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Florida 
Power 
C OKf1 0RAJIO N 

November 20, 1995 

Ms. Blanca S. Bayo, Director 
Division of Records and Reporting 
Florida Public Service Commission 
2540 Shumard Oak Blvd . 
Tallahassee, Florida 32399-0850 

JAMES A. MCGEE 
SHI10R COUNSEL 

Re: Docket No. 950001-BI; Request for Specified ConfidenLial T rcatmcn •. 

Dear Ms. Bayo: 

Enclosed for filing is Florida Power Corporation's Request for Specified 
Confidential Troatmer.t reguding the Company's PPSC 423 Forms for the month 

of September, 1995. Attachment C to the Request is an unedited copy of the 
forms which denoLeS the confidential information with shading. Thi'l document 

should be treated as Spedlled Conftdeotlal. Bdjtod copies of the fo rms which 
may be made public have been submitted for filing this date under separate cover. 

Please acknowledge your receipt and filing of the above on the enclosed 
copy of this letter and return same to me . 

JAM:jb 
Enclosures 

Very UWy ~7:: l--
James A. McGee 

I I -, b 4 llOV 22 :7: 
GENER AL OFFICE: 3201 Thirtv·lounh Str•t~ South • Poet Ollie. Box 14042 • 11. ,..._,.,..'~~. Rorlda 3h !:J 4042 • 11131 see 5184 
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BEFORE THE FLORIDA PUBUC SERVICE COMMISSION 

In re: Puel and purchased power cost 

recovery clause with generating 
perfonnance incentive factor. 

Docket No. 950001 -EI 

Submiued for fil ing 
November 20, 1995 

REQUEST FOR SPECIFIED CONFIDENTIAL TREATMENT 

Florida Power Corporation (FPC), pursuant to aection 366.093, Florida 

Statutes, and Rule 25-22.006, Florida Administrativo Code, request.~ Specified 

Confidential treatment of certain information on its FPSC Form 423 Fuel Repons for 

the month of September, 1995 as set forth below. In suppon of its request, PPC 

states as fo llows: 

I . FPC's Forms 423- IA, 423-2, 423-2A, 423-28 and 423-2C contain sensitive 

pricing information concerning contracts for the purchase of fuel and transponation 

services. Disclosure of this information 10 supptien of such services would impair 

the ability of FPC or Electric Puels Corporation (EFC), its affiliated coal supplier 

acting on FPC's behalf, to negotiate future fuel and transportation contracts on 

favorable tenns. As such, the information c:onJtitutcs proprietary confidential 

business information entitled to protection from disclosure pursuant to section 

366.093(1) and {3)(d), Florida Statutes. 

OOCUt•f. • I II • . :. 
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2. The following documents are attached to this Request and incorporated 

herein by reference: 

Attachment A 

Attachment B 

Attachment C 

A justification "matrix" aupporting FPC's request 
for Specified Confidential treatment of the 
highlighted information in Attachment C, 
identified for each 423 form on a line-by-line, 
column-by-column basis. 

A justification of FPC's request that Specified 
Confidential treatment for the information subject 
to this request remain in effect for a period of 24 
months. 

FPC's September, 1995 form 423's, with the 
confidential information subject to this request 
highlighted in transparent ink. Tbjs document 
should be giym confidential treatmem. 

3. FPC requests that the infoml&tion identified as confidential in Attachment 

C be designated Specified Confidential for the reasons set forth in Attachment A. 

FPC further requests that such designation be effective for a period of 24 months, 

which is necessary to protect FPC and its ratepayers against the adverse effects on 

future negotiations that would result from disclosure of the information to potential 

fuel and tran.sportation suppliers, as described in Auachment B. 
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WHEREFORE, Florida Power Corporation requests !hat the infom1aLion on 

iLs FPSC 423 Forms identified as confidential in Attachment C be accorded Specified 

Confidential treatment for a period of 24 months. 

b:VonnoAlJIAu..oaf.roq 

Respectfully submitted , 

OFFICE OF THE GENERAL COUNSEL 
FLORIDA POWER CORPORATION 

(l ~ - -~~:....---
~ames A. McGee 
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Post Office Box 14042 
St. Petersburg, FL 33733 
(81 3) 866-5184 



CBRllFICAIB OF SERVICE 

DocJcet No. 950001-m 

I HEREBY CERTIFY that a true copy of Florida Power Corporation's Request for 

Specified Confidential Treatment, sans Attachment C, has been furnished to the following 

individuals by U.S. Mail this 20th day of November, 199.5: 

Matthew M. Childs, Esquire 
Steel, Hector & Davis 
215 South Monroe, Suite 601 
Tallahassee, FL 32301-1804 

G. Edison Holland, Jr , Esquire 
Jeffrey A . Stone, Esquire 
Beggs and lane 
P. 0. Box 12950 
Pensacola, FL 32576-2950 

Lee L. Willis, Esquire 
James D. Beasley, Esquire 
Macfarlane Ausley Ferguson 

& McMullen 
P. 0 . Box 391 
Tallahassee, FL 32302 

Robert S. Goldman, Esquire 
Messer, Vickers, CapareUo 

French & Madsen 
P. 0. Box 1876 
Tallahassee, FL 32302 

Martha C. Brown, Esquire 
Florida Public Service Commission 
2540 Shumard Oak Blvd . 
Tallahassee, FL 32399-0850 

Barry N. P. Huddleston 
Public Affairs Specialist 
Destec Energy, Inc. 
2500 CityWest Blvd., Suite ISO 
Hou~ton , TX mt0-4411 

J. Roger Howe, Esquire 
Office of tile Public Counsel 
111 West Madison Street 
Room 8 12 
Tallaha.ssce, FL 32399-1400 

Joseph A . McGlothlin, Esquire 
Vicki Gordon Kaufman, Esquire 
McWhirter, Reeves, McGlothlin, 

Davidson & Bak.as, P.A. 
117 S. Gadsden Street 
Tlllahlssee, FL 32301 

Earle H . O'DoMell , Esquire 
Zori 0. Perkin, Esquire 
Dewey Ballantine 
1775 Pennsylvania Avenue, N.W. 
Wuhington, D.C. 20006-4605 

Suzanne Brownless, Esquire 
2546 Bl.alrston~ Pines Drive 
Tall.ahassec, FL 32301 

Roger \'ott, P.B. 
Air Products & Chemica.ls, Inc. 
2 Windsor Plaza 
2 Windsor Drive 
Allentown, PA 18195 

Eu&eoe M. Trisko, Esquire 
P. 0. Box .596 
Berkeley Springs, WV 254 11 
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Florida Power Corporation 
Doc.ket No. 950001-BI 

A 1T ACHMBNT A 
Page I of 10 

Request for Specified Confidential Treatment 

FORM4l3-1A 

Column Justification 

J 

H (I) The information under Column H, "Invoice Price" , 

identifies tbe basic componeot of tbe contract pricing 

mechanism. DisclOS'Jte of tbe invoice price, particularly if 

in conjunction wjth information under other columns 

discussed below, would enable suppliers to determme the 

pricing mechanisms of their competitors. The likely result 

would be greater price convergence in future bidding. 

Disclosure would also rebult in a reduced ability on the pan 

of a major purclwcr such u FPC to bargain for price 

concessions, since suppliers would be reluctant or unwilling 

to grant conce.ssions that other potential purchasers would 

then expect. 

I (2) Disclosure of the Invoice Amount, when divided by the 

Volume figure available from column G, would also disclose 

the Invoice Price in column H. 

(3) Disclosure of tho Discount, in conjunction with other 

information under collllllDS K, L, M or N, could also 

disclose the Invoice Price shown in column H by 

mathematical dedlJctlon. In addition, disclosure of C::i:;counts 



Line(s) 

1,4 , 6-12, 15, 19 

1,4 . 6- 12, 15, 19 

I ,4. 6- 12, 15, 19 

1.4. b 12. 15. 19 

I ,4, 6-12, 15, 19 

1,4. 6-12. 15. 19 

ATIACHMENT A 
Page 2 of 10 

Column JustlftcatJon 

K 

L 

M 

N 

p 

Q 

resulting from bargaining concessions would impair the 

ability of FPC to obtain such concessions in the future for 

the reasoJU discussed in item (I ) above. 

(4) See item (3) above. 

(5) See item (3) above. 

(6) See item (3) above. 

(7) See item (3) above. This column is partit ularly 

sensitive because it is usually the same as or only slightly 

different from the Invoice Price in column H. 

(8) Disclosure of the Additional Transportation Charges. in 

conjunction with the information under column Q, would 

also disclose the Bffcctlvc Purchase Price in column N by 

subtracting them from the DeUvered Price available in 

column R. 

(9) Sec item (8) above. 



Plant Name: 
Line(s) Cohmn 

Trnnsf. Facility IMT: F 
1-7 

Crystal River I &2: 
1-5 

CryS1.31 River 4&5: 
1-7 

Transf. Facilit) IMT : 
1-7 

Crystal River 1&2 : 
1-5 

Crystal River ~&5: 
1-7 

Al l Plants: 
NA 

H 

I 

FORM423-2A 

JustlficatJoo 

AlTACHMENT A 
Page 4 of 10 

(12) The P.O.B. Mine Price i& tbc cunent contract price of 

coal purchased from each supplier by BFC for delivery to 

PPC. Disclosure of this information would enable suppliers 

to determine the prices of their competitors, which would 

likely result in greater price convergence in futu re bidding. 

Disclosure would alJo result in a reduced ability on the pan 

of a major purchuer such u BFC to bargain for price 

concessions on behalf of FPC, since suppliers would be 

reluctant or unwilling to grant concessions that other 

potential purchasers would then expect. 

(13) The Original Invoice Price is the same as the P.O.B. 

Mine Price in column P, except in I1IJ'C instnnces when the 

supplier is willing and able to dbclosc lt.s shon haul and 

loading costs (column G), if any, included in the contract 

price of coal. Disclosure would therefore be detrimental f<lr 

the reasons identified in item (12) above. 

(14) Retroactive Price Increases are oonnally received well 

after the n:porting month and are included on Form 423-2C 

at that time, along with the resulting ocw price. Disclosure 

of this information would therefore disclose the P.O.B. mine 

price. 



Plant Name: 
Line(s) Column 

Transf. Facility IMT: J 
1-7 

Crystal River I &2: 
1-5 

Crystal River 4&5: 
1-7 

·l·ransf. Facility IMT: 

3-6 

Crystal River 1&2: 

NfA 
Cry~taJ River 4&5: 

3,5 

Transf. Facility IMT: 
1-7 

Crystal River 1&2: 
1-5 

Crystal River 4&5: 
1-7 

K 

L 

Justltkatlon 

A IT ACH.ME.'IIT A 
Page 5 of mo 

(15) The Base Price is tbe same as the Original Invoice 

Pnce in column R, since retroactive price adjustments 

(column I) aze oormally received well afte r the repon.ing 

month and aze included on Form 423-2C at that time. 

Disclosure would therefore be detrimental for the reasons 

identified in item (12) above. 

(16) Quality Adjustment$ are nonnally received well after 

the reponing month and are therefore included on Fonn 42 3-

2C at that time. 1bese adjustments are based on variations 

in coal quality cba.racteristics (usually BTU conte;,;) between 

contract specifications and a<:tuaJ deliveries. Disclosure of 

this infonnation would allow the P.O.B. mine price to be 

calculated using the associated tonnage and available contract 

BTU specifications. 

(17) The Effective Purchase Price is the same as the Base 

Price in column J, since quality adjustments are normally not 

reported in column K. Oi.sclosure would therefore be 

detrimental for the reasons Identified in item (12) above. 
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Plant Name: 

FORM 423-lB 

A Tf ACHMENT A 
Page 6 of 10 

Line{s) Column 1·.!:ustlf1=:lc:a=tlo=n:.-______________ _ 

Transf. Fac ility IMT: G (18) See item (10) above. 

1-7 

Crysta l River I &2: 
l -5 

Crystal River 4&5: 
1-7 

All Plants: 
NA 

Crystal Rive r 1&2: 
1-4 

Crystal River 4&5: 
1-6 

All Other Plants: 

N/A 

H 

I 

(19) Additional Short Haul & Loading Charges are EFC's 

transportation rates to move coal purchased F.O.B. mine to 

a river loading dock for waterborne delivery to FPC. These 

short haul moves are made by rail or truck, often with the 

alternative to use either. This provides EFC with t:he 

opportunity to play one alternative against the other to obtain 

bargaining leverage. Disclosure of these short haul rates 

would provide the rail and truck transpOrtation suppliers with 

the prices of their competitors, and would severely limit 

HFC's bargaining leverage. 

(20) The information under Rail Rate is a function of BFC 's 

contract rate with the railroad and the distance between each 

coal supplier and Crystal :River. Since these distances are 

readily available, d.Uclosure of the Rajl Rate would 

effectively djscJose the contract rate. n11s WOUld impuir the.: 

ability of a high volume user such as BFC to obtain rate 

conce.uions, since ral.J.toada would be reluctant to gram 

concessions tbat other ralJ users would then expect. 



Plant Name: 

Line(s) 

All Plants: 
NA 

Crystal River I &2: 

5 

Crystal River 4&5: 

7 

All Othl!r Plants: 

NA 

Trdnsf. Facili ty lMT: 

1-7 

Crystal River 1&2: 

1-'i 

Crystal River 4&5: 

1-7 

Column 

L 

M 

p 

Just lllcatlon 

ATIACHMENT A 

Page 8 of 10 

(23) The Transloading Rate is BFC's contract rate for 

terminalling services at International Marine Terminals 

(IM1). Disclosure ofthis conuact rate to other suppliers of 

tenninalJing services would be bannful to RFC's ownership 

interest in IMT by placing IMT at a disadvantag~.; in 

competing with those suppliers for businw on the lower 

Mississippi. 

(24) The Ocean Barge Rate is BFC's contract rate for cross­

Gulf barge transpOrtation to Crystal River by Dixie Fuels 

Limited (DPL). DiJclosure of this contract rate to other 

suppliers of cross-Gulf transportation servi~ would re 

hannful to BFC's ownership interest in DFL by placi11g DFL 

.u a disadvantage in competing with those suppliers for 

business on the Gulf. Such a disadvantage in competing for 

back-haul business would also reduce the credit to the cost 

of coal it provides. 

(25) The figures under Transportation Charges are the same 

as the Total Transportation Cost under column H on Fonn 

423-2. See item (11) above. In the case of rail delivetics to 

the Crystal River Plants, these ligures represent EFC's 

cum:ot rail transportation rate. ln the case of waterborne 

deliveries to the Crysta.l River Plants, the figures represent 

BPC's current Gulf barge transportat ion rate. In the 

case of waterdeliveries to the lMT "Plant". the 

figures 



Plant Name: 
Line(s) Column Justlflcatlon 

ATIACHMENT A 
Page 9 of 10 

represent BFC's current river transportation rate. Disclosure 

of these transportation rates would enable coal suppliers to 

bid a F .O.B. mine price calculated to produce c. delivered 

plant price at or marginally below FPC's current delivered 

price, which is available on Fonn 423-2, column I. Without 

thiJ opportunity to calculate a perceived maximum acceptable 

price, supplien would be more likely to bid their best 

price. 



Plant Name: 
Line{s) Column 

Transf. Facility IMT: J 
1-7 

Ttansf. Facility TTI: 
None 

Crystal River I &2: 
1-2 

Crystal River 4&5: 
1-6 

Transf. Facility IMT: 
1-7 

Tra.nsf. Facility TTI: 
None 

Crystal kivcr 1&2: 
I 2 

Crystal River 4&5: 
1-6 

K 

FORM4U-2C 

Justlf1catJon 

ATIACHMENT A 
Page 10 of 10 

(26) The type of information under this column and column 

K relates to the pa.rticular column on Fonn 423-2, 2A, or 28 

to which the adjustment applies (identified in column 0. 

'The colwntl justifications above also apply to the adjustments 

for those column reported on Fonn 423-2C. ln particular. 

see item (14), Retroactive Price Increases, and item (16), 

Quality Adjustments, which apply to the majority of the 

adjustments on Fonn 423-2C. 

(27) See item (26) above. 



Florida Power Corporation 
Doc.k.ct No. 9S0001-BI 

Request for Speclned Conftdential Treatrmnt 

ATTACHMENT B 
Page I of 2 

FPC seeks protection from disclilsure of the confidential infonnation identified in 

Attachment C for a period of 24 months. This is the minimum time ncces..qry to ensure 

that subsequent disclosure will not allow suppliers to decenni.oe accurate estimates of the 

thcn·current conlr.let price. 

The majority of EFC's contracts contain annual price adjUJtment provisions. If suppliers 

were to obtain confidential contract pricing information for a prior reponing month at 

a.1y time during the same 12·month adjustment period, cum:nt pricing infonnation would 

be disclosed. In addjtion, if the previously reported information were to be obtained 

during the following 12-month period, the information would be only one adjustment 

removed from the current price. Supplier! knowledgeable in tJ1e recent escalation 

experience of their market could readily ca!lculate a reasonably precise estimate of the 

current price. 

To guard against rhjs competitive daad\IIJltqc, confidential infonnation requires 

protection from disclosure for the inWa1 12-month period in which it could remain 

current and for the following 12-month period in which lt can be easily convened into 

essentially current iinfonnation. For example, if information for tbe first month :.:nder 

an adjusted contract price is reponed in May 1994, the information will remain current 
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AITACHMENT B 
Page 2 of 2 

through April 1995. Thereafter, the initial May 1994 infonnation will be only unc 

escalation adjustment removed from thecurre:olinformation reported each month thruugh 

April 1995. If confidential treatment were to expire after 18 months, suppliers would 

be able to accurately estimate current prices in October 199:S using information that ~d 

been current only 6 months earlier. 

An IS-month confidentiality period would effectively wute the protection given in the 

first 6 months of the second 12-month pricing period (months 13 through 18) by allowing 

disclosure of the same vintage information in the last 6 months of the pricing period. 

Th.e information disclosed in months 19 through 24 would be equally as detrimental in 

terms of revealing the current price as the information protected from disclosure during 

the preceding 6 months. :o mtke the prolCC:don provided in months 13 through 18 

meaningful, i\ should be extended through month 24. Bxlendlng the confidentiality 

period by 6 months would mean that the information will be an additional 12 months. 

and one price adjustment, further removed from the current price at the time of 

disclosure. 
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