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February 22 , 1996 

Ms . Blanca S . Bay6 , Director 
Division of Records and Reporting 
Florida Public Service Cominission 
4075 Esplanade Way, Room 110 
Tallahassee , FL 32399-0850 

RE: DOCKET NO. 960001-EI 

Dear !-!s . Bay6 : 

BY HAND DEL IVERY 
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on February 2G , Florida Power r. Light Company LllP.d its ' 
Request for Confidential Classification Regar·iing January , 199G A 
Schedules . Exhibit •a• to chat filing was a an unsigned copy of 
the Affidavit of Rene Si lva . 

Enclosed is the original Affidavlt of Rene Silva . Please call 
me if you have any quest1ons regard1ng th1s transmittdl . 
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STATE OF FLORIDA 

COUIHY OF DADE 

AEEIPAYII .. UR/61/JAL 
mr CtJpv 

BEFORE ME. tho undorslgnod authorny, personally appeared Rono Sliva, who being first duly 

sworn doposes and aays· 

1) My namo Is Reno Sliva, My business addrtss Is Flonda Powor & L.lght Company, 9250 Wost 

Flagler. Miaml Florida 

2) I graduated from 1he University ol MlchiOilfl in 1974 Wllh 11 Bachelor ol Science degree in 

Engineemg Science, with a mujor In Nuclear Engineering In 1978 I eamod a M8$1or or Sciom;o 

Dogroo 1n Mochanlcal Englneenng from San Jo:sa State Universny In 1985 I oamed o Mastor 

ol Science Degree in Business Administration with a major In Finance, from tho Unlvershy of 

Miami 

3) From 1974 to 1978, I was employed by 1he General Efoctnc Company, Nuclsar Energy 

Division. where I perfo;med design and engineering 8lllllytoes related to nucleor fuel ossomblles. 

4) In 1978. I )olned FPL os Nuclear Fuel Engneer and was rosponslllo lor nogolinllng contracts 

lor the lobrlcatlon ol nuciNr luel~~aHmb~ ... lor FPL's nuclear generatng p~s In 1980, t ,.as 

named Supervisor of Nuclear Fuel Supply, WJLh lhe responsibiiHy lor the procurement ol all 

rntolorial3 and services rokllod to nuclear fuel. 

5) In 1982, I was named Supervisor ol Spocial Projects In thnl capacity , I was Involved in 

lligallon and settlement negotiations ol luel-rolated d.spu1es, developmonl of lueiJ;rocurement 

and utilization strategies and stratoglc evaluallons of generntiOII copaclty allomatiVes 

6) In t986. I was named Acting Manager ol Fossil Fuolll and was rosponsble forth" procurement 

or ruor od, Nil ural gu lllld coal l or FPL'a gonomr1ng p~a. a a -~~ os the QPf'raUon Md 

mnlntonance ol FPL'a fuel oil recotvlng/61orage lacdrtles 

7) In 1987, 1 was named Manager ol Fuel Son1eos In that capoclfy I directed the development 

ol lossllluel price lorocasta usod Ill luol procurement doclslons. gonorntlon capacity evaluation:~. 

regulatory fll'ngs and financial planning I pnrllclpoted In tho dovolopmO'?Jot! ,Ja)J.;f genmi,IQn [ u,- , · 1/i£ 
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capacny strategaos. the evaluatiOn ot power supply allematlves, and the invnligahoos regart&lg 

tha foMibihty of altemate losstl fuels lor use ot FPL's plants 

8) tn October of 1993, twas named Manager, ForocasUng and Rogulotory Roopon96, my prosent 

posrtlon I orn rosponsiblo lor loson fuol prlco lor9C8Bis and regulotory filings rotated to fossil fuel 

and lossil plan1s. In adcl~lon. I participate In lntord~linory team oUort1 to develop ond 

mplomont strategies to pun:hue and utl!'zo fuel mora oconomlcaJiy, now and in the future. 

9) Pursuant to Commission Rule ~5-22.006(4), FPL IS requesting confldentllll classih:atiOn of 

clll1all rnformallon contained in echedulos A4, A6. A6a and A9 pertaining to tho month of January 

1996 (tho "A Schedulosj required to bo IIIIXI In thls docket pursuant to Minimum Fling 

Requrromants sot forth in Commissoon Dlrodrvo dated Apnl 24 1980, end as rovisod by 

Commission Memorandum Issued by the Division ol E'-c:lrfc and GIIS dato-:l Decombor t3. 1994 

10) FPL believes • b at a compolalvo disadvantago stnce tho disclosure of CGrto.rt information 

n tho A Schedules provides FPL's compet•ors wrth tho ability to oblaln prbt and cost information 

F PL bolloves that tno disclosure of this Informal ion b reasonably hkoly to Impair FPL's abll~y to 

contmct lor goods and serv~eo~• SIIICO the lnlomwJoon oo those IIChodulll"' nDows n comptrtiOI' to 

undercut FPL's sales price to 11 potential customer Of" to outbid FPL tor a polenllnlenergy source. 

11) FPL believes the importonce ol thlt Information to comptt•ors Is domoostrated by the 

blossoming of publications which provldt utllity-reportOI. da.tn from tho A Schedules. Tho 

disclosure of the Information sought to be protected herein Is creating an Industry of publishers 

rondy to serve a developllg compeUlve rnnrkeL For example tho September 18, 1m edit100 

ot Power Markets Weok. published by McGraw-Hill reported d;,ttuled llformotion on FPL's 

wtwlosale power transactions lor tho moolh of July, reponing the names ol customers. total 

amounts purchased. avemgo and Ictal pnce ThiS same story reponed extenSIVe nlorrnauon 

rog.1rd11g FPL's power purchosn lor the eamo period This llformotion Is found 11 lhf' soctoons 

of the A Schedules sought to be protected hero mod, to FPL's knowledge, nowhere ots.. FPL 

knowt. ol no other SOUIC(I slrmlar to tht A Sdledules from which FPL can denvo sunilar 

Information wllh regard to hs compotdors One such compot•or Is Enron Power Markoting who 

racontly roplacod FPL In a lon{ltorm contract With New Smymo Bench. The October 23. 1995 

odrtlon of Power Mllli<ets Week roporte a spokesman tor New Smyrna Beech as stating "the 

prlcos were boll or• ond "tho luol charges from Enron aro lower" os JustWialtlon l or coocolllg tho 
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conlraC1 wrth FPL True and corroC1 copies of these articles are allached to lh>s alhdavll as 

Attachment I 

12) Th3 informallon which FPL seeks to proted from disclosure Is data that Is being lreatod by 

FPL oa proprietary confk:lonliol buelnose inlormoUon. Access wrthin the company to lhls 

Information Is restnctod E&ch of the copies of Schedules M . A6, A6a and A9 have boon mar1ced 

'CONFIDENTIAL". Employoos have been Instructed to not make any coplos of lhe schedules 

Th•s Information has not, to lho bos1 o1 my knowledge, been disclosed elsewhere 

13) WhJie FPL must protact lself from lhe competiive disadvantage ol lhe diSClosure ol this 

irtlormalion, FPL Is also acutely sensnlveto the oblig811on to maintain publiC access to Information 

to the e.ICient lhal such lntormalion does not harm compot•lv" interests For this reason tho 

Information sought to be protoC1od Is only hlghty dolalled lntormnllon •· Information nl tho lavel 

oltho individual customer, unit. plant or supplier - thai would porm• or encourage o compel~or 

to target and undercut FPL's pricing or out-bid FPL lor a power aourco ovollablo to FPL on 

edvanlageous terms FPL doos 001 sook prolactlon lor cumullllions ol the dotallod. specihc 

lnlormmion 

14) Spoe~hcally, FPL Is requesting conlldonllal classHication of cor<oin informotlon on Schodulo 

A4 • System Not Generation and Fuel Cost, Schodule A6 • Power Sold, Schedule A6u • Gan on 

Economy Energy Salas, and Schedule A9 ·Purchase Powor From tho por11ons ollhe A4, A6 

and A6a Schedules soughllo be proloded, FPL's compolkort can cletermne and use tho nomes 

ol FPL's customers and supplklro cormlatod with lhe amounts purchased or sold. tho prlco and 

tho cost ol wholosakl l ransaC11ons Moreover, FPL's compotkors can determine the aconomlcs 

ol FPL's generating lacililkls and thereby undercut FPL's pricing or out bid F:'~ lor oneryy 

sources Suppliers of economy energy could use thelnformsllon In the A9 Schedule to detennno 

tho point ot which I Is rnoro aconomicallor FPL to purchase rather than generate power and pnco 

the1r service nearer this margll Thus, lhls lnlormalion could also b4' used to reduce the sav~:~gs 

FPL realiZes from purchasing rothor than generollng power 

1 S) By rovealng fuel cost lnlormotion lor each ol FPL's generating ph:nts, Schodulo A4 porm<s 

FPL'e compol•ora in the wholosulll power m11r1<ot to loam the price ol which FPL can 

ocrmomlclllly soli power and thus undorcul I PL'• prices. Tho al"'lflconco ollho per plant ligures 

Is tho! those ligures would perm• competllor~~to rnoro acctJmtoly estrnate FPL'a priclng ThiS ts 
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so ~use of FPL's well known pobcy of economic dispatch Barring unusual clrc\Jmstanus. 

FPL diSpa.cllos as most aconomlc:al units lim - Initially to satiSfy b rettall demand and thlll'l to 

soli surplus energy on tho wholesale mo11<et. Wlh tho knowlodgo of FPL's dispatch and the luol 

costs and olllciencies ol FPL's romnlnlng gonorntlng units avnllnble to supply wholesale energy, 

FPL's compotKors aro onablod to pinpoint and undoi'CU1 FPL's pnclng 

16) The competilive hann wortced by tho dtsclosuro of this ~ntormatlon Is viSited dtrodly and, n 

rr.ost cases totally, upon FPL'a custom11rs Virtually au ol the ·proll" r.alized lro:n wt'IOiesaJe 

oower sales and ·savrngs•trom wholosale purchases is passed d•rectly tt.rough to tho customer 

as reduced fuel cost. (100'l'. olthe prof• and saVIngs from OS transadlons II passed through 

to tha customers In schedule C and X transactions. 80% ol the profl or eavings Is passed to 

the customer and 20% Is retained as proll by FPL) Beca~ competition oxls1s now and Will 

continue to Increase, FPL must oliminllle disclosure of informatiOn tho! could be used by b 

compethors to put FPL 81 o compotkiv" dlsadvantooo and Ms customers 

<;;, ..... 
Sworn to (or all!rmod) and 6Ubtr:nbed before me this :21 ::;1- cloy ol FebruBJY , 1996 by Reno 

Sllvo who Is personally known to mo. In witnoiiS whereof I have homunto sot my hand and sent 

in lho State and County alor8581d 




