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CMB BACIGROmm 

On, June 6, 1994 the Commission approved a Load Development 
Tariff for City Gas in Order No. PSC-9'l·06SO·POP·GU. The tariff 
allows City Cas to reduce its reservation charges by sales of 
natural gas and available pipeline capacity to Orlando Utilities 
COII'IIlission. City Gas now proposes to augment the benefits 
available under this tariff by allowing the opportunity for 
additional sales to any customer not connected to the Company ' s 
distribution system. 

~SSIQN OF ISS#JS 

ISSUJ 1• Should the Commission approve City Gas Company of 
Florida ' s tCity Gas) petition for approval of an Off-System Sales 
Pate Schedule (Rate Schedule OSSl? 

UCOMKINDA7ION• Yes . The Cntm~ission should approve City Gas ' 
petition for Off-System Sales Rate Schedule (OSSl, Lo become 
e ffective March 19, 1996 the day of the Commission vote. 
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STAll AUALXSXS• City Gas filed its petition on February 15, 1996 
for approval of its Rate Schedule OSS. This tariff would provide 
for interruptible sales of gas for any person not connected to the 
Company 's distribution system. 

At various times, the demands of City Gas ' customers are 
less than the total firm capacity reserved by City Gas on FGT. 
This takeos place for two reasons. First, historically , the 
capacity o f PGT ' s pipel i ne syst em has been constrained. City Gas 
can increase its capacity only when PGT expands its system. For 
this reason, City Gas has had to reserve sufficient capacity on the 
pipeline to provide for system growth during the periods between 
such expansions. Second, due to fluctuations in its customers ' 
requirements for gas, coupled with the seasonal limitations FGT has 
placed on subscr iptions of capac:ty, some of the capacity r eserved 
by City Gas becomes available from t ime to time. Whether or not 
all of the reserved capacity is used by City Gas or i ts customers, 
the fi~ed reserva tion charges associated with all of that capacity 
must be paid to the p ipeline. These reservation charges are borne 
by all of City Gas ' sales customers through the Purchased Gas 
Adjustment (PGA) Clause. 

Sales under Rato Schedule OSS wo~d be mado only when 
City Gas has available capacity on PGT. No minimum quantities 
would be required to be taken by a customer in order to participate 
in transactions under the new rate schedule. 

In making sales under the OSS Rate Schedule, City Gas 
would recover all costs , including reservation charges associated 
with the quantities of gas sold. 

In order to offset the administrative expense, City Gas 
proposes a $100 . 00 charge for each transaction in lieu of a monthly 
customer charge. This charge would be credited to Lhe PGA to 
ensure that City Gas' firm sales customers actually receive the 
benefits intended through the reduction in the PGA charges. 

The Non Gas Energy Charge would be an amount deterr-ined 
by City Gas based on competitive conditions existing at the time of 
each transaction. 

City Gas has incorporated a 50/50 sharing mechanism in 
Rate Schedule OSS. The sharing mechanism would allow City Gas and 
its customers to benefit from the non gas revenues generated from 
the Off-System or opportunity sales under the proposed Tariff. 
That is, City Gas would retain sot of such revenues abov~ the line, 
and the firm sales customers would receive SOt through a credit to 
the coats of purchases in the PGA docket. 

- 2 -



• 
DOCKET NO. 960185-GU 
DATE: March 7, 1996 

• 
Staff rccoamcndo approval of che proposed Of f -Syucem Race 

Schedule co become effective March l9, 1996 the day of the 
Commission vote for the following reasons: 

• If any person not directly connected to City Gas ' 
distribution system purchases capacity that is not 
needed at the time by City Gas, the s~vings in FGT 
r eservation charges wi ll flow directly to City Gas ' 
cu~ton~rs through the Purchased Gas Adjustment Clause . 

• Fifty percent of any gas revenues City Gas derives from 
Off-System or opportunity sales under the OSS Rate 
Schedule would be credited to the firm sales customers 
as a credit to the cost of purchased gas. Fifty 
percent would be retained by City Gas above the line . 

• The Off-System sales will improve system load factor 
and provide additional revenue to meet the company ' s 
revenue requirements . 

ISSVB a, Should this docket be closed? 

&ICQKKIHDATIOH• Yes. If no timely protest is filed, this docket 
should be closed. 

STAll AHALXSIS• Yes , if issue 1 is approved, this tarift should 
become ef!ective on (3/19/96). If a protest is filed within 21 
days of the issuance of the Order , this tarirt should remain in 
effect with any increas~ held subject to refund pending resolution 
of the protest. If no timely protest is filed, this docket should 
be closed . 
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