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FLORIDA POBLlC SERVICE COMMISSION 

capitol Circle Office center - 2540 sbuaard Oalt Blvd. 
Tallabassee, Florida 32399-0850 

APRIL 4, 1996 

DIVISION OP RECORDS ANt> R2POR9If~BAYOJ 
DIVISION OF COMKUlfi CATIONS ['I!~, AUDU ] j;(,j f\\,l'l\ 
DIVISIO~ OF AUDITING' FIHANCI~ AHALYSIS (JO~E~ A~-- ~~ 
DIVIsioN oF LEGAL snvxczs [LOGOJf.P p... Tr{ ;::c.) rrr- 7 {I 

DOCXBT NO . 960010-TI; APPLICATION FOR CERTIFI CATE TO 
PROVIDE IJITEREXCHANOE TELECOM.KOlfiCATIONS SERVICE BY 
AKBRICAN BUSINESS ALLIANCE, INC. 

AGeNDA: 04/16/96 - BEGOLAB AGBHDA - PROPOSED AGENCY ACTION -
INTERESTED PERSONS MAY PARTICIPATE 

SPECIAL I NStRUCTIONS: I:PSC/CKO/WP/960010~I .RCM 

CASE BACl\GROIOO) 

Pursuant to Section 364. 337(3) , Florida Statutes, 
(effecti ve July 1, 1995): 

(3 ) The commission shall grant a certificate oi 
authority to provide intrastate iuterexchange 
telecommunications service upon a showing that the 
applicant has sufficient technical, financial, and 
managerial capability to provide such service i n 
the geographic area proposed to be served . 

STAFF DISCUSSION 

ISSOJ 11 Should tho Commission grant AMERICAN BUSINESS ALLIANCE, 
INC. (ABA) a certificate to provi~e statewide i nte rexchange 
telecommunications service within the State of Flori~o as 
provided by Section 364.337 (3), Flori da Statutes? 
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• 
ooc•ET NO . 960010-TI 
DATB : April 4, 1996 

RECOIQS£HPATIOM; Yes, ABA should be granted: 

• 
Plori4a Public service coaaiaaion certiticate No . ~ 

STAll AtiALXSIS: ABA filed an application wi th this Commiss1on 
on January 2, 1996, to offer telecommunications service as a 
switchless rebiller of long distance service in Florida . 

ABA ' s exhibit of manager ial qualifications exhibits 
s atisfactory r ecords in telecommunications sales, marketing and 
service (page 3). I n regard to technical capability, ABA 
indicates that since the company will be operati ng as a 
switchless rebiller it wi ll rely on the network ownership, 
c•peration and management of its under lying c arrier( s) . The 
Division of Auditing and Financial Analysis reviewed ABA ' S 
financial statement to determine the company ' s fina ncial 
viability (pages 4-5). Based on the information provided by ABA, 
the financial c apability of the company appears adequate. 

ISSUE 2 : Should this docket be closed? 

RBCOKKm!I)l\T: l!..t Yes , if no person whose s•Jbstantial interes t s 
a re affected by the Commission's Proposed Agency Ac t ion files a 
protest within 21 days of the issuance date of the order. 

STAll aNALYSIS! This docket should be closed , if no person whose 
substantial interests are affected by the Commission ' s Proposed 
Agency Ac tion files a protest within 21 days of the issuance date 
of the order . 
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AMDUCAN BUSINESS ALLIANCE.. INC. 
MANAGElUAL Q\JALI.JilCA TIONS 

Ra.lpb Arcb, Cbicf .Execudve Officer 

Ralph Arch las bealPreftlent of Arch Auocialc6 Co1porstion aita 1974, and alao aerved u CEO 
to Amc.om Buaincu C.ll1tttl &om 1992-1994 Mr. Arch •tudied etectric.al enJU-riog at Drexel 
Iastiwte of Technology, and pul'IUeCI yadU&UI J!Ud!C$ "' bluinet1 &dminislllltion &llhe Wh&non 
School ofBuaineaa Maaaaement. He fllllted biJ c.areet In businesa m&n~~ io 1960 as l&la 
eosin-with H.B. Sl&llinga. Ioc. Mr. An:h IICIVed u regiolllll wea manager for SCM Corporstion 
ftom 1964-1967 and at Singer BUJi!lea Mnchines from 1967-1974 Mr. Arch hu tervod 3.1 CEO or 
ADA since 1993. 

S.1m Mua.J, Presldenr 

SamMcana hu ten yean' experience incrcalin3 &nd d~J~~elopong new busmcuos in :1 variel}' offiekb 
Mr. Me&IUI atudied but.in6u adminirtrltion 11 HOSion Umvenity where he first tntcred into the 
computer hardwue btaineu. Mr Means' moSt sucenuft.ll vearures 11:\ve been In the compuw 1M 
communications fields Mr. Means' broad expenise in marketing &1¥1 alea h&s been extn!mely 
valulble to ABA' a phenomenal III"'Wih. Mr. Means is the founder of ABA. He lw--' u 
Presi:lttt of ABA since iu iruptioo on 1991 Mr. Mw:11 il ruponstDle fer the company' • a:vketins 
effilru, and moniton the telecollliBI11kauons indwtry to ensure •bar ABA is on the ct~ttini edge of 
a.IJ new tedvlolo pa and ~ panlcullrly IM tnr fJTiel 

Douglu K. Wlmlow, VIce Prcaldenl 

Mr. Winslow has exte.nsi'oe experience opersti.og au~tul stan-up companies Mr. W'IJ\$low and 
Mr. MeaN IOgethcr opente several entre~ vel!ll.lrel. Mr Winslow fo~tes anti 
~all operuional p-ocedwee bc:acb YDW't. Mr W'lllSiowllUdied bu.mcss admin.isuation 
llOO ~II Slippentbutg Univel'lity, &nd bl regularly artl'rrda IIIIJllgement aeminan to refine hiJ 
~or& alciiiJ. Mt Winslow hu eerved u VICAI president of ABA alnce 1993 He 11 reaporusble 
fur tllo O\'CI'.a.IJ administrative and l~hnlcal opu&llotU or the company 
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State of Flori. • 

~ublit 6 trbiu QCommi~~ion 

-M-E-M -0 -R-A-N-D-U-M-

DATE: April 4, 1996 

TO: Tom Williams, Division of Communication.~ 

FRO M: Sonja Jones, Division of Auditing and Financial Analysis \L-"'5" 

RE: Docket No. 960010-TI. American Business All iance:, Inc . . Financial Analysis for 
Certificate Application for Intrastate lntercxchange Telecommunications Service 

This is a Revision or AFAD's memo of February 16 , 1996. 

Section 364.337 (3). Florida Statutes. requires the following: 

The commission shall grdnt a certificate of authority to provide imrastatc 
interexchange telecommunications service upon a showing that the applicant has 
s:uffic!ent technical. financial. and managerial capability to provide such service in the 
geographic area proposed to be served. 

Also Section 364.01 (3) and (4) states that : 

and 

(3) The Legis.lature finds that the compeuuve provision of tclecommunicntions 
service. including local exchange telecommunications service, is in the public interest. 

(4)(d) The Commission shall exercise its exclusive· jurisdiC'tion in order to : (d) 
Promote corr .• :titian by encouraging new entrants into :clecomrnunications markets 

Regarding the showing of financial capability. the f-inance staff has analyzed the unuuditcd 
financial statements or American Bus iness Alliance (ADA) for the period o f January I 
through November 20, 1995. An audit could change one's opinion of the company ·, 
financial condition. As thc attached schedule shows. ADA hJ~ adequate liquidity and 
profitability but reports negative common equity. 

It should be noted that ADA plans to offer prepaid travel cards and, as a result. customer 
funds could be at risk . In this maucr, ABA i;, asking fur a ccrtific.atc to provide IXC 
service. For purposes of granting a certificate based on the: financial infnrm3tion pm•·idt'\1, 
the financial capability of the company appears adeq1•ntc. 

cc: Division of Legal Scrvlt<!$ 
Division of Records and Reporting 



r-:~KE: NO. 960010 Tl • 
AMERICAN BUSINESS ALLIANCE, INC 
IXC CERTIFICATE 
FINANCIAL ANALYSIS 
Company offers pro-paid travel cards. 
FROM UNAUDITED FINANCIAL STATEMENTS 

CURRENT ASSETS 

CURRENT LIABILITIES 

CURRENT RATIO 

CASH 

COMMON EQUITY 

TOTAL DEBT 

NET INVESTOR CAPITAL 

COMMON EQUITY RATIO 

NET INCOME 

RETURN ON EQUITY 

NMF s t Jo Moan1ngful Figure 

For the 
Period of 

1/01/95- 11/20/95 

$401 ,526 

139,806 

2.87 

211 ,813 

(116,871) 

464.460 

347,589 

NMF 

611 ,883 

NMF 
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