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BEFORE THE FLORIDA PUBLIC SERVICE COMMISSION 

TESTIMONY OF DAROL LINDLOFF 

ON BEHALF OF PANDA-KATHLEEN, L . P .  

DOCKET NO, 950110-E1 

Q. Pleaee atate your name, profession, and busineaa 

addraam. 

A .  My name is Darol Lindloff. I am Vice President of 

Panda Energy International, I n c .  Panda Energy 

International, Inc., is engaged in the development and 

operation of cogeneration facilities. Panda-Kathleen, 

L . P .  is engaged in the development of a qualified 

cogeneration facility in Lakeland, Florida pursuant to 

a contract between Panda-Kathleen, L . P .  and Florida 

Power Corporation. My business address is 4100 Spring 

Valley, Dallas, Texas 75244 .  

Q. State briefly your educational and professional 

backgrouad. 

A .  I earned a B . S .  in organic chemistry from Southwestern 

University in 1960. From 1970 to 1977 I was an 

applications engineer and sales manager for the 
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industrial gases division of Airco, Inc. From 1977 to 

1983, I was a southwestern regional manager €or the 

sale of eystems and equipment at two different air 

pollution control firma. In 1984 and 1985, I developed 

cogeneration projects for Central & Southwestern 

Corporation's diversification subsidiary. C & SW Energy 

of Dallas, Texas. I developed cogeneration projects 

for Hawker Siddeley Power Engineering of Texas during 

1986 and 1987. I arrived at Panda in 1989. 

8 .  On whom behalf ars you appearing in this proaaading? 

A .  I am appearing on behalf of Panda-Kathleen, L.P. 

Q. Pleaas dtsoriba your dutiee with Panda Energy 

Corporation. 

A .  I am involved with all aspects of project development, 

including proposals, conceptual design, and technical 

backup efforts. 

Q .  Whsn was your first contaot with FPC on behalf of 

Panda? 
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A. In late 1990 and 1991, I was involved in negotiations 

with FPC to contract for a 150MW cogeneration plant to 

be located in Lakeland, Florida. Through those 

negotiations, I became acquainted with John Seelke, 

Robert Dolan and Alan Honey of FPC. Ultimately, in 

March 1991, FPC decided not to accept Pandale proposal 

because they required a different structuring of 

payment terms than OUK proposal had provided. 

Q, Did Panda ever enter into a contract with FPC? 

A .  Yes. In September of 1991, Panda received notification 

that the PSC had approved a standard offer contract 

form for the sale of committed capacity to FPC. Panda 

completed the form, and sent it back to FPC. A copy of 

the completed standard offer contract is attached as 

Exhibit I 'A".  

Q .  What terns did Prnda fill in on the standrcd offer 

aontraa t? 



1 

2 

- 

- 
3 

4 

5 

6 

- 

8 

9 
- 

- 10 

11 

12 
- 

14 

15 
- 

16 - 
17 

18 

- 

19 - 
2 0  

21 

- 

A.  The standard offer contract allows the cogenerator to 

chose a length of the contract of not lese than ten 

years, and allowe the cogenerator to chose a committed 

capacity to be provided to FPC. Panda chose a thirty 

yeas term and a committed capacity of 74.9 MW. 

Q. when Panda executed the standard offer contract, ai& 

Panda think that the contract required Panda to build a 

plant with a total gonerating capacity in exaeaa of 

74.9 MPI? 

A. Yea. We thought that the contract would allow Panda to 

utilize any plant design which was sufficient to meet 

Panda's 74.9 MW committed capacity obligation to FPC. 

Panda knew that in order to meet the 74.9 MW committed 

capacity obligation, it would need to build a plant 

that would be able to produce an average output 

subatantially larger than 74.9 MW. 

d803 h383N3 tlC7NWd Wd2S:;IQ 96, S@ NWl' 
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Q. Why would Panda need to build a plant with the ability 

to produoe an average output aubstaatially larger than 

74.9 Mw 7 

A. The output of a power plant at any given time i s  

dependant on conditions such as humidity, ambient 

temperatures, power line loss, and degradation of 

output due to necessary maintenance. Since the average 

weather conditions in Florida involve massive amounts 

of high temperatures and humidity, you need a larger 

facility to meet a specific Output requirement. In the 

case of the Lakeland facility, you would need a 

substantial amount of additional design capacity to be 

sure that a 74.9 MW minimum committed capacity is met 

during all conditions. 

Q. Did FPC know that o l h t e  conditions would affect plant 

output? 

A. Y e s .  In fact, FPC had asked Panda to provide output 

figures for the proposed plant under a range of ambient 

temperatures, including 110 degrees fahrenheit. At 

9 'd  
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that temperature, the drop of€ in generating efficiency 

would be considerable. 

Q. When designing the plant, did Panda limit i t s  analysis 

to a aingle plant design or orpacity? 

A. No. We considered many different brands of equipment 

in several different configurations to meet the 7 4 . 9  MW 

committed capacity. Initially we considered using a 

combination of smaller turbines to met the committed 

capacity. However, the applicable environmental 

regulations changed shortly before we had to commit to 

our equipment selection, and that change required us to 

go to larger turbines with better demonstrated 

environmental capability. 

Q .  How did the enviroamental regulations change? 

A. The amount of permissible "nox" emissione for plants 

such as Panda-Kathleen was decreased from 2 5  parts per 

million to 15 parts per million. 

L ' d  
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8 .  How Bid that environmental regulatory ohanga affect 

Panda's choiae of equipment? 

A. That regulatory change made it very difficult to 

utilize small turbines in the project, since those 

turbines were based on aircraft engines. Aircraft - 
derivative machinery at that time burned fuel at a 

fairly high temperature, and the combustion chambers 

and burner configurations were not yet adapted to 

reduce nox emissions. Accordingly, it creates a 

proportionately larger amount of nox emissions. Due to 

the regulatory change, Panda chose to use an industrial 

frame engine, with a burner design and a combustion 

stage which was proven and guaranteed to meet the lower 

nox standards. 

Q. Did Panda nubait a prOpOB8d plant Benign to FBC while 

PPC wae conmidaring whiah standard offar eontract to 

aooept? 

A. Y e s .  Soon a f t e r  Panda submitted its executed standard 

offer contract, Panda tentatively proposed utilizing 
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three GE LM-2500 units, which would have produced about 

90 MW at IS0 conditions. 

Q. Why did Panda decide not to uae that configuration for 

the projeat? 

A. After we reviewed and conaidered the existing and 

revised environmental regulations, we determined that 

the three QE LM-2500 units would not meet those 

regulations. 

Q .  Would it be trchniaally fea6ible to build a plant w i t h  

a total capacity o f  75 Idw or leas that could meet 

Panda's 74.9 WW committed capaaity obligationa to BPC? 

A. No. 

Q. Why was it neaessary for Panda eo deeign a plant which 

resulted in a capaaity greater than 74.9 mi? 

A .  Panda chose and permitted a configuration utilizing an 

ABB-11N turbine or the GE Frame 7, because this was the 

minimum plant size which could meet Panda's 7 4 . 9  MW 

minimum committed capacity obligation under the site 

6 'd  
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conditions, operational condition, and the applicable 

environmental regulations. 

Q .  Did Panda ever diecuss the deuign aapacity of the 

proposed plant with FPC? 

A. Yes. Other Panda employees had discussed thie issue 

with FPC employees in the early months of 1992, and I 

had a phone conversation with Alan Honey at FPC 

concerning the size of the plant on September 29, 1992. 

Q. What did Alan Honey tall you in that converartion? 

A. He told me thac he knew that no configuration of 

equipment would put out exactly 7 4 . 9  MW under all 

circumstances. He said that, during on peak periods, 

FPC would in all likelihood want and need all energy 

that the Panda plant would produce in excess o f  7 4 . 9  MW 

Committed Capacity, as long as the amount was within 

reason. He said that FPC would find a 95 to 100 Mw 

plant reasonable, and said that FPC would prefer a 

plant using two GE LM-6000 machines in combined cycle. 

01 'd d803 hEia3N3 WONWd WdPS:Z0 96, S@ N W l  
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Q. Did M. Eoney ask you to go to tho PSC regarding the 

sire of Panda'e plant? 

A. No. 

8 .  Do you raoognite thin muno, dated Octobar 8, 1992 

[Exhibit "A"]  ? 

A. Yes. It is memo from me to Brian Dietz, containing a 

summary of my conversation with Alan Honey on September 

29, 1992. 

Q. Why did you w r i t e  this memo to Brim Diets? 

A. Brian had the responsibility for the technical 

specifications f o r  the plant, and he had questions 

regarding how much capacity and output was acceptable. 

Q .  Did you ever have any furthrr disaussions with FPC on 

the size of  Pandata facility? 

A. NO. However, on January 6 of 1995, I, along with 

Gerald Pargac of Panda, met with Alan Honey and Pete 
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O'Niel of FPC on other matters. At that meeting, I 

presented them with a copy o f  a letter from the PSC 

staff stating that Panda's designed capacity was 

acceptable to the PSC staff. A copy of that letter is 

attached as Exhibit "E". Alan Honey reviewed that 

letter at the meeting, and gave no indication that the 

plant size would be a problem. Minutes of a Panda 

meeting In which I summarized these discussions with 

FPC are attached as Exhibit i l C ' l I  

Q .  Did you ever hava any discueaiona with FPC about the 

length of the Panda/FPC contraat? 

A. Yes. On January 9, 1992, I attended a meeting with 

several of FPC'e employees. At that meeting, Alan 

Honey indicated to the Panda representatives, including 

myself, that something could be done about the fact 

that the attached contract rate schedule only had 

twenty years worth of payments l i s ted .  He stated tha t  

either (1) the payments for the last ten years of the 

contract could be computed using a 5.1% escalation 

factor, ( 2 )  the payments could be computed using the 

formula contained in the  PSC ragulatione, or (3) a 

d803 h3t13N3 UaNUd WdL'S:EQ 96, SQ NUr 
SZibQ86 D l Z  
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different avoided unit could be considered. He stated 

that the best way to deal with the problem seemed to be 

using the 5.1% escalation rate, but whatever eolution, 

he ae spokesman left me with the strong impression that 

something would be done. 

Q. Dome thin oonclude your te8timanyT 

A. Y e s .  

STATE OF TEXAS - 1  
1 9s: +%7-9+-574=3 

COUNTY OF ) 

The foregoing instrument was acknowledged before me this 
day of January, 1995 by Darol Lindloff. He ia personally known me, 
and did take an oath. 

[NOTARIAL SEAL1 
Notary: 
Print Name: -4 
Notary public, State of Texas 
~y commission expires : 6-g3-V ’7  

- 
E l  ‘d dt103 A 3 8 3 4 3  tlClNtld Wd0S:ZQ 96, SQ Nt l f  

SZTbQ86 VI?? 
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, STAJUIARD OFFER CONTRACT FOR THE PURCHASE OF 
FIRn CAPACITY MI DIERGY 

FROM A OUALIFYING FACILITY 
LESS THAN 75 )Iy OR A SOLID WASTE FACILITY 

This Agreement ('Agreement') is made and entered by and between 
. a  Delaware L i m i ! T i a m P p r i n c i p a l  place of Panda-Kathleen, L.P. 

business at 4100 (hereinafter referred to as the 'QF'), and 
Florida P o w e m p r i v a t e  uti1 ity corporation organized under the 1 aws 

V a e Y  #loo1 

of the State of Florida. having its principal place of business at St. 
Petersburg. Florida (hereinafter referred to as the 'Company.). The QF and the 
Company may be hereinafter referred to individually as a 'Party' and collectively 
as the 'Parties.' 

WITNESSEM: 

' WHEREAS, the QF desires to sell, and the Company desires to purchase, 
electricity to be generated by the Facility and made available for sale to the 
Company, consistentwlth FPSC Rules 25-17.080 through 25L17.091 in effect as o f  
the Execution Date: and 

WHEREAS, the QF will engage in interconnected operation of the QF's 

(hereinafter referred as the 'Transmission Servlce Utility') which is directly 
interconnected at one or more points with the Company. 

. .  generating facility with pdmmt the Company xx XU3 system 

NOH, THEREFORE, f o r  mutual consideration, the Parties covenant and 
'agree as follows: 

ISSUED BY: 5 .  F .  Nixon. Jr., Director Rate Department 
EFFECTIVE: September 20. 1991 
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SECT1 NO. I X  
ORIGIHAL REISSUE S H E U  NO. 9.506 

DEFIHITIOHS 

'AS used in this Agreement and i n  the Appendices hereto, the following 
capitalized terns shall have the following meanings: 

1.1 Appendices means the schedules, exhibits and attachments which 
.are appended hereto. and are hereby incorporated by reference and made a part o f  

this hgreenent. 

1.1.1 Appendix A sets forth the Company's Interconnection 
Scheduling and Cost Procedures. 

1.1.2 Appendix B sets forth the Company's Parallel Operating 
Proc2dures. 

1.1.3 Appendix C sets  forth the Company's Standard Offer Ratas 
for Purchase of Firm Czpzcity and Energy from a Qualifying 
Facility less thzn 75 Kw or a Solid -- Yaste Facility. 

1.1.4 Appendix D s e t s  forth the Company's Transmission Service 
Standards. 

1.1.5 Aooendix E sets forth FPSC Rules 25-17.080 through 25- 
17.091 i n  effect as bf the Execution Date. 

1.2 Avoided Unit Fuel Reference Plant means that Company unit(s) 
whose delfvered price of fuel'shall be used as a proxy for the fuel associ'ated 
with the avolded unit is defined in Appendix C. 

1.3 Avoided Unit Heat Rzte mezns the average annual heat rate 
associated with the unit in million BTU per KXH as it i s  defined in.Appendix c- 

- ISSUED BY: 5, F. Nixon. Jr., Director Rate Department 
EFFECTIYE: September 20, 1991 



~ - t T  I. NO. I X  
,.,IG..<AL RE!SSUE SHEET NO. 9.507 

3 

1.4. Avoided Unft Variable 0 & H means the variable operation and 
maintenance expense associated with the unit type selected in section 8.2.1 
hareof in dollars per KWH az it is defined in Appendix C. 

1.5 means British thermal unit. 

1.6 Caoacitv Account means 'that account which complies with the 
procedure in section 8.6 hereof. 

1.7 Capacity Payment Adjustment means the value calculated pursuant 
. *  to Appendix C. 

1.8 Comercia? In-Service Status means (i) that the Facility is 
in compliance with all applicable Facility permits; ( i i )  that the Facility has 
maintained an hourly KH output, as metered at the Point o f  Delivery. equal to 
or greater than the Comitted Capacity for a consecutive twenty-four (24) hour 
period or during the On-Peak Hours specified in Appendix C of two consecutive 
days; and (iii) that such twenty-four (24) hour period is reasonably reflective 
of the 'Facility's day to day operations. 

1.9 Comitted CaDacitymeans the KH capacity, as defined in Article 
VI hereof, which the QF has agreed to make available on a firm basis at the Point 
of Del i very. 

1.10 ComDanY's Interconnection Facilities means all equipment which 
1's constructed, owned, operated, and maintained by the Company located on the 
Company's side of the Point of Delivery; including without limitation, equipment 
for connection. switching. transmission. distribution, protective relaying and 
safety provistons which, in the Company's reasonable judgment, is required to 
be Installed for  the delivery and measurement of electric energy into the 
Company's system on behalf of the pF. including al l  metering and telemetering 
equipment instal 1 ed for the measurement of such energy regardless of its 1 ocation 
in relation to the Point of Delivery. 

ISSUED BY: S. F. Nixon. Jr.. Director Rate Department 
EFFECTIVE: September 20, 1991 
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1 - 1 1  Ccntrzct in-Servlce Date means the sate. as specified in 
~ ~ t i ~ l e  I V ~  hereof, by which the QF has agreed to achieve Cor;r;,ercial In-Servjce 

Status. 

1.12 Construction Comer,cement Date means the date on which work 
on the concrete foundation for the turbine generator begfns and substantial 
conitruction activity at the Facility site thereafter continues. . 

1.13 Control Area means a utility system capable of regulating its 
generation in order to maintain its interchange schedule with other utility 
systems and contribute its frequency bias obligation to the interconnection. 

1.14 Execution Date means the date on which the Coinpzny execntes 
this Agreement. 

1.15 Facility mezns all equipment. as described in this Agreement. 
used to produce electric energy and, for a cogeneration facility, used to produce 
useful thermal energy through the sequential use of: energy and all equipment 
required for parallel operation kith the interconnected utility. 

1.16 FERC mezns the Federal Energy Regulatory Comnission and any 
successor. 

.. 

1.17 Florida-Southern Interface means the points of  interconnection 
between the electric Control Areas o f  (1) Florida Power & Light Company. Florida 
Power Corporation, Jacksonville Electric Authority, and the City o f  Tallahassee 
and (2) Southern Company. 

1.18 Force Haieure Event means an event or occufrence that is not 
reasonably foreseeable by a Party, is beyond its reasonable control, and i s  not 
caused by its negligence or lack of due diligence, including, but not limited 
to, natural disasters. fire, lightning, wind. perils o f  the s e a ,  flood, 
explosions, acts of God or the public enemy, strikes, lockouts, vandalism, 

ISSUED BY: S. F. Hixon, Jr., Director Rate Oepartment 
EFFECTIYE: September 20, 1991 
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blockages. insurrections, riots, war, sabotage, action of a court or public 
authority, or accidents to or failure of equipment or machinery, including, i f  
applicable, equipment of the Transmission Service Utility. 

1.19 Fpsc means the Florida Public Service Conmission and any 
successor. 

1.20 Jmoort CaDability means the capability to import power at the 
Florida-Southern Interface, giving consideration to the various 1 imitations 
imposed upon those facilities by the electric systems to which they are directly 
or indirectly connected. 

. 

1.21 Interconnection Costs means the actual costs incurred by the . 

Company for the Company's Interconnection Facilities, including, wi thout 
limitation, the cost of equipment. engineering. comnunication and administrative 
activities. 

1.22 Jnterconnection Costs Offset means the estimated costs included 
in the Interconnection Costs that the Company would have incurred if it were not 
purchasing C m i t t e d  Capacity and electric energy but instead itself generated 
or purchased from other sources an equivalent amount of Comitted Capacity and 
electric energy and provided normal service to the Facility as if it were a non- 
generating customer. 

1.23 means one (1) kilowatt of electric capacity. 

1.24 means one (1) kilowatthour o f  electric energy. 

1.25 Blninnnn On-Peak Caoacitv Factor means that value which is 
associated with the unit as it is defined in Appendix C. 

1.26 pinlmum Total Caoadtv Factor means that value which i s  
associated with the unit as it is defined in Appendix C. 

ISSUED BY: 5 .  F. Hixon. Jr.. Director Rate Department 
EFFECTIVE: September 20 .  1991 
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1.27 On-Pezk Hours means those  d a i l y  time periods Specif ied i n  

Appendix c -  

1.28 On-Peak Caoacitv Factor means the  r a t i o  ca l cu la t ed  p u r s u a n t  

to sec t ion  8.3 hereof. 

1.29 Ooerational Event of Default means a n  event or circumstance 
defined a s  such i n  A r t i c l e  XY hareof.  

1.30 Performance Adjustment means t h e  value ca l cu la t ed  pursuant t o  
Appendix C. 

1.31 Point  of Delivery means the po in t ( s )  where e l e c t r i c  energy 
del ivered t o  the  Company pursuant t o  t h i s  Agreement en te r s  t h e  Company's system. 

1.32 P o i n t  of Xeterinq means the po in t ( s )  Nhere e l e c t r i c  energy made 
- ava i l ab le  f o r  de l ive ry  t o  t h e  Compzny, subject  t o  adjustment f o r  l o s ses ,  is 

-- 3 measured. 

1.33 Poin t  o f  Ownershi0 means the interconnect ion po in t ( s )  between 
the Faci l i ty  interconnected u t i l i t y .  

1;34 Pre-ODerational Event o f  Default means an event  or  circumstance 
defined a s  such i n  Artlcle XY hereof .  

1.35 Secur i tv  Guaranty means the depos i t s  o r  o t h e r  assurances a s  
spec i f i ed  i n  sec t ion  13.1 hereof. . 

.- - 
1.36 Oualifvinq ISmall Power Production o r  Cocenerationl F a c i l i t y  

means a f a c i l i t y  t h a t  meets t h e  requirements defined i n  FPSC Rule 25-17.060- - 
1.37 Term means t h e  dura t ion  of t h i s  Agreement a s  spec i f i ed  i n  

A r t i c l e  I V  hereof.  

ISSUED BY: 5. F. Hixon, Jr.. Direc tor  Rate  Department 
E F F E C T I V E :  September  20, 1 9 9 1  
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- 
1.38 Total CaDacitv Factor means tile ratio calculated pursuant to 

1 section 8.4 hereof. 
\ - 

1.39 Transmission Service Aqreement means that agreement between 
the QF and the Transmission Service Utility which meets the requirements of 
Appendix 0 .  

- . 

- 
ARTICLE 11: AVAIUEILW 

2.1 The availability of this Agreement is subject to: 

2.1.1 The available capacity limitations described in Schedule 
1 of Appendix C; and 

2.1.2 The Facility being a solid waste facility pursuant to 
FPSC Rule 25-17.091 or the Facility having a Comnitted Capacity 
which is less than 75.000 KU: and 

2.1.3 The provisions o f  section 2.2. 

2.2 This Agreement is available to a QFwith a Facility which shall 
be located south o f  the latitude of the Company's Central Florida Substation. 
For a qF with a Facility located north of the latitude of the Company's Central 
Florida Substation. this Agreement is available provided that (1) by the Contract 
In-Service Date the Company can make available an amount o f  Import Capability 
equal to the diminution of Import Capability caused by the Facility during the 
Term of the Agreement: and (11) the QF shall reimburse the Company for such costs 
incurred by the Company to make available such Import Capability. Such 
reimbursement shall not be considered as a reduction in the payments made by the 
Company to the QF for capacity and energy purchased under this Agreement. 

ISSUED BY: 5 .  F. Nixon. Jr.. Director Rate Department 
EFFECTIVE: September 20, 1991 

- 
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. 1  
3.1 The Fzcllityshall be located in Section 20 

. The Facility 
shall meet all other specifications identified i n  the Appendices hereto in all 
material respects and no chanse in the designated location o f  the Facility shall 
be made by the QF. The Fzcility shall be designed and constructed by the QF or  
its agents at the QF's sole expense. 

23 E , Range - 28 sclrth Township 

3 . 2  Throughout the Term of  this Agreement, the Facility shall be 
a Qualifying 1 Facility. 

3 . 3  Except f o r  Fcrce Hajeure Events declared by the Fzcility's fuel 
supplier(s,) or fuel transporter(s) which comply with the definition of Force 
Hajeure Events as specified i n  this Agreeixnt and occur after the Contract In- 
Service Date, the Facility's ability to deliver its Comnitted Capacity shall not 
be encumbered by interrupttons in its fuel supply. - 

3.4 The QF shall either' (i) arrangefor and maintain standby 
electrical service under a firm tariff; or (ii) maintain the ability to restart 
and/or continue operations during interruptions of electric service; or (iii) 
maintain multiple independent sources o f  generation. 

-v 
, '  4 

' \  J T  

cL 
-+' 

3.5 '* frbn the Execution Date through the Contract In-Service Date, 
the QF shall provide the Company with progress reports on the first day of 
January, April, July and October which describe the current status of Facility 
development in such detail as the Company may rezsonably require. 

- 
- ARTICLE IV: T E M  AHD MILESTONES - - 

4.1 The Term o f  this Agreement the Execution Date 
unless.extended and shall expire at 24:OO hours on the last day 

pursuant to section 4.2.4 hereof or terminated in accordance with the provisions 

- ) ISSUED B Y :  5 .  F. Hixon, Jr.. Director ilate Department 
EFFECTIVE: September 20, 1991 
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o f  this Agreement. Upon termination or expiration o f  this Agreement, the Parties 
shall be relieved o f  their obligations under this Agreement except f o r  the 
obligation,to pay each other all monies under this Agreement, which obligation 
shall survive termination or expiration. 

4.2 The Parties agree that time is of the essence and that: (i) 
the QF shall execute the Transmission Service Agreement, if applicable, which 
shall be proved or accepted for filing by the FERC on or before the first day 
of [month. year]; (ii )  the Construction Comnencement Date shall occur on or 
before the first day of-[mon h. vear]: and (ii i )  the Facility shall achieve 
Comercial In-Service Status on or before the first day of [mont . vear]. which 
date shall constitute the Contract In-Service Date. These three dates shall not 
be modified except as follows: upon witten request by the QF not more than 
sixty (60) days after the declaration of a F o r a  Kajeure Event by the QF, which 
event contributes proximately and materially to a delay in the qF's schedule, 
these three dates each may be extended on a day-for-day basis for each day o f  
delay sa caused by the Force Kajeure Event: provided. however, that the QF shall 
specifically Identify: (I) each date for which extension is being requested: and 
( i t )  the expected duration of the Force Kajeure Event: and provided further, that 
the m a x i m  extension of any of these three dates shall in no event exceed a 
total of one hundred and eighty (180) days, irrespective of the nature or number 
of Force Hajeure Events declared by the QF. If the Contract In-Service Date i s  

extended then the Term o f  the Agreement may be extended f o r  the same number of 
days. 

N% 
441 I94 

4/1495 

- -  

ARTICLE V: OF OPEIUTI N6 RESPOHSIBILITI~ 

5.1 During the Term of this Agreement. the QF shall: - 
5.1.1 Have the sole responsibility t o ,  and shall at its sole  
expense, operate and maintain the Facility in accordance with 
all requirements set forth in this Agreement. 

- 
ISSUED BY: S. F. Nixon. Jr., DIrector Rate Department 
EFFECTIVE: September 20, 1991 - 3 
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5.1.2 provide the Company prior t o  October 1 of each calendar 
year the estimated amounts o f  electricity to be Senerated by 
the Facility and delivered to the Conpany for each month o f  
the follcwing calenoar year, including the time, duration and 
magnitude of any planned outages or reductions in capacity. 

5.1.3 Promptly notify the Company of any chanses to the 
yearly Seneration and maintenance schedules. 

5.1.4 Provide the Company by telephone or facsimile prior 
to 9:00 A.M. of each day an estimate o f  the hourly amounts o f  

electric eneroy to be delivered at the Point o f  Delivery for 
the next succeeding day. 

5.1.5 Coordinate scheduled outages and maintenance o f  the 
Facility with the Company. The QF agrees to recognize and 
accomodate the Company's system demands and obligations by 
exercising reasonable efforts to schedule outages and 
maintenance during such times as are designated by the Company. 

- 

5.1.6 Comply with reasonable requirements o f  tHe Company 
regarding day-to-day or hour-by-hour conunications with the 

--Company or with the Transmission Service Utility relative to 
the performance of this Agreement. 

5.2 The'estlmates and schedules provided by the QF under this 
Article V shall be prepared in good faith, based on conditions k n o m  or 
anticipated at the time such estimates and schedules are made, and shall not be 
binding upon either Party: provided. however. that the QF shall in  no event be 
relieved o f  its obligation to deliver Comitted Capzcity under the terms and 
conditions o f  this Agreement. 

ISSUED BY: S. F. Hixon. Jr.. Director s a t e  Department 
EFFECTIYE: Septenber 20, 1991 



ARTICLE V I :  PURCHASE AHD SALE OF CAPACITY AHD MERGY 

6.1 Comencing on the Contract In-Service Date. the QF shall 
comit. sell and arrange f o r  delivery o f  the Conmitted Capacity to the Company 
and the Company agrees to purchase, accept and pay for the Committed Capacity 
made available to the Company at the Point of Delivery in accordance with the 
terms and condltions o f  this Agreement. The QF also.shal1 sell  and deliver or 
arrange for the delivery o f  the electric energy to the Company and the Company 
agrees to purchase, accept, and pay for such electric energy as is made available 
for  sale to and received by the Company at the Point of Delivery. 

6.2 The Comnitted Capacity and electric energy made available at 
the Point of Del ivery to the Company shall be net of any electric energy used 
on the QF‘s side o f  the Point of Ownership or ( ) simultaneous with any purchases 
from the interconnected utility. This selection in billing methodology shall 
not be changed. 

6.3 If the Company i s  unable to receive part or all o f  the 
Comitted Capacity which the QF has made available f o r  sale to the Company at 
the Point o f  Delivery by reason of (i) a Force Hajeure Event; or (ii) pursuant 
to FPSC Rule 25-17.086, notice and procedural requirements of Article XX or FPSC 
Rule 25-17.086 shall apply and the Company will nevertheless be obligated to make 
capacity payments which the QF would be otherwise qualified to receive, and to 
pay for energy actually received, if any. The Company shall not be obligated 
to pay for energy which the QF would have delivered but for such occurrences and 
pF shall be entitled to sell or otherwise dlspose of such energy in any lawful 
manner; provlded. however, such entitlement to sell shall not be construed to 
require the Company to transmit such energy to another entity. 

6.4 The QF shall not comnence initial deliveries of energy to the 
Point of Delivery without the prior written consent o f  the Company, which consent 
shall not be unreasonably withheld. The QF shall provide the Company not less 
than thirty (30) days written notice before any testing to establish the 

ISSUED BY: S .  F. Nlxon. Jr.. Director Rate Department 
EFFECTIVE: September 20, 1991 
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~ ~ ~ i l i t y ' s  Comercia1 In-Service Status. Representatives of the Compzny shall 
have the right to be present during any such testing. 

ARTICLE YII: CAPACITY COXMITXDCT 

7.1 The Comitted Capacity shall be 74f900 KW. unless modified 
in accordance with this Article VII. The Committed Capacity shall be made 
available at the Point of Delivery from the Contract In-Service Date through the 
remaining Tern o f  this Agreement. 

7.2 For the period ending one (1) year inediately after the 
Contract In-Service Date. the QF say, on one occasion only, increase or  decreasa 
the initial Comitted Capacity by no more than ten percent (10%) of the Comitted 
Capacity specified in section 7.1 hereof upon written notice to the Company 
before such change is to be effective; provided. however, that in no event shall 
the Comitted Capacity exceed 75 ,000  KW unless the'QF is a solid waste facility. 

7.3 A redesignated Comnitted Capacityplrrsuant to this Article VI1 
shall be stated to the nearest whole K!4 and shall be effective only on the 
cornencement o f  a full billing period. 

7.4 The Company shall have the right to require that the QF, not 
more thzn once in any twelve (12) month period, re-demonstrate the.Comnercia1 
In-Service Status o f  the Facility within sixty (60)  days of the demand: provided, 
however, that such demand shall be coordinated with the QF so that the sixty ( 6 0 )  

day period f o r  re-demonstration period avoids, i f  practical, previously notified 
periods o f  planned outages and reduction in capacity pursuant to Article V. 

- 
7.5 During a Force Hajeure Event declared by the QF. the QF may 

temporarily redesignate the Comaitted Capacity for  up to twenty-four (24) I 

consecutive months: provided. however, that no mre than one such temporary 
redesignation may be made within any twenty-four.(24) month period unless 
otherwise agreed by the Company in writing. Within three ( 3 )  months after such 
Force Hajeure Event i s  cured, the QF may, on one occasion, without penalty. 

I 

' I  - ' ISSUED BY: 5 .  F. Hixon. Jr . ,  Director Rate Uepartment 
EFFECTIYE: September 2 0 ,  1 9 9 1  
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designate a new Comit ted  Capacity t o  apply. f o r  the remaining Term. Any 
temporary o r  f i na l  redesignation of t he  comi t t ed  Capacity pursuant t o  t h i s  
section 7.5 must. i n  t h e  Company‘s judgment, be d i r e c t l y  a t t r i b u t a b i e  t o  the 
Force Majeure Event and of a magnitude comensurate with the scope of  t h 2  ~o~~~ 
Hajeure Event. 

- 3  

) 
- I  

ARTICLE VIII: CAPACITY PAYUDCTS 

8.1 Capacity payments sha l l  not conmence before the Contract In- 
Service Date and un t i l  t h e  QF has achieved Comaercial In-Service S ta tus .  

8.2 
as described i n  Appendix C. 

Capacity payments shall be based upon the following se l ec t ions  

8.2.1 

8.2.2 

Payment options: 
( ) Value of deferral  payments 
(X) Early payments 
( ) Levelized payments 
( ) Early leve l i red  payments 

If an e a r l y  payment option i s  selected pursuant t o  
sec t ion  8.2.1, then e a r l y  payments shal l  not comence mre than 
t h r e e  (3) years pr ior  t o  t h e  Contract In-Service Date f o r  the 
un i t .  For t h e  selected ear ly  payment option. t he  e a r l y  
p a m n t s  sha l l  conmence - z ( ) years pr ior  t o  t h e  Contract 
In-Serv3ce Date. (% pxdikd in 5, 6, a d  7 of Page 

2, -e 3, ~&ppabcx c.) 

8.3 A t  t h e  end of each b i l l i n g  month, beginning w i t h  the first f u l l  
* month following t h e  Contract In-Service Date, the Company w i l l  c a l cu la t e  t h e  

ro l l i ng  average On-Peak Capacity Factor for  the most recent twelve (12) month 

period, including such mhth .  or f o r  t h e  actual number of f u l l  months s ince  t h e  
Contract In-Service Date i f  l e s s  than twelve (12) months, based on t h e  On-Peak 
Hours defined i n  Appendix C. The On-Peak Capacity Factor shal l  be  calculated 

ISSUED BY: S. F. Hixon. Jr.. Director Rate Department 
EFFECTIVE: September 20,  1991 
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a s  t h e  e l e c t r ~ c . e n e r g 3 '  a c t u a l l y  receivzd. 'by :he Cornpany a t  t h e  P o t n t  o f  Del jye ry  
d u r i n g  t n e  On-Pea  Kours of  t h e  a p p l i c a b l e  e r i o d  d iv ided  by t h e  prcduct o f  t h e  

c a l c u l a t i n g  t h e  On-Pe2k Capaci ty  F a c t o r ,  t h e  Company s h a l l  exc lude  ; ,ours  and 

e lectr ic  energy d e l i v e r e d  by t h e  QF dur ing  p e r i o d s  i n  which: ( i )  t h e  Company 
does n o t  or cannot  perform i ts  o b l i g a t i o n s  t o  receive a i l  t h e  e l e c t r i c  ene rgy  
which the  QF has  made a v a i l a b l e  2 t  t h e  P o i n t  of Del ivery :  o r  ( i i )  t h e  QF's 
p a p e n t s  for  e l e c t r i c  energy a r e  b e i n g  c a l c u l a t e d  p u r s u a n t  t o  , s e c t i o n  9 . M -  /. 

'\ 

Capac i ty  and t h e  number  of On-Pea 8 Hours d u r i n g  t h o  a p p l i c a b l e  p e r i o d .  

. . . . .  

;hereof .  

8.4 A t  t h e  end o f  each b i l l i n g  month, beginning  w i t h  the  f i r s t  f u l '  
month fol lowing t h e  Cont rac t  In-Serv ice  Date. t h e  Company w i l l  c a l c u l a t e  t h  
r o l l i n g  average To ta l  C i p a c i t y  Fac to r  f o r  t h e  most r e c e n t  twelve (12)  mont 
pe r iod .  i nc lud ing  s u c h  month. o r  f o r  t h e  a c t u a l  number o f  f u l l  months s i n c e  t h  
c o n t r a c t  In-Serv ice  Date i f  l e s s  t han  twelve  (12) months. The Tota l  Capac i t  
F a c t o r  s h a l l  be c a l c u l a t e d  a s  the  e l e c t r i c  ene rgy  a c t u a l l y  r ece ived  by t k  
Conpany during t h e  hours  of the a p p l i c a b l e  p e r i o d  d iv ided  by t h e  product  o f t h e  
C m i t t e d  Capac i ty  and t h e  number of hours  d u r i n g  t h e  a p p l i c z b l e  per iod .  I n  
c a l c u l a t i n g  the T o t a l  Capac i ty  Fac to r ,  t he  Compzay sha l l  exc lude  hours  and 
el'ectric energy d e l l v e r e d  by t h e  QF d u r i n g  p e r i o d s  i n  which: (i) t h e  Company 
does n o t  o r  cznnot perform i t s  o b l i g a t i o n s  t o  receive a l l  e l e c t r i c  energy  which 
t h e  QF h a s  made a v a i l a b l e  a t  t he  P o i n t  of Del ivery ;  or  (ii) t h e  QF's payments 
for e lectr ic  ene rgy  a r e  being c a l c u l z t e d  p u r s u a n t  t o  s e c t i o n  9.1.1 here0f.C 

8.5 The QF wil l  be  e l i g i b l e  f o r  a capacity payment i n  any month 
t h a t  t h e  Total C a p a c i t y  Fac to r  exceeds  t h e  Hinimum T o t a l  Capac i ty  Fac tor .  The 
monthly c a p a c i t y  p a h e n t  s h a l l  be  equal t o  t h e  p roduc t  o f  (i) t h e  a p p l i c a b l e  
c a p a c i t y  payment r a t e :  ( i l l  t h e  C o m i t t e d  Capaci ty:  ( i i i )  t h e  Capac i ty  P a m e n t  
Adjustment;  and ( Iv)  t h e  r a t i o  o f  the t o t a l  number of hours  i n  t h e  b i l l i n g  p e r i o d  
less t h e  number o f  hours  dur ing  which t h e  QF i s  being p a i d  for energy  p u r s u a n t  
t'o s e c t i o n  9.1.1 t o  t h e  t o t a l  nuaber  o f  hour s  i n  t he  b i l l i n g  pe r iod .  

. 

8 . 6  The P a r t i e s  r ecogn ize  t h a t  e a r l y  o r  e a r l y  l e v e l i z e d  c a p a c i t y  
payments a r e  i n  t h e  n a t u r e  o f  ' e a r l y  payiiient' f o r  a fu ture  c a p a c i t y  b e n e f i t  t o  

ISSUED BY: 5 .  F. Hixon. J r . .  D i r e c t o r  Ra te  Department 
EFFECTIVE: September  20,  1991  
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the Company when such payments exceed value o f  deferral capacity payments. io 
ensure that the.tompany will receive a capacity-benefit f o r  such difference in 
capacity payments which have been made, or alternatively, that the OF will repay 
the dmount of such difference in payments received to the extent the capacity 
benefit has not been conferred, the following provisions will apply: 

8.6.1 When the QF i s  first entitled to a capacity payment, 
the Company shall establish a Capacity Account. Each month 
the Capacity Account shall be credited in the amount of the 
Company's capacity payments made to the QF pursuant to the 
early or levelized payment options and shall be debited i n  the 
amount which the Company would have paid for capacity in the 
month pursuant to the value o f  deferral payment option. 

8.6.2 The monthly balance in the Capacity Account shall 
accrue interest at the annual rate of 9.962, or 0.7944% per 
month. 

8.6.3 The QF shall owe the Company and be liable for the 
credit balance in the Capacity Account. The Company agrees 
to notify QF monthly as to the current Capacity Account 
balance. Prior to recetpt o f  accelerated capacity payments 
the QF shall in the form of: (1) an unconditional and 
irrevocable direct pay letter of credit; (11) surety bond: 
(iii) other form of  acceptable security: or (iv) other promise 
to repay such amount, ( f o r  governmental solid waste), in 
complfanca with rule 25-17.091 F.A.C.; provided that the entity 
issuing such promise. the form of .the promise, and the means 
of securing payment shall be acceptable to the Company in its 
sole discretion. 

8.6.4 The QF's obligation to pay the credit balance in the 
Capacity Account shall survive termination or expiration of 
this Agreement. 

- 
ISSUED BY: S. F. Hixon, Jr.. Director Rate Department 
EFFECTIVE: September 20, 1991 
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- 1  ARTICLE IX: EHEi(6Y PAYHDCTS 

- 9.1 For that electric efiercy received by tke Comp?ny 2t the Point 
of Delivery each month, the Coapany will pay the QF an amount computed as 
fol 1 ows : 

5 .  

I 

9.1.1 Prior to the Contract In-Service Date and for the 
duration of XI  Event of Default or a Force Ezjeure Event 
declared by the QF prior to a permitted redesignation o f  the 
Comitted Capacity by the QF. the QF will receive electric 
energy ?aments based on the Company's actual avoided energy 
costs as calcu7ated hourly in accordance with FPSC Rule 25- 
17.0825; provided. however, that the calculation shall be based 
on such rule zs it may be amended from time to time. 

9 .1 .2  Except as otherwise provided in secti6n 9.1 .1  hereof; 
for each billing month beginning with the first full month 
following the Contract In-Service Date, the QF will receive 
electric energy payments calculated on an hour-by-hour basis 
as follows: (i) the product o f  the avertge monthly inventory 
chargeout price of fuel burned at the Avoided Unit Reference 
Plant and the Avoided Unit Heat Rate, plus the Avoided Unit 
Yariable 0 h.H-for each hour that the Company would have had 
a unit with these characteristics operating and (i i)  d u r i n g q  
all other hours, the Company's actual av7iided energy cost 
calculated in accordance with section 9.1.1. 

9.1.3 Energy payments shall be equal to the sum, over all 
hours of the month, o f  the product of each hour's energy cost 
.as determined pursuant to.section 9.1.1 hereof or section 9.'1-2 
hereof, whichever i s  applicable, and the energy received by 
the Company 2t the Point of Delivery, plus the Performance 

- 7 

ISSUED BY: S. F. Hixon, Jr. .  Director R a t e  Department 
EFFECTIYE: September 20, 1 9 9 1  



SECTION NO. I X  
C i I I  REISSUE SHEET HO. 9.521 

Adjustment, i f  applicable. The QF ( ) elects (x docs not 
elect the Performance Adjustment in Appendix C. 

- 9.2 Energy payments pursuant to sections 9.1.1 and 9.1.2 hereof 
shall be subject to the delivery voltage adjustment value applicable to the 
Facility and approved from time to time by the FPSC pursuant to Appendix C. 

ARTICLE X: CREDITS & CHAR6ES TO THE OF 

10.1 The Company shall bill and the QF shall pay or receive all - 
charges applicable under this Agreement. - 

10.2 To the extent not otherwise included in the charges under 
- section 10.1 hereof, the Company shall bill and the QF shall pay or receive a 

monthly charge or credit equal to any taxes, assessments or other impositions 
for which the Company may be liable or relieved of as a result of its 
installation of facilities in connectlon w i t h  this Agreement. its purchases o f  
Comitted Capacity and electric ener.gy from the QF or any other activity 
undertaken pursuant to this Agreement. Such debit or credit shall not include 
any amounts; (1) for which the Company would have been liable or relieved o f  had 
it generated or purchased from other sources an equivalent amount of Conmitted 
Capacity and electric energy based on normal value of deferral parents; or (ii) 
which are recovered or later paid by the Company. 

- 

- ’ 
/ I  

- 
10.3 The QF will receive a debit or a credit equal to the difference 

between the way the system would have operated utilizing the avoided unit and 
the way the system actually operated with the QF. The value o f  the emission 
credits or debits received by the QF will be the value at the time that the 
credits or debits were tncurrad by the Company. In order to be eligible for a 
credit for sulfur dioxide emission reductions the energy provided by the QF must 
be of equal value in reducing system-wide sulfur dioxide emissions as the energy 
that would have been provided by the avoided unit. 

- 
- 

. - 

- 
ISSUED BY: S. F. Nixon. Jr. ,  Dfrector Rate Department 
EFFECTIVE: September 20, I991 

- 
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11.1 All electric energy delivered to the Conpmy shall be captble 
of being measured hourly at the Point of Hetering. All electric energy delivered 
to the Company shall be adjusted for losses from the Foint of Hetering to the 
point of Delivery. Any additional required metering equipment to measure 
electric energy and the telemetering equipment necessary to transmit such 
measurements to a location specified by the Company shall be installed, 
calibrated and maintained by. the Co;ipany or the Transmission Service Utility, 
i f  applicable, and all related costs shall be charged to the QF, pursuant to 
Appendix A,  as part o f  the Company's Interconnection Facilities. 

11.2 A l l  meter testing and related billing corrections. for 
electricity sold and purchased by the Company, shall conform to the metering 
and billing guidelines contained in FPSC Rules 25-6.052 through 25-6.060 and 
FPSC Rule 25-6.103, as they may be mended from time to time, notwithstanding 
that such guidelines apply to the utility as the seller of electricity. -- 

11.3 The QF shall have the right to install, at its o m  expense, 
metering equipment capable of measuring energy on an hourly basis at the Point 
of Hetering. At the request of the QF, the Company shall provide the QF hourly 
energy cost  data from the Company's systems; provided that the QF agrees to 
reimburse the Company for its cost to provide such data. 

( I  

- 

- 

ARTICLE XIT: P A Y n N  PROCEDURE - 

- 12.1 Bills shall be issued and payments shall be made monthly to 
-the QF and by the QF in accordance with the following procedures: 

12.1.1 .The capacity payment, if any. calculated for a given 
month pursuant to Article.VII1 hereof shall be added to the 
electric energy paynent, i f  any, calculated for such month 

ISSUE0 BY: S .  F. Hixon, J r . .  Director Rate Department 
EFFECTIVE: September 20, 1 9 9 1  

- 
- 
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pursuant to Article I X  hereof. The resulting amount, i f  any, 
shall be tendered, with cost tabalations showing the basis for 
payment. by the Company to the QF as a single payment. Such 
payments to the QF shall be due and payable twenty (20) 
business days following the date the meters are read. 

. 

12.1.2 When any amount is owing from the QF, the Company shall 
issue a monthly bill to the QF with cost tabulations showing 
the basis for the charges. All amounts owing to the Company 
from the QF shall be due and payable twenty (20) business days 
after the date of the Company's billing statement. Amounts 
owing to the Company for retail electric service shall be 
payable in accordance with the provisions o f  the applicable 
rate schedule. 

12.1.3 At the option of the QF. the Company will provide a 
net payment or net bill, whichever is applicable. that 
consolidates amounts owing to the QF with amounts owing to the 
Company. 

3 
. . 12.1.4 Except for charges for retail electric service, any 

amount due and payable from either Party to the other pursuant 
to this Agreement that is not received by the due date shall 
accrue Interest from the due date at the rate specified in 
section 13.2 hereof. 

WICLE X I X I :  SEttlRrrY WARAMTIES 

13.1 Within sixty (60) days after the Executian Date of this 
Agreement. the QF shall post a Security Guaranty with the Company equal to $10.00 

per Kw of ComPitted Capacity to ensure completion of the Facility in a timely 
fashion as contemplated by this Agreement. This Agreement shall terminate f f  

the Security Guaranty is not tendered on or before the applicable due date 
specified herein. 

ISSUED BY: 5 .  F. Hixon. Jr., Director Rate Department 
EFFECTIVE: September 20, 1991 

The QF shall either: (i) pay the Company a cash deposit 

1 
- 
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an amount equal to the Security GuarZntY: or ( i f )  provide the Company an 
unconditional and frrevocable direct pay letter o f  credit or ( t i l )  surety bond; 
0.r (iv) other promise to pay such amount. (for governmental solid waste 
facility). in compliance with rule 25-17.091 F.A.C. upon failure of the QF to 
perform its obllsatlons under thls Agreement: provided that the entity issuing 
such promise, the form o f  the promise, and the means of securing payment a11 
shall be acceptable to the Conpany in its sole discretion. 

- '? 

- 

- 

- 13.2 A Security Guaranty paid to the Company shall accrue interest 
at a rate equal to the thirty (30) d.zy highest grade comercial paper rate as - published in the Val1 Street Journal on the first business day of each month. 
Such interest shall be compounded monthly. 

13.3 If the Facility achieves Comercial In-Service Status on or 
before the Contract In-Service Date, the Company shall refund to the QF any cash 
Security Guaranty paid to the Company and accrued interest within thirty (30) 
days thereafter or shall cancel any other form of Security Guaranty which the 
Company has accepted in lieu o f  a cash deposit. If t h i s  Agreement is terminated 
pursuant to section 15.2, the QF shall imnediately forfeit and the Company, in 
lieu o f  any other remedies, shall retain the monies associated with any Security 
Guaranty made by the QF pursuant to section 13.1 and the interest, if applicable, 
pursuant to section 13.2. 

- 

- ' \ 
- 

1 -  

- 
- 

ARTICLE XIV: REPRESEKTATIOHS. YARRAKTIES ~VID covws 
- 

. _  14.1 The QF makes the following additional representations, 
warranties and covenants as the basis f o r  the'benefits and obligations contained 
in this Agreement: 

- 

- 
14.1.1 The QF represents and warrants that it is a 
corporation. partnership or other business entity duly 
orgmized, validly existing and in good standing under the 12wS 

- 

ISSUED BY: 5. F. Hixon. Jr.. Director R a t e  Department 
EFFECTIVE: September 20, 1991 

- 

- 
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o f  the State/Ccmonwealth o f  celawxe and 1s qualified to 
' do business under the laws o f  the State o f  Florida. 

14.1.2 The QF represents, covenants and warrants that, to the 
best of the QF's knowledge, throughout the Tern o f  this 
Agreement the QF will be in compliance with, or will have acted 
in good faith and used its best efforts to be in compliance 
with, all laws, judicial and administrative orders, rules and 
regulations. with respect to the owrership and operation of 

the Facility, including but not limited to applicable ' *  

certificates. licenses, permits and governmental approvals: 
environmental impact analyses, and. if applicable, the 
mitigation of environmental impacts. 

14.1.3 The qF represents and warrants that it is not 
prohibited by any law or contract from entering into this 
Agreement and discharging and performing a11 covenants and 
obligations on its part to be performed pursuant to this 
Agreement. 

14.1.4 The QF represents and warrants that there i s  no pending 
or threatened action or proceeding affecting the QF before any 
court, governmental agency or arbitrator that could reasonably 
be expected to affect materially and adversely the abiltty of 
the QF to perform its obligations hereunder, or which purports 
t o  affect the legality, validity or enforceability o f  this 
Agreement. 

14.2 All representations and warranties made by the QF in o r  under 
this Agreement shall survive the execution and delivery of this Agreement and 
any action taken pursuant hereto. 

- 
ISSUED BY: S. F. Nixon. Jr., Director Rate Department 
EFFECTIVE: September 20. 1991 - 1 

- 
- 
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ARTICLE n: DlDCTs OF DEFAULT: RMEDIES 

15.1 PRE-OPERATIOHAL EVENTS OF DEFAULT 

Any one o r  more of t h e  fol lowing e v e n t s  occur r ing  be  

- 3  

>re E C o n t r a c t  
In -Se rv jce  Date f o r  any r eason ,  excep t  events  caused by t h e  Company. s h a l l  
c o n s t i t u t e  a Pre-Operational Event  of D e f u l t  and s h a l l  g i v e  t h e  Company t h e  
r i g h t ,  w i t h o u t ' l i m i t a t i o n ,  t o  e x e r c i s e  t h e  remedies s p e c i f i e d  under  s e c t i o n  15.2 
hereof :  

- 

15.1.1 The QF, w i t h o u t a  p r i o r  assignment p e r m i t t e d  p u r s u a n t  
t o  Article X X I I  h e r e o f ,  becomes insol 'vent ,  becomes s u b j e c t  t o  
bankruptcy o r  r e c e i v e r s h i p  proceedings,  o r  d i - sso lves  a s  a 
l e g a l  b u s i n e s s  e n t i t y .  

15.1.2 Any r e p r e s e n t a t i o n  o r  warran ty  f u r n i s h e d  by t h e  QF t o  
t h e  Company Is f a l s e  o r  misleading i n  any m a t e r i a l  r e s p e c t  when 
made and t h e  QF f a i l s  t o  conform-to. s a i d  r e p r e s e n t a t i o n  o r  
x a r r a n t y w i t h i n  s ixty (60) days a f t e r  a demand by t h e  Company 
t o  do so. 

15.1.3 The QF h a s  n o t  en tered  i n t o  the Transmiss ion  S e r v i c e  
Agreement. ff a p p l i c a b l e ,  which has been approved o r  a c c e p t e d  
for  f i l i n g  by t h e  FERC on or  before  t h e  date s p e c i f i e d  i n  
Article fY hereof, as extended onl; pu r suan t  t o  sa id  Article 
IY. 

15.1.4 The Cons t ruc t ion  Cornencement Date h a s  n o t  o c c u r r e d  
on o r  b e f o r e  t h e  d a t e  s p e c i f i e d  i n  Article I Y  h e r e o f ,  a s  
extended o n l y  p u r s u a n t  t o  s a id  A r t i c l e  IY. 

15.1.5 The QF f a i l s  t o  d i l i g e n t l y  pursue c o n s t r u c t i o n  o f  t h e  
F a c i l i t y  a f t e r  t h e  Cons t ruc t ion  Comnencement Date .  

ISSUED BY: 5 .  F. Nixon. Jr.. Director Rate Department  
EFFECTIYE: September 2 0 ,  1991 
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I -  

. 15.1.6 The Fac i l i t y  f a i l s  t o  achieve Comnercial In-Service 
Status  on or before the Contract In-Service Date. 

15.1.7 The QF f a i l s  t o  comply w i t h  any other material  terms 
and conditions of t h i s  Agreement and f a i l s  t o  conform t o  s a i d  
term and condition w i t h i n  sixty (60) days a f t e r  a demand by 
t h e  Ccmpany t o  do so. 

15.2 RMR)IES FOR PRE-OPERATIONAL EVENTS OF 
. DEFAUIJ 

For any Pre-Operationai Event of Default specif ied under sec t ion  15.1 
hereof, the Company may terminate t h i s  Agreement and retain. t h e  Security Guaranty 
pursuant t o  sec t ion  13.3. 

15.3 OPERATIONAL EVENTS OF DEFAULT 

Any one or  more of the following events except events caused by Force 
Hdeure 'Events unless otherwise s ta ted ,  occurring on or a f t e r  t h e  Contract In- 
Service Date sha l l  cons t i t u t e  an Operational Event of Default by t h e  QF and sha l l  
give the Company t h e  r igh t ,  without l imitat ion,  t o  exercise the remedies under  
sect ion 15.4 hereof: 

15.3.1 The QF f a i l s  upon request by the Company pursuant t o  
sec t ion  7.4 hereof t o  re-demonstrate the F a d l  i t y ' s  Comercia1 
In-Servlce Status  t o  t h e  sa t i s fac t ion  o f  t h e  Company. 

15.3.2 ?he QF f a i l s  for  any reason, including Force Hajeure 
Events, t o  qual i fy for  capacity payments under Art1 cl e V I  I I 
hereof f o r  any consecutive twenty-four (24) month period. 

15.3.3 The QF f a i l s  t o  perform or comply w i t h  any other  
material terms and conditions of t h i s  Agreement and f a i l s  t o  

ISSUED BY: S. F. Nixon. Jr., Director Rate Department 
EFFECTIVE: September 20, I991 
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conform to said tern and condition within sixty (60) days 
after a demand by the Company to do so. 

15.3.4 The QF. without a prior assignment psrmitted pursuant 
to Article X X I I  hereof, becomes insolvent. becomes subject to 
bankruptcy or receivership proceedings, or dissolves as a 
leoal business entity. 

REEEDIES FOR OPERATIONAL EVENTS 
OF DEFAULT 

For any Operational Event of Default specified under section 15.3 
hereof, the Company may, without an election of remedies to the exclusion of 
other remedies, take any of the following actions: 

15.4.1 Allow the QF a reasonable opportunity to cure the 
Operational Event of Default and suspend its capacity payment 
obligations upon written notice-rhereupon the QF shall be 
entitled only to energy payments calculated pursuant to section 

i9.1.1 hereof. Thereafter, i f  the Operational Event o f  Default 
is cured: (i) capacity payments shall resume and subsequent 
energy payments shall be paid pursuant to section 9.1.2 hereof: 
and (ii) the On-Peak Capzcity Factor and the Total Capacity 
Factor shall be calculated on the assumption that the first 
full month after the Operational Event of Default is cured f s  
the first month that the performance criteria are imposed. 

, 
S . 

15.4.2 Terminate this Agreement. 

15.4.3 Exercise all remedies available at law or in equity. 

ISSUED BY: S. F. Hixon. Jr.. Director Rate Department 
EFFECTIVE: September 20, 1991 
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ARTICLE XYI: PEWITS 

The QF hereby agrees to seek to obtain. at its sole expense, any and 
all governmental permits, certificates. or other authorization the QF is required 
to obtain as a prerequisite to engaging in the activities provided For in this 
Agreement. The Company hereby agrees, at the QF's expense, to seek to obtain 
any and all governmental permits, certificates. or other authorization the 
Company is required to obtain as a prerequisite to engaging in the activities 
provided for in this Agreement. 

- 

- 

- 

- 
ARTICLE XVTZ: ~HDMWIFTCATION 

The QF agrees to indemnify and save harmless the Company and its 
employees, officers, and directors against any and all liability, loss, damage, 
costs or expense which the Company, its employees. officers and directors may 
hereafter incur, suffer or be required to pay by reason o f  negligence on the part 
of the QF in performing Its obligations pursuant to this Agreement or the QF's 
failure to abide by the provisions o f  this Agreement. The Company agrees to 
indemnify and save harmless. the QF and its employees, officers, and directors 
against any and all liability, loss, damage, cost or expense which the QF, its 
employees, officers, and directors may hereafter incur, suffer, or be required 
to pay by reason of negligence on the part of the Company in performing its 
obligations pursuant to this Agreement or the Company's failure to abide by the 
provisions of this Agreement. The QF agrees to include the Company as an 
additional insured in any liability insurance policy or policies the QF obtains 
to protect the QF's interests with respect to the QF's indemnity and hold 
harmless assurance to the Company contalned in Article XVII. 

- 
ISSUE0 BY: 5 .  F. Nixon, Jr.. Director Rate Department 
EFFECTIVE: September 20. 1991 

) - 
- 
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ARTICLE XVIII: EXCLUSIOH OF IHCIDEKTAL. 
COHSEOUEHTIAL,  AHD IHDIRECT D M S E S  

Heither Party shall be lizble to the other for incidental. 
consequential or indirect dmages, including, but not limited to, the cost of 
rep1 acement capacity and energy, whether arising in contract, tort, o r  otherwise. 

ARTICLE XIX:  . IHSURAHCE 

. The provisions of this Article does not apply to a QF whose Facility 
is not directly interconnected with the Cozpany's.system. 

19.1 In addition to other insurznce czrried by the QF in accordance 
kith the Agreement, the QF shall deliver to the Conpany. at least fifteen (15) 
days prior to the cornencement of any work on the Company's Interconnection 
Facilities, a certificate of insurmce certifying the QF's coverase under a 
liability insurance policy issued by a reputable insurance company authorized 
to do business in the State of Florida naming the QF as a named insured and the 
Company as an additional named insured, which policy shall contain a broad form 
contractual endorsement specifically covering liabilities arising out of the 
interconnection with the Facility, or caused by the operation of the Facility 
or by the QF!s..failure to maintain the Facility in satisfactory and safe 
operating condition. 

19.2 The insurance policy providing such coverage shall provide 
public liability insurance, including property damage, in an amount not less than 
$1,000,000 for each occurrence which can be exceeded by the QF. The required 
insurance policy shall be endorsed with a provision requiring the insurance 
company to notify the Company at least thirty (30) days prior,the effective date 
of any cancellation or material change in the policy. 

ISSUED BY: 5. F. Nixon,  Jr.. D 
EFFECTIVE: September 2 0 .  1 9 9 1  

rector Rate Department 
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19.3. The QF shall pay all premiums and other charges due OK said 
insurance policy and shall keep said policy in force during the entire period 
of interconnection with the Company. 

ARTICLE )(x: FORCE UAJEIJRE 

20.1 If either Party because of Force Hajeure Event is rendered 
wholly or partly unable to perform its obligations under this Agreement, other 
than the obligation of that Party to make parents of money, that Party shall, 
except as otherwise provided in this Agreement, be excused from whatever 
performance is affected by the Force Hajeure Event to the extent so affected, 
provided that: 

20.1.1 The non-performing Party, as soon as possible after 
it becomes aware of its inability to perform, shall declare 
a Force Hajeure Event and give the other Party written notice 
of the particulars of the occurrence(s), including without 
limitation, the nature, cause, and date and time of 
cormencement of the occurrence(s), the anticipated scope and 
duration of any delay, and any date(s) that may be affected 
thereby. 

20.1.2 The suspension of performance i s  of no greater scope 
and of no longer duration than i s  required by the Force Majeure 
Event. 

20.1.3 Obligations of either Party which arose before the 
occurrence causing the suspension o f  performance are not 
excused as a result of  the occurrence. 

20.1.4 The non-performing Party uses its best efforts to 
remedy its Inability to perform with all reasonable dispatch: 

ISSUED BY: S. F. Hixon. Jr.. Director Rate Department 
EFFECTJVE: September 20, 1991 
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provided. houever, that nothing contalned hereln shall require 
the settlement of any strike, walkout, lockout or other lzbor 
dispute on terms which, in the sole jdgment of the affected 
Party, are contrary to its interests. It i s  understood anri 
agreed that the settlement of strikes. walkouts, lockouts or 
other labor disputes shall be entirely within the discretion 
of the affected Party. 

20.1.5 When the non-performing Party is able to resume 
perforram of its ob1 igations under this Agreement, that Party 
shall so notify the other Party in writing. 

20.2 Unless and until the QF temporarily redesignates the Comnitted 
capacity pursuant to section 7.5 hereof, no capacity payment obligation pursuant 
.to Article VI1 hereof shall accrue during any period of a declared Force Hajeure 
Event pursuant to section 20.1.1 through 20.1.5. During any such period. .the 
Company will pay for such energy as may be received and accepted pursuant to 

pection 9.1.1 hereof. -- 

20.3 If the QF temporarily or permanently redesignates the Comnitted 
Capacity pursuant to section 7.5 hereof, then capacity payment ob1 igations shzll 
thereafter resume at the applicable redesignated level and the Company will 
resume energy payments pursuant to section 9.1.2 hereof. 

AXTICLE M I: FACILITY' RESPOHSIBILITY AlUJ ACCESS 

21.1 Representatives of the Cmnpany shall at all reasonable times 
have access to the Facility and to property o h e d  or controlled by the QF f o r  
the purpose of inspecting, testing, and obtaining other technical information 
deemed necessary by the Company in connection with this Agreement. hny 
inspections or testing by.the Company shall not relieve the QF of its obligation 
to maintain the Facility. 

ISSUED BY: 5 .  f .  Nixon. Jr.. Director Rate Department 
EFFECTIVE: September 20. 1991 
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21.2 In no event shall any Cmpany statement, representation, o r  
lack thereof, either express o r  implied, relieve the QF of its exclusive 
responsibility fo r  the Facility and its exclusive obligations, i f  applicable, 
with the Transmission Service Utility. Any Company inspection o f  property or 
equlpment okned or controlled by the QF or the Transmission Service Utility, or 
any Company review of or consent to the QF's or the Transmission Service 
Utility's plans, shall not be construed as endorsing the design, fitness or 
operation of the Facility or the Transmission Service Utility's equipment nor 
as a warranty or guarantee. 

21.3 The QF shall reactivate the Facility and shall arrange for the 
Transmission Service Utility's delivery o f  electric energy to the Point o f  
Delivery at its own expense if either the Facility or the equipment of the 
Transmission Service Utility is rendered inoperable due to actions o f  the QF or 
its agents, or a Force Hajeure Event. The Company shall reactlvate the Company's 
Interconnectton Facilities at Its own expense If the same are rendered inoperable 
due to actions o f  the Company or its agents, or a Force Hajeure Event. 

ARTICLE X X I :  SUCCESSORS AN0 MSIGXS 

Neither Party shall have the right to assign its obligations, 
benefits, and duties without the consent of the other Party, which shall not be 
unreasonably withheld or delayed. 

.@RTICLE : DISCIAIM~ 

In executing this Agreement, the Company does not, nor should it be 
construed to, extend its credit or financial support for  the benefit o f  any third 
parties lending money to or having other transactions with the QF or any assignee 
o f  this Agreement, nor does it create any third party beneficiary rights. 
Nothing contained in this Agreement shall be construed to create an association, 
trust, partnership, or joint venture between the Parties. No payment by the 

ISSUED BY: 5 .  F. Nixon, Jr.. Director Rate Department 
EFFECTIVE: September 20, 1991 
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1 company to the QF for energy or capacity shall be construed as payxent by the 
company for the acquisition of any chnership or property interest in the 

Facil ity. 

ARTICLE XXIV: WAIVERS 

The failure of either Party to insist in any one or more instances 
upon strict performance of any of the provisions o f  this Agreement or to take 
advantage o f  any o f  its rights under this Agreement shall not be construed 2s 
a general waiver of any such provision or the relinquishment of any such right, 
but the same shall continue and remain in full force and effect, except with 
respect to the particulzr instmce or instances. 

. ARTICLE m: COHPLETE AGREEHEKT 

- The terms and provisions contained in this Agreement constitute the 
entire agreement between the Parties and shall supersede all previous 
comunications. representations, or agreements, either verbal or written, between 
the Parties with respect to the Facility and this Agreement. 

4 -  

- 
ARTICLE XXYI: COUKTERPARTS 

- 
This Agreement may be executed in any number o f  counterparts, and 

each executed counterpart shall have the same force and effect as an original 
instrument. 

6 

- 
ARTICLE W I I :  COHXUMICATIONS 

27.1 Any non-emergency or operational notice, request, consent. 
payment or other comnunication made pursuant to this Agreement to be given by 
one Party to the other Party shall be in writing. either personally delivered 
or mailed to the representative of said other Party designated in this Section, 

ISSUED BY: S. F. Hixon. Jr., Director Rate Department 
EFFECTIVE: September 20, 1991 

- 
- 
- 
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and shall be deemed to be glven when received. 
by the Company to the QF shall be addressed to: 

Notices and other cofmunications 

Patxh-Ratfrzeen Ls, 
4100 
suite 1001 
nallas,M 75244 

Notices to the Company shall be addressed to: 

Florida Power Corporation 
P. 0. Box 14042 
St. Petersburg. FL 33733 

27.2 Communications made for emergency or operational reasons may 
be made to the following persons and shall thereafter be confirmed promptly in 
writing. 

To The Company: System Dispatcher on Duty 
Title: 9 s t  em Dispatcher 
Telephone: j8131866-5888 
Telecopier: 18131384-7865 

To The QF: Name 5 m  R. van- 
T i t l e :  
Telephone: 14 ) 980-7l59 
Te'lecopier: $4 ) 980-6815 

27.3 Either Party may change its representatives in sections 28.1 

or 28.2 by prior written 'notice to the other Party. 

ISSUED BY: S. F. Nixon. Jr., Director Rate Department 
EFFECTIVE: September 20. 1991 

- - 
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27.4 The Parties' representatives designated above shall have f u l l  
to act for their respective principals in all technical matters 

However, they shall not have the - '  to the performance of this Agreement. 
. authority to amend, modify, or waive any provision o f  this Agreerant. 

- 
ARTICLE XXVIII: SECTIOX HEADIHSS FOR COKYDIIMCE - 

Article or section headings appearing in this Agreement are inserted 
- for convenience only and shall not be construed as interpretztions of text. 

- 
ARTICLE X X I X :  SOVERHIHS L A W  

The interpretation and performznce of this Agreement and each of its - 
provisions shall be governed by the laws of the State o f  Florida. 

- 1  .- 

I -  

- 

ISSUED BY: 5 .  F. Hixon, Jr.. Director Rate Department 
EFFECTIVE: September 20. 1991 
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IN Y I T H E s f  YHEREOF, the QF and the Company have caused this Agreement 
to be executed by their duly authorfzed representatives on the day and year 

)I flrst above written. - 

The Qual i fying F a d  1 i ty: 
Parrda-Mthlem LP. 

By: 

T i t l e :  - F z g  

.-. The h p a n y :  

ISSUED BY: S. F. Nlxon, Jr., Director Rate Department 
EFFECTIVE: September 20, 1991 



. .. .~ . .. ~ . -  - .  

SECTIGH HO. iX 
ORIGIHAL REISSUE SHEET HO. 9.600 

APPD(0IX A - 
IKfERCOHHECTIOH SCHEDULIHS NtU COST RESPOHSIBILITY - 

1.0 Pur pose. - 
This appendix provides the procedures f o r  the scheduling of - construction for the Company’s Interconnection Facilities as well as the cost 

responsibility ofthe QF forthe paynent of Interconnection Costs. This appendix 
- applies, to all QF‘s, whether or not their Frcility will be directly 

,intmconnected with the Company’s system. All requirements contained herein 
shall apply in addition to and not in lieu ofthe provisions ofthe Agreement. 

- 
2.0 Submission o f  Plans and Develomnt o f  

Interconnection Schedules and Cost Estimates. 

- 1  
I ,  

- 2.1 Ho later than sixty (60) days after the Execution Date, the 
QF shall specify the date it desires the Company’s Interconnection Facilities 
to be available fo r  receipt o f  the electric energy and shall provide a 
preliminary written description o f  the Facility and, i f  applicable, the QF‘s 
anticipated arrangementswiththelransmission ServiceUtility, includingwithout 
limitation, a one-line diagram, anticipated Facility site data and any additional 
faci’lities anticipated to be needed by the Transmission Service Utility. Based 

- upon the .information provided. the Company shall develop preliminary written 
Interconnection Costs and scheduling estimates for the.Company’s Interconnection 

I Facilities within sixty (60) dzys after the information is provided. The 
schedule developed hereunder will indicate when the QF’s final electrical plans 
must be submitted to the Company pursuant to section 2.2 hereof. 

- 
L 

I 

ISSUE BY: S. F. Hixon. Jr.. Director R a t e  Department 
EFFECTIVE:  Se?tember 2 0 ,  1991 
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2 . 2  The QF shall submit the Facility's final electrical plans and 
all revisiom to the information Previously submitted under section 2.1 hereof 
to the Company no later than the date specified under section 2.1 hereof, unless 
such date i s  modified in the Company's reasonable discretion. Based upon the 
information provided and within sixty (60) days aftar the information i s  
provided, the Company shall update its written Interconnection Costs and schedule 
estimates, provide the estimated time period required for construction o f  the 
Company's Interconnection Facilities, and speci fy the date by which the Company 
must receive notice from the qF to initiate construction, which date shall, to 
the extent practlcal. be consistent with the QF's schedule for delivery of energy 
into the Company's system. The final electrical plans shall include the 
following information. unless all or a portion of such information is waived by 
the Company in its discretion: 

a. 
b. 

C. 

d. 
e. 

f. 

9- 
h. 

Physical layout drawings. including dimensions; 
All associated equipment specifications and characteristics 
including. technical parameters, ratings, basic impulse levels, 
electrical main one-line diagrams, schematic diagrams, system 
protections. frequency, voltage, current' and interconnection 
distance: 
Functional and logic diagrams, control and meter diagrams, 
conductor slzes and length, and any other relevant data which 
might be necessary to understand the Facti ity's proposed system 
and to be able to make a coordinated system: 
Power requirements in Watts and vars: 
Expected radio-noise. harmonic generation and telephone 
fnterference factor: 
Synchronizing methods; and 
Facillty operatlng/lnstruction manuals. 
If applicable. a detailed description of the facilities to be 
utilized by the Transmission Service Utility to deliver energy 
to the Point of Delivery. 

ISSUE BY: 5 .  F. Nixon. Jr., Director Rate Department 
EFFECTIVE: September 20, 1991 

- 

- 
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- )  

2 . 3  h Y  Zubseqitent chanse in the final electrical p l m s  shall be 
submitted to the Conpzny and it is understood and agreed that any such chznoes 
mzy affect the Conpany's zchedules and Interconnection Costs as previously 
estimated. 

2.4 The QF shall pay the actual costs incurred by the Company to 
develop all'estimates pursuant to section 2.1 and 2.2 hereof and to evaluate any 
changes proposed by the QF under section 2.3 hereof, as such costs are billed 
pursuant to Article X I 1  of the Agreement. At the Company's option, advance 
payment f o r  these cost estimates may be required. in which event the Company will 
issue an adjusted bill reflecting actual costs following conpletion of the cost 
estimates. 

2.5 The Parties agree that zny cost or scheduling estimates 
provided by the Company hereunder shall be prepared in good faith but shall not 
be binding. The Coapany may modify such schedules as necessary to a c c o m d a t e  
contingencies that affect the Company's ability tu initiate or complete the 
Company's Interconnection Facilities and actual costs will be used as the basis 
for all final charges hereunder. 

3.0 Pament Obliqations for Interconnection Costs. 

3.1 The Company shall have no obligation to initiate construction 
o f  the Company's Interconnection Facilities prior to a written notice from the 
QF agreeing to the Company's interconnection design requirements and notifying 
the Company to initiate its activities to construct the Company's Interconnection 
Facilities; provided. however, that such notice shall be received not later than 
the date specified by the Company under section 2.2 hereof. The 'QF shall be 
liable for and agrees to pay all Interconnection Costs incurred by the Company 
on or after the specified date for initiation o f  construction. 

ISSUE BY: 5 .  F. Hixon. Jr., Director Rate Department 
E F F E C T I Y E :  .September 2 0 ,  1591 
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3.2 The gF agrees to pay all o f  the Company's actual 
Interconnection Cosfs as such costs are incurred and billed in accordance with 
Article X I 1  of the Agreement. Such amounts shall be billed pursuant to section 
3.2.1 if the QF elects the payment optlon permitted by FPSC Rule 25-17.08716). 

Otherwise the QF shall be billed pursuant to sedlcn 3.2.2. 

- 9 
- 

3.2.1 Upon a showing of credit worthiness. the qF shall 
have the option of making monthly installment 
payments for Interconnection Costs over a period 
no longer than thirty six (36) months. The period 
selected is 36 months. Principal papents 
will be based on the estimated Interconnection 
Costs less the Interconnection Costs Offset, 
divided by the repayment period in months to 
determine the monthly principal payment. Payments 
will be invoiced in the first month following first 
incurrence o f  Intertonnecti on Costs by the Company. 
Invoices to the QF will include principal papents 
plus interest on the unpaid balance, if any, 
calculated at a rate equal to the thirty (30) day 
highest grade comercial paper rate as published 
in the Wall Street Journal on the first business 
day o f  each month. The final payment or payments 
will be adjusted to cause the sum o f  principal 
payments to equal the actual Interconnection Costs. 

3.2.2 When Interconnection Costs are incurred by the 
Company, such costs will be bllled to the QF to 
the extent that they exceed the Interconnection 
Costs Offset. 

- ISSUE BY: 5.  F. Nixon. Jr.. Director Rate Department 
EFFECTIVE: September 20, 1991 

- 1  - 



SECTIOH HO. I X  
ORIGIHAL REISSUE S H E n  HO. 9.604 

3 . 3  I f  the QF nstifias the Cozpany in writing to interrupt or c e a s e  

interconnection work 2t any ti;e 2nd for any reason, the QF shall nonetheless 
be obligated to pay the Company for all costs incurred in connection with the 
Corqany’s Interconnection Facilities through the date o f  such notification afid 
for all additional costs for which the Company is responsible pursuant to binding 
contracts with third parties. 

4.0 P a m n t  Obliqations f o r  ODeration. Raintenance and Repair 
o f  the Company‘s Interconnection Facilities 

The QF also a&es to pay monthly through the Term o f .  the X~reeze~t 
f o r  all costs associated with the operation, maintenance and repair of the 
Company’s Interconnection Facilities. based on a percentage of the total 
Interconnection Costs net o f  the Interconnection Costs Offset, as s e t  forth in 
Appendix C. 

.- 

ISSUE BY: 5 .  F. Hixon. Jr.. Director Rate Department 
EFFECTIVE: September 2 0 ,  1 9 9 1  
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AF'PEWIX B 

PARALLEL OPERATING PROCEDURES 

1 .o PurDose 

This appendix provides general operating, testing, and inspection 
procedures intended to promote the safe parallel operation of the Facility with 
the Company's system. All requirements contained herein shall apply in addition 
to and not in lieu of the provisions of the Agreement. 

2.0 Schematic Diaqram 

Exhibit B-1, attached hereto and made a part hereof, is a schematic 
diagram showing the major circuit components connecting the Facility and the 
Company's [substation] and 'showing the Point of Delivery and the Point of 
Hetering and/or Point of Ownership, if different. All switch number designations 
initially left blank on Exhibit B-1 will be inserted by the Company on or before 
the date on which the Facility first operates in parallel with the Company's 
system. 

. ,  

3.0 Operatina Standards 

3.1 The QF and the Company will independently provide for the safe 
operation of their respectlve facilities, including periods during which the 
other Party's facilities are unexpectedly energized or de-energized. 

3.2 The QF shall reduce, curtail, or interrupt electrical 
generation or take other appropriate action for so long as it is reasonably 
necessary. which in the judgment of the QF or the Company may be necessary to 

ISSUED BY: S. F. Nlxon. Jr., Director Rate Department 
EFFECTIVE: September 20. 1991 



SECTIOH HO. IX 
ORIGINAL REISSUE SHEET 9.651 

- '1 
) 

o;erate and maintain a ;?rt of either Party's system, to address, if ZpplicZble, 
:n exrgency on ei:t-.er i'2rty's S ~ S ~ E C I .  

3 .3  As prcvided In the Agreement, the QF shall not operate the 
Facility's electric Seneration equipment in parallel with the Company's system 
without prior written ccnsent of the Corrpany. Such consent shall not be given 6 

r; until the QF has'satisfied'all criteria under the Agreement and has: ! 

(il submitted t o  and received ccnsent from the Com?:ny o f  its as-built 
electric21 specifications; 

(ii) denonst7a:ed to the Coqxny's satisfaction that the Facility is in 
conplirnce Hith the.$nsurance requirements of the Agreement; and 

(iii) demonstrated to the Coapany's satisfaction that the Facil.ity is in 
compliance with all regulations, rules, orders, or decisions o f  any 
governmental or  regulatory authority having jurisdiction over the 
Facility's generating equipment or the operation o f  such equipment. 

3.4 After any approved Facility modifications are completed, the 
QF shall not resume parallel operztion with the Company's system until the QF. 
has demonstrated that it is in compliance with all the requirements of section 
4.2 hereof. 

3.5 The QF shall be responsible f o r  coordination and 
synchronization ofthe FFcility's equipmentwiththe Company's electrical system, 
and assumes all responsibility for damage that may occur from improper 
coordination or synchronization o f  the Senerator with the utility's system. 

- 
- - 

3.6 The Company shall have the right to open and lock, with a 
and isolzte the 

To the extend 
Conpany padlock, manual disconnect switch nmbers(s) 
Facility's generation system without prior notice to the QF. 

- 1  

I f l '  

ISSUED BY: 5 .  F. Hixon, J r . .  Director Rate Department 
EFFECTIVE: September 2'2, 1 9 9 1  



practicable. however. prior notice shall be given. Any o f  the followins 
conditions shall be cause f o r  disconnection: 

1. 

2. 

3. 

4. 

5. 

Company system emergencies and/or maintenance repair and 
construction requi rements ; 
hazardous conditions existing on the Facility's 
generating or protective equipment as determined by the 
Company; 
adverse effects o f  the Facility's generation to the 
Company's other electric consumers and/or system as 
determined by the Company: 
failure o f  the QF to maintain any required insurance; 
or 
failure of the QF to comply wlth any existing or future 
regulations, rules, orders or  decisions o f  any 
governmental or regulatory authority having jurisdiction 
over the Facility's electric generating equipment or the 
operation of such equipment. 

3.7 The Facility's electric generation equipment shall not be 
operated in parallel with the Company's system when auxiliary power is being 
provided from a source other than the Facility's electric generation equipment. 

3.8 Neither Party shall operate switching devlces owned by the 
other Party, except that the Company may open the manual disconnect switch(s) 
number (s) owned by the QF pursuant to section 3.6 hereof. 

3.9 Should one Party desire to change the operating position of 
a switching devIce owned by the other Party, the following procedures shall be 
followed: 

- 

- 
ISSUED BY: S. F. Nixon. J r . ,  Director Rate Department 
EFFECTIVE: September 20, 1991 

- 1  - 
- 
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( i )  The Party requesting the switching change shall crally agree with 
2n authcriied representative of the other Pzrty regarding xhich 
sxitch or switches zre to be cperited. the requested 9osition of each 
switching device, and when each switch is to be operated. 

(ii) 

(iii) 

The Party perforrcing the requested suitchin: shall notify the 
requesting Party when the requested switching change has been 
compl et ed . 

Heither Pzrty shall rely solely on the other party's switchir.9 device 
to provida electrical isolation necessary for personnel safety. Each 
Party will perform work on its side of the Point of.0wnership as i f  

its facilities are energized or test for voltage 2nd install grounds 
prior to beginning work. 

(iv) Each Party shall be responsible for returning its facilities to 
approved operating conditions, includinyremoval of grounds, prior 
to the Company authorizing the restoration of parallel operation. 

0) The Company shall install one or more red tags similar to the red 
tag show in Exhibit 8-2 attached hereto and Eade a part hereof, on, 
all open switches. Only Cuzpany personnel on the Ccmpany's switching 
and tagging list shall r-ve and/or close any svitch bearing a 

Company red tag under any circumstances. 

3.10 Should any essential protective equipment fail o r  be removed 
from service .for maintenance or construction requirements, the Facility's 
electric generation equipment shall be disconnected fro2 the Company's System- 
To accomplish this disconnection, the QF shall either (i) open the generator 
breaker number(s) ; o r  (iij open the manual disconnect switch number(s) 

ISSUED BY: S. F. Hixon. Jr.. Director Rate Department 
EFFECTIYE: Sep:enh?r 20. 1 5 9 1  
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4.0 

3.10.i If  the OF elects option (i). the breaker assembly shall 
be opened and drawn out by QF personnel. As promptly as 
practicable, Company personnel shall install a Company padlock 
and a red tag on the breaker enclosure door. 

3.10.2 If the QF elects option ( i f ) ,  the switch shall be opened 
by QF personnel or by Company personnel and, as promptly as 
practicable, Company personnel will install a Company padlock 
and a red tag. . .  

Insuection and Testinq 

4.1 The inspection and testing o f  all electrical relays governing 
the operation o f  the generator's circuit breaker shall be performed i n  accordance 
with manufacturer's recommendations, but in no case less than once every I2 
months. This inspectton and testing shall Include, but not be limited to, the 
f ol 1 owing : 

(i 1 electrical checks on all relays and verification o f  settings 
electrical 1 y: 

cleaning o f  a l l  contacts: 

complete testing o f  tripping mechanisms far correct operating 
sequence and proper time intervals; and 

visual inspection of the general condition of  the relays. 

ISSUED BY: 5 .  F. Nixon, Jr., Director Rate Department 
EFFECTIVE: September 20. 1991 
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- 3 

4 . 2  In the event that any essential relar or protective equipment 
is  foljnd to be inoperative or in need o f  repair, the QF shall iiotify the Com?any 
of the problem and cease parallel operation of the ~2ne;ator until repairs cr 
repl;cements have been sade. The QF shall be responsible for Kaintaining records 
o f  all inspections 2nd repairs and shall make said records available to the 

. company upon request. 

4.3 The Company shall have the right to operate and test any o f  

the Facility’s prOteCtjYe equipment to zssure accuracy and proper operation. 
This testing shall not relieve the QF of the responsibility to assure proper 
operation o f  its equipaent and to perform routine maintenance and testing. 

5.0 Noti ficati on 

5.1 Comnunications made f o r  emergency or  operational reasons may 
be made t o  the f o l l ow ing  persons and shall thereafw be confirmed promptly in 
writing: 

To The Company: . Svstem DisDatcher on Duty 
Title: System DfsDatcher 
Telephone: J813)866-5888 
Tel ecopi er : J813 \ 384-7865 

To The QF: Name 
Title: Rcbzrt Carkz 
Tel ephone : (214 ) 980-71 59 
Tel ecopier: (2140)980-6815 

M-Kamem L.P. 

5.2 Each Party shall provide as much notification as  practicable 
to the other Party regarding planned outages o f  equipment that may affect the 
other Pzrty‘s operation. 

ISSUED BY: 5 .  F. Hixon. Jr., Director Rate Department 
EFFECTIVE: September 20, 1991 
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EXHIBIT 5-1 - 

Exhibit 8-1 will be unique f o r  each Facility and must be complete prior t o  
parallel operation w l t h  t h e  Company. 

- 
ISSUED BY: 5. F. Hixon. Jr., Director Rate Department 
EFFECTIVE: September 20, 1991 

-* 
- 



I 

- 3  

E ~ H l 3 l T  2 - 2  

A switch c r  s w i t c h  j 3 i - t  ( i . e . .  2i5cw, c.;?n j b z p ? r s ,  e t c . )  wi th  a red t a g  
a t tached i s  open z.nd sk:.?ll a c t  b 2  c losed  x C 2 r  zny c i r cucs t ances .  A f t e r  a swi t ch  
has been r ed  t?$55d,  :??.: su;:c.i c z x c t  k ?  c l a s s 1  v n t i l  ::e rcd t z g  i s  rEiilcVfd. 
Red t z g s  czn on;)' b e  rEr;.CYEd 'n.he;i zuthcriisd by a s p e c i f i c  w r i t t e n  orCer.  
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Y€AR OF AVOIDED WIT * 1997 
AVOIDED UYIT REFERE!XE U T  I WTRl CT WITS 

INVESTMW T DATA 
TOTAL m. DIRECT + ATUDC, IN 1/91 S'a * S398.WKU 
UlyUU E Z U T I O (  UTE OF PLANT Cons = 5.102 
ECOIOllC PLANT LIFE = 20 TEARS 
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CDVTUCT 
TEA1 

Is97 

lpw 
2003 

i wa 

2001 
2 0 ~ 2  
202s 
2DoL 
2ODS 
2056 
2007 
20w 
200) 
2010 
2011 
2012 
201s 
20iL 
201s 
2016 

0.71 
0.75 
0 . R  
0 . U  
0.A7 
0.91 
0.96 
1.01 
1.06 
1.11 
1.17 
1.23 
1.29 
1-56 

S . C d  
S.JS 
5.60 
S.'9 
6.19 
6.51 
6 . S  
7.19 
7.56 
7.95 
a.35 
a . n  
9.23 
9.69 

5.7v 
6 . M  
6.39 
6.72 
7.06 
7.12 
7.84 
8.20 
8 - K  
9.05 
9.52 

1 0 . 0 1  
10.52 
11.05 

1 . a  10.19 11.62 
1.50 10.71 12.21 
1.58 11.2s 12.5 
1.m 11.a 15.&9 
1.74 12.1s 1A.17 
1 .U  13.07 14.99 

P- 1 of 5 



CDYTRACT 
2.u- 

lW4 
1995 
1% 
1997 
l W 8  
1999 
2000 
2001 
2002 
ZOOS 
20w 
mos ., 2% - 1 -  2007 

I 2008 
20W - 2010 
201 1 

.2012 
2013 
2014 
201s 
2016 

(6) ( 7 )  (91 

P.pc 2 of 5 

EARLY PAlYEYT OPTION 
STARTIYG 1/96 STARTING 1/93 STARTING - l / W  

gc& m u  * - -  - O M - -  

0.L9 3.52 c.01 
0.56 5.w L.52 0.52 5.69 L.21 

0.63 L.48 5.11 0.58 1.17 5-75 0 . s  3.69 5.53 
0.M L.71 5 .37  0.61 L.39 5 .on 0.57 &.us 4.65 
0.69 L.96 5.65 0.65 b .60  5.25 0.60 L.2v 4.a9 
0-73 5.20 5.95 0 . a  4.s 5.52 0.65 b . 5 1  5 . l L  
0.77 5.L7 6.2L 0.n 5.w S.M 0 . M  z . 7 ~  5.LO 
q.81 5.7L 6.55 o.n 5 .Y 6.W O.A L.98 5.M 
0.85 6.W 6.89 0.79 5.62 6.L1 0.73 5 . 2 ~  5.97 
0.89 6 JS 7-24 0 2 3  s.w 6-75 0 . n  5.50 6.27 
0.94 6.67 7.61 0.w 6.21 7.M 0.81 5.78 6.59 
0.98 7.02 8.00 0.91 6.53 7.u 0.85 6.08 6.93 
1-03 ?,3a a.61 0.W 6 . S  7 . K  0.90 6 . X  7.28 
1.w 7-74 8.S 1.01 7.20 8-21 0.94 6.71 7.65 
1.14 8-11 9.26 1.06 7.57 8.63 0.w 7.05 8.04 
1.20 a . s  9.76 1.12 7.95 9.07 1.W 7.L1 a.65 
1-26 9.00 10.26 1.17 a.57 9-54 1.09 7.79 a . a  
1-15 9.4s 10.11) 1 .a 8-79 10.02 1.15 a.19 9.54 
1 .39 9.94 11.a 1 .so 9-23 10.53 1.21 a.6o 9.m 
1-44 10.45 11.91 1-56 9.n 11.07 1.27 9.0s 10.51 
1 .% 10.97 12.Jt 1-43 10.21 1 l . S  1.X 9.51 10.s 
1.62 11.53 13.15 1.50 l o . n  12.23 1.LO 9.w 11.59 

- - - - - - 

1 .M 12.12 15.82 1.58 11.27 12.65 1 4 7  10.50 11.97 
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C C U i U C T  
Y f A e  

l W 7  
iW8 
lspp 
2000 
2031 
20C2 
200s 
20% 
2035 
2036 
2007 
20oa 
2000 
2010 
291 1 
2012 
20i3 
2014 
2015 
2016 

0.71 7.28 7.W 
0.73 7.28 8.03 
0.79 7.28 8.07 
0 . U  7.28 8.11 
0.87 7.28 8.1s 
0.51 7.28 8.19 
O.% ?.in 8.2C 
1.01 7.28 8.29 
1.u 7.28 8.34 
1.11 7.28 - 8.39 
1.17 7.28 a.Ls 
1.25 7.28 8-51 
1.29 7.28 8.57 
1.36 7.28 8.64 
1.LS 7.28 8.71 
1.50 7.28 8.7a 
i.sa 7.28 8.& 
1-65 7.28 8-% 
1.74 7.28 9.02 
1 .u 7.26 9.11 

NOTE: *hvc . p l m t t  calculated In r c c o r k t  with fo-1.r %cr forth 
in fPSC tule 25-17.002(5). Pi-: shall be .djLated by 
arl t lp l )r lw ' factor for --Peak C h p c l t y  f a c t o r  dctemind in 
Schedule 7. 

E T f E C i l M  DATE: S.pi&r 20, 1991 - 
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COUTRACT 
'IEL9 

l99L 
1995 
1% 
1W7 

1wp 
2000 
2001 

iwa 

2002 
2003 
2004 - 2005 
2006 
2007 

2 m  
2010 
201 1 
m12 
2013 

- 

-1x c 
R A N  

P.pc b o f  5 

0.64 6.52 ?.la 0.61 

0 . n  6.52 7.25 0 . M  
0.77 6.52 7.29 0.71 

0.s 6.52 7.37 0.79 

0.69 6.52 7.21 0.65 

o.ai 6.52 7.33 0.n 

0.89 6.52 7-41 , 0 .S  
0.94 6.52 7.16. 0.w 
0.98 6.52 7.50 0.91 
1 .M 6.52 7.55 0.96 
1.w 6.52 7.61 1-01 
1.lL 6.52 7.64 1.06 
1.20 6.52 7.72 1.12 
1.26 6.52 7.78 1.17 
I .n 6.52 7.m 1-23 
1.39 6.52 7.91 1 3  
1 .U 6.52 7.- 1.36 
1 .% 6.52 k06 1.u 
1.62 6.52 a. 14 1.50 
1.m 6.52 a.zz 1 .sa 

5.84 
5.84 
5-84 
5 .84 
5 . a  
5.84 
5.84 
S A L  ... 
5 .& 
5.84 
5.84 
5.84 
5.84 
5.84 
5 . S  
S A L  
5.84 
5-84 
5.84 
5.84 

6.L5 
6.LP 
6.52 
6.5s 
6.59 
6.63 
6.67 
6.77 
6-i3 
6.M 
6.0'5 
6.90 
6.96 
7.01 
7.07 
7.14 
7.20 
7.27 
7.34 
7.L2 

0.57 5.g 5.a2 
0.60 5.25 5.85 
0.63 5.25 5.88 
o.u 5.25 5.91 
O.A 5-25 5.95 

0 . n  5.25 6.02 
0.n 5.25 5.9a 

0.81 5-25 6.06 
0 . s  5.25 .6.10 
o.w 5.25 6.15 
O.% 5.25 6.19 
0.99 5.25 6.2b 
1.04 5.2 6.29 
1.09 5.25 6.34 
1.15 5-25 6.10 
1.21 5-25 6 . U  
1.27 5.25 6.52 

1.a 5.25 6.65 
1.a 5.25 6.5a 

1.~7 5-25 6.R 
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7EJ.C 

l W 7  

lW9 
2050 
2001 
2002 
2055 
20% 
203s 
2006 
2037 
203a 
20w 
2010 
2011 
2012 

m a  

201s 
m14 
2015 
2016 

.S2.63 1.03 5 S . M  
5 S . U  1.M 56.93 
53.10 1.1s 54.  as ~~ . -  ~. 
5 a . n  1.19 59.97 
56.L2 1.25 57-67 
b2.36 1.32 63.& 
b5.U 1 . u  67.bb 
2 - 2 5  1.45 73.70 
3.73 1.55 ai-= 
U.76 1.61 --as.39 
u.DL 1.69 8 9 . Z  . 
52.53 1.77 PL.30 
97.25 1.- w.ll 

lU.20  1.96 lDL.16 
:57.L2 2.06 1W.LB 
t12.W 2.:6 115.06 
1:a.6s 2.27 120.92 
12c.m 2.39 127.W 
131.05 2.51 133.57 
137.i-5 2 . s  lLO.39 
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PEwJ, - :be P e r f o r n v c c  A d j u m c  f o r  hafr I .  

n#, . the hwrly e .wrw d e l I v e r c d  t o  the C a p . r r )  bf :he OF bring h w r  1. 
- - i  

- a I the OFIS ccrrritrcd'~apcfry in N. 

C F .  * I f  the OF'S Cn-Pert C a p c i q  Factor (3 is  SO.= or greater, rhm CF c?uls the lerrer 
of (I) the rvo Idcd  vrir Wininn m.ir.t C a y c i t y  Tactor (3 o r  (b) the Of's *-Peat 
C a p c l t y  factor (3; I f  thc Of's Cr.-Ptkk Capcity r e c t o r  I s  leas  than SO.=. :hen CF 
-1s :ere. 

el = the  merw p-t In f/t%x f o r  hwr I IS b t e r d n e d  In t h e  s t v L r d  O f f e r  Cmtr8ct 

EPZ = t h e  encrsy p p a t  In S / n n  f o r  hwr I as &trrmlrd In t h e  S t u d . r d  O f f e r  Cmtr*ct 

f o r  prch.58 o f  k&aJIabl. Emrw. 

for p r c h . I C  of irm c a p c i r y  rrd Ens:ly. 
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astar am-: 

The Owllfyino. Iacillty shall b. b i l l d  r a t h l y  for the coats of meter reding. b i l l ing.  d other 
appropriate .Qinistrsti*. costs. The charge r h a l l  ta set cqwl IO the rtatxd UIItclsr Charge o f  
the .Dpl iuble  rate r c h d ~ l e  for rervica t o  the orulifying fac i l i ty  laad as a m n -  
gnrrmting c u s t m r  of tha -. 

(bcntim. mint-. rd lcmir C h a r q :  

The Wdlfyina F d l i r y  aha11 b. bl l lcd m t h l y  for  the costs sssoclstrd uith the op.rstim, 
nsintmnnce. ud r-lr of th. fntarsancscim. These InclUJ. (a) the b r p n y ' s  IiPprcrioN of the 
lntmcmnacrlon ad (b) Mint-. of any sq8i-t b.pnd t h a t  Ihich rould ta rewired IO provide 
mrml electrlc service t o  thm Owllfylnp f . c i l l n  I f  m u l e s  to  the c m  un imolnd. 

The Owllfying Facillry d u l l  p~ s m r h l y  charge -1 t o  0.502 of the Interccmectim Costs less 
the I r I c ~ ~ S i m  Ccau Otfa8c. This m t h l y  rate. shal l  ta dju$t.d p c i d i c J l l y .  

L 
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1.0% 
1.017 
1.070 



i APPRUIIX D 

TRANSMISSION SERVICE STANDARDS 

I .a PorDose. 

This appendix provides minimum standards required by the Company in 
the Transmission Service Agreement and applies to QF's whose Facility is not 
directly interconnected with the Company and who are selling firm capacity and 
energy to the Company. 

2.0 Standards for OF'S Sellino Fim Caoacitv and Enerqy. 

2.1 The QF shall ensure that, throughout the Term of the Agreement. 
the Tr'ansmission Service Utility or its lawful successors but no other party 
shall deliver the Comitted Capacity and electric energy to the Company on behalf 
o f  the QF. 

2.2 A proposed Transmission Service Agreement and any amendments 
thereto shall be submitted to the Company for its review and consent no less than 
sixty (60) days before said Transmission Service Agreement or amendment is 
proposed to be tendered for fillng with the FU(C. Such consent shall not be 
unreasonably withheld. No review. recomendatlons or consent by the Company 
shall be deemed an approval of any safety or other arrangements between the QF 
and the Tramission Service Utility nor shall it relieve the QF and the 
Transmission Service Utility of their responsibility with respect to the adequate 
engineering. design, construction and operation of any facilities other than the 
Company's Interconnection Facillties and for any injury to property or persons 
associated with any failure to perform in a proper and safe manner for any 
reason. Nothing contained herein shall prevent the Company from exercising any 
rights that it otherwise would have to participate as a full party before the 

ISSUE BY: S. F. Hlxon. Jr., Director Rate Department 
EFFECTIYE: September 20. 1991 
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FERC when the Trznsmission Service Agreement or m e n d m e n t s  thereto is tendered 
for f i 1 i ng. 

2.3 To ensure the continuous availability to the Company of the 
Comitted Capacity during the Term o f  the Agreement, the Transmission Service 
Agreement shall contain provisions satisfying the foliowing minimum criteria: 

(i) the Transmission Service Utility's transmission coi;mitment 
shall be for the f u l l  isount of the Comitted Capacity p l u s  
any losses assessed by the Transmission Service Utility from 
the Point o f  Ketering to the Point o f  Delivery; 

- 

( i i )  the duration ofthe Transmission ServiceUti1i:y'stransmission 
comitment shall be for a term at least as long as the Term 
o f  the Agreement with termination provislons that are 
acceptable to the Company; 

.- 
(iii) the Transmission Service Utility's transmission comnitment 

shall not be interruptible or curtailable to a greater extent 
than the Transmission Service Utility's transmission service 
to its om firm requirements custmers; 

- (iv) The QF and the Transmission Service Utility shall not be 
permitted to m e n d  the Transmisston Service Agreement i n  a 
manner that adversely affects the Company's rights without the 
Company's prior written consent: 

- (v) the Compzny shall be provided with p r m p t  notification o f  any 
default under the Transmission Service Agreement: 

- (vi) the QF and/or the Transmission Service Utility shall expressly 
indemnify aild hold the Company harmless f o r  any and a11 
liability or cost responsibility in connection with the 

\ 
- )  

ISSUE BY: S.  F. Hixon, Jr., Director Kate Department 
EFFECTIVE: September 20, 1991 
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, . Transmission Service Agreement and the activities undertaken 
thereunder, including, without limitation, any facility costs, 
service charges, or third party impact claims; 

(vii) the Company shall be entitled to reasonable access at all times 
to property and equipment owned or controlled by either the 
QF or the Transmission Service Utility and at reasonable times 
to records and schedules maintained by either the QF or the 
Transmission Service Utility. in order to carry out the 
purposes o f  the Agreement in a safe, reliable and economical 
manner ; 

(viii) unless otherwise agreed by the Company, the Point o f  
Delfvery Into the Company's system shall be defined as 
all points o f  interconnection at transmission voltages 
between the Company and the Transmission Service Uti 1 ity 
pursuant to any tariffs or interchange agreements on 
file with the FERC and in effect from time to time; 

(ix) the electric energy made available from the Facility for 
transmission to the Company shall be telemetered to the Company 
and shall be reduced for all losses assessed by the 
Transmission Service Agreement f r m  the PoInt of Heterlng to 
the Point o f  Delivery; the electrlc energy as so adjusted shall 
be considered the electric energy delivered to the Company for 
billing purposes and shall be considered as if within the 
Company's Control Area, provided that the Transmission Service 
Utillty can deliver and the Company accept' the electric energy 
as so adjusted; 

(x) As an alternative to sectton 2.3(ix) hereof, electric energy 
from the Facility shall be scheduled for  delivery to the Point 
of Delivery by the Transmission Service Utility and such 

- 
ISSUE BY: S. F. Nixon. Jr.. Director Rate Department 
EFFECTIVE: September 20, 1991 
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electrfc energyas is scheduled shall be considered as electric 
energy delivered to the Company for billing purposes. 

( X i )  The Transmission Service Utility and the Company shall 
coordinate with one another concerning myinabilityto deliver 
o r  receive the electric energy as adjusted pursuant to section 
8.3 ( i x )  hereof; Xhenever the Transmission Service Utillty 
is unable to deliver or the Cmpany does not accept such 
energy, such energy shall no longer be considered within the 
Coizpany'r Control Area i f  energy is delivered pursuant to 
section 2.3(ix) hereof: and 

( x i l )  a contxt person for the Transmission Service'Utility shall 
5e designated for 6ay-to-day camunications between the 
Trhnsmission Service Utility and the Parties. 

I S S U E  BY: S.  F. Hixon. Jr., Director Rate Department 
EFFECTIVE: September 20. 1991 
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25-17 -080 
2s-17 . o i l  
2s-17 .om 
2s-17.asas 
2s-17 .om 
~ s - n . o a 3 2  
zs-17.0am 
zs-17 . o m  
2s-17 .oam 
2s-17 .om 
is-17 .oas 

zs-17.0sa 

25-17 .om3 

2s-17 .OS31 

2s-17.086 
2s-17.087 

25-17.0481 

2s-17.019 
1s-17.090 
2s-17.091 

D e f i n i t i o a a  and Qualifying C r i t e r i a  
X . . * r r r d  
ZBe m i l i t y ' a  Obligat ion to Purchaar 
A8-Available Energy 

a m t r a c t s  (*puled) 
T i m  C.p.city and Eontrscts 
?l.pning X u r i n g s  
m t t l u r n t  O f  D i s p l t m s  Ln Centra& N q p t i a t i o n s  
Whorling (X0pm.l.d) 
me u t i l i t y ' .  obligatian to sell 
uaseY3-d 
Periods Durbq Which ?nlrch.aes &rm not mquird 
In t r rconnecLioa  urd lt.od.rd8 
r r a n s r i a a i o n  Service for Qualifying r a c i l i t i e a  (Irpmalmi) 
r r a n s r i s a i o o  &mice lot Requirwd f o r  bolt - -n ice  (Irpealed) 
Conditions loqui rbg  hana l iaa ion  lerrice for S e l f - a e n i c e  
Trana-iaaioa Service for Qual i fy ing  ?acF l i t i ea  
ua.err.d 
OorerPIent.1 Solid Waate b o w  md Capacity 

A d  fhP.City ( X e p a l d )  

. 

15-11 -080 
(1) Tor t h e  purpoao of t hese  rules t h e  Cumiaaion adopt8 the Fede ra l  Pnorgy 

Rsgulatory Comniaaion Rule. 292.101 through 292.201, e f f e c t i v e  h r c h  20, 1980. 
r tgard ing  d e f i n i t i o n s  and criteria that a mu11 puer producer or cogenera tor  muat 
net t o  a c h i s v r  t h e  8 ta tuS Of a qua l i fy ing  f a c i l i t y .  50111 power produeera and 
coqenera tors  which f a i l  t o  mt t h e  FZRC c r i t e r i a  f o r  aeh iwing  q u a l i f y i n g  f a c i l i t y  
s t a t u 1  b u t  o the rwise  meet t h e  o b j e c t i v e s  of economically reducing F1orida.a 
depandence on oil and t h e  e c o n d c  d o f e r r a l  of u t i l i t y  pMr p lan t  expandi tures  MY 
p t i t i o n  t h e  C-iasion t o  b qraatsd q u a l i f y i n g  f a c i l i t y  s t s t u s  f o r  t h e  purpose 
of rmcefvinq ene rgy  and capac i ty  p y m n t a  pursuant  t o  these rulos. 

( 2 )  I n  genoral, undor M. FXSC regulations, a -11 power producer  is a 
qua l i fy ing  f a c i l i t y  if: 

(a) t h e  mall pvar producer docs n o t  excwd 80 m; and 
(b) t h e  pr lmary  (a t  i e a a t  50%) energy eource of t h e  a 1  paver producer is 

biemaaa, w a s t e ,  or another  ren.urble r8s0urce; urd 
(e)  the -11 pwmr production f a c i l i t y  is not owned by a parson p r i m a r i l y  

engaged i n  t h e  g e n e r a t i o n  o r  sale of r l o c t r i c i t y .  mi8 c r i t e r i o n  i a  m e t  l f  less 
than  SO+ of t h e  q u i t y  i n t e r e a t  tn t h r  f a c i l i t y  i a  owned by a u t i l i t y ,  u t i l i t y  
holding comp.ny, or a 8ubs id i l ry  of th-. 

I n  g s n e r a l ,  under t h e  F?XC r+gulat lon8,  a cogenerator i s  a qua l i fy ing  

t h e  u s e f u l  thermal energy o u t p l t  Of a toppFng cycle coganorat ion f a c i l i t y  

t h e  u e e f u l  powr output  plus  half O f  t h e  uaeful thermal energy output  of 
topping cycle cogenera t ion  f a c l l l t y  b u l k  a f t e r  U r c h  13, 1980. v i t h  any energy 

b n p i t  of n a t u r a l  gas or o i l  i a  g r e a t e r  than 42.5\ or 4 5 t  i f  t h e  u a r f u l  thermal 
energy o u t p u t  is l eea  than  1% of t h e  t o t a l  energy artpt of t h e  f a c i l i t y ;  and 

t h e  u s e f u l  pOuer O u t p l t  of a ba t t an lng  Cycle cogeneration f a c i l i t y  b u l l t  
aft.= March 13, 1980, v i t h  m y  enespy i npu t  as muppleamntay f l r l n g  of n a t u r a l  gas 
OX 011 La not  lea. than 45\ of t h r  n a t u r a l  gas o r  o i l  L n p t  on an annual basia;  and 

Definitions md Pur l i fy ing  C r i t e r f r .  

( 3 )  

(a )  

(b) 

facility if: 

n o t  les8 t h a n  5\ Of t h e  f a c i l i t y ' s  t o t a l  energy output p r  year; and 

( c )  

- 17-39 
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(d) the cogeneration facility is not owned by a person primarily eccaqed in 
the generation o r  sale of elecrricity. This criterion is met if less thac 5 0 %  of 
the equity interest in the facility is owned by a utility, utility holding czxpany, 
or a subsidiary of them. 
Specific Authority: 3 6 6 . 0 5 ( 9 ) ,  350.127(2), r.S. 
L a w  Iipluented: 3 6 6 . 0 5 ( 9 ) ,  P.S. 
Hj.htOryX new sfnfai, amended 9 f 4 f 8 3 .  formerly 25-17.80. 

25-17.081 Reserved. 

25-17.082 Tbe Utility's Obligation to Purchrsr; Cuatomer'a Selection of 
B i l l i n a  Nethod. ,7 i' .~ ------- 

(1) Upon compliance by the qualifying facility with Rule 25-17.Ofij, each ;' utility ahall purchase electricity prcduced and sold by qualifying facilities at 
rates which have been agreed upon by the utility and qualifying facility or at the 

:" ,p~ utility's ~ published .. tariff. Each utility shall file a tariff or tariffs and a 

- 
& :. L' 
\<? standard offer contract or Contracts for the purchase of energy and capacity from 

qualifying facilities which reflects the provisions set forth in these rules. 
(2) Unless the Commission determines that alternative metering requirements 

cause no adverse effect on the cost or reliabllity of electric service to the 
utility's general body of customers, each tariff and standard offer contract shall 
specify the following metering requirements for billing purposes: 

(a) Hourly recording meters shall be required for qualifying facilities with 
an installed capacity of 100 kilowatts or mare. 

(b) For qualifying facilities with an installed capacity of less than 100 
kilowatts, at the option Of the qualifying facility, either hourly recording 
meters, dual kilowatt-hour register time-of-day meters, or standard kilovatt-hour 
meters shall be installed. Unless special circumstances warrant, meters shall be 
read at monthly intervals on the approximate corresponding day of each meter 
reading period. 

(3)(a) A qualifying facility, upon entering into a contract for the sale of 
firm capacity and energy or prior to delivery of as-available energy to a ut.ility, 
shall elect to make either simultaneous purchases from the interconnecting utility 
and sales to the purchasing utility or net sales to the purchasing utility. Once 
made. the selection of a billina methodolocrv may only be chanaed: 

2. 

3 .  

4. 

Ffrm capacity 
rule shall remain unchzged. 

(b) If a qualifying facility elects to change billing methods in accordance 
with this rule, such change shall be subject to the following provisions: 

1. upon at least thirty days advance written notice; 
2. upon the installation by the utility of any additional metering 

equipnent reasonably required to effect the change in billing and 
upon payment by the qualifying facility for such metering equipment 
and its installation; and 

- 

when a qualifying-facility s;ilinG as-;vailable-energy enters into 
a negotiated contract or standard offer contract for the sale of 
firm capacity and energy; or 
when a firm capacity and energy contract expires or is lawfully 
terminated by either the qualifying facility or the purchasing 
utility; or 
when the qualifying facility is selling as-available energy and has 
not changed billing methods within the last twelve months; and 
when the election to change billing methods will not contravene the 
provisions of Rule 25-17.0832 or any contract between the qualifying 
facility and,the utility. 
and enerav contracts in effect urior to the effective date of this 
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3. upon complet ion and approval by the u t i l i t y  of any a l t e r a t i o n a  to 
the  intrrconnmction reaaonanly r.quir.d t o  e f f e c t  t h e  change in 
b i l l i n g  and upon p.ymmt by the  qualLfyLng f a c i l i t y  f o r  auch 
a l t s r a t i o n a .  

(e) Should a q u a l i f y i n g  f a c i l i t y  e l m  to make sLmuttan.ous purchaaea and 
malea, purchases of electric a e n a c s  by tho qualifying f a c i l i t y  f r a n  t h e  
In te rconnec t ing  u t i l i t y  a h a l l  ba bi11.d a t  t h e  r e t a i l  r a t e  achodule unde r  which  t h e  
qualifying f a c i l i t y  load uould receive aonice as a ncn-gmerating cLIst0ID.r ot t h e  
u t i l i t y l  aa1.S Of ml .c t r iCf ty  d o l l v o r d  by t h e  gualifyinq f a c i l i t y  t o  t h e  
pr rch .a inq  u t i l i t y  Sh811 Bm p l r c h a a d  a t  t h m  u t i l i t y ' a  arcidrd onorgy urd capac i ty  
rates, what .  appl icable .  Lo accordancm w i t h  Rulss 25-17.0825 and 25-17.0837. 

S h o u l d r  qualUyhg f a c i l i t y  elect a n8t b i l l b q  ~ r r . n g . m t ,  t h e  hourly 
a m t  enarqy and capc i ty  *ales d o l i v e d  to  the plr~b~ ing  u t i l i t y  a h a l l  br 
prrchraod a t  the u t i l i t y ' s  avo id4  enerqy and capacity rata., whmt. applicabla. i n  
acrordulce with Rulea 25-17.0815 and 15-17.0831: purcbasa  fm t h m  i n t e r c o n n m m p  
u t i l i t y  a h a l l  k bi11.d purauant t o  th. u t i l i t y ' s  applicrblm mtmdby a e r r i c a  o r  
. u p p i m e a l  asmica rat. achedulea. 

Paymnta f o r  energy and c a w c i t y  .o ld  by li q u a l i f y b g  f a c i l i t y  a h a l l  
k rondsrod monthly by thm mrchaa ing  u t i l i t y  m d  aa prcmptly as possible, normally 
by the  t w n t i e t h  buaineem day foLlwinq tho day tho a t m r  is read. t h e  
k i l o u a t t - b r a  aold by tho qualifying f a c i l i t y ,  ths  appl icabls  aroid& energy r a t e  
a t  uhidh p a w n t .  were -de. and t h e  rate and .mount of the  applicable capaci ty  
p p o n t  a h a l l  ac-pany the p y v a n t  by th. u t i l i t y  t o  t h 8  q u a l i f y i n g  f a c i l i t y .  

(b) Uners ai!aultanOou. purchaa- and sales u a  made by a qualifying f a c i l i t y ,  
a r o i d d  umrgy and C a p c i t y  plyWnt8 tu the  qualifying f a c i l i t y  my, a t  t h e  option 
of tho qualifying f ac i l i t y ,  bo ahown aa a c r r d i t  t o  ths quAlifykrq f a c i l i t y ' a  b i l l :  
t h e  Ula ra t t -houra  produced By t h e  qua l i fy ing  f a c i l i t y ,  tha aroidmd energy rate i t  
which papant .  H r a  =de,  and t h e  r a t e  md usaunt of tb. Capc i ty  p y r r u n t  s h a l l  
a c c m p m y  the b i l l  t o  the qual i fy ing  f a c i l i t y .  A crsdit a h a l l  n o t  ercnd t h e  
amount of tho q u a l i f y b g  f a c i l i t y ' a  b i l l  fraa the  u t i l i t y  and t h e  u c e a a ,  if any, 
s h a l l  bm paid d i r e c t l y  to  the  qual i fy ing  f a c i l i t y  i n  accord.nC0 w i t h  t h i n  ruh. 

( 5 )  A u t i l i t y  may r r q u i r n  a aecurf ty  dopoait Z r m  each in ts rconnec tad  
q u a l i f y i n g  f a c i l i z y  tn accordancr with Rule 15-6.091 for th q u a l i f y i n g  f a c i l i t y ' s  
plrcbasr of p w r  f r a  thr u t i l i t y .  Each u t i l i t y ' a  t a r i f f  a h a l l  c o n t a i n  a p e c i f i c  
eritsria f o r  ds te rmiafng  t h a  a p p l i c a b i l i t y  md mount of dopea f t  fran an 
~ t a r c o m c t d  q u a l i f y i n q  f a c i l i t y  consistent with pr0joct.d n e t  caah  flow on a 
monthly basia .  

( 6 )  Xach u t i l i t y  a h a l l  k.cp aoparats accounta for males to  qual i fy ing  
faci l i t ies  and purchns fran qual i fy ing  f a c i l i t i e s .  
ssreifie liPtboritr8 166.051. 3SQ.l27(11. Y.S .  

(d)  

(4)(a) 

- . .. -c ------ 
L a w  Irpl-+.d: 366.M1, ?.S. 
Ifstova In, 5113Pl. *rendad 9/4/83, forrerly 25-17.81, u r n d a d  lQj1519Q. 

2s-17.012S A a - A i l l h b l *  t o e q y .  
(1) A.-avaLlablO energy l a  energy produced and sold by a q u a l i f y i n g  f a c i l l t y  

on  m bur-by-hour b a s i a  f o r  which cont rac tua l  cmmitmentl  aa t o  t h e  quant i ty ,  
t i m o ,  or r 8 l i i r b i l L t y  of delivery ar. n o t  required. ?!a& u t i l i t y  shall  purchase 
aa-available energy from any qualifying facility. As-availlble energy a h a l l  be 
s o l d  by a qua l l fy fnp  f a c i l i t y  and p u r c h a a d  by a u t i l i t y  purauant t o  the  terms and 
condi t iona of a published tuiff or a separately negotiated COIItraCt. 

As-availrble anerqy sold by a qua l i fy ing  f a c i l i t y  shall br prrchassd by t h e  
u t i l i t y  at a r a t e ,  i n  c e n t s  par kilouatt-hour,  not to  a x c a d  the u t i l i t y ' .  avoided 
e n e r g y  cost .  B e c a u n  of t h e  lack of aaaurancea aa t o  t he  q u r n t i t y ,  t h e ,  or 
r e l i a b i l i t y  of d s l i v e r y  of aa-available energy, no capacity pmts shal l  be made 
t o  a qual i fying f a c i l i t y  for thm do1Lv.r). of as-available a n e w .  

(a )  Tariff R a t e a i  Each u t i l l t y  a h a l l  p b l l a h  a tariff for t h o  ptrcha- Of 
an-available anergy f r u B  qual i fy ing  f a c i l l t l e a .  Each u t i l i t y ' .  p l b l i s h s d  t a r i f f  
.hal l  stat. t h a t  t h e  rate of payB.nt for a s - a v a l l e l e  .nerW l a  t h e  u t i l i t y ' s  

. - 
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avoided energy C C S ~  a s  d e f i z e d  i n  s-bseczicrr ( i )  of rbis r::e, :ess =>.e z e i i : i o = a l  
coots d i r e c t l y  a:rribc=zb?e to t k e  2u:ckase of 6-ch er.e:yy irca a c a ? i f y i ~ g  
f a c i l i t y .  The addiKicza1 c c s z s  d i r e c r l y  a s s o c i a t e d  w i t h  t h e  purckase  of 
a s - a ~ a i l a b l e  e n e r n  froli r p a l i f y i z g  f a c i l i t i e s  a k a 1 1  be  s p e c i f ~ c a l \ y  i d e - t i f i e d  ia 

(b] c o n t r a c t  a a t e s :  Each c t i l i t y  cay  e n t e r  i n t o  a . s e ? a r a t e l y  n e g o t i a t e d  
co-tracz fc r  = h e  F x c h a e  of a s - a v a i l a b l e  ezergy  f r c a  a q d a l i f y i z g  f a c i l i t y .  ~ 1 1  
Contrac ts  f o r  t h e  p r c k a s e  of  a s -ava i l a>?e  ezerqy bet'deen a + a l i f y i n g  f a c i l i t y  and 
a u z i l i z y  shall be f i l e d  w i t h  t h e  C o m i s a i c n  v i th i r r  10 vorkirrg days of t h e i z  
si,jning. Those p l a l i f y i n g  f a c i l i t i e s  w i s h i n g  t o  n e g o t i a t e  a c o n t r a c t  for :he s a l e  

f im capac i ty  and er.er5-Y wi th  re-=* d i f f e r e n t  from those  i n  a u t i l i t y ' a  stail tard 
offer  c o n t r a c t  cay d o  8 0  paraua.-.t to Rule 2 5 - 1 7 . 0 8 3 2 ( 2 ) .  !-%ere w a r t i e s  cannoc  
agree  on t h e  t e E s  and c o n d i t i o n s  of h n e g o t i a t e d  c o n t r a c t ,  e i+he= pd,-ry =ry  a p ~ l y  
to t h e  CoL-Enission f o r  r e l i e f  p = s * d a n t  t o  i lule  25-17.0834. 

( 2 ) ( a )  Avoided e n e r g y  Coats a s s o c i a t e d  wi th  a s -ava i l ab le  ene rqy  a re  d e f i n e d  
t h e  u t i l i t y ' s  a c t u a l  avoided energy  cost  b e f o r e  t h e  s a l e  of i n t e r c h a a g e  ene rcy .  

Avoided enerqy CoSfS a s s o c i a t e d  w i t h  a s - a v a i l a b l e  e n e r n  a h a l l  be all c o s t a  t h e  
u t i l i t y  avoided due +O the  ?uu=chase of a s - a v a i l e l e  ezergy,  i nc lud ing  t h e  u t i l i t y ' s  
inc=eser.gal f u e l ,  i l e - e i f f a b l e  v c r i a b l e  o p e r a t i n g  and za in t enance  expense, and 
i d e n t i f i a b l e  v a r i a 3 i e  c t i l i t y p e r  pu rchases .  D e z w n s t z J l e u t i l i t y  a d = i n i s t = a t i v e  
c o s t s  reqJi=ed t o  c a l c u l a t e  avoided  ene rgy  c o a t s  may be deducted  fr- avoided  
enerqy Tayments. Avoided l i n e  l o a s e a  r e f l e c t i n g  t h e  vol tage  a t  v h i c h  g e n e r a t i o s  
by t h e  q a a l i f y i n g  f a c i l i t y  i s  r e c e i v e d  by :he u t i l i t y  shall a l s o  be inc luded  i n  t h e  
d e t e a i n a t i o n  of avoided e n e r g  COS=S.  Xach u c i l i t y  o h a l l  c a l c u l a t e  i ts avoided  
enersy cost a s s o c i a t e d  wi th  a s - a v a i l b l e  energy - -Ce te r= in i s t i ca l ly ,  oil a s  
hour-by-hour bas i s ,  a f t e r  account ing  f o r  i n t e r c h a n g e  s a l e s  vhich have t a k e n  p l a c e ,  
u s ing  t h e  uti1i:y's aCtZa1 avoided e n e r n  c o a t  for t h e  hour, as  a f f e c t e d  by t h e  
o u t p - ,  of  :he cpa l i fy i r rg  f a c i l i t i e s  connec ted  t o  t h e  u t i l i t y ' s  syotesi. X oegaua tc  
block s i r e  a: l e a s t  e y a l  to t h e  nest r e c e n t  a v a i l a b l e  e s t k a t e  of :he c o d i n e d  
averaqe hour ly  g e n e r a t i o n  of a l l  c i s i l i f y i n g  f a c i l i t i e s  rak ing  ene rgy  s a l e s  b a s e d  
on the u t i l i t y ' s  a s - a v a i l a b l e  e n e r s y  ra te  t o  t h e  u t i l i t y  shall be used  to c a l c u l a t e  
t h e  u t i l i t y ' s  hourly avoided  enezsy costs  a s s o c i a t e d  v i t h  a s -ava i l ab le  energy. Fez 
she  p ; l r p a e  of t b i a  au>sec t ien ,  i a = e r c h a n g e  sales axe i n t e r - u t i l i t y  males which a=e 
provided a t  t h e  o p t i o n  of t h e  sellirrg u z i l i t y  exc lus ive  of c e n t r a l  pool dis-,a:ch 
t r a a s r c t i o s s .  

Each u t i l i t y ' s  t a r i f f  s h a l l  i n c l u d e  a d e s c r i p t i o n  of t h e  nethodology t o  
be umed i n  :he c a l c u l a t i o n  Of avo ided  e n e r g y  c o s t  i p ? l e w n t i n g  subrecz ion  (2 )  of 
t h i 8  Rule. Each u t i l i t y ' .  bp le=en tas io . ?  a e t h o d o l g y  #ball a p e c i f y  t h e  ne thod  by 
which t h e  u t i l i t y ' .  i n c e o e a t a l  f u e l  and  o p e r a t i n g  and na in tenance  c o s t a  and liile 
losses are de te ra ined .  

( 3 ) ( a )  Tor q u a l i f y i n g  f a c i l i t i e s  v i t h  hour ly  record ing  neterr, monthly 
payma=s f o r  a s - a v a i l a b l e  enerqy s h a l l  be n a d e  and s h a l l  be c a l c u l a t e d  based on t h e  
Fro&ct  o f :  (1) t h e  u t i l i t y ' s  a c t u a l  avo ided  energy r a r e  f o r  each hoz r  Curii lg t h e  
month; and ( 2 )  t h e  p a - t i = y  of eaergy s o l d  by t h e  qua l i fy inq  f a c i l i t y  d u r i n g  t h a t  
hour. 

( 5 )  For q u a l i f y i n g  f a c i l i t i e s  w i t h  d r a l  ki lowatt-hour  r e g i s t e r  t h e - o f - d a y  
ZeCers, monthly p a p e n t s  f o r  a s - a v a i l a b l e  energy  s h a l l  h c a l c u l a t e d  b a t e d  on t h e  
average of  t h e  u t i l i t y ' s  a c t u a l  h o u r l y  avoided  energy rate f o r  t h e  o n - p a k  and  
off-peak periods d u r i n g  t h e  monzh. 

(c )  For  q u a l i f y i n g  f a c i l i t i e s  w i t h  s t a n d a r d  ki lowatt-hour  aete:., month ly  
payments fo r  a s - a v a i l a 2 l e  enerqy  s h a l l  be c a l c u l a t e d  bared on t h e  ave rage  of  t h e  
u t i l i t y ' s  a c t u a l  h o u r l y  avoided e n e r g y  rate f o r  t h e  off-peak periods d u r i n g  t h e  
month. 

Zach utility s h a l l  f i l e  w i t h  t h e  C o z l e s l o a  >y t h e  t v e n t i e t h  b u s i n e s s  d a y  
of t h e  f o l l o v i n q  month, a w n t h l y  repcrt of  t h e l r  a c t u a l  hour ly  avoided  enezqy 
C O ~ K S ,  t h e  a v e r a q e  of t h e i r  a c t u a l  h o u r l y  a v o i d e d  enerw c o n t a  for t h e  o n - F a k  a n d  

t h e  u t i l i t y ' s  tAZi:f- 

( 5 )  

( 4 )  
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15-17.0831 
(1) 

lirn Capaci ty  a d  t n m r q y  bnt ras t s .  
l h  Capacity urd on8rqy u 8  capac i ty  and 8n.m produced urd sold by a 

qua l i fy ing  f a c i l i t y  and pureh.8.d by a u t i l i t y  p u r s u a t  t o  a n r g o t i a t d  con t r ac t  
or a s tandard  o f f e r  contract subjmct t o  c8rtain cont rac tua l  grorisioar u t o  t h 8  
quan t i ty ,  tinw and r8lirbll i ty of b l i v - r y .  

Within on8 workin9 day of t h 8  execution of a n8gotiat.d contract  or  t h 8  
r e c e i p t  of a Signed s tandard  o f f e r  contract, t h 8  u t i l i t y  shall M t f f y t h e  Dk8ctor 
of t h 8  Division of I l 8 C t r L C  Urd Cas urd provida tfu &JOauYt Of d t t d  capaci ty  
and t h 8  amidod un i t ,  

Within 10 uorkinp day8 of t& u8cutioa of a rupotiatd c o n t r a c t  f o r  tb8  
purchas8 of f i rm Capacity and .rwrgy or wi th in  10 wrkiap day8 of r8ceipt of a 
siqn8d a t m d u d  o f f 8 r  CoIIttaCt, t h o  p l rchas ing  u t i l i t y  s h a l l  f i l 8  wi th  t h 8  
Ccmmis8ion a copy of t h e  signed contract  and a s u a ~ y  of its t8Lms and condi t ions .  
A t  a minlmum, such s u a r y  Shal l  r8port: 

1. t h 8  nam8 Of t h m  u t i l i t y  m d  t h o  OUIl8r and/or O p F a t O r  Of t h 8  
qua l i fy ing  facility, who are s i g n a t o r i m  of t h o  c o n t r a e z  

2. t h 8  amount of -ttd c a p c i t y  D p c i f 1 . d  hl t h 8  cont rac t .  t h 8  si28 
of t h e  f a c i l i t y ,  t h e  type of t h 8  f a c l l i t y  its locat ion.  and i t a  
in te rconn8ct ion  and t ransmission requirmmnts; 
t h 8  UnOunt Of UM-1 m d  on-psak and O f f - p c d C  8n8S9y 8 X p C t . d  t O  b. 
de l ive red  t o  tha 8 t l l l t y t  
t h 8  typ. Of u n i t  b8lng avoided, 

(a) 

if M Y ,  +O which th8 contract should k App1i.d. 
(b) 

3. 

4 .  
5 .  t h 8  in-ssrvic8 d.t8 Of t h e  pua1LfyMg facility; M d  

it* S i 2 8  and its in-88mic8 Y O l r ;  
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6 .  :be < a t e  by which :>e de? ive ry  of f i - s  c~;zcLry znd e:.erqy is 

T r i o r  t o  t h e  anc ic iTa ted  in-aerv ice  daze 0f-t.- avoided u z i t  s p e c i f i e d  ia 
t h e  conrrac:, a quA1ifying f a c i l i r y  c.lric.2 has  nego t i a t ed  a < i n  caTac i ty  aail e-ercy  

SCC 

As  
El- 

e x F c t e d  to cozz+ezce. 
( c )  I' 

cont rac t '  o r  has  acce?zed a u t i l i t y ' s  s t anda rd  o f f e r  c o n t r a c t  nay s e l l  a s - a v a i l a b l e  
t o  any u t i l i t y  pu r suan t  t o  Rule 25-17.082s. 

12) h'egotiated Cc. - .=ZaCts .  Utilities azd qua1ifyit .g f a c i l i t i e s  a r e  encouraged 
to negoc ia t e  contraczs  fo r  t k e  p r c h a s e  of fi-rm capac i ty  and energy.  S c - 5  
C c n t = a c t s  sill !?e cons idered  Frudent f o r  c o s t  recovery p u r s s s e s  if it 2s . 
d-asrrated t h a t  t h e  ?urchase of fi-a c a p a c i t y  and eae:N f r o 5  t h e  q c a l i f y i n g  
f a c i l i t y  pursuant  t o  t h e  r a t e s ,  xer=s, and o t h e r  condition. of t h e  c o n t r a c r  caa 
reasonably  ba expected t o  c o n t r i b u t e  c w a r i l s  t h e  d e f e r r a l  o r  avoidancs  of 
a d d i t i o n a l  capac i ty  COCst-VCtiOn or o t h e r  cagac i ty - r e l a t ed  c o a t s  by t h e  p u r c h a s i n g  
u t i l i t y  a t  a cos t  to t h e  Uti1i:y's r a t epaye r s  uhich  does n o t  exceed full avoided  
costs, g i v i n g  conSideraCi0n t o  t h e  c h r = a c t e r i s t i c a  of %he c a p c i t y  and energy to 
be d e l i v e r e d  by t b e  TLal i iYiag  f a c i l i t y  under t h e  conr rac t .  Xegociated c o n t r a c t s  
. ha l l  n o t  be  evaluated a g a i n s t  an avoided u n i t  i n  a s tandard  o f f e r  cont rzc=.  thcs  
>rese rv ing  t h e  s tandard o f f e r  f o r  a m 1 1  q u a l i f y i n g  f a c i l i t i e s  aa d e s c r i b e d  i n  
subsec t ic?  (3 ) .  12 r e v i e v i n g  nego t i a t ed  fi-3 capac i ty  aad energy contxac:s fc; t h e  
pu--se of ccst reccvery, t h e  C e i r o i o n  s h a l l  c o n s i e e r  f a c t o r s  r e l a t i n g  t o  the 
ccnt:act t h a t  w u l d  >>ac t  t h e  u t i l i t v ' s  c e n e r a l  body of r e t a i l  and who lesa l e  

~~~~~~ ~ ~~ ~ - - 
custoz,e:1- including: 

whether a d d i t i o c a l  fi.? c a p a c i t y  ahd enezgy is needed by t h e  pu rchas ing  
u t i l i t y  and by ilorida u r i l i t i e s  fron a s t a t ewide  F r s p e c t i v e ;  and 

whether t h e  cumula t ive  presen: vortlr of f i - 3  c r p a c i t y  and energy  ?ay=len:s 
made to t h e  qua l i fy ing  f a c i l i t y  over  t h e  rem of  t h e  cZ3i:ac= are p r o j e c r e d  to be 

( a )  

(b) 

1 no g r e a t e r  than: 
1. t h e  c u z u l a t i v e  F r e s e n t  worth of t h e  v a l u e  of a year-by-yea: d e f e r z a l  

of t h e  c o z s t r u c t i o n  and o;>eration of S e z e r a t i c n  o r  parrs  the:eof b y  
t h e  purcbas ing  u t i l i t y  o v e r  t h e , t e r n  of  t h e  c o n t r a c t ;  c a l c u l a t e d  i n  
accordance w i t h  aubsec t i cn  ( 4 )  a . parasraph ( 5 ) ( a )  of t b i s  r u l e ,  
providing t h a t  t h e  coz:racr in des igned  t o  c c n t r i b u r e  t o u a r d s  t h e  
d e f e r r a l  or avoidance of  such capac i ty ;  o r  

2. t h e  c u c n u l a t i v e  praseat u o r t h  of o t h e r  capac i ty  and eaezgy r e l a t e d  
costs t h a t  t h e  c o x r a c t  is designed to avoid such as f u e l ,  cper i t ien - _ and main tenrace  u p n r e o  or a l t e r n a t i v e  purchases  of c a p a r i t y ,  
prot-iElng t h a t  t h e  c o n t r a c t  ia designed t o  avoid  such   cor:^; and 

t o  the e x t e n t  t h a t  annual  firm capacity and energy payments mde to rbe 
p a l i f y i n g  f a c i l i t y  i n  any y e a r  exceed t h a t  y e a r ' s  annual  v a l u e  o f  defe:ring rhe 
construction and o p e r a t i o n  of gene+at ion  by t h e  purcbas isg  u t i l i t y  or o t h e r  
c a p a c i t y  and energy :ela=ed costs, whether  t h e  c o n t r a c t  contain. ?rovi.ions to 

1 ensu re  zepayment of such  paymaat. exceeding t h a t  year:. va lue  of deferr ing t h a t  
capacity i n  t h e  event  t h a t  +he W a l i f g i n g  f a c i l i t y  fails t o  d e l i v e r  f i m  c a p a c i t y  
and e n e r w  y r a u a n t  to t h e  terns and condi t ion.  of t h e  con t r ac t ;  provided,  h o n e s e r ,  
t h a t  p r o v i s i o n s  to e n s u r e  repayment may be based on f o r e c r a t e d  d a t a ;  and 

( d )  cons ide r inp  t h e  t e c h n i c a l  r e l i a b i l i t y ,  v i a b i l i t y  and f i n a n c i a l  s t a b i l ' t y  
of t h e  q u a l i t y i n g  f a c i l i t y ,  whether t h e  c o n t a c t  c o n t a i n s  p r o v i s i o n s  to protec t  t h e  
purchas ing  utility's ra tepayer .  i n  t h e  event  the y a l i f y i n g  f a c i l i t y  fails t o  
d e l i v e r  f i r m  capac i ty  and e n e r s y  i n  t h e  cnount and tiaes s p e c i f i e d  i n  t h e  c o n t r a c r .  

v p n  p t i t i o n  by a u t i l i t y  or pursuant  t o  a Co.mirsion a c t i o n ,  e a c h  p u b l i c  
u t i l i t y  s h a l l  a u b a i t  for Commission approval  A t a r i f f  o r  tariffs and a s t a n d a r d  
o f f e r  c o n t r a c t  o r  co i l txac ts  f o r  t h e  purchaae of f i - n  capac i ty  and energy  from a m a l l  
c u a l f f v i n o  f a c i l i t i e s  l e s s  t han  75 meaauat t s  o r  froa s o l i d  w a s t e  f a c i l i t i e s  a 8  

(E) 

e (3)  Standard O f f e r  Contract.. 
(a) 

.- ~ 

d'ef lnid i n  R u l e  25-17.091. 
- 

( b l  The rates, t e rms ,  And o t h e r  cond i t ions  coc ta i zed  i n  each  U t i 1 i t Y ' s  .-, 
mtandacd o f f e r  C o n t r a c t  o r  contracc~ shall Se based on t h e  need f o r  and e C P a l , t o  
t h e  avoided C O , ~  of deferring or  a v o i d i n g  the construction of s d d i r i o n a l ~ e n e Z a t L o n  
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capac i ty  or part .  therwf by t h s  purchasing u t i l i t y .  Rate. f o r  payment Of capac i ty  
by A qua l i fy ing  f a c i l i t y  s h a l l  k 1p.cifi.d i n  t h e  concract  f o r  t h e  dura t ion  

of the  cont rac t .  I n  reviswmg a u t i 1 i t y . s  standard o f f e r  c o n t r a c t  o r  c o n t r a c t s ,  
t he  a m d s s i o n  shall considmr the critsria speifiod in paraqraphs (2)(a) through 
(z ) (d)  of this ~ 1 s .  as w11 as any o t h s r  Lnfosnution r e l a t i n g  t o  the de ts rmina t ion  
of t h e  u t i l i t y ' s  full avoidod COStS. 

18 1i.u of a aep.ratOly n q O t i a t r d  c o n t r a c t ,  a qualLfying f a c i l i t y  undsr 
15 Wgawatts o r  a w l i d  Vasts  f a c i l i t y  as definmd i n  Ruls 25-17.091(1), I .A .C . ,  may 
.cap+ any u t i l i t y ' s  standard offer Contract .  Qual i fying f a c f l i t i e a  w h i c h  a r s  75 
m a w a t t s  or gzmatsr u y  n s g o t i a t e  c o n t r a c t s  for t h s  prrcbse of c a p a c i t y  and 
.M~W pursuant to n r b s u t f o n  ( 1 ) .  Should a u t i l i t y  fail t o  n r g o t i a t e  in good 
faith, any q u a l i f y i n g  f a c i l i t y  m y  apply to the -iaefon for rdisf p l r s u a n t  to 
-le 25-17.0834, Y-A-C. 

Within 60 drys  Of rSC*Lpt Of d p n d  St.nd.rd o f f s r  contract, t h e  u t i l i t y  
sb.11 e i t h e r  accept  urd sign the  c o n t r a c t  ud r e t u r n  it within flvm days  eo the 
e a l i f y i n q  facil i ty or p t i t i o n  th. Ccmsi8 .a  n o t  t o  a m p t  t h e  c o n t r a c t  and 
provide j u s t i f i c a t i o n  f o r  t he  r e fusa l .  

1. a r a u o n r b l e  a l l s g a t i o n  by the u t i l i t y  t h a t  a c u p t a n c e  of t h e  
s t a n d u d  o f f s r  will u c d  t h  subscr ip t ion  lirntt of the aroidrd 
unit or  unita;  or 

2. m a t e r i a l  w i d e n c e  tha t  b u a u u  the qual i fyinq f a c i l i t y  is not 
f i n a n c i a l l y  or t s c h n i c a l l y  v i ab le .  it is unlLX.1~ that  t he  c-ittod 
capac i ty  and sn r rgy  would br made ava i l ab l s  to t h e  u t i l i t y  by the 
date spreifid i n  t h e  s tandard  offer. 

A s+Mdard oftsr con t r ac t  vhich has b a n  accepeod by a qual i fy inq  f a c i l i t y  sha l l  
a w l y  towards tho subscr ip t ion  lbit of t he  u n i t  d-siqnatod in t h e  con t r ac t  

If t h e  c o n t r a c t  is 
not  acceptd by t he  u t i l i t y ,  its effsct shall  k rmmvod f- t h e  subsc r ip t ion  
limit e f f K t i v o . t h e  da to  of t h e  Cormission order grant ing ths u t i l i t y ' s  p s t i t i o n .  

( 0 )  ninimum S p c i f i c a t i o n s .  f a c h  standard offor Contract s h a l l ,  a t  minimum, 

(c) 

(d) 

Such ptitioas m y  k ba8od on: 

the dato the u t i l i t y  receirss t h m  A c c e p t o d  Contract. 

specify:  .. 1. 
2. 

3. 

4. 

5. 

6.  

thm avoidrd u n i t  or u n i t s  on which t h e  contract  is based; 
tho t o t a l  Mount  of c0maitt.d c a p c i t y ,  Ln mrgawatta. n e d e d  to 
f u l l y  subscrfk the avoidad unit spscifisd in t he  Contract ;  
the  payment op t ions  a v a i l a b l e  to  t h e  qual i fying f a c i l i t y  including 

f i r m  capaci ty  payments a v a i l a b l e  undsr each p y w n t  o p t i o n  urd an 
i l l u s t r a t i v e  c a l c u l a t i o n  of t k p  capacity p y w n t s  for a m b L m u m  t a n  
y e u  tsrr c o n t r a c t  c-ncinp w i t h  thr in-senria dats of t h e  
avoided u n i t  for each p a p n t  option: 
thr date on which the s tandard  con t r ac t  o f f s r  expi rss .  This  date 
shall be at  l s a a t  four year8 kfore t h s  an t ic ipa ted  in - se rv ice  date 
of the avoidrd unit or u n i t s  u n h s a  ths avoided u n i t  could b. 
eonatrucud in loss t han  four y e u s ,  or whsn the subscription l i m i t  
has  b a n  roachad: 
t h e  d a t s  by which fixm e a p r c i t y  and enmrgy del iver i s .  frola t h e  
qua l i fy ing  f a c i l i t y  to t h o  u t i l i t y  .hallcemaancs. T h i s  d a t s  s h a l l  
b v n o  later t han  t h e  a n t i c i p a t e d  in-servfca date of . ths  avoided u n i t  
specified in  t h e  contract: 
t h o  pried of tinu over  which f i rm capacity and energy shall be 
dr l ivered  fram t h e  q u a l i f y i n g  f a c i l i t y  to t he  u t i l i t y .  Firm 
capacity and enerqy dull k del ivered,  a t  a o i n h ,  f o r  a priod 

avoided u n i t  specified in t h e  contract .  A t  a l u i m u m ,  f l r m  capaci ty  
and energy .hal l  br delivered f o r  a psricd of tbe qual t o  tho  
an t i c ipa t ed  p l a t  lit.  of t h e  avoided unit, c-ncing u i th  the 
an t i c ipa t ed  in-aerv ics  date  of t h e  avaidod u n i t ;  

all f U C i A 1  uld sconanic  a8sumptLons necossary t o  CalCulat .  t he  

of t e n  years ,  cannsncinq w i t h  thr ant ic ipa tsd  In-arrvice d d t s  of the 
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-. ... e =izi.-zz ,~rfc--.r.;=e s:asLz:~g f o r  =.?e d e l i v e r y  of : i - ~  ca;aciry 7. 
azd ezergy by t h e  qza?L:yiszj f 6 c i l i t y  d3r i -q  t.?e u t i l i t y ' s  Lai:y 
seasonal  Teak and c t f - p e a k  ~ r i o e g .  These perfor-ance sra?.trrds 
a h a l l  approximate :he a a r i c i p r e d  peak and c f  i - p a k  a v a i l a b i l i r y  r z d  
capac i ty  f a c z o r  of  t h e  u t i l i t y ' s  avoided u n i t  over t h e  t e r n  of t h e  
con t r ac t  i 
prov i s ions  :o e+.ac:c r e p p e s t  of -,a>>enKs to t h e  excen t  t h a t  a s s c a l  
fin capac izy  a2d er.er= pj=e:-.s Jade to t h e  c p a l i f y i n g  f a c i l i r y  i> 
k iy  yea= exceed  t h a t  year's anzual v a l u e  of d e f e r r i n g  t h e  avoided 
u n i t  s - c i f i ed  in Khe c o n t r a c t  i n  t h e  event  t h a t  t h e  cizalifyi-g 
f a c i l i t y  f a i l s  t o  Fri0 -a  pu:suan: ro Lke teT-s a n d  cond i t i cns  of 
the c o n t r a c t .  Such Frovtafr;7a m y  be i n  t h e  f o r a  of a su re ry  k r r d  
or e q u i v a l e n t  a s s u r a a c e  of r e p p e n t  o f  p a p e n t a  exceedisg t h e  
year-by-year v a l u e  of eeferriag the avoided  u n i t  s p e c i f i e d  i n  r h e  
con t r ac t .  

The ConrJilrsion cay approve C a z t z a c t a  t h a t  spec i fy :  
1. , provis iozS =O pzotec= the p r c h e i n g  u t i l i t y ' s  r a t e p a y e r s  i n  the 

event  t h e  p a l i f y i q  f a c i l i t y  t a i l s  t o  d e l i v e r  firn capac icy  and 
enersy  in t h e  w u x  &ad t d s  s p e c i f i e d  i n  t h e  c o n t r a c c  yhich nay 
be i n  t h e  for=, of  L? u - ~ f r o s t  p a p e a t ,  s u r e t y  bond, o r  e p i v a ? e n r  
a a s u r m c e  of p a p e x .  Sue5 p a r e n t  or s u r e t y  a h a l l  be r e f m e e d  q s n  
c%?Zetion of t h e  f a c i l i t y  aad demonst ra t ion  that t h e  t a c i l i z y  can 
d e l i v e r  t h e  mousz c f  c a ? a c i r y  end energy  s p e c i t i e d  i n  che  coazrac:; 
and 

2 .  I. 1iS:iag of t h e  ? a : r x r e r s ,  i nc lud ing  any im?ac: on e lec t r ic  p e r  
transfe: c a p a b i l i t y ,  a s soc iazed  v i t h  €lie' q u a l i f y i n g  f a c i l k y  as 
compared to t h e  a v o i t e d  u n i t  necessa ry  f0.r t h e  c a l c u l a r l o n  of t h e  
avoided c o a t .  

Each s:andard o f f e r  c c n t r a c t  s h a l l  also 
contai3, a t  a rninbcn,  t h e  follouirrg opciona f o r  t h e  p a p e n f  of fi.3 C a P C i t Y  

1. -Value of  d e f e r r a l  c a ? a c i t y  p a p e n t a .  Value of d e f e r r a l  ca?aciW 

- montniy p a p e n t a  e a c r l a = f n g  annua l ly  of t h e  avoided  c a p i r ~ l  azd 
f i x e d  o p r a t i o n  and u in renaace  expesss a s s o c i a t e d  w i t h  t h e  avoided 
u n i t  rad s h a l l  be -:a1 to the v a l u e  of a year-by-yea= d e f e r r a l  of 
t h e  avoided  u n i t ,  c a l m l a f e d  i n  accordance with F r a g r a p h  ( 5 )  (a )  of 

t h e  e a r l i e s t  d a r e  prior t o  t X e  a n t i c i p a t e d  in - se ru ice  date o f  the 

c a p a c i t y  payment d a t e  shall be a n  a ? p r o x b a t i o n  of t h e  lead  
required t o  s i t e  and construct t h e  avoided u a i c .  E a r l y  c a p a c i t y  

a .  

( f )  

(9) F i n  C a p c i t y  ? & p e n t  wtio-r. 
- d e l i v e r e d  by t h e  p a l i f y i n g  f a c i l i t y :  

- t h i a  rule. 
Early c a p a c i t y  papez:8. Zach s t a n d a r d  o f f e r  c o n f r a c t  s h a l l  r p c i f y  

avoided unit vhen c a z l y  c a p a c i t y  payments may c o m e n c t .  r>e e a r l y  - 

nce  at any 

t h e  t e r a  of t h e  con:rac+ s h a l l  n o t  exceed t h e  cumula t ive  Presenz  
value of t h e  c c p c i : y  paymen t s  which would have been made CO t h e  
V A l i f y i n g  f a c i 1 i : y  h a d  such payments been made purSCaEt to 
s n b F " = a ~ z n p h  ( 3 ) ( ~ ) 1  cf t h l a  rule .  



3. Leve l i r ed  c a p a c i t y  payment.. Lovelised capaci ty  payments aha11 
comenco on t h e  r n t i e i p a t o d  in-aorvice dare Of t h e  avoided u n i t .  
Th8 c a p i t a l  p o r t i o n  of c a p a c i t y  pymonta undor t h i a  opt ion  a h i l l  
c o n a i a t  of .qual monthly paymmnts over  th8 t o m  of t h e  contra=, 
c a l c u l a t e d  in confo-ce w i t h  paragraph (S ) (c )  of t h i a  rule. zlu 
fL.d opmration and maintonancr po r t ion  of capaci ty  payrmnta aha11 
k .qual t o  t h e  value of t h o  yoar-by-year d e f e r r a l  of ftrd 
o p r a t i o n  and maintenanco expmao aaaociated u i t h  th8 a v o i d d  u n i t  
c a l c u l a t e d  i n  COnfO-co w i t h  paragraph IS)(.) of t h i a  ru le .  whoro 
l o n l i z e d  Capacity p l y m m t m  u e  01ect.d. tho cumula t iw  prmaont 
value of t h e  levr1 iZ.d  Capac i ty  payrmnta -de t o  the qua l i fy inp  
f a c i l i t y  0y.r t h e  tom or t h m  con t rac t  a h a l l  n o t  u c n d  th. 
cumulat ive preaont  vaho of c a p a c i t y  paywnta uhich would have k . n  
old to t h e  q u a l i f y i n g  f A c i l i t y  h8d auch p a p n t a  m n  -do plrsuant 
t o  mubparagraph (3)(9)1 of t h i a  rule, Talus of d e f e r r a l  capac i ty  
p a p a n t s .  

4-  Ear ly  l o v o l i s e d  cap .c i ty  pa-nta. Sach standard offor cont rac t  
ahall S p C i f y  t h o  Ut1ie.t d a t o  p r i o r  t o  th8 UYtfcfpa td  tn -~rv lcr  
d a t o  of t h 8  avoid& u n i t  when o u l y  lewlised capac i ty  p a m n t a  m y  
c-ncm. The 8 u l y  capacity paytmnt da t a  aha l l  k an a p p r o x h t i o n  
of t h e  load t h  rmquired t o  a i t e  m d  construct tho  avoided un i t .  
The c a p i t a l  portion of c a p a c i t y  pa-nta undor t h i a  opt ion  ahall 
c o n a i a t  of equal monthly paymmnta ovor tho t o m  of t ho  con t r ac t ,  
caleulatd in  confonnmce w i t h  paragraph ( S ) ( C )  of t h i a  rule. Th. 
f i x d  o p e r a t i o n  and main tenme0 erpmnao a h a l l  k calcu1at .d  i n  
conformane* wi th  paraqraph ( S ) ( b )  of t h i a  rulo. A t  t ho  op+ion of 
t h e  q u a l i f y i n g  f a c i l i t y ,  marly l o v e l i t e d  capaci ty  payment. ahall 
c-nco a t  m y  t i n m  a f t e r  t h e  a p o d f i e d  ea r ly  capac i ty  dato urd 
k f o r o  t h o  ur t ic ipa tmd in-sertice d a t e  of t h 8  avoided u n i t  provided 
t h a t  t h 8  q u a l l f y i n g  f a c i l i t y  L a  d8 l iver inq  firm capac i ty  and 8norgy 
to t h o  u t i l i t y .  Where e a r l y  l eve l i r ed  capaci ty  p a p n + a  arm 
e l o c t r d ,  t h e  Fumulativo p r e a e n t  value of tho capaci ty  payment. -de 
t o  t h o  q u a l l f y i n g  f a c i l i t y  over tho  t o m  of t he  c o n t r a c t  aha l l  n o t  
o x c n d  tho  sumulat iv8 praaont  valuo of th8 capaci ty  payment. which 
would hav8 hen aadm t o  t h e  q u a l i f y i n g  f a c i l i t y  had auch pryment i  
be8n amde pursuant  to aubparagraph (3)(g)1 of  t h i a  rule. 

For t h o  purpoao of t h i a  rule, a v o i d 4  8nergy Costa aaaociated with firm 
energy s o l d  to a u t i l i t y  by a qualifying f a c i l i t y  pursuurt  CO a u t i l i t y ’ a  s tandard 
o f f e r  contract a h a l l  -rice w i t h  the in-aorvicm data of t h o  avoided unit 
a p c i f i a d  in t h e  c o n t r a c t .  P r i o r  to t h o  in-sezvice date  of tho  avoided un i t ,  t ho  
qualifying f a c i l i t y  may sol1 aa-available enorgy t o  the u t i l i t y  purruant t o  Rule 
25-17.0825- 

(a) To t h e  e x t o n t  that t h e  avoid& u n i t  would hav8 b n  operated,  had t h a t  
u n i t  beon inatallmi.  a v o i d 4  energy coat. a a a o e i a t d  w i t h  firm anergy ahall k t h 8  
energy coat of t h i a  u n i t .  TO t h o  o r t o a t  t h a t  t h e  avoided u n i t  would n o t  have b@en 
o p o r a t d ,  t h e  avoided enerqy coat8  a h a l l  br tho  aa-available avoided anergy coat  
of t ho  p u r c h d n g  u t i l i t y .  During the pc iodo  t h a t  thm a v o i d 4  u n l t  would n o t  have 
barn  operated, f i rm energy purchaaed f r -  qua l i fy ing  f a c i l i t i e a  a h a l l  b. t r e a t e d  
.a a.-availlblo energy for t h o  purpose. of determining the megawatt block ais. in 

The onorgy c o s t  of t h o  avoided u n i t  a + e i f i d  in t h 8  con t r ac t  a h a l l  b. 
dofinad aa t ho  c o a t  of fuel, in  conta per kilowatt-hour, which would have k n  
burned a t  t h o  avoided u n i t  plua v r r i a b l o  o p t a t i o n  and maintenance oxpcnao plua 
avoid& line l o a a s s .  

( 4 )  Avoided Energy P r p e n t a .  
(a) 

. 

RUl. 25-17.0825(21(a). - 
(e) 

Tho c o a t  of fuel a h r l l  b8 ca1culat.d 4s t h e  averago market 

i 
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-r=------7 -- rnd technolo5y of t h e  avoide;i u n i t .  
E (5 )  ' ( a ]  Calculat ion of year-by-yea: v a l u e  of d e f e r r a l .  The  year-by-yea= value of 

defer:al of an avoided u n i t  s h a l l  be the d l f f e r e n c c  i n  revenue r e v i r e n e n t s  
a s s o c f a r ~ d  v i t h  de fe r r ing  t h e  avoided  u n i t  one y e a r  and S h a l l  be Calcu la t ed  as ' .  

Calculat ion of s t anda rd  o f f e r  c o n t r a c t  f i r m  c a s c i t y  p a p e n t  o?t ions.  

follovn: r I 
I 

f O  1 
I - n. 
I 
I 

u t i l i t y ' s  m n t h l y  va lue .  of avoided c a p a c i t y ,  in d o l l a r s  =e: k i l o w a t t  
per lonzh. fc: each  aoc=h of yea r  n; 
present v a l u e  of c a r - y i n g  charges for  o n e  d o l l a r  of i a v e s t i e n t  over 
L years with c a r r y i n g  chazges c m p u t e d  uaing average  annua l  r a t e  
base and assumed to be p a i d  a t  t h e  middle  of each y e a r  and  ?:anent 
value to t h e  middle cf t h e  f i r a t  yea:; 
t o t a l  d i r e c t  and i n d i r e c t  cost ,  i n  mid-yea: d o l l a r s  per k i l o w a t t  
includLTg h 7 D C  but excluding  CWIP, of  s h e  avoided u n k  w i t h  an 
ln-se,n!ice . d a t e  of y e a r  n, i n c l u d i n g  A 1 1  i d e n t i f i a b l e  and 
q u a n t i f i a b l e  c o s t s  r e l a t i n g  t i  t h e  c o n s t r u c t i o n  o f  t h e  avoided  u n i t  
t h a t  vould  have been paid had t h e  rvo ided  u n i t  been c o n s t r u c t e d ;  
t o t a l  f i x e d  c p r a c i o n  and =a in tenance  expenae for t h e  y e a r  n, i n  
Did-year d o l l a x s  pr k i l o w a t t  ?e: y e a r ,  of t h e  Avoided u n i t ;  
annual e s c a l a t i o n  r a t e  a s s o c i a t e d  v i t h  t h e  p l a n t  cost  of rhe avoided  
unit(.) i 
'an-ual e s c a l a t i o n  r a t e  a J s o c i a t c d  4 t h  t h e  ope ra t ion  and a a i n t e n a n c e  
ex-nae of t h e  avo ided  uni t ( . ) ;  - 
annual discouat rate, d e f i n e d  as t h e  u t i l i t y ' s  incremen-al a f t e r  tax 
cost o f  c a p i t a l ;  
ex-ctcd l i f e  of t h e  avoided  = n i t ;  and 
year f o r  v h i c h  t h e  avoided  u n i t  ia defer red  a t a r t l n g  wirh its 
o r i g i n a l  ant 'c ipated i n - s e r v i c e  d a t e  and endiag v i t h  t h e  t e r m i n a t i o n  
of t h e  c o n t z a c t  fo: the puichaae of f i r a  eaergy and ca?ac i ty .  

( 3 )  Calcrrlation of e a r l y  capacity p a p e n t s .  Xonthly early c a T a c i t y  payments 
s h a l l  ba e a l c u l & t e d  a s  fOllOVS: 

(m-') + A (1 + io)(m-l) f o r  n-1 to t - Ac (1 + i p )  
'm 12 12 Shere:  A - m n t h l y  e a r l y  capacity payments t o  be u t d e  to t h e  p a l i f y i n g  f ac i l i+ l j )  

f o r  each  E*3n=h of t h e  c o n t r a c t  year n, i n  d o l l a r s  per k i l o w a r t  per 
month; 

i I annua l  e s c a l a t i o n  r a t e  a s s o c i a t e d  with t h e  p l a n t  c o s t  of 

.I annua l  e s c a l a t i o n  n o t e  aosociated v i t h  t h e  o p e r a t i o n  and 
lo 

P -  y e a r  for which e a r l y  capac i ty  paymenci t o  a 
cpaallfyinq f a c i l i t y  a x e  m a d e ,  s t a r t i n g  i n  y e a r  one 
a n d  end ing  in the y e a r  t; 

0 

P t h e  avoided u n i t ;  

rai . t tenaact  expenae  of t h e  avoided  unit( .) :  
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t 

- I  

Where: T I 

r I 

- G  
A. 

Where: G I 

the t e n .  Ln years, of t h e  cont rac t  for t h e  
purchase of f i r m  capaci ty;  

1 
(1 + iP )  1 

1 
1 

I 
t I  

- (1 ( l * r ) t  iP )  
1 - ( 1 * r )  

t h e  eumnlatim p r r s e n t  ValUO t h e  Y O U  t h a t  t he  

Capi ta l  C0.t ecmpOMtlt Of C a p C f t y  p p n t 8  whish 
contractual  paymmnts will win, of the avoidod 

vould ham boon ma& h d  capacity pyamnts 
collmencad with t h r  .nticipated in-serric8 date of 
th. avoided Unit(8) ;  and 
annual discount rate, def ined  U th8 u t i l i t y ' .  
i nc r t cnn ta l  after tax eoet of c a p i t a l ;  and 

r 
1 - ( l * r ) t  I 

1 - ( l + r )  = I  

(1 io) 1 

(1 + io) I 

I 
The emula t ive  p re sen t  value kr the y e u  t h a t  t h e  
cont rac tua l  payment8 will begin, of t h e  a r o i d 4  f i r e d  
operat ion and m i n t s n m c e  expense c v n e n t  of capac i ty  
p a y w n t 8  which would bum k.n made had capacity p r y w n t r  
c-ncd with the Urticipatd in-urvice datr oi t h 8  
avoided uni t .  

I t& monthly lerel i rd  capcity paywnt, s t a r t i n g  on 
pL or u r i o r  to  th. in-mrriea d a t e  of t h m  amidod un i t ;  

Where: 

T I the- CumuhtiVe prs8ent  value, in the pu t h a t  t h e  
con t r ac tua l  payments wilz  begin, of t h e  avoided c a p i t a l  
c o s t  component of t h e  capac i ty  payumnts which Knrld have 
b..n eade had t& c a p c i t y  p r m n t s  aot b..n l eve l izod;  

iacreamntal a f t s r  t a x  cost of cap i t a l ;  md 
t I the tern, in year. ,  of t h e  con t r ac t  for the p r c h a s e  of 

firm capacity. 
0 the monthly ilxd operat ion and m i n t e n a n a  ccmponent of 

thr capacity payumnts. ca lcu la tad  ia ~ C C O ~ ~ U I C O  w i t h  
paragraph (S)(a) Lor 1mmlis.d capac i ty  paymts o r  w i t h  
prraqraph ( f )  (b) f o r  e a r l y  lev8l iz .d  capacity pyumnts-  

TO t h e  OXtent t h a t  f i -  
energy and c a p a c i t y  purchased fmo a qual i fying f a c i l i t y  plr8uant  t O  a 
8tandard o f f u  c o n t r a c t  or  m LndirLdually n e g o t i a t d  Contract is no t  n d d  
by t h e  purchasfng u t i l i t y ,  theae rules 8 h a l l b .  eon8trued t o  encouraqe t h e  

r I th UlnU.1 di8sount rat.. def ined AS Lh. u t i l i t y ' .  

( 6 )  Sal8  Of mCe.8 ?h -0- Md Capacity. 
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?urc>asizg utility -9 S e l l  a l l  c r  ?arc cf :>.e enersy a n d  c a - , a c i ~ y  :a t h e  
i n  need O f  c - e r ty  cnd capac izy  a t  a zu:r.al?y ag-eed u p n  i r i c e  u h i c h  

is e f f e c t i v e  t o  t h e  r a t e p y e r a .  
( 7 )  Gpon recizest ky a plali . 'yi-g f a c i l i t y  or any inzeres-ed  perscn,  

each  u t i l i t y  a h a l l  2zovide v z t h i n  30 days  ita most cu r ren t  p r o j e c t i o n s  of 
its f o t - r e  gene ra t i cn  a i x  i n c l u d i n g  t )p and t b i n g  o f  a n t i c i p a z e d  
sene=a-ion add i t ions ,  and a t  : eas t  a 20-year p ro jec t i cn  of f u e l  i o r e c a a t s ,  

i as  well c s  azy o the r  i n f o m a t i o n  reaeonably  required by t h e  TAalifying 
f a c i l i t y  t o  ?reject f u t u r e  avoided cos t  p r i ces .  7he utility nay c l a r s e  an 
a p ? r o ~ r i a t e  f ee ,  not t o  exceed t h e  a c t u a l  ccsc of prc-kction and co?ying, 
for Froviding such infor=at ion .  

pi-- e n e r w  and c a p a c i t y  p a p n t s  =de t o  a q u a l i f y i n g  f a c i l i t y  
t o  a Be?aratelY n e g o t i a t e d  c o n t r a c t  s h a l l  be r ecove rab le  by a 

u t i l i t y  th rough t h e  coz=iaSiOn's pcriodic r e v i w  of f u e l  and purchased power 
if +be contrac= is found ZO >e p r c d e n t  i n  accordence v i t h  eubsec t ion  

( 2 )  of t b i s  -rile. 
(b) u p n  acceptance  of t h e  c c n t r a c t  by both pa r t i e s ,  fin energy  and 

c a p c i t y -  F a p e n t s  =de t O  a F a l i f Y i n g  f a c i l i t y  p r s u a n t  t o  a s t anda rd  o f f e r  
con'tzac= shall be r e c o v e r r b l e  by a u t i l i t y  tkzou5b t h e  Cora ias ion ' s  periodic 

Pi-- e n e r n  and c a p a c i t y  F a p n t s  Eade puzsuast t o  L s t rndazd  o f f e r  
Contzac t  sicjned by t h e  q u a l i f y i n g  f a c i l i t y ,  fcr  vhich t h e  u t i l i t y  has 
p t i t i o n e d  t h e  Co-ission f O  rejecz, i s  recoverable  chrough :he C o i i s r i o n ' s  
p e r i o d i c  zev iev  Of f -e l  and purchased p u e r  c o s t s  if +he Cocaiss ion r e q u i r e s  
t h e  u t i l i t y  t o  accept  t h e  contract because it n a t i s f i e s  s u b s e c t i c n  (3) of 
t h i s  r d e .  
specific Author i ty :  350.127, 3 6 6 . 0 6 ( 1 ) ,  366 .051 ,  3 6 6 . 0 5 ( 8 ) ,  ? S .  
L.V I=$cmentcd: 3 6 6 . 0 5 1 ,  4 0 3 . 5 0 3 ,  r.S. 

J 
( 8 )  ( p )  

of , f u e l  and 2urckased F e r  c o n t s .  
( c )  

-_ 
' History:  )lev 1 0 / 2 5 / 9 0 .  

25-17.0833 P l m a i n g  Horriags.  
(1) U p a  p t i t i o n  or on i ts  ovn =-=tion, t h e  C o m i s s i o n  s h a l l  

p e r i o d i c a l l y  review optboa]. g e n e r a t i o n  and transmission p lans  f r a  a 
a t i t e w i d a  and i n d i v i d u a l  u t i l i t y  p e r s p e c t i v e .  In  corneczion vith t h e s e  
proceedings ,  the C e - d s S i O n  s h a l l  e o n s l d e r  t h e  need f o r  capacity f r a  b o t h  

s t a t e w i d e  and i n d i v i d u a l  u t i l i t y  p e r s p e c t i v e ,  t h e  adequacy of t h e  
t r a n s m i s s i o n  $ r i d ,  and o t h e r  stzategic  planning coacerns a f f e c t i n g  t h e  
Florida  electric G r i d .  

( 2 )  Upon p e t i t i o n ,  O r  on ita ovn motion, t h e  Cmdss ion ,  as needed, 
s h a l l  r e v i w  i n d i v i d u a l  u t i l i t y  genera t ion  and e x p n r i o n  p l a n s  a t  any t h e .  
specific WJtbority:  3 6 6 . 0 5 ( 8 ) ,  3 6 6 . 0 5 1 ,  350 .127(7 ) ,  P.S. 
L a w  Implemented: 3 6 6 . 0 5 1 ,  ?.S. 
X i s t o q :  Xev 1 0 / 2 5 / 9 0 -  

- 
-. 

- 

15-17.0834 Settlcmcnt of D i s p u t e r  in COstraF+ Wogotiitfors. 
( 1 )  F u b l i c  u t i l i t i e s  s h a l l  n e g o t i a t e  i n  good f a i t h  fo r  t h e  purchase  Gf 

c a p a c i t y  a;rd ener5-y f z O J  q u a l i f y i n g  f a c i l i t i e s  and in t e rconnec t ion  v i t h  
q u a l i f y i n g  f a c i l i t i e s .  I n  t h e  e v e n t  t h a t  a u t i l i t y  and a q u a l i f y i n g  
f a c i l i t y  cannot  ag ree  011 the :a=es, ten.3, and o t h e r  cond i t ions  f o r  t h e  
p u r c h a s e  of c a p a c i t y  and enerqy,  e i t h e r  p a n y  my .?ply to t h e  carnissioa 
f o r  re l ie f .  q u a l i f y i n g  f a c i l i t i e s  nay p e t i t i o n  t h e  conrnission t o  o r d e r  
u t i l i t y  t o  sign L c o n t t a c t  f o r  t h e  purchase  of capaci ty  and  energy which 
does  n o t  exceed a u t i l i t y ' s  full avoided  cost= a a  def ined  i n  3 6 6 . 0 5 1 ,  
T l o r i d i  S z a t u t e s ,  ahould t h e  CU=ainsion f i n d  t h a t  t h e  u t i l i t y  f a i l e d  to 
n e g o t i a t e  in g o o d  f a i t h .  

( 2 )  70  t h e  e x t e n t  poaaible, t h e  Comi59ion vi11 d i spose  cf . a n  
a p p l i c a t i o n  for relief w i r h i n  9 0  edys of  t h e  filing of a pe ' i f i on  by e i t h e r  
1 u t i l i t y  oz a q - ~ a l i f y i n g  f a c i l i t y .  

- 

- -  
i 
I - 
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( 3 )  If t h e  C m i s s i o n  f inds  t h a t  a u t i l i t y  has f a i l d  t o  nego t i a t e  or 
deal i n  good f a i t h  wi th  qua l i fy ing  f a c i l i t i e s ,  o r  ha. e x p l i c i t l y  d e a l t  i n  
bad f a i t h  wi th  q u a l i f y i n g  faci l i t ies ,  it sh.11 hpoee an appropr i a t e  p n a l t y  
on t h e  u t i l i t y  as appm*.d by s u t l O n  350.127, r l o r i d a  S t a t u t e s .  
x p r c i f i c  hthoritr: 366.OSl. 3S0.127(2), 1.1. 
kr mpl-td: 364.051. r.1. 
Sistnryt IW 10/2S/¶O. 

2S-17.013S Wbmling. 
S g l c i f i C  AUthodtr: 3 6 C - O S ( ¶ ) ,  3S0.127(2), 1.1. 
L a w  1 r p l . u n t d r  366.0S(S) ,  36C.OSS(3), ?.l. 
xistnry: I- ¶/4/81, n p a l d  10/4/8s, forwrlr as-17.8as. 

2s-17.084 
Umn canplimca w i t h  Rule 25-17.087, each u t i l i t y  s h a l l  -11 energy t o  

qualirying f a c i l i t i e s  a t  rates which u m  j u s t ,  rsasonable, .nd 
n o n - d i a c r i d n a t o r y  . 
L.W I rp l -n td :  3 6 6 . 0 5 ( ¶ ) ,  1 . X .  
Eis tory :  I- S/13/81 ,  rundad ¶/4/83, f o r w r l j  2s-17.84. 

The W t i l i t r ' a  ob l iga t ion  to loll. 

8 p o c i f i C  Aontho i i t ) . :  3 6 4 . 0 S ( ¶ ) ,  3S0.127(2), 1.1. 

2s-17.08s lasenad. 

2S-17.0IC ?erida  Ouring which ?urch.aea are n o t  -4. 
Wherm purchases frm a qual i fying f a c i l i t y  w i l l  bpir  t h e  u t i l i t y ' s  

a b i l i t y  to  give a d o w a t e  smrrica t o  t h e  rest of its cuCe-rs o r ,  dum t o  
o p r a t i o n r l  C i r c u m S t . n a s .  purchases frcm qua l i fy ing  f a c i l i t i e s  w i l l  r e a u l t  
in c o s t s  g r e a t a r  t han  those  which t h e  u t i l i t y  would incur  if it d i d  not mr)u 
such purehaass.  or o t h e n r i a e  placa an undue burden on th u t i l i t y ,  t h e  
u t i l i t y  shall b. r*lieV..d of its ob l iga t ion  under Rule 25-17.082 to  purchrae 
electricity f reP  a qua l i fy ing  f a c i l i t y .  Thm u t i l i t y  sh l l  n o t i f y  t h e  
qua l i fy ing  f a c i l i t y ( i e s )  p r i o r  to  t h e  ina tance  girinq r i a  t o  t h o s e  
condi t ions .  i f  prae-icable. I f  prior notica is not p r a c t i c r b l e ,  the u t i l i t y  
s h a l l  n o t i f y  the qurlifyLag f a c i l i t y ( i m s )  aa awn aa practicable &tor  t h e  
fact. I n  e i t h e r  wmnt the u t i l i t y  sh.11 n o t i f y  tha Cazmisaioa, m d  t h e  
Comnisaion a t a f f  s h a l l ,  upon -mat of thm a f f8e t .d  qual i fybq 
f a c i l i t y ( i m s ) ,  invoet igatm t h e  u t i l i t y ' s  c lah.  Nothing in this see ion  
mhrll o m r a t e  to  reli.lre the u t i l i t v  of its aareral o b l i a a t i o n  to purchasr  

. .- 
g w  I rp l - tdr  -366 .0S(9 ) ;  ?;I. 
Iistoryt X.r 5/13/81, Anndad ¶/4/83, f o m r l r  2s-17.86. - 

2s-17.017 IntettoPnrctioon rod Xtandards .  
(1) IIach u t i l i t y  shall intarconnect  wi th  any qualifying f a c i l i t y  whichr 
(a) is in its service area; 
(b) r sques ta  interconnection; 
(e) agreos t o  wet aystacn s tandards s p c i f i e d  l n  t h i a  rule; (d) apea 

t o  pay t h e  cos t  of interconnect ion;  and 
(e) signa M in te rconnec t ion  aqreeaant.  
(2 )  Nothing La t h i s  r u h  s h a l l  ba construed t o  preclude a u t i l l t y  from 

eva lua t ing  each r s q u e a t  for Interconnection on i t a  own m r i t a  urd modifying 
the  general standards sprcif id  in t h i s  rule t o  reflect +hr r e s u l t  of such  
an w a l u r t i o n .  

(3) Where a u t i l i t y  refuse. t o  intarconnoct  with a qual i fy ing  f a c i l i t y  
or a t tcmpts  t o  imps= UnreaaonAbble s tandards pursuant to subarc+ion (2 )  Of 
t h l s  rule, t h e  q u a l i f y i n q  f a c l l l t y  may p e t i t i o n  t h e  Cmaisaion for relief. 
The u t i l i t y  a b 1 1  h a r e  t h e  burden of demonstrating t o  t b m  Cuunlssion why 

1 7 - 5 1  
- . _  



' i+.terconnectic7I v i r3  i h e  F 2 a l i f y i n 9  f a c i l i t y  ihould n=t be r e p i r e d  c z  =>a: 
the s t anda rds  t h e  u t i l i t y  r eeks  i o  &.=.~osc on t h e  ~ 2 a l i f y i n g  f a c i l i x y ' .  
Tur,uanc t o  subsec t ion  ( 2 )  are reasonable .  

Upon a shoving O f  c r e c i t  u o r t h i n e a s ,  t h e  q u a l i f y i z g  f a c i l i t y  s h a ? l  
have t h e  op t ion  Of =&king -%zZh?y i n s t r l l x n t  p a p e n x i  over  1 period no 

"here t h e  qua l i fy ing  f a c i l i t y  e x e r c i s e s  t h a z  opt ion  -.he u t i l i t y  s h a l l  cha r5e  
i n t e r e s t  on t h e  amour;= owing. :>.e u z i l i t y  s> .a l l  c ! - ~ z 5 e  szch  i n t e r e s t  a= t h e  
50-day cozaercial ?a?= :ate. I3 c y  e v e n t ,  no u t i l i t y  may b e a r  t h e  cost  of 
inzerconnect ion.  

( 5 )  Appl ica t ion  f o r  In t ezconnec t lon .  A q u a l i f y i n g  f a c i l i t y  s h a l l  not 
o p r a t e  e lec t r ic  g e n e r a t i n g  g J i p e n t  in parallel  w i t h  t h e  u t i l i t y ' n  
e l e c t r f c  s y s t e n  wi thout  the Z r i o r  w r i t t e n  consent  of t h e  u t i l i t y .  T o m 1  
lp$ication for i n t e r c o r a e c t i c n  r h a l L  b r a d e  by t h e  q u a l i f y i n q  f a c i l i t y  
p r i o r  to t h e  inSta l Ia=iOn of any  g e n e r a t i o n  r e l axed  e q u i p e n t .  i h i s  
a p p l i c a t i o n  s h a l l  be a c c a p a n i e d  by t h e  f o l l w i n g :  

i nc lud ing  t e c k n i c r l  para=eters .  r a t i n q s ,  basic i m p u l s e  l e v e l s ,  e l e c t r i c a l  
c a i n  onh-l ine d i a s t c s ,  s c h e = a t i c  d i a g r e s ,  s y s t c a  p r o t e c t i o n s .  f requency,  
vo l t age ,  c d r r e n t  and i n i e r c o n n e c t i o n  dis+a:ce; 

( e )  Fxnct iona l  and logic  d i a g r a m ,  c o n t r o l  and Je te=  diagz-3, 
conZuctor sizes and Ie3S=hq azd a-y o t h e r  releva::: d a t a  v h i c h  might  be 
necessazy  to understand +he i x o p s e d  sys;ea and to be able t o  nake a 
coord ina ted  s y s t m ;  

( d )  ?over z e g u i r e a e n t r  i rr  w a i t a  and v r r a ;  
( e )  Expected r ad io - so i se ,  ha rnon ic  gene ra t ion  and t e l ephone  

i n t e r f e r e n c e  fac-or ;  
(f) Synchzonizing rcethods; and 
( g )  o p r a t i n g / i n a r r u c t i o n  r a n u a l s .  

( 4 )  

1onGer than  36 3C:tk. + w a r d  +he  f u l l  ccst  of in te rconnec t ion .  h'ouever, /. 

, ( a )  Phys ica l  l ayou t  d:avL:ss, i nc lud ing  d i w n s i o n s ;  
(b)  A l l  a s s o c i a t e d  e q d i p e n t  s p e c i f i c a t i o n s  a.A c h a r a c t e r l 3 t i c s  . 

-. . 

Any subseqzent  change i n  t h e  r y r r e z  PUP+ a l s o  be subs i t zed  for r e v i e v  and 
w r i t t e n  app=OVal priO= t o  aCtCa1 s o d i f i c a t i o n .  The above mentioned review, 
reco=aendationr and approya l  Sy  t h e  u t i l i t y  do n o t  :elieve t h e  q u a l i f y i n g  
f a c i l i t y  from C o a ? l e t e  r e s p s . a i b i l i = y .  f o r  t he .  adequate e7girreer ing des ipn ,  
eonstawction and o p e r a t i o n  of  t h e  p a l i f y i n g  f a c i l i t y  e q u t p e n t  and, f o r  any 
l i a b i l i t y  fer fnjuries  to pr0per.y o r  persona a s soc ia t ed  v i z h  any f a i l u r e  to 
parfom in a proper m d  s a f e  namtr f o r  any reason. 

( 6 )  Personnel  Srfcty. Adequate p r o t e c t i o n  and safe o p e r a t i o n a l  
p tocedures  nust be developed aad followed by t h e  joint system. These 
o p e r a t i n g  proccduses a u s t  be ap?sovtd by bo th  the u t i l i t y  aad t h e  p a l i f y i n q  
f a c i l i t y .  The q u a l i f y i n g  f a c i l i t y  s h a l l  be r eqd i r ed  ro f u r n i s h ,  i n s t a l l ,  
operate and maintain i n  good orCcr and r e p i r ,  and s o l e l y  r e s p o n s i b l e  - f o r ,  w i thou t  cost t O  t h e  u t i l i t y ,  all f a c i l i t i e s  required foz t h e  safe 
Opera t ion  o f  t h e  g e n e r a t i o n  s y s t a  in p a r a l l e l  wi th  t h e  u t i l i t y ' a  system. 

The q u a l i f y i n g  f a c i l i t y  s h a l l  penit t h e  utility's c=tployees to e n t e r  
x p n  i ts  property a t  any reasor rab le  tine for  t h e  purpose of in rwct ion  

I - . '. ,- and/o: t e s t l n g  t h e  p a l i f y i n g  f a c i l i t y ' s  equiixaent, f a c i l i t i e s ,  or 
appa ra tus .  Such i n s p e c t i o n s  s h a l l  n o t  r e l i e v e  t h e  q u a l i f y i n g  f a c i l i t y  from 
its o b l i g a t i o n  t o  ma in ta in  its eq;i;nen= i n  s a f e  and s a t i s f a c t o r y  o p e r a t i n g  
c o n d i t i o n .  

The u t i l i t y ' s  a??=cval ot i s o l a t i n g  dev ices  used by t h e  q u a l i f y i n g  
f a c i l i t y  w i l l  be r e q u i r e d  t o  e n s u r e  t h a t  t h e r e  vi11 comply w i t h  t h e  
u t i l i t y ' s  s v i t c h i n g  and t a g s i n g  p rocedure  f o r  s a f e  working c l e a r a n c e s .  

Disconnect Switch. A c a n u a l  d i sconnec t  switch,  of t h e  v i s i b l e  lord 
break type, t o  provide  a s e p a r a t i o n  p o i n t  between t h e  q u a l i f y i n g  f a c i l i t y ' s .  
g e n e r a t i o n  n y s t e n  and t h e  u c i l i t y ' ~  = y . t m ,  ohall bo required.  The u t i l i t y  
w i l l  s p e c i f y  t h e  l o c a t i o n  of che d i s c o n n e e  s w i t c h .  The r v i t c h  n h a l l  bo 
~ u n c e d  s e p a r a c e  i - 0 0  rha m:er socke= and shall 5-3 r e a d i l y  xccesmibls t o  

- 
: (A) 
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t h e  u t i l i t y  and bs capable  of baing locked i n  t h e  open pos i t ion  with a 
u t i l i t y  padlock- The u t i l i t y  m y  rmeerve t h e  r i g h t  to o p n  t h e  w i t c h  ( i . e .  
isolating t h e  q u a l i f y i n g  f a c i l i t y ' .  qenm=ation myatem) without  p r io r  n o t i c e  
t o  t h e  qua l i fy -  f a c i l i t y -  TO t h e  e x t e n t  p r a c t i c a b l e ,  however, p r i o r  
n o t i c e  . ha l l  b. given. 

Any of t h e  folloving condition. a h a l l  be cause for d i a c o n n m i o n :  
1. U t i l i t y  ayaeem W r g e n e i e s  and/or maintenance requiz-nts: 
2. Earardoua condition. e x i a t i n g  on t h e  qua l i fy ing  f a c i l i t y ' .  

generat i r rg  o r  p r o t e c t i v e  e q u i p o n +  aa determined by t h e  
u t i l i t y ;  

3. Mv0-e effects of the qual i fy inq  f a c i l i t y ' .  qenerat ion to t h e  
u t i l i t y ' .  o t h e r  electric consucurs and/or ayatam aa dete-4 
by t h e  u t i l i t y 7  

4. ?ail-  of the qua l i fy ing  fac i l i ty  to  maintain any rmquirod 
h s u r a n c e ;  or 

S. Iailure of the qua l i fy inq  f a c i k i t y  to cuuply wi th  m y  existing 
or futurm rmgulationa, rulea, order,  o r  drciaiona of any 
porrrnmrncal o r  r a q u l a t o q  a u t h o r i t y  having jurisdiction over  
t h e  q u a l i f y i n g  f a c i l i t y ' .  electric qene r r t i ng  equipmat  or t he  
o p e r a t i o n  of auch e q u i p n t .  

( b )  Reapona ih i l i t y  and L i a b i l i t y .  The u t i l i t y  and t h e  qua l i fy ing  
f a c i l i t y , s h a l l  each be rmaponaible for i t a  oun f a c i l i t i e a .  The u t i l i t y  and 
t h e  q u a l i f y i n g  facility a h a l l  each be reepanaib le  for enmuring adequate 
aafequarda for o t h e r  u t i l i t y  CUatmmra, u t i l i t y  urd qua l i fy ing  f a c i l i t y  
p.raonnek and equipaont.  urd f o r  t h e  protmction of i t a  oun qmneratinq 
myat-. The u t i l i t y  and tbr qual i fy ing  f a c i l i t y  a h a l l  mach indclnnify urd 
save t h e  o t h e r  humleea f r a n  ury and all c l a d ,  d-ds, Coat., or  expmae 
for l o sa ,  damage, or in ju ry  to peraona or p r o p r t y  of t h e  o t h u  cauaed by, 
a r i s i n g  o u t  of, or r e s u l t i n g  Iran: 

1. Any a= or an iaa ion  by a par ty  o r  t h a t  par ty ' .  Contractora,  
a p m t a ,  a e l l a n t a  urd employees in connection w i t h  the 
i n s t a l l a t i o n  o r  o p r a t i o n  of t h a t  party'.  generat ion a y s t w  o r  
t h e  o p r a t i o n  t h e r w f  in connection with t h e  other  par ty ' .  
ayat-i 

2. Any defect Fn, f a i l u r e  of, or f a u l t  related to a par ty ' .  
qeneration ayat-; 

3. The nrplip.ncr of a p u t y  or neqliqence of tha t  p r t y ' a  
contractors, aqents  a e r v m t a  m d  q l o y w a ;  o r  

4. Any o t h e r  event  or  a c t  t h a t  is t h e  result of, or proximately 
r a u s d  by. a party.  

lor t h e  prrpoaee of thia aubaection, t h e  t a m  par ty  a h a l l  mean e i t h e r  
u t i l i t y  or q u a l i f y i n g  f a c i l i t y ,  aa t h e  caae MY br. 

(E) Inaurmcm. Th. qua l i fy ing  faci1Lty a h a l l  d e l i v e r  to the u t i l i t y ,  
a t  l e a a t ~ f i f t m  d8ya prior to t h e  a t e  of any interconnect ion work, a 
c e r t i f i c a t e  of inauranee c e r t i f y i n g  t h e  qua l i fy ing  f a c i l i t y ' .  coverage under 
a l i ab i l i ty  Lnaurancm policy imaued by a reputab le  Fnauranm - p n y  
a u t h o r i z e d  t o  do buainesa in t h e  State of r l o r i d a  naming t h r  qua l i fy ing  
fac i l i ty  aa named inaured,  and t h e  u t i l i t y  aa an add i t iona l  named inaurad,  
which policy a h a l l  con ta in  a broad form con t rac tua l  endorae!mRnt a p c i f  i c a l l y  
cover ing  t h e  1 iabLl i t ima accepted under t h i a  agreement ariaing Out of t h e  
in t e rconnec t ion  to  the qual i fy ing  f a c i l i t y ,  or cauaad by o p r a t i o n  of ury of 
t h e  qua l i fy i aq  f a c i l i t y ' .  q u i p m n t  o r  by t he  qua l i fy ing  f a c i l i t y ' .  f a i l u r e  
t o  sr inta in  t he  q u a l i f y i a q  f a c i l i t y ' a  e q u i p a n t  in mat,iafac+oq A n d  Safe 
operating condi t ion.  

Thr policy pro r id ing  auch covmrage .hall pror ide  public 1 i l b i l i t Y  
insurance ,  inc luding  p m p s r t y  damage, in an .mount not lea. than S300.000 
f o r  each occurr.nce; w r s  i n r u r m c .  m y  ba required aa d d  nrcaaarry by 
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=>e u - i l i t y .  I n  a i i i t i c a ,  t k e  a5c:.e r eq2 i r ed  ~ l i : y  s h a l l  >e e.-.icrsed -irfr 
a prov i s ion  -hereby r t e  ir.zc:izce cc:.;cr.y u i ? l  zc-.i.'y c>e u z i i i t y  t .%i==y 
days p r i o r  to t h e  e f f e c t i v e  d a z e  cf c a n c e l l a t i o n  o r  z a c e r i a l  ckacse  in t k c  
palic/. 

:he ~ 2 a l i f v i n g  f a c i l i t y  s h a l l  p y  all >remiuas and ocher c h a r g e s  d z e  03 

s a i d  x l i c y  and k e e ?  s a i d  p l i c y  i n  f o r c e  du r ing  the q n t i r e  p z r i o d  of 
in te rconaecz icn  w i t h  t h e  u t i l i t y .  

( 7 )  Pzcrec t i cn  ax3 C p r c c i c n .  :t w i l l  be t h e  r e s p r . s i 5 i l i t y  cf = k e  
q t a l i f y i n g  f a c i l i t y  to provide  a l l  devices  necesna-y t o  prc=ec= t h e  
c p a l i f y i n g  f a c i l i t y ' s  e q i w e n t  f r o 3  d u a g e  Sy t h e  d a n o - a a l  ccz<i:i==s a n d  
o p e r a t i o n s  vhich occur on t h e  u t i l i t y  c y s t =  t h a t  r e s u l t  i n  i n t e r r z p t i o n a  
and r e s t o r a t i o n s  of service by t h e  u t i l i t y ' s  equ ipen :  and personnel .  The 
q a l i f y i n g  f a c i l i t y  S h a l l  ? r o f e c t  its gene ra to r  and assoc ia ted  e q u i ; n e n t  
fron oven*ol tape,  under ro l taqe ,  over load ,  s h o r t  c i r c u i t s  ( i nc lud ing  g r o u n d  
f a u l t  cond i t ion ) ,  o p n  c i r c u i t s ,  phase c->alance and r e v e r s a l ,  ove r  c= <-le= 
frequency condi t ion ,  and czhe r  r n j u r i o u s  e l ec t r i ca l  condi t ions  t h a t  r a y  
ar ise  ca :he u t i l i t y ' s  syat -  and any reclcse a t t e n p t  by t h e  u t i l i t y .  

:be u t i l i t y  nay :ese,-ve t h e  r i g h t  to p r f o n  scch  t e s t s  a s  it c!ee=r 
necessary t o  ensure  safe and e f f i c i e n t  7zo tec t ion  and ope ra t ion  c f  the 
c p a l i f y i n g  f a c i l i t y ' s  e q u i p e n + .  

(a) Loss of Source: The q u a l i f y i n g  f a c i l i t y  s h a l l  provide,  o r  the 
u t i l i t y  v i 1 1  provide  a t  =he q:al i fying f a c i l i t y ' s  expense, a??roved 
? r o t e c r i v e  e+iUi;nent .necessa-y f o  k n e d i a t e l y ,  co=?lerely,  and a u t o m a t i c a l l y  
d i sconnec t  the ci2alifying f a c i l i t y ' s  Senezazion fron t h e  u t i l i t y ' s  s y s r e .  i n  
t h e  event  Of a f a u l t  on t h e  q u a l i f y i n g  f a c i l i t y ' s  s y s t e m ,  f a u l t  of t h e  
u t i l i t y ' r  syszem. oc lcss of .soa:ce cn t h e  u t i l i ty ' s - - sys ten .  Disconnec=ioa  
must be cs=?leted wi th in  t h e  t k e  s p e c i f i e d  by t h e  u t i l i t y  i n  its s t a n d a r d  
o p r a t i n g  p-ocedure for i t s  electr ic  system f o r  loss of a source ca the 
u t i l i t y ' s  system. 

T h i s  au:a=a+ic d1sconnecei.n.g d e v i c e  =ay be of t h e  =ancal  o r  a u t o a a t i c  
r e c l o s e  t y p  and s h a l l  not be ca>&le 0: r ec los ing  u n t i l  a f t e z  service is 
r e s t o r e d  by t h e  u t i l i t y .  i S e  t y p e  and s i z e  of t h e  device  s h a l l  be apFroved  
by tbe u t i l i t y  d e p n d i n g  u p a  t h e  L a s t a l l a t i o n .  hdeq2a-e t e s t  d a t a  o r  
t e c h n i c a l  proof t h a t  the device  aeets t h e  d o v e  cr i ter ia  a s t  be s u p 3 l i e d  by 
t h e  q u a l i f y i n g  f a c i l i t y  t o  the u t i l i t y .   he u t i l i t y  s h a l l  ap jxove  a d e v i c e  
t h a t  w i l l  p e r f o n  t h e  above f u n c t i c n a  a+ n i n h l  c a p i t a l  and o p r a c i n g  costs 
to t h e  q a l i f y i n g  f a c i l i t y .  

(b) CoorZination and SyncXroai;ation. The q u a l i f y i n g  f a c i l i t y  shall be 
r e s p n r i b l e  f o r  COOrdfndtion and synch-onirat ion of  t h e  q u a l i f y i n g  
f a c i l i t y ' s  c p i p x n t  with t h e  u t i l i t y ' r  e l e c t r i c a l  sys t ca ,  and assuzes all 
r e s p a s i b i l i t y  io= dersrge t h a t  cay occur from i m p r o p r  c o o r d i n a t i o n  or 
aynchron i r a t ion  of the g e n e r a t o r  v i th  t h e  c t i l i t y ' s  sys tea .  

E l e c t r i c a l  C h a r a c t e r i s t i c s .  S inS le  phase g e n e r a t e r  
l n t e=cox iec t lons  v i t h  the u z i l i t y  are p c - q i t t e d  at p c w c z  l e v e l s  u p  to 2 0  XW. 
F o r  pover l e v e l s  exceeding 20 XW, a t h r e e  phase  balrnced i n t e r c o n n e c t i o n  
vi11 normally be repuired.  T o r  t h e  purpose of ca lcu la t ing .  5cr.rrected 
gene ra t ion ,  1 h o r s e p w e r  equa l s  1 le i lawart .  The v a l i f y i n g  f a c r l r t y  s h a l l  
i n t e r c o n n e c t  v i t h  t h e  u t i l i t y  at t h e  v o l t a g e  of t h e  a v a i l a b l e  d i s t r i b u t i o n  
o r  t h e  r r a n s a i s ¶ i o n  l i n e  of t h e  c t i l i t y  for t h e  l o c a l i t y  Of t h e  
Lnterconnect ion,  and shall u t i l i z e  one  of t h e  s tandard  connec t ions  ( S i n g l e  
phase, t k e e  phase,  y e ,  d e l t a )  as approved by t h e  u t i l i t y .  

The u t i l i t y  may r e s e n -  t h e  r i g h t  fo require a sepa ra t e  tranefc--.a=iOrr 
and/or  sc-vice f o r  a q u a l i f y i n g  f a c i l i t y ' s  genera t ion  system, at t h e  
q u a l i f y i n g  f a c i l i t y ' s  expee-ae. T h e  9 a l i f y i n g  f a c i l i t y  s5all bond all 
neuxza l s  of  the q u a l i f y i n g  f a c i l i t y ' .  s y s t e s  t o  t h e  utility's n e u e r a l ,  a n d  
s h a l l  install s e p a r a t e  Czivea Ground  v i t h  a r e a i s t a n c e  v a l u e  v h i c h  o h a l l  
be d e t e m i n e d  by = h e  u t i l i - y  and bond rhia ground t o  the w a ? i f y i n g  
faciliry'a s y o c e =  nec:;al. 

( = I  
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( d )  Exceptions. A qual i fy ing  facility's genera tor  havrng a capac i ty  

1. producm pcvrr i n  exceaa of 1/2 of t h e  minimum u t i l i t y  c u s t w r  
requir-nts of t h e  i n t e r c o n n e t e d  d i a t r i b u t i o n  or 
tran.li.aion c i r c u i t ;  o r  

2. producr F0-r f l W *  approaching or rxceedinq t h e  t h e m 1  
capac i ty  of t he  connectsd u t i l i t y  d i a t r i b u t i o n  o r  tranamiaaion 
linea or t rmaformera;  o r  

3. adver-ly a f f e c t  t h e  op . ra t ion  of t h r  u t i l i t y  or  o ther  u t i l i t y  
eu.tC(D.r.8 voltap. frequeny or a r c u r r e n t  control and 
p r o t a c t i o n  der icea;  o r  

4. adveramly A f f . E f  t h e  q u a l i t y  of mervicr to othrr u t i l i t y  
cuatmmra; or 

3. intertoao.ct a t  r o l t a p  l e v r l a  grmatrr than d i s t r i b u t i o n  
Tol t  age., 

w i l l  require more C O m p l U  h t e r c o n n e c t i o n  facilities aa deeamd n e e a a s a q  by 
t h e  u t l l l t y .  

( 8 )  q u a l i t y  of S*rric*. The q u a l i f y i n g  f a c i l i t y ' .  ganerated 
e l e c t r i c i t y  S h a l l  met t h e  f O l l o U i n g  minisum prridelinesr 

(a) ?raquenej. n e  governor con t ro l  on the p r i n  m v e r  aha11 be 
C A p A b h  of maintaining +he genera tor  output  f r rquency within lhitt for 
loads  fran no-load u p  t o  ra ted Output. Ths l i m i t .  for frequency aha l l  be 60 
h e r t z  ( y d l e s  per aecond). plua o r  minua M ina tan turcoua  va r i a t ion  of lea. 
t han  1%. 

The r egu la to r  cont ro l  a h a l l  k capable of msintaining t he  
g e n e r a t o r  ou tput  v o l t a p  within limit. f o r  load. frcm no-load up t o  r a t d  
a tme.  rhm l i m i t .  f o r  v o l t r o e  a h r l l  be the n-inal o w r a t i n a  voltaa. 

r a t i n g  t h a t  can: 

(b) voltage. 

accrfi+ible when 'it h a  not have a higher con ten t  ( root  wan aquare) of 
harmonics than  the  u t i l i t y ' s  normal hrrmDnic conten t  a t  the  interconnect ion 

' (d) Pwar Factor .  The qua l i fy ing  f a c i l i t y ' s  generat ion ayatem a h a l l  be 
deaigned,  operated and cont ro l led  t o  provide r e a c t i v e  pwr requirmments 
f r a  0 .85  lagging to  0.83 leading F r  f a c t o r .  Induction generatora ahall 
have a t a t i c  capacitor.  t h a t  provide a t  l e a a t  85% of t h e  u g n e t i z i n q  cu r ren t  
requi ronunta  Of t h e  indueti00 g m e r a t o r  f i e l d .  (Capacitor. a h a l l  not be 10 
l a r g e  as t o  permit BOlf-aXCftA+iOn of t he  q u a l i f y i n g  facility's generator  
f ield) . 

(e) M: h n e r a t o n .  Dfrmct current  generator.  u y  be operated in 
parallel with the u t i l i t y ' .  a p t a m  through a aynehronoua invertor.  The 
i n v e r t e r  m a t  Iwt all criteria in thmae rule.. . 

(9 )  natmring. 'Zhe actual metering o q u i p m n t  requirmd, ita vul tage  
ra t ing ,  n d r  of  phawa. air., w m n t  tranafo-a, p o t e n t i a l  
t ranaformara ,  numb.= of input. and a r roe ia t ed  macoory La depndent  on t h e  
typo, aize  and l o c a t i o n  of t h e  electric armice provided. I n  a i tua t iona  
where p e r  MY flow h t h  in and Out of t h e  qua l i fy ing  f a c i l i t y ' .  aystem, 
~ w r  f l c u i n g  into thr qua l i fy ing  f a c i l i t y ' .  a y a t m  will be measured 
separately frcs pcvrr f lov ing  Out of t h e  q u a l i f y i n g  f a c i l i t y ' s  ayitem. 

The u t i l i t y  w i l l  provide, a t  M a d d i t i o n a l  coet t o  t h e  quullifying 
f a c i l i t y ,  the  materFng e q u i p n t  necsaaary to  w a m r e  capaci ty  and enrrpy 
deliveries t o  t h e  q u a l i f y h g  facility. The u t i l i t y  will provide, A t  t h e  
quali-fying f a c i l i t y ' a  expnar .  t h e  ncceasrry add i t iona l  w t e r i n g  .quipmen+ 
t o  measurm enerqy d r l i v e r i e a  by t h e  qua l i fy ing  f a c i l i t y  t o  t h e  u t i l i t y .  

(10) c o a t  Reapanalbi l i ty .  The qual i fy ing  f a c i l i t y  is rcquired t o  bear 
all coats  aanoci r ted  with t h e  C h m g w u t ,  upgradlag o r  addltion of 
pro tmc t iv r  devices ,  transfo-ra. llne., aervicea, =tors, awitchea, and 
a s s o c i a t e d  equ ipmnt  A& d m v i C 8 ~  beyond t h a t  which vould k rsquiE+d t o  

point. 
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p r ~ v t d e  :o-T.A~ se rv ice  t o  t k e  ~ z a l i i y i z ;  f a c i l i t y  if t>.e q z a ? i l y i q  f a c i l i t y  
a n o n - ~ e : e r a t l z j  c=sto=e:. These ccsza  s h a l l  be pa id  ky:ke c a l i t y l n g  

f a c i l i z y  to t h e  u t i l i t y  f o r  all r . a t e r i a 1  and l a k r  that i s  reFJired.  l r icr  
t o  any w r k  being done by t h e  c t i l i t y ,  t h e  u t i l i z y  e h a l l  su?p?y t h e  
F a l i f y i n g  f a c i l i t y  v i t h  a c r i z t e n  c o s t  e n t i n a t e  of  all i t s  r e q u i r e d  

and labor and an e a t h a t e  cf t h e  < a t e  by vhich cons t ruc t ion  of t h e  
ifitezcc:zectioa w i l l  be co3p?eted.  T h i s  e s t k a z e  shall >e provided t o  t h e  
p a ? f f y i n g  f a c i l i r : ,  w i t h i n  60 days  a f t e r  t h e  c p a l i f y i z g  f a c i l i t y  s u p p l i e s  
t h e  u t i l i t y  v i t h  its f i n a l  e l e c t r i c a l  p1u.s.  ?he u t i l i z y  shall a l a o  prov ide  
p r o i e c t  tinning and f e a s i b i l i t y  info--.ation to t h e  ciGalifying f a c i l i t y .  

Each u t i l i t y  shall scbmi: t o  t h e  a i s e i o n ,  a standerd a 5 r e e a e n t  
for  in t e rconnec t ion  by q u a l i f y i n g  f a c i l i t i e s  as ?art of t h e i r  a tandard o f f e r  
cont=ac= or c o n t r a c t s  r equ i r ed  by X u l e  25-17.0832(3). . 
specific Authority: 366.051, 350.127(2), ?.s. 
k m  I ~ p l u e n t s d :  366.051, ? . S .  
Xis tory :  Wsu 9 / 4 / 8 3 ,  fornar l l  25-17.07, h e a d e d  lO/lS/90. . 

(11) 

1 5 - 1 7 . 0 8 0  Z r r = S = i S S b n  S S n i c s  for Q u i l i f j i a g  I r c i l i t i e s .  
S p e c i f i c  Authorit?:  3 5 0 . 1 2 7 ( 2 ) ,  366.051, ?.s. 
k u  Isplenented: 366.051, 3 6 6 . 0 4 ( 3 ) ,  366.055(3), ?.s. 
Histo-: Xem 10/4/SS,.  f o n e r 1 T  2 5 - 1 7 . 0 0 ,  h e a d a d  2 / 3 / 0 7 ,  R e p e a l e d  10/25/90. 

Trhssmissioa Serrica J b t  R e p i z e d  :or Self-Se,--rico. 25-17.0082 
S p e c i f i c  Authority: 350.127(2), 366.05(1), ?.s. 
L a m  Ia?leneated: 366.05(9). 366.04(3), 366.055(3), ?.s. 
xistory: Hem 10/4/85. f o n e r l y  25-17.002, xepealsd lOY+S/90. 

25-17.0003 O o d i t i o n a  Xequirhg T r a n m i s s i o n  S e r r i c a  for self-remica. 
i ' u b l i c  u t i l i t i e s  a r e  r e q J i = e d  to 2 r o v i d e  t ransmiss ion  and C t s t r i b u t i c n  

s e r r i c e s  t o  enab le  a r e t a i l  s x s t o a e r  t o  t z x s n i t  e l e c t r i c a l  pover geneza ted  
one l o c a t i o a  t o  t h e  cust-ez's f a c i l i t i c a  a t  another  loca t ion  vhen t h e  - p r o v i s i o n  of such s e r v i c e  and i z a  ansoc ia red  charges,  te-Ts,  and o t h e z  

c o n e i t i o n s  a r e  not  r easonab ly  projected t o  :esult  i n  higher  c o s t  electric 
ie-vice to t h e  u t i l i t y ' s  g e n e r a l  M y  of z e t a i l  and mbofeaale cuatome=s cr 
adve=se ly  a f f t r t  t h e  adequacy or r e l i a b i l i t y  of e l e c t r i c  s e r v i c e  t o  a 1 1  - c u s t w e r s .  The de te -mina t ion  of  whether  t r ansmiss ion  re-Yice fo r  self 
service is l i k e l y  t o  r e s u l t  i n  h i g h e r  ccst e l e c t r i c  aerv ice  r a y  be  made 
u s i a g  c o s t  e f f e c t i v e n e s s  methodology en?loyed by t h e  C-iosicn i n  
e v a l u a t i n g  conse rva t ion  p r c p r m s  of t h e  u t i l i t y ,  adjr-sted as a p p r o p r f r t e  t o  
r e f l e c t  t h e  q u a l i f y i n g  f a c i l i t y ' s  c o n t r i b u t i o n  t o  t h e  u t i l i t y  f o r  standby 
s e n - i c e  and v h e e l f n g  charges ,  o t h e r  u t i l i t y  prograa ccsts, t h e  f a c t  t h a t  
q u a l i f y i n g  f a c i l i t y  s e l f - s e r v i c e  perfonzaace can be prec i se ly  metered and 
monitozed, and t a k i n g  i n t o  c c s s i d e r a = i c n  t h e  u n i q e  load c h a r a c t e r i s t i c s  of 
t h e  p a l i f y i n g  f a c l l i t y  compared t o  o t h e r  conserva t ion  pr05rans. 
S p e c i f i c  Author i ty :  366.051, 350.127(2), r.s. 
Law Izplemented: 3 6 6 . 0 5 1 ,  ?.S. 
Histo-: X e u  10/25/90. 

. - ._ 

- . 75-17.0S9 TrAoSSiSsiOn S e r r i c e  for Q u i l i f r i n g  F a c i l i t i e s .  
(1) Upon r e q u e s t  by a q u a l i f y i n g  f a c i l i t y ,  each e l e c t r i c  u t i l i t y  i n  F l o r i d a  
s h a l l  p rov ide ,  . sub jec t  t o  t h e  p r o v i a l o w  of  subsec t ion  (3)  of t h i s  r u l e ,  
t r a n s m i s e i o n  s e n i c e  t o  w h e e l  a s - a v a i l a b l e  energy or firm energy  and 
c a ? a c i t y  produced by a m a l i f y i n g  F a c i l i t y  f r w  t h e  Qual i fy ing  F a c i l i t y  to 
a n o t h e r  e l e c t z i c  u t i l l t y .  

( 2 )  T h e  r d t e a ,  te.39, and condi t io; .= for transml3sion ne-- ices  a =  
d e n c r i 5 e d  in s u b s e c t l c n  (1) and i n  R u l e  25-17.0883 vhich  are prcvided by a n  
lnvearcz-ouncd u t i l i t y  shall be t h o a e  ap;iro\-ed by t h e  Federal  Energy 
ReF; 1 A z 3 r y Co-= i B 8 1 c x . 

- 

- 3 
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( 3 )  An electric u t i l i t y  may deny, C u r t a i l ,  o r  d i scont inue  tranamiamion 
a e r v i c e  t o  a Qual i fy ing  Fac i lz ty  on a non- discrrminatory baa i s  i f  t h e  
p rov i s ion  of auch a e r v i c 8  vould adversely a f f e c t  t h 8  s a fe ty ,  adequacy, 
r m l i r b i l i t y ,  or c o s t  of ptor id inq  electric aervice t o  t hm-u t i l i t y ' a  genera l  
body of retail  and wholmeale custutars. 
sprcific Anthor i ty t  366.0S1, 3S0.127(2), ?.s. 
k r  1 r p l . r e n t d r  3CL.OS1,  366.0S5(3), 1 . S .  
I i a t o r y r  New 10/25/90. 

25-17 .O¶O I s a e r r d .  

2S-17.0¶1 
(1) Dafinit ions and Applicabi l i ty:  
(a) 

c o r m - t a l  solid Maate trrergy d caplc i ty .  

'Solid Waste ?ac i l i t y '  wan. a f a c i l i t y  ownod o r  0p.rat .d by, o r  on 
bmhalf of, local go--nt. t h m  purpose of which is t o  dispoam of - l i d  
was tm,  as t h a t  term is defined in .=ion 403.703(13). rla. StAt. (1988). 
and to  generatm e l e c t r i c i t y .  

( b )  A f a c i l i t y  is 0yn.d by o r  0parat .d on brhalf of a local aOve-nt 
if t h e  pOwr purchase agrUm=nt i8  k t W m  t h e  local governmmLt and t h e  
electric u t i l i t y .  

(c) A s o l i d  w a s + =  f a c i l i t y  s h a l l  include a f a c i l i t v  which is mt med 
or 0prrat.d by l o c a l  gOV*rnU&t but  is 0p.rat.d on i& bohalf.  Yhrn t h e  
powr purchase  agr-nt i a  bet-n a non-governuntal  e n t i t y  and an 
mlectric u q i l i t y .  t h e  f a c i l i t y  is 0 p r a t . d  by privatm e n t i t y  on -half of 
a l o c a l  govermmnt i f :  

1. One o r  more loca l  g o v e r w n t a  have en ter rd  in to  a long-term 
agreommt with t h e  p r i v a t e  e n t i t y  f o r  t h e  dispoaal  of s o l i d  
waste f o r  which thm l o c a l  govrrnwnta  are r8spons ibh  and t h a t  
agremnmnt h a  a term a t  l e a a t  as long aa thm term of t h e  
c o n t r a c t  f o r  t h e  purchaae of.mnergy and capaci ty  frcm t h e  
f a c i l i t y ;  and 

2 .  The CEaniasion determinma therm i a  no undue r i s k  ispoaad on 
t h e  electric rat8payera of t h 8  purchaaing u t i l i t y ,  bas& on: 
a. Thm loca l  govrrammnt'a acceptance of responsibility f o r  

t h e  p r i r a t 8  e n t i t y ' .  parfornunce of t h e  pMr purchaae 
c o n t r a c t ,  or  

b. Such other  f a c t o r s  as t h e  Canairsion d8ems appropriate.  
including,  without l imi ta t ion .  t h e  issuance of bonds by 
t h e  local goverrmunt to  finance all, o r  a aubs tan t i a l  
portion, of t h e  cos ta  of t h e  f a c i l l t y ;  t h e  r * l i a b i l i t y  of 
thm w l i d  waste technology; and t h e  f inanc ia l  capab i l i t y  
02 t h e  p r i v a t e  owner and operator.  

3. Thm requkaamnts  of aubparagraph 2 s h a l l  be a a t i s f i d  i f  a 
local gove-nt descrfb.d in aubparagraph 1 en t8 r s  i n t o  an 
agre-nt with t h e  purchaaing u t i l i t y  providing tht in t h e  
a n n t  of d e f a u l t  by th. pr iva t e .  e n t i t y  un&r t h e  pones 
purchaam cont rac t ,  thm l o c a l  governmmnt ihrll pcrform t h e  
p r i v a t o  en t i ty ' .  ob l iga t ions ,  o r  came  them t o  be p r f o m a d ,  
f o r  t h e  remaining term of t h r  cont rac t ,  and a h a l l  not aerk t 0  
r 8 n e g o t f a t e  t he  power purchase contract .  

(a) T h i s  rule s h a l l  apply t o  all contract.  f o r  t h e  purchase of anergy 
or c a p c i t y  f r a  -lid uaate f a c i l i t l r a  en tered  in to ,  o r  renegot i r tod a. 
providod i n  suba.r+ion (31, a f t e r  October 1, 1988. 

(1) Except as provided in aubaectlona (3)  and ( 4 )  of t h i a  rul8. t h e  
p rov i s ions  of Ruln8  25-17.080 - 25-17.089. r l o r i d a  Administrztive Cod., a r m  
a p p l i c a b l e  t o  c o n t r a c t s  for  tlu purchaae of ennrgy and capaci ty  frm a a o l i d  
Vast8 fACi l f ty .  
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( 3 )  Any 80l id  was+. f a c i l i t y  which has an r x i s t i n g  firm rn*rW urd 
capaci ty  contrac+ i n  rff*c+ brfore October 1, 1988. s h a l l  ha". one-cimr 
option t o  r*n.gOtiat .  t h a t  ContlaCt t o  inco rpora t e  any o r  all of t h e  

r w n q o t i a t i o n  shall k bas4 on t h r  u n i t  t h a t  t h r  con t r ac t  wa8 dosigrud t o  
aroid but  applying thm most t . c rn t  -.ion-approd eo.+ rstbutrs of 
Rule 2S-17.0832(5)(a). ?lorid. M a i n i ~ t r a t i v r  Coda. for  t h r  .am u n i t  t y p  
and Ln-S*rdC. year t o  d r t r m i n r  the  u t i l i t y ' s  valum of aroided Capacity 
ovwr t h r  r-ining trrm of thm contract.  

(4 )  I)rc.U80 8oct ion 377.709641, ?la. s t a t - ,  raquirrs t h r  local 

k &andonod. c losd  d o m  o r  r r n d r d  illrprl. a u t i l i t y  may n o t  raqukr 
risk-ro1at.d quarantmom 8s r.quir.d in Rulr 25-17.0832, paragraph (I)(=),  
(2)(d) ,  ( 3 ) ( 0 ) 0 ,  and ( 3 ) ( f ) l .  Bourwr, a t  its option. a 8oUd w a s t r  
f a c i l i t y  U y  pm+id. NCh r i sk  r.1.C.d pUUMt80. 

( S )  l o t h i n g  thi8 8h.U p m l u d r  a w l i d  wa8tr f a c i l i t y  fraa 
r l . c t ing  a d v a a  Capacity pawn+.  a u t h o r i z d  purauant to  #-ion 
377.709(3)(b), P-S., which Adv8nc.d capaci ty  paymoats shall k in l i s u  of 
f i r m  Capc i ty  payP.nt8 Mh.mi8. aUth0riZ.d p l I S U M t  t o  this C U h  .nd Rulr 
25-17.0832, ?.A-C- Tho p m V i * h l S  Of 8ubSHltiOn ( 4 )  A t 8  appliC8bl. to s o l i d  

provi8ions Of subsrc t ion  (2)  and ( 4 )  i n t o  t h r i t  contract .  Thi8 

p o r r r n w n t  t o  rsfund O U l y  Capacity paymnts should a M l i d  W a 8 f r  f a c i l i t y  

* waatr faCili t i .8 *lOCth9 adTMCed CrpaCity pylarnt8.  
Spocif ic  A u t h o r i t y :  3S0.127(2), 377.709(S), ?.a. 
Lau 1rpl.untmdr 366.051. 366.053(3), 377.70Y. ?.S. 
X i 8 t o r y :  N r W  81818s. f O m r l r  15-17.91, 4/26/89, 10/2S/90. 
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JOHNSON A N 0  ASSOCIATES 
LnOFIIEYS AN0 C=UNSZORS 

Augun23, 1994 

_. 
JoscphD. Jcnki~~ 
Director, E I d c  & Gas Division 
RoridaPublic SmricD Commission 
I01 Ein Gaines s- 
T J l a r e q  Floridr 32399 

Dear h o e :  

The purpose of ehir lux= i3 (0 coafirm rhc diwssion 08 Augurr 15, 1994 bcnvern YOU. 
Bob Trapp and Torn Ball- Ofyour raffmd Bill Nordlund, Brian Die= and rnyaeifrcw&g 
the panda Xathlccn wgenemtion plant and Panda's Mndard oEer contract with Aori& P o t r e  
CorporPtion. 

Astrr discussed, Pad& eonurmd obligation is to be &le to pmduce 74.9 MW under 
all S ~ K E  conditions far the We of the unit. Panda recently infomid FPC by letter of rhc quipmyt  
codigurations which w9 a&lo.Pen& to a c t  iU e n n u ~ d  obligation while camplying with irs 
varinus envfromend reqtihrvmrt. A copy is inached for your 'urfonndon. We Jio & c u r d  
the fact chat under d dts wndidonr rht ABB 11 N I Md GE Frame E A  will produce more 
than 74.9 MW.' Since Panda Kddeen's conmcrud rcquirmmr is to be able to produce 74.9 
MW under worn case conditions. such as ri& before a major overhaul md during 6 hat wrvo. it 
is ncceaJuily vue {hat the unit be capable of marc than ?4.9 MW under bast case eondidom. tu 
we discussl ,  under apdmrl condicioru these units can produc: in the 1 IS MW range. Ofcounq 
this enern is quite c b q s i n  for the rate piyen since ir c M i u  no capacity CQSU to FPC under the 
Standard Offer Corrcnct 

We dso discupred the fkct that the operation of Panda-KuNaen in the manner dcmibed in 
thiv lottrr and the rarched letter io FPC is consistent with Panda's standard offer contract and is 
not a conaacr change that would require Florida Public S c d c t  Commission approval. Pleare 
advise immediilttly if h i s  is i n ~ r r e c t  or if you have any quesciolu. 

JOHNSON AND ASSOCIATES 

el 'd  

[-I 
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SUSAN P. CLaP.% 
JULIA L. JOHNSON 

Mr. Buren 0. Johwan 

3 l s  south cdhoua Smet 
Suite 350 
Tdabssuc, fiorida 32M1 

JohPson snd Ar"i;odrtcs 

I -  

- 
- 

Joseph D. Jenkins 
Director 
Division of Electric and Cias 

- 
Sl 'd  . -. 



FPSC DOCKET NO. 950110-E1 
EXHIBIT NO. DL-4 



P-KO00928 

dt103 h383N3 WaNWd WdSS:ZO 96, Sa NWl 
SZTbO86 bTZ 





c 

c 

.” 
. i 4 :  -. ... 

c 

......... - ... 
---._I_ .. .- ...--_. 

..,. . ..... . . . . . . . . . . . . . . . .  

.__.__.._ ....... .--. .. . 

._...-.....-....I... . ..--_.,_. . - .  - K O O O  9 3O 
.. 



FPSC DOCKET NO. 950110-E1 
EXHIBIT NO. DL-5 


