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M.s . Blanca S. Bay6 
Director, Record• and Reporting 
Florida Public Service Commission 
2540 Shumard Oak Boulevard 
Tallahassee, FL 32399-0850 
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Re: Hobe Sound Water CO!Dpany -- Application for a Limited 
Proceeding -- Docket No. <fk 015-:l. -wu 

Dear Ms. Bay6: 

Enclosed for f J'ing on behalf of Hobo Sound Water Company 
(Hobe Sound) are the original and fifteen copies of a Petition 
for Limited Proceeding, includinq a document entitled "Support 
Documentation and Work Papers." 

Also enclosed aro the original only of the following 
additional supporting docuaenta: (a) Appendices A to D, 
(b) Consent Agreement Between Hobo Sound and the South Florida 
Water Management District, and (c) proposed form of customer 
notice. Pursuant to an agreement roached at an informal meeting 
with the Commission staff, additional copids of the supporting 
documents have been furnished dir ectly to the staff of the 
Division ot water and Wastewater and the Division of Legal 
Services as required. 

Also enclosed is a check i n the amount of $1, 750 in paymont 
of the applicable filing foe. 

If you have any questions regarding this filing, please 
call. 

RDM/mee l,v-v
Enclosuros 

cc : Marshall Willis 
Rosanne capeloss 
Connie Binford 
Robort Crouch 

Michael carfino 
.John Guastella 
Gary White '?~· 

OOCuf.lt'rlfii'IJMf.lf.II·OATE 

0 I 8 7 6 FEB 16::: 
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THE HOBE SOUND WATER COMPANY 

APPUCATION TO INCREASE RATES AND CHARGES 

BY WAITED PROCEEDING 

IN 

MARTIN COUNTY, FLORIDA 

SUPPORT DO CUM ENTATION 

and 

WORK PAPERS 

§!.. IASTELLA ASSOCJA TES, INC. oocw· · · " r -OAT( 

7 FEB IG :g 

FEOR¥~J-~~Qtr JS/:l (PORllhG 
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HOBE SOUND WATER COMPANY 

LIMITED PROCEEDING 
Reven.~e Doflclency and Rate Increase Colcullltfon 

Lim ked 
REVENUE REQUIREMENT CALCULATION: ProceedinG 

Retum On Equity $33,337 
Equity wllh Tax Grou - up 63,450 

SCHEDULE 1 

(Sch 4) 
(Sch ~) 

0 & M Expense 15.000 (b) 
Deprecledon 17,588 (c) 
Amonl1atlon 85,479 (d) 

Properly Tues 9,-481 (e) 

OebtRtllllt 40,807 
Gioss Receipts/ Revenue l a;c 10 451 

178,784 
Revenue Deficiency r Jt32_._234 

Ad~ated Revenue AJ Exlslhg Rates 1,473,744 

Alate lncreeao Reqvlrod 15.76'11. 

COMPONENTS OF REVENUE REQUIREMENT CALCULATION : 
(,a) RAJE BASE 

Groundwater MonltOt~g (Avg BaQ 5:1,108 Appendix A 
Consent Order (Avg BaQ t64,194 Appendix e 
UPIS Addtti001 12/31/94-0613C/05 420,887 App&ncfbt c 
AJD 0t1 Above (12,926) 
UPIS Addltl0t11 07/01/95-06130/86 149.713 Appendix 0 
AJDonAbovo !2.330! 

792,446 
(b) EXPENSES 

Rate Cese Expense (GuilSteUa) $~5.000 13,750 4 Yr Amon 
Rate Cue Expense (MtlsOtl) $5.000 1.250 4 Yr AmOtt 

(c) DEPA§CIATION EXPENSE 
UPIS Addid0t11 12/31/94-06/30/95 12,928 (SCI'I 2) 
UPIS AddiUone 07/01/05-06/30/98 4,860 (Sen 2) 

(d) AMORTIZATIONS 
Groundwater MonltOtng $59,009 11,802 5 Yr AmOtt 
Cons on! Orde. $2:21,032 73,877 3 Yr Am0t1 

(e) PROPERTY TAXES 
M»l Rate per SloOO of UP IS 16.5872 9,461 

(Y) WEIGHI~O QOSI Of QAPITAl 
long-Tetm Oebt 4.85% (Sch 3) 
Short-Term Debl 0.30% (Scto 3) 

Equity ~.:.2.!'!.. (Sch 3) 
0.38T. 
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Hobe Sound Water Company 
Umitod Proceeding 

DEPRECIATION CALCULATION: 

Plant 
Account/ OuetlpUon Oepr Aat<o Addition. 

30• .2 Structure• & lmprovem onll 3.03~ H ,20G 
307.2 Wells & Springs 3.33% t07,043 
308.2 Supply Mains 2.88t. 1• 8,0H 
311.2 Pumping Equipment 5.00% 44,104 
331.• Trarum. & Distribution Ma lna 2.33t. 107,317 

Interconnection & Production Wells (On Line 06/95) 420,887 

307.2 Wells & Springs 3.33% 117,369 
331.4 Transm. &. Dlstt!.buiion l.:alns 2.33% 32,345 

Monitoring Wells (On Uno 01/116) 149,713 
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SCHEDULE 2 

Depree 

e.., en•• 

4:l1 
3,581; 

4,129 
2,205 

2,498 

12,1126 

3,&08 

752 

4,680 
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SCHEDULE 3 

HOSE SOU ND WATER COMPANY 
UI.IITED PROCEEDING 

CaDital S1tue1\lll 

Reconchd 
IO Cost Welg'"'td 

Last Order Rate Bue Rallo Rate Cost 

Long Term Debt $2,340,852 5 1.13% 6.55% 3.35'1. 

Short T erm Debt 419,545 9.16% I 0.00% 0.82% 

Com moo Equity t,737,<188 37.85% 11.34% 4. 30% 

Accum Oeltfll!d Tax 80,423 1.78% 0.00% 0.0~· 

Total $4,678,388 100.0014 8.57% 

Pro Forma 

long Torm Debt (a} S3,014,5.tl 58. 1!1% 8.63~ 4.85f. 

Shor1 Te~~m Debt (b) 162,727 3.03~ 10.00~ 0.3~ 

Com mom Equity 1,882,446 37. 10% 11 .34% 4.21% 

Accum O'eltffed Tax (b) 201,120 3.74% 0.00% 0.00% 

Total (c) $6,370.£~ 100.00% 
•=te-e 

9.36% 

Note (a) : Out•tand 1ng 
08130188 Raffo Co$1 Wll!'d Coat 

Note 11 88'-535 22.08~· 8.50% Ul8% 
Note 12 1,355,078 44 .87'- 8 26% 3.7 1"' 
Note # 3 893,328 32.85'1!. 9.26"- 3.05'1(, 

3,014,6<1 1 100.00% 8.63% 

Note (b) ; Projec1ed 06/30/86 litwls 

NOCt (c) : Last Apptovtd Rate Bllst 4,570,388 
Requested Umhod Ptoceodlng Items 792,446 
Total Rate Base =6,370~.!_ 
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HOSE SOUND WATER COWPANY 

W.UTEO PROCEEDING 
ProVIsion 1011ncome Tuu 

Revenue Oeftclency 

Ope~tlng Expenut 
In!« est Expenu 

Taxable Income 

Slate Income Tax 

Federal Ta.c.eble Income 

federal Income Tax 

Nellncome 

34.00~ 
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SCHEDULE 4 

$232,234 

137,977 
_.....::;40::.:;,80!_ 

$53,460 

17,1!! 



SCHEDULE 6 
HOBE SOU ND WATER COWPAN Y 

Ul.lllEO PROCEEDING 

E!ltt !:<:nedule 

Pre~ent Propoted 

Clau/Metor Size Rotos Rate• 

BFC BFC 

Aeeldentlal 

5/8' X3/4' $12. 1 ~ $14 05 

3/4' 18.21 21 08 

1' 30 35 35 13 

1-1/2' 80.69 70 25 

2' IH 11 112.~ I 

3' 194.22 22~.83 

~· 303~6 351 28 

GaUonage charge/1,000 g 

o 10 10,000 galt. 0.78 o.eo 
10,001 to 40,000 gal•. 1.76 2.~ 

Over 40,000 gale, 2.34 2.71 

Gtntral Strvic:e 

5/S'x3/~' $12.14 514 05 

3/4' 18.21 21 08 

1' 30.35 35 13 

1-1/2' 60.69 70 25 

2' 97. 11 112 41 

3' 194.22 224 83 

4' 303 48 351 28 

O.Uonage c:hatgo/1,000 g 
0 to 10,000 gall. 1.48 1.89 

10,001 gale. and over 1.46 1 GG 
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SCHEOOL£6 
HOBE SOUND WATER COMPANY 

UloUTEO PAOCE£01HG 

RewM s~ •• rrmnr and P~d Ra!!t 
Twelfe Ll,._ Endna 08130185 

Number Consunpt/'1 Prn.nt Acrvenue al Ccnat<V. Propoaed Rawnueal 
Classll.leter Sere • n1000Qal Rale Pr~ Gallons Rale _Prop~_ 

Ra~ 
518' x314' 8,233 102,500 12.1C 99,949 1405 115,674 
1' 2.oa& 101 ,0i8 3035 63.371 3~ 13 73,351 
1-lfl' 1,7~ 135,433 60.68 106,572 7025 123,359 
l' 1,134 120,352 97.11 110,123 11241 127,473 
J' 0 0 1a.t 22 0 22483 0 
4' 0 0 J03.46 0 35123 0 
~ 10,000 lnd lrder 100,872 0.78 78,660 100,872 080 80,765 
Gall. 10,00110 40,000 128,387 1.78 225,861 128,387 2,0.4 261,809 
Galt CH01 40,000 231 ,02:1 2~ 640~ 231,025 2 71 828,o78 

Totol Aesldenlill 13,,211 460,284 1,225.255 1, 41t)l28 

Awrage BUI $92.75 _ \.101.=1§.. 

Genofal SOIVIca 
5/8' X 3/C' 744 8,832 12.14 9,032 140) 10,453 
I ' 588 19,389 30.35 17,8<18 3513 20,856 
1-1fl' 540 37.~ 60.69 32,m 7025 37,93:1 
2' 84 7,273 97 11 8,157 112.~ 1 9,442 
3' 60 566 1a.t.22 11,653 12483 13,490 ,. 12 38,713 30346 3,642 35128 4,215 

Gen Servtc:t Gallonl 113.278 1~ 165,388 113,2711 1.68 191,440_ 

Total Genoral Service 2..2_28 113,278 2<113~489 l&7,631 

Awraoe DIU $122.53 $141 .83 

Totalt 15,238 873,582 $1. 473/44 51/06,260 

AddlbOnal ~erue $232,516 

Rewrue lnat~ 15.78% 
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APPENDIX A 

GROUNDWATEfl .. ONITORINB PROGAA .. 

(IHFOI!K1,TION PROVIDflD TO PSC STAPP lK>f!R SEPARATfl COVJ!R) 
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APPENDIX B 

CONSENT AGREEMENT COSTS 

( ~TION PROVlDBD 10 PSC ~Afl' t)Nt)2R SEPAAATE COVER) 



APPENDIX C 

PLANT IN SERVICE ADDITIONS 
(PRODUCTION FACIUTIES) 

( INFORMA'I'I<W PROVID£0 'ro PSC !1rAFF OfiiDER SflPARATB COVI!R) 



. . 

APPENDIX D 

PLAHT IN SERVICE AODmONS 
(UONITORINO WElLS) 
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