
REGMR REGMR 

5 ,~ ,011 .87  1,6%.6?%42%% 
3,443,40225 
1.M.959.11 

790.11 
170,795.28 
515.rn.12 

159.765.1pu 
M.464.637.51 
6,076,513.87 
5.742.791.42 

79.437.m.58 
102,331,242 72 
zi.Mo.Mo.m 
14,531.1S.63 

0.W 
1.W.4M.62 
t.W.uy).62 

M7.193.19 
50.w.sm.Iu 
40.278.92%91 

1.061.u(1.39 
U.174.61 

13.Mo.uILW 
n.m.oi6.65 

262.wU.58123 
10,424.(n1.57 
65.585.519.14 
19,335547.65 

162.107.ULM 
~ n 5 . 4 ~  

1,424.675.70 
0.00 

3.378.016.97 
2.163,M1.40 

4,m.w 
2,115.W.34 

253,364.18U4 
10,710.63.43 
21.248.~.34 
m.Onm m 
63,569.w123 
73,W.412.66 
10.019.eo5.9 
10.019.905.119 

M5.1rn.D15.32 
6?9@26.163.34 

0.W 
2.uy.339 M 

0.W 
3.M9,SZ.M 

11O.W.193.91 
m,w.no.s 
14.502.55T74 
15.715.m.79 

352279,M.63 
~ 1 . 1 3 i w n  
61,665,524.65 

2 6 ~ 6 . 1 r n . 6 3  
11,611,@9%84 
7 . m . m . 9 0  
3758,82594 

333.522.m.06 
35.2M.764.84 
21.444169.89 
33.e47.080.91 

106.543.m.35 
12.m(.424 n 
8 . 9 9 0 . ~ . 2 5  
8.6)9.u?.52 

106.612.353.52 
20.e1z.m 
20.912.W 

(14.270.950.W) 
235.614.7sll.10 

3~.7u1,6n.75 
114.306.677 76 
(17.736.5M501 

0.00 
0.m 

(2.n4.m.37) 
(102.4eaMI 

O M  
7,375.Xa54 

51.255.700.111 

TOTN 
T O T N  EXPENSES 

EXPENSES EXUUDING 

I W R  INTRIMRX I N W R X  W R X  
EXCLUDING 6580 6560 

4.U1.128.87 1.W2.631.949.U o.rwlo5 0.7-1 

0.790102 

0.763953 

0.754925 

0.163642 

0 . 7 4 2 M  

ACCWNT 
sMmuy6110 

6112 
6113 
6114 
6115 
6116 

sMmyy6120 
6121 
6172 
6123 
6124 

sVnmUy6210 
6211 
6212 
6215 

SMmrY 6220 rn 
SMmw 6 M  

6231 
6232 

6311 
6241 
6351 
6362 

SmUm6110 
f411 
84221 
em 
mn 

slnmry 6310 

8424 
6126 
64-31 
6441 

SmnuY6510 
6511 
6512 

-657- 

-n"" 

6532 
6533 
6534 
6535 

sUN-76580 
6501 
6562 
6583 
6564 
EA5 

6611 
6612 
6613 

SmUmm 
6621 ' 

en 

SlmmrYMlO 

' 6623 
Smnry6110 

6711 
6712 

SMmr, 6720 
6721 
6772 
6723 
6724 

6726 
6727 
6726 

sMm 6790 
6790 
7210 
7m 

7240 
7250 
7310 

7340 
7350 
73w 
7370 

or25 

rzao 

7320 

1.Mo.71662 

39.14t.Mo.81 

0.748366 

0.765eo5 

0.754857 

1.- 

0.751492 

o.m 10.019.905.119 

164.21usrs.m 518.959.126.52 

0.721611 

0.656PB5 

om 2 0 . 9 1 2 ~  

0 756510 
0633131 
0 551995 
0 6M6W 
0 767989 

0 758032 
3 2.1071 

O P l l 9 6 3  

f 



FLORIDA PUBLIC SERWCE COMYSSION 
TELEPIIONE EARNINGS SURVEILLANCE mmRT 

p w  I 
: SouuVm Bell Tel. & Tcl. CO. 

12ManlhsEdd:Csember31.lY94 

m 

. -  

21. A m p c  A d j u d  Achirvcd 

2:. Adjusted Year End 

Y.WS.939 

9 . s 2 4  n.im 8.61'4 19.9 I %  18.75.A 21.05% J.76% 

8.74% 

1.86% ___ 

Form PSUAFA IS (12194) 
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PRO FORMA mnmuEKIS: 

lnvvlllcAnnuw $16.495 Sl3,685 Io w Io Io 



COMPANY SOUTHERN BELL 
TITLE 
PERIOD TYE 12!31'94 

GATE 
AUi)lTOA GABRiELA LEON 
WORKPAPER # 15-111 

EXPLANATION OF EXCESS PLUG IN UNITS 

JJLY 11, 1335 i l  /' - 
: "  4 , 

-. ~ . .  

PER ORDER 12221. DOCKET 820294-TP, PAGE 10 THE COMMISSION EXPLAINS 
THE EXCESS PLUG IN UNITS ADJUSTMENT AS FOLLOWS: 

Excess Balance of Plug-In Units - 

"Plug-in units are prewired pieces 01 electronic equipment that can be plugged into 
larger pieces 01 equipment to complete a unit Nearly all central onices require 
plug-in units and a limited number 01 the units are maintained as spares at each 
central onice. Most of these units are stored in warehouses and are available lor 
use throughout the stale. Those Stored in the warehouse are carried on me books of 
the Company as plant in service. thus earning a return. Western Electric also 
maintains a stock of various types of plug-in units in i i i  distribution warehouse 
availabi*' lor use as needed" 

"From evidence presented at me hearing. the Company maintained an average balance 
of plug-in units in central stock of $13.653.640 during the test year The average 
monthly consumption was $6.683.1 94. In addition to the central stock plug-ins, 83.7 
million were kept in account 122.14 (Materials and Supplies. Central Omce 
Equipment). The Company produced no credible ewdence in support 01 its position 
that INS approximately 60 day supply 01 spare plug-in units is reasonable. At the 
hearing. two Company witnesses supponlng the level 01 plug-in units admined havlng 

determine the proper level 01 the units. A late filed exhibit was produced by one 
of the witnesses alter the conclusion of the hearing stating that the publicarion 
was used in relation 10 new products The exhibit also mentions field experience as 
the relevant determining factor once the Company has become familiar with a product. 
As this information was provided alter the hearing, we, as well as the Stan and 
intervenors. were unable to question and verily the methodology used by the Company' 

"In the Company's last rate case we round that it was maintaining an unnecessary 2.4 
month supply 01 plug-in units. We adjusted the rate base to recognize a more 
appropriate one month supply. Again we find that the Company has tailed to meet its 
burden on this issue and we believe a 30-day's supply of plug-in untis is 
appropriate and, therefore. reduce rate base by $4,752,673" 

"In the future. the Company should utilize Bell System Publication IP tow0 in 
determining the appropriate level of spare plug-in units' 

nO knowledge 01 Bell System Publication IP 10040 (Exhibit 2841, Which details how to 

15- I 
I 



AMOUNTS USED ON THE SURVEILLANCE REPORT 

EXCESS PLUG? UNITS 



EXCESS PLUGIN UNITS 

CEKIlUL STOCK 
BALANCE 

cQMmER 

DIFF TO ADJUST b $ W  - 

3y (402.154) 

(30.%5.901) 

SEPARATIONS 
MR COE TOT COMB 
MR COE COMB REG 
%REGULATED 
MR COE INTRASTATE 
%INTRASTATE 

INTRASTATE 

(23.5 030) 

3.598,141,916- 

@ 99.2142%& 
2.120.473.439 e 339.sa .948 

76.2065% 



996'Y9'96'1'E KS'LW'ML'L 22S'L91'S29'7 9LS'L2Sa65 

0 0 0 0 
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LS7'99&l'9 161'SiS'l ZW'L09'9 LW'SLZ 
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KB2'90K*UL)'L 2i9'LOZ'YK'Z S16'LOS'OZO'6 297'SB1'96 

LSZ ' IU 'L I  7@5'f20'91 SS1'56L'f9 zpO'019'L 

0 0 0 0 

ZS9'UL ILS'7S 9ZZ'LZZ SSK'O 

SOK'LS7'61 ZW'ZO2'9 L71'099'52 272'i9S 

212'207'2i 9'12'602'0L 957'119'27 OSL'LW 

SW'2OS'UK'L 9W'I IL'ZK'Z 626'KL2'91L'6 S29'KfK'% 

960.s62'SOP~f 

0 

LY'LZL- 

EOZ'LL9'9 

O S 9 ' P ~ I Z L  

lLL'W2'619'9 

6f2'106'6LL 
W9'LS 

BIO'SOi'66L') 

OLI'LSz'SL9 

191'1iL'ZKf'9 

LSK'S69'976'6 

LLO'717'S9 

0 

LOS'Sf2 

69i"Z2'92 

9L9'ZLZ'K) 

7Y'LIS'119'6 
/- 

0 0 0 0 
026'YO'SL 920'7W'K 976'690'61 O19'09K'L 
68S'%O'07S'K pR'OL9'WL'L LC7'7U'OU'7 0 

26L'510'17 ZES'OL6'29L BW'iLL'9 

77fSlO'SSZ OE1'9L9'96S'L %'UZ'Oi! 
007'L29'652 CM'OKS'SKZ'l 079'01S'65 

597:291:WS KW LKS S 
959'S20'L26'~J0 SCL'L9L.W 



CLYiihl -<":-e;: ,e,, 
TITLE Plvg 6" unm 
PEF;ICC r<iE 12.31 94 
DATE July 17. 1995 
AUDITOR Gabriela Lwn 
IORKPAPER I 15-111 i*: ~~~ ~ ~ 

*.c-I: 
PER MR LEDGER 

LtCOUNTS CESCRlPltON - Cam *.rnOY"t AVERAGE .- 
~~ 

~~~ ____ z.3' .. 2 1  I inaiog Eiemonicbwitchmg 12 93 S 4 i 4  696 693 9 5  
.~ 

~~ ~~ . . ~~~~~ .... ~. ~~~ I 9 4  -~~ S465.9i9 6487%- ~ ~$@33!,Ci3! 
2.94 $475.61 I59295 $470,795,62087 
3194 5454,630,78484 $470.221.I88W 
4:94 5483 835 560 14 $454,333,172 49 
594 $461,571,39548 $462.706.47781 

- 6.94.~ J~4~,751.521 36 $455.164.458 42 
7:94 $447.716.18365 $448,23385551 
8.94 $448 555.571 45 6448,135,88055 

1O;M $420.917.70302 $428.6w.421 79 
11194 $407.05U.447 47 $4413,934,075 25 

_ - 12/94 5403,778,70991 $405,414,57859 

~ ~ 

.~ ~ ~~~ 

- 
~4 ~ 4 4 0 . 5 6  $4&142.469.356.01 

. ~ 

12 Month Average 

2901 -2212"*' DigltalElecnonir Switching 12193 $1 148,813,55600 
1 9 4  $1,147 292.1 33 37 $1.148.052.844 69 
2.94 $I ,149,530,686 30 $1 ,I 48,411,409 84 

- 3.94 $1.157.699.82096 $l.153.610.25383 

5194 $1.164.492.199.13 $1.161.u6.00205 
6:94 $1,176,888,734 88 $1.170.6W.4€6 91 
7/94 $1.182070.04208 ~~ $1,179,479,38838 ~ ~ 

8!94 $1,186,735,818 73 $1,184.402.92¶ 41 
9/94 $l.l88.478,311 52 $1.187.607.064 13 
10.04 $I ,212.1 28,582 04 $I .2W.M3,446 78 
11/34 $1.227.736.39430 $1.219.932.488 17 
12194 51.233.966.328.64 $1,230,651,351 47 

- 

4 ~ ~ $ 1 . 1 5 8 . 5 7 9 . 8 0 4  96 $1.156.134.812 m ~_~____. - 

2001 -2215"*' EIecbO-Mwhanw. Switching 12193 52.835 72 
1194 ~ 2 . m  65 $2.806 19 
2194 $2,1"_l7 $2.717 12 
3194 $2.658 M $2.688 w 
4i94 $2,599 42 $2,628 96 

6194 $2.481 26 52,510 80 
7;94 62,422 I8 $2.451 72 
8/94 $2 363 10 $2.392 64 

$2,274 48 10194 $2.244 94 
$2.215.40 $2.18586 11/94 

12P4 $2.12678 $2,156.32 

-. 
594 $2.540 94 E ~ _ ~ _ _ _  

- 
8:94 s 2 . m o 2  $2.333 56 

___ 
.... - _- - 

$448.362.271 47 

231~-2220"'* @perator System 12193 $442.120.10959 
1/94 $41601.98084 541.861.C4522 
2'94 ~ 4 . n 5 . 6 3 1 5 8  $43.073.80621 

4194 W m 9 M 3 1  $45,077,19965 
5194 $45.593.973 74 $45.601.562 03 
Si94 $45.591.442 10 $45.591 ,a1 92 
7194 $45 .54415  M 645,570,378 83 

9/94 $42.770.651 82 $44,C%485 69 
IO;% $42.246.465 56 $92.538.558 69 
11194 $43.95399819 $ 4 3 . 1 0 0 ~  

3/94 w 1 . 4 4 9 3 8  s44.543.m 48 ___ 

__--- 
_ _ ~  

8194 $45,426,31955 ~45,487,817 

. ._ - 
12r94 siGii773 28 $43,491,385 74 

$1.178.584.372.37 

$44 

$2.481 26 

, I67 ,13501 



Southern Bell 

M E  12,31 94 
July 17, 1995 
Gabrela LBO" 
15-111 

Plug in unci 

PER MR LEDGER 

ACCOUNTS DESCRIPTION Date Amount AVEMGE 12 Mona Average 

2 ~ 2 J 1 . " '  Radio System 12/93 $5,261,509 I I 
1/94 55.2e.765 19 $5,255,137 15 
2194 $5.251.647 77 15.250.206 40 
3194 64,767,251 42 65.w9.449 60 
4,w $4,615,626 74 64691.45908 
5!94 $4,544,489 62 $4 630,058 18 

7/94 64,646,80525 $4.645.509 73 

- 9,94 64,642,825.31 W.646.50646 
I O i 9 4  64642.505 I O  64,642,66521 
11/94 64,643,38267 $4,642,M369 

. 12!94 64,590,875 23 __  64,617,12895 

6!94 64,544,214 21 6 4 E y E  

8194 64.650.167 61 64,548,49643 

20='** Cireut Equipment 1 2 ; 9 ~ j 8 4 , 4 6 2 , 9 1 6  W 
1!94 $!.887.534.61673 S1.885,996.76737 
2/91 $1.893.w9.092 46 $1,890,271.85460 
3.94 $1,898,142,678 61 $1 . 6 9 5 . 5 ~ _ S ~  54 

6i94 $l.9l6.202.37402 $1.912.539.15559 
7/'3-$1.926.804.765.34 $ I ,921 . M 3 . 5 6 9 9  
8.94 $1.937.051,43064 $1 931,928,09799 

.___. 9194 $1.947,159801 14 $l,942.105.61589 
10'94 $1.956.71 1.676 17 $1,951,935,738 66 
11/94 $1 952,062,78403 $1.9%,377,23010 
12P4 $1,980.411.250 47 $1.971.237.017 25 

64.776.931.09 

$1,922,248,65455 

Told U.598.141.915.74 



SOUTHERN BELL TELEPHONE AND TELEGRAPH COMPANY 
TITLE WECO ADJUSTMENT 
PERIOD R E  I231 94 
DATE JULY IO 1995 
AUDITOR GABRIEL4 LEON 
WORKPAPER U 15-1:2  ._______ 

Per Company s dercriplim 01 WECqAdprbnenl plovlded in mc 1-1 Sun~llsnce audrl 

In Docket NO 020376-TP Rule t 2 5 -  14 010 h e  FPSC ruled hat drfrrred lares a inlereampany amsadlons shall be I saw as zero 
COR capiw instead 01 = a  rale base reducaon 



Q U s h  
1.01 

ORtOL la t h o  rrcomaring p ~ o a o a a  a# xero-ooat C a p l t A l  cathot 

vor lahrotr  vir0 dovelopnd f o r  t h o  CAlcUlACioa Of Cat0 bare i n  
accordanoo vita tho rP1C's  prov ia loa r .  

Tho I lor iba  m b l i c  Snrvfco C O u l # I i O a  ( W S C )  haa propoerd 
now r u l o  vhlch rnqui ror  t h a t  d e t r r t o 4  i a t o r o o ~ p ~ a y  prof&ta 

ra4uction o f  raC0 barn. Tho fo l lowing  procodurno and - 
1.01 UWertora t l n c c r i c  Company (-Eo.) a i m  ALOWO f r o m  

tKSB.4CtiOa# vhoroby t h o  p u b l i c  U t  P l i t y  ao8borI of tho  ATLT 
Coarolidatod Tar Rocurn Ocoup acqui red  Property.  rervicar occ., 
(tom UECo. and CapitAliZnd tho nxpondlturn la cho p u r c h a r o r ~ s  
Aocountr. Tho amOUhC CapftalfZod v a s  t0duCod by tho a r r o c l a t o d  
taxor on the intorcampray gain through a credlc co tho p u n t  

2 .01  for tax purporor. tho  nnclro W C o .  g a i a r  as. oliminatod 
from t h o  BOC'r tax baair  f o r  dnprnc la t ion ,  rooulting in 

hlghnr t a t  LiAbl l i t y  OVIC tho 1 1 i O  O f  tho propolty. 
oomponratr tho BDC'r for tho tax ~ ~ n r n q u r n e o s  02 having t o  taro J 
C A x  b r s i r  la tho purcharnd propnrry lovor than i tr  a c t u a l  corc .  
UZCo. transforrod t o  rhn E b c  t h n  t a x  t h a t  vould have bnnn' 
incurrnd i f  it h i d  c u t c n n t l y  resogniznd chn intnrcompany profit 
on thn sa lo .  

1 . 0 3  Thn mnthodolopy adoprnd by tho FOC. vhncnby tho BOC'r rat. 
b ~ r e  i o  reduced by tho WECo. tax. ir gnaarally r e f e r r e d  t o  

a$ V4ethod 1. (rnn Attachmnnt 1) under Cas. 26 10 P a r t  31  o f  thn 
Uniform System of Accounts. A r  an  altnrnative t o  "Mnthod X", thn 
BOC can n l n c r  t o  c r n d l t  a dofa r red  t & x  resncve account  with tho  
amount of tho tarnr and L O  amor t ize  such amount t o  opnrating 
tax.# ovnr thn enrimatud l i f e  o f  t b n  p l a n t .  Th i r  mntnod 11 
illurtritod on Attachannt 2 and coZerrn6 t o  am 'MnChOd 11.. 

2.04 An nhovn on thn attaehmnntr, thn planc account8 acn charged 
a t  the t i n o  of pUrCha8. with $ 9 5 4  under Method I and $1.000 

uadac Mnthod XI. Conrnpuancly, t h o  Mnthod I Telephone Company 
v i 1 1  r eco rb  l n r r  book d r p r n c l a t i o n  sxpnace over thn l l f n  of tho 
pLant. i t  10 o f t a n t  by the a d d l t h a a l  incomn t a x e s  rncognitnd on 
t h n  bookr duo t o  thn nxc lu r ions  oC t P e  WLCo. pain8 in i t a  tax 
dnpcnc ia t ion  barn. 

. aQ(IOUBC8 on tho PUrOhArOZ'a book O f  JCUOUntl. 

TO 

FOlP98w 0002711 



P O 9  

2.06 Tho r l o r i d a  ?orroart rad Booulatorv Suesore  emurn 4 -  --. - -  1 . - - -  I---. r r s p o a r i b ~ o  for t h o  drvolopmoat Of tho  ad jurtmontrf;nd t h o  
rubmirr ion Of tho  C a t 0  b46r data Accardias to thr PPcl.-"r 

- 
1.01 

Provided by t h o  BollSouth Tax D*partment a f t o r  tho annual t a r  roturn 
ir filod v i t h  tho  I a t r r n a l  Revonuo Sorv icc .  
adjust  A I C  100.1 lnvr r taonc .  ?or *rttmAC.8. unter WtCo. ru rv iv inp  
t a x  c a l c u l a t e d  in columa I of che WE Workrbeet-LBT. 

For aaaurl truo-up#. ancor i n  c o l u r n  A th. ourviv ing  mco. 
t8r am of 12/31 of tho  activity yoar. Tho data w i l l  bo 

Thio column is U8.d t o  

3.03 Xntor i n  column II tho beok d e p r o c i r r l o n  ro re rvo  (A/C 171) 
amount on a ?R bar lo  am of 12/31. 



3.06 

m O l U M  roprrront~ tho CURUl.flV* WBCO- t.X CO;tOra1 ( i . 0 .  n C o .  t a x  
that  would hrvo bora doprociarwl had t h o  or ig ina l  ~ C O .  tax b8.n 
included in t h o  plant  accounr). Tho amount in t h i r  co1u.n 18 ed4.d 
t o  AIC 171 f o r  r a t a  making purporor .  

-. ...a. 

3.07 Latot in C O l U M  I th. a8OUDt dotorainod'by deducting coLuM 
L f r o m  C O l U M  A. 

Thlr  C O l U M  rOpCBIOntr the unamorcirod W C O .  
have boon rocordod in A/C 176 by tho  Mothod 11 company for fho  given 
yorr ( a f t o r  tho eurronc yoac d r p r o e l a t l o n  doduction). 

Tho rorult ir tho unrortorrd WCo. tax .  
C a X  balance thdt w u l d  

- 
Tho WB Workrhort pago I provider f o r  tho roparatioa of tho 
rat. bare aajurtamnt i n t o  intorstate, lntrastato ( i n t o r l a c a  

& n ~ ' h t r . h t L )  and 10C.l portion1 4CCOrd~ncm vlth rU1.8 ptolcribod 
by the vaciouo ropulatory agoncioo. 

4 - 0 2  F h O  Workrhoot WI: pa90 2 a O a B i B t S  Of 2 p a r t # .  one fOC 
raparation of A / C  100.1 adJusts*nto. m e  tho othrc for t h o  

ooparation o f  tho  book d e p c r c i a t i o n  C o I o C V o  ( h / C  171) adlurtmontr. . 
Thmy shou ld  bo propmrod by major account  Cat0 o r i o r  a0 roquirod by 
tno regulatory aqoncior. 
contra1 Offlco Equtpmont (Cot ) ,  Stations. O u t r i d o  P l a n t  (Ore). 
?urniturn ,and Wotor Vohiclos.  Summ4CiXatlOn fsoa t ho  dotailod 
account l rvr l r  l r  accowplirhed On Isc Workahoot, p.00 1. 

Thoro m J j O r  c a t r g o r  P os are  Bulldingr, 

FQlP98n 0002713 



8 . 0 2  Entor In COlU.0 A tho surviving WtCo. tax on thm truo-up 
W~rkrhOOt for tho proVlOuS activity roar. I f  the  proparor 

WorKlng on 1916 ontfsatr. ho oc rho rhould rr2.r to tho  198) 
truo-up wrkrhrrt .  C O l U m  A.. 

?oet In column E the yrar-to-date crtlrr8mntr from tho 
aurrrnt year  ZA Iprcial Report. 

Pone la  column C tho A/C 100.1 lnvoecmanr b a l m c a  as of 
DOCbmbOC 31 O f  fhr true-up year (1945 in tho  O X J E p l O ) .  

Dlvldo thr cumulatlvo rmtir.ment8 in Column I) by tho A/C 
100.1 invrrtmont in column C and ontor  the r r ~ u l t  in 

Rultiply tho rrtlrrnbnt ratio dovolepod Ln column D by tho 
WtCo. surviving tax amount in coluln A and poat  thr rrrul t  

n co1U.D E. Tho amount computrd in column E 1s thm ~ C O .  tax 
rorlrrd during tho currant yoat.  

6.07 lator la column ? the amount dotarminrd by Qrductiag column 
f r o 8  ColU8n A. Tho aBOUDt column P 1s ..timated 

rurvivlnq U B C O .  tax.  Thlr data Will bo portod to column A OC the W E  
Workrhrot t o  c.lculatr the C J t O  bar. adjuataont. Note that  the Wr: 
W O r k r b ~ ~ t - 2 8 T  La cegul~.d only for ertimatlnp purpormr. For tZU.-Up 
adjurtmontn, thr proparrr m o t  refor  t o  rrpartr furniohmd by the Tax 
hpartmrnc.  . 



TOTAL 

1 

(irm .haat a 
itu 1 an4 a )  

I 8a.e 
---lz 

1 10.4 
I 30.4 

I 10.4 

I 30.4 

I 30.4 

I J0.4 

I 50.4 

AmA- 1) 

crr.ba G a t  a 
ita 1) 
41.4 I 
24.a 
11.5 I 

1 11.0 
i 11.0 
I 11.0 
i 1t.o 
I 11.0 
I 11.0 
i aa.n 

.- 
, I  ! 



. . . . . . .  . . . . . . . . . . .  . . . . . . . . . . . . . . . . .  ......... 
- . . . . . . . .  . ,  ~, . . . .  - .- . . . . . . . . . . . .  . .  . .  - . . . . . . . . . . . . . . . . . . . . . . . . . .  -: - . . . . .  

S w r  BY :kfUATi3 TAX ; 7-21-85 ; 1 1 : 2 5 ~ ~  ; w 5Tii FIX- 95257045:r i112- 

9fL.p-S 

AWACHMBNT 1 
WETHOD r Eim 3 

> uUKPUTATIOH BVPWRTLNO ACCOUHTIIPG DYTXCES TO m a  
ACCELJSRATED TAX DE~CBCIATION 

m a  90 144 I 00 I PEAR3 90 116. DO . 1 Y E l u l 4  90 660 00 

YPXR 6 90 66 00 
'YmR 7 80 66 00 
YEAS a DO 66.00 
Y m R  9 90 66 s 00 , YEAR10 90 65 0 00 

1 YERRzi 90 61. DO 

--"------- -I---"---- 

PO.. 4 900 900.00 

XXCBSl3 

90.00 

D E W .  
-..lnI..r"- 

S4.00 

-24.00 
95.00 

-24 I 00 
- l A  00 
-34.00 
-34 .OO 

-2l5.00 
-a4.00 

-------I 

0.00 

41.40 

11.50 
-13.0 
-11.0 
-11-0 
-11.0 
-11.0 
-13.0 
-11.5 

u . e o  

PED. XNC. rxX 
X/C 306 

4.6 46.0 

4.6 I 46*0  46.0 
i ; 6  

. 4.6. 
4.6 
4.6 
4.6 
4.6 
6.6 

i 8 ;O  
46-0  

48.0 

46.0 
46.0 

46.0 

d6.0 



l o o  1 
100 I 
100 I 
100 I 
100 1 
100 I 
130 I 
100 I 
100 I 
100 I 

2)  ~ o o x  DIFIUCUTXOU UCO~IDTD BY mz mc (MSUXXNO t o  m L T ~  e EIL) 

A / C  608 AJC 171 

100 I I 100 100 I I 100. 
100 I I 100 
100 I I 100 
100 I I 100 

100 I I 100 
100 I i 100 

l o o  100 1 

130 I 
100 I 

100 

I 100. 
I 100 
I 100 
I 100 

I 100 
i 100 

I 100 

I E 

1 
a 
a 
4 s 
6 
7 
8 

- 9  
~ A R  ao 

I* 
aa.8 I aa.e 

I aa.6 
i aa.e 
I aa.e 
I 3a.e 

I 88.S 
I 33.8 

f l .  

PolF’S(w 0002716 
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- 

, .  - - - 
SENT BY :RcGuATu) TAX : 7-21-95 ;ll:26AN ; Em 5M NI+ 95257045:# 9/12 
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-36.90 

-36.90 
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46.0 I 

i I 
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8UDD. NO. 170 LIMITATION ON RATES, QULRQXS AND TARIFrS CHAPTER 25-14 

(d) Tax life is the period of time over which the company may and does 
depreciate property under Sections 168 (b) ( 3 )  and 168 (c) ( 2 )  of the Code. 

(e) Ratemaking depreciation is the regulated depreciation expense actually 
used by the Cornnission for the purpose of establishing the utility's cost of 
service for ratemaking purposes. 

Tax depreciation expense is the depreciation expense allowed by Section 
168 of the Code and used by the utility. 

The averaging convention is use of one-half of one year's depreciation for 
the first year that the asset is placed in service for tax purpose as required by 
Section 168 of the Code. 

Salvage is not recognized under the accelerated cost recovery system 
although for ratemaking purposes it may be recognized. 
specific Authority: 350.127(1), r.8. 
Law Implmnentedr 364.03. 364.035. 366.05(1), 367.121(1) (a), r.8. 
History: New 12/29/82. formerly 15-14.08. 

(f) 

(g) 

(h) 

25-14.009 Investment TU Credit Pl&tionm. 
(1) Taxpayers (utilities and companies subject to the Commission's ratemaking 

jurisdiction) utilizing IRC S.46(f) (1) shall be treated for ratemaking purposes as 
if they had elected to reduce asset basis for tax purposes as described in IRC 6.48 
(q) (1) and the Tax Equity and Fiscal Responsibility Act of 1982 s.205(a) (I). 

(2) Taxpayers utilizing IRC s.46(f) (2) shall be treated for ratemaking 
purposes as if they had elected to reduce the applicable investment tax credit two 
percentage points as described in IRC s.48(q) (4) and the Tax Equity and Fiscal 
Responsibility Act of 1982 s.205(a) (1). 

If M affected utility desires to use the alternative method on ita book 
and tax return for the current vintage year, it shall petition the Conmission, 
which shall issue a ruling. by order as to the ratemaking and/or accounting 
treatment to be afforded qualified current vintage year property. If the 
Commission finds that the alternative method reduces the revenue requirement, the 
Conmission may allow its use for ratemaking purposes, rather than the method 
specified. Once the Conmission has prescribed the election treatment for a 
particular vintage year, that treatment shall be applicable in any subsequent. 
ratemaking proceeding. 

(4) Subsections (1) or (2) of this rule shall apply absent a petition filed 
by the utility requesting use of the alternative method. 
Specific Authority: 350.127(2), F.8. 
Law Implemented: 366.05(1). 364.03, 364.035, 367.121(1)(a), r.8. 
History: New 5/17/63. amended 6/25/64. formerly 25-14.09, Amended l0/22/86. 

( 3 )  

25-14.010 
(1) Definitions. For the purposes of this rule, the following definitions 

shall apply: 
(a) "Intercompany transactions" are transactions involving the sale of 

depreciable assets includable in rate base by a manufacturing or non-manufacturing 
member of a controlled group which files a consolidated tax return to a 
non-manufacturing member of the group. 

(b) "Net profit" on intercompany transactions shall be sales revenue less cost 
of sales and general and administrative expenses attributed to sales. 

(c) "Gross profit" on intercompany transactions shall be sales revenue less 
cost of sales. 

(d) "Deferred taxes" are taxes calculated by applying the marginal statutory 
tax rate to the gross or net profit from intercompany transactions. 

(2) Deferred taxes. For ratemaking purposes, deferred taxes shall be 
calculated on the net profit or gross profit from intercompany transactions and 
shall be treated as zero cost capital. 
Specific Authority: 350.127(2), F.S. 
Law Implemented: 364.03, 364.035; 366.041(1), 366.06(1); 367.081(21, 1.5. 
History: New 05/21/87. handed 07/16/87. 

Accounting for Deferred Taxes  m o m  Intercompany Profits. 

14-3 



/ 

FLORIDA PUBLIC SERVICE COMMISSION 

AUDIT REQUEST NO 28 AddCional Clarification 

Prior to divestiture. we purchased property from the Western Electric Company. 
The purchase price included a WECO profit amount. WECO would refund to the 
purchaser the tax amount on the gain portion of the sale. The book amount 
capitalized by the purchaser was the true purchase amount reduced by the 
refunded WECO taxes. 

The Tax Office Data Base has the investment balances by vintage (year purchased) 
as well as the reserve balances. Actual activity is tracked on a monthly basis to 
maintain the appropriate investment and reserve balances in the accounts that 
the WECO tax relates to. 

Under the new Method, we record the purchased asset at the full purchase 
price and the amount of tax refunded from WECO would be credlted to a 
deferred tax reserve account and amortized against operating taxes over 
the life of the asset. 

The FPSC rule requires that we I) restore the original surviving WECO taxes 
to plant accounts; 2) eslablish a deferred tax account balance representing 
the unamortized WECO tax; and 3) adjust the depreciation reserve by the 
cumulative WECO tax restoral. 

On your Page 18, Column A, estimated surviving WECO taxes as of 12/31/94 
represents the balance of WECO tax credits remaining in our plant accounts. After 
the regulated percentage and the ratio to convert EOP to average are applied 
to this balance, we have the amount to increase plant in service to satisfy the first 
requirement of the FPSC Rule. 

On Page 18, Column E, cumulative WECO taxes restored represents the amount 
to adjust reserve for the cumulative WECO tax restoral. A reserve ratio is calculated 
based on the reserve and investment balances related to WECO from the tax 
office data bma and applied to the estimated surviving WECO taxes for the current 
year to obtain the cumulative WECO tax restoral. Again, the regulated percentage 
and the ratio to convert EOP to average are applied to the cumulative WECO tax 
restoral amount to obtain the amount of the aLjJstment to depreciation reserve. 
This amount satlsfies the third requirement of the FPSC Rule. 

On Page 18, Column F, WECO taxes unrestored represent the deferred tax 
balance for unambrlized WECO tax. This amount Is the difference between 
the amounts adjusting plant in service and depreciation reserve. The regulated 
percentage and the ratio to convert EOP to average are appliod and the 
resultant amount satisfies the second requirement of the FPSC Rule. The 
unamortized WECO tax is the amount used as cost free capital(zer0 cost capital) 
in our capital structure. 

Each of these is separated Io intrastate based on MR investment. 
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COMPANY Southern Bell 
Title WECO 
Period TYE 12/31/94 
Date July 28, 1995 
Auditor Gabriela Leon 
Workpaper # 15- 1 /2- 1 

$46 914,678 00 Total Booked End of Period 
99 02820% Factor to allocate to 

$46 458.761 16 Total Regulated End of Period 
98 58790% Factor to allocate to Combined @ 
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FL WECO INFORMATION BASED ON FALL 1994 ESTIMAT 
PREPAR,EEOEM THE REGULATORY MATTERS GROUP 
FOR USE IN FL PSC SURVEILLANCE REPORTING 

STATE 

FL 
FL 
FL 
FL 
FL 
FL 
FL 
FL 
FL 
FL 
FL 
FL 
FL 
FL 
FL 
FL 
FL 
FL 
FL 
FL 
FL 
FL 

L 
FL 
FL 
FL 
FL 
FL 
FL 
FL 
FL 
FL 
FL 
FL 
FL 
FL 
FL 
FL 
FL 
FL 
FL 
FL 
FL 
FL 
FL 
FL 
FL 
FL 
EL 

FL 

TOTALS 

El 

2232.2100 
2232.2300 
2232.2900 
232oswc 
2321.0000 
2341 .0000 

2423.21 Oa 
2424.1100 
2426. 
2431. 
2441. 
2682;lQOO 

CCATS 
LEMENT 0.7 

0 
0. 
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62.739 
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3,769,833 
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0 

175,100 
0 
0 
0 
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0 
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0 
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94,757 

300,810 
625,042 

2.501.876 
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0 
0 

23,358 
0 
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0 
0 
0 

526,561 
0 

923,381 
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63,802 
15,184,817 

68,478 
12.678.973 
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861,414 
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0 
3,944,364 

0 
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. o  0 
42,243,695 0 
14,507,462 0 

622.992 5.377 

442,787,336 132,798 
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0 
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0 

248.281.382 
0 
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0 
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79,976.851 

0 
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0 

80,486,741 
0 
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1,332,616 
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. .  
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15.237 
40,220 
47,859 

1,646,960 
1,939,846 

1 1.479 
0 

12,125 
1,880 

2,168,299 
0 
0 

21,688 
22.825 

0 
81,569 
80,793 

577,223 
3,575,645 

1,224 
10,964,856 

185,739 
13,963,600 

7,038 
11 1,451 
447,982 

0 
5,286,398 

0 

'94 RETIRED '94 SURVIVING 

127,073,982 3.200.781.487 49,753,455 

- 



FLORIOA PUBLIC SERVICE COMMISSION 

AUDIT REQUEST N O  39 

REQUEST: 
Reconciliation #I, Recsnciliation #2 

Question #3 Page 1 and Page 2 Provide !he account where I can trace the 
$7,477,100 amount of EOP Rate Base Plant in Service to the trial balance 
or General Ledger. 

Question #4 Page 4 Please provide the source of this schedule and how 
these %'s were developed. 

RESPONSE: 

Reconciliation # 1 
Reconcile 
Trial Balance 
Difference 

$9,809,563,515 

(153,820,199) 

This is MR 12 Mos Average. 
9,963,383,714 This is MR EOP. 

See Attachment 1 - Average MR Net Investment 
See Attachment 2 - EOP MR Net Investment 

Reconciliation # 2 
Reconcile 
Trial Balance 
Difference 

$9.714,229.6:3 This is MR 12 Mos Average. 
9,859,320,625 This is FR Regulated EOP. 
(145,091,135) 

See Attachment 1 - Average MR Net Investment 
See Attachment 3 - EOP FR Net Investment 

Question #3 
The 167.477.100 is not traceable to the General Ledger or Trial Balance. This 
amount is the intrastate MR EOP Plant in Service ( i C  2001) and is shown on 
Attachment 2. 

Question #4 
The amounts on Page 4-7 were downloaded from COREDATA files into a 
Lotus spreadsheet. For balance sheet accounts, the amounts shown are 
MR 12 months averages and for income statements accounts, the amounts 
shown are MR 12 months ending totals. These sheets were prepared to 
calculate the MR Reg %'s by account and the intra %'s by summary account. 
MR Reg %'s and Intra %'s were used as needed to separate adjustments 
used on the Surveillance Report. The RegMR %'s are calculated by 
dividing the amounts in the REGMR column by the amounts in the COMBMR 
column. Intra %'s are calculated by dividing the amounts in the INTRAMR 
column by the amounts in the REGMR column. 
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BELLSWTH TELECOnHUHlCAllOHS IHC. 
STATE: F l O R l O A  

AVC 
E H D l l l G  P E R I M :  12 1994 

......................... 
Grnere l  support 
Central O f f i c e  Su i t ch ing  
operator sy01ems 
Ccntra l  Office l r e n s m i r r i o n  
I !if o r m t  ion Origf  Term 
r . h l e  E U i r c  F a c i l i t i e s  
I . ing ib lc  Assets 
l n r a n g i b l c  A s s e t s  

'' @ BMLEO HONREG COHDIHEO I l l l E R S l A l E  I N 1 R A S l A l E  

l e l e c a n n .  P l a n t  i n  Serv ice 

I C l C C O n ' l l .  Plant under Conr t - s l  

IulrConm. Plonr under C o n r t - t l  

P?i-,r,crry Held  f o r  future Use 

l e i e c m .  P I t  Adjunrmenr 

H a t c r i u l  8 supplier 

I;iiUSS P L A N I ,  HA1 E SUPPL. 

DeF icc ia t i on  R ~ s e r v e - C R  

I 7  Uelcrred lncme l a x  R ~ S C T Y C - C R  

10 HE1 BWL COST 

I 9  u n a m r t i z e d  IlC-Sec.30.CR 
20 U n n m r t i z e d  IlC-scc.5O-cR 

2 1  OPERATING INVESTHEN1 

- 43,212,616 

26.223.389 

235,501 

0 

65 I 474,017 

9.944.709.117 

4.272.606,691 

043,376.110 

4,020,726,316 

57,600 
111,006,130 

4 , 7 1  1,582,510 

...... . . . . . . . . 
59,578,640 1,237,501,101 
28,272,967 1.598.676.150 

0 44,161,135 
0 1,927,025,656 

6, 11 3,600. 162,970,552 
0 4,724,139,139 

1,368,610 p . 9 4 ;  

Q5.333.02 ,714,229,609 

601,158 42.611.458 

563.212 25,660,147 

0,355 227.226 

0 0 

1,670,862 63.795.155 

90.105.442 9,046,523,675 

35,501,237 4,237.102.454 

2,058,997 040,517,113 

4 I 760.904 I 100 59,022,200 

244 57.364 
495,905 1 16,590,233 

59.326.059 4,652,256.511 

........._ .......... 
2 5 9 . 6 2 7 . ~ ~ ~  977.953.613 
203.075.444 1,315,600,714 

5.537.603 38.629.532 
560.702.463 1.366.243.193 

41,015.192 121,955,360 
1.100.670.040 3.536,060,291 

3,994,028 15,075,920 
0 0 

2,312,711,066 7,371,510,623 

10,209,246 32,402,212 

6,202,842 19.4S7.305 

54.574 172,652 

0 0 

16,023, 904 47.771 I 251 

2,375,201,632 7,571,322,043 

1.034.O76,0~ 3,203,025,577 

1P7.317.077 643,200,036 

1 I 143.007.670 5,625,096,430 

13,043 43,521 

l . l15,M6.062 3,536,590,449 

20 .127 .m 8a,462.460 

llOl1-OPERATING IHVESTHEHT 

.'2 11011-operaring Plant  12,510,450 417,150 12,101,300 2,902,037 9,199,263 

3 l l o ~ ~ ~ o p  D e p r ~ c i ~ t i o n  Reserve-CR 6.617.203 21 5,64 1 6.401.t&2 1,535,191 4,866,451 

.I: Hon-op Deferred Inc lox Rcrerve-CR -600,008 0 .600,000 -14L.001 -456,721 

i j  *'.,r?-op Unamoitizcd I T C - C R  0 0 0 0 0 

ili M i l  I N V E S l H E H l  4,710,004,553 59,527,576 4,650.556.977 1,111,176,909 3.541,379,900 



DATE 02/17195 
TIME 11:29:46 

MR B A S I S  

NET INVESTHENT 

1 General SUppDrt 
2 C e n t r a l  o f f i c e  S w l t c h l n g  
3 o p e r a t o r  s y s t e m  
4 C e n t r a l  O f f i c e  Tranrlnlislon 
5 I n f o r m a r l o n  O r i g / T c r m  
6 C a b l e  (L Uire f a c i l l t l e s  
7 T a n g i b l e  A s s e t s  
0 I n t a n g i b l e  A s s e t s  

9 Telec-. P l a n t  i n  scrvlcc 

10 Te lecaun .  P l a n t  u n d e r  Cons t -ST  

1 1  Telccaun. P l a n t  Under c o n s t - 1 1  

12 P r o p e r t y  H e l d  for  future Use 

13 T e l e c a u n .  P l t  A d j u s t m e n t  

14 Mater la l  & s u p p l l e s  

15 

16 O c p r e e l s t i o n  Reserve-c~ 

17 D e f e r r e d  l n c m  Tax Reserve-CR 

10 NET B W K  COST 

19 U n a n a r t l z e d  ITC-scc.30-CR 
20 U n a n a r t l z e d  ITC-sec.50-CR 

GROSS PLANT, H I T  L SUPPL. 

21 OPERATING INVESTMENT 

NON~OPERATING INVESTMENT 

22 W o n - o p e r a t i n g  P l a n t  

23 N o n - o p  O e p r c c l a t i a n  Reserve-CR 

24 N o n - o p  O e f e r r e d  IIK Tax Re~ewe-CR 

25 Non-op U n a m o r t i z e d  ITC-CR 

26 NET INVESTMENT 

DELLSCUTH 1ElECWMUNICATIONS INK. 
STATE: f l O R l O A  

EOP 
ENDING P E R I M :  12 1994 

BWKEO NONREG COIIBINED INTERSTATE l N T R A S T A l E  ...... . . . . . . . . .......... ...__..... ...... 
1,312,072,330 
1.637.141.165 

1,905,002,12t 
169,610,569 

4.796.900.~hl 
19,014,690 

0 

43,020.m 

P.963.385.714 

33,135,959 

11,709,401 

235,501 

0 

02,650,512 

10,097,195,167 

4.431.753.369 

820,531.563 

4,030.PI0.235 

109.a36.2n 
45.711 

4.721,020,248 

69,221,127 1,242,851,203 
20, QT?. 009 1 I 600,769,356 

0 43,020.7i3 
0 1,985,002,126 

6,362.258 163,240,311 
0 4,796,908,061 

1,405,935 17,528,755 
0 0 

260,733,083 982,110,120 
281.862.633 1.323.QO6.723 
5.394,877 37.633.896 

11 ,085.096 122,163,215 

3,671.239 13.057.516 
0 0 

577.654.157 i.io7.347.969 

1.206.a35,51a 3,590.072.513 

106,047.129 9,057,336,505 2,300,236,633 7,477.0P9.952 1 

526.643 32,609,316 7.012.841 24,796,17@ 

7oa.m i7.0ao.ao3 4.12a.91~ i2,951,a5i 

9,263 226,318 54,356 171,962 

0 0 0 0 

2,200,077 00,449,635 20,207.134 60.242.501 

109,492,510 9.987.702.657 2.412.439,Plb 1.175.262.741 

39,910.162 4,397.043.207 l,073,3Ob,ll4 3,324,537,093 

2.036.966 026,494,597 194.025.191 632.469.400 

67,545,382 4,763,364,853 1,145,108,605 3.610.256.248 

212 45,502 10,900 34.522 
508.542 ~OQ.~Z~,TJI 26,375,671 82,952,060 

67,036.620 C.653.Wl.620 1,110,721.9S1 3,535.269.666 

12.629.560 466,031 12.163.523 2.P23.055 9,239,660 

6,7io,3n 211,842 6,460,531 1,554.aw 4.913.632 

-9.712 0 -9.712 -2,335 -7.377 

0 0 0 0 0 

4,726,957.147 67,260,823 4,659,696.324 1.120.093.245 3,539,603,079 

I 
F-' 



DATE 02/17/95 
TI M E  11:45:52 

fR B A S I S  

w i  INVESTMENT ........................... 
1 G e n e r a l  S u w r t  
2 c e n t r a l  O f f i c e  s w i t c h i n g  
3 O p e r a t o r  S y s t m  
4 c e n t r a t  O f f i c e  T r a n s m i s s i o n  
5 I n f o r m a t i o n  O r i g l T e r n  
6 C a b l e  6 u i r e  r o c l l i t i c r  
7 T a n g i b l e  Assets 
8 I n t a n g i b l e  Assets 

9 l e l e c m .  P l a n t  in S e r v i c e  

10 T e l e c a n .  PLont Under  C o n r t - S l  

1 1  l e l e c m .  P l a n t  Under  C o n s f - L l  

12 P r o p e r t y  Held f o r  Future Use  

13 T e l e c m .  P l t  Adjustment 

14 H a t e r i a l  b s u p p l i e s  

1 5  GROSS PLANT, MI b SUPPL. 

16 D e p r e c i a t i o n  Rescrve-CR 

17 D e f e r r e d  lncm Tax Reserve-CR 

18 NET BWK COST 

19 U n a m o r t i z e d  IlC-Sec.38-CR 
20 u n a m r t i t e d  ITC-Sec.50-CR 

21 OPERATING lWVESTMENT 

WOW-OPERATING IUVESTMENT 

22 u o n - o p e r a t i n g  P l a n t  

23 NO"-op D e p r c c i a t i o n  Reserve-CR 

24 

25 ~ 0 n . o ~  U n o m r r i t d  ITC-CR 

26 UET iNVESlYENT 

u o n - o p  D e f e r r e d  Im Tax Reserve -CR 

a 

BELLSOUTH TELECWUUNICATIONS INC. 
STATE: FLORIDA 

BWKEO 

1,310,021,272 
1.637.747.165 

1,985,002,126 
169,610,569 

4,800,943,359 
19,014,690 

0 

9,965,367,954 

33,135,959 

43.a28.m 

i7.789,cai 

235,581 

0 

82,650,512 

10,099,179,407 

4,484,308,078 

786,206,411 

4.828.664,918 

45.714 
109,595,415 

4,719,023,789 

12,629,560 

6,710,373 

346,514 

0 

4,724.596.462 

CWBINED IWIERSIATE INTRASTATE ........ .......... .......... NOUREG .__..- 
69,221,127 1,240,800,145 260,733,083 980,067,062 
28,977.809 1,608,769,356 284,862,633 5,394,877 1.323.906.723 37,633,896 

o 43,028.m 
0 1.985,002.126 577n.654.157 1.407.317.969 

6,362,258 163.248.311 41,085,096 122,163,215 
a 4,800,9~.359 1.206.835.548 3.594.107.811 

1,485,935 17.528.755 3,671,239 13,857,516 
0 0 0 0 

106,047,129 9,859,320,825 

526.643 32,609,316 

708,598 17,080,803 

9.263 226,318 

0 0 

2,200,877 00.&49,635 

109,492,510, 9,989,686.897 

39,910,162 4.441.397.916 

2,036.966 784.169.145 

67.545.382 4.761.1t9.536 

212 45,502 

67,036,628 4.651.987.161 

508.542 iov.o~.an 

2,380,236,633 7,479,084,192 

7.812.841 24.796.4n 

4,128,952 12,911,851 

54,356 171,962 

0 0 

20,207,134 60,242,501 

2,412,439.916 7.577.246.981 

1,073,306,111 3,371,091,802 

171,492.2R 612,m.in 

1.167,641.530 3,593,470.006 

10.980 34,522 
26,375,671 82,711,202 

1,141,254,879 3,510,732,282 

466,037 12,163,523 2,923,855 9.239.M 

241,842 6,468,551 1,554,899 4,913,632 

0 346,514 83,295 263,219 

0 0 0 0 

67,260,823 4,657,335.639 1,142~540.540 3.514.795,099 



SOUTHERN BELL 
'Z)ELLCCRE I: 
TYE 12/31/94 

3TMENTS ADJUSTMENT TO RATE BAS' 
COMPANY: 
TITLE: 
PERIOD: 
DATE: AUGUST 22,1995 
AUDITOR: GABRIELALEON 
WORKPAPER #: 15-1/3 J 

BELLCORE INVESTMENTS 

The general ledger account for BST's investment in Bellcore is account 
1401.1400. This amount is only booked at the EST-headquarters level, not 
on the Florida Ledger. 

*. 

Florida Combined is the total Florida amount included in the EST 
total company balance. 
Florida Combined includes regulated (interstate and intrastate) plus nonregulated amounts. 

The percent used to allocate the EST Company amounts [for the dividend and 
investment) to Florida is the ratio of Florida average net investment 
to total EST average net investment 
Monthly computations are attached. 

The general ledger account for the dividend income is Account 7360.3000, 
and the general ledger account for the investment is Account 1401.1400. 

- 7 ~ & -  7.&0-b;a3 



IIELI,COUE INVESTMEST 

28.5 14.965 91  28.514.966 
28.514.965.92 28,514.966 
28.514965.91 28.514.966 
28,514:, I 9 1  28.514966 
18.514965 'I: 18.514966 
28.514.965.92 28.514.966 
18.514.965.92 18,514,966 
28.514.965.92 28.514.966 
18.514.965.92 28.514.966 
28.J14.965.91 28.114966 
18.5 14.965.92 28.5 14.966 

,28.514.965.92 28.514.966 Q28.514.966 

DEC 93 
IAN 94 
FEB 
MAR 
APR 
MAY 
JUNE 
JULY 
AUC 
SEI7 
OCT 
NOV 
DEC 

14.333674 6.938.717.75 6,939.031 
6.935.567 

14.2916% 6.926.741.46 
6918,444 
6,898,512 
6.875.415 
6.855.896 

23.9664% 6,834.010.79 
6.825.528 
6.809.288 
6,794,047 66.813.636 

24.31 15% 6,932.415.94 

24.1334% 6.910.145.15 
24.1518% 6.886.877.54 
24.0114% 6.86195 I .5 I 
24.0149% 6.847.840.5J 

23.9069% 6.817.044.39 
23.8515% 6.801.531.25 

.* 

3 1  

n.r-fFirT*.rcOU*.N" ,lUl ",..la7 

. .. . . .. . . .. . . . .  

FSE A!m&GE 

COMPANY 18.514.966 8 28,514966 

M C O M B M E D  6,186,562 @ 6.811.636 

R a R l D A  MRA 74 7S.6127.A 75.6117.x 

AMOUNTS USED ON TIiE SURVEILLANCE REPOR1 

EOP 

AVERAGE 

!xNRb!m lbmsTxE 

6.787 5.132 

6.874 5.197 

L 



FLORIDA 12/94 BELLCORE ADJUSTMENT- BOOK BASIS 

DR/(CR) 
(CR)=INCOME 

JAN 
FEE 
MAR 
APR 
MAY 
JUN 
JUL 
AUG 

BST 
BELLCORE 

Dividend 

(23,370.86 
(1,028,560.00 

0.00 
(1 38,569.52 
(886.168.91 

0.00 
0.00 

FLA 
BELLCORE 

Dividend 

(5,677.16) 
(249,853.68) 

b(33,467.03) J 
M213.315.43) J 

QP 739, (70.3 3 
SEP (1,100,000.00 J, (263.630.40)J 
OCT 0.00 
NOV 116,694.58 27.773.33 i/ 
DEC 0.00 - 

12 MO.TO;Am,059,974.71 (738,170.37@ 

BST FLA 
DR/(CR) BELLCORE BELLCORE 

(CR)=INCOME Investment Investment 
_______I____________------ 

DEC e 28,514,965.92 6,783.453.76 
JAN , 28.514.965.92 6,939.345.08 
FEB 
MAR 
APR 
MAY 
JUN 
JUL 
AUG 
SEP 
OCT 
NOV 
DEC 

28,514,965.92 
28,514,965.92 
28,514.965.92 
28,514,965.92 
28,514,965.92 
28,514,965.92 
28,514.965.92 
28,514,965.92 
28,514,965.92 
28,514,965.92 
28,514,965.92 

6,938,717.75 
6,932,415.94 
6,926,741.46 
6,910,145.75 
6,886.877.54 
6,863,951.51 
6,847.840.55 
6,834,010.79 
6,817,044.39 
6.801 332.25 
6,786,561.09 

EOP 28,514,965.92 6,786.561.89 

28,514.965.92 6,873,635.90 ______________________-------- __________________________---_ 12 MONTH AV 



FLORIDA 12/94 BELLCORE ADJUSTMENT- BOOK BASIS 

BELLSOUTH TELECOMMUNICATIONS INC. 
FOR THE 12 MONTHS ENDED 12/31/94 
SURVEILLANCE REPORT ADJUSTMENT 
BELLCORE INVESTMENT AND DIVIDEND 

D RI( C R) 

DEC 
JAN 
FEE 
MAR 
APR 
MAY 
JUN 
JUL 
AUG 
SEP 
OCT 
NOV 
DEC 

ACCT FLA 
7360 7360 

PRORATE PRORATE 

100.0000% .'f'23.7891% 1 

100.0000% 
100.0000% 
100.0000% 
100.0000% 
100.0000% 
100.0000% 
100.0000% 
100.0000% 
100.0000% 
100.0000% 
100.0000% 
100.0000% 

24.3358% 
24.3336% 
24.3115% 
24.2916% 
24.2334% 
24.1 518% 
24.071 4% 
24.0149% 
23.9664% 
23.9069% 
23.0525% 



FPSC s a  Audit 
1994 Survelllana Repn 
ltem No. 52 
August 12. 1995 
Page 1 of 1 

REQUEST RE BellCoreInveament 

(1) please reconcile Ronda BellCorc h d e n d  per Gn and Company’s prepared schedule 
&d 7w-90 

Amount 
S742.911 92 Acanmt 7360 3000 6lL ’ 

Company’s Schedule 738,17037 /@ 
$4,741 55 Maence  to be reconded 

RESPONSE(1) A$4,741 55trueyPofthethvdquann 1 9 9 3 & U C o r e d ~ & n d ~ w a s b o o k e d m  

schedule 
zit: January 1994 T~IS was adpwd out of the 1994 BeUCore dmdendon the Cornpimy‘s ppared 

REQUEST (2): Please pwide the calculation and backup for the BeilCore dividcnd a@mwnt to NO1 - 
S682,OOO. 

RESPONSE (2): Asnrming you are referring to thc BcllCorc dividmd nu oprating income inuastate 

calculation and tackup is atrached. 
revenue adjumnat of 5672,000 (page 2 4  lof3: line 21; column (1) of the mMillana report), the 



AMOUhTS USED ON THE SURVEILLANCE REPORT 

BELLCORE DNIDEMDS(NET INCOME) 

672 I 1  @ 
67 

594 



IIELLCDRE DIV 

DELLCORE DIVIDENDS(NET INCOhlE) 

0 261.630 0 (27.773) 149.950 11sx.110 0 i 6 7 7  249.854 0 13.467 111.115 0 

L 
/ -- 

COMBINED BELLCORE DIV 12 hlOS END 

INTRUITATE'~ 

ADJ FLA BELLCORE NST INC INTRA 

TAXABLE PORTION 

INTlWSTATE % 

INTRASTATE TAXABLE PORTION 

SIT(.OJJ) 

FIT (.31075) 

NO1 

888.110 

75.6127f( 

671,514 @ 

266.433 

75.6117% 

201.457 $ 
11,080 lb 
66.632 

591.8 I 1  



FPSC StaffAUdit 
1994 S l w e ~  R q o r t  
Request NO. 58 - (Rcviud) 
August 28,1995 

- Page 1 of 2 

REQUEST Further, to request 49, please provide tk Florida amounts o f t k  $3,036,612 ad tk 
Floridaintrartatcamouats. Show~itwOuldimpactpagcZA, 1of3; linc2lofDoxrnbu 
1994 sum- RJq.70l-L. 

RESPONSE Assuming a &Uwn dividmd ofS3,036,612, tk Florida amou~t would k 
S732.431 (usiag tk avenge M mvcsmcnt proraic factor of 24.12%) and tk Florida inpdstatc 
amountwouldbcS553,811 ( i o t r a s t a t e r ~ M i n v ~ f a d o r o f 7 5 . 6 1 2 7 % ) .  However, 
thsctotal dividends di&r fmnw s- Rcportadjusrmcm a3 fouowr: 

BST Florida 
PucicmaiLedsa: $3,079,467.57 $742.91 1.92 
Tntlspositiu~aror (9.00) 
Less January trucllp of 3rd 

quartu 1993 accrual 
(on 1993 Surv. Rept) 

Amount pa Rtspcmsc No. 52 $3,0= @ $73% @ 
Less T n w p  of Dcc 1993 

Sub-Total $3.036.603J$ $732.493.21 
P a  c&L 3,036,612.00 

Amount pa Rfqonsz No. 52 $3,059.974.71 S738,170.37 
Plus Accrual tor4th Qtr 1994 

Total for Proforma Adjllllwnt $3,689,974 

accrual 23.370.86 UZLM 

.......~............~888~88~8888 

(- , In-lrhcd) 630.000.OQ 

8% 

bastaic (75.6127%) @ 
usingtkamountspac6tL,tbecrcdittoAwa\nt d k 2  
94.48% rcgukd ($758.848) ;md 78.95% hxstate ($599,414). 'Ihir Qcs m( llnrch tk dividmd 
ruh~cticm of $553,411 becwrctbc Fbrida, m&td and inpdstatc pacentr am dl diEumt for& 

' ~lccamtvcnwtbedividmdaccaurd. FuRhamorr,tktucabiofdivida&udi&rcm 
than tk taxab i i  oftk -. only 30./.Of tbc dividmd k tad*; whcrcq 1Wh of tbe 
expease is dcducabk. l%mfos% to Mtk incomC against tbe a p a ~ ~ ~  and &ea apply a statutory 
taxraicwGlldm(bcappmprian. T k C a L  ' .' d ruult m S121~78 !ua ne? 
incane (*tax) a3 i l l ~ b c l o w :  

Florida Florida N U ~ W I E C  W c e d  
Dividmb %== Imp.ct ShaMg 

Re&& In&xpm% ($553,411) (S599.414) 
NU of Tax ($489.368) ($368,190) ($121,178) ($72,707) 

pjd- 
3 -3 



FPSC Staff Audit 
1994 Surveillance Report 
Request No. 58 - (Revised) 
August 28,1995 

. Page 1 of 2 

Tbe Company d& not believe such a netting of dividmds against 

of w minority stock ormcrship. E m  ifth stock were sold and we w largcr &vd dividend 
i n c w ,  we cwld sti l l  cootrad with Bellcore to perfom &cu for us. Furtbmnorr, & v i e  
are paid based 00 OUT percent ofowrurship, not w percent of 
ofthc incomc and thc expensearewttbe samc ad, thdore,  rbould raMin scparatc. 

In addition, we have consistently r e p o d  tbc Bellcore dividmds ar dividend incum (rd as d t a  
to expense). To change this m&xl OtaccOUnting 00 th S UrveiuanCcReport wouldvioktcdx 
consistency provisions of th Stipulation and Agrcemcnt (copy prwidcd io respmsc to Audit 
west No. 35). 

is appqriatc. We 
have c~tractcd with &Ilcore to perform certain saviccs for us, an actinty which is indcpcllacnt 

p d .  Tbe chuaacr 



. .  
MESSAGE 
Subjecc: BellCore Dividend 
Creator: Daniel E. Retter / I\L, BRHM06 

PHONE-1-404 529-6263; 

--3- - -,- w 
Dated: 07/25/95 at 11:26 

Contents: 2 

Part 1 

TO: YVETTE DAVIE / BRIDGE (TmJNJQUOSl) 
PHONE-1- (404) 529-6265; 

Amos Mitchim / AL. BRHM07 
JOm YELVINGTON / BRIDGE (BYPWPQQQUOSl) - PHON'E-1-(404) 529-6786; 

Part 2 

Ae information, I have recently inquired of the statua of BellCore 
Dividends fo r  1995. As'you may recall, during 1994 and preceeding 
years, BST had been recognizing an estimated BellCore dividned 
receivable (and income) at the end of each quarter and performing a 
true-up of the related income at the time the dividend was actually paid 
to us. However, Bellcore did not declare an estimated dividend at the 
end of 1994, and Dell Coleman in Accounting Policy and Compliance 
indicated to me that we should be recognizing the Bellcore Dividend when 
received by BST rather than when declared by Bellcore. 

According ti Sandy Rhodes in Regualtow and External Affairs, Bellcore 
has'paid the following dividends to BST in 1995 

April 12, 1995 $629,412.43 Related to 4th quarter 1994 
May 10, 1995 $900,204.00 Related to 1st quarter 1995 

Bath of these amounts were recognized in Account 7360.3000 - Bellcore 
Income in May 1995 business. 

Sandy Rhodes also imformed me that we should expect to recieve a 
dividend paymet from Bellcore of 51,021,228.72 on August 9. 1995. 

Yvette, please ensure that this amount is credited to Account 7360.3000 
in August business. 
Account 1210.2100 - Bellcore Dividends receivable on the cash book since 
we had been accruing the dividend at the end of the quarter. 
sure that Treaury knows that account 7360.3000 should be credited, o r  
that Celeste Cooper changes the account befors the cash book is input to 

the Financial Processor. 

Thanks. 

In the past, we had instructed Treasury to credit 

Please be 



-- .. --. 

FORn: I t P - l S a O  
PAGE: 73a B E w i a n n  TELL-ICATIOW 

pno.sn*n; cZoU450 REWRT w i n :  N L Y ,  1995 RETEWTIOII: PERM. 
RU)( DATEI l I I IE :  08/08/95 1622W S M P U  L E W E R  - FR M I S  
PASS: 08 
S I T E :  _ _ _ _ _ _ _ _ _ _ _ _ _ _ - - - - - -  C W A N Y  . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . .  

ACCOUWT 7300-7360-2000 
D E B I T S  CREDITS MET ACTIVITY EWIffi BALNKE 

BECIHWIffi  M L W E  
6,725,142.41 23,7*1 .OO 6,725,142.41 6,862.454.33 

137.311.92 23,956.00 110,774.57 6.973.228.90 7,083.930.72 
6.7*8.923.41 
161.2b7.92 lb3.281.12 52.506.55. 110,701.82 b,725,142.41 

24.010.00 11),702.31 7 633 .a3 6.862.4M.33 154,711.82 

25,671.225.37 
*.973.22a.9a 131.873.31 

32.976,25~.5~ 24.3b5.  BO llb,392.U 30,23b,697.56 
7.083.938.72 

13.5, b97.10 7,194,633.03 

37,711,*52.24 4,735,201.74 32,976,250.68 32.976.251.5b 

MCUTM 

FEBYUARY 
M A R C H  

MAY 
JUNE 
N L Y  

J A W A M V  .oo 

21.171 . W  32.665.8~a.4a 4.5.5.472.19 
& r u n  

__________.__________ . . . . . . . . . . . . . . . . . . . . .  . . . . . . . . . . . . . . . . . . . . .  32,a.5,m.4a .____________________ ..................... 
.oo . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . .  Y I D  TOTAL 

____________________-.~------------- 
A C C M T  7300-73bO-3000 

D E B I T S  C R E D I l S  WT ACTIVITY E W I f f i  B A L N K E  
BEOIHWIWE D U N E  .oo 

.oo 

.a0 

.a0  

. 00 

.Ob . bb 

.O@ 

. aa 

m i n  . 00 
.eo 
.a8 
.oo 
. *a . a@ 

.a0 , 

.OD . 00 

.a0 
1,529,b16.43 .no 

. 00 

.oo 

.oo 

.Ob 

.ea 

J A W A Y V  
FEBWUARY 

APYIL 
MAY 

J U N E  
JULY 

1,529.616.43- 
1,529,616.43- 
1,529,616.43- 

3,#59,232.8b 1.529.616.*3- 1,529,616.43- 

1,529.616.43- 
3,059,232.86 .aa 

wucn 

1,529.blb.43- .a0 1.529.61L.43- . . . . . . . . . . . . . . . . . . . . .  . . . . . . . . . . . . . . . . . . . . .  _ _ _ _ _ _ _ _ _ _ _ _ _ _ _ _ _ - _ _ -  ..................... ..................... 
. . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . .  .08 . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . .  1,529,616.43 I T D  TOTAL 

ACCOUNT 730a-73L#-40b* 
CREDITS WT ACTIVITY EWIffi B A L N K E  

DEBITS OECIHWIffi BALANCE 
290,293.02- 290,293.02- 35,225.81- 325,518.83- 290,293.02 
640,b21.82- 
730,254.a3- 

315.102.99- 
35,225.81 

89.632.21- 
315,102.99 

1,085,728.44- 
355,574.41- 1,393,671.13- 

89,632.21 

l,8@br109.57- 
355,474.61 307.942.69- 

4#6.4%.64- 
307,9k2.b9 .oo 49bA36.64 

1,8Oa,lb9.57- 1.6OO11b9.57- .oo 1 ,E#@ m9.57 

lwllll 

JAHIARY 
FEBUUAYY 

I(AYCH 
APWII. 

MAY 
mil€ 
N L V  

. 00 . 00 
. 00  

290.293.02- .oo 
325,518.83- . 00 
640,621.82- . o o  
730.2% .03- . 00 1,085,728.4+ 

lr393,b71.13- _ - _ _ _ _ _ _ _ _ _ _ _ _ _ _ _ _ _ _ _  . . . . . . . . . . . . . . . . . . . . .  _ _ _ _ _ _ _ _ _ _ _ _ _ _ _ _ _ - - _ -  ..................... ..................... 
.a0 . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . .  VTD I U I A L  
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FPSC StatfAudit 
1994 Surveillaace Report 
Item No. 69 
September 8, 1995 
Pagelof  1 

REQUEST 
Please provide dommnbb ‘OD ffom Bellcore wbereby it shorn Bellcore’s dividend to BST. Ifthis 
information can’t be provi&d, statc M in writing and the rea~oll why. 
BST Dividend $3,059,974.71 

RESPONSE: 

Attached is a page from the Bellcore h u a l  Report showing that Bellcore paid cut 529,120,000 in 
dividends during 1994. Belkore is owned by seven fompauies, of which BST is one, owning In. 
BST’s In sharc of the $29,120,000 is $4,160,000. Also anachcd is a lean from Bellcore listing 
the total divide& paid to BST &ring 1994, totahng $4,159,984 (rounds to $4,160,000). ?h 
amount of 54,159,984 rsoociles to the amount per bod0 as follows: 

54,159,984 Total dividends paid in 1994 
Transpositioll error (9) 
Lcss portion of 2/94 paymalt 

/1.100.0001 

53,059,975 pa-’ 3 - I  i 4 Amount pa Rcspoose Item 52 

(1993 dividcrd) accrued in 1993 

@ 0 
Please see OUT raponsc to I m  No. 58 for a detailed reconcilia!iori of Be.Ucon divided. 



09-1  1 - 9 5  10:  14AM FROM REGULATORY SUPPORT TO 914045257045 P 002/00 3 

Birmingham, Alabama 
September 1 1,1995 

TO: 

FROM: 

Patti Klein 

Sandee Rhodes 

SUBJECT: Dividends paid in 1994 

Attached is a page from the Bellcore Annual Report Financial section 
that shows that Bellcore paid out $29,120 in dividends during 1994. 
29.120 divided by 7 regions equals 4,160. This matches the amounts 
given to you in the letter from Ballcore. 

Call me if you have any questions. 
A 

- I  

Attachment 

R-94% FROM REGULATORY SUPPORT 2 0 5  977 1 5 6 3  09-11-95 II:20AM PO02 828 f, 



09-11-95 IO: IJM FROM BEGULATORY SUPPOBT TO 9 1 4 0 4 5 2 5 7 0 4 5  P003/003 

BELLCORE AND S U B S I D W S  
CONSOLIDATED STATEMENTS OF INCOME AND RITAINED EARNINGS (DEFXCm 

9J59 u5ia 8.166 

wo 48391 49.470 

CUmUlntive eacd of Bxuming ctlaugq 
m drn(Noce C) 0 1.411 0 

Nel Lmp. s 1r379 s 3l31s 5 3o.m 
CI 

Z X e ~ N ~ u m m r ~ ~ c f h t f ~ ~ a .  

4 
R-94% PROY REGULATORY SUPPORT 2 0 5  911 1 5 6 3  0 9 - 1 1 - 9 5  ll:2OAY PO03 U28 - - -. 



09-1  1-95 09:55AY FBOM REGULATORY SUPPORT TO 914045251045 P002/002 * 

FAG. 10n SEP-11-86 16645 FROn.REGULATORY 8UPPORT '111~am174aes4rn 

Beucore 
On-- 

.* 

i 
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n.L-l~UI*."CCU'.". ,lP, V , I I I ,  
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1 

Due to time constraints staff chose to audit the largest item in the 
Other Rate Base Adjustment-Depreciation amount of $7 857 000 out of a 
total adjustment ot Rate Base of $1 2 588.000 

@ $7,857.000.00 

(&,$12.5~0.00 
= 62.426596 Staff is auditing 62% of the Accumulated 

Depreciation adjustment to Rate Base 

The reason for this adjustment is due to the fact that the Company has been 
depreciating total investment (Digital and Analog) of the Operator System 
and treating it as analog when in reality total investment includes 
both analog and digital systems 

\ 
\ , 



SUMMARY OF DEPR ADJ BOOKED 4/94 

‘TAB NO 

1 
2 
3 
4 
5 
6 
7 
8 
9 
10 
11 
12 
13 
14 
15 
16 

TOTAL 

DEPR 
RESV 
(154,431 32) 
(382,501.21) 
380,918.25 
(662,075.58) 

ADJ NOT BOOKED 
6,705.94 
(220.46) 
(26260) 

(8.4Y) 
(2.1 21 .n) 

(34.21) 
11,555.37 

(5.69) 
15.96 
(3.82) 
10.66 

@(802,458.89) 

DEPR 
EXPENSE 

529,478.81 
1,311,43272 

(1,299,835.76) 
750,937.01 

(266.48) 
755.87 
900.34 

0.00 
7,269.40 

103.63 
(37,613.31) 

19.50 

0.00 
(35.23) 

1,263,10256 

(43.94) 

,’ 



Depr Exp Booked 09/94 
12/94SurveiUance Report 

Tab 4 117C C o d o n  of 1992 - 10194 
117C 

1/93 
2/93 
3/93 
4/93 
5/93 
6/93 
7/93 
8/93 
9/93 
10193 
11/93 
12/93 
1/94 
2/94 
3/94 
4/94 
5/94 
6/94 
7/94 
8/94 
9/94 
10194 
11/94 
12/94 

1988 
-0.00 

M l L h  

(216,381.10) 
(305,286.89) 
(308,977.19) 
(314,324.78) 
(489,746.79) 
(544,881.98) 
(688,458.67) 
(691,033.61) 

(1,073,994.86) 
(1,076,47 1.72) 
(1,086,212.79) 

leae lpea b9.1 1pe2 
0.00 0.00 0.00 (2,368,059.98) (2,368,059.98) 

110,988.70 
(25.555.04) 

0.00 
0.00 

Total 

(2,584,441.08) 
(2,889,727.97) 
(3,198,705.16) 
(3.5 13,029.94) 
(4,002,776.73) 
(4,547,658.71) 
(5,236.1 17.38) 
(5,927,150.99) 
(7,001.145.85) 
(8,077,617.57) 
(9,163,830.36) 

(1;093.279.8$ (10,257,110.21) (9,710,470.29) 
(1,108,213.81) (11,365.324.02) (10,811,217.12) 

(13,822.82) (11,379,146.84) (11,372,235.43) 
65,788.66 (1 1,313,358.18) (11,346,25251) 
120.133.93 (1 1,193,224.25) (1 1,253,291.22) 
57,827.01 (1 1,135,397.24) (1 1,164,310.75) 
106,3 16.80 (1 1,029,080.44) (1 1,082,238.84) 
91,709.83 (10,937,370.61) (10,983,225.53) 
108.346.75 (10,829,023.86) (10,883,197.24) 

Adj to Depr Exp 12/94 

As Booked: 
9/94 (1 0,743,590.20) 
10194 
11/94 
12/94 

12 Mos Average 

(2,476,250.53) 
(2.737.084.53) 
(3,044,216.57) 
(3,355.867.55) 
(3,757,903.34) 
(4,275,217.72) 
(4,891,888.05) 
(5,581,634.19) 
(6,464,148.42) 
(7339.38 1.71) 
(8,620.723.97) 

(1017 18,035.16) (10,773,529.5 I) 
(10,743,590.20) (10,730,812.68) 
(10,743,590.20) (10,743,590.20) 
(10,743,590.20) (10,743,590.20) (10,990,624.27) 

10,257,110.21 

(1 0,743,590.20) (5.37 1.795. IO) 
(10,743,590.20) (10,743,590.20) 
(10,743,590.20) (10,743,590.20) 
(10,743,590.20) (10,743,590.20) 

(3,133,547.14) 

Diff to adjust Depr Reserve a (7,857,077.13) 



SUMMARY OF DEPR ADJ BOOKED 11/94 
NOT APPLICABLE TO 12 MOS END 12/31/94 

DEPR DEPR 
mim €as! EXPENSE 

1 (704.80) 0.00 
2 (2,212,019.08)' 2,515,165.96" 
3 409.65 0.00 
4 Booked 9/94 
5 (3,088,878.78). 3,509,413.65 
6 (591,799.86) 801,822.57 

TOTAL @ (5,892,992.87) 6,826,402.18 
/ 

I' 



SUMMARY OF DEPR A D J  BOOKED 2/95 
APPLICABLE TO 12 MOS END 12/31/94 

DEPR DEPR 
TABIm REsY EXPENSE 

1 
2 
3 
4 
5 
6 
7 
8 

(335,315.14) 
169.58 * 

625.08 
60.83 

302,116.76 
0.01 

168,968.73 
(104.92) 

(16,957.25), 
4,070.69 
1,200.83 
20.36 

103,647.32. 
0.01 

(226.07) 
3 11,209.1 1 

TOTAL 0136,520.93 J 402,965.00 
3/75 



Depr Exp Booked 3/95 
12/94 Surveillance Report 

Esitmated Accrual Adjustmerit For C to C Transfers 

77c M h h t  Balance Averaee 

1 194 
2/94 
3/94 
4/94 
5/94 
6/94 
7/94 
8/94 
9/94 
10194 
11/94 
12/94 

0.00 0.00 0.00 
228,964.25 228,964.25 114,482.13 
204,655.17 433,619.42 33 1,291.84 
872,179.99 1,305,799.41 869,709.42 
662,698.88 1,968,498.29 1,637,148.85 
95,986.01 2,064,484.30 2,016,491.30 
47,675.55 2,112,159.85 2,088,322.08 
41,305.60 2,153,465.45 2,132,812.65 

6,079.37 2,159,544.82 2,156,505.14 
80,563.19 2,240,108.01 2,199,826.42 
61,524.73 2,301,632.74 2,270,870.38 

469,792.51 2,771,425.25 2,536,529.00 

12/94 12 Mos Average if booked properly 

Adj to Depr Exp 

1,529,499.10 @ 
2,771,425.25 J 
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FPSC StaEAudit 
1994 Surveillance Report 
Request No. 6 1 
August 29, 1995 
Page 1 of 1 

REQUEST Please provide further backup and explanations for “Other Rate Base 
Adjustment -Depreciation” in the amount of $7,857,000. 

RESPONSE: The 9/94 rate base adjustment of $ 7 , 8 5 7 , w I t e d  from the 
adjustment to depreciation expense and reserve for the reallocation of 
Operator Systems between analog and digital. For further details on 
the reason for the adjustment, refer to Attachment A. 

Verbal and written explanations were provided on 8/29/95 for the rate 
base adjustment calculation worksheet and depreciation adjustment 
worksheets (see Attachment B for the written explanation). 

Access was provided on 8/29/95 to the binder containing notes, 
calculations and backup for the Operator Systems reallocation and 
adjustment, Attachment C contains the auditor-selected pages from the 
binder. 

A copy of the order reflecting the prescribed depreciation rates and 
schedules used in the calculation of this adjustment is included in 
Attachment D. 



COMPANY 
TITLE 
PERIOD TYE 12!31,'M 
AUDITOR GABRIEM LEON 
WORKPAPER 

OTHER RATE BASE ADJUSTMENT-DEPRECIATION DIFF SETWEEN ANAL 

d l ' L F - l d C L j l J  fqF C k f ' e ' t .  ;b517Td PCJ?T'.JEuT 
F." hZ .-./, i 

_I 

... J 1 .  :- _ _  
personai assistance in using the network. 
It includes direct assistance call intercept automatic call dist and other operator 
assisted call completion activities. ' 1  

Estimated 1:l '92 investment ana associated reserve 

Investment % Depreciatior Deprecianon Reserve 
Plant $M 0 .  

Operator System Analog 
Operator System Digital 
Operator System Crossbar 

$ 1 5 1  0 17 $4 8 $31 5 
5123 0 14 $0 0 SO 0 

55 0 0 06 52 7 $21 5 
$32 4 0 37 s i  5 $53 0 

Future Expectation 

1' The evolution of Switching equipment has had a profound efect on the Operator System account 
Technology is raoidly changing from an analog to a digital based network which provides for higher 
capacity Switches enhanced features and services and additional automated services 
These automated operator sewice functions oner high quality digitized voice technology 
and Computerized call handling equipment 
These serve to reduce labor and equipment costs amd at the same time offer improved services' 

Automatic Call Distribution ACD by the end of i 992 h i e d  below are the locations a 
currently estimated replacement date 

Location Equipment Type Replacement - 

Jacksonville Pearl #5ACD 
Orlando Magnolia #5ACD 

1992 
1992 

Also scheduled for retirement is me ISS-3000 Rockwell Digital Automatic Call 
D b u t o r  DACD at the Miami FL Alhambra Building in 3rd quaner of 1991 Traffic 
from mis switcn will Be terminated onto me existing wPB Gardens DMS-200 

Florida plans to replace 3 Automatic Intercept System AIS 
Switches Location ana currently estimated replacement dates are 
as follows 

Location Equipment Replacement 

JAX Pearl 
Orlando 
Ft. Lauderdale 

#2 ESS AIS 1993 
#2 ESS AIS 1992 
#2  ESS AIS 1992 



COMPANY 
TITLE. OTHER RATE BASE ADJUSTMENT-DEPRECiATlON DlFF @E 
PERIOD: TYE 1231194 

AUDITOR: GABRIELA LEON 
WORKPAPER 
The evolution of  switcn equipment WIII cor:inue to nave a profouno ?re i t  on 
the Cperator System A c i o u N  Wit: I r e  mOdularizstlon 01 switching macnines, the 
aodition of sohware and or haraware modules will continue tne evolution that 
will provide the cuslomer with tne ennanced services require0 in the high 
technology highly competitive environment today 

Life and Salvage Proposal 

Depreciaaon rates for Operator System Digital were developed using 
the currently prescribed projection rounded to the nearest half 
year. The proposed prolection lives, remaining lives. and net 
salvage 06 are indicated: 

SOUTHERN BELL TELEPHONE AND TELEGRAPH 

Proposed Proposed Proposed 
Life (YRS) ARL (YRS) FNS % 

Operator System Digital 16 13.6 0 

For the investment remaining in Operator Systems-Crossbar the Company proposes 
to continue accruals under the current recovery schedule since all crossbar 
investment in this account is planned to retire in 1992 For the analog System 
Crossbar account the Company proposes amonlzing the ne1 investment over the 
years 1992-1993m as all investment in this account is planned to retire by the 
end of I 993 



COMPANY SOUTHERN BELLTELEPHONE AND TELEGRAPH 
TITLE OTHER RATE BASE ADJUSTMENT-DEPRECIATION DlFF BETWEEN ANALOG A 

PERIOD T i€  1 2 . 3 . 9 4  

AUDITOR GABRIELA LEON 
WORKPAPER 

The digllal depreciation 1 1  based on an applied late 

The reviled dcprecmlion and adjustment Io booked deprec8atlduere computed a$ 

Note The  1 /1 /92  analog reserve balance per Iocatlon was 

estimated using a proration (based on the 1/1/92 malog  

investment balance determined through this analysis) 01 the 

total 1 /1 /92  analog r.Serve balance from the 1 9 9 2  S I a l U S  report 

(2) The balance and acllvlty from ( I ]  above l e l e  deducted lrom the 
total I 1 7 C  balance and actlviry to compute the digital I t 92 
balancer and actntty for 1992 10 CuI IeOt  



COMPANY 
TITLE 
PERIOD TYE 12'31'94 
AUDITOR GABRIEM LEON 
WORKPAPER 
CA-Girec!ory Assislance 
TOPS-Psffic Operators JosUons Sysrerns 

SOUTHERN BELL TELEPHONE AND TELEGRAPH 
OTHER RATE BASE ADJUSTMENT-DEPRECIATION DIFF BE 

TyDe of Building 
Equipment Code Address 

FAC-AN E4409 5395 N.E. 14 Avenue 

CIB -AN 
FAC-AN 
FMC-AN 
DSC 1 -AN 
DSC 2-AN 

OSC-Digital 

OSC-Digifal 
OSC-Digifal 

FAC 

31232 735 Millcreek Road JAX 
31232 735 Millcreek Road JAX 
31232 735 Millcreek Road JAX 
31 232 735 Millcreek Road JAX 
31232 735 Millcreek Road JAX 

33460 130 N NasSau Street 

Ne516 2100 N E 164 Street 
N6516 2100 N E 164 Sfreet 

3331 3 1501 E Senoran Blvd 

Ft. Laudeldale 

Lake City 

Miami 
Miami 

Orlando 



FUTURE TRACKING AND DEPRECIATION COMPUTATION PROCEDURES 

" Because the opeialor ryrlemr location which ~1111 has analog 
inveIlmenl all0 has Lome digital investmenl the lollowmg 
p r o c e d w e ~  will be followed tor IY~YIB nacning an4 depreciation 

11) Monthly ac11v1ly 1111 be backed by locmon lor l 1 7 C  by establishing a reparale 

~ ~ p l l f c ! s n o n  salegory for each area number 

(2) For purporrr of Ihe data bare loEd all categories wrll be 
treated as Digllal however alter lhe load 1hC data WIII be 

r e w w e d  lor analog acliwty 



SOUTHERN BELL TELEPHONE AND TELEGRAPH 
OTHER RATE BASE ADJUSTMENT-DEPRECIATION DlFF BETWEEN ANAL' 

COMPANY 
TITLE 

PERIOD TYE 12/31/94 
AUDITOR GABRIEL4 LEON 
WORKPAPER 

"The PSC currenlly requires the use of two dfferent methods in 
e5&igital operator system we. therefore. must maintain separate records for 
the two Categories even though the official Company bwks renecl lhe total 
dollars under FRC 1 t 7E " 

In 1990. the individual operator system locations were reviewed and a 
determinahon made as to whether each locatin was primarily analog, 
digital. or crossbar. We used the results of this review to establish a 

table on our PSC depreciation data base. el v,.o.z. E W . A $ . m + ~  kt .-ti+;. e&'y 
This table is used to drive the FRC 117C activity (ex. additions, rehrernent, 
etC.) to the appropriate category (Analog or Digital) based on the area number. 
When the table was established the locations considered lo De pnmarily analog 
were as follows: 

E4449 
E8508 
E8509 
E8655 
M2505 
M2M8 
M6301 
M6606 

30010 
31 131 
31232 
37471 
33221 
33222 
3331 3 
33460 

Because we have not reviewed or changed this table since 1990. we feel 
Inat we have been misdirecting dollars between Analog and Digital for 
purposes of computing PSC depreciation. 

need to do a physical inventory in order to delermine me content allocation of 
Operalor System FRC 117C investmenl between Analog and Digital. 

In addition we need to review Ihe tnvestment history of each 
location listed above to determine the point (month and year] at 
which analog equipment was retired or cut over to digital 
switch support. 



Depr Exp Booked 09/94 
IU94Survedlance Rcpon 

Tab 4: I17C Comct i~n Of 1992 - 10194 

117C 

1/93 
2/93 
3/93 
4/93 
5/93 
6/93 
7/93 

. 8/93 
9/93 
10193 
11/93 
12/93 
1/94 
2/94 . 
3/94 
1 / 9 4  
'194 
6/94 
7/94 
8/94 
9/94 
1 0 W  
11/94 
12/44 

leas Leae lm m 1p92 E88 - 1992 
000 000 000 0 00 (2,368,059 98) (2,368.059 98) 

8 ipse, JL 

ElpBmt Ealancs - - 
(308,977.19) 
(3 14,324.78) 
(489.746.79) 
(544,881.98) 
(688,458.67) 
(69 1.033.61) 

(1,073,994.86) 
(1.076.47 1.72) 
(1,086.2 12.79) 
(1,093.279.85) 
(1.108.213.81) 

(13.822.82) 
65,788.66 

120.133.93 
57.827.01 

106.316.80 
91,709.83 

108,346.75 
110.988.70 
(25.555.04) 

0.00 
0.00 

@ (216.381.10)~2,584.441.08)@(2.476,uo.J3) 
(305,286.89) (2,889.727.97) (2,737,084.53) 

(3.198.705.16) (3.044.216.57) 
(3,513.029.94) (3,355.867.55) : '2; 
(4,002,776.73) (3,757.903.34) 

Adj to Depr Exp 12/94 

As Booked: . --- ... 
9/94 0 (1- 
1 OB4 
11/94 
12/94 

12 Ma Average 

Diff to adjust Dcpr Reserve 

(4,547,658.71) 
(5,236.1 17.38) 
(5.927.150.99) 
(7.001,145.85) 
(8,077.617.57) 
(9,163.830.36) 

(10,257,110.21) 
(1 1,365,324.02) 
(I  1,379,146.84) 
(1 1,313,358.18) 
(1 1,193,224.25) 
(1 1,135,397.24) 
(1  1,029,080.44) 
(10,937,370.61) 
(10,829,023.86) 
(10,718,035.16) 
(10,743.590.20) 
(10,743.590.20) 
(10,743.590.20) 

(10,743,59O.20) 
(10,743.59O.20) 
(10,743.59O.20) 
(10,743.59O.20) 

(4,2754 17.72) 
(4,891,888.05) 
(5,581.634.19) 
(6,464,148.42) 
(7,539.38 1.71) 
(8.620.723.97) 
(9.7 10.470.29) 

(10.8 I 1,217.12) 
(1 1,372,235.43) 
( I  1,346,252.51) 
(llJ53.291.22) 
(1 1,164.3 10.75) 
(1 1,082,238.84) 
(10,983,2U.S3) 
(10,883.197.24) 
(10.773.529.5 1) 
(10,730.8 12.68) 
(10,743,590.20) 
(10.743.590.20) (IO=- 

10.257.1 10.21 

(5.37t.M.lOl! 2Gi= +37 bo;, 4 . 6 5  
(1@.74M96.2(n.) a 



Reference 

A 

F 

G 

H 

I 

Other Rate Base Adj: Depr Exp Booked 9/94 
Legend to Page 1 

Cumulative adjustment to depreciation expense and depreciation 
reserve balance thru the end of 1992. (See also Page 2) 

Depreciation adjustment for month 1/93. (See also Pages 2 and 3) 

A + B  

Average of A and C. 

Average impact of the adjustment on the reserve balance for the 12 
months ended 12/31/94. Represents the amount by which the rate base 
would have been adjusted if the correct reserve balance had been 
canied thN the end of the year. 

The total adjustment to the reserve baiance actually booked in 9/94. 
(See also Page 3) 

The average impact of the booked adjustment (F above) on the reserve 
balance for each month following and including the month in which the 
adjustment was booked. 

Sum of the amounts from G above divided by 12. Represents the 
average impact of the booked adjustment on the reserve balance for the 
12 months ended 12/31/94. In other words, this is the amount by which the 
rate base already has been adjusted by booking the depreciation 
adjustment in 9/94. 

Difference between E and H. The calculation of E treats the adjustment 
to depreciation reserve as if booked in the appropriate months. Because 
the adjustment actually was booked in 9/94, the average impact of that 
booked adjustment (H above) must be backed out of the amount from E. 

, 



DEPRECIATION: -UT OF OUT OF PERIOD mIuSTMpJT1 

301.9n.19 
314.324.78 
U9.746.A 
yL.aa1.3) 
6u.4u.n 
691.033.dl 
1.013.9M.M 
1.076.47l.72 

YYMM FOR 
WalCa 

9JusKEN-r . 
WPucABB ACCOUN: 

9201 117C 
9201 117C 
9203 117C 
97.W ll7C 
9205 117C 
9206 ll7C 
9207 lI7C 
9201 117C 
9209 117C 
9210 117C 
9211 117c 
9212 117C 
9301 ll7C 
9302 117C 
9303 II7C 
9% I17C 
9305 117C 
93M 117C 
9307 117C 
9x4 l17C 
9309 II7C . 
9310 lI7C 
9311 117C 
9312 117C 

(3X.977.19 
(314.324.78 
(up.746.fl 
(y1.aa1.91 
(ua.m.67 
(691.033.61 

(1,013.9M.86 
(1.076.4711.72 

92 TOTAL 
93 TOTAL 

3 
' 3  



- 
ACCT 
I17c 
I l7c 
117c 
117c 
1 17c 
I17c 
117c 
I l7C 
117c 
I17c 
117c 
I l7c 
ll7C 
II7C 
I17c 
I1lC 
117c 
I I 7 c  
I l7c 
ll7c 
117c 
I I 7 c  
I I N :  
117c 
117c 
I I 7 c  
I17C 
1 l7c 
I l7c 
I17C 
I17c 
117c 
117c 
I l7c 

m 
92M 
9m6 
9207 
PZQ 
9209 
9110 
9211 
9212 
9301 
9y12 
9w 
9 x 4  
9 w  
9- 
9m 
9308 
9 3 8  
9310 
9311 

9401 
94a 
w3 
9uy 
940s 
w1 
9407 

9u1p 

9312 

pdr 

9210 
9211 
9211 

9Yn 
9- 

9x4 
9yn 
9308 
938 

9311 
9312 
9401 
Moa 

9310 

9409 
910( 

9407 
pu* 

9u1p 

9410 

526sl.52 
5u.424.u 
5a0,wb.m 
529,923.55 
530.734.39 
sny.*u.m 
5SO.763.16 
561.110.91 
m ~ 5 3 s . n  
562,001.u 
569.047.06 
57735.99 
681,017.54 
7W.3u.I7 
709.la.43 
pu.932.0) 

i.0oi.m.u 
l.lY.364.72 
1,154,533.15 
l , 6 l l , ~ . l 3  
1.632,)n.W 
1.63P.66I.U 
I.650.25l.31 
l.474,393.41 

174.273.64 
W.674.0I 
96.674.a 
IU.679.S 
125.463.8s 
I31.IQ1.U 
lW.9m.46 

276,634.S 
iwn5.s 

0 . m  
0.795251 
0.791750 
0.79plm 
0.- 
O . ~ I l  
0 . W 7  
0 . W 7  
0.- 
O.MII6 
O.OOlS2 
0.1p(o(1 
0 . M  
0.8lS725 
0.1013m 
0.- 
O.OI55l2 
0.81*403 
O . l I Y 4 1  
0.91411 
0.0147711 
0.019w 
0.01p13 
O.Olb244 
0.OIZw 
O.wal34 
0 . M  
0 . M  
0.- 
0.- 
0 . m u  
O.WlI7 
O.YRI6l 

REASON(S) FOR ADJUsILonr: 

I L E I T A T U W T  01 DEPllhCUTION AND AYORTUATlON FOR LluLuTATKlN OP I IK: 
ANAuw)ANDDWyTAL 



ANAL00 AND DIGITAL OPERATOR SYSTEMS x - 9201 

11992 TOTALS 

11993 T O T W  

TOTAL 
TOTAL 
TOTAL 

117C TOTAL 
117C TOTAL 
117C TOTAL 

92G2 
9203 
92n 
9205 
9206 
9207 
9208 
9209 
9210 
9211 
9212 - 
- 

9301 
9302 
9M3 
9304 
9305 
9306 
9 M  
9308 
93x7 
9310 
9311 
9312 - 

- 
9401 
94al 
94a3 
9494 
940s 
94% 
sun 
94oa 
9uI) 
9410 - 

11994 TOTALS 

GRAND T O T W  + 

&06,410.91 
308.143.75 
308,201.98 
3IO,l47.50 
318.455.95 
321,8?4.89 
325.163.89 
325.253.12 
325,19034 

9?3.495.19 
337.026.90 

3.824.551.W 

E 
339,650.44 
342,374.70 
357.976.74 
356.371.68 
3.56.144.02 
363.676.07 
379.964.65 1 383.590.05 
386,523.66 

4,326.279.3l 

7.31.382.51 
158.788.99 
317,7?A%Z 
240,625.34 
25 1.631.42 
w.m.79 

233.2n.02 
25o.w.23 

--lAa.24o.x7 

37837a.94 

8 

236.432.a3 

z.w.559.a3 

lO,M11.390.19 

BOOKED 
532.516.60 
526,568.52 
52a.424.84 
sza.9o6.m 
529,923.55 
53a.734.39 
SY.485.78 
558.763.16 
56II140.91 
560.538.78 
562.003.53 
569.047.06 

6.UI.a53.12 

577.295.99 
691.X17.Y 
705.32X. 17 
709.206.43 
945.932.05 

i .mi.3oo.88 
1.166.361.72 
l.lYJ33.IS 
1.618.096.13 
1.632.897.05 
1.639.668.63 
1,650.251.31 

13.492.694.M 

1.474.393.41 
174.273.61 
239.674.07 
96.674.62 

184.679.38 
125.*63.a6 
131.103.25 
129.900.46 
124.225.56 
276.634.95 

2.957.ou.2c 

23,mO.m.fi 

PSCCOMBINED) FACTOR 
( 2 1 9 2 W . 5 2 ~  0.878375 
('220.157.61) 
caO.281.09) 
(220.7M.oZ) 

cLzO.278.44) 
rl32.rn.89) 
(233.s99.27) 
(235.X87.79) 
(235.347.94) 
(236.938.34) 

o.aum 
0.8&X95 
O.UQ397 
0.x59566 
0.X657M 
0.868519 
o.am3o6 
o.wm 

o.am871 
0.X64276 

0.871395 

g.m~.lz)  

W.036.W) .p 0.872375 
(349,949. IS, o.am7s 
~x.s.6n.71) 0.WW 
(366.X33.73) 0 . U W  
(5X7.9S5.31) W 0.832966 
(664,929.20) 0 . U 7 1  
(8C0.220.74 0.1603% 

(1.7.38.131.48) 0.X67432 
(790,856.28) o.mm 

(i.zY.oia.ii) O.U&lX 
(1.256.078.58) o.aa7.s 
(1.263.727.65) / 0.865123 

@.l66.414.68) 

(1.243.010.89) tY 0.8915M 

78.060.75 0.84278l 

66.952.04 0.8637C3 
17.3.13X.93 0.863389 

(15.4&.65) o . m m  
143.9M.72 o . a x ~ s  

105.329.58 o.a706p4 

123.371.M o.mzi! 

(2a.394.01)), 0.9oo01! 
126.622.67 0.876531 

(519.463.37) 

(12.412.380.38) 

NOTE. THE BOOKED ACCRUAL FOR 9403 INCLUDED A BOTTOM-LIHE PSC COMBINED 
f(2.978.762.02). THAT ADIUSTMENT IS REFLECTED HERE. 

-- - PI 



CNSULATION OF DEPRECIATION ADNSIMPFT DUK TU 8/94 RE*LLOCATION BfXWEEN 

US DATI 
920 I 
9201 
9203 
9206 
9205 
9206 
9207 
9208 
9209 
9210 
9211 
9212 

- 

- 
- 

9301 
9302 
9303 
93c4 
9 3 3  
9306 
9 M  
9 m  
9- 
9310 
9311 
9312 - 

[ 1993 TOTALS 

COSAN 

167,379.41 459.991.27 

2.006.912.93 5.4C6.%1.35 I 

167.379.57 893.037.38 

68.597.55 lU.713.01 

1.u16.n 5 7 , m . ~  
1.692.43 1.782.~ 

(l0.490.ZO) 7.571.1: 
6.71423 6.656.8: 
2.585.61 (611.M 

31.329.1: 

15,182.61 I 1,620.362.7 

(275.B63.02) 

(276.399.41) 
(275.473.38) 
(275,970.77 
(290.696.64) 
pilJ93.87) 
(291,134.48) 
(291,294.96) 
(292.611.86) 

0.8847S4 
0.860895 
0.860397 
0.859% 
0.865705 
0.868519 
0.869306 
0.869rn 
0.861276 
0.869871 
0.871393 - 

(3.4cQ.w.42) 

(3W.IM.18) tf 0.877373 
(418.3Y.78) 0.87237! 
(431317.97) 0.WW 
(432.357.75) o.wO55 
(670.355.74) 0.83296l 
(725.657.81) 0,84471 
(888.287.69) O.8M33l 
(876.109.74) 0.8737E 

(I ,339,817.56) 0.86743: 
(I.W.492.3a) 0.858411 
(1.352.455.71) 0.86476: 
(1.360.170.76) / 0.86512 

(IO.15I.TY.u7) 

(1.350.855.00) $ 0.89154 
(l21.349.9.y) 0.89267 
(54.1 15.49) 0.8427% 
20.716.66 0.83454 

(56.286.l0, 0.86370 
(89.57) 0.86338' 

(18.061.43) 0.87069 
57.42 0.87821 

3.197.41 0.87653 
rn.393.94) J 0 . m l  

( I . ~ , I M . I Q  

rDN- 
P *CCIIIIAL 

W2,143.01)& 
W.079.74) 
(237n.=w 
(237.813.23) 
w.m.55) 
(zM.909.28) 
(232.475.56) 
N2.875.79) 
N3.W.95) 
N1.759.24) 
WJ34.57)  
@51,033.14), 

(2953.M5.66) 

(267,103.93) 8 
(364.944.W 
(M1.ed.52) 

(558.383.54) 
(613.011.24) 
06c.rn.U) 
(765.52629) 

( I ,  162.200.63) 
( I ,  159,286.95) 
(1.169.556.%) 
(1.176.715.Ol) 

nrn.w.63) 

@,7%.lCd.W 

( I  .uy.%2.88) -dh 

1 
(100.326.19) 
(45.637.89) 
l7.289.07 

(48.6l5.m 
(77.33) 

(15.77.5.98) 
50.43 

2.1102.63 
61.554.92) 

(1,428.128.33) 

fi 3, I 17,333.79) 



AM DEP CAT BUS DATl 
117c cosw 9201 
117C COSW 9ZOl 
117c COSW 9203 
117c cosw 9204 
ll7C COSW 9205 
II7C COSW 9206 
II7C cosw sun 
II7C cosw 9201 
II7C cosw 9209 
II7C COSW 9210 
l17C cosw 9211 
117C COSW 9212 

1992 TOTAW 

117C COSW 9301 
117C COSW 9302 
117c COSW 9303 
117c cosw 93M 
117C COSW 9305 
117c COSW 99306 
117c COSW 9307 
117c COSW 9308 
ll7C COSW 9309 
II7C COSW 9310 
117C COSW 9311 
ll7C COSW 9312 

1993 TOTAW 

cosw 

cosw 
cosw 9406 
COSW 9409 
cosw 9410 

139.197.31 
140936.20 
I40.95u.U 
142.925.22 
15l.238.07 
154.617.02 
157.946.01 
158.035.24 
157.9n.96 
lS8.115.78 
169.64733 

I.817.638.M 

161.879.62 
174.488.a 
i m m m  
174,995.13 
190.597.17 
l(18.992.11 
198.532.54 
196.032.61 
212.430.37 
207.167.16 
212.46818 
211.961.62 

2.301.816.52 

SHB BOOKED (FSCCOMBIN~D) [ . PACrOR I m A T E I  
146.012.49 I 89,631.u I 56,361.05 ID 0.878375 1 49.523.m #- 

83.491.90 55.705.4l 0.884786 a.2n.n 

87,227.89 55.697.33 0.859566 47.a75.53 

100.651.41 57.294.60 0.8699306 49,806.54 
I02.788.U 55.246.69 0.869306 48.rn6.U 
102.025.94 55.947.02 0.864216 48.353.67 
101.012.26 %,I0342 0.869871 48.rn.83 

l.lU.091.77 673y6.W 5as.oG1.67 

85.260.76 55.675.44 O.MOS95 47.930.71 
85.299.01 55,695.10 0.860397 47.920.15 

95.545.74 55.692.33 0.WM 48.213.IJ 
96.571.26 58,M5.76 0.868519 54,413.84 

113.585.58 56.061.75 / 0.871395 48.U1.93. 

--- 
103.736.24 58.143.38 m - p  
106.103.19 6B.385.63 0.872375 S9.657.91 
106.430.63 65.840.26 0.844944 S5.631.33 
109.471. I I 65.524.02 0.- s6.1u.u 
108.196.74 82,400.43 0.832966 8,636.75 
I08.263.50 W.M.61 0 . W l  68,205.26 
I10C65.54 88.067.M) 0.860336 75.76721 
11o.m.15 85,253.46 0.873119 74.492s 
II0.744.P 101.686.oP 0.867432 88.205.76 
110,692.89 96.474.27 O.UMI8 82.8I5.25 
116.091.35 96.3n.13 0.864765 83,343.57 

1,316,493.13 9as.m.39 u7.ou.57 

ll5,5l8.5l 96,443.11 / 0.865123 83,435.15 

225.6.34.35 
222.798.97 
249.137.27 
240.7UZ.36 
m.1u.65 
246,910.36 
246,923.03 
246,557.n 
248.262.62 

116.934.Q 105.364.89 
116.961.03 132.176.24 
117.46d.30 I23.234.06 
126.905.91 123.238.74 
123,681.86 123.zzII.W 
123.532.02 123,391.01 
123.243.63 123.314.14 
124,837.36 123,425.16 

2.4P.377.q I 1.336.660.41 1 l.085.716.8L [ 

0.891556 
0.892679 

0.834549 
0.8633foI 
0,863389 

0.878215 
0.876131 
0.900013 

94.933.37 
111.396.55 
102.a44.86 

106.394.13 
107,435.81 
101.296.32 
lQ.186.07 

I 941.648.33( 
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ANALW OPERATOR SYSTEMS 

REVISED ACTIWTY I IllFn BALANCES BASED ON 8P)( ANALYSIS 

ANUW SUMMARY AS OF: W&% 

9303 I .~.. 

9311 

9312 ~. 

9401 

m 

J.lUZ.211.11 

J.lUZ.nI.11 

J.lUZ.266.U 

J.lUZ.266.U 

J.Ua.416.W 

4.6U.M3.11 

J.M.M2.n 

3.M.MI.Y 

3.986.MI.Y 

3.966.MJ.Y 

3.3b12.UJ.9( 

2,634,439.32 

3.161.21J.Y 

4.UZ1CU.11 

4.19J.161.M 

4.363.uo.oI 

4.J30.609.66 

4.394.111.39 

3.U4.nl.W 

3.3lJ.9lJ.61 

3.4m.ap.w 

~.sr~.m.m 

1.111.4u.30 

1.3Jl.Wl.R 

1.698.449.33 

o.m 

o.m 

0.m 

o.m 

0.m 

o.m 

0.m 

o.m 

1II.K 

0.a 

12.16 

o.m 

301.1~.33 

117,443.11 

696990.41 

7.43 

o.m 

o.m 

623.ZX.38 

1.322.41 

W V I O B  

0.a 

0.a 

0.m 

0.m 

0.m 

0.m 

1,1(0.01 

o.m 

11.rn.W 

0.139.9J 

712.37 

u.w.m 

(61.yY.39 

o.m 

o.m 

o.m 

o.m 

o.m 

0.a 

o.a 

0.a 

o.a 

0.a 

0.a 

o.a 

0.a 

o.a 

0.a 

o.m 

o.m 

o.m 

- 

J.lUZ.211.11 

J.lUZ.21I.El 

J.lUZ.266.U 

J.lUZ.266.61 

J.UO.4M.W 

4.6U043.18 

1.M.OJ2.71 

1.966.04J.Y 

J.M.04J.Y 

3.M,MS.Y 

3.362.UJ.96 

2.634.419.32 

2 .U l .W.38  

4.41.413.11 

4.19S.162.M 

4.%3.m.m 

4.I30.6Dp.U 

4.394.111.39 

3.844.82l.Il 

3.31J.91J.61 

3.470.ap.w 

3.sr3.m.m 

3.111.4U.W 

3.3Jl.QllW 

2.691.449.W 

1 . ~ . 2 4 6 . 1 3  

I 

UI * m u u  
167.379.11 

161.319.11 

167.3m.n 

161.3l9.Jl 

167.3m.Jl 

167bll lP 

167,bWB 

161,~n.n 

171.711.11 

i1 i . iz i .n  

174.J61.M 

J.747.W 

654.rn.W 



A N M W  OPERATOR SYSTEMS 
REVISED ACTIWTY & Ill192 BALANCES BASED ON OB4 ANALYSIS 

1.6B.11 

J.SJO.19 

s.161.n 

6,114.23 

2.5U.61 

2.m.n 

n3.w 

2.6op.60 

18.1lP.Vl 

#.Yo.st 

Y0.m 

i0.ru.m 

AN- SUMMARY AS OF: 

o.m 

o.m 

o.m 

0.m 

o.m 

o.m 

o.m 

u - m . 9 5  

2.J61.403.63 

1.JY.W.U 

2.551.016.32 

2.551.016.31 

2 . ~ 9 . m . 2 1  

2.469.331.41 

lU.W.16 

IU.OY.16 

IU.OY.16 

1m,su.i5 

im.uI.?s 

(5I.JU.6J 

.8omuL 

2.YI.W.Il 

2.si.4m.a 

2.JJ2.710.11 

2.Y9.3J3.W 

Z.Y1.J16.51 

2.~3.m.p1 

Z.l((.15l.U 

wop1.m 

IU.UI.12 

I62.4U.Y 

153.11 I .62 

164.261 43 

cl3Du.m 

A D D I l K M l  

o.a 

0.W 

o.a 

0.m 

0.m 

o.m 

o.m 

o.m 

0.m 

(445.M 

o m  

o m  

0.m 

.- 
65.uO.73 

13.146.15 

3.210.n 

om 

i.im.11 

W.JSZ.14 

2.yU.Ya.31 

0.00 

0.00 

(6,29113 

0.m 

rn .4 i4 .4  

o.m 

LILVA(B 

1 . z n . 3 ~  

143.M 

3.8J1.16 

15.SS3.9? 

o.m 

o.m 

om 

0.m 

om 

om 

5.923.54 

19.00.93 

o.m 

==+=% 1.210.31 

o a  

0.a 

0.m 

0.a 

0.m 

mm 

o.m 

o.m 

0.m 

o.m 

om 

0.m 

o.m 

o.m 

0.00 

om 

o.m 

o.m 

o.m 

2.5n.w.81 

2.5Jl.04632 

2.J51.016.32 

2 . ~ 9 . m . 2 1  

2.469,137.41 

lU.OY.16 

IU.OY.16 

IU.OY.16 

2.552.7m.11 

2549,353.89 

2,%I,J16.52 

~ . W ~ . ~ J . W  

z.466.751.n 

162.091.93 

IM.UI.I2 

162.4Y.M 

1J1.211.62 

m.m, 

1.4st.n 

l .M.43 

l10.490.10) 

6.114.25 

2.JU.61 

2.W5.U 

mw 

2.m.60 

168.m.43 11.6l4.13 

03.w.m) 2.611.32 

(62.516.6q (18.J11.633) 

P 
v’ 



ANALW OPERATOR SYSTEMS 

REVISED ACTlvrrY & IllPn BALANCES BASED ON 8/94 ANALYSIS 

.8o.(yw IBomw *mno)l' lbRopm 

(JI.JU.61) (61.~16.6n o.m 0.m 

(JI.JU.61) (Jl.JU.611 o.m 0.m 

lJl.JU.6J) (JI.JU.6J) o.m 0.m 

(Jl.JU.61) lJl,5U.6Jl 0.00 ' 0.W 

(Jl.JU.6J) (Jl.JU.6J) o.m 0.m 

(JI.JU.61) (JI.JU.6Jl 0.m o.m 

IJI.JU.611 IJI.JU.611 o.m o.m 

lJl.JU.61) (JI.JU.61) 0.m 0.m 

IJl.JU.6JI (SI.JU.61) o.m o.m 

(1,147.43) S.J3J.MJ.W 

A N m  SUMMARY As OF: u-Apt% 

SNvrra a)rraQlor maEn 

0.m o.m om 

0.m o.m o.m 

o.m o.m 0.W 

0.m o.m o.m 

o.m o.m o.m 

o.m 0.m o.m 

o.m o.m o.m 

0.03 o.m o.m 

o.m 0.m 0.m 

49.614.- 1c5.x1.21 0.m 

P 
& 

9Jl l  

9 J I l  

m*Ld 

. .  



ANALOG OPERATOR SYSTEMS 
REVISED ACTIVITY a i m z  BALANCES BASED ON ANALYSIS 

ANALOG SUMMARY AS OF: 24-Apgs 

8202 5.101.07867 

9203 5.108.930.71 

9204 5.702.823.10 

9205 5.702.7M.55 

9206 5.102.7M.67 

0207 5.702.7M.87 

8108 5.~02.7m.a7 

0208 5.702.531.58 

9210 5.7mS1158 

9211 5.702.390.81 

9212 5.702.380.81 

9301 4.1139.lZ3.14 

0302 5.102.380.61 

9303 5.70221861 

0304 5.10227811 

1881.164.18 

2.rn.364.M 

2.191.464.W 

2.3%342.91 

2.523.5sL.w 

2882.77861 

2 W . W . 7 5  

3 , ~ l . D U J l  

3.19428339 

3.359.078.W 

3518.45610 

(1JJMI 13.11 o.m 

0.m 4.10741 o.m 

o m  24,s 0.00 

(83.60 410 0.m 

0.00 0.m 0.m 

o.m 0.m om 

0.m 1w.11 O M  

0.00 0.w 0.00 

(124.87 828 0.m 

0.m om 000 

0.m ~ 2 . ~ ~ 7 . 4 7  0.W 

2831.160.30 0.m (W887.4 om 

3881.215.34 0.m 0.m 

O M  4,028,483.1 1 0.m 

5.mB.wO.71 

5.102.823.10 

5.102.7m55 

5.102.7W.81 

5.102.700.81 

5.lO2.700.67 

5.702531.58 

5.702.53156 

5.102.390.61 

5.102.380.81 

4.Iuo.lZ3.14 

5.702.390.81 

5.10237841 

5.102278.81 

n 

P 

21 

23 

19 

18 

11 

16 

15 

14 

13 

12 

11 

10 

0 c 

P 
L r  



ANALOG OPERATOR SYSTEMS 
REVSEO ACTIVITY 6 i m z  BALANCES BASED ON BIB( ANALYSIS 

M 
#OPMNTlLSIIEM 

8 

7 

6 

5 

4 

3 

2 

1 

1 

1 

1 

1 

1 

f 

1 

ANALOG SUMMARY As OF: 

9301 

0- 

9309 

9310 

9311 

9312 

Mol 

MOZ 

OULt 

M04 

MCU 

0408 

9107 

5,400,488.30 

4,583.043.18 

3.988.052.77 

3.988.045.Y 

3.8BB.045.34 

3.8BB.045.Y 

3282,83588 

2,834.439.32 

2.BuBu.38 

2.587,u13.83 

2.564ZSBM 

2,551.04032 

2.551.D(B.U 

4.394.817.39 

3.M4.821.87 

3115,915.81 

~ ~ 7 0 , m . m  

3.IU3.mm 

3.811.483.30 

3.357,CWOU 

2.698.440.30 

2.w246.8) 

2567.480.85 

2.u?.710.11 

2JIO.W.W 

Z.JB1.538.52 

- 

o.m 

o m  

O M  

0.m 

0.m 

om 

(77.72 

(272.41: 

o.m 

o.m 

O M  

0.m 

117.443.12 

698.900.41 

0.00 

1.880.01 

163.M 

1.420.12 

12,552.48 

10.707.8LI 

1,300.52 

8,460.34 

19.435.74 

1.W.83 

1210.37 

1829.81 

5 W . J B  

o.ml 
4,583,043.18 

3.8BBpJ2.77 

3.988.ou.Y 

3888.acs.Y 

3,988,045.Y 

3.362.m.w 

2,834.438.32 

2,632.w.38 

2567.u13.63 

2 , 5 5 4 ~ . 8 8  

2,551,04832 

2,551.048.32 

~ , ~ o . o m z i  

om 

0.w 

0.W 

I I I I I I I 

o.m 

0.00 

0.m 

O M  

0.m 

O M  

O M  

o.m 

o.m 

I 

0.m 

0.m 

3.844.821.81 

3,315,915.81 

3.470.90888 

3,eU.mm 

3811,483.30 

3.SS7.087.~ 

2,698.449.1) 

2,%4246.&3 

2.597.480.85 

2.552.170.11 

2.540W.W 

2.591.53852 

2.ww.88 

0.m 

0.00 

(H2-K42W 

(JUXU)AU6 

(J46K46W 

( W a K 4 8 W  

(JSIWW52 

(J52-K52)N54 

(J54xSrWJB 

(I53455)NL%3 

( J S K 5 8 W  

(J60K€QyM62 

(JB2-KS2lhk84 

(161KmW 

(W66)Iu88 

0.m 

0.M 

o.m 

om 

0.m 

000 

0.W 

0.m 

O M  

7.43 

0.M 

om 

0.00 

11.078.50 

@.nm 

823209.38 

1211.318.92 

.JP.47 

65 .w.75  

13.146.75 

3210.59 

om 

71231 

8).3BBM 

(81.4ca.39 

1287.39 

143 04 

3,858.18 

15,053.97 5.463.17 

8.71425 

0.m 0.m 

0.00 0.00 

P c 



ANALOG OPERATOR SYSTEMS 
REVISED ACTIVITY II i m z  BALANCES BASED ON em ANALYSIS 

H 
IO# Hnns REM 

1 

1 

1 

1 

1 

1 

1 

1 

1 

1 

1 

1 

1 

I 

1 

1 

ANALOG SUMMARY AS OF: ZcAPr-gs 

0408 2,549,92021 2.543205.90 o m  00.S42.74 om 2% 61 om O M  2.168.117.41 2,466,75186 (JMX68yMIO 0408 2,549,92021 

04m 

0410 

0411 

9112 

9501 

oy12 

9503 

pyu 

D505 

oJo6 

9507 

own 

9509 

2.543205.90 o m  00.S42.74 om 2% 61 om O M  2.168.117.41 2,466,75186 (JMX68yMIO 

2.3M.M.31 

0.00 

0.m 

(0201.431 

O M  

m.474.40 

0.00 

0.M 

0.m 

0.m 

000 

om 

0.00 

0.M 

0.m 

0.m 

0.m 

5.m.54 

lO.W.83 

o.m 

000 

0.m 

om 

0.m 

0.00 

0.00 

o.ml 2.468.337.47 

165p31.16 

165.034.16 

165.034.16 

110885.75 

170.885.75 

(51.SM.65I 

(51.SM.W 

(5l.SM.Bs: 

(51.SM.65 

(51.588.65~ 

(51.SM.65 

(51.sM.65 

(51.SM.65 

2.466.75168 

WpBB.03 

164251.12 

162,424.58 

153211.62 

1M30.43 

(U.oBB.02 

(62,576.67 

(51.SM.65 

(51.SM.65 

(515M.65 

(Sl.SM.e5 

(51.588.65 

(51.SM.65 

Om( 

165.034.!6 

165.034.16 

165.W.16 

170885.75 

170.M.575 

(51W.65 

(51.SM.65 

(51.SM.65 

(515M.65 

(51.SM.65: 

(515M.65 

(51W.65 

(51W.65 

(515M.65 

162.098.83 

164151.12 

162.424.58 

153211.62 

16830.43 

(U.OM.IZ 

(62.576.67 

(51.SM.65 

(51.SM.65 

(5I.SM.65 

(Slrn.65 

(515M.65 

(515M.65 

(51.SM.W O.ml 

(Jl@K70yM72 

(J72-K72)M74 

(J14-K74)M16 

(J75K76yM76 

(J7BK78)IMBo 

(JBOKBO)iM92 

(J62-WyMU 

(JM-KBIjM86 

(J&K.%)NBB 

(JBbKBBW 

(J8oKWW02 

(J9Z~KOZW 

(WWyM98 

~JeBKesW 

2.03523 

E3.M 

260960 

10.11097 

051068 

Y0.P 

lO.oBLl.02 

o m  

0.m 

0.00 

0.m 

om 

0.m 

om 

(44s.W 

om 

0.00 

0.m 

0.m 

0.W 

om 

om 

0.m 

om 

0.03 

0.00 

0.00 

o m  

0.W 

o.m 

o.m 

O M  

0.00 

0.m 

o.m 

0.03 

000 

0.m 

0.W 

0.00 

000 

0.00 

0.M 

0.m 

O W  

0.00 

0.M 

0.m 

9511 (51,5811.65 (Sl.SM.65 om 0.m 0.00 o.m o m  om (515M.m (St5M.65 /  (M-KOByM1M 
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SOLTHEAN BELL E L  AND Tu- C3. 
1992 STUDY 

COMMISSION APPROVED RATES 

A M R A G E  
RRUlNlNG 

REMAINING 
UFE NET 

SALVAGE e4 
14.0 
14.0 

0.0 
6.0 
3.0 
3.0 
6.0 

7 Year Anroniotioa 
7 Year Amoninifon 
10 Yur Amonintion 
7 Year Amonintion 
5 Year hrnoniniioa 
5 Year Amoniniioa 
5 Year Amorrinrioa 

ACCOUNT UFE 
W.) 

GENERAL XRPOKTASSETS . 
Motor V&-Li+t 
Hotor Vcb-Otber 
S p e d  P a r p o ~  Vahida 
B l d p - L y r  A d d s  & DPCs 
Bnildinp - Llcgc ccnr O b .  
Baildiap - L m l 5 n ~  Oca. 
Buiidinp - Miw. 
h g . 3  wo* Eqnipmeo1 
O b r  Work Equip. 
FtunitnSC 
Offiw Snppon %nip 
Official Comm. Equip. 
Gso. Pnrpwa COmpntm 
Buildioc b m p u i c n  

h a l o s  EJS 
CEHTRAL OFFICE ASiETS 

Dieiul ESS 
Opcmior Sysiess-Digiial 
Radio-Nom-Ollulu 
&&o,Miszonn k Otbor 
Orsnit-halog 
Grsoir-Analog Cap. RCL SSb. 
0-1 - DiSiUl 
Grmiiit-Dijul Cap. R a .  Sch. 
&ail - Opricrl EqpL 

INFORMATION OWG LHATION~RMINATION 
PDbiic Tekphonc 
info Or is  T a  

CABLE 8. WTR!Z FACILIZIES 
POI& 

Aerial Cablc - Mcullic 
Acrid Cable - F i k r  
Undgd. G b l c  - Mc:rlfis 
Undgd G M e  - Fiber 
B h c d  Cabii - Mstrllis 

Submazinc Cable - Mcullic 
S u b a r i n e  Cablo - nber 
In&uilding Cable - Mciallic 
Inrnbdding Cable - Fiber 
kd wmc 
Condoit 

E n r i d  Gbic  - Fibcr 

3.9 
2.6 
5.0 
36.0 
$3.0 
4 1 0  
23.0 

45.14 
7136 
87.70 
1936 
18.3 
19.2s 
15.48 

102 
3.6 
23 
11 
2.4 
19 
3.4 

6.8 
10.7 
15.6 
3.0 
9.8 

53.87 5.9 6.0 
0.0 19.80 

8289 
10.90 
36.58 

~~~ 

0.0 
(3.0) 
(3.0) 
3.0 
3.0 
2.0 
2.0 

2.1 
22 
7.7 
7.7 

~ ~~ 

3638 
40.61 ** 
40.61 *. 

15 
7 5  

1 1 0  b-? 2 0  ziJ9 

20.0 
9.0 

59.79 
46.75 

6.1 
7.5 

3.0 
5.7 

33.67 2.5 
4 2 4 1  6.9 

6.06 5 2  
45.96 9.0 
23.69 4.5 

17.11 4.7 
-. 5255 5.3 

39.29 3.5 
68.80 102 
2110 2 0  

4210 6.9 

2.4 27.07 
5 0 8 0  6.0 

Y ’  i.73 

24.0 
9.7 
17.7 
6.0 
16.5 

9.0 
16.9 

9.0 
16.7 
9.7 

18.6 
6.5 

42.0 
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SOUTHERN BELL Ta AND TEL CO. 
1992 SNDY 

SUMMhRY OF APPROVED cherru RECOVERY SCREDULES 

The monthly elpenw for eaeb recovery ~ b e d u l e  sball bc calculated by divfdin: the net amount to W 
recovered by the months m i n i n g  for recover).. This rill take a r c  of addltiom and inlcrim 
fetircmcnrs. as well IS actual a a h g c  cIpericnced, and any &!if= in rrtkcment d a t u  All actkiq rchtiag 
IO these schedules sbaU,bc r m d d  10 these ybcdulu Md not 10 anorbcr depreciation a t e g o q  or z 6 i ~ u n L  
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DIOITAL OPERATOR SYSTEMS 

REVISED ACTIVITY A IllPn BALANCES BASED ON ANALYSIS 

(1.rn.U) 

9 . m . 9 9  

o.m 

0.m 

0.m 

om 

o.m 

0.00 

4n.m 

DKITTAL SUMMARY W OF: 

mIDuL 

3.221,904.7! 

1.767.oU.Y 

2.IpI.ou.II 

s. iw.ni.6i  

3.rn.110.a 

1.409,981.!A 

3.Y1.214.71 

1.116.197.0! 

1.6o.rn.i! 

3 . ~ , 1 1 1 . ~  

3.p~.m5.44 

4.173.426.71 

4.3U.462.28 

74-4-95 'j, I J / J  

7 6.303.71 

4.m.m 

5.611.77 

2 1 9 . m . ~ ~  

1,010.101.w 

717.31S.32 

613.U5.94 

U8.I41.79 

64.S78.lS 

37III .b9 

1.111.~.41 

6 1 1 , r n x l  

1.n4.m.w 

w6.46(.11 

1 . ~ 8 . 8  

U 5 J I  

0.02 

SS3.78 

4.63 

(w.2 

Z J 3 . ~ . 2 v  

o.m 

o.m 

o.m 

i.osi.m.i6 

o.m 

u.m.m 

4.m.m 

o m  

o.m 

o.m 

o.m 

(1.9I5.31) 

m.3m.m 

133.291.U 

o.m 

o.m 

0.33 

o.m 

0.00 

o m  

0.03 

113.48 

I m.2m.m 

a.m 

0.m 

o.m 

0.00 

0.03 

o.m 

o.m 

m.m 

a.m 

n.m.261.43 

23.I27.4S1.79 

U.(LM.Ty.I2 

n.0%.4n.i8 

u.m.m.m 

m.1n.p9p.~( 

m.601.7n.74 

26.667.366.29 

mL.70t9u.9a 

21.016.Ul.39 

n.sn.po1.s 

28.U3.611.JI 



US0 

m-0 

m-0 

m-sr'v 

m-0 

m-0 

m-0 

m.0 

000 

m-0 

m-0 

OS0 

m.0 

mwul 



DIGITAL OPERATOR SYSTEMS 

REWSED A C T m  111192 BALANCES BASED ON W94 ANALYSIS 

DIOWAL SUMMARY AS OF: 

1 411.77 

o.m 

6n.n 

1.211.11 

Z.~U.JI 

W . 7 3 )  

291.49J.M 

n3.ta.16 

149.M6.16 

6o.m.a 

42.2u.36 

0.W 

0.W 

o.m I 
(51.394.m 

o.m 

m.rn0.m 

o.m 

o.m 

0.W 

0.m 

o.m 

0.m 

o.m 

0.m 

0.00 

126.71 

o.m 

o.m 

o.m 

2J.3W.O 

0.0 

I.Ul.3 

0.0 

o.a 

(l7.P62.11 

2.43L.z 

0.0 

2.(xIp.w 

4M.21 

2.JW.41 

Z.IU.M 

B14.M ' 

o r w m  

0.0 

0.0 

0.0 

o.a 

0.a 

0.U 

0.a 

0.a 

(19.516.W 

o m  

0.m 

o.m 

o.m 

40.6y).997.43 

41.73J.MS.11 

41.n2 .7n .u  

41.n3.ns.w 

4 1 . m . n ~ . 3 7  

41.170.W.73 

41.J96.960.02 

41.on.m.76 

42.7m.m.39 

42.743.361.12 

42,611.JW.39 

42.61S.161.12 

~~ 

7.941.263.01 

m.im.~m.n 

8.rn.293.69 

1 . 6 n . ~ i . w  

8,917.291.37 

9,146.cm.49 

9.105.2U.37 

I.a.PpI.n 

n . m i . n 6 . ~  

9. I 19 .n7 .s  

9.332.633.49 

9.JW.JY.9l 

9.U9.WI.I1 

14o.m 36 

m.1u 65 

246,910 36 

2 4 6 . N  03 

7AB.262 62 

2 4 J . m  64 

N1.UJ 19 

U1.16126 

m m  u 

lJ2,IY)Y) 



DIGITAL OPERATOR SYSTEMS 

REVISED ACTIVITY L l/lFn BALANCES BASED ON at94 ANALYSIS 

DIGITAL SUMMARY AS OF 

u a m w r  
o.m 

0.m 

o.m 

o.m 

om 

o.m 

o.m 

0.U 

o.m 

2l.rn.au.11 

- 
0.m 

o.m 

0.00 

0.m 

o.m 

o.m 

0.m 

o.m 

o.m 

i.im.214.11 

42.621.176.I? 

42.621.116.U 

42,621.Jl6.U 

42.621.516.82 

42.621.176.U 

42,621.516.12 

42,621.116.12 

1 2 . ~ 1 . ~ i 6 . m  



1100 

1100 

1100 

1100 

1100 

1100 

1100 

1100 

1100 

1100 

1100 

1100 

1100 

+ 1100 



DIGITAL OPERATOR SYSTEMS 
REVISED ACTIVIN h l/lBZ BALANCES EASED ON WB4 ANALYSIS 

__ 
run __ 

0 011 

0071 

0011 

0011 

0011 

0071 

0 071 

0011 

0011 

0 071 

0071 

0 071 

0011 

0011 

0 071 

- 

0305 3iii3.iw.m 

9308 31.719.4a.m 

9301 ~ . ~ 3 , 0 1 7 . m  

9- 33.080.181.47 

9ylo Jl.OJB.8783a 

9310 34.W5.137.03 

0311 35.M5.35’3.11 

9312 35,751.Ul.79 

.A. 31,340,16235 

oI(R 37,551.m.24 

ou*1 400.5b9,814.94 

0101 40~e=~.o9743 

0u)J 41.135.645.11 

9406 4i.132.16144 

9401 41JUpJ.80 

4.831.317.13 

5.1(n.@5.50 

5,371.6K.96 

5sg257M 

5.BY.7U.M 

6,045pW.82 

8rn.rnSE 

6.C,4.009.94 

6,602231.11 

7,444,117.52 

7.687.34319 

1.941m.08 

8,1?B.5lOJl 

8arrm..+a 

8.6R.OQ1.w 

0.00 

000 

e s u l  

22.530.41 

LUlM 

1z.i8om 

l l l . m  

41.7m.07 
I 

1.n31.51 

55.38(07 

m . 7 7  

0.00 

an.w 

121213 

2.823.S 

61.129.W 

(213.14 

w . m  

Z1.W.87 

PU.ul 

(tzi.m, 

111.30 

0.m 

5a.181.m 

55Jgl.81 

0.m 

(55.%dl: 

om 

Jo.m.rn 

0.m 

817.70 0.00 

0.m 0.00 

o.m wp60.~ 

O M  0.m 

98.64 O M  

(am, (1.rn.m 

134.41 om 

180.87 (21218.W 

1zt.m o1m.w 

om 4m.w 

128.15 n.39o.M 

(0 ml 0.m 

0.00 1252.39 

0.m o m  

O M  0.00 

0.W 31.719;O.W 

0.W 32,943,011.90 

om a.cw.187.41 

om 34.959.878.39 

0.m 34986.737.91 

0.m 35.M5rn.lI 

(2m.m ~ , i 5 t , & i . m  

0.m 31.~0.762.35 

0.W 31.551P3024 

O M  40rnb14.94 

om 40.e=~.va7.43 

0.m 41.735.645.11 

om 41,m.mi .u  

om 4 1 . ~ 3 3 2 3 5 ~  

000 41.WZ.23X31 

5.182.m.59 

5,371,663.96 

5.6~o.n7.0( 

5,834.145.05 

8,045,99802 

6 2 3 0 . ~ . f f i  

6.451.099.94 

8.602331.71 

7.444.11152 

1.661.34329 

7.94tm08 

8.1m.570.57 

8,37lZBJ.€S 

8,672.OQ1.W 

8,917.291.37 

A K  

6 

P 
4 



DIGITAL OPERATOR SYSTEMS 
REVISED ACTIVITY 6 1/1m2 BALANCES EASED ON LbS4 ANALYSIS 

A K  
~ 

sc M l I  

0.071 
~ 

0.071 

0.071 

0.071 

0.071 

0.071 

0.071 

0.071 

0.011 

0.071 

0.071 

0.071 

0.071 

0.071 

0.071 

0.071 

4E A F  AG A T  
DIGjTAL SUMMARY AS OF: 2cAsr-os 

Y AA A R  AC A D  

0409 4VM.W.73 

0410 41.5Q6.clw.02 

n u 1  ii.072.773.7e 

0412 42.7M.m.39 

E501 42.743.381.82 

9502 42.ei1.sm.3e 

D5m 42,815.1M.32 

950( 42.621.578.82 

9505 ~ 1 ~ 1 . ~ 7 e . 8 2  

Osos 42.621.578.82 

w 7  42.e21~78.82 

Osos 42.621.578.82 

9509 42,821.578.82 

m i 0  42,82167e.82 

17.79125 WIAP5.W 

19.41420 S43.W.U 

1,&1.15929 149.606.68 

23.357.40 M.3mrn 

( w . 4 ~ ~ 1 7  4221u.38 

3.sBB.m O M  

8.4lm.50 o m  

0.m 0.m 

o m  om 

O M  o m  

0.00 e.m 

om 0.m 

o m  om 

0.00 om 

o m  

om 

o.m 

0.W 

o.m 

0.m 

0.00 

0.00 

0.00 

o m  

0.00 

0.00 

om 

O M  

0.W 2.580.42 

(0.M 2.1M60 

0.m 814M 

0.m o m  

0.m 0.m 

0.m 0.M 

om O M  

o m  0.m 

O M  0.m 

o m  om 

om 

om 

o.m 

0.00 

0.00 

o.m 

om 

0.m 

0.m 

om 

om 

om 



DIGITAL OPERATOR SYSTEMS 
REVISED ACTMTY 6 l/lrP2 BMANCES BASED ON 8/84 ANALYSIS 

9512 42821078.82 l lB.985.13 0.m om om 0.m 0.m 

TOTALS 21.373.243.11 417821451 IS3.W.16 24.E12.11 U(I.MO22 @l,WO.Wl QSUU(UR.AMI 



31885 S 91,U6.51 1983-1988 . 
w 1m 

TOTAL S 756,901.01 

LycyM(A 33460 

GSYLPLMA 33447 

S 976.47636 1993 

s w93.29 
15.079.63 
l%&m 

nrrAL S 765,95021 

1919 
1990 
IS93 

loan 

low 

. loaW 
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OpLMrUu 33222 $1,013.149.64 1976 looH 
30,266.81 1977-1981 
u,48o.m iwa 

5,rn.Ol 19u 
16,015.71 1987 

8.- 1991 
TOTAL S1.152J33.61 

NOTE: AxmlogduetorUh9194 
O m t X S E  33313 s 2.oaa.369.75 1993 

FrLDFLm E4449 s 60,173.31 1 ~ 5 - 1 ~ 8  - 
5,285$97.04 1990 

41,69578 1991 .. 
7,865.4a 1992 - 

1.844.7a5.44 1993 1 

TOTAL $7,240,~17,05 

NDADKWPA BIlW s m,o,lsa.oa 1986 . 
2,346.159.24 1909 - 

680,821.14 1990 

Jxu!BAs 1933 

WPBWLAN BBMS 350.70 1983 

WPBHPLMA 89509 S 870,842.2S 1990 . 
11.19091 1991 . 

TOTAL t 882$32.26 

P@ L a  3 ,A - 
&$h; 1,135,535.37 1991 

TMAL $4,370.181.61 

WPBHFLm m19 S 16,515.03 19161909 - 
i,3qm.39 1990 - 

777.333.45 1991 1 

674949.50 1992 - m 1993 - 
TOTAL S 3.04I.4U.05 

mm m55 3 4220.72 1985 - 
109,382.64 1990 - 
8l7.3l6.98 1991 - 

R.96X 

3 1993 1 

TOTAL S 994951.57 
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looyi 

1003c 
1WK 
lW% 
1C€% 
lW% 

100% 
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P-96% 

Mz505 

I 39,974.n 
l,O#rn.26 

606.38 
28,669.13 

ai.oo6.n 
1#335,OU.90 
mLQ2u.4 

0,756.1S3.W 

s 

1980 
1981 
15570 
1990@LwJ) 
1991 
1992 
1993 

- 1M)c 

. . 1 

S1.026,127.79 

n.si9.69 
1.711394.19 

TOTAL s1.qw.0, 

M6506 s 2m.30 
1,345,715.M 

138,178.94 
N5S3.61 

1,110,429.61 
60,156.66 

1,23S,786.47 - 
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AREA I: 33221 

STATUS As OF 1/1192: 
mvEsrmm BALANCE: 
WERVE BALANCE 

INVESTMEKT INFO 
FROM J A N E U  USSERY 

NARRATIVE FROM 
ELAINE HEMEKE 

INFO FROM CAPITAL 
RECOVERY'S 
INTERROGATORY 
RESPONSE 

TOPS INFO FROM RON 
BOYCE 

OTHER 

LOCATION: OlLado M c y  

Rehoming to TOPS: S s w i d  134193 (pml. IIM88) 

A. of 1/1/92, pure ANALW. 

CONCLUSION: 

h 12/93. 

AU additiom will k r l l M  to DIGITAL. Recircmcnu up thru ID4 will k rllcwed Lo ANALOG. b u r  the only &rnm 
booked since Ill192 w m  ANALOG. VU! r l loutc rll d v q e  and M of removal Lo ANALOG. No rrskv or avvlcr VayaY 

involving ulit loution. 
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AREA I: E4449 

STATUS AS OF 111192: 
INVESTMENT BALANCE 
RESERVE BALANCE 

LOCATION: FL M e .  Cyprru 

m v E s m  m F o  
FROM IANELL USSERY 

NARRATIVE FROM 
ELAINE HEMEKE 

INFO FROM CAPITAL 
RECOVERY’S 
INTERROO ATORY 
RESPONSE 

TOPS INFO FROM RON 
BOYCE 

OTHER L 

As of 7/94. involmcnf 100% DIGITAL. M.jn inv- dolLn of $5.3 M in -p 19W .Id 
$1.8 M In vintage 1993. 

Fxliremerdof$1.396.i78.63h IlFw)wuANALOG. 

Rdirrmcnt of S62.667.41 in 1/93 w u  ANALOG. 

Inmcerx: 
Rehomed in 2 phases. Phvc I :  cvtovcr 1/17-8/3/90 (Qroj. Ems); P h u  2: Cut wmplun 
34/93 (Proj. KA5136) 

DA 
Rchoming to TOPS: C v t ~ v n  10/27/90 (Pmj. IEA3219) 
- 
As of 1/1/92. purr ANALOG. 

DA u ~ f  to TOPS in 8190. 

Additions of $1.226.569 in 1/93 and $2.978.162 in 2(w: FxlirenesB of S862.667 in 1/94. 

CONCLUSION: 
B-ux the inter* waa rehomcd h 2 p h v a  and the C Y ~ ~ Y C I  no( completed d 2/93 .nd bcuvr the rrtirrmcnt in 1/93 YY 

ANALOG. that I & C ~ U I I  amount of S862.667.47 will bc a l l d c d  to ANAL00 while the rrrmiada ofthe i n v W a U  will be .Ll@ 
10 DIGITAL Y of 1/1/92. Bued on the datu olthc rehoming of h l c m  .ad the nv@r dditiona and rrtirrmcnt.. will rrfloSr wmpl* 
cutover from ANAL00 to DIGITAL in 1/93; howeva. the rid ANALOG rrrirrmcnt W U  nU b C 0 M  d lm. 

I .nd bcuvr the rrtirrmcnt in 1/93 YY 

a l l d c d  to ANAL00 while the rrrmiada ofthe i n v W a U  will be .Ll@ 

10 DIGITAL Y of 1/1/92. Bued on the datu olthc rehoming of h l c m  .ad the nv@r dditiona and rrtirrmcnt.. will rrfloSr wmpl* 
cutover from ANAL00 to DIGITAL in 1/93; howeva. the rid ANALOG IUkmcnt W U  nU b C 0 M  d lm. 

AU rdditiom will bc rllocsld to DIGITAL. AU rairsmwu rlth auth. X LO820 up thrv 1/94 dl bc all@ u) AN-. %UW 

the nvjor &emcntr *in= 1/1/92 hsvc been ANALOG. will a l l m e  all d v ~  M d  cod of removal u) ANALOG. N o  rrekv 01 

trarvfer .ai”ity involving LbiI loution. loution. 
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COMPANY: SOUTHERN BELL 

PERIOD: TYE 12/31/94 
DATE: AUGUST21. 1995 

TITLE: NET SHARING ADJUSTMENT 70 RATE BAS& 

ORDER 20162, page 7 

Authorized floor 11.50% 
Rate Setting Floor 13.2096 
Sharing Begins 14.00% 
Authorized Ceiling after 16.00% 
Sharing 

"Acceptance of the sharing concept dictates that this Commission set a 
point at which sharing begins or a sharing threshold. Those earnings 
between the sharing threshold and the ROE ceiling after sharing make up 
the zone in which earnings will be divided between the Company's 
stockholders and ratepayers. One goal in setting the sharing threshold 
is to encourage efficient pelformance by Southem Bell. We believe 
that more efficient operations will result from setting the sharing 
threshold above the level at which rates are set. This will give the 
Company a reason to reduce costs and introduce new services in order 
to reach the sharing threshold. Upon reaching the threshold, 
fresh incentives occur because the Company shares in earnings after the point. 
We seek to improve incentives for economic behavior and eliminate the 
disincentives for uneconomic behavior to encourage the Company to make 
decisions which are consistent with the best overall interest of the 
ratepayers." 

......" We find that the split should be 60/40 in the ratepayers'favor. 
We have deliberately tilted the balance in favor of ratepayers because 
of our inability to precisely identify emings that result exclusively 
from productivity improvements generated by Southern Bell. 
The Company will generally retain earnings caused by external factors 
with a revenue impact of less than $3,000,000. For this 
reason, it is appropriate to allow ratepayers to keep 60% of 
ths benefits of the earnings in the 14-16% ROE range. Any and 
all earnings over 16% after sharing will go to the ratepayers". 



Net sharina 

The amounts shown on your workpapers Pages 10-11 are 
the rate base adjustments to remove the sharing accrual 
as booked (Page ll), and replace it with the average 
rate base as if the year-end calculation Of $30,450,000 
had been booked prorata during the year (average rate 
base balance of $30,450/2 = 15,225). The amounts in 
the **Monthly ACCNalS" column on Page 11 were booked to 
Account 5264.9900. The liability was booked to Account 
4010.6920 for March through September; the balance was 
reclassified to Account 4120.8200 in OctQber, and 
subsequent entries were made to 4120.8200. 

PPSC Staff Audit 
1994 Surveillance Report 
Item No. 29 
July 20, 1995 
Page 1 of 2 

Adiustm nt IC ont) : 

Periodically during the year, we computed an estimate 
of the annual amount to be paid to ratepayers ("sharing 
amount**), based on actual results available plus 
budgeted amounts for the remainder of the year. A copy 
of these monthly computations are enclosed. (Please 
note, a separate computation was not prepared each 
month.) Although the sharing computations varied, a 
monthly amount of $5,000 (or $60,000 on an annual 
basis) was considered appropriate through October. At 
that point, expenses were running over-budget, so we 
did not book anything for November, and booked a credit 
of $12,000 in December (reduced the cumulative sharing 
amount from $50,000 to $38,000). 
1994 Surveillance Report, the sharing amount was 
determined to be $30,450, based on actual results 
through year-end. 

When we filed the 





JAN 
FEB 
MAR 
APR 
MAY 
rn 
JULY 
AUG 
SEPT 
OCT 
NOV 

ACCRUALS FOR SHARING I3OOKED IN 1994 

MONTI-ILY 
ACCRUALS 

(AL%BQLK-!) 

0 
0 

0 
l0,000,000) 

(5,000,000) 
15,000,000) 
(5,000,000) 
(5,000,000) 
(s,ooo,ooo) 
(5,000,000) 

12,000,000 
0 

DEC 

12 MONTHS AVERAGE 

0 
0 

(1 0,000,000) 
(1 i),000,000) 
(15,000,000) 
(30,000,000) 
(35,000,000) 
(40,000,000) 
(45,000,000) 
(50,000,000) 
(50,000,000) 
(38,000,000) 

(25,333,333@ 

. 
Attachyen: 
Page 4 

The ($25,333) was used in the per books Cash Working Capitd amounts on Page 
1,  Line 12 of the Florida Surveillance Report. On Page 14 Line 5 a Net Sharing 
Adjustment was made to Cash Working Capital. This adjustment was computed by 
adding the $25,333 (to remove the effect on the books of the sharing accruals) and 
subtracting $15,225. Based on actuals the refund amount is $30,450. If this was booked 
evenly throughout the Year the average would be half of this amount or $ 1 5 , 2 2 5 0  



February 1994 
Projection of 1994 Intrastate Results 

Budget ROE (Budget Before Sharing) 

Porfomas: 
1) Achieved 'stretch' - Actual per books 

expense less than budget 
5,033 + 4768 = 9,801/34,oOO 

Sharing 
(Mil) 

14.03% $41.4 

0.29% 5.9 

3) Expected Revenues in excess of budget 

4) Remainder of excess revenues for year 

Achieved: 3,780 + m= P O W  0.05% 1 .o 

35,288134,000 1.03% 21.0 

-0.19% -3.9 

6) Budgeted Commission Adjustments 529 
Revised Cornmission Adjustments (760) 

Diff (1,289) 
(1,289)/34,000 

7) Difference fur Revised Rate Base and Capital 

Revised ROE 

-0.04% -3 

-0.20% -4.1 

15.62% $m 



March 1994 
Projection of 1994 Intrastate Results 

Budget ROE (Budget Before Sharing) 

Sharino 
(Mil) - 

14.03% $41.4 

Proforma: 
1) Achieved 'stretch' - Actual per books 4+g, 1 2  3 

expense less than budget 
6,232/34,000 3.7 

. .  
. .  :, . 

.. . . .. ~. . .  - . .  ... 2) .. :Syptchfby .rem@ndw.of..year,. & e.&aordinajrl ;.:. .~ .. . :. .:: :; ;. . .  :..' , . ;.>%. . , , 1 : :,. . ,'. . . 

26# 237/34,000 0.77% 15:7 

0.24% 4.9 
3) Expected Revenues in excess of budget 

Achieved: 8,127/34,OOO 
d,%Iz)+lo;m '2,!22 

4) Remainder of excess revenues for year 
0.59?? 12.0 . .  

.. .. . .  . . .  
19,990/34,000 

based on achial M D  separations factors 

.' %.t'.' ;~ .. ,' , :., , .. .. . :, . 1:. .: .. , '... . . .' . . ,. . .  
5) Increased iiiirHtate;operating e*e . .  

budget 1,360,653 
revised 1,366,144 
diff 5,491 -0.16% -3.2 

529 
(41 0) 

6) Budgeted Commission Adjustments 
Revised Commission Adjustments 

Diff (939j 
(939)/34,WO -0.03% - .6 

7) Difference for Revised Rate Base and Capital - 0 3% 0.14% 2.8 

Revised ROE 15.60 15.76% $76.7 



April 1994 
Projection of 1994 Intrastate Results 

Sharina 

Budget ROE (Budget Before Sharing) 
(Mil)> 

14.03% $41.4 

Prof onnas : 
1) Achieved "stretch" - Actual per books 

expense less than budget 
15,929/34,000 0.47% 9.6 

. . .  .... . . . . . . . .  . . . .  . ., . . . . .  ..... . . ........... . . . . . . . . . .  . ' .  
. .  .. . .  2. ) , ,  Stretch for. remainder u.f year'. ..: 

. . . . . . . . .  . . . . . . .  . . . . . . . .  . .  *: 
. .  

. . . .  ',,:':(~*&jeted. as &*;r&oyd 
. .  :0.49% . '1o; 'o . ' 

i . .  . .  
>, 1:; i_. 

. .  
'. . 16,567/34,'000 .' . 

3) Expected Revenues in excess of budget 
Achieved : 11,456/34,000 0.34% 6.9 

4) Remainder of excess revenues for year 
16,661/34,000 0.49% 10.0 

5) Increased intrastate operating expense for budget months 
. . . . . .  . . .  . . . . .  . . . . . . .  . . . . .  . . .  , . .  

.; , -.: ' .: 7 .  . .  
. .  

,., .b.ased on. actual. YTD separatisnq;..fpctar . .  . '. . . ,iF2'1b "267 :, . .  
. .  .:.. 

1,214; 234 
4,027 

6) Budgeted Commission Adjustment 529 
Revised Commission Adjustment 195 

Diff -334 
-334/34,000 

-0.12% -2.4 

-0.01% -0.2 

7) Decrease in YTD tax expense 

8) Increase in tax expense May - Dec 
[in excess of tax effect of items (1) & (2 .11 

[in excess of tax effect of items (2) & ( 5 ) ]  

(808)/21,000 0.04% 0.8 

474/21,000 -0.02% -0.4 
9) Difference for Revised Rate Base and Ca -0.06% -1.2 

Revised ROE 15.65% 74.5 

Note: Tax effect of Item (4) is included in revised 
budget amounts for May - December 

s o  



May 1994 
Projection of 1994 InVastate Results 

Sharing 
(Mil) 

Budget ROE (Budget Before Sharing) 14.03% $41.4 

Proformas: 
1) Achieved 'stretch' - Actual per books 

expense less than budget 
r/l7,443/34,000 0.51% 10.4 

. .  . .  . .  

, . . , . . .  : . . .  . .  .,;. .... *:r.. . . .  . 
'., . .. .-2)..:~trefchfor:remainderufyear.: .:.>:.:. .:." ,. .: " . " ' . '  .. '. 

. .  . .  
. ,  

0.45% 9.2 
(Budgetedas exiraordinary) ' ' ' .  ' '  ' ' . ' '  :. 

~ 1 5 , 1 3 6 / ~ , 0 0 0  

3) Revenues in excess of budget 
Achieved: 15,446/34,000 0.45% 9.2 

5 

4) Remainder of excess revenues for year 
. .  0.51% . 10.4 

, : ., '. . ,1.. ' 

. .  

based on actual M D  separations factors 
budget 1,050,473 
revised 1,064,482 
difl 6,009 -0.18% (3.7) 

6) Budgeted Commission Adjustments 529 

. om - 864 
Revised Commission Adjustments -335 

-864/34,000 -0.03% (0.6) 

7) Decrease in YTD tax expense 
[in excess of tax effect of items (1) (3)) 

-841M1 ,ooo 
- T- 

0.04% 0.8 

8)  Increase in tax expense June - Dec 
[in excess of tax effect of items (2) & (5)] 

917121 ,ooO -0.04% (0.8) 

9) Difference for Revised Rate Base and Capital -0.13% (2.7) 

Revised ROE 15.61 % $73.6 

Note: Tax effect of 1te.m (4) is included in revised budget amountS 
for June - December 



June 1994 
Projection of 1994 intrastate Results 

Budget ROE (Budget Before Sharing) 

Sharing 
(Mil) 

14.03% $41.4 

Proformas: 
1) Achieved 'stretch' - Actual per books 

expense less than budget 
12,564I34,OOO 0.37% 7.6 

. .  . .  
... . .  . . . . . . . . . .  . ~. . . . . . . . . . .  ;:,. ketch for remainder of year ' . . . . -  . .  

. . . .  . . . . . .  . . .  . . . .  ,.. . . . . . . . . . . . . . . . . .  . . . . . . . . .  ... . . . . .  . . . . . .  . . .  . .  . . .  . . .  
.,:. 

, , (Buic.e--&& .jrtraordin'.?~ . j  . .  
. .  -. 

io,8661~,ooo 0.32% 6.5 

3) Revenues in excess of budget 
Achieved: 20,529134,000 

4) Remainder of excess revenues for year 
17,588/34,000 

0.60% 12.2 

0.52% 10.6 
. . . . . .  . .  . .  . .  

__.. :,.. ;~$)...I*e&&jd.int&..g iper&ing. 
. .  .. 

' ' based on actual YTD'separationsfactors 
budget 91 2,417 
revised 916,804 
diff 4,387 -0.13% (2.6) 

6) Budgeted Commission Adjustments 
Revised Commission Adjustments 

Diff 
28134,000 

7) Decrease in YTD tax expense 
[in excess of tax effect of items (1) & (3)] 

-1,938121,000 

529 
557 
28 

8) Increase in tax expense July - Dec 
[in excess of tax effect of items (2) & (5)] 

9) Difference for Revised Rate Base and Capital 

5,474121 ,ooO 

Revised ROE 

o.ooa/o 

0.09% 

-0.26% 

-0.36% 

0.0 

1 .E 

15.18% $64.9 

Note: Tax effect of Item (4) is included in revised budget amounts 
for July - December 



September 1994 
Projection of 1994 Intrastate Results 

Budget ROE (Budget Before Sharing) 

Proformas: - 
1) Achieved 'stretch' - Actual per books 

expense less than budget 
12,536/34,ooo 

Sharing 
(Mil) 

14.03% $41.4 

0.37% 7.5 

(. .,. .. . ...- .. , .. ~ 

. . .. .. . 2) Stretch for: remainder of year .. 
. .  .. . . . . , . I  ," 

:.,,:.. . ; , . ' :;;.:(Budget@ gsexkaordinary) .'., ' :. i ' ,. . ; , : ' .,," : :'. ", ; , . 
. .  0.00% 0:o .. . . .  . ., . . .  . .. ,. . . . .  

Ql34,000 ., ' ' .  . 

3) Revenues in excess of budget 
Achieved: 21,651/34,000 

4) Remainder of excess revenues for year 
11,466/34,ooO 

0.64% 13.1 

0.34% 6.9 

..  
~ . . . .  . '  ' ' ; .. 5) :.lxreased.intrastate.cperating expense fgr.bwdget.montJs,,;. . .  . .  . . .,:.. .... , 

b a d  on actual MD'iepmtiorjs fact&' . .  
.. . .. , .:.<. , -  . .  .. .. . .  . ,  

budget 758,087 
revised 767,630 
diff 9,543 -0.28% (5.7) 

6) Budgeted Commission Adjustments 
Revised Cornmission Adjustments 

Diff 
-899134,000 

7) Decrease in M D  tax expense 
[in excess of tax effect of items (1) & (3)] 

- 1,880121 ,ooO 

529 
-370 
-899 

8) Decrease in tax expense Aug - Dec 
[in excess of tax effect of items (2) t i  (5)] 

9) Difference for Revised Rate Base and Capital 

-3,920121 ,ooO 

Revised ROE 

-0.03% 

0.09% 

0.19% 

1.8 

3.9 

-0.73% (14.9) 

14.62% $53.4 

Note: Tax effect of Item (4) is included in revised budget amounts 
for Sept - December 

This projection includes combined actuals through August and separated 
actuals through July. 



October 1994 
Projection of 1994 Intrastate Results 

Budget ROE (Budget Before Sharing) 

Proforrnas: 
1) Achieved'stretch' - Actual per books 

expense less than budget 
7,122/-,000 
11, i o  b. 

. . . . .  . . . .  . . . . . .  . . . . . . . . . . . . . .  . . . . . . .  '2) .Strefch for. remainder of ye,ar, .:: . . .  
. . . .  .'/Bu.dgei&,&:&*dinary) . . . . . . . . .  .; . . . . . .  . . . .  . . .  . .  

oK34,OOo 

3) Revenues in excess of budget 
Achieved: 22,638134,000 

4) Remainder of excess revenues for year 
10,479134,000 

14.03% 

.3b 
w/. 

. . .  ..:. , .  1 !.. . .  . .  
O.ooO/. 

0.67% 

0.31% 
. .  . . .  a:.. 5). i ~~ - in t raSta tg :opera tn~~~~~~~t i ; i rdget .m0nths ' ,  . .  . . .  I. .:. " : 

. .  ... ... 

based on actual M D  separations facton 
budget 608,652 
revised 609,454 
diff 802 -0.02% 

6) Budgeted Commission Adjustments 529 
Revised Commission Adjustments -889 

Diff -1,410 
-1,418/34,000 -0.04% 

7) Additional Restructure not in budget 

8) Out of Period Items - NOR(Revenues - Expenses) 

6) Out of Period Taxes 

-23,549134,000 -0.69% 

-1 0 ,109 /34 ,~  -0.30% 

-2,203121 ,Ooo 0.100/0 

9) Difference for Revised Rate Base and Capital -0.64% 

Revised ROE 13.63% 

Note: Tax effect of Item (4) is included in revised budget amounts 
for Oct - December 

Sharing 
(Mil) 

$41.5 

4.3 

... 

0.0 

13.7 

6.3 

. . .  
. .  . .  . .  ...... . . . . . .  . . .  , . _:. . . . . .  ...... . . . .  . .  ., . .  

(0.4) 

(0.8) 

(14.1) 

(6.1) 

2.0 

(13.1) 

$33.3 

This projection includes combined actuals through September and separated 
actuals through August. 

_- 



October 1994 
Projection of 1994 Intrastate Results 

Sharing 
(Mil) 

Budget ROE (Budget Before Sharing) 14.03% 541.4 

Proformas: 
1) Achieved 'stretch' - Actual per books 

expense less thM budget 
12.106/34.000 0.36% 1 7.3 

2) Stretch for remainder of year 
(Budgeted as -ordinary) 

. . . .  

o/srl.OW , . ' 

' '.3) Rkenudi In wcess.oibudge1 

0.oo.x , ' .  . '0.0 ' ,  . . . .  . . . . . . . . . . . . .  .... . . . . . . .  . . . . . . . . . . . . . . . . .  . . . . . .  . . . . . . . . . . .  . . . . . .  . . . . . . . . .  :. (. . , :  

. . . . . . . . . . .  ... 
. .  . , ~ ~  

. .  . .  . .  
. .  

., . 

' Achieved. 18,857134,000 0.55% 11.2 

4) Remainder of excess revenues for year 
4.361134.000 0.13% 2.7 

5) Increased intrastate operating expense for budget months 
based on achrai YTD separations factors 

budget 454.503 ... . . . .  . .  . . . .  . . . .  . . . . . . . . . . . . . .  : ... ;.. I' .. 
. .  

. .  . .  
.,. . 

I ' '  '. 

6) Budgeted Commission Adjustments 529 

DM -1,312 
Revised Commission Adjustments -783 

-1,312/34,OW 

7) Additional Resimcture not in budget 

6) Out of Period Items - NOR(Revenues - Expenses) 

9) Out of Period Taxes 

IO) Decrease in YTD Tax Exp 

-10,234134,OOO 

-3,395134,000 

-2.173121 ,OW 

[in excess of tax effect of items (1) 6 (311 
-806/21,oOO 

11) Decrease in Tax Exp Oct - Doc 
[in excess of tax effect of ltems (2). (4 Nov 6 Doc) 6 (5)1 

-4,867/21,oOO 

12) DMerence for Revised Rate Ease and CapM 

Revised ROE 

-0.04% 

-0.304: 

-0.10% 

0.10% 

0.04% 

0.23% 

-0.84% 

14.02% 

This projection includes combined actuals through October and separated 
actuals through September. 

0.8 

4.7 

(17.1) 

541.2 

,A>: i_.% IC**P 1 t i. f - I l + - ~ ~ !  I R I I I I I I I I I I I I I I I x I I I 



. .  
. . . . . .  . .  . . .  . . . . . . .  . ._. . . . . . . . .  

. . . .  . . .  .. -.. . .  .- 

- .  
.~ . .  .. . . . . . . . .  .. .~ 

. -  

. ... . . .  



ACNALS 
l W 4  

SIT 
FIT 
Td.l hrm* T u r  
N*OPdh!3hmn* 

-hAq 
AqNUOpnthphU 

Rmlh- 
Rn(UndCml l rST 
AU*H.ldFI*Uu 
C n h  
D . P c f * k n R a m  
PSCRa(.B.r.Aq. 
ma 8." 

Col l  F- Capnd 
Rat. d RUM 

RATE BASE 

............................... 

C M B N E D  

1.640.045 
- 

788.074 
109.185 
360.414 
109.- 
37.100 

3368,643 
830,417 

1 . 8 8 1 m  
2.S%OllO 

34230 

204.012 
604m 

i m m  

m 
m 

0.718214 
42.811 

227 
m 

4 m . 6 2 7  
m 

5.462125 
812.300 

m .......... 

WTRISTA 

1.553.301 

zm.185 

zm.023 

- 
0 

300.035 

33.440 
2.451.8W 

503374 
1.410.328 
1.073p02 

18.702 
1W.040 
127.742 
350.450 

1.715 
352.171 

7.380.640 
3.402 

173 
(1 10.105) 

3373.313 
0 

4.030.815 
645.470 

0.7374% 
... 

..._. ".. 
EXCESS R M N U E :  

O M w m R N  

ALLOWED AT 12% 

EXCESS .:: . .  
RATE BASE :, 

CROSS UP FACTOR 

EXCESS RMNUE 

. .  . .  ... . .  
:: 

. .  

0.74% 

0.44% 

O M %  

4.030.815 

12,170 

0.687287 

20.380 

I ........ I . .  ............................. 
(4) (5) . . (8) 

WEIGHTED i 
, l t f9 ! 

CAP c.s.= (3) COST rnlGHTEO 

I 'CqST Q 12.0% - - COSTOF M A L  STRUCN RATE BAS %OF TOTA RATE COST - -  - - 
:.. . . .  
' 5.02% 

. .  

' .0.23% 

: ' 8.44% 

WEtGHTED 

- 
......................................................................................................... 
JDC COST RATE C N C  

YlORT TERM DEBT 
LONC TERM DEBT 
EWlN 
PREFERRED SlOCI( 
CUSIOMER DEPOSITS 
COST FREE W P I T N  
an: 
TOTAL CAF'ITN 

180.155 
1.111610 
2.018.432 

0 
3 5 . m  

645.410 
01350 

4.004.140 
- 

105335 
l.Wlb30 
1.Q87.109 

0 
35.320 

835.481 
m.wo - 

4.OM.015 

4.50% 
27.23% 
40.30% 
0.00% 
O.M% 

16.77% 
223% 

100.00% 
- 

4.3200% 

OWWX 
8.0400% 
0.M)ooX 

10.7644% - 

.-. - .  
0.1D83% 
2.0250% 
82121% 
O.oMH)% 
O.Wll% 
O.ooOO% 
02400% 

6.1371% 
- 

Q 12% i 
I 

7.73% I 

% COSTWIGHE0 
LlD 1.091.539 35.5807% 7.4400% 2.6412% 
EWIM 1.067.109 64.4183% 12.BWBX 0.1112% 

1,540,847 
0 

380.035 
289623 
33.440 

2.444150 
503.274 

1.470.310 
1,073602 

18800 
100.433 
125,033 
345.016 

345.615 

32.402 
173 

3182.650 
0 

4.014325 
645.470 

i m , i 8 5  

7373,503 

ll20.303) 

i 
I 
I 

m m  P M ~ .  
PERBOOK Aaluslmenl NET 1 

0 1.553507 1 
- - - -  

1.550 

0 
0 
0 
0 

7.550 
0 
0 
0 

0 299.1051 01 

0 380.035 I 
0 33.440) 
0 2,451.UN 1 
0 1,470,528 I 

' 0 1.073.M2 I 

0 289.823 I 

0 5031741 

. .  
o i  

4 . W  0 35015e( 

102 0 10.702 I 
2.807 0 100.040 I 
2.708 0 127.742 I 

0 1.715 1 7 1 ~ 1  

0 l110.185)~ 173 I 
10.763 3373.313 1 

10,100 

01 
10.108 8.282 4,030.815 1 

645.479 I 

INTRA COSTRATI 
CAP(TALSTRUCNREFMIECAST RATE I 

1 
WORTTERMDEBT 180.155 4.3200% I 
LONGTERMDEBT 1.114.839 7.4400% 1 

1.984.W5 I 
3.297.898 I 

I 
I 

........ .?..(5I.=s 25,333 . . . . . . . . .  ..........I I 

- - 

EWIITY 

COSTFREECWITALWIOOEPR M5.479 i 

CUSTOMER OEFQSllS 35.888 1 
JDlc 91.358 I 

ACCRUED DMDENDS 23.527 1 
I 
I 
I 
I 
I 
I ............. 

14.38% i 10.7644% 3,Mu,640 TOTAL 
NOTICE: NOT HwI USE OR DISCLOSURE OUTSIDE OF BELLSCUM EXCEPT UNDER W I X N  AGREE 1 

.................... ..... .... ..L.._.LC..r... L C ~ r . . r L . - . . . . C I . L C ~ ~ ~ ~ ~ ~ ~ ~ ~ ~ ~ " . ~  _..~... L -~L..LL.LLI I I 
SCUMERN BELL PRBRETARY AND CONFloENIW. 

;. ..~..~.~.:.~.~.~:.~.~.~.;.;.~.;.: 
. .  . 

. .  . , .~ 

... . .  ... 



,I 

A C N N S  
1081 

~ N N S  
SOUTHERN BELL TELEPHONE 6 TELEORAPH COMPANY ' 

S T A E  OF FLORIDA ..MAR: 1094 

..................................................... 

I N W T A  

1.590.841 
0 

299.185 
380.035 
200.823 
53.440 

2.482350 
503314 

1.410.328 
1.013.W2 

- 

10.113 
110.554 
138.688 
360.082 

1.115 
311.801 

1.300.540 
32.402 

113 
(103.010) 

3313.313 
0 

4.045.840 
845.410 

0.1811% 
.............. 

................................ ............................... 
EXCESS REVENUE -... 
O M W L  KqlmN 0.10% 

ALLOWEOAT>2% 8.44% 

EXCESS : 0.15% 

RATE BASE 4,045.84C 

30.41g 

W S S  UPF&TCM 0.501281 

EXCESS REVENUE 50.030 

. .  

. .  

i 

(4) (5) 
CAP C.S.= (3) COST WEIGHTED 

COSTOF CAPITAL SlRUCN RATE BAS %OF TOTA RATE COST - - - -  
180.155 185.035 4.50% 

LCUGERMDEBT i . i i 4 . m ~  i .101 .m ~ 1 . ~ 3 %  
SHORT TERM DEBT 

E W I N  2.018.432 1.081.815 40.30% 13.481 
PF€FERRED STOCK 0 0 0.00% 0.ooOoX 0.MH)ox 
CUSTOMERDEPOSITS 35.m 35.483 0.88% 0.0400% 0.0811% 
COSTFREECAP(TAL 645.410 831.882 15.11% 0.0000% 0.ooOoX 

TOTAL CAPITAL 4pol.140 4.045.840 100.00% 9.1011% 

JDlc o i m  00.280 Z.ZJX 1 1 . 3 3 ~ ~  0 . ~ 5 2 8 ~  - __ I - _  

............................... 
mc COST RATE CALC: 

1%) 
WEIGHTED 
COST0 12.0% 

.- 

5.02% 

0.23% 

8.44% 
- 

................................................... 
W+iTEO 

'm 41Y n COSTWFIC+(TF~ ..... .. .- __ ~ ._.. Lm 1.101.684 35.y)olX 1.4400% 2.8412% . .  
ECNlN 1.994.615 €4.4103% 13.4010% 8.6802% 

TOTAL 

;, .7.13% 
-... ............. 11.3354% . 10.38% 3,wB)W 

NOTICE NOT FOR USE OR DISCLOSURE OUTSIDE OF BELLSOUTH EXCEPT UNDER WRITEN AGREE 
SOUTHERN BELL PROPRIETARY AND CONFlDENTLLL .... ...... r . . ~  ......... Lr_C__..rl..LLLL~LLLLLL..IL ....... ..._ .......... -r__ .... .-.-.--...CI.-C...~I ................. .......... >..>,...ma ..... ..................................................................................................... ._ ........ 

I 
I 
I INTRA M d B v t  P d m a  

PERBOOK shsrlnp Mlualmenl NET I - -  
1.548.841 90.W 

299.185 0 
380.035 0 
280.623 0 
33.440 0 

2,444350 M , W  
503314 0 

1,410.328 0 
1,011,802 0 

18.Bw 513 
lW.433 13.121 
125,033 13.833 
345.815 24.381 

0 
345.815 

0 

1,311,503 0 
32.402 

113 

3,262,550 
0 

4.014325 25.333 
845.410 

(129.303) 25,333 

i L - 
0 1.588.841 I 

0 289.185) 
0 380.0351 
0 280.823( 

0 2.4823501 
0 503.214 I 
0 1.410.320 I 

' 0 1.013.802 1 

01 

0 33.440 I 

01 
0 10.113( 
0 110.554 1 
0 138.6881 
0 380.982 I 

1.715 1.715 I 
1.115 311.607 I I p) 

17.048 7.380.549 I 
32,402 1 

113 I 
0 (103.010)~ 

10.763 3313.313 I 
01 

8.282 4.045.IuO I 
645.410 I 

I ........................................ I 
INTRA COSTRAT I 

CAPITNSTRUCNREFORECAST RATE I 
i 

LONGTERMDEBT i . i i 4 . e ~  MWX 1 
E W I N  1.984.005 I 

3.201.899 I 
I 

I 

- - 
SHORTTERMDEBT 108.155 4.32WX I 

COSTFREECAPITNWIODEPR 645,410 I 
JOE 01.3% I 
CUSTOMER DEPOSITS 35.088 I 
ACCRUED DMOENDS 23.521 1 

I 
I 
I 
I 
I 
I 
I 
I 

............. ........ ._......... ...... c" .................................................. I ................................................... 



A C N N S  
tool 

COMBINED 

mi 
RATE BASE 

PMhSniu 0.718214 
mall und Col*lr.ST 42.811 
PM H d d  FtA U u  221 
C n h  m 
D . p r l a l h  R m m  4206,827 
Psc Rau 0.r Mj. m 
Ral. Bas4 5.482125 

Cou FR. C a w  812,308 
R I  a( R d m  u 

ACNALS 
SOUTHERN BELL TELEPHONE 6 TELEGRAPH COMPANY 

STATE OF FLOROA MAR: 1894 

INTRASTA - 
1.E48.847 

0 
280.185 
300.035 
289.823 
33.440 

2.444250 
503274 

1.973.002 
i.470.m 

1 0 d w  
108.433 
125.033 
345.815 

1.115 
341.330 

7.390.549 
32,402 

173 
(129.303) 

3213.313 
0 

4.020.501 
e45.479 

8.6390% 

........................................................... 
EXCESS REVENUE 

OVERAURENRN I IMX 

M L M D  AT 12% 8.44% 

EXCESS OM% 

RATE BASE 4.020.501 

8.189 

GROSS UP FACTOR 0.597287 

EXCESSREVENUE 13.111 

........................................ 
(81 

WEIGHTED 
(41 (51 

CAP c.s.= (3) COST WEIGHTED 
COST OF W l T A L  STRUCN RATE BAS $4 OF TOTA RATE COST cosrg 12.0% 

WORT TERM DEBT 188,155 184.771 4.59% 4.3200% 0.1803% 
LONGTERMOEBT 1.114630 1,094,IBE 27.23% 1.4400% 2.0259% 
E W I N  2.018.432 1.082.118 49.30% 12.4080% 8.1184% 

CUSTOMERDEPOSITS 35.6% 35241 0.88% BQ400X 0.0811% 

91.358 00.715 223% 10.0394% 0.2573% )oC 

PREFERRED STOCK 0 0 0.00% 0.oowX O.MxX)% 

COSTFAEECAP~TAL 845.470 033.m 11.77% o.mx o . m x  

TOTM CAPITAL 4.W4.149 4,020,501 100.00% 8.0390% 
_I - - 

5.02% 

013% 

8.44% 
- 

...... ............. ............................. .............................. 
COSTRATE CMC: WEIGHTED 

% COSTWElCHTED @ 12% 
1.094.788 35.5007% 11400% 2.8472% 

7.73% 
Lm 
€ W I N  1,982,128 84.4193% 12.4088% 1.8922% 

TOTM 3,018,g12 10.8391% 10.38% ............. 
NOTCE: NOT FOR USE M1 DISCLOSURE OUTSIDE OF BELLSOUTH EXCEPT UNDER WRITEN AGREE 

.*.. >......> . . . . . . .  

" 
289.185 0 
300,035 0 
289.823 0 
33.440 

2.444250 
503314 

1.410.328 
1.913802 

1Ll.m 
108.433 
125.033 
345.815 

345.815 

1273,503 0 
32.402 

173 
(129.M3) 0 

3.282.550 
0 

4.014225 0 
e45170 

i 
0 !.548.(UII 

01 

- - 

0 289.1851 
0 380,0351 
0 269.823 I 
0 33,440 I 
0 2.444250 I 

I 0 1.073.802 1 
0 o 1170.328 503.~141 1 

01 
0 18.BWI 
0 108.433 1 
0 125.0331 
0 345,8151 

1.115 1.115 I 
1.115 341,330 I 

11.046 7.390.540 I I (9) 
32,402 I ~ 

I73 I 

10.783 3213.313 I 
0 1  

0 (120.303)1 

I 
I 

INTRA COSTRAT I 
CAPITAL STRUCNREFMIECAST RATE I 

. . . . . . . . . . . . . . . . . . .  

i 
COST FREE CAPITM WP3 DEPR 645.479 I 
JDC 91.358 I 
CUSTOMER DEPOSITS 35.886 I 
ACCRUED ONIDENDS 23.521 I 

I 
I 
I 
I 
I 
I 

.............................. * ..................................................... . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . .  



- 

INPUT: ADJ ACHIEVED RATEBASE 4.045.840 

LTD COST RATE 
STD COST RATE 
CUST DEP COST RATE 

ADJ ACHIEVED NO1 

7.44% 
4.32% 
6.94% 

37 1,696 

185,935 
1,101,684 
1.994.6 16 

0 
35.463 
637,863 
90280 

4.59% 
27.23% 
49.30% 
0.00% 
0.88% 
15.77% 
2.23% 

4,094.149 4,045,840 lOO.O%A 

4.32% 
7.44% 

13.4775% 
0 . W  
6.94% 
O.W? 
11.33% 

0.20% 
2.03% 
6.64% 
0 . W  
0.06% 
0.W. 
0.25% 

9.19% 

a2S-L-  
7.44% 2.65% 

8.68% 
!& 
35.58% 1.101.684 

1,994.6 I6 64.42% 13.48% LTD 
EQUITY 

TOTAL 3.096.301 1oO.WA 11.33% 



FPSC StafFAudit 
I994 Surveillance Report 
Item No. 64 
September 5,  1995 
Pagelof 1 

REQUEST: 
account for the year 1994”. 

Please provide the “SchdJe of the Regulated & Intrastate Percentages by 

RESPONSE: The schedule requested is aMdred as follows: 

Page 1 .  Regulated percents for expense acwunts. 

Page 2: Intracitatc percents for expense afcwnts. 

Page 3: Regulated percents for balance sheet accounts 

Page 4: Inbastate percents for balaofc sheet a,ccouats. 

Note that each accwnthas a regulated percent; bowcva, amourd~ arc separated to 
intestate and inbastate only at the summary accouIlt level. For example, accounts 6112 - 
61 16 are totaled as summary acccunt 61 10, and the total for 61 10 is separated to 
inbastate. 



FLORIDA 
1994 

P 

R 

ACCOUNT 
6112 
6113 
6114 
6115 
6116 
6121 
6122 
6123 
6124 
621 1 
6212 
6215 
6220 
6231 
6232 
6311 
6341 
6351 
6362 
Ed1 1 
6421 
8422 
6423 
6424 
6426 
6431 
M11 
6511 
6612 
6531 
6532 
6533 
6534 
6535 
6540 
6561 
6562 
6563 
6564 
6565 
6611 
6612 
6613 
6621 
6622 
6623 

\, 6711 e:: 
6722 
6723 
6724 
6725 
6726 
6727 
6728 
6790 
7110 
7140 
7150 
7160 
7210 
7220 
7230 
7240 
7250 
7310 
7320 
7340 
7350 
7360 
7370 

TOTAL 
EXPENSES 
EXCLUDING 

6560 

, . .. . . . . 
44,174.67 

13.6W.402.W 
71.406.1 10.62 
10.424.921.57 
65.585.579.14 
19.335.Y7 85 

162.107.332.60 
66.275.40 

10:019:905.09 
666.032.327.34 

0.W 
2.563.596.98 

0.00 

16i692i436.80 
21 ,1 37.41 2 2  
61.865.524.95 

279,098.995.95 
8.306.632.40 
4.032.444.36 

36.625.925.90 
21.918.161.20 
36.702210.66 

112.766.981.94 
17.195.415.20 

~~ 

20:912.W 
0.M) 
0.W 

1185.766.251 

(431.959.30) 
26.463.396.42 

55.69 
17.345.05 
33,065.26 

2231.406.03 
427.645.61 
139.Sd6.27 

4.265.741.3 , 

787.64 
2.350.365.95 

1,067.42 
0.00 

45.623.093.97 

181.77 
138,937.79 
85.237.31 

7.My.164.W 
0.W 

158257.30 

170,722.46 
3.890.494.66 
1.1 58.296.45 

M6.871.01 
0.W 

5.192b60.57 

(5.637.74) 
418.46 

1:096.578.50 
(3.76) 

(310.880.34) 
(48,011.19) 

(431.959.30) 
20.508.069.76 

TOTAL 
EXPENSES 
EXCLUDING 

TOTAL 
EXPENSES 
EXCLUDING 

6560 
REGMR % REGMR 9( 

0.940290 0.933089 
0.940969 
0.93401 
0.907806 
0.939676 
0.966438 
0.934250 
0.976277 
0.949074 
0.99997) 
0.969428 

1.000000 
1 .owooo 
1.0000w 
0.998986 
(.WOW0 
1.ooowo 
0.358275 
1.oooMx) 
1 .www 
1.WwW 
1.wwoO 
1.WOwo 
1.owooo 
1 . w w W  
0.964315 
0.939979 
0.992105 
0.969552 
0.777670 
0.908131 
0.990057 
1.WOWo 
0.989790 

0.937877 

0.955544 
0.838546 
0.984691 
0.943275 

1.wwW 
0.964805 
0.942M9 

0.968575 

1,053682 
0.983774 
1.065900 
0.wOM)o 
0 . W W  
0.978874 
1 . W W  
0.w0000 
0.279996 



FLORIOA 
1994 

ACCOUNT 
summa*) 6,10 

6 ? > 2  
6213 
6114 
6115 
6116 

sunmuy61m 
6121 
6122 
6 1 8  
6124 

SMmry6110 
6211 
6212 
6115 

sunm.n62m 
ma 

m m w  bM 
6231 
623l 

-6310 
6311 
6241 
8351 
(1362 

SMmry6410 
€411 
wut 
€422 

€424 
(yzo 
6431 
6441 

sVnnurl6510 
6511 
6512 

Sunm-76530 
6511 
6u2 
6u) 
6524 
6a35 

em 

sunmn- 
svnmym 

Ea1 
6- 
6563 
65(y 
6565 

sunmy6610 
6611 
6612 
6611 

e621 
wn 

‘ € 4 2 3  
sunmy6710 

6711 
6712 

Sun- 6Ro 
6721 
6722 
8723 
6124 
5125 
m 
672a 

wm 

6 m  

?.?warn 
7210 
m 
7m 
7240 
PIU) 
7310 

7340 
7 u o  
7 m  

7320 

n 7 0  

T O T M  
UPENSES 
EXCLUDING 

6560 
REGMR REGMR 

5 633.017 a7 <.6%.6n.129.15 
3,443.102.2: 
1.m2.959.11 

796.11 
170.795.28 
515,065.12 

159.765.322.U 
66,466.607.57 
6.076.511.87 
5.742.797.42 ,.‘ 

79.497.m.53 
102,331 242.72 
27.8W.oM.00 

0.W 
I.yY.W.62 
1.yY.3M.62 

51.255.Tw.81 
yR.193.19 

50.918.MJ.61 

1.051 .ma9 
44174.67 

13.6M.m.w 
2 5 , ~ , 0 ? 6 . 6 5  

262,34453123 
10.424.921.57 
65.M5.570.14 

162.107.33260 
ea275.40 

1,424.675.70 
0.w 

3.376.026.97 

4.993.m 
2.175.W.Y 

m.rn.182.m 
10,710.6.yl.43 
24.2u).€39.Y 

74.w1.1n.w 

a.ne.m.91 

19.us.n7.as 

2.1m.ea1.40 
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FLORIDA 
1954 

ACCOUNl 
1220 
2111 
2112 
2113 
2114 
2115 
2116 
2121 
2122 
2123 
2124 
221 1 
2212 
2215 
2220 
2231 
2232 
2311 
2321 
2341 
2351 
2362 
2411 
2421 
2422 
2423 
2424 
2426 
2431 
244 1 
2681 
2682 
2690 
31W 
3200 
3300 
3410 
3420 
3500 
4010 
4020 
4030 
4M0 
4050 
4oM) 
4070 
4080 
41W 
4110 
4120 
4130 
4210 
4230 
4230 
4250 
4260 
4270 
4310 
4320 
4330 
4340 
4341 
4350 
4360 
4361 
4370 

TOTAL 
2001 

COM0MR COMBMR 
65.474.017.14 9.809.563.514.67 
49.905.9-86 
50.992.167.13 

0.00 
167.83 

1.766.195.79 
90,396.695.87 

690.863.038.18 I 
14,281.946.11 
34.650.845.69 

364.500.496.12 
448.362.271.47 

1,178.534.372.37 
2.481.26 

44,167.135.01 
4.776.991.09 

1.922.248.664.56 
330.424.79 

0.00 
7,698,849.W 

59.6M1.554.14 
101,394.331.53 
132.680.493.26 
692.023.132.79 
902.099.599.54 

2.282.173.738.23 
9.711.235.32 

42.305.100.62 
0.00 

653.545.839.61 
6.177.780.91 

14.260.777.18 
0.04 

(4.259.437.317.53) 
0.00 

(6.617.283.33) 
(3.748.1sa.54) 
(9,421.185.36) 

0.00 
(48.239.527.92) 

0.00 
(75.928.623.90) 
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0.00 
0.00 
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1.443.505.96 
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(61.981.477.38) 

0.w 
0.w 
0.00 
0.00 
0.00 
0.w 
0.04 

(1 17.143.748.62) 
0.00 

~844.819.616.19) 
50.283.374.38 

600,731.25 
(757,69827) 

195.254.137.67) 
3.729.135.08 

(1.291.93) 

NONREG 
1.678.861.77 
1.770.037.1 1 
5.746.006.33 

0.00 
20.69 

162,40224 
7.255.200.31 

22.594.867 38 
~ 888y638.61 

968.495.28 
20.187.971.35 

110.20 
28.272.857.20 

0.w 

1,070.01 
0.00 

6.112.537.75 

320.148.65 
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0.00 
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TOTAL TOTAL 
2001 2001 

REGMR REGMR REGMRX REGMR% 
63.795155 37 9.714.229.690.02 0.974358 0.990282 
46.135.951.75 0.964533 
45.246.160.60 0.687316 

0.00 
147.14 

1.603.793.55 
63.143.695.56 

668.263.170.80 
13.393.307.31 
33.682.350.21 

344.112.524.77 
448.362.161.27 
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2.481.26 

44.167.135.01 
4.778.991.09 

1,922,248.654.58 
330.424.79 

0.00 
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95.281.793.78 

132.880.493.26 
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9.711.235.32 
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0.w 

663.515.839.61 
5.857.632.26 

13.212.315.84 
0.W 
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0.w 
0.w 
0.w 
0.w 
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0.w 
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1 .oooooo 
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0.972996 

1.000w0 
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0.945765 
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FLORIDA 
1994 

ACCOUNT 
1220 

Summary 2110 
2111 
2112 
2113 
2114 
2115 
2116 
2121 
2122 
2123 
2124 

Summary 2210 
221 1 
2212 
2215 

Summary 2220 
2220 

Summary 2230 
2231 
2232 

Summafy 2310 
2311 
2321 
2341 
2351 
2362 

Summary 2410 
2411 
2421 
2422 
2423 
2424 
2426 
2431 
2441 

Summary 2680 
2681 
2682 

Summary 2690 
2690 

Summary 3100 
3100 
3200 
3300 
3410 
3420 
35M) 
3600 

410014340 
4100 
4110 
4120 
4130 
4310 
4320 
4330 
4340 
4341 
4350 
4360 
4361 
4370 

TOTAL 2001 
REGMR REGMR 

63.795.155.37 

48.135.951.75 
45.246.160.60 

0.00 

1.237.581.101.89 9.714.229.690.02 

INTERSTATE 
16.023.903.92 

259,627,488.00 

TOTAL 2001 
INTRASTATE INTRASTATE 

47,771,251.45 
977.953.613.89 7.371.518.623.68 

TOTAL 2001 
INTRA% INTRA% 

0.748823 
0.790214 0.758837 

59,660.554.14 
95.281.793.78 

4.724.739.139.37 
132.880.493.26 
692.023.132.79 
902.099.599.54 

2.282.173.738.23 
9.71 1.235.32 

42,305.100.62 
0.00 

663.545.839.61 
19,069.948.10 
5.857.632.26 

13.212.315.84 
0.00 
0.00 

(4.237.102.454.43) 
(4.224.784.742.88) 

0.00 
(6,401.642.79) 
(3.542.869.54) 
(8.794.842.01) 

0.00 
0.00 

(840.517.1 13.65) 
1.138.901.11 

76.50 
(31,661.280.07) 

(1,291.93) 
0.00 

(1 16,647.600.25) 
0.00 

(841.656.014.76) 
50,283,374.38 

600.731.25 
106.752.617.51 
(95.254.137.67) 

3.729.136.08 

283.075.444.00 1.315.600.713.70 

5.537.603.17 36.629.531.84 

560.782.463.00 1.366.243.192.65 

121.955.360.30 41.015.192.W 

1.188.678.848.00 3.536.060291.37 

3.994.028.17 15.075.919.93 

0.00 0.00 

(1,034.076.877.00) (3,203,025,57713) 

0.00 0.00 

(197,317,077) (643.200.036.65) 

0.622931 

0.874622 

0.708991 

0.748328 

0.748414 

0.790559 

0.755947 

0.765243 



FPSC StPtrAudit 
1994 S w d a n c c  Repon 
Item No. 83 
September 19, I995 
Page 1 of 1 

REQUEST: 
PI- anwer the attached questions. 

( I )  Accounts missing from the Regulated Percents Schedule: 6120,6410,6720. 

(2) Provide the account for the Florida In tn  Percent of 75.6127% used to vpsnrte the 
Bellcore Investment. 

(3) Provide the Dccount w d  to derive the percents to separate the Excar; Plug-la Units 
Adjustment. 

RESPONSE: 

(1) Accounts 6120,6410, and 6720 are armmaryltvd accoum. They do not have ury 
activity, tbercfore, they do not have I regulated percent. They u e  shown on the second 
page (intrastate percents) because intrastate amounts are dculated only at the aunm~ry 
account level. For instance. the regulated mounts for accounts 6121.6122,6123, and 
6124 are added together to get the summary account 6120 total. which is then reparoted 
to i n t m a t e  and intrastate. 

(2) The Florida intrmtate percent of 7S.612?? used torpurte the Bellcure investment 
is based on the avaage net investma for the year. This CM be Secn from the schedule 
attached by taking the invastate mount for Line 18, Net Book Cost, divided by the 
Combined amount for Line 18. We have not applied a nomgulatcd percent ~ u m  the 
Bellcore investment is not applicnbl~ to nonrcguhted opaatiOnr. 

(3) The Regulated and Intrastate percmts uscd to separate the Excess Plug& Units 
adjustment are based on the average 2200 accounts (Central Office Equipment). These 
are shown on the schedule for average ne! investment provided in (2) abov+ Line9 2.3. 
and 4. 
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AUDIT DISCLOSURE 

SUBJECT: SFAS 71 

STATEMENT OF FACT: Statement of Financial Accounting Standard 71 
allows a regulated enterprise to recognize the economic effects of 
regulation. The criteria for application are: 

1. The enterprise’s rates for regulated services or products are established by 
an independent third-party regulator or by its own governing board. 

2. The regulated rates are designed to recover the specific enterprise’s 
costs of providing the regulated service or products. 

3. It is reasonable to assume in view of demand for the service or products and 
the level of comptetition, that rates established can be charged to and 
collected from customers. 

4. Company operations must meet all three criteria to qualify for SFAS 71 
xcounting. 

According to the Coopers and Lybrand workpapers. three of the Regional Bell -~-- 
Operating Companies have already discontinued SFAS 71. Four have not. US We( 
stated that they discontinued because of comptetition, market conditions and the ‘d 
development of broadband technology which will be establishing revenues more so 
than the regulators. For all three companies, regulated assets and liabilities 
were written off and property, plant and equipment were written down 
significantly. 

a , - J  

According to a recent article in the Sun-Sentinel, BellSouth Corp. will 
change from SFAS 71 in the second quarter of 1995. The charge was 
expected to be $2.7 billion. 

According to the Coopers and Lybrand workpapers, the 
elimination of SFAS 71 was expected to result in a reduction 
of plant between 4 and 6 billion. 
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FLORIDA PUBLIC SERVICE COMMISSION 
AUDIT DOCUMENT/RECORD REQUEST 

NOTICE OF INENT 

TO: 
IITILIlYI: 
FROM: 

4WWWW- 
LUupL 

REQUEST NUMBER: DATE OF RH;U€ST &!3/?J 
AUDIT PURPOSE: 

REQUEST THE FOLLOWING m M ( S )  BE PROVIDED BY 

REFERENCE RUE 2522.006, FAC.. THIS RMUEST Is MADE 

&/&/W 
I P m I  

NCDENT TO AN INQUIRY 

OUlSlDE OF AN INQUIRY 

THE REQUESTED RECORD OR DOCUMENTAWON: 
(1) @HNBENPROWDMTODAY. $~L,I~LC- 9- -A h c -  

121 0 CANNOT BE PRQWDED IN THREE (3) WORK DAYS W W I U  BE MADE AVAlV\BLE BY 

(3) 0 AND IN MY WINION. THE MATERIAL IN ITEM NOS. IS PROPRIETARY AND 
CONflD6NlIAL BUSINEST INWRMATION M DEFINED N 364,183. 364093, OR 347.154, FS. TO 
MAINTAIN CONTINUED CONFIDENTIAL HANDLING OF THS MATHZIAL THE UIIUlY OR OTHER 
PERSON MUST. WITHIN 21 DAYS AFER THE AUDll BIT CONFERENCE, FILE A REQUEST FOR 
CONADENllAL CVSSIFCATION WITH RIE DIVISION OF RECORDS AND REPORTING. REFW TO 
RULEa522.C%, F.A.C. 

141 0 THE mM WILL N?T BE PROVIDED. (SEE AllACHED MORANDUM] 



FPSC Staff Audit 
1994 Surveillance Report 
Item NO. 3 8  
August 3, 1995 
Page 1 of 1 

REQUEST: Provide entry made in second quarter to record __- 
discontinuance of SFAS 71. 

RESPONSE: Attached is a copy of the FR Adjustment for SFAS 101 
(Accounting for the Discontinuation of SFAS 71), 
showing both the income statement and balance sheet 
entries. These amounts are treated as nonregulated 
entries for purposes of regulated reports, such as the 
Florida Surveillance Report. 
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04.111.1221 

1 1 6 5 . 1 W , ~ l  
U2.354.8801 
162.928.04~l 
189.664.079l 

I1 59.933.uD) 
0 
0 
0 

166.490 
I1OI.1911 

0 
4.170.553 

23,104,474 
2,427,829 

17.331.315 
307.521 

0 
0 

zu.6m.oi1 

126132136l 
U9.976.2111 

0 
0 
0 
0 
0 

141.84S.073 
0 
0 
0 
0 
0 

'0  
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 

12LU.112 
11111.0961 

0 
0 
0 

123.M4.7311 
0.479.684l 
0,5921001 
11.665.2.11 

147.316.155l 
0W16.wOl 
I1 1,560,0111 
134,268.2511 
113.348.6711 
186.650,OWl 

0 
0 
0 

10.735 
37.317 

0 
434.604 

109.4132el 
18.421.738 

1.147.585 
0.313.2m1 

211.240 
0 
0 

11.~5.1111 

0 
0 
0 
0 

6.M1.689 

0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 

11 1.~a1.5891 

~ . 6 7 z . m 7  

0 
114.%501 

79.068 
I) 

606,495 

30,434,?71 
2.U0.758 
4.236.OX 

393.171 
e 
0 

07.1 13.1061 
15.861.6t8 

0 
0 
0 
0 

199'494.285. 

0 
57.W.668 

0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 ;  
0 ,  
0 
0 
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BellSouth announces move to prepare itself for competition 
BellSouth, the largest of the seven re- to pay depreciation costs on for 25 years, 

monal Bell teleDhone comDanies. ex- can be ratcheted down to 12 vean. for s1.11 .nd *,e npoN “This change won’t have any adverse effect on our I *’ 
i :  - .  

sts 1995 earnings of ab& $4.45 a 

Street estimates, Ronald M. Dykes, Bell- 

example. 
’ cash ‘Ow’ rating Or diiidend I not share before the charge, in line with Wall Dykes said BellSouth will probably re- 

port a net loss of $2.2 billion on its sec 

8 .  

I 
* .  * BellSouth Corp. will change its ac- 
, . counting practices to prepare for the day 

when it faces more comwtition in local be writing a check for this charge.” 
i -,. telephone service, a decision that will re- South vice president and chief financial ond-quarter earnings statement. That 
: 8:. gult in a $2.7 billion charge against see- officer, said. The secondquarter charge will be offset by about $500 million in op- 

its intention to provide local telephone will amount to $5.47 per share, the com- erating income. he said. 
Analysts’ opinion of BellSouth’s heallh 

. .  . !  ondquarter earnings. ; . ’ ’ The charge, announced Friday, covers service in South Florida and compete panY said. 
I ” Capital and assets the company is depre- with Southern Bell. “This change won’t have any adverse weren‘t swayed by the news. 
! ciating faster than it would it it main- N~~ y o r k - h d  effect on our cash flow, credit rating or “We continue to rate BellSouth attrac- - : lained its books as  a monopoly business. come a competitive local exchange car- dividend policy,” Dykes said. “I will not tive.” PaineWebher analyst Richard 

BellSouth is the fourth of the seven re- rier (CompLEC) would take effect Jan. 1, be writing a check for this charge.” Klugman said in a research report. i-. . dona1 B ~ U  operating companies to make 1996, when TCG would be able to eom- Instead. BellSouth’s equipment assets “[They] have the fastest [phone] line 
; * : the change in accounting methods. All lo- pek with Southern b ell for a full range will be depreciated quicker than if the growth among the [Bells]. and low expo- 
.* . -  .. & . cai phone companies expect to soon face of local telecommunications services. company was regulated in the utility- sure lo competitive risk compared to 
* .  more competition because of changmg The move is possible under new Florida type fashion in which federal reguialors other [Bells].” 
-:’ technology and regulations. legislation that permih competition for have treat+ the Bells since ATdrT was 
. .  , By coincidence, also on Friday, Te le  local telephone services. ation value of equipment and facilities, broken UP in 1984. Information from Blwmber# Busi- 

-1 ! . : ; ; ~ n u n u n i c a t i o n s  Group notified the translates into That means the life of a telephone ca- ness News was used to supplement this :. f Public Service Commission Of a future of choice which will lead to re- company said. ble. which BellSouth has historically had report. 
6” 
‘,Si 

- Ronald M. Dykes, BellSouth vice president 

duced prices, greater attentiveness to 
customer needs, improved service quali- 
ly, and new growth for the local econo- 
my,”said Graham Taylor, vice president 
for  TCG’s South Florida fiber-optic 
network. 

BellSouth said it would take the $2.7 
billion non-cash charge in the second 
quarter to bring its accounting methods 
in line with non-regulated companies. 
The charge. for adjusting the depreci- 

won’t affect earnings, the regional Bell 

q u e s t  to 

“For -consumer, 

- - n 

- 
- 







Deferred Compensation Liability 
Revised Deferred Comp Liab On Working 
Capital Disallowances Sch Column No 3 

Delefled Comp. Liabilny On Working Capital 
Disallowances Sch. Column No.3 

Regulated Cash Working Capital 
State Portion: 
FLORIDA 
Inlraslate Portjon. 
FLORIDA 
ImDacl on WC 

Amount 

$123,761.122 

$195,874,865 

($72.1 13,744) 

98.9866426% ($71,382.974) 

23.6493668% ($16,881,621) 

75.5908133% ($12,760,955) 

($1 2,760,955) 

Tax Contingency Computation 
Revised Average Tax Contingengy Per Cash Working 
Capital Sch Column No 13 

Average Tax Contingengy Per Cash Working 
Capital Sch Column No 13 

Regulated Cash Working Capital 98 9866426”. 
Stale Ponion 
FLORIDA 23 6493668% 
Intrastate Portion 
FLORIDA 75 5908133% 
Impact on WC 
Total Adjustment lo  Working Capital Allowance 

$10.426.289 

$1 0,409,043 _ _ _ _ _ _ _ _ _ _ _ _  
$17.246 

$17.071 

$4,037 

$3,052 

The revised Cash Working Capital Analysis has caused the Working Capital Allowance on 
the Rate Base Schedule on page 1 of the Telephone Earnings Surveillance Report to 

increase by ($12.757.909) from (5129,302,875) to ($142.060.778) In answer to  stan 
auditor’s request on when the revised Surveillance Report will be filed with the FPSC. 
tne company slated that since the annual tax true-ups will not be booked until October or 
November 1994. the revised Surveillance Report would probably not be filed with the FPSC 
until December 1995. 

Filed Revised Difference 

FI. Intrastate Cash Working Capital ($189,832,029) 
Less Materials 8 Supplies-Accout t $47,771,251 $47,771,251 ___________________________________ 
Working Capital Allowance On Rate Base Scnedule ($129.302.875) ($142.060.778) $12.757.903 

Staff analyst should reviekihis information to determine the overall impact on 
Surveillance Repon, The Analyst Should funher note thal Ihe revised Surveillance Repon 
may contain additional adjustments to the allowance for working capital 
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/ 
Company Southern Bell 
Title Cash Working Capital 
Period 
Audnor Raymond Grant 

12 Months Ended December 31,1994 

WP 24 
Date 8-21-95 

Combined Interstate Intrastate 

cwc 

FLORIDA SPECIFIC ADJUSTMENTS 
Casualty Damage R e w e  
intra Overearnings 
Lawsuit 

Ad). CWC ($224,458,500) ($177,074,12")a 
---- --______ ___________ 

Ob lnterlata 

9b lnterlata 

Ob lnterlata = 353,608,990/3,492,2500,303 
Db lnterlata = 349,143.805/3,492,250,303 

10.125505/0 

9.99770% 

W 
($17,929,641) 

($1 7,703,340) 

& Accout 1220 

Working Capital Allowance 

Revised Cash Working Capital 

($25,333.333) 

CWC 

FLORIDA SPECIFIC ADJUSTMENTS 
Casualty Damage / Reserve ($25,333,333) 
Intra Overearning - ($133,700) ($32,635) ($101,065) 
Lawsuit ___--_-----_ -_----_---- 
Adj. CWC ($241,336,084) ($189,832,029) 

96 lnterlata 

Ob lnterlata 

10.12550% 

9.9977070% 

($19,221,442) 

($18,978,837) 



8.5 C I L E D  

FLORIDA 
CASH WORKING CAPITAL FR ANALYSIS 

12 MONTH AVERAGE ENDING 
1994 

Account 
Number 

1130 
1140 
1150 
1160 

120011201 
1 18011 181 
119011191 

1350 

-- Description 
Current Assets: 
Cash 
Special Cash Deposits 
Wwking Funds 
Temporary Cash Investments 
Notes Receivable 
Due Form Customers and Agenls 
Accounts Receivable 
Other Current Assets 

SubTolal 

1290 
1300 
1310 
1320 
1330 
1410 

143819 

4010 
4030 
4130 
4070 
4080 
4120 

4120.2 

4310 
4360 

Prepayments: 
Prepaid Rents 
Prepaid Taxes 
Prepaid insurance 
Prepaid Directory Expenses 
Other Prepayments 
Ofher Noncurrent Assets 
Other Deferred Charges 

Company Average 
Balances 

@ 89,199.358 . 
604.810 

I 2.181.432 
0 

275,997 
2.019.336.614 

137,745597 
1,293.043 

h 1 2.250.636.851 

105,356 
15.061.167 
8.063;888 

0 
12.531.369 
51.395.254 

229.895.196 

Tolal Assets 2.567.689.08 1 

1,144,550,019 
31 1.217.822 
40.270.450 

145.017.127 
264,877.987 
881,094,872 
132,953,864 - 2.654.074.413 

Current Llabllilies 
Accounts Payable 
Advanced billing and Payments 
Olher Current Lbbilities 
Income Taxes Accrued 
Other Taxes Accrued 

, Unmatured Interest. Dividends and Rents Accrued 
Less: Accrued Dividends 

SubTotai 

Olher Long Term LlabliiUes 
Other Deferred Credits 

Total Lbbililies 

Disallowance Total 
Southern Bell Net Cash Working Capital 

. . -  
997.799.696 - 138.928.505 

3,790,802,614 

(394.434.184) @ 
(828,679,349) 

Regulaled Cash Working Capital 

State Portion: 

inlraslale Portbn: 

98.9866426% -d(820.281.865) 

FLORIDA 23.649366& a (193,991,467 

FLORIDA 75.5908133% 

Includes Fb. Speck  Entries (30,434.398)/ 

W X l D A  INTRASTATE CASH WORKING CAP~TAL (177.074.126) 6 
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0 0 0 0 0 0 0 0 0 0 
ICS'tZt'Z lOS'lOC7 CO1'19t7 ltO'9527 99C'WZZ 621'6017 IlC'SC6'1 115'1S07 91S1616'1 C6t'O29'1 
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CASH WORKING W I T N  DISNLOWANCES 
I 2  Manlh Awrape 

I994 
.Yg - 

141 co (5)CO (61 CO (1)CO (81 CO PI co (10) CO (11)CO (12)CO.SC (11)CO (141CO 
MS-CAS CASUUTI  T U  

121 co (3) co 
AVG LAWSUIT INTEREST NODP INTER STATE INTPA INCENTIVE TNaELLBOY CONTINGENCY LPSC 

( * I C 0  

R E M  BEARING LIAB BSTCOMBFR DEFERRAL DEF. EXP OVER-EARN REO SHRNG A OTHER 4110.1 & 9 RECOVERY DMG RSVE OMG RSVE CONTGCV LAWSUIT 
4010.695 t 4 1 I 0 9 0 U  4110.515520 415098.99 1439.9900 40l06920 4160.9600 l43999.43109 14199900 41609900 43106000 4 O f O l O O O  40105910 ,-5 

11505 41l0.575800 FRI I4*FRI21 J M  I 4  FRI I 2  F R I Z Z  J D I  2 F R I 4  J M  15 I D 1  11 J h l  t l  =......_. =....... ...~....I..~l.~.......I............l. ii."*i...ji=-~ Iliiii...i..I..i.IE.i-.il..F......ii..-..i......i. ===iilL. ir=iiiiilii.iil iiiiii==.j= liiiii.iii.ilii iiiiiiiiiii 

DECOl 912.110 
1 M 4  041.142 
FEW4 829.604 
M R 9 4  826.1M 
WR94 2.513.l21 
bMY94 I.453.584 
JW I.240.PDl 
JuL94 l , lW, l l l  
AVO94 l.151.WO 
SEP94 1,141,248 
OCTO4 l,I43,08l 
NOW4 l.136.857 
DECO4 1.Il l>SO 

1.2l5.156 
Y 

(2,l9I,941) 
12.l60.941] 
(2.l27.211) 
(2.l27.2111 
(2.l27.2711 
(2.l27.2711 
(?.121211J 
(2.l21.271) 
(2,l27.211) 
(2.l21.211) 
(2.121.2131 
(2.127.213) 
(2,127213) 

(Z.lW441) 
l. 

1181.643.678) 
(l80,485,408) 
(I82.191.ll2) 
(l85.1Ol.Ol8) 
(l86.m.340) 
(I9l.054.MZ) 
(iS8.lI3.0l4J 
(201.l93.819) 
~2M.124.195I 
(ZO~,YSJ~I) 
(208.421111) 
(2W.208.115) 
111 1 ,821,191) 

(lOLIl4.8661 
c 

2,165,546 
l.027.615 

831.685 
646.095 
456.105 
268.515 
18.125 

(I I I .MIS] 
(100.855) 
(490.845) 
(680.415) 
(610.225) 
(116.925) 

Z0 

0 
0 
0 
0 
0 

(36.100.000J 
(41.100.000) 
(41.300.WO) 
(50.lW.OW) 

(12.5OO.OW) 
(27.495.0W) 

(1.100.000] 

(52.9OO.OW) 

(13.451.958) 
Y 

(9.31 1.000) 
19.11 I.000) 
(9.lI l.000) 
(9.31l.000) 
(9.11 l.000) 

(9.11 1.000) 

(9.31 l.000) 
(9.ll1.000) 

(9.11l.000) 

(9.31 1.000) 
(9.311.000) 

[9,31I,OOO) 

(9.111.000) 

(9.3l1.000) 
Y 

(16.103.945) 
(ts.lol.945) 
(16.101.915) 
(l6.439.945) 

(16.439.945) 
(l6.439.945l 

(I8.4l9.945l 

(20.080.111) 
(21.823.180) 

(16,419,945) 

(16.439.945) 

(20.080.1ll) 
(20.080.311) 

(Il,l48,016) 
&-- 

138.912 
738,921 
116.921 
736.921 
116.911 
118.921 
136.911 
136.911 
136.921 
116.921 
7%.921 
116.02I 
116,921 

P O 2 1  

0 
15673.611) 
(5,611,641) 
(5.613,640 
(5.611.641) 
(5.611.641) 
(5.811.8411 

12.6001191 
v 

0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 

(811.1311 

(14,7221 * 

TOTN DISMLOWANCE ( C O M P W  AND FLORIDA) 6 0 9 4 . 4 1 4 ~ 4 1  c , ~ ,  
FLORIDA SPECIFIC PL (10.414.~981 'c' 

fi?, 

(16,108.012) 
(16.191.578) 
(l1.00l.191) 
(10.797,I34) 
(I0.885.639l 
1lO.976.l45) 
(6.158.1121 
(8,248,2161 
(8,131,7441 
18,421.1501 
(6.5l6.1551 
(8.sm.261) 
(9,IOl,2141 

A 
(10,409,041) 
L 

0 
0 
0 
0 
0 
0 
0 
0 
0 
0 

(20  000 000) 
(10  000 000) 

,Z 500 0001 

b 
cn 



DEC93 
JAN94 
FEE94 
MAR94 
APR94 
MAY94 
JUN94 
JUL94 
AUG94 
SEP94 
OCT94 
NOV94 
DEC94 

FL .REG 

0 

(1,666,666) 
(2,500,000) 

(4,166,666) 
(5,000,000) 

(6,666,667) 
(7,500,000) 

(9,166,667) 

(833.333) 

(3,333,333) 

(5,833,333) 

(8.333.334) 

(10,000,001~ 
t 

(5,000,000) 
v- 

0 
0 
0 

(10,000,000) 
(10,000,000) 

(~~.ooo.ooo) 

(1 5,000,000) 
(30,000,000) 

(40,000,000) 
(45,000,000) 
(50,000,000) 
(50,000,000) 
(38.000.000) - 

t 

(25,333J33) 

0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 

(3,250,000) 

(135,417) 
F 

L, 

619,997,476 
FLA-BOOKED 4,679,323,779 

98.7321608% 
FLA-INTRA 75.5908133% 
+++++++++++*++++++ ++++++++++++++++++ ++++++++++++++++++ 
FLA-SPECIFIC CWC 
FLA. COMB (30,333,333) 
FLA. REG 
FCA. INTRA (30,333,333) 
FLA TOTAL ( 3 0 . 4 3 4 . 3 m  

(135,417) @ 
(101,065) 1 (30,333,333) (133,700) 

U 
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AS G I L E D "  

0 
280d.DlD 

0 
0 
0 
a 
0 
0 

0 0 
0 0 
0 0 
0 0 
0 0 
o i Q n e  
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co'.unn Lbl - co :ntra Ov.rcamiag AIC 4010.6910 FRR12 . 
A/C 4010.6910 1r accomta pay-bl. ~ mimscAl.n.ous other 
C:sLIYz-e-ents. 
H r r a p a r L e r s  with no ar.ouLt applicable LO Yioridl th*c it la 
b.1r.g removed from the amunL allocated to Florida 

CO:IYRII ( . I )  - co Incentive peg Sharing . A/C 4360.9800 RIIZ1 

Account b360.9noO is other deterred credits - uss*llaneou* 
r e v w w s .  
anothrr state. 
allaaation to Florida. 

PRfll is intrastate ovemlmings applicable to 

Fit121 is inC.ntive reSulntion sharing applicable to 
Therefor. we are rmmoving th is  amOUnt f r o m  thm . 

ColUnl (81 - h BellBoy L Other A/C 1439 .9900  C A/C 4310.9000 
. m a  

AIC 1439,9930 i s  Other deferred :h.rgra and AIC 4110.9000 i n  
z ~ b r  l o q  r e m  ; i a b r l l c > e s  DLII.~, ~ h h  JD is aFnlicable to 
an0t:i.r atate and is baing removed Lroa the amOunL to be 
ellncatrd to Florida. 

C O ~ U M  (9: - co ccntingansy - AIC 4110.1000 c . w o o  FRM 

A l C  4120.1000 is o t h r  aeerwd liabilities . interest and U C  
r . 2 1 0 . ~ 0 0 0  la orlmr. 
and ir belng cxc1Ub.d trom rhr c-sh working oaprrai rnquLaLion 
bccawe i t  i a  Lclt.zast h a r i n g  and aI.0 the oxy.ns* and 
eor.Lii:gent liability arc exeludsd from regulation Utll the 
liabilicy ia paid. 

Colcmn (IO) - Ea 1.PSc R.nrv.ry - AIC 1439.9900 JDUls 
AlC 1139.9930 ia ocher defarred C b r g s s .  
dnochcr s m ~ e  and i s  belng r a v e d  Cron tho axwnt to Lie 
allocaecd to ?lurid*. 

Colum. (11) - CO MS Casualty mIlU9. ReJeNe - A/C 4360.9900 mb1' 

FR#b is tor Federal Incore Tax contillseney 

JDYi5 1s aypliCable to 

A/C +360.9900 Io  other d.feRed cr~its-~iacell~n4auE 
dinburspm.nts. 
being removed from tha amount to b. allocated to Florida. 

coluw. (12) - co. GC carualty Damage n.s.rvc- A I C  4 3 1 0 . H 0 0 0  m811 

mia JD i s  applicablr to another scare an4 i a  

.............. ..... . . . . . . . . . . . .  ... . . . .  :...- .... L I . : :  ...... I .  . -  . .  -.. ....... 

.. 
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SOUTHEFW BELL 

12 MONTHS ENDED 12-31 -94 
RAYMOND GRANT 
JULY 8, 1995 ..: 

COMPANY 
TITLE 
TEST PERIOD 
AUDITOR 
DATE 

1 2/93 
1/94 
2/94 
3/94 
4/94 
5/94 
6/94 
7/94 
8/94 
9/94 
1 o m  
11194 
1 2/94 

($57.262.435 321 

1947.689091 9 1 1  
($54.330 737 801 

~~~ 

($&'sa0 044 84) 
( $ S . a 9 1  530421 
($56 171 75341) 
13% 086 469 CWI 
is57 a39974 54 
(657.W1.460 W) 

($177.25000) 
(9312.71061) 

($8.89i).o58 47) 
($9 054.439 971 
($9;228;171.4 
($9,362.c029 5 ) 
($9,486.234.47) 
($9,681,566973 

($10.029.454.34) 
($9.949.924.07) 

($10,123,655.57) 
($10.274.287.07) 
($9,719,129.57) 

(838,532.25331) 

($39.716.59846) 
($39.183.538 91) 

($40.264.98095) 
($40.805.720 43) 
($41,186316 13) 
($41.873.846 09) 
($42.396.73633) 
(542,922,815 61) 
($43,446,542 13) 

($44.513.437 51) 
($45 032.916 29) 

($43.993.644 60) 

4310 51W 4310 5im 4310.5300 4310.5400 4310.5500-5510 4310.5503-55ZO 4310.5500-5700 4310.5500-5800 
NON-QlJAL NON-QUAL BD DIR. NON-QUAL ED OFDIR. S.E.R.P. S.E.R.P. S.E.R.P. S.E.RP. 

DEFERRED COMP DEFERRED INCOME DEFERRED COMP. DEFERRED COMP ACCUM LIABIL. MINIMUM UABIUN W A G .  SAVINGS SHAFEHOLDER Total AVERAGE 
PLAN PLAN PLAN PLAN TO DATE PLAN RET. CASH PLAN 

-3026559.84 
(83.041.629) 
($1,151,163) 
($1.151.163) 
($1,166381) 
($1,166.381) 
61,166,381) 
($1.1 84,3891 
($1,184,389) 

(8998.553) 

(8985.726) 
(51,014,869) 

($27 86s 329 00) 
($27.@5!532900) 
1527.947.291 00) 
1827 947 2 9 1  001 

($529.813 53) 
(W33.830 24) 
($450.830 24) 
(W33.830 24) 
($450.830 24) 
($441.814 94) 
($441,814 94) 
($441.81494) 
($296.670 77) 
($300.4-56) 
(BJx).44456) 
(W.444 56) 
w3X.444 56) 

($1.155.971 .W) ($187,543,675.58) 
($1,353.139.00) ($180.485405.72) 
($1,366.936.02) ($182,391.1 71 .%) 
($1,564.104.02) ($185,301.018.35) 
($1,761 272.02) ($188,298,3?S.71) 
(51.958.440.02) ($191.066.842.29) 
($2.155.608.02) ($198,783,014.10) 
($1.%9.160.78) ($201,193,839.11) 
($2.046.328.78) ($204,124,391.98) 
($2,243,496.78) ($203,565.828.04) 
($2,440.664.781 ($206.427,633.2?) 
($2.637.832.78) ($2X.288,17547) 
($2.~.000.791 ($21 1,621,794.70) 

($184,014,541) 
(5183.846.CS5) ($181,438,289) 

($1@67W6?9l 
(8189,677,591) 

($199,988.427) 
(5202.659.1 17) 
($a)3.845.112) 
(5204,996,731) 
($207,8557,904) 
($210,454,985) 

($194,919,928) 





Detail or Account 1220 Malerinl and Supplier by Subaeckt  

v 
Dsc91 '/1.7M.l0l 1.146.681 36.541.888 4.101.470 14.235.959 
Jan94 1.112,144 1.408.223 1.709.763 1.778.223 35,169,419 16.205.654 4.095.465 4.098.468 14.238.309 14.237.134 
Feb 2614.432 2.861.388 3,874,012 1.791.897 34.957.984 35.411.102 4.106.1 14 4.100.790 15.375.144 14.106.726 

t Mu 2150.776 2,182604 3.980.025 1.917.029 IS.S95.812 15.276.908 4.109.77s 4.107.944 15,064,804 15219.974 
A p  2226,494 2,188.61S 4.727.358 4.15IS9l 30.4128% 31.014.364 4.078.542 4.094.158 12,572,981 13.818.892 
hliy 1,719,195 2007.844 5,775,728 5.251.541 25.994.8SJ 28.211,875 4.084.391 4,081.466 13.974.292 11.271.636 
lune 1.175.00S 1,482,100 7.767.790 6.771.759 28.461.179 27,229,017 4.048.147 4.066.269 11305,908 14,140.IW 
July I~J .IOI  ~M). IJ I  ~.SW,IOI a.iia.s46 ~9,299,084 2a.a81.112 4.068.515 4.os8.111 11,960.682 14.111.29s 
AuE (izo85) ia6.60a 9.441.049 8.~5.176 10.s24.4~ 29.91 1.754 4,015.01s 4.051.775 i1.m.901 11.74o.r~ 
Scpt 59.148 23.632 10.680.I52 IO,OM).600 11.900.612 12.21ZS52 1.982919 4.009.012 12.748.935 11.114.918 
Ocl 24252s 150,917 17.770.873 14.22S.Sl2 40.451.029 37,176,855 3,992011 1.987.500 5.619.241 9.194.088 
NO" (75.96:) t1.278 i ~ . s ~ o . a ~ o  14.650.841 41,106,759 42779.894 1.998.42s 1.ws.218 18.761.141 12,200,191 
h c 9 4  1,955.492 1.919.762 12.11o.m II.~M.UI 45.95ts26 41.s12.141 1.923.906 I.%I.I~J 1zaio.w is.78s.817 

2,889,537 65.119.618 
1.0911.277 2.993.907 64.12l.S38 64.721.609 15.197354 49.523.755 
2.683.601 2.190.919 63.61 1.108 61.867.442 13.916.853 49,950.589 
2.576.515 2.630.058 61.477.726 61,144.117 13.713.631 4Y.830.886 
2;528.261 2.512388 56,566,531 60.022.128 13,219,892 46.772.236 

2.41S.228 2,181,170 58,175.258 S6.070.615 14.077.032 41.993.S83 
2,053,424 2.214.326 58.276.309 58.225.783 11.612.575 43.613.208 
1.517.975 1,785.699 59.027.298 S8.651.801 14.737.086 43.914.718 
1,418,893 1.503.434 62.860.998 60.944.148 lS.319.835 45,624.311 
2517,910 2.011.41 I 70.635.610 66.748.101 16.781.063 49.963.240 
2.61S.074 2.576.502 81.936.640 76;286.124 19.195.268 57.090.856 
1.691.745 2.153.409 80.449.615 81,193.137 20.433.958 60.759.179 

2147.51 I 2.417.m ~1,965,972 55,266.2~0 z1,m7.800 34,218,450 

p ,  - 
12 MmUu A m a e  I.458.097 7,ma.ao~ 14.320.654 4.051.008 13.640.480 2.146. I I I 63.795.155 16.023.904 



AUDIT EXCEPTION NO 

In June 1935. the company prepared a revlsed Cash 
period ending December 31 1994 The revision has 
Working Capital to increase by (512.757,309) from (5177.074.1261 to ( $ 1 8 3 . 8 3 2 , : i 3 ) -  
The allowance for cash working capital was revised to reflecl the adlustments made to 

correct deterred compensation Iiab!hty ana a d  valorem tax contingency reportad on the 
Cash Worming Capital Disallowances 

SUEJECT WORKING CAPiTAL ADJUSTMENTS 

STAiEMENTS OF FACTS 

The reasons why Cash Working Capltal changed from 5177,074,126 to 5189,832. 029 are due 
to the following 

1 The total average Non Qualified Deferred Compensation Plan (NODCP) on Column 3 of 
5195,874,856 on the company's Schedule of Cash Working Capital Disallowances 
included SubaccOuntS of  4310 related to the Supplemental Executive Retirement 
Plan (SERP) Management Savings Plan (MSP) ana Shareholders Retirement Cash Plan 
(SRCP) that were not interest bearing. The rota1 average Non Quaiifled Deferred 
Compensation Plan (NODCP) on Column 3 should only have amounts from account 
4310 ~ t ! X l - ~ 4 0 0  

The company revised Cash Working Capttal Dsal lowance schedule inb cafes !ha1 the 
correcl NQDCP amoun l  to b e  removed from Southern Bell Cash Working Capital IS 

5 1 2 3  761 122  
disallowance is 572 113 
capital using the 
printouts 

The difference in the twelve months average lor the NODCP 
amounf was allocated to the utilily cash worklng 

and Intrastate % from the working capital 

2 The company tax contingency column 1 3  of  Ihe   company,^ schedule 01 Cash Worklng 
Capitai Disaliowances changed for the month o f  December I994  because a payment had 
been omitted from the worksheet provided to the lax o 
increased the total average tax contingency by  $17.24 0 !? amount was a8located 
to the utility cash working capital using the Regulated q0, State% and InIrastate Ob 

f rom the working capital printouts. Staffs Calculation follows. 

Revised Deferred Comp Liab. Cn  Working 

Thls adlustmc,.t 

Deferred Compensation Liability Amount 

Capital Disallowances Sch Column No 3 Bt, $123,781,122 

Deferred Comp. Liability O n  Working Capital 
Disallowances Sch Column No  3 - - - - - - - - - - -. 

Regulated Cash Working Capital . 
State Portion 
FLORIDA 
InIrastate Portion 
FLORICA 
Impact o n  WC 

98 9866428% ($71 382 974) 

23 6493688'0 ( $ 1 6 B B l  621) 

75 5908133% (512 760,955) 
($12 760 955) 





07-Jun-95 
08:19 AM 

**REV I SED** 

Account 
Number 

1130 
1140 
1150 
1160 

1200/1201 
1180/1181 
1190/1191 

1350 

- 

1290 
1300 
1310 
1320 
1330 
1410 

143819 

4010 
4030 
4130 
4070 
4080 
4120 

4120.2 

4310 
4360 

FLORIDA 
CASH WORKING CAPITAL FR ANALYSIS 

12 MONTH AVERAGE ENDING 
1994 

Descrlptlon 
Current Assets: 
Cash 
Speclal Cash Deposits 
Worklng Funds 
Temporary Cash Investments 
Notes Recelvable 
DUE ~ o r r n  customers and Agents 
Accounts Receivable 
Olher Current Assets 

SubTotal 

Prepayments: 
Prepaid Rents 
Prepald Taxes 
Prepaid Insurance 
Prepald Directory Expenses 
Other Prepayments 
Other Noncurrent Assets 
Other Deferred Charges 

Total Assets 

Current Llabllltles 
Accounts Payable 
Advanced bllllng and Payments 
Other Current LlabiilUes 
Income Taxes Accrued 

avg 
Company Average 

Balances e 89,199,358 
604,810 

2,181,432 
0 

275,997 
2,019,336,614 

137,745,597 
1,293.043 

2,250.636.851 

I 
2 . .  105,356 

L 15,061,167 
8,063888 

0 
12,531,369 
51,395,254 

229,895,196 

2,567,689,081 

Other Taxes Accrued 
Unmatured Interest, Dlvldends and Rents Accrued 1 

LESS: Accrued Dividends 

SubTotal 

Other Long Tern LlablllUeS 
Olher Deferred Credits 

Total LlabillUes 

Dlsaibwance Total 
Southern Bell Net Cash Worklng Capital 

1,144.550.019 
311,217.822 
40,270,450 

145,017,127 
264,877.987 
881,094,872 
132,953,864 

2,654,074,413 

997.799.696 
138,928,505 

Q 
d 

3,790,802,614 

(891,647,7671 t4' 

(210.869.051) k+' 
4 r't.  

(159,391,631) 16 

Regulated Cash Working Capital 

State Portlon: 

Intrastate PoNon: 

98.9866426% 

23.6493668% FLORIDA 

FLORlDA 75.5908133% 

Includes Fla. Specific Entries 

FLORIDA INTRASTATE CASH WORKING CAPITAL 



i COMPANY: SOUTHERN BELL 

TEST PERIOD: 
AUDITOR: RAYMOND GRANT 
DATE: JULY 8,1995 

TITLE: CWC Disallowances jl ', '$3 

Account. 401 0.695+ 1350.5 Company Lawsuit Reimbursement mwm;;) 

\ +b 
12 MONTHS ENDED 12-31 -94 

Cash Working Capital 

Average 
Account No. Description Disallowances 

($1 23,761,123) 
($99,381,825) 

$140,024 
($23,453,956) 

Account. 4310.9 
Account. 4310.5100-5400 Company NQDP 
Account. 4360.96,99 Company Inter Deferral 

($9,311,000) 
($2,611,825) 

($1 7,746,036) 
$736,921 

Account. 1439.9900 Company/State Deferred Expense 
Account. 4010.6920 Company Intra - Overearnings 
Account. 4360.9800 Company Incentive Reg Sharing 
Account. 1439.99,4310.9 Tn-Bellboy & Other 

($2,600,419) 
($34.722) 

Account. 41 20.1 &9 Co. Contingency 
Account. 1439.9900 Co. LPSC Recovery 
Account. 43609900 Co. Ms-CAS Damage Reserve 
Account. 4310-8000 Co. -Sc Casualty Damage Reserve 
Account. 4040.1 OOO Co. Tax Contingency 1 ($1 0,426,289) 
Account. 4010.6910 Co. Lawsuit ($2,500,000) 

($5,000,000) 
($25,333,333) I ($135,417) 

Account. 4310.8000 
Account. 41 20.8200+4010.6920Florida Intra Overearnings 
Account. 4010.6920 Florida Lawsuit 

I 
I 
I 

Company Interest Bearing Liability 

Florida Casualty Damage Reserve 

- 
Total Disallowances ($322,337,667) 



"RM8EO" w n w o ~ f f i w i ~ ~  DISALLOWMES 
12 umm 

1001 
.r(l 

( O M  (21 w (3) co (4) co (5)CO (8)CO (7)CO (8)CO (0)CO (1O)CO (1l)CO (I?)COSC (13)CO (14)CO 

REM EEARNGLUB BSTCMsFR DEFERRM DEF Up WEREAIW R E G S W  LOTHER 4120 1 LO RECOVERY DUGRSVE DMGRSVE C M W  LAWSUIT 
1439 0000 4sSOWW 43106000 4040.1WO 40108910 

135"s FW14-FW27 JW 14 FW12 FW12 J W 2  JW16 JW17 JW17 

AVO LAWSUIT INTEREST M Y 9  WTER STATE lNlflA INCENTIVE WELLBOY CONTGCV LPSC HSUS CASUNTV TAX 

4010695+ 4 3 1 0 9 B u  4310614400 4MODOW 1439WW 40108920 43800000 143OWC3100 

-Y--.-.. O__=___I-UY~-IJU-YP..IUI...i.i....Y.. ...I.. -y...-.i.... 

DEC93 972.320 
JUU4 843,342 
FEEM 829,801 

WfW 2,673,121 
W Y M  1.4SJ.MU 
JW 1.24O.WT 
JUIM 1,164,117 

S E W  1,147248 
O C W  1,143.W1 
NOVM 1.1sSJ57 
DECM 1,177,480 

HU(OI 8n.304 

AuGcy 1.1s7.wo 

r- 

. ~.~ ~, .~ . ~ ~ ~ . ~  
12.121.1rq (117.333 227) (58.457 030i 4w.306 
(2,127,213) (110.622.WO) (86.110.8W) Ed.616 ~.100.000) (0.311.WO) 0 (18.439015) 
(2,127,211) (126.W.454) (1W.053.269) 78 125 (sS.100000) (0 311.000) 0 (18,439,945) 
(2.127.273) (128,676.7M) (116.239.0181 (111.W5) (41.100.WOl (9.311.0%7) (8.154 825) l18.439.9151 
(2.l11.273) (130.926.2111 (113.524 187) (300@56) (41.300.000) (0.311 OW) (s.036.5Wl (18,439,045) 
(2,121,213) (1 lo .W.015)  (142.283 618) (490.846) (50 1W.WO) (9.311.oMI) (6 800 564 (?O.WO.337) 
(2.121.213) (131.145 587) (181,310,791) (880.435) (52wD 0001 (0.311.000) (5.601.863) OO.MO 3311 
(2,121,271) (133.800.180) (111,841,718) (870.215) (12,500,000) (0.311.000) (5.3M.130l (20 WO 331) 
(2,117,113) (135.5ce.142) (183 210 627) vsS.om) (21.4e5,woi (9.311.~0) (6.zm.4aw (ir.en.180) 

736,912 0 0 (18.2M.072) 0 
730.921 0 0 (18.l97.578) 0 
738.921 0 0 (13,001.393) 0 
730.921 0 0 (10,707.lY) 0 
730.921 0 0 (10,808,839) 0 
730.921 0 0 (10.978.145) 0 
730.021 0 0 (8.15t.1321 0 
7sS.921 (5,673.8411 0 (8,244,230) 0 
730.921 (5,8T3,841) 0 (8.337.7441 0 

0 (8.427.250) 0 
730.021 (5,813,841) 0 (8.51a.755) 0 
730,921 (5.673.841) o (8.aw.mij (~O.OW.OOOI 

730.921 ~,013,641) 

730.021 (5,873,841) ( 8 3 3 , 3 3 3 ) ~ , 1 1 5 )  (2O.WO.000) 

1,216,758 (2,134U1) (123,781,123) (GU.361.SZ5) 140.024 (23.453.0W (0.31l.oW) (2,811,825) (17,748,OW 736.921 Q,WllfIO) ( 3 . , 7 2 2 ) ~ 6 0 1  12.500.WO) ,,- Y - Y J c  &-- Y - -  , 
TOTM DISALLOWME ( C a P # N V u r O  FLORIM) (322.337.M71 

FLORIOA SPECIFIC 



DEC93 
JAN94 
FEE94 
MAR94 
AP R94 
MAY94 
JUN94 
JUL94 
AUG94 
SEP94 

' ' OCT94 
NOV94 
DEC94 

0 
(833,333) 

(1,666,666) 
(2,500,000) 
(3.333,333) 
(4,166,666) 
(5.000,OOO) 
(5,833,333) 
(6666,667) 
(7,500,000) 

(9.166.667) 
(8.333.334) 

(10,000,001 k 
(5 .000,y  

0 
0 
0 

(10,000,000) 
(10,000,000) 
(1 5,000,000) 
(30.000.000) 
(35.000.000) 
(40,000,000) 
(45,000,000) 
(50,000,000) 
(50,000,000) 
(38.000.000)- 

r 
(25 .33p3)  

0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 

(3,250,000) 

(1354 17) 
F 

L, 

FLA-REG 4.619.997.476 
FLA-BOOKED 4,679,323,779 

98.7321608% 
FLA-INTRA 75.5908133% 
++++++++++++++++++ ++++++++++++++++++ ++++++++++++++++++ 
FLA-SPECIFIC CWC 
FLA. COMB (30,333,333) (135.4 17) 
FLA. REG (30,333,333) (133,700) 'i 

FLA. INTRA (30,333,333) (101,065). 
FLA TOTAL (30.434.398) ii 



SENT BY : REGULATED TAX 

i 

9 



Souchern Bell Tel. h Tel. CO. 
FPSC Docket NO. 920260-TL 
public counsel's 
Fifth Set of Interrogatories 
April 14, 1995 
Item No. 46j 
Page 4 of 5 

Column (13) - Co Tax Contingency - A/C 4040.1000 
Account heading 4040.1000 should have been 4080.1000 which is 
other taxes accrued. The dollar amounts have been stated 
correctly. 
and such contingencies are excluded from regulation until paid. 

Column (14) - Co Lawsuit - A/C 4010.6910 

This adjustment is for an ad valorem tax contingency 

A/C 4010.6910 is account payable - miscellaneous revenues. This 
amount is being excluded from the amount to be allocated to 
Florida because it is interest bearing related to 100* 
nonregulated operations. . .  

-- 
--J- . .  

i. The accounting treatment for the deferred compensation 
plans is: Dr Salary Expense and Cr Deferred 
Compensation Liability. 
the regular salary treatment for certain specific 
employees, and are part of a plan to defer the receipt 
of these salary dollars to a later date. 

These dollars are a portion of 

(1) This liability has been excluded from the 
computation of cash working capital based on the 
computation used in Docket No. 820294-TP, Order No. 
12221, Page 10, Item 3, Working Capital section and 
approved by the Florida Public Service Commission. 
In that section it states that the Company used 
cost free current assets and cost free current 
liabilities to determine net cash working capital. 

(2) The total average deferred compursation liability 
of $195,874,866 shown above includes BST's 
liabilities for NQDCP, NQDIP, SEW, MSP, and SRCP. 
However, the average deferred income tax charge for 
Flor ida  of.$7,212.191 shown above relates only to 
the liabilities for NQDCP a n d B I P .  AS stated 

? I  



Southern B?11 Tel. & Tel. Co. 
FPSC Docket NO. 920260-TL 
public counsel's 
Fifth Set of Interrogatories 
April 14. 1995 
Item No. 46j 
Page 5 of 5 

above, the liabilaty removed from total company 
cash working capital should be limited to the 
liability for NQDCP and NQDIP (excluding SERP, MSP 
and SRCP). The proper deferred compensation total 
company liability amount to he removed from cash 
working capital is $123,761,122 which will be 
reflected in the Company's revised Surveillance 
Report for 1994. The state deferred income tax is 
calculated using an average state rate for the 
year. The federal deferred income tax is 
calculated at 35% on the net liability less the'-- 
associated state deferred income tax. 4; 

INFORMATION PROVIDED BY: T. P. Lohman 
Assistant Vice President 
150 West Flagler Street 
Miami, Florida 33130 



TO: AUDr MANAGER Y- DATE Y / 7  

THE REQUESTED RECORD OR DOCUMENTATION 

(1) o/HAS BEEN PRoviDED TODAY 3.AA 
(2) 

(3) 

0 CANNOT BE PROVIDED IN THREE (3) WORK DAYS BUT +J!.L BE MADE AVAILABLE BY 

0 AND IN MY OPINION THIS MATERIAL IS WKPRIETARY AND CONflDEMAL BUSNESS INFORMAllON 
AS DEFINED IN 364.183.366.093. OR 367.156. F.S. I UNDERSTAND THAT TO OETAIN TEMPORARY 
CONflDENllALHANDUNG ANOnCEOFIMNTMUSTBEfllEDwrmTHE DlVlSlONOF RECORDSAND 
REPORilNG. TO MAINTAIN CONnNUED CONFIDENnALHANDUNGOF THISMATERIALTHE UllUN OR 
OTHERPERSON MUST.WTHlN 21 DAYSAmRTHE COMMISON STAFF HASOBTAINEDTHE MATERIAL 

THE AUDIT EXIT CONFERENCD FILE A REgUESl  FOR CONFIDEMAL CLASSlFlCAnON WTlH M E  
DlVlSlON OF RECORDS AND REPORTING. REFER TO RULE 2522.026 F A.C. 

(OR IN THE CASE OF MATERIAL OBTAINED DURING THE COURS OF AN AUDIT.WTHIN 2 1 D A Y S A ~ R  

(4) 0 THE ITEM WILL NOT BE PROVIDED (SEE AllACHED MEMORANDUM) 

P b  Q, /&,- /?/cLK6+&- 
SGMNP( & 1 1 E  C4 P E I P O I M M  / J 

DISTPIOUTION: 



FLORIDA PUBLIC SERVICE COMMISSION 

AUDIT REQUEST NO 41 

REQUEST 

1) Please provide a detailed explanation of why the Florida Intrastate Caqh Working 
Capital Analysis changed from $177,074,126 to $189,632,029. 

2) To the best of your knowledge please indicate when the revised schedules 
will be filed with the FPSC. 

RESPONSE: 

1) There are two reasons Cash Working Capital changed from $177,074,126 to 
$189,832,029. One is that the disallowance for NQDP (Col 3) included subaccounts 
of 4310 that were not interest bearing. Cash Working Capital should have been 
adjusted only for A/C 4310 Si00  - 5400. The difference in the twelve months 
average for the NQDP disallowance is $72,113,743 which decreased the total 
disallowance and made the Southern Bell Net Cash Working Capital a larger 
credit. Using the Regulated %, State % and Intrastate % from the Cash Working 
Capital printouts, this changed the Florida Intrastate Cash Working Capital by 
($1 2,760,955). 

The second reason is that CO Tax Contingency (Col 13) changed for the month of 
December because a payment had been omitted from the worksheet provided by 
the Tax Office. This adjustment increased the total disallowance by $17,246 and 
made the Southern Bell Net Cash Working Capital a smaller credit. Using the 
Regulated %, State % and Intrastate % from the Cash Working Capital printouts, this 
changed the Florida Intrastate Cash Working Capital by $3,052. 

The total change in Florida Intrastate Cash Working Capital is ($12,757,903). 

2) Since the annual tax true-ups will not be booked until October or November, the 
revised Surveillance Report for 1994 would probably not be filed with the FPSC 
until December, 1995. 

L 



($55,1 79.203.09) 
($56.21 7.048.59) 
($58,060.537.33) 
($59.1 54,391.1 0) 
($60,723.279.52) 
($61,769.758.29) 
($62.822,837.10] 
($63.524.745.70) 

($65,560.039 011 
($66.809.826.23) 

($64,534,891 .1 41 

2/94 ($47,689.091.91) 
3/94 648.651.1 60.821 ($9.054.439.97) 

($9,228.1 71.47) 
($9,362,002.97) 
($9,486,23447) 
($9.681.565.97) 

($10,029,45434) 

($10,123,655.57) 
($10.274.287.07) 

($9,949,9~4.07) 

4/94 
5/94 
6/94 
7/94 
8/94 
9/94 
10!94 
1 1/94 
12/94 

($1 ,151.1 62.76) ($1 15,073.812.14) ($1 13,981,664) 
($1,166,380.80) ($1 17.333.226.02) ($1 16.203.519) 
($1,166,380, ($119.522.980.20) (1118,428.103) 
($1,166,380, ($1 26.364.454.05) ($1 22,943.71 7) 
($1,184,389. ($128.575.758.24) ($127.470.106) 
($1,184,389, ($130.928.211.00) ($129.751.985) 

($998.552. ($131.745.588.28) ($130.695.282) 
($1,014,868, ($1 33,889.1 69.62) ($1 32.81 7.379) 

($~~a.552.  ($1 29.644.075.75) ($1 30.286.593) 

($48.878.1 36.42) 
($49,840,205.33) 
($54.988.559 26) 
($55.940.044.84) 
($56,891,530.42) 
($55,171.753.41) 
($56.088.489.00) 
($57.039.974 58) 
($57.991.460.00) 

. .  
($8,8S€,058.47) ($1,151.162.75) 

. .  
($112.909.516.23) ($112276.042) 







i 






