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BEFORE THE FLORIDA PUBLIC SERVICE COMMISSION 

In re: Petition of Florida Power 
& U ght Company For Approval 
of GaJ CommerdalllnduJtrial 
Business C ustom Incentives 
Resurd1 Project 

) 
) 
) 
) 
) 

Docket No. q b 0 0 4 2 ' £ (; 

Filed: J anuary 9, 1996 

PETITION FOR APPROVAL OF 
FLORIDA POWER & LIGHT COMPANY'S 

GAS COMMERCIAUINDUSTRIAL 
BUSINESS CUSTOM INCENTIVES RESEARCII PROJ ECT 

Florida Power & Light Company ("FI'L"). pursuant to Section 366 82(2). Florida StatUte!) 

(1 995) and Commission Order No. PSC-95-1 343-S-EG approving a stipulation between FPL 

and Peoples Gas System, Inc. ("Peoples"). hereby petitions the Florida Public Service 

Cornmi11sion ("Commission") to approve the Gas Commercial!lndustl'ial Business C'ustom 

Incentives Research Project as pan of FI'L's Demand Side ManaHemcnt Plan ana to allow FPL 

to recover reasonable and prudent expenditures for the Gas Commerc1al/lndustria l Busm .. -ss 

Custom Incentives Research Project through f PI.'s Energy Conservation Cost Rccovcl) 

("ECCR") Clause The grounds for th1s Petition are 

I. FPL is an investor-owned electr ic utility rcHulat\:d by the ConuniS$ion pursuam 

to Chapter 366, Florida Statutes FPL is subject to the Florida Energy Effi ciency Conservation 

Act ("FEECA"). Section 366.1!0-85, 403 519, Florida Statutes (1903), and its ECTR Clause IS 

s1 bject to the Commission's jurisdiction FPL IS subst'intially atTected thereby 

2. FPL's address is 9250 West Fla~ler Streel Miami. FL 33 174 Correspondcnc~.:. 

noti ce.~. orders and other documents concerning th is Petition should be sent to 

POru· ' '•'""' I DArE 
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Charles A Guyton 
Steel Hector &. Davis 
Suite 601 
21 5 S. Monroe St. 
Tallahassee, FL 32301 

• • 
William G Walker. Ill 
Vice President. Regulatory Aft'arrs 
Florida Power & Light Company 
9250 W F!Bgler Street 
Miami. FL 33 174 

3. As pan of the setllement of Docket No. 94 1170-EG. the docket 111 which FPL's 

DSM Plan was approved, FPL and Peoples Gas System, Inc. entered into a stipulation rn which 

FPL agreed, "to file a petition with the Florida Public Service Commission seeking a!Jproval 

of a gas research and development project pallcrned after FPL's Bu~incss ('ustom lnccntrvc 

(" BCI") Program " Tt\is perition seeks approval of tire gas research and development project 

FI'L agreed to in the FPUPeoples' stipulation The FPUPcoples ' stipulation was npproved hy 

the Commission in Order No PSC-1343-S-EG 

4 The objective of the Gas Commercialllndustria l Business Custom Incentives 

Research Project is to assisl FPL's commercial and industrial customers achieve, through natural 

gas applications not otherwise being rCSl!alched by FPL (other than desiccant cooling). clectnc 

demand savings cost-c:fTective to all FPL C'UStomers Under this Project FI'L \\Oulcl provide 

incentives to qualif)•ing commercial and industrial customers who purchru.c:. inMnll and 

successfully operate eost-e!Tective natural gas energy efficiency measures not covered h~ mhc:r 

FPL research effons (other than desiccant cooling) that reduce electric demand or shift ck'Ctnc 

demand from summer peak. The Gas Comm~rcial!lndu.strial Business Custom lncc:ntf\ ~ 

Research ProJect is described in more dt:tarl in Appendix A. proposed Program Standards 

5 The Gas Commercial/Industrial Busrness CuSlom lnceotrvcs Research Project '"II 
help advance: the policy objectives s<.'t foflh in Rule 2S-17 1.l01, Florida Admrnrsttal!\c Code and 

the FEECA As shown in Appcndrx A, the Gas Commcrcralflndustrral Busrncss Custom 

lr.cenuves Research Project will be avai lable for gas technolowcs that hlvc 1he putcnual to co>t· 
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• • 
effectively reduce, or shin to ofT-peak, summer peak demand for each of FPL 's commercial and 

industrial customers who panicipates. The minimum per program pan1c1pant req111remcnt to 

qualify is a 25 kW demand reduction or shift from summer peak 

6 Consistent with the tenns of the FPUPeoples stipulation in Docket No 9411 70-

£G. the Gas CommerciaVInJustriul Busi11<$S Custom l n<:t!nLivcs Research Projocl will ~xh:nd 

for two years from program approval and will be limited to cost-efTcctivc:oess analyses on no 

more than 24 gas projects The projects passing cost-efTcct•veness ma)· nut exceed 2 n1W 

individually and 10 mW collectively Except for desiccant cooling, opphcatiOilS wh1ch 1·1'1 '' 

activdy researching will not be eligible fnr the Gas Commerc•aVlndustnal Busmcss Custom 

Incentive Research ProJect To make gas engine-driven chillers with heat recovery sy~tcrns 

eligible for this research project .. FPL is seeking to runeod its gas engine-driven re.'>carch prOJect 

to remove such applications. Other criteria for eligibility as well as limitations on incentives 

for applications eligible for both this research project and n Peoples Gas approved DSM 

program are addressed funher in Appendix A 

7 Incentives will not be offered until the panicipaJing customer pro\'itlc.~ suflicicnl 

documentation for 1he Company to dctemtine cost-eO'ectiveness. and FPL detcnmnes 1hat the 

natural gas measures or ae1ivities planned by the <.'Ustomer are cx~;t-eO"ectlvc The incenli\'C will 

be negotiated with the customer In no instance wil l the incentive exceed the ma~imum 

calculated by FJ>L as being cost-effective under the Rate Impact Test at a benefit to cost rntio 

or I 0 I. Additionally, in no instance \\ill the incet~t.ivc exceed the amount that would mnkl• :he 

customer's payback period less than two years Payment of incentives will be phased The 

timing or the incentive will be subject to ncgoiiBtions between Fl'l. ollld the Cl•>IOHICI 
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8. Within ninety days of the payment of an initial incentive under this research 

project, FPL will provide the Commission Staff the cost-effectiveness analyses upon which the 

initial incentive was paid FPL will also file in liS ECCR true-up filing for a period in which 

an initial incenti"e paym.:nt is made under this research project u copy of the underlying cost

effecti veness analyses. 

9 Because of the customized nature of th is research project, participation rates and 

overall cost-effectiveness for the project cannot be projected However, overall project 

cost-cfl'ectiveness will be assured through the offering of incentives for each customer rhat make 

the SilS conservation measures nnd activities cost-effective. 

I 0 The Gas CommercinVlndustrial Business Custom Incentives Research ProJeCt rs 

drrectly monitorable and will yield measurable results FPL's monitoring plan is described in 

Appendix A. Any sAvings nchieved through this research project wil l be recognized rn 

detcm1ining whether FPL has achieved its conscsvation goals 

II FPL is not aware of any dr~puted issues of material facts The Gas 

Commercial/Industrial Business Custom Incentives Research Project should be nppmvcd and 

incorporated into FPL's OSM Plan, and FI'L should be authorized to reco\'er th rough rts ECCR 

clause its reasonable and prudent expenditures for thf' Gas Commercralllndustria l Busrness 

Custom Incentives Research Project. 
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WIIEREFORE. FPL respectfullv pelllions the Commission to approve FPL's G~ 

Commeroal!lndustrial Business Custom Incentives Reswrch Project and allow FPL to rccovc1 

its reasonable and prudent project expenditures through FPL' s ECCR clause 

Respectfully subminrd, 

STEEL HECTOR & DAVIS 
21 S S ~lonroe St 
Suite 601 
Tallnhanee, Florida 3230 1· 1804 

Auorncys for Florida Po,>er 
& lif!ht Company 

By !Ud(GL 
Charles A GuYt 
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CERT!flCATE OF SERVICE 

I HEREBY CERTIFY that a true and corrCCI copy of the Pctiuon For Approval Of Florida 

l'owcr & Light Company's Gas CommerciaVlndustriRI Ru!ine.~s Custom Incentives Research Project 

was mailed this ....21h... day of January, 1996 to the following: 

Jack Shreve. Esquire 
Office or Public Counsel 
Ill West Madison St.reet 
Room 812 
Tnllnhnssee, FL. 32399-1400 

Roben Schetrel Wright, Esquire 
Landers & Parsons 
310 West College Avenue 
Third Floor 
Talllh~Wec, FL 32301 
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Appendix A 

PROPOSED PROGRAM STANDARDS 
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Florida Power & Light Company 

Gas CommerclaUindustrlal 
Business Custom Incentives Research Project 

Program Standards 

Program ObJective 

The object or the Florida Power & Ught Company's (FPL) Ga.s CommerciaJI!ndustrlal 
Business CUstom Incentives Research ProJect lo to encourage commercial and Industrial 
customeB to reduce, or shift to off·peak hours, on-peak electric demand. FPL will 
provide lnoenllves to eUgible C/1 customeB who purchase, Install and suocessfullt operate 
quafifylng natural gas applications which cost-effectively reduce or shift electric demand. 

Cuatomer Eligibility 

Eligible tadUtles must be served by FPL and Peoples Gas System. Inc. (Peoples) 
simultaneously and must be located within FPL's service territory. 

The Gas CommerciaUindustriaJ Business Custom Incentives Research Project will extend 
for a period of two years from program approval, unless shortened or discontinued upon 
the Commission's Initiative. Under the Gas Commercial/Industrial Business Custom 
Incentives Rtsearch Project. Peoples may request cost-effectiveness analyses for no 
more than twenty·four (24) projects. Projects which pass cost-effectiveness may not 
exceed a savings of 10 mW collectlvely. 

The Gas CommerciaJIIndustrlal Business Custom Incentives Research Proje<:t Is available 
to all FPL Cl1 customers whk:h, as a result ol the proposed gas measure(s). are able to 
reduce their lacility's electric demand coincident with FPL's summer system peak by a 
minimum of 25 kW Individually and may not exceed a savings ol 2 mW per customer. 
Summer peak oocurs from 3:00 pm to 6:00 pm on weekdays, excluding holidays. 
between April 1st and October 3tst. 

Equipment Eligibility 

Except for deslocarn cooling equipmern. tha proposed gas equipment (or measure(s)) 
must not be covered by any other FPL program or research project. However, 
measure(s) oovered by FPL program(s) may qualify If bundled with and related to 
equipment or measure(s) that would not qualify tor an FPL program. 

The subject gas equlpmern must not have been Installed prior to the date of written 
aocept.ance by FPL of a customer's proposal. The gas equipment must not be installed 
Jeter than one year a.lter the aoceptanoe date. unless prior approval Is given by FPL 
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The proposed gas measure(s) muat have a simple payback of no less than 2 years when 
the incentives from FPL and Peoples Gas are Included. If Including Peoples' Incentive 
comoined with FPL's Incentive results In lesa than a two year payback to the customer. 
both Peoples' and FPL's incentives shall be reduced proportionately to a level such that 
the customer receives a total Incentive that results in a payback of not less than two 
years. 

Measure(s) insta.lled in both existing facilities and new construction are eligible. 
Measure(s) associated with new constructlon must not be addressed by or necessary to 
meet the requirements of any applicable federal, state or local municipal building or 
energy codes. This will permit new constructlon projects when the measure(s) are 
unique. such as efflcjency Improvements tor an Industrial process. 

The customer's project must not adversely Impact FPL system reliability. equipment, and 
safety. 

All eligible gas equipment must be Installed and operated in accordance with the 
manufacturer's recommendations and specifications for the intended application. 

The following are conditions which will preclude the ellgibUity of equipment for the Gas 
Commercial/Industrial Business Custom Incentives Research Project: 

operational or maintenance lmprovement.s that are not permanent: 
except for deslocant cooUng, applications which FPL Is actively researchlr.g, 
Including the applications covered by FPL's Natural Gas End·Use 
Technology Research and Development Plan, will not be eligible for this 
gas research and development project unless bundled with equipment that 
is not eligible for FPL OSM Incentives.: 
power generation technologies larger than 150 kW; 
wheeling of any type; 

PartlclpaUon Requirements 

A screening application or other document(s) with suffiCient Information to allow an 
assessment of the project must be submitted to FPL for Initial review and screening. 

Following the review of the information submitted with the screening application or similar 
documents, and after an affirmative response by FPL to proceed, the customer must 
submit a Formal Proposal In order for FPL to officially consider the project for participation 
In the Gas CommerclaVJndustrfal Business Custom Incentives Research Project. The 
Formal Proposalls the official description of the project, and must Include any Information 
whUl FPL may require In order to determine the pro!ect's oost·effectlveness, feru;Jbility, 
and Impact on FPL's electric system, equipment, and safety. 

Upon written acceptance of the Formal Proposal by FPL, the customer and FPL will 
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negotiate a contract detailing the terms of participation In the Gas CommerciaVIndustrial 
Business Custom Incentives Research Project, and the execution of this Contract will 
Initiate the customer's participation In the Ga$ Commercial/Industrial Business Custom 
Incentives Research Project. Acceptance of the Formal Proposal mgans that FPL has 
reviewed the Formal Proposal, and has determined that both the Formal Proposal and 
the corresponding project meet all of the requirements for participation in the Gas 
Commerclalllndustrial Business Custom Incentives Research Project. 

Installations must comply with all Federal, State, and Local codes and regulations, snail 
be made pursuant to all necessary permits, and shall be performed by qualified 
personneL 

The facilities In which the installation(s) are made shall be accessible to FPL employees 
for observation during Installation and for monitoring as agreed to between FPL and the 
customer. 

All projects will be monitored. Monitoring will consist of one of two levels of activity based 
on FPL's daterminatlon: 

High-Moderate confidence projects - measures with which FPL has 
significant experience and/or confidence as to the performance 
characteristics. For these projects, FPL will require, at a minimum, an 
engineering analysis with relevant calculations. FPL. at its determination, 
may also require a feasibility study performed by an independent, registered 
professional engineer, and/or field monitoring of the project. 

Innovative projects - me8.Sl.lres with which FPL has no significant 
experience or confidence w!th the performance characteristics. For these 
projects, FPL will require field monitoring/measurement of the project's 
performance. 

FPL shall be solely responsible for determining the monitoring activity required, as well 
as for assessing the performance of the project as indlcated by the monitoring result:.. 

Incentive Proceulng 

Upon satisfying all conditions of the ·customer Eligibility", "Equipruent Eligibility•. and 
"Participation Requlrem(jnts• sections as specified herein, the customer (or the customer's 
designee where appropriate) may be offered and paid an Incentive by FPL 

Incentive Payment Determination 

Incentives will be offered only under the following conditions: 

3 
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·the customer provides sufficient documentation tor FPL to determine cost
effectiveness; 
FPL determines that the measure is cost-effective, ~~th the incentive 
Included; 
the payback to the customer, with the incentive Included. Is two (2) years 
or greater. 

For ·each Formal Proposal submitted by a customer, the proposed project will 
undergo a cost-effectiveness evaluation using the Commission approved 
methodology. In order to be eUg~ble for an Incentive, the project must have a 
benefit-to-<:ost ratio of at least 1.01 under the Rate Impact Meas~.:re (RIM) Test. 
with the Incentive included. In addition, the proj8C1 must act.leve a rr.lnimum 
benefit-to-cost of ratio of 1.00 In the Participant Test. 

To determine the Incentive amount available, the proj8C1 will be evaluated utilizing 
the assumptions of the current integrated resource plan, either as a replacement 
of a portion of existing DSM resources included In the resource plan, or as an 
addition of resources beyond the needs satisfied by DSM In the current resource 
plan. If It Is determined that the project is a replacement of some existing DSM 
resounces, it will have, with the incentive, at least the same net beneflts per kW 
under RIM as the competing DSM, as well as a minimum 1.01 benefit-to-cost ratio 
against the same generation resource deferred by the competing DSM. If the 
projed Is positioned as an addition, it will, with the Incentive, have at least a 1.01 
RIM benefit-to-<:est ratio against the next required generation resource beyond the 
needs satisfied by DSM in the current resource plan. 

lnc.nttve Payment Timing 

The payment stream of the Incentive amount will be negotiated on a case by case 
basis between the customer and FPL and will be included in the contract. 

lncenUve Adjustment and Investment Protection 

Once monitoring of the proj8C1 has been completed, the total incentive amount 
may be adjusted downward to achieve a 1.01 baneflt-to-cost ratio under the RIM 
Test If the actual summer coincident peak demand reduction Is more than ten (1 0) 
percent below the demand savings stated in the contract for participation. Any 
adjustment will be based on the Commission-approved cost-eff8C1.iveness 
methodology utlflzlng the actual savings and the same resource assumptions in 
eff8C1 at the dale of FPL's approval of the customer's Formal Proposal. No upward 
adjustment of the Incentive amount will be made. 

For a period of five (5) years from the date of the final Incentive payment to the 
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customer by FPL. should the customer change its electric rate from the rate In 
effect at the time of the original determination of the incentive amount, FPL 
reserves the right to recalculate the eligible Incentive amount using the new rate. 
Any chlcrease In the incentive amount will be Immediately payable by the customer 
to FPL Or, within the same five (5) year per1od, should FPL lind that the 
appUcable measure(s) is no longer in operation as stated in the Formal Proposal, 
FPL may require the repayment in fu ll of the incentive amount paid to the 
customer under the Gas Commerdalllndustrial Business Custom lncent.ives 
Research Project. 
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