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Palm Coast Utility Corporation (PCUC or utility) is a Class A 
utility providing water and wastewater •ervice in Flagler County . 
According to its December 31, 1994 annual report, the utility was 
serving 14, 617 water customers (approximately 14, 846 Equivalent 
Residential Connections (ERCs ) and 9, 868 wutewater customers 
(approximately 12, 435 ERCs ) . During the twelve months ended 
December 31 , 1994, the utility recorded operating revenues of 
$6, 188, 768 for water service and $2, 904, 576 for wastewater service . 
Its r ecorded operating i ncome was $747,192 and $303,166, 
respectively, f o r water and wastewater service. 

On December 27, 1995, the utility filed an application for 
authority to increase its system capacity charges for water and 
wastewater service pursuant to Section 367.101, Florida Statute•. 
The filing fee was paid on December 27, 1995, which was designated 
the official fi ling date for this proceeding pursuant to Section 
367.083, Florida Statutes. The utility'• present service 
availability fees were established in Dock~t Nos . 810485 - WS and 
840092-WS, Order Nos . 12957 and 14174, issued February 6, 1984 and 
March 14, 1985, respectively . The test year for this proceeding is 
the projected year 1995 . OOCUHll-i ~1 11~B(R-OAT( 
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ISSOJ 1: Should the Palm Coaet Utility Corporation proposed 
tariffs to increase its service availability charges be suspended? 

R.1C911111RPAnCM: Yea, Palm Coast Utility Corporation'• proposed 
tariffs to increa•e its service availability cha.rges should be 
suspended pending further investigation by staff. (WASHINGTON, 
AGARWAL) 

STAll AHALJSIS: Pursuant to Section 367.091(5), Florida Statutes, 
the rate schedules proposed by the utility shall become effective 
within sixty (60) day• after filing, unle•• the Commission votes to 
withhold consent to implementation of the reque•ted rate•. 

The utility has requested approval of system capacity charges 
of $1,500 and $1,600 per BRC for it• water and wastewater systems 
respectively. The current charges are $766 for water and $1,466 
f or wastewater . The utility state• that the basis for the 
requested change in charges is to move them toward the guideline 
maximums set out in Commission Rule 25-30.580, F.A.C., based on the 
adjusted cost of plant in service e•tablisbed for the projected 
year 1995 and contributions projected to be received thro~gh the 
buildout years of the treatment plants . Thia docket was opened 
concurrent with a rate increase applicatio.n in Docket No . 951056-
ws. 

Staff has reviewed the filing and has considered the proposed 
rates , the incremental CIAC thereby generated, and the ~nformation 
fil ed i n support of the application. We believe it is reasonable 
and necessary t o requi re further amplification and explanation of 
this data and to require production of corrobative information, if 
necessary. The utility has propo•ed adjustments to its cost of 
plant in service established for the projected year 1995 and 
contributions projected to be received through the bui l d(\ut years 
of the treatment plants . Our review of the utility' s appl ication 
will i nclude further examination by staff accountants, engineers, 
and r ate special i sts . Therefore, staff recommends that tr.e 
proposed tariffs t o inc rease service availability charges for Palm 
Coast Utility Corporation be suspended . 
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