
BEFORE THE FLOR: DA PUBLIC SERVICE COMMISSION 

In Re : Investigation of rates 
of Marion Utilities, Inc. in 
Marion County for possible 
overearnings ·. 

DOCKET NO. 950170-WS 
ORDER NO. PSC-95-1193A-FOF-WS 
ISSUED: November 30, 1995 

AMENDATORY ORDER 

On September 22, 1995, this Commission issued Order No. 
PSC-95-1193-FOF-WS, approving a settlement proposal submitted by 
Marion Utilities, Inc. (Marion). Included in the Order was a copy 
of the settlement proposal. The settlement proposal totalled eight 
pages. Only five of the eight pages were actually included in the 
Order. 

Included as Attachment A to this Amendatory Order are the 
remaining three pages. Order No .. PSC-95-1193-FOF-WS, is hereby 
amended to include the remaining three pages of Mar ion's settlement 
proposal. 

Based on the foregoing, it is 

ORDERED by the Florida 
No. PSC-95-1193 - FOF-WS, is ' 
of this Amendatory Order. 

1blic Service Commission that Order 
_·eby amended as set forth in the body 

..: is further 

ORDERED that Attachment A is incorporated herein by reference. 
It is further 

ORDERED that Order No. PSC-95-1193-FOF-WS, is reaffirmed in 
all other respects. 

By ORDER of the Florida Public Service Commission, this 30th 
day of November, ~. 
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s. Plant ill ICMce • Wiler lbouJd be iDCftlued by $3,736 to .aJoct tbe combiDed c:ffec.1 of a 
acw vehicle purcbue aDd tbe ftlliremeat of tbe old vehicle (Audit disclosure DUmber 4). 
Corrapoodiq ldjnstmeats lbouJd abo be mlde to deCftlue ICCUIDUialed dcpftciatioo by 
St,847 aDd to iDcnue depreciatioa apeose aDd illluruce apeose by $284 aDd S131, 
rapectively. 

6. PlaDt ill ICMce - wa&er lbouJd be decreued by $8,200 to remove u ex.ceu vehicle (Audit 
disclosure laUDber S). Conapo.,tiqldjnstmereslbouJd abo be mlde to decrase 
ac:cumulaled dcprcciatioa aDd dcprcciatioa apeose by $2,050 aDd $1,~. rapectively. In 
addition, c:orrespoortin& adjulbDaltl sbould also be mlde to decrase iDsuruce expeose by 
$870 aDd rqistradoo expease by $33. 

7. 1be foUowillJ adjustmeou to utility plant ill service should be iDcludcd only oo a prospective 
basis: 

a. Plant ill service- water sbould be iDcreued by $159,928 to iDc1ude proforma 
adjustmcats to plant oo a JOiD& forward basis. In addition, plant ill service sbould be 
decreased by $42,870 to record redremeDts of plant wocialed with tbe proforma 
14justmeDU. Comspoadin& adjuSUDcats sbould abo be mlde to rcduc:e KaUDulaled 
dcprecialioo by $32,283 usodaled with the plant retiremeuts. 1be adjustment {Jr tbe 
test year dcprcciatioa is iDcludcd ill tbe calodation for tbe chaqe ill water 
depreciation ntes (see item aumber 11). 

b. Plant.ill service- wasr.ewater sbould be iDcRUed by $17,401 to i.oclude proforma 
ldjulbDeOIS to plant oo a JOin& forward basis. 1be adjustmeot for test year 
dcprecialioo is iDc1udcd ill tbe cakulllioo for tbe cban&e ill wastewater depreciation 
ntes (see bcm number 12). 

8. UDd aDd land J'i&bts - wa&er sbould be ldjlllled u IWed ill Audit euepcioo aumber 1, as 
follows: 

a. AD adjUIIIDCDt lbould be. made to remove ~ auvey costa of $990 from tbe 
land acc:ouDt. In ldditioo, plant iD ICrYice lbould be iDcreued by this 11me amount 
to reelul1fy tbe IUJ'Yey COlli iiiiO tbe tnnpniyion aDd diJtribudOD 1ina aa:ounl. A 
conapon'ti"' adjusbDcat lbouJd abo be made to iDcrelie ICCUIDulaled clepredatioo 
by $179. 1'be ldjwbDeat to record tat year clepredatioo for tbe plant iDcreue is 
iDcolponled iD tbe adjUibDeDt for Audit aaptioa mamber 9. 

b. 1'be land ICCOUIIllbouJd be decreued by S8,S1S for ldditioos tbal were iDcorrecdy 
recorded Oil the boob. 

c. 1be land accouat sbould be iDcreued by $24,804 to retloc:t utility land never recorded 
OD tbe boob. 

... 
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IS. CIAC • WUICWIIU abould be iDcreued by S32,891to rd1ect lOCal CIAC of $159,141. 

ATTACHMENT A 

CIAC wu oriplally recorded oa tbe COIDJIIDY'• boob Det or amortizalioo. Tbe company 
bas beeD ctlaJtari"' yearly IIDOI1izatioD expcme UliDa tbe Det UDOUDt. 

16. Tbe utility's amortizatioa r11e for CIAC - wutew~~er abould be adjusted u ICt forth in Rule 
25-30.140, Florida AdmiDiatrative Code (Audit aceptioD IU!Dber 16). 

a. ID c:ab'tarina the refu.Dd UDOUDt, u ldjuatmeat abould be made to iDcrease 
ICCUIDulaled amortiDtioa of CIAC ud CIAC amortizatioD expcme by $44,057 and 
$2,822, rapectively, in order to reflect the ldjustmeot made to CIAC- wastewater 
(item DUmber 15 above) ud to ldjust the amortizatioa rate. 

b. OD a prospective buis, tbe appropriate ldjustmeut should be to increase accumulated 
amortizatioo of CIAC ud CIAC amortiwioo expense by S43,714 and $2,479, 
reapcctively, iD order to refJect the ldjustmeot made to CIAC • wastewater (item 
DWDber 15 above) and to ldjust the amoniz.atioo rate. Tbe differ=ce is due to a 
chaDae in the composite depreciatioo raleS calculated wbal the proforma adjustments 
are iDcluded. 

17. Net Debit Deferred Taxes in tbe amount of $59,150 sbould be included in tbe water rak base 
for tbe deferred iDcome tax asset applic:able to CIAC. 

18. Wortina capital a11owaDce wu c:akulated usina tbe balaDc::e sheet approach, pursuant to Rule 
25-30.433, !=lorida Adminiatntive Code, which states tbal this is tbe appropriate method for 
Class A utilities: 

a. For re:fuDd pwposa, tbe appropriate wOJtdna capital allowaoce is zero. 

b. OD a prospective buil, the appropriate worldna capital allowaoce is $702 ud $21 for 
water aDd wutewller, rapecdvely. Tbe positive t.l•nc:a are the result of including 
the avenp Ull&lllOnized t.tenc:a c:akulated over four yean for rate case expc:uses 
ud a deferred debit for a proforma expcme. 

19. Tbe appropriate felt year late bue abould be: 

a. Por purpoaa of caJa'teri"' the refu.Dd UDOUDt, tbe appropriate te~t year rate base 
lboul4 be $675,258 ud ($91) for water ud wuaewater, rapectively. 

b. On a J0in1 forward buis, the appropriate test year rate base sbould be $765,344 and 
$8,316 for water ud wutew~~er, rapcc:tively. 
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27. 1be foDowiaa apeue ldjustmalts lbouJd be iDcbacled oa a papec:tive buiJ oaly: 

a. Opalliou llld maintenaDcc apeniCI - Willa' lbouJd be iDcnued by $6,548 to 
iDcolponte apeue iDcrea1C1 oa a prolpiCtive bull. 1'bele apeue adjustmeDts 
lbouJd be aiJocaed iD acconlaDce widllbe adlily'l COCDIDOD apeDICI (lee item 28 
below). 

ATTACHMENT A 

b. Opendoa IDd maiatmence e:apeutN • WUieWIIer lllouJd be iDcnued by $6,045 to 
iDcOipcnte apeue iDcnuel oa a prolpiCtive bull. 

28. Tbe c:ompllly does DOt a1local.e COIIliDOD apensato lbe wuaewater system or to the 
DODJqUWed wuaewater ayllall; tberefore, tbele apensa lbouJd be aVnc:a•ed bued oa 
aumber of COODOCtioas: 

a. ID caJcut.dna tbe rduDd IIDOUDt, openlioa IDd maincennc:c apenses ·water sbould 
be decreued by $4,654 (Audit excepciOD aumber 14). ID ldditioa, openlioa IDd 
maincennce apenses for wuaewater IDd aoarqulaled wastewater sbould be 
iDcreued by S2,5031Dd $2,151, rapectively. 

b. Oa a prospective buis, operatioa ud IDiiDteuDce expenses - waler sbould be 
decreued by $4,874 (Audit exccpdoo aumber 14). ID additioo, operation IDd 
m•inceG&DCC apensa for wastewater IDd DOGJ'CIUialed wastewater sbould be 
~by $2,695 IDd $2,179, rapectively. 

REVENUE REQUIREMENT 

29. Tbe appropril1e ~ requiremcat lbouJd be: 

a. ID c:ab•lari• tbe rduDd amouat, lbe JIIPRll)liale reveaue requiremeat for tbe 
WISer ayllall IJ $779,834, wbicb rau1U iDa decnue iD rcvaaa of $83,826, 
or a 9.71 S docreue. 

b. OD a piOiplttive buiJ, lbe IFJ'I'OIIriate ~ requiremeat for lbe Wiler ayst.em is 
S79S,038, wbicb rau1U iDa docreue iD reYa11e1 ~ $68,622, 01' 1D 7.9SS decrease. 

RATES 

30. Tbe toealiiDOUJit ~ OYa.miDp for lbe tell year Clldiaa JuDe 30, 1994 equa1J $83,826 or 
10.07S of opentiDa I'IIYCIIIUCI, excbtdf• miw:dJa""'W laVice cbaJp reveaua. 

31 . Tbe utility lbouJd refuDd overeuDlDp toca1iDI 10.(17 S ~ WII.Cr terVice reveaua, wbich ~ 
be:iDI beld IUbject to refuDd, punuut to Older IMDber PSC·95-o424-FOF-WS, iuued 
Marcb 29, 1995. 1'bele refullds will be made u required by Rule 25-30.360, Florida 
.A.dminiJtruive Code. 
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