
Steel Hector A Davia 
T allahassoe: Ronde 
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Decembe r 11, 1995 

Ms . Blanca S . Bay6, Director 
Division of Records and Reporting 
Flo r1da Public Service Commission 
4 07~ Esplanade Way, Room 110 
Tallahassee , fL 32399-0850 

RE: DOCKET NO. 950001-EI 

Dear Hs . Bay6 : 

In accordance with Rule 25-22 . 006 and the M1n .1mum FllllaJ 

Requiremen ts s et forth in Commission Directive dated Apt i 1 , ·l , 
1980 , and as revised by Commission Memorandum issued u;• tlae 
!Jivision of Elec tric and Gas dated December 13, 1994, Florida Po\ol•! r 
l. Lighl Company ("FPL"l hereby provides the followi ng document !' t c r 

tili ng 1n this docket: 

.'0 Copies o f Florida Power & Light Company' s Requo~sL • o r 
Confidential Classification Regarding October , 19CJ' A 

Schedules int:luding Exhibit "A" a redacted copy o f 3Cht'!dul"s 
All , A6, AGa and A9; and Exhibit "8" Affidavit o f Rene ~1lv •• ; 
and 

1 copy o f Sc hedules A4, A6, A6a and A9 with each page m"rb·d 

"CONFIDENTIAL" and submitted 1n a sealed envelop e , also m .. d.ed 

" CONfiDENTIAL . " The specific information t~s se rted t :.> b" 
conf identi a l has been highlighted in this copy o f Sdl"' lu 1,.:, 

A4 , Ab, A6a and A9. 

Respectfully submitted, 

~~em 
Matthew M. Childs, P.A. 
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cc : All Par:ies o f Record 
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BEFORE THE FLORIDA PUBLIC SERVICE COMMISSION 

IN R~ : Fuel and Purchased 
Power Cost Reco very Clause 
and Generating Perfor mance 
rncen t ~ve Factor 

DOCKET NO. 950001-gr 

FI LED : DECEMBER 11, 1995 

REQUEST FOR CONFIDENTIAL CLASSIFICATION 

Pu rsuant to Commission Rule 25-22 . 006(4), Flonda Powt' r 1. 

Llqh l Company ("FPL" ) reque!tts con tidential classificati on o l 

cer t ain informatio n contained i n Schedules A4, A6, Aoa and A9 t 1lNl 

(or the month of Oc tober, 1995 (the "A Schedules" ) required to ht~ 

filed in this docket pursuant to Mini mum Filing Requirements :wt 

forth in Comr:ission Directive dated April 24, 1980, and as r e'ltsed 

by Comm~ssion Memorandum issued by the Division of Electric and Gas 

dated December 13 , 1994 . The r e ferenced A Schedules a r ,. u,.. 

tiUble~t o f FPL' s Notice o f I ntent to Request Confidential 

Classif~cation fil e d November 20, 1995 . 

lh qh1 i ghtad Copy ot Schedules A4 , A6, A6a and A9 F'~lod 

He r e with 

Pursuant to Rule 25-22.006(4) (a) , Exhibit "A" cons~sts o! o n•• 

copy c I A Schedules A4, A6 , A6a a nd A9 . The specific informuLlcn 

a~se"ted to b e coufidential has been hiqhliqh ted in Exhibit ''TI." 

OOCU~[~r ~~~~r 1 QATE 

I 2 3 z5 3 DEC II ~ 

FPSC-RECOnilS/ R(PORTIHG 



Each pdge o f Exhibit "A" has been marked "Confidential" and Exhi htt 

"A" is being submitted for filing in a separate , sealed envc•l<l"' · 

l1kew1 se mark~d "Confidential." 

20 Redacted Copies of Schedules A4 , A6, A6a and A9 F1led 
Herewith 

Pu r suant t o Rule 25-22 . 006 (4 ) (a) , FPL is fil1ng herewlt:h 20 

edited copies of A Schedules A4, A6, A6a and A9 o n wluch Ll e 

s pecific information asserted to be conf idential has been b lo~ked 

out by the use o f an o paque marker o r other masking device . 

General Statement o! FPL' • Concern• ~ardinq Compet1t1ve Harm 

from Publ ication of Information in A Schedules 

The information FPL s eeJ:s to classify as confidenlial .:onc .. tns 

transac tions in the wholesale po wer market and 1nformat1on 

co~cerning FPL's fuel costs for each of FPL' s generat 1ng 

plants/units . The in formation sought t o be protec led here is u11ly 

the hHJhly detailed i nformation -- information at the level of t:he 

individual customer, unit, plant o r suppl ier . FPL does not hPt!' 

see Y. confidentiality for aggregati ons ot this informa tion . FPL ' s 

concern regarding the disclosure of informatio n in A Schedul ••s 

stemb lrom fPL' s competitors ' ab ility to obtain and use pr1ce Jrtd 

cost i nformati o n to undercut FPL' s wholesale pric e s , o u t-bld Fl'L 

1 o r "ll~'t9't sou t ces and r educe the benefit to FPL o f buying r.Jt.lwr 

Lho~11 <]t'nera ting power . ~ A!fidavi t of Rene Silva , 13 (n ttached 

as Exh ibit "B") . 
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from the portions of t he A4, A6 and A6a schedules sought to be 

prc~ected , FPL' s comp etito r s can determine and use the names o( 

FPl. s customers and suppliers correlated with the amounts purchased 

or so ld , the price and the cost of wholesale transaction~ . 

Horeover , FPL' s compe ti t o rs can determine the e conomics of F"PL' ~. 

~enerating facilities a nd thereby undercut FPL's pricing cr out bid 

FPL Cot energy sources. Suppliers of economy energy could use the 

111formo~tiou 1n the A9 Schedule to determine the point at wh1ch it 

1s more economical f or FPL to purchase rather than generate powPr 

.uu l price their service nearer t his margin. Thus , this informat1on 

could also be used to reduce the savings FPL r ealizes fr om 

purchasing rather than generating power. Affidayit o f Rene wilyt 

'1'1. 14 , 15 . 

Competition e x ists no w i n the wholesale power market. For 

•·K<Imple , FPL r ecently los t a long term contrac t with the C1ty ol 

Ue\oJ Smyrna Beach for the sale o f wholesale power . lll~w Smyrna Beach 

h<•:> replaced FPL with En ron Power Marketing . A s po kesman for Ne1~ 

~myrncl Beach is reported as s tati ng "the prices were better" •• ncJ 

"th.: fuel charges from Enro n are l o wer" a s JUStlflcatlon tor 

Cdnceling the contract with FPL. Additionally, FPL ant1cipa ~-'S 

1ncreasing competition in other aspects of its bus1ness e:<pectdll·; 

111 .. reLall market with reapec t to commercial and industrial 

customers . Af f idayi t o f Rene Silya !11. 
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Informat ion from the A Schedules is also app~a r 1ng 1n 

publications widely available to FPL's competi tors . Fo r example , 

a recent edition o f Power Markets Week, published by McGraw-H ill 

r~po rteu de tailed information on FPL's wholecale power transactions 

for the month of July, reporting the names o f custor.er s , total 

amoun(s purchased, average price and total price . This same $LOtJ 

repor(ed extensive i nformation regarding FPL's power ~urchases for 

the s ame period . This information is found in the sections of tl.•· 

A _·ch<Jdul~s sought t o be protected here and, to FPL' s knowl~dge , 

nowhere else . FPL knows o f no sourcA similar to the A Schedules 

f r om whi ch FPL can derive similar information with regard to its 

compet1tors such as Enron Power Marketing. Affidavi t o f Rene Si~ 

'I 11 . 

The competitive harm worked by the disclosure of th1s 

1nforma~ion is visi ted directly and, in most cases totally, upon 

FPL ' s custome r s . Virtually all o f the "profit" realizPd from 

wholesale power sales and "savings" from wholesale purchases is 

passed directly through to the customer as reduced fuel cost. 1 

Oecause competit i on exists now and will continue t o i ncrease , FPL 

must eliminate disclosu r e of information tha t could be USl~d ''Y it~' 

11 liU 'I o t the p rofit and savings !rom OS transactions is passed 
through to the customers . In Schedule C and X transactions , 80~. o f 
the pt:ofi t or savings is passed to the customers and 20 is 
retained as profi t by FPL . Atfidayit o f Rene SAlva 'I 1 6 . 
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competiLor s to pu t FPL at a competitive disadvantage ahd hatm both 

FPL ~nd its c ustome r s . AfCidayit of Rene Silya i J 6 . 

Page and Line Identification of Confidential Information and 
Justification i n Support of Confidential Claaai ficat1on 

Pursuant to Rule 25-22.006 ( 4) (a) and (c) , FPL he r eby 

ident1 f ies the pages and lines at which confidentia l material is 

found i n t he subj ect A Schedules correlated with the :-~pecific 

justl f icat i on proffered in s upport of the classification o f s uc h 

material . 

Ident1fication of Confidontial Material i n Schedule A4. 

FPL identi f i es the f ollowing information in Schedule A4 for 

which FP~ requests confident ial classification: 

Schedule A4 Oct ober 1995, Page 1, Lines 1-28, Columns (ll 
As Bu rned FUel Cos t, (m) Fuel Cost per KWH, a nd (nJ cost 
of Fuel $/Un i t; ~chedule A4 October 1995, Page 2, Lines 
1-/~ , Culurnns (1) As Burned Fuel Cost, (m) Fuel Cos t per 
KWH, and (n ) Cost of Fuel $/Unit; Schedule A4 October 
1095, Page 3, Li nes 1-6 and 11- 16, Columns (1) As Burned 
Fue l Cos t, (m) Fue l Cost per KWK, and (n ) Cos t of Fuel 
$/Unit . 

Correlation and Justification of Confidential 
Classification of Material Identif ied in Schedule A4. 

The i n format i on id~n tified as confJ.c:l.ential by FPL in Schedul e 

A4 is intended to be and 1s t reated b y FPL as private i n t hat thA 

disclo:;uu! oC the information could c ause harm t o FPL' s business 

operations and has not been disclosed. ~ Fla. St at . § 

366 . 093(3 1 • See also F .A. C. § 25-22 . 006(4) (c) & (d) . The 

intotmallor telates to FPL' s competi tive interests lnd disc l osure 
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would impai r FPL's competitive business . ~ fla . Stat . 

lou . 093 (3) (e). Additionally , the information concerns bids o r 

other con tractual data the disclosure of which would imp~ir FPL' s 

efforts to cont ract fo r goods o r services on favorable terms . ~: 

fla . Stat . § 366 . 093 (3 ) (d) . FPL has strictly li~ited access o 

this confidential material and has instituted strict con trols to 

insure that the info r mation remains private. Affidayil of SPDP 

Silva '112 . 

The information identified as confidential 1.n Schedule A4 

consists of fuel cost data for each plant or unit ope r ated hy FPL . 

The publication o f this information at the level of thn plcwl o r 

unit is harmful to FPL's competitive interest because l l CJlVes 

FPL' s competitors the advantage of determining and predl.C.:LliiCJ FPL' s 

generating efficiencies and marqi,nal costs wi th extreme prerision . 

Thi-:; e x t r eme precision allows po tentia l competitors An unL 11 r 

.tdvantage in pricing thei r own service and in making dec1s1ons as 

to whethe r to target FPL' s customers. Additionally, [ills 

Information permits suppliers o f ener gy t o predict the po1nt at 

~o1hich it is more economical for FPL to purchase ra l her than 

1enerate power and t herefore pr!ce c l ose r to FPL' s hiP<~~. <'V(•tt 

puint , Lher eby reducing the benefit o f purchasing r ather than 

generating power . Affidayit o f Rene Silva 11 14,1 5 . 
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Schedule A4 October 1995, Page 1, Lines 1-28, Page 
2, Li nea 1-25, Paqe 3, Lines 1- 6 and 11-16, Column 
(1) As Burned Fuel Coat . 

Column (1 ) s t a tes the tot a l cost of the fuel burned Ln each of 

FPL' s generating plants/unJ t s for the rel evan t per1od . The uni ~ 

cost of fuel , col umn (n ) is an algebraic fu nction of columns 111 

and (i) . I n o the r wo r ds , given columns (l) and (i) , a compr>L lLor 

could dete rmine FPL ' s cost o f fuel for each o f FPL' s generalln<J 

plants. 

By revealing f uel cost i nformation f or each ot FP~' s 

generating pl an ts , Schedul e A4 penuits FPL' s competito r s in the 

wholesale powe r marke t t o learn the price at wh ich • f L can 

f conomically sell power and thus undercut FPL' s pr ices . The 

s.gnificance o f the pe r plant !igur es is that t hese f1qurcs woulu 

perm1L the compet i tor to more accurate ly esti mate FPL' s pric1n9 . 

This ls so because of FPL' s we ll known policy o f economic di s patch . 

Barring unusual circums t ance s , FPL dis patches i ls most economical 

units first -- ini t ially to s at i sfy its retail d emand ond ther1 ro 

sell surplus ~nergy on t he who lesale market. With knowledg~ o f 

f'PL ' s di s patch and t he fuel costs and effic i encies of fPL ' s 

remain1ng generating units available to supply 1-1holeso II' ' ' '~~'' qy, 

~I L' s cumpct l t o rs are enabled to pinpoint and undercut FPL' s 

pricing . Therefor e , t he i nformation relates t o FPL' s comp~LLtlve 

111 teres t.:; .md disclosure would impair FPL' s competitive l>us1 nes:; . 

~Fla . Stat . § 366 . 093(1) (e) . Attidayit of Rene Si lva ,, 14, 15 . 
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Additionally , by d i scl osing in detail the eff icienc1es o f 

fPL ' s gene r ating units a nd plants , the potential s uppliers of power 

t ~ FPL ca n more accu r a t e l y predict the point at which i t becomes 

~conomical t o purchase power ra t her t han generate powe r . Prec i s~ 

predictlon o f this b r ea k-e ven point would permit s uppl iers t o pri ce 

wholesale power so as to maximize profit and minimize the beneflt 

to :PL o f purchasing r athe r than generating power . Thus , col~mn 

Ill of Schedule A4 concerns bids o r other con t ractual data thP 

d1sclosu r e o f wh ich would impair FPL' s efforts t o contract fc r 

qoods o r se rvices on f a vorable terms. ~ Fla . Stat . § 366 . 093 

(3) (d) . Aff idavi t o f Rene Silva !'I 14, 15 . 

E'PL reques t s that the information remain con f idential tor ,, 

1 eLlod o t 18 month: . ~ E'la. Stat . § 366. 093( 41 ; E'.A . C. § 2"-

22 . 006( 4) (8) Ia) . 

Schedule AA October 1995 , Page 1 , Lines 1-28, Page 
2, Lines 1-25, Page 3, Lines 1 -6 and 11-16 , Column 
(m) Fuel Cost per KKH . 

Column (m) sta t es the fuel cost per KWH incurred for each o t 

fPL's genP!"ating plants/uni t s . By revealing fuel cost l nfo rma uor. 

tot Lach o f FPL ' s generating plants, Schedule A4 permlt s FPL ' ~ 

compe t1tors in the whole s ale power market to learn the pr 1<:1· ,, . 

~~~~ 1 d1 FPL can economically s ell power and thus undercut fPL' s 

prices . Tne significance o f the per plan t figures is hat UH·:lt· 

1t•Jures would permit the competitor t o mo r e accurately estimii' e 
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FPL ' s pricing . This is so because ot FPL' s well known pulac; o : 

economic dispatch . Barring unusual circumstances, FPL d i:> putches 

its most economical units f irst - - initially to satisfy i t!; u •rail 

demand .md then Lo sell surplus energy on the wholesale m.:.~d:et . 

vlith knowledge of FPL' s dispatch and the !uel costs and 

efficiPncies of FPL ' s remaining generating unit~ av<t t 1 <~ble to 

supply wholesale energy, FPL's competitors are enabled Lo pinpuinl 

and unde rcut FPL' s pricing. Therefore, the information relot~5 t n 

FPL ' s competitive interests and disclo'lu~:e would imp<ur FPL' s 

competitive business . ~ Fla. Stat . § 366 . 093(3) (e). A1l.idav1t 

o f Rene Si lya 11 14,15. 

Additionally, by disclosing in detail the efficienc1es o ~ 

FPL' s generat1ng units and plants , the potential suppliers o t power 

to FPL C dll more accu rately predict the point at which 1 L IJecomes 

eco~omical to purchase power rather than generate power. f' t Pcas v 

prc•d i c-L ion o f Ulis break-even poi nt would permit suppliers t o price 

wholesale power so as to maximize profit and minimize the benefi

to FPL o f purchasing raLhet than generating power. Thus, column 

(ml of Schedul o A4 concerns bids or other contrdctual duL a the 

disclosure of which would impair E'PL' s efforts to cont ru c t f o t 

goods or s erv1ces on favorable ter.ms. ~ Fla. Stat. § 366 . 093 

(31 (d) . Affidavit of Rene Silya i! 14, 15. 
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FPL requests that t he i nformation remain conf i dent ial £0 1 h 

period of 18 I!Oilths . ~Fla. Stat.§ 366.093 (4)i E'.l\.C. § 25-22 . 0061111 (8) (<~) . 

Schedule AA October 1995, Pa;e 1, Lines 1-28 , Page 
2, Lines 1-25, Pa;e 3 , Lines 1 -6 a nd 1 1-16, Column 
(n) Co•t o! Fuel $/Unit. 

Column (n ) states the cost of fuel per unit for each ot FPL' s 

generating plants/units . By revealing fuel cosl info1naation l o r 

each of FPL' s generating plants, Schedule A4 permits FPL' s 

competitors in the wholesale power market to learn the pr~cv d 

whi ch FPL can economically s ell power and thus unde r cut FPL' s 

prices . The significance o f the per plant figures is t~at Lllrse 

figures would permit the competitor to more accurately esr lm<~l" 

F'Pl. ' !; pric.ing . This is so because of fPL' s well known policy o f 

economic di spatch . Ba r ring unusual circumstances , FPL d i spatches 

its ~ost economical units first -- initially t o satisfy its r~Ld il 

demand and t hen t o sell su rplus energy o n the wholesale marl:et. 

Wi Lh knowledge of E'PL' s dispatch a nd the fuel cosu; and 

e1 ficiencies of E'PL' s remaining generating units ava ilable to 

supply wholesale e nergy, FPL' s competitors are enabled to pnpoutt 

<md undetcut FPL' s pricing. Therefc re, the i nformation re lates to 

FPL ' . competitive intere sts and disclosure would impair FPL' ~ 

cornpf>tlLlve business . ~Fla . Stat . § 366.093(3 ) (e) . AitH!dVl l 

!l.LH,.oe Silva 'I'I 14 , 15 . 
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AddHionally, by disclosing in detail the efficiencies o 1 

FP~' s generating units and plants, the potential suppliers o f pownt 

t o FPL can more accurately predict the point at which it: becom": 

economical to purchase power rather than generate power. Prec1 se 

prediction of this break-even point would permit suppliers to pr1ce 

l>~holesale power so as to maximize profit and minimize the l,enefi t 

to FPL of purchasing rather than generating power Thus, colum,l 

(nl of Schedule A4 concerns bid::; or other contractual clala Lhc 

disclosure o t which would impair FPL' s efforts to conlract ! o r 

goods or services on favor3ble terms. ~ Fla. Stat . § 366 . 093 

(3) (d) . Affidavit of Rene Silva t! 14,15. 

FPL requests that the infortnation remain confidential t o r c.1 

period of 18 months . ~Fla . Stat. § 3 66 . 093(4) ; F.A. C. § 2!:1-

22 . 006(4) (8) (a) . 

FPL requests that the informat ion r emain confidential for u 

period of 18 months . ~Fla . Stat.§ 366.093(4); F.A. C. § ,!J-

.~.: . 006 (4) (8) (a) . 

Ident ification of Conf i dential Material i n Schedule A6. 

FPL identifies the followi ng information in Schedule A6 tot 

wl1ich FPL requests confidential classification: 

Schedule A6 for the Month of October l995, Lines 9-11 c~ud 

13-19, (3) Total KWH Sold, (5) KWH from Own Generatlon, 
(o.:l) Fuel Cost , (6b) Total Cost, (7) Total $ Cor Fuel 
AdJ ., and (8) Total Cost . 
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Corr e.lation and Juatitication of! Confidential 
Classification of Material Identified in Schedule A6. 

The 1nformation identified as confidential by FPL in Schedule 

Ab i s 1ntended t o be and is treated by FPL as private in that the 

d1sclosu~e o f the i nformation could cause harm to FPL's business 

ope ~ations and has not been disclosed. ~ Fla . sta~ . § 

366 . 093(3) . See also F.A. C. § 25-22.006(4) (c) & (d) . The 

1nfcrmat1on ~elates to FPL's competitive interests and disclosure 

wcJld impai r FPL ' s competitive business . ~ Fla. Sldt . § 

Jut> . 093!3) (e) . FPL has strictly limited access to this 

confidential material and has instituted strict controls to in~u re 

that the information r ema1ns private . Affidayit of Bene Silya 1 12 . 

The in formation identified as confidential by FPL in Schedule 

Ab ccnsi!;ts rf a l ist u f F?L' s wholesale power sales customers , 

sales figures lo r each such customers and the pricing of the power 

sold to each cJstomer. Disclosure o f this informat ion allows FPL ' s 

potential compet1 t ors to precisely target FPL's wholesale power 

customers because Schedule A6 discloses the name of the cus t omer, 

each customer ' s ener gy needs and current pricing for each customer . 

There is very lit tle else that a competitor needs t o target FPL' s 

wholesale power sales customers . Affidayit o f Rene Silya 11 14, 15 . 

FPL r eques ts that the information remain confidentia l for a 

per 1od o( 18 months . ~Fla. Stat . § 366.093(4); F.A. C. § 2~-

22 . 00b(4) (8) (a) . 
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Schedule A6 for the Month of October 19$5, Lines 9-11 and 
13-19, Column (3) Total KWH Sold. 

Column (3) of Schedule A6 discloses the tota l KWH of w~oles~l~ 

power sold to each of FPL's wholesale power customers . D1sclosur~ 

o f the volume of purcha&es made by individual customers would 

permit FPL' s competitors to target FPL' s customers. This targeting 

toget her with pricing information available elsewhet e l 11 1 hi' ll 

Schedules would permit FPL' s competitors t o cherry-pick f'~L ' s 

wholesale power customers . Therefore, the information relates to 

FPL' s competitive i n terests and disclooure would 1mpa1t· F'PL' s 

competi tive business . ~Fla. Stat. § 366.093(3) (e) . ACCidavl t 

o f Rene Silva 11 14, 15 . 

FPL requests that the information remain confidential for ~ 

period of 18 months . ~Fla. Stat . § 366.093( 4 ) ; F .A. c . !i ~5-

22 . 006 (41 (81 (a) . 

Schedule A6 for the Month of OCtober 1995, ~1nes 9-
11 and 13-19, Column (5) KlifH !rom own Generat:Lon. 

Column (5) of Schedule A6 states the amount of power soln from 

FPI.' s own generation as opposed to enerqy wheeled from c!..her 

systems . Since FPL does not currently wheel power from othe t 

systems for r lsale on the wholesale market, the numbers in column 

(5) are the same as the numbers i n column (3) and Lhe same 

justification f or confidentiali ty applies There fotc> , 

111torrn<tt1on rclate:o; t o FPL's competitive i nterests and disclosure 

13 



. ' 

would impdlr FPL' s competitive business. ~ Fla . StaL . § 

366 . 093(3) (e) . Affidavit of Rene Silya !! 14,15. 

Schedule A6 tor the Month ot October 1995, L1nes 9-

11 and 13-19 , Column (6a) Fuel Coat. 

Co lumn (ba) of Schedule A6 states the fuel cost o f r>OwP.r :;ales 

to each o f FPL' s wholes ale customers aggregated on 11 monLhl y b.1s.i :· . 

Disclosure o f t he cost o f the fuel component of wholt>s<>le 

transactions , Column (6a) provides compe tito r s the means to 

precisely target the FPL ~holesale customers vulnerable Lo pr1ce-

cutt1ng . Therefo r e , the information relates to FPL' s competltlVP 

iuterests and dis closure would impair FPL' s competltive hu:;iue:-~ . 

~Qe Fla . Stat . § 366 . 093(3) (e) . Atfidayit of Rene ~ilyA 11 14 , I 

FPL. requests that the i nformation rema in conf i dential fe r a 

per1od o t 18 months . ~Fla . Stat . § 366 . 093( 4 ) ; F.A. C. § -.5-

22 . 006( 4) (8) (a) . 

Schedule A6 tor the Month o! October 1995, L1nes 9 -

11 and 13-19, Columna (6b) Total Coat. 

Column (6b) o f Schedule A6 shows the total cost o f I h.- l!ll!'l 1'/ 

sold tu each o f FPL' s wholesale ~wer customers on a per ~~H basis . 

L>.lsclosure of the total price of FPL' s sales t o eac h customer 

Invites F'PL' s competi tors Lo target FPL' s wholesale cust.omf'l s by 

pricing power t o undercut FPL' s price . Therefore , the info rmatlon 

relates to FPL' s competi t ive interests and disc l osure woul d unpo.~u 
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FPL's competitive bus1ness . ~ Fla . Stat. § 366 . 093(31 , .. , . 

Aflirlavit of Rene Silva ii 14,15 . 

FPL requests tnat the information remain con fidential for u 

period of 18 months. ~Fla . Stat . § 366 . 093( 4 ) ; F . A. C . § 2~-

n . r.HH.> t •l l c Bl 1 a 1 • 

Schedule A6 for the Month of OCtober 1995 , Lines 9-
11 and 13- 19, Co lumn (7) Total $ f o r Fuel Adj. 

Colurr.n (7) j s simply the product of columns (51 total KWH sold 

t r urn own generatio n and (6a) fuel cost. This figure gives the 

Lolal cost of the fuel component of the price of energy purc hM;cd 

hy ""';h o f the FPL' s wholesale customers . Disclosu=e of this 

rnlLrmaLion would permit FPL's competitors Lo target F'Pl' · 

wholesale customers and undercut FPL' s pricing of wholesale p o'HH . 

Therefore , the information relates to FPL' s competi t ive interests 

and d1sclosure would impair FPL' s competitive business . ~ Fl<t. 

:·t.tL . 5 366 . 093(31 (e) . Affidayit of Rene Silya !'I 14, 15 . 

FPL requests that the information re.main confidential tor .1 

p~>dod of 18 months . ~ Fla. Sta t. § 366.093(4 ) ; F.A. C . § 25-

?2 . 006( 4 1 (8) (a) . 

Schedule A6 f o r the Month of October 1995, Lines 9-
11 and 13-19, Column (8) To tal Coat. 

Column (8) o f Sch edule A6 is simply the aggregate total pdid 

h·; r>.;ch o f E"PL' s wholesale customers for all purchases from F'l'l. 

15 
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during Lhc month . Providing FPL' s competitors w1th this 

information permits the competitors to project the pncing 

necessa ry Lo undersell FPL . Therefore, the information r elates o 

fPL' s competitive interests and disclosure would impalr rPL' s 

compet ltive business . ~Fla . Stat . § 366 . 093 (3) (e) . Aff1davit 

of RPne Silya 11 14 , 15. 

FPL requr~sts that the info rmation remain confidl"nti al for a 

;eriod lf 18 months . ~Fla . Stat.§ 366 . 093(4) ; F.A . C. § 25-

L2 . 006 (4 ) (81 (a) . 

Identification of Confidential Material in Schedule J\.6a . 

FPL identifies the following information in Schedule A6a , Ga1n 

ou Economy Energy Sales, for which FPL requests confldential 

classification : 

Schedule A6a for the Month o f October 1995, Lines 7 and 
9-20 , (4a) E'uel Cost , ( 4b ) Total Cost, (Sa) fuel Cost 
c ents/KWH, (Sb) Total Cos t cents/KWH, (6) Gain on Economy 
Energy Sales . 

Corrula t1.on and Ju•ti~ication o~ Cont'l.dantl.al 

Class1fication of Material Identified in Schedule A6a. 

The i nformation identified as confidential by FPL .in Schf'dule 

l\ba 1s intended t o be and is treated by FPL as priva te in 1 h al the 

d1sclosu r e of the information could cause harm to FPL' s uus1ness 

or,•ratJons and has not been disclosed . ~ Fla. St.J' . § 

jbt . 093(3) . See also F.A.C. § 25- 22 . 006( 4 ) (C) & (d) . The 

in l orma L.ion relates to FPL's competitive i n terests and disclosure 

would impair FPL' s competitive business. ~ Fla . Slat . § 

!6 
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366 . 093(3) (e) . FPL has strictly limited access to this 

confidential material and has instituted strict controls to insure 

that the information remains private. Atfidayit of Rene Silya 112 . 

The 1nformation identi fied as confidential by FPL i n Schedule 

A6a consists of total sales figures for each of FPL' s econory sales 

customers and the pricing and fuel costs for the power sold to each 

customer . The information and s ignificance of the infotmation in 

Schecule A6a i s essentially simi lar to that in Schedule A6 except 

the transactions reported in Schedule A6a are made via the Florida 

Broker system r a ther than through long-term contracts . Th~ 

competitive harm from disclosure of the information is the same . 

Disclo .• ure of thj s information al lows FPL' s po tenti al compelllors 

tu pre;J~ely tu r get FPL's wholesale power cu~tomers because 

Schedule A6a discloses each customer 's energy needs and the pr ic1ng 

FPI. ts ..~blt: to o ffer . There is very little else that a competitor 

needs to target FPL ' s economy energy customer s . 

Schedule A6a !or the Month ot October 1995, Lines 7 and 
9-20, Column (4a) Fuel Cost. 

Column C4a) of Schedule A6a stcites the fuel cost o f power 

s.tles Lo eact1 of FPL' s 1iliolesale cus tomers aggregated on a monll1l y 

basis . Disclos~re of the cos t of the fuel component o f wholesale 

transacttons , Column C4a) provides competi t ors the means to 

prec1sel y t.aryeL the FPL economy energy customers vulnerable to 

price-cutting and to undercut FPL ' s pricing generally. Therefo r e , 

tho· tn l rltmo~t tun relates t.o FPL' s ccmpetitive in ter ests and 

17 
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disclosure would impai r FPL' s competitive business. ~Fla . Stat . 

§ 366 . 093(3) (e) . Aff idavit of Rene Silyo t'J 14,1 5 . 

FPL requests that the information rema in confidcntidl f o r a 

period of 18 months . ~ Fla. Stat. § 366 . 093(4) ; F.A.c . § 25-

2 2 . 00 6 ( 4) ( 8) (a) . 

Schedule A6a ~or the Month o~ October 1995, Lines 7 

and 9-20, Columna (4b ) Total Cost. 

Column (4b) of Schedule A6a shows the total cost o ! th<• energy 

sold to each of FPL' s wholesale power customers on a per KWII bas1s . 

Disclosure of the total price of FPL' s sales to edch customer 

invites FPL' s competi t ors to tarqet FPL' s wholesa le customers by 

pricing power to undercut FPL's price. Therefo r e , the 1nformatio~ 

relates to FPL' s compet i tive interests and disclosure would 1mpa1r 

FPL ' s competitive ~usiness. ~Fla. Stat . § 366 . 093(3)(E'l . 

Affidavit >f Rene Silva it 14,15 . 

FPL requests t hat t he information remain conf identlal fot a 

period of 18 months. ~Fla . Stat . § 366.053( 4) ; F.A. c . ~· .!i-

;> ' • 00 (t( 4) ( IJ l ( d l . 

Schedule A6a ~or the Month o~ October 1995, Lines 7 

and 9-20, Column (So ) Fuel Cost cents/KWH. 

Column (Sa) reports t he average t otal fuel cost o i ~11 

t r <.~nsac.: t1 ons with each of FPL's economy energy custome r s on a per 

K\'lH basis . Disclosure of this information would permi L FPL' s 

com!Jet i Lo t s Lo estimate the price at whic h FPL Cdn economi('ally 

l d 
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sell economy energy and thereby under-cut FPL' s price. Therefo re, 

the information relates to FPL's competitive interesls and 

disclosure would impair FPL' s competitive busl ness. ~ Fla . Stat . 

§ 366 . 093(3) (e) . Affidavit of Rene Sil•.ro 'I! 14,15 . 

FPL requests that the information remain conftdential for d 

pertod of 18 months. ~ Fla. Stat . § 366.093 (41) ; F .A.C . § 25-

2 2 . oo 6 ( 4) ( 8) (a) • 

Schedule A6a tor the MOnth ot October 1995, Ltnes 7 
and 9-20 Column (Sb) Total Ccst. 

Column (Sb) reports thP average total cost of all transacltons 

with each of FPL' s economy energy customers on a per KW!i basis--

es~entially the price of each sale. Disclosure o f FPL' ~ pr1c1r.g 

for economy energy sales would permit FPL's competitors t o undercul 

FPI.' s pr icin17. Therefore the information relates to FPL' s 

competitiv~ interests and disclosure would impair FPL' s competitive 

business . ~ Fla . Stat . § 366.093(3) (e). Affidavit of Bene Silva 

'i'i 14 , 15 . 

FPL r equests that the information remain confident1ul for d 

period of 18 mo'1ths. ~Fla . Stat. § 366. 093( 4 ) ; F.A. C. § 25-

22 . ::106! 4) (8) (a) . 

Schedule A6a tor the ¥~nth ot October 1995, L1nes 7 
and 9-20, Column (6) Gain on Economy Energy Sales. 

Column (6) of Schedule A6a reports the gain on economy energy 

sal~s mdde to ~ach of FPL's wholesale power customers . Column (6) 

19 
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essentially discl oses FPL' s profit margin on wholes.d t· pu\-Jtlt 

transactions . Disclosure of FPL' s profi t marg in permits FPL ' s 

competito r s to undercut FPL' s pricing for wholesale power . 

There f ore , the information relates to FPL' s competitive 1nterests 

and disclosure would impair FPL' s competitive bus~ ness . ;oe Fla . 

Stat . § 366 . 093(3 ) (e) . Affiday i t of Rene Silya i1 14 , 15 . 

fPL r equests that the informat ion remain confidential for u 

period o f 18 months . ~Fla . Stat . § 366 . 093(4 ) ; F. A. C. § 2~-

22 . 006( 4) {8) {a) . 

ld3 nti fi cat1on of Confidential Material i n Schedule A9. 

FPL ident i fies the f ollowing information in Schedule Aa tor 

wluch FPL requests confidential classification: 

Schedule A9 for the Month of October 1995, Lines7 - 13 .:~ net 

15-1 7 , Columns {4) Trans. Cost, (5) Total $ Cor Fuel 
Adj ., C6a ) Cost if Generated cents/KWH, (6b) Co.st 1 i 
Generated $, and {7) Fuel Savings, and Line 17 , Column 
(3) Total KWH Purchased . 

Correlation and J ustification o f Confid ent1.al 
Clas s i f ication of Materia~ Identified in Schedule A9. 

The i n format ion identified as confidential by FPL in SchedulP 

A9 lti intended to be and is treated by FPL as private in that the 

d1sclosure of the information could cause harm to FPL' s bus1.ness 

opPtulions and has not been disclosed . ~ Fla . Stc~t. !i 

366 . 09313) . See also F.A.C. § 25-22 . 006(4) (c) & (d) . The 

1n(ormat1on t~J aLeR to FPL' s competitive interests and disclostrrt• 

""'Ill 1mp.ur FPL ' s competi tive business. ~ Fla . Stat . § 

20 
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166 . 093131 (e) . Additional l y, i nformation i n Schedule A9 deta1ls 

the terms of FPL' s purchases of economy e nergy witl1 individu~l 

suppliers . The r e fore , the i nformation conce rns Lids o r oth~?r 

cont ractual data the disclosur e o f which WOlll d impair FPL ' s ef[ot ts 

to cont ract for goods or ser vi ces on favorable terms . SPP ~lo. 

Stat . § 366 . 093(3) (d) . FPL has s tri ctl y limited access to this 

conf1dential material and has i ns tituted strict contro ls to insure 

that the information remains pri vate. Affidavi t of RPoe S1lva 1i 

12 . 

The information iden ti f ied a.9 conficllential in Schedule P.'J 

con~'> ists of detailed information on economy energy purchas~s from 

t:ach o f FPL' s supplier' s fo r the s tated periods includ1nq Utf• • L"' t 

volume of the pu r chases , pricing and f uel savings real 1zed from 

rurchase rather than gene r ation o f the power. : Thi s 1ntormtti on 

provides FPL ' s potential competitors with knowl edge of Lhe volume 

purchased from each specific source (co l umn (3)) , pncP Ccol.Jmn 

C4l) , and information from which it can be ascerta1n~d t~l ula.tl 

point it becomes economic for FPL t o purchase rather than gener.tte 

po·.1er under p1.evailing mar ket conditions. From the 1n1onnation 

Tlw purchases must be broken down into tw.. hr ,, I 
~rttegor1es , sales made using the Flor ida Bro ker Sy: ttm Jill 

opportunity sales , for the purpose of thi s Request . The reason tor 
this distinction is that certa i n o f the i nfor mation that would 
c t l1erwise be claimed as conf i dent i a l for the Florida Broker 
,. • Jltt dt:Ls is currently dissemina ted t o all members o f llw l>r ol.~>t , 

thus pr eclud1ng a claim of confidenti a l i t y as to column I j) Tot<Jl 
KWH Purchased for transactions made usinq t he Br oker . 
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provided in Schedule A9, a competitor could outbid f'PL for <.1 

potential energy source o therwise available t o FPL on advantageou:; 

Lr~ tms and cause fTL to replace the lost enerqy at a higher pr ice on 

1 h,. lndl l: et or dispatc h otherwise uneconomic genera ting resources . 

Similarly, the information provided in Schedule A9 could permtt 

FPL' s suppliers o f economy energy to price their power t oward PPL' s 

margtn with g r eater precision thus minimizinCJ FPL' s scWllllJ:.. 

real1zed from purchas ing economy enerqy. Aftidayit of Bene Sily., 

.1 14 , 15 . 

Schedule A9 !or the Month o! OCtober 1 995, Lines 7-
13 and 15-17 Column (4) Trans. Cost cents/KWH. 

Column (4 ) o f Schedule A9 reports the total average pt JLP o r 

"conomy e nergy purchases fo r each o f FPL' s supplier:; f o r the month 

(• t !'cptember on a per KWH basis . By reportinq the price FPL p.t 1 J , 

FPL ' s competitors and suppliers can more precisely price the1 r 

.... rvt<'P towards FPL' s generating cost , in the case of suppliers , o : 

rwrro~otly outbid FPL for energy sources , i n the case o f comp~u tor:> . 

The info rmation relates to F'PL' s competitive interest~ and 

dtsclosure would impair FPL' s competitive business. ~ Fld . St:·•t . 

§ 3r6 . 093(3) (e) . Addittonally, information in Schedule A deta~ls 

t h,. tPtms o f F'?L' s purchases of economy energy with indtv1<1ual 

:.uppl1ers . Therefore, the information concl.!rns bids o r other 

,. .. ,.t r .Jc t.ui.ll data the disclosure o f whic h would impair FPL' s ef f o t:L! 

to con tract for goods or s ervices on favorable terms . S ¢•~ Fltt . 

St:11t . § 366 . 093(3) (d) . Affidayit of Rene Silya '1"1 14, 15 . 
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Schedule A9 t or the MOnth ot October 1995, Lines 7-
13 a nd 15-17 , Column (5) Total $ f or Fuol AdJ. 

Column (5) o f Schedule A9 reports the total cost o1 all of 

FPL' s economy energy purchases from each vendor f o r the mou h o t 

September. Column (5) with the total purchased figures in column 

(l) providc:-s FPL ' s competito r s and suppliers with the price FPL 

paiti each of its supplie rs for economy energy. By teporllny t:11•· 

pr1ce FPL pald, FPL' s competitors and suppliers can more preclsell 

pr1ce the1 r se rvice towards FPL's margin, in the case or supf llers , 

o r narrowly outbid FPL for e nergy sources, i n the Cil5e of 

compet itors . The information relates to FPL' !> c.:omp~>litive 

interests and disclosure would impair FPL's competitive '.>u.,lne~.s . 

·r-, F'la . Slat .§ 366 . 093(3)(e). Addi tionally, inform<~ 1an ln 

Schedule .n. details the terms of FPL' s purchases of economy Prwr JY 

with individual s uppliers. Therefore, the information C<.·ncerns 

bids or other contractual data the disclosure of which woul.J impair 

FPL' s effor ts to contract for goods or services on favorablt~ terms . 

;•,,p Fla. Stat . § 366 . 093(3) ld) . Affidayit of Rene Silya 11 14,1~ . 

FPL requests that the information remain confidentltJ1 for a 

period of 18 months . ~Fla. Stat.§ 366. 093( 4 ) ; F.,\ . - . § 2c -

22 . 006( 41 (81 (a) . 

Schedule A9 tor 
13 and 15-17, 
cents/KWH. 

the MOnth ot October 1995, L1.nes 7-
Co l umna (6a) Cost if Generated 

23 



.. · · ~ 

Co lumn (6a) reports the cost of generation that would llo.~ve 

been necessary but for the subject purchase from each of f'PL ' ::. 

economy energy suppliers on a cents per KWH basis. Publi<;ation o t 

th1s ! nformation permits FPL' s competitor s to predict when FPL wtll 

ente r the market for wholesale power and outbid FPL for sources . 

Knowledge o f the precise point at which economy energy pu r chases 

become economical would also permit potential suppliers to pri~c 

thei r energy closer to FPL' s margin, thus reducing savings real1zed 

from purchasing rather than generating power. The in format: ton 

r elates to FPL's competitive interests and disclosur~ would 1mpair 

FPL ' s competit i ve business. ~ Fla. Stat. § 366 . 033( J)( t·l . 

/\ddt t innilll y , lnfotmation in Schedule A details the terms o f FPL' . 

pur chases o f economy energy with individual suppliers . Therefore , 

the in f ormation concerns bids or other contrdctua l data tl ." 

d1sclosure o f which would impair FPL' s efforts to contract f o:>t 

goods or s ervices on favorable terms. ~ Fla. Stat . § 

36b . O'l3(3) (d) . Affidavit of Rene Silva 1'1 14,15. 

FPL reques ts that the information remain confident ial Cor d 

pertod of 18 montl1s . ~Fla. Stat . § 366 . 093(4); F.A.C. § 25-

22 . 006(4) (el <al . 

Schedule A9 for the Month of October 1995, Lines 7-
13 and 15- 17 , Column (6b) Coat if Generated$. 

Column (oh) reports the Lotal cost FPL would incur if 1L had 

tJ~Il" '·•Lt>d rdther than purchas ed the power purchased from each oi 
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FPL ' s economy energy suppliers. Publication of this informat~o n 

Jl(,:Hnits fPL ' ::; competitors to predict when FPL will enter the market 

for wholesale p011er and outbid FPL for sour ce s . Knowledge o ( the 

precise point at which economy energy purchases become economical 

would also permit potential suppliers to price their energy close r 

to FPL's margin, thus reducing savings realized from purchas:ng 

rather than generating power. The information relat~s to FPL' s 

competit1ve interests and disclosure would impai r FPL' s competitive 

~ Fla. Slat . § 366 . 093( 3 )(e) . Addl tionally, 

information in Schedule A details the terms of FPL' s purchases of 

economy energy with individual suppliers . Therefore, the 

information concerns bids or other contractual data the disclosure 

o f wt.i ch would impair FPL' s e f forts to contract fo1 goods or 

s t>rvices on tavo rable tetms . ~Fla. Stat . § 366.093(3)(d) . 

Affidayit of Rene Silya ii 14,15. 

FPL r equests that the information remain confidential for a 

period of 18 months . ~Fla. Stat. § 366 . 093(4); F.A.C. § 25 -

22 . u06( 4) (8) (a) . 

Schedule A9 f or the Month of October 1~95, Lines 7-

13 and 15-17, Column \7 ) Fuel Savings. 

Column (7) of Schedule A9 reports the total dollar amount of 

fuel ~uvinqs realized from purchasing rather than generat ing power 

Cor E.ach o f FPL ' s economy energy supplier s . Publication of this 

infor mation permits FPL' s competitors to predict when FPL will 
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enter tl1e market f or wholesale power and outbid FPL for sources . 

Knowledge of the precise point at which economy energy purchases 

become economical would also permit potentia l suppliers to price 

the:r energy closer to FPL's margin, thus reducing savings rea lized 

lt ~1n1 putcllo~::;ing rather than generating power. The informalicm 

relates to FPL' s competitive interests and disclosure would impa1r 

F?L's competitive business . ~ Fla . Stat . § 366 . 093(3 ) Ce) . 

Addltionally, information in Schedule A details the terms of fPL ' s 

pur ·hases o f econo~y energy with i ndividual suppliers . There:ore , 

Llw J.rHormaLion concerns bids or other contractual data the 

d1sclosure of whic h would i mpair FPL' :s efforts to contract Cor 

CJOods <.or se~v1ces on f avorable terms . ~ Fla . St at . § 

366 . 09:>(3) (d) . Affidavit of Rene Silva 'U 14,15 . 

fPL reques t s tha t the information remain confidential f~~ j 

pt!riod of 18 r.onths . ~Fla. Stat. § 366 . 093(4 ) ; F.A. C. § 25-

22 . 006( 4) (8) (a) . 

Schedule A9 for the Month of October 1995 , Line 17, 

Column (3) Total KWH Puroha•ed . 

Column (3) for the referenced lines reports the total ~«'Ill 

purchased by FPL purs uant to long term contracts rather than 

Of>f>o. Lun1ty sales under the Florida Broker system. By disclosinq 

fPL ' s ~nergy n~eds under contracts, the terms of which are matters 

of public record , FPL's competi tors and suppliers can predict F'PL's 

economy ener9y demand and more precisely price their serv1ce 
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towards FPL' s margin , in t he case of suppliers, o r narrowly ou! ld 

FPL for energy sources , in the case o! competi tors . Tile 

info rmation relates to FPL's competitive interests ar.v disclosure 

would impair FPL's competitive business. ~ Fla. Stat . § 

366 . 093 (3) (e) . Additiona lly, information in Schedul• A dr•L.tlls tile 

terms of FPL' s purchases of economy energy '<Ji th individuc.l 

suppliers . Therefore, the information concern.:i bids or other 

contractual data the disclosure of which would impair FPL' s efforts 

tc contract for goods or services on favorable terms . S1!t! Fla . 

Stat . § 366 . 093 (3) (d) . A!fidavit oC Rene Silva '11 14, I!J. 

FPL requests that the information remain confidential for a 

period of 18 months . ~Fla. Stat. § 366.093(4); F.J\.C. !; 2~-

u 2 . 00 o ( 4) ( 8) (a l • 

DATED this 11th day o f December, 1995 

Respectfully submitted, 

STEEL HECTOR & DAVIS 
215 South Monroe Street 
Suite 601 
Tallahassee , Florida 32301 
At torneys for Florida Power 

& Light Company 

By:~&~-d-C 
Matthew M. Childs, P.J\. 
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CBRTIPICATB OP SDVXCJI 
DOCDT NO. 950001-BI 

I HEREBY CBRTIP¥ that a t rue and correct copy of Florida Power 
& Light company • s Request for Confidential Classificcltion Regarding 
Oc' ober A Schedules have been furnished by Hand Delivery, • • or u.s. 
Mail this 11th day of December , 1995, to the following: 

Vicki D. Johnson, Esq .•• 
Division of Legal Services 
FPSC 
2540 Shumard Oak Blvd. Rm . 370 
Tallahassee, FL 32399-0850 

Joseph A. McGlothlin, Esq. 
V;cki Gordon Kaufman, Esq. 
Ht·1tJhi rter, Reeves, McGlothlin, 
Duvidson , Rie f & Bakas, P.A. 
117 South Gadsden Street 
Tallahassee , FL 32301 

G. Edison Hol l and, Esq . 
Je(frey A. Stone, Esq. 
Beggs and Lane 
P. o. Box 12950 
Pensucola. FL 32576 

Ployd R. Self, ESQ. 
Hesser. Vickers, Capacell~. 
Hadsen. Lewis, Goldman & 

l1et::, P . A. 
1' . 0 . Box 1876 
1~1lahassee , FL 32302- 1876 

Ri chard A. Zambo, P.A . 
598 s .w. Hidden River Ave. 
Palm City, FL 34990 

Peter J . P. Brickfield, Esq. 
James Brew, Esquire 
Brickfield, Burchette & Ritts 
1025 Thomas Jefferson St. N.W . 
Eighth Floor, West Tower 
W1shington, D.C. 20007 

John w. HcWhirter, Jr., Esq. 
l1cWhi rter, Reeves, HcGlothlin, 
Davidson , Rief & Bakas, P.A. 
Post O! fice Box 3350 
Tampa, Florida 33601-3350 

John Roger Howe, Esq . 
Office of Public Counsel 
111 West Madison Street 
Room 812 
Tallahassee. FL 32399 

Lee L. Willis, Esq . 
James D. Beasley, Esq. 
Macfarlane Ausley Ferguson 

& McMullen 
P. 0. Box 391 
Tallahassee , FL 32302 

James A. McGee , Esq . 
Florida Power Corporation 
P. o. Box 14042 
St . Petersburg, FL 33733 

Prentice P. Pruitt. Esq. •• 
Legal Services 
FPSC 
2540 Shumard Oak Bou l evatd 
Tallahassee, FL 32399-0850 

Richard J . Salem. Esquire 
Marian B. Rush, Esqui re 
Salem, Saxon & Nielsen 
101 East Kennedy Blvd. 
Suite 3200 
One Barnett Plaza 
Post Office Box 3399 
Tampa, Florida 33601 

Stephen R. Yurek 
Dahlen, Berg & Co . 
2150 Dain Bosworth Plaza 
60 South Sixth Street ~2150 
Minneapolis . MN 55402 

4F~~ ~ M. Childs. P.A. 
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Aff![),W!T 

STATE OF FLORIDA 

COUNTY OF DADE 

BEFORE ME. the undersigned authorftJ. pei'IOildy appeared Reno Sliva. wtlo baing first duly 

sworn deposes and says: 

1} My name is Rene Sliva; My business odd111ss Is Flortda Power & Light ~pany. 9250 West 

Flagler. Miami, Florida. 

2} I graduated from the University of Michigan in 1974 with a Badl~tlor ol Science degree In 

Engineering Science. with a ma)or In Nuclear EngtlMrlng. In 197'81 earned a Master of Sc180Ce 

Degree In Mechanical Engineering from San Jose Stile Unlveraly. In 1985 I eamed a Master 

ot Science Degree in Business Administration whh a major In Finance. from the Unlvershv ot 

Miami. 

3) From 1974 to 1978. I was employed by the General Electric Company. Nuclear Energy 

D1vision. where I performed design and engineering analyses related to nuclear fuelassombllos. 

4) In 1978, I Johod FPL as Nuclear Fuel Engineer and waa 111spond)le lor negotiating contrads 

tor the fabricat ion of nuclear fuel assombllos for FPL'a nuclear generating plants. In 1980. I was 

namod Supervisor of Nuclear Fuel Supply. with the re.ponslb!Jiy lor the procurement of all 

materials and services related to nuclear fuel. 

5} In 1982. I was named Supervisor or Spoclal Profeda. In that capacity, I was Involved In 

l~igat ion and settlement negotiations ollueJ.related dllputes, ~ant olluel procurement 

and .Jiihzatlon strategies and atralegic evaluations ol generation atpiiCity allematlves. 

6} In 1986. I wos named Actlng1 Manager o1 Foull Fuell and wu rapon~ble lor tho procurement 

ol fuel od, natural gas and coal lor FPL'a generating planla, a wei as the operation and 

malntonanco ol FPL's luol oil recelvlngls1orage lacllltlea. 

7} In 1987. I was named Manager ol Fuel Services. In lha c:ap~~Ciy I dllllded the developmen1 

of fossil fuel pnce forecast• used in fuel procurement decllloM, ~ration cnpecity evaluations, 

regulatory lllings and l inonclal planning, I piiJIIclpmod kl the development ol FPL's generation 
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capacity strategies, the evalua.l ion of power euppfy altemallvu, and the Investigations rc:gard10g 

!he feasibility of alternate fos.sll fuels for un at FPL's planta. 

8) In October ol1993, I was named Manager, Fonacasllng •ld R~latory Response. my presonl 

position. I am responsible for fos.sllluel price fo..-easts end ~ialory f ilings r41aled to lossilluol 

and fossil planls. In addition, I pSitlclpate In Interdisciplinary team efforts to devolop and 

unplemont 'ltrategles to purchase and utilize fuel more economically, now and in !he flllure. 

9) Pursuant to Commlsalon Rule 25-22.006(<4), rPL Ia r~ueatlng confidential classification ol 

cortain Information contained In &ehedules M , A6, A6a end A9 pertaining to the month of October 

1995 (lhe "A Schedules1 required to be flied In thll docket pui"'Iaalt to Minimum Filing 

Requirements set forth In Commission Directive dilled Aplfl 24, 1980. and as revised by 

Commission Memorandum Issued by tho Division ol Elecltlio end Gas dated Dec:embor 13. 1994. 

10) FPL believes it is at a competlive dlsadvwttage lllnol the disdo~t~re ol certain 10lormalion 

in !he A Schodulos provides FPL's compeUons with the ebllllyto obtain price and cost information 

FPL believes that the disclosure of this Information Is reaeoillbly' licoly to Impair FPL's obllity to 

contracl lor goods and servlcJs since the lnlormalion on theM dledule• allows a compotftor to 

undercut FPL's sales price to a potential cultomer «to oubkl FPL for a potenCial energy sou reo. 

11) FPL bolloves tho lrnportanco ol this information to competlort II demonstrated by tho 

blossoming ol publications which provide Ulllltyofeported data from the A Schedules. Tho 

disclosure ol tho Information aought to be prottcttd hertln II crealtlg an Industry of publishers 

ready to servo a developing compelllvo market. For example, the Seplomber 18, 1995 oditlon 

ol Power Markets Week, published by McGraw·HIU reported detailed Information on FPL's 

wholesale power tranSl:diona for the month of July, reporting the narntl of customens total 

amounts purchased, avomgo .arid total price. This saM ltory reported extensive lnlorm!Aiion 

regarding FPL's power purchases lor the aamt period. Thlllnformallon Ia lourld In lho eoctlone 

of rho A Schodulos sought to bo protec:ted here arid, to FPL'a knoWledge, nowhert else. FPL 

knows of no othor sourco similar to the A Schedulet from wtlletl FPL can derive almllor 

Informat ion with rogard to Is competilort. Ono auch compellor Is Enron Power Marl<otlng who 

recently replaced FPL in along term contracl wilh New Smyrna Beach. The Oclobor 23. 1995 

odrtlon ol Power Markets Week reports a apoke.man for New Smyrna Beach as staling 1ho 

pnc:es were better" and 1he fuel charges from Enron art lowtf" as jultllcatlon lor ~fino the 
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contract with FPL True and correct copies of these artlcl" 11111 attached to this allldavi1 as 

Allachmenl I. 

12) The Information which FPL seeks to p-oteet from disclosure 13 data thai is being treated by 

FPL as proprietary confidential business lnformallon. ~~~ wtlhln the company to this 

information Is restricted. Each of the co!Jles of Schedul" M , A8, A8a and A9 have boon marked 

"CONFIDENTIAL". Employees have been Instructed to no4 make any copies of tho sohodulos. 

This Information has not. to tho boat ol my knowledge, been dlsdosed olsawhoro 

13) Whila FPL must protect lself from the competiM d~Ndvwttage of the c:fisdosure ol this 

informat ion. FPL Is also acutely sensitive to the obllgallon to ~'1'\Ul~U\ public access to Information 

to tho extent thai such Information does not ho.rm competU1e lnleresls. For this reason. tho 

information sought to be protected Is only highly detailed lnlormallon - Information at tho love I 

of tho indMdual customer. unit. plant or supplier·· thai would parmi or encourage a compel-or 

to target and undercut FPL's pricing or out-bid FPL for a power eource avallabla to Ft>L on 

advantageous terms. FPL does not seek protection lor cumulldlons of the detailed. specil.c 

Information. 

14) Spoclllcally, FPL Is requesting conlidontlal classification ol oertaln lnfonnatlon on Schoduto 

A4 • System Net Generation and Fuel Cost, Sc:hedula A6 • Power Sold, Schedule A68 ·Gain on 

Economy Energy Sales. and Schedula A9 • Purchasa Power. From the oortlons of the A4, A6 

and A68 Schedules sought to be protected, FPL'a competlol'l can ct.termln• and use the nomos 

of FPL's customers and suppliers correlated with the amount• pun:haHCI or eold, lhtt price and 

the cost of wholesale transactions. Moreover, FPL's competlol'l can delennlne tho economics 

of FPL's generating !acUities and thoroby undercut FPL'e pr1clng or out bid FPL for enorgy 

sources. Suppliers of economy energy could use the Information In the A9 Sc:hedula to det11rmine 

the point at which It Is more economical for FPL to p\.rdlase rather then genemte power and price 

their servtco nearer this margin. Thus, this Information could allo be UNci to reduce tho savings 

FPL roallzos I rom purchnslng ret her than generating power. 

15) By revealing fuel cost Information lor eac:h of FPL's generating plants, Schedulo A4 perm•s 

FPL's compotkore In tho wholesale power market to INm the price at whloh FPL e&rt 

economically sell power and thus undercut FPL'a pr1ces. n,. elgn!lclnca of the per plant l igures 

tS that those l igures would parmi competlol"' to more accurately Ntinale FPL's pricing This Is 
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so because of FPL's well known policy of economic ~lch. Barmg unuaual clrcumstancos, 

FPL dispatches fts most economical unlla flrat - lnllllly to eatWy 14 retail demand and th0<1 to 

soli surplus onorgy on tho wholesale mar1<et . Wlh the knowledge of FPL'a dl:spatch and tho fuel 

costs and etflolencles of FPL's remaining generating unite available to supply wholesale on orgy, 

FPL's compet•ors are enabled to plnp;)lnt and undercut FPL'a plllclng. 

16) Tho compet~lvo harm wort«<d by tho disclosure of thle Information le visited diroctly and . ., 

most casos totally, upon FPL's customers. VIrtually aU of the •profit• roallzed from wholesale 

power sales and ·savings• from wholesale purc:haaes le paued dlroclly through to tho customer 

as reduced fuel cost. (100% of the profl and eavfngt from OS transactions le passed through 

to tho customor:s. In schedule C and X tranSIIdlonl, 80% of the profl or savings Is passod to 

tho customer and 20% Is retained as profl by FPL) BecauM competlion exists now and will 

continue to Increase, FPL must eliminate diSI.ioiUre of lnlorrntAion ~ oould bo used by h 

compet~ors to put FPL at a competllvo dlsadvan1age and 

RENE SILVA 

Swom to (or affirmed) and aubscrl>ed before me this _l._ day of December, 1995 by Rene 

Silva who Is personally known ·to mo. In Witness whereof, I hava hereunto set my hand and seal 

in the Stale and County aforesaid. 

~4£.4) 
No ary Public 
State of Florida 
My Commission Elcplros: s,& r liv 

I,&A. tv. •• " •• u.:u 
Lty Comm [xp. 5/25/96 
Bonded 8'/ Smlce Ins 

No. CC20JC62 
~-- fta-LD 



Msrlcets-Esst Midwest. South 

PEPCO OPENING UP SECOND DOOR TO PJM, 
SEEN GIVING APS 'A RUN FOR ITS MONEY' 

Spot market pnces for bulk power in the QSIUII U.S. 

conunued lhetr dcchne of the last few weeks. w11h lillie rc· 

lief in siaht unul hauna loads ptck up. most sowces J&Kl. 

In market developmcnt.s. severlll indusuy soun:es com· 

mented on a noucable tncreasc m ma.rketins acuvuy talon a 
place on lhe Washtnaton. D.C.·based Potomac Elceuk 

Power 1 PEPCOl <yMem tn recent .,.cdu. opcn•na alona· 
closeo door lor power 10 flow Hom the 50uthcm U.S. tnto 

the Mid·Atl3nuc regton. 
A more aurcsstve an nude 111 PEPCO. atmed Willi a new 

~ales t3llff that wenttnto e ffect this fall. apparently tS c:om
'"8 at the upcnse of Alleahen)' Power SyStem. Unt.il now . 
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~rl.J.IH$ 

ENRON TO REPLACE FP&L AS SUPPUER 
FOR FLA. MUNI; 'PRICES WERE BETTER' 

Enron Power Markeuna has stgned an agreement to pro

vide firm power 10 the Uuhties CommiSSion of New Smyrna 

Bcactt. wh tch unce lcd & Jlmtlar conlrXt W11h Aonda r n,.,ct 

&: Uaht. acc:ord•nato Ron Vaden. the mumctpaJ uuhay's su· 

pcrvialna cnamccr of power supply and planntng. 

Vaden s&Jd the munt eaerctsed an opuon tn tLS four·~eu 

power sales contract wuh FP&:L Jnd C:lnCelcd the a~rcement 

on June I. wtuch mans 11 v.tll Ce:J.SC Wing pov.a trom FP&L 

as of June I nCJtt yar. when the new de<~! wtth Enron w•ll sl3ll. 

Willi lhe cxcepuon of 1=:-:cc. whach wu the mouvaung 

factor for the chanac. the amount of power and schedule for 

delivery were esse.nually the ~e for bolh conU'lCts. 

"We d td a four·l'llOftlh contract(wtlh Enron dunna the 

summer (or 5 MW) to set our feet wet w1th power market· 
en." V8dcn uplained. "We were sausfied. Tile pnca wen: 

bcucr." He adlkd. "For a sra&tl u11l11y. (power rnarUlcrs l 
l t OtUf"--' 4 Ofl PQ ft .II 

VA. SCC RULING AGAINST SIEMENS SHOWS 
PROBLEMS FACED BY MERCHANT PU~ 

Tile Viratnll State Corporauon Commtuton. tn a ruhr.g 

that shows the dtrficulua faced by men:h:lftt plant develop

en. last week rCJCCied Siemens Power VentureS ' plan for a 

185-MW. ps.fircd prop;ttn loudoun County bccausc lhe 

c:ommiuJOn found no odenufied need for 1ts upaaty and en~ 

New York C1ty·bucd SPV, the non.uuhty power devel· 

opmentlllnll of Siemens AG. proposed development of the 

S70-mtll ion plant tn June. aucrvng 11 would opente lhe 

proJect as a demonstrluon factlity for Stcmcu's new v~.3A 

combusuon turbtne for 18 months. then run 11 as a merch:lftt 

plant scllina capac11y and enugy to a ~ancty of buyen '"the 

Mld·Atlanuc: And Southeaat regtons I PMW. 26 June. 1). 

In the weeks after tLS tnnouncement. howe vcr. the devel 

oper downplaycd the mcrdwll·plant pan of its propc!UI. .utd 

SUIIC$1ed II would opcnte the proJeCt 1n a demonsuauon 
mode for several yeat1 • 

The SCC's c:•aht·paac ru lina \Case: No. PUE910081 l rc· 

Jceced ~r~umcnu by SPV ~tlhc comm1uton has no Junsdtc· 

uon over the propoud plant stnce 11 wu not a "publiC uuhty" 

:lnd. altcmauvely. that the sec should relratn from as~.:: :lg 

ILl jurilldiCUOn OR th.e lfOUndS !hat SPV'1 OpeRUOn Of the 

plant would not affect the public Interest. 
'The commu11on sald Slllt statutes define an cnury like 



,,..,,a Ctll<> Conlontum. whteh compnus II Ctlic:s (PMW. 

28 Aug. 71 The Cllt<> l;ut lummc:r htrcd New £nusy VC11• 

twa of P.uoocno tu lk.-<lop a P"f'Chasllll pcolllla& Wlll pul 

toaetl\cr pontoltO> tor both naturalsu and ciCCinCtty tn u 

cJfon stmtlarto th~t announced 111 July by the Auocl&llon of 

Bay Atu Go•emmen111 PMW. ll July. 6}. 

NEV intends to have the c:lednttiY ponfollo rudy (Of 

con10nt um membctltO toke advantaac or cheaper powa- lf 

lk CahComta Pubhc UultliCS CommtSJIOCI &ppr'Oft:S a I'C· 

l tniClunnc pl•n thJt would II ve the CIIICS direa ac:ccu to 

wholesale supphe~ 
" I( you C3n I ~et eacllcd aboutJOmeWIIIIib &ha. you 

hue to be br.lln deld.lt ts a wtndowo( ~cy...a.ad d.

of you tn the tndu'"' · "'" oslt (Of your help." Boulpndeuud. 

" We want dtm:t X' CSS. btlttcnJ COnlr.ICts. IIJTCpUon wt"-t 

hnu11. no >lnDCial C0$!1. and c:cm-buccl Wft<>dutJ.-

Sponsored bv i'OcwsO~lll •CoqiORUOn. 1M conCcrcnc:c u · 
piO<cd a wiUC r~ ncc ~t •nucs pcn.llntnf to transmwloo ac· 

cess ano "'tht nc:w ctn:1oc maru tplaec... "" stetnm1n1 from 

FERC '> noucc ut r ropoleO rulemaktns on open ac.:csa. 
1'hcre tsn t l tot ot '"mpathv (Ot tne eiCCUlC 111dtUuy in 

the rc>t otthe •ounorv t.:ca.ne lky 'C allndy 10nc 

through · the patn ot dereJulatton and lavoffs. Hasc ~ 

She dtsmtuc:o tl\c Cahfornta PUCs poolco rnii\ICIIII\111 

propoul u "JUU another form of monopol• rcaulauon:· 

lndc:C:O. the new clccmc marketplace may well*- a 

.. O<Id af btl>tcral wnuac11 "'"h no nceo (Of a <:aiU1J ~ 

pool like poolco. prcdtetcd M ike Burke. SCftlOf YIC. ptUidelll 

o f New Enc:rJY Vcnturl:l. Nor wtll there be any need(« u 

tndc:pcndcnt l~Ucm opcra1or. u ICncraton hoolt up woth 

pov.cr m&Rcten to sell lhetr power 

Buycll •re nt> .. ,u play a ••Jntlicant role tn the new 
manct. and s..cccsstul power sdlen wtll intufao:c wtth rcwl 

cuuomcn and •urccaton as well 11 wholesale braUn. 

Bwke ntd. 
.\iunwrulc. tnc or~kup o t uultuca tnformauoo IIIOCIOp

oly wtll pose >n e ven fr<>tcr challcnJc than atn~aursl c:baaa· 

u '"the tndumv nc prctl"tc!l. 

The Nonh"'•" · >urprlSUtJiy. 1\u bcc:omc • lcadc:r '"the 

development 0 1 a <Ompcuu •e pov.er martel bccaUM of die 

Bonnc:vtllc Power Admtnll•ntuon. ~Nfttch has 200 whoiiii&M 

contrKu. 111011 o t them ouc to eaptro '" 2001. ~oPA b -· 

•n!l fien:e compcuuon fOf ' " 2.$-ccnt wholesale pov.cr." said 

Walt Pollock DPA , • tee prc11dent of markcuna. consa'V .. 

uon. and producuon. 
In fiC1. BPA ,. t~tn! wtth five urnes more~~ 

!by than rive • c2n >fO. and lhc numDcr o( ~and 

trad•na ronncn nn tnc c~hfom••·Orcson tnteruc has doubled In 

the r-t ,..., .. uh the mno•4l o( II'CIInteal bamtn. he Uld 

EN RON TO REPLACE FP&L AS SUPPUER 

.• .begins on page 1 

h.lvc opened urt .;a ,umJ)(uuve m:arkc.1 and '*C arc nOt u 

much a r~pcurcd -.:u,aomct u *C. were.· 

Undu 11\c tenm ol the •1rccmcnt. the munt will buy tn• 

cennco•••• ano pca.,nr pow« (rom Enron duniiiCJah& 

montha otcnc \CJr. J; tollo w•. Ill .\IW from June Ultouah 

Scp"mocr. 111 '1.1\\ •• ~ccmbcr ~ $ M W In Jan""Y and 

C #ifO... ........ ... • 

Re,. S llvll Altldavil 
Altllctment 1 
Pege 2 ol3 

February: and 10 MW in March. ''"Thla " a real sooc1 adviUI 

llp (g, ua. ~ Vaden "'d. " We un step our puretwa up and 

dowll (Oit oure•tn rutdcnual cuatomcn tn .be w tnta. and 11 

suU followa our load and matnwns ow l"tSetVC ~111. •• 

New Smyrna "''II pay Enron a UpACtcy ch..vJc of $) .990 

per MW /moalll dunn a the pcnods n " acNdulod 10 rcce• vo 

power. pltn an cnctJY or fvd chlz'r; for lllc ~ 11 ~Y 

acccpu. Vaden said that rcprcacnll a sa vena of about 13~ 

froal WIW It- paycna FP.tL v.hteh tJ.d a clcmaDd c:llarJe 
of $4.100 per MWtmoruh. 

~Not only llw." V *" "'d. "but the fuciJ c~cs from 
Earoa uw1o-.~ 

Vadla Aid the cny 11 tnrhe procc;u of neaouauna anOlh· 

cr powu l&lcs •vccmcm with Entoft. but dc>c:iulcd to rd cuc 

any dcWIJ Ulllllthe deal IS completed. 

All FP.t.l. ljiOkUIIWI confirnwl the muru tJ.d u ctctscd 

111,.-10 aaal the conii'ICI but tJ.d no cC~~~~me:~U oe Eft . 

1'011' 1 power UIU aCIIYitiCI 1ft tile Ot.llC. Enron dtd 1101 IC• 

\pond to rcqua~ (or a commcnr 

DERIVATIVES 

II'EAC'S SANTA QUES'nONS IF COMMISSION 

CAN, SHOULD REGULATE RISK MANAGEMENT 

Comauu- Donald Sanu tuetal lu( -a !baa be tJ 

sbptlcallhe Fu!ual EftttJY Reaulatoty C4mauuion could 
propaiy rquialc dcnnuvcs or enforce c:ompaaMS' duct· 

pl.iM In paructpiUDitn pncc·mlt ~ a111ltets. 

Sl*kJnato a Houston conference on ta'I£JP"'JJCC cas and 

clortclnc power markcuna. Santa 1814 be has - yet 1oota1 11 

aay 111Jr anal )'Ill or pleadinl• oppostaJ tn. New Yort Met· 

c:aMile Ellcbanp's peu11011 for a declaratory on1a !hal FERC 

haa no .f\lrladlcllon o .., clcccnctcy fiiCwu OOOU'ICU (PMW. 9 

Oct. 6). 
81K beyoftd the qucwon of lk Cornt~UJ.- J 1101110n ry 

under 1M fc!inal Power ACt II the t»uc: of whctllc:r fERC 

sbould rrplarc mit maAIICII'IC1It lU"tCCS ...._ lky arc of· 

(end by~ Sarua wd. 
"'bvloualy. we canDO( ranorc the finiUICral dcbedca thJu 

h.a.,. ocatrTedln oUict Mteton of the clobal -Y "' CO<!· 

~ wilh reckless spccvlauon tn li......a.al dcnvaovcs." he 

UICftCCl. but lhcn cauuoncd thJu tile comi'IUJI- •hould de· 

n .. ruc:onccms and uscu how much '' c:ao do obout lllctn. 

"Is our COIICCI'ft lila& some ·a nate otl Jdctlmut' power 

tNrtacr wtll iaduc• a poor ddmoclcu •hoi •lc purU~Uer 

co buy a nsk·m&n•l'"'""' concnct r SaMaq-.cd. 1 alt 

tNt btiftl a FERC· approvcd PD"'" ll\lliclct II YU 1 ck.nn· 

11\0CS a.cllcr u au o( lcammar::y tlw may faaltwc w leduc· 

tion of uiiJtU!*llftJ c.utomcnr 
£ ... tf the COIICCI1llii'C well (ouaded. however. "11ow 

.,.a o( the -wee cu we reach W><h ow rcauLtaon ,.. 

A. dallpr with dcn•ouvu ta 111 purcllucn CI'OUUII the 

II• bn_, n.dl(nl and 1pcculatlon. ~~ to Sant.t. 

t. n. qt-www! whether rcplaunJ ~ wtll do ony

lllllll ao dlleq)IJM the buycn of dcnvau I'D. 

A.ddrllonally. he suncstcd. the SccvnUCJ A E.acbanrc 

CommwJon and the Commodity Fururcs Tradlnt t'omnua· 



r ... 

er. u HOWUIO Uabtina .t Power. 111 pinlcular. s;u((end ftOm 

ou~q~q. HLAP Ia~~ !he ~IG-MW. c:OII·firwd Panlh Unh I 

aJid lhc no..MW Cedar Ba~ Unil I In the middle of the 

week. Tuu Ulilltla Elcccnc wu maklaa up-of the daf· 

f=nu. buiiOWCCII&Id ru wu &pplmllly kcqllaa lis pnc· 

U doWIIto mall& An II kqK the busUicu.. 

Tho flow o( powa- 10 K1AP - 8ddiaa a few dollars 111 the 

pnoc o( howly. ,_.(11111 CI*D· IICCIOC'dlna 10OM ICIIIIW.UO 

kecpna ~ .-. Cadlldea t.¥tly ~ 

ER.COT alao- bepllftllla 10 -lhealrtcl of faiii'NIII• 

nanc:c achedllla ""*" left fewer opuo~~~tt. utual for rcp11t.. 

'"I llii Wlllllllll wn down. HLAP. for~ .n.i)'IIIIJ 

liS 78G-MW Cedar Ba)'OU Ullk·) 011 • tcNdulad OUIIfL 

AAIIIIG6'JcUIICICOWIIIIII of I'Kitlll uaa of lha new HVDC 

East nc showlllha& llllfkacn Kill • IOC.II ol abou& ~2.000 MWh 

of po-.out of Tau croulbc IX~ AUJ. I I • .,._ the 

rona J'llaltacr deal -done. aad die end ollllo mo~~dl. 

O<lly lhrc>c rnatU\cn made UIC of the uc: EiCC'InC Our· 

ons heule moved about16.000 MWh; l.O.tE Power Mlllcl• 

'"I · I 3.900 MIWh: aJid Enron PoW!Zt M&tUun1. 12.<100. 

Soura:a reponed lhalnwtc.us had 1'110\'cO -'!Ina 

.ICJOll the ue :sa nee Sept. 2. 
One uuUty source noud. howevu. LIW mukci.UI wcte 

mak.ina some cocnpamwc orrc:n to mowc powct onto Tcus 

KtOU die ue lhis week. ... the III\IAUOII '" ER.COT llahtmad. 

"We' re IUII" I ciOR to the poant.tlcra n' s pouabla. • S&ld 

one soun:•e. 

HEAT WAVr!. ALLOWED F1.A. IOUI TO TURN 

'mE TABLES: 810 SALES AT HIGH PRICES 

The heal wa-c~~ blanketed !he Soulheasc U.S. in lilly 

allowed Ronda's •-IIIJUl lliVcat«-owMd wllllla. wlucb 

(rcq..cntly ampon C11Cf1Y (ram the .-c of lllc SooMM" ' an lllc 

\ WIImtl. 10 Wll &lmosl Sl•maiiJon worth O( powet 0111 Of 

\ WC. acconltDI 1D v.nous rt.'pORS filod With l1'le J!Ma PUblic 

Semce CommtlltOn. 
Dunna July. t.c: tnpei'WIII'CS wen: aal&&lly lowu In Rorida 

IIWIIhc rest o( lhc Soulhcut. where the mcrcwy frequently 

hll I 00 dqrua. With some UC'CU 1CftC11WOn•. Aoncla Powu 

.t U&bl &Dd ~ Power toolt odvancap or hill- pncca 

they could I-CilO the north. selllnc to players 'lw fftquct~tly 

upon power 11110 Rorida. 
FP.tL the ~~·s l lfiCSI uullry. sold the mot£_, 

power 10 Sooalhcm Company. 1 loW o( IJI,)74 MWh at a 

very IIUXIIYC avera,. pnc:c of $41.69/M'Wh.. (01' I toW o( 

S$.b·malllon. In addluon. 11 made off·ly&tcm ula 10 

Oa~ Power of 21.60'2 MWh 11 an a•cnacc price or 

HUIIMWh for a iOUI ofS99s.no. 

To put ~a ontO pc1111«UVC. an June. FP•t. made no off· 

•yattm sales co Oaldhorpe aJid us tow economy J&la 

=ounlCd 10 only 11.469 MWh at an averaae pnc:c or 

Sll.9l/MWh for aiOC.II of S910.ASI. so 111 po"'Cr saJca an· 

come wu M*'ty ap. uma hacbtt an July. 

Dunne the same penod. FP.tl. spent about 11M MIIIU 

.11110UDIIO putdwe power u II d id In June. $4 9·mUIIOII for 

'411.719 MWh 11 an avcrqe pnc:c of 110.01~ f:unpa 

I lecUlc wu 111 b<U«I provadct. 

In July. Flon<U Power. the state • scc:ono·llflCSI uuluy. 

I O WI:II MA.IIKETS WUK-6<pouoMr 11. at•J 
" t ... ~, .,.__,...._.., __ _ 

Rene Silva AtnttaVIt 
Altactmel"' 1 
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sold rouanty thttt tomu &I much u ,, doJ '"June- thank\ 10 

Qsklhoctlc aMI the Souaheu t<m Pown Aulllotltv ILS ooul 

economy and orf·svstcm sales on July werc 11~.34 7 MWh., 

ao ucrqc pncc of S 20 l iiMWh for a lOCal of ~ 2 l 'llalloon 

A ~lllcathct. IIIOid 44,08$ MWh aaan ... ,.,. rncc Ill 

S 17 66/MWh (or a toul of S 711.7 U 

Oalclhotpc bou1111 J4 10) MWh at ., ••n~1e pncc .,, 

Sl.S.49 MV.'h for 1 101.11 of SU7.024 hom Aonda Po.,cr on 

lilly. SEPA purclwed J2.)76 MWh but II an a vente pncc 

of only S 14.2-8/MWh for a 101.11 of i462.l02 

Dwlnc July. R onda Power bouah• abouttw>ee ... mucn 

as u dad an June. 49.0.50 MWh •• ., a venae pn.c oa SlO l~· 

MWh for a loW of S I.S·malloon. 

TE:CO. wfloc:h sold only 10 uuhucs wtlhln tile .u:.. W)jd 

more power. 97.783 MWh more than FP&L but at a to-r •• 

aqe prce. S'20.2-41MWh. lor a lOW of S4-mulon The pte•• 

OilS month UlOid IJ).~!1 MWh II an 1~01 S IY ~\Ilotlllh 

fot a iOC.II of S2 1>-maiiiOn In Julv. TECO t-1111 I J II MINh > 

.an "cnrc 01 Slll %1111\l.lo lor a tow ol ~)~.1U 

WESTERN PLAYEPS SEE MO~E COMPETlTlON 

~Ina on page 1 
lllc pRWIOUI wed: 10 S 17 ~3/MWh and aa ' lie C•hfamoa t )f 

1011 bonier. the tndu (ell ~0 ccnll 10 S 1 B1MW11 In the 

Soudlwu.. wh~e·h uw cooln tcm~III'CS IJIG lowo:r numuJ 

iry. the PMW alidtl fellllvte dollan to SI9/MWh MKhlll\ 

an Soulbctn Califonua wu the only lnde.& potntan the Wnt 

lltla did not move lUI week. IUytnl 11 S21/MWh 

MoalloOUIUS u adthe matke1 should 1Uy lcsJ lft&n S~OI 

MWh throuJh a he end of a he month. bua one s.ourcc UJd he 

believed pncca would be droppaaa IOOD bcawe o( • """"' 

o( bloclt of( en" lor Oc1obcr he hu raxt•eo pnccd aa arouno 

$17/MWh.. 
"If (the playcnlthou&hl 11 would do bcnc.r. "'< wouldn a 

act block orrcn.- he 1&14. " l'ricu wall probably dtop . 

He alluded 10 · martel onn..cncu ·· lncludo.os fhh proote 

111M mcasurn that were ncuhcr wcalllcr dnvcn 0< market 

dn¥Cn ~~ would affect Nonhwna uuh11n ancludonr BPA 

tile Mil ltl\m, But he would not clabonl.c on how ·~ on 

naaraca would l:npec11hc m111let 

BPA JaJd h hu ttm&JIIed an l.ltc nurtn lhu lllc onto tile 

.,_ rnottly ~><cause o( the cood waon ye&~ahaa bocnt<d ou 

hydro acncraoon. A SPA sourn also Uld lhc mold Nonll· 

west Jwnmct added IO Ill SUfl'IUJ. 

8111 a CaJJ(onua bu~t Slid SPA wu kcq>tnJ pnca 

dowft below Sl6'MWII '"an cffon to JU)' competJU•e h , 

II8IYPial (Of Bonncwallc 10 be an thaa 111M ol vnr •n. I pncc> 

10 lie thiJ low." ahe sour« said. " I ca.t a rcmcmoer 111c Ina 

11- they were tn the m111le1 an Sept.cmbcr • 

Ka llld po-. mat1tn:n wm: (omna BPA an11 tile I'Cf'OII 

u.----s ucabua 10 be-~ft WlllllllO' rnc-r 
BPA is now 17)'tna 10 bell the mtrtct.en.....,.., Jn.,....•l• t<1u11 

cbllap IJPA pown llld sold 11 for 1 hi I!ICf pncc. lie wei 

"BPA cloun' t lab tile maOdlc maa comma on • 1\c loU! 

'"nwy ... l"'llftJ- ISJit'CIS.VC lnd 17)'1111 10 Ilea l OUIIIIe 

ltlllftlm.-
He also poantcd oualllat DPA was loJOnt .orne oa m ·~• 

1~ to OCher \UI)9llcn lind l)n>Oiblv "'""od h»e ro eu • 
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