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April 16, 1996 

HMO PELXVERED 

Hs. Blanca s. Bayo, Director 
Divi&ion ot Records and Reporting 
Florida Public Service Commission 
2540 Shumard Oak Boulevard 
Tallahassee, Florida 32399-0850 
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Tallahassee 

Re: Fuel and Purchased Power Cost Recovery Clause 
and Generating Pertormance Incentive Factor 
.t:fK pocket No. 960001-EI 

Dear Hs. Bayo: 

Enclosed tor filing i n the above docket are the original and 
ten (10) copies of Tampa Electric Company's Request for Speclfied 
C·onfidential Treatment ot portions ot Forms 423-1(a), 423-2, 423-
2(a), 423-2(b) and 423-2(c) tor thu month or February 1996. 

Please acknowledge receipt and filing of tho above by stamping 
the duplicate copy ot thin letter and returninq same to this 
writer. 

Thank you tor your assistance in connection with this matter. 

Sincerely, 

k:~ 
JDB/pp 
Enclosures 

cc: All Parties of Record {wjenc.) 
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BEFORE THE FLORIDA PUBLIC SERVICE COMMISSION 

In r e: Fuel and Purchased Power 
Cost Recovery Clause and 
Generating Performance Incentive 
Factor. 

DOCKET NO. 960001-EI 
FILED: April 16, 1996 

TAMPA ZLZCTRIC COMPANY'S 
R!IOUI!ST FOR SPECiliZD COHfiDEHTIJ\L TRIIl.TMElfT 

Pursuant to 5366.093, Fla. Stat., Tampa Electric Company 

("Tampa Electric" or "the company") submits tho tollowinq Request. 

tor Specified confidential Trea~ont of the company's Forms 423-

l(a), 423-2, 423-2(a), 423-2(b) and 423-2(c) for the month of 

February 1996: 

1. Attached hereto as Exhibit "A" ia a detailed 

justification for tho requested confidential treatment or the 

highlighted portions of Tampa Electric's 423 Forms for tho month of 

february 1996. 

2. Tampa Electric requests that tho information for lo'hich 

Tampa Electric seeks confidential classification not be 

dcclassitied until tho dates specified in Exhlbit "B'' to this 

Loquest. The time periods roquoated are necessary to allow Tampa 

Electric's affiliatea compan i es co noqotiata future contracts 

lo'ithout their competitors (and other CUstomers) having access to 

information lo'bicb would adversely affect tho ability of these 

affiliates to negotiate future contracts. Tho period of time 

requested will ultimately protect Tampa Electric and its customers. 

3. The mat~rial for which classificati on is sought io 

intended to be and is treated by Tampa Electric and ita affiliates 

noc! ~ :.,. · r .... .,-:,. ... 0 •• ~ 
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as private and has not been disclosed. 

WHEREFORE, Tampa Electric submits the torogoinq as its requo~t 

for confidential treatment of tho infor.ation identified as Exhibit 

"A". 

DATED this /~~day of April, 1996. 

Respectfully a~bmltted, 

C WILLIS and > 
JAMES D. BEASLEY 
Macfarlane Ausley Ferguson 'McMullen 
Post Office Box J9l 
Tallahassee, Florida 32302 
( 904) 224-9115 

A'M'ORNEYS FOR TAMPA ELECTRIC COMPANY 

- 2 -



C!RTIPICATB Ol B!RYICB 

I HEREBY CERTIFY that a true copy of tho foregoing Request tor 
Specified Confidential Treatment, filed on behalf of Ta~a1Electric 
Company, has been furnished by u. S . Hail on this ~ day of 
April, 1996 to ~1e following individuals: 

Ms. Martha c. Brown• 
Ms. Mary Elizabeth Culpepper 
Division of Legal Services 
Florida Public Service 

commission 
101 East Gaines Street 
Tallahassee, FL 32399-0863 

Hr. James A. McGee 
Senior Counsel 
Florida Power Corporation 
Post Office Box 14042 
st . Petersb~rg, FL 33733 

Mr. Joseph A. McGlothlin 
Ms. Vicki Gordon Kaufman 
McWnirtcr, Reeves, McGlothlin, 

Davidson, Riof & Bakas 
117 s. Gadsden Street 
Tallahassee, FL 32301 

Mr. Jack Shreve 
Office of Public Counsel 
Room 812 
111 West Madison Street 
Tallahassee, FL 32399-1400 

Hr. Matthew H. Childs 
Steel Hoctor & Davis 
Suite 601 
215 south Monroe Street 
Tallahassee, PL 32301 

Mr. John w. McWhirter, Jr. 
McWh,irter, Roovos, HcGloth lin, 

Davidson, Riot & Bakas 
Post Office Box 3350 
Tampa, FL 33601 

Ms. suzanne Brownless 
Suzanne Brownless P.A. 
1311-B Paul Russell Road - 1202 
Tallahassee, FL 32301 
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Mr. Floyd R. Self 
Hesser, Vickers, Caparello, 

Madson, Lewis, Goldman • Metz 
Post Office Box 1876 
Tallahassee, FL 3230)-1876 

Mr. G. Ediso~ Holland, ~r. 

Boggs & Lane 
Post Ottico Box 12950 
Pensacola, FL 32576 

Mr. Barry Huddleston 
Destec Energy 
2500 CityWest Blvd. Suite 150 
Houston, TX 77042 

Hr. Eugono H. Trisko 
Post Of!ico Box 596 
Berkeley Springs, WV 25411 

Mr. David H. Kleppinger 
McNees, Wallace & Nurick 
Post Office Box 1166 
Harrisburg, PA 17108-1166 

Mr. Roger Yott 
Air Products & Chemicals, Inc. 
7540 Windsor Drive, suite 301 
Allentown, PA 18195 

Hr . Peter J. P. Bricktiold 
Bricktield, Burchette & Ritts 
l025 Thomas Jeff~rson St. N.W. 
Eighth Floor, West Tower 
Washington, o.c. 20007-0805 

Hr. Stephen R. ~urek 

Dahlen, Berg & co. 
2150 Dain Bosworth Plaza 
60 So~lh Sixth Street 
Minneapoli,, MN 55402 



'l'MPA ELECTRIC COKPNfX 

Docket No . 960001•!I 
April, 1996 

Justification for confidentiality of February, 1996 Report: 
tampa Eleotrio Coapany 

I:2BH LIH:ri(S ) COLUMN MTIOHALil 

~23-l(a) 1 - 16 H (1) 

423-l(a) 1 - 16 I ( 2) 

423-1(a) 1 - 16 J (2) 

423-1(a) 1 - 16 K (2) 

423-1(a) 1 - 16 L (2) 

423-1(a) 1 - 16 M ( 2) , ( 3) 

423-l(a) 1 - 16 N ( 2) , (4) 

423-l(a) 1 - 16 0 (2) 

Rationale for Confidentiality: 

(1) This information is contractual information which, if made 
public, "would impair the efforts of Tampa Electric to contract 
tor goods or services on favorable terms." Section 
366.093(3)(d), Fla . Stat. The information shows the price 
which Tampa Electric has paid for No. 2 fuel oil per barrel for 
specific shipments from specific suppliers. This information 
would allow suppliers to compare an individual supplier's price 
with the market "for that <late of delivery" and thereby 
dotormine the contract pricing formula betweon Tampa Electric 
and that supplier . 

Disclosure of the invoice price would allow suppliers to 
dotormine tho contract price formula of their competitors. The 
knowledge ot each other's prices would givo &uppliers 
information with which to actually control tho pricing in Uo. 
2 oil by either all quoting a particular price or adhering to 
a price offered by a major supplier. This could reduce or 
eliminate any opportunity tor a major buyer, li~e Tampa 
Electric, to use its market presence to gain price concessions 
trom any individual supplier. The end result is reasonably 
likely to be increased No. 2 fuel oil prices ~nd, therefore, 
increased electric rates. 

Exhibit "A" 



(2) The contract data found in Columna I through o are algebraic 
functions of Column H. Thus, the publication of these columns 
together, or independently, could allow a supplier to derive 
the i~voice price of No. 2 oil paid by Tampa Electric. 

(3) For fuel that does not meet contract requirements, Tampa 
Electric may reject the shipment, or accept the shipment and 
apply a quality adjustJnont. This is, in effect, a pricing term 
which is as important as the price itself and is therefore 
confidential tor the reasons stated in paragraph (1) relative 
to price concessions. 

( 4) This column is as imrortant as H from a cont identia li ty 
standpoint because of the relatively few times that there are 
quality or discount adjustments. That ia, Column N will equal 
Column H most of the time. Consequently, it no ada to be 
protected tor tho same reason as set forth in paragraph (1). 
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Justification for confidentiality of February, 1tt6 Report; 
Electro-Coal Transfer Facility - Big Bend Station 

LIHlHS) 

423-2 1 - 11 

423-2 1 - ll 

COLQXN 

G 

H 

Rlt,TIONN,E 

(1) 1 (J) 

(2) 

Rationale for Conridentialityl 

(1) Disclosure of the effective purchase price "would impair the 
efforts of Tampa Electric to contract for goods or services on 
favorable terms." Section 366.093(J)(d), Fla. Stat. 
Additionally, prohibiting the purchase price would enable one 
to ascertain the total transportation charges by subtracting 
the effective purchase price from the delivered price at the 
transfer facility, shown in ColUJlll I. Any competitor with 
knowledge of the total transportation charges would be able to 
use that information in conjunction with the published 
delivered price at the Electro-Coal Transfer Facility to 
determine the segmented transportation costs , i . e. , the 
separate breakdown of transportation charges for river barge 
transport and for deep water transportation across the Gulf of 
Mexico from the transfer t'acility to Tampa. It is this 
segmented transportation cost data which is proprietary and 
confidential. The disclosure of the segmented transpo~ation 
cocts woul~ have a direct impact on Tampa Electric's future 
fuel and transportation contracts by informing potential 
bidders of current prices paid for services provided. That 
harm, which would flow to Tampa Electric and its CUstomers from 
such disclosure, was the subject of Prepared Direct Testimony 
of Hr. John R. Rowe, Jr . on behalf of Tampa Electric in Docket 
No. 860001-EI-D. A copy of Mr. Rowe's Direct Testimony from 
the September 29, 1986 hearing in that docket is attached 
hereto as Exhibit "A" and by r eference made a part hereof. 

In the Commission' a Order No. 12645 issued in Dock at No. 
830001-EU on November 3, 1983 (In re: Investigation of Fuel 
Adjustment ClauRea of Electric Utilit i es), the Commission 
prescribed the current 423 Form filings. In so doing, tho 
Commission observed: 

Next, we must dotert~~ine whether any portion 
of the monthly reports should bo accorded 
confidential treatment. We agree that certain 
portion• of the monthly reports will contain 
proprietary confidential business information. 
However, many portions of the monthly reports 
will not. The proprietary information for all 
typos of fuel is transportation . Any breakout 
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of transportation costs must be treated 
confidentially. tn addition, F.O.B. mine prices 
for coal ia proprietary in nature as is the 
price of fuel oil. !Disclosure of separate 
transportation or F.O.B . mine prices would have 
a direct impact on a u~ility's futuro fuel and 
transportation contracts by informing potential 
bidders of current prices paid tor services. 
Disclosure of fuel oil prices would have an 
indirect effect upon bidding suppliers. 
Suppliers would be reluctant to provide 
significant price concessions to an individual 
utility if prices were d i sclosed because other 
purchasers would &eek similar concessions. 

The vigorous competition discussed in Mr. Rowe's earlier 
testimony, as recognized by the Commission, justifies 
proprietary cont'idential treatment of the information in Column 
G. 

(2) The disclosure ot' this information "would impair the efforts 
of Tampa Electric to contract for qooda or services on 
favorable terms." Section 366.093(3) (d), Fla. Stat. As was 
stated in (1), Columns G and H both need confidential 
protection because disclosuJCe of either column will enable 
competitors to determine the degmented transportation charges. 
Accordingly, the same reasons discussed in (1) likewise apply 
with regard to Column H. 

(3) Disclosure of this information "would impair the efforts of 
Tampa Electric to contract for goods and services on favorable 
terms." Section 366.093(3)(d), Fla. Stat. This information 
would int'orm other potential suppliers as to the price Tampa 
Electric is willing to pay for coal. This would givo present 
and potential coal suppliers information which could be h8rmful 
to Tampa Electric's interests in negotiating coal supply 
agreements. This is much the same as paragraph (1) under Form 
423-1(a) regarding No. 2 oil suppliers. 
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Justification for confidentiality of Wabruary, 1996 Reports 
Zlactro-Coal Tranafar racility - Biq Band St•tion 

423-2(a) 

423-2(a) 

423-2(a) 

LIHE(Sl 

1 - 11 

1 - 11 

1 - 11 

Rationale tor confidantialitys 

COLQ'HN 

H 

L 

BATIOH!d& 

(1) 

(2) 

( 3) 

(l) If the original invoicP price is made public, one Cdn subtract 
the original invoice price from tho publicly diaclosej 
delivered price at the Electro-Coal Transfer Facility and 
thereby determine tho segmented river transportation cost. 
Disclosure of the river transportation cost "would impair tho 
efforts of Tampa Electric to contract for gooda or services on 
favorable terms." Section 366.093(3)(d), Fla. Stat. 
Additional justification appears in Exhibit ''A" and in 
paragraph (1) of the rationale for contidontiality of Column 
G ot Form 423-2 (Electro-Coal Transfer Facility - Big Bend 
Station). 

(2) This information, like that contained in Coluan H, \olould enable 
a competitor to "back in~o" the segmented transportation cost 
using the publicly disclo&od delivered price at the Electro­
Coal Transfer Facility. This would be done by subtracting the 
base price per ton from tho delivered price at Electro-cool, 
thereby revealing tho river barge rate. Such disclosure "would 
impair tho efforts of Tampa Electric to contract for goods or 
services on favorable termo." Section 366.093(3)(d), t'la. 
Stat. Additional justification appeara in Exhibit "A" and in 
paragraph (1) o! the rationale !or con!idontiality or Column 
G of Fona 42 3-2 (Electro-Coal Transfer Facility - Big Bend 
Station) . 

(3) This information, if publicly disclosed, \olould enable a 
competitor to back into tho segmented \olatorborne transporta.tion 
costs using the already publicly disclosed delivered price of 
coal at tho Elect&.o-Coal Transfer Facility. such disclosure 
"would impair tho efforts ot Tampa Electric to contract for 
goods or aorvices on favorable term&." Section 366.093(3) (d), 
Fla. Stat. Additional justification appears in Exhibit "A" and 
in paragraph (1) of the rationale for confidentiality of Column 
G of Fonr 423-2 (Electro-Coal TrAnsfer Facility - Biq 8ond 
Station) . 
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Justification for Confidentiality of Pebr~ary, ~996 Reports 
Electro-coal Transfer Paoility - Big Bend s tation 

l:2BH LIN!!lS) COLVKN RATION1\L8 

423-2(b) 1 - 11 c (l) 

423 - 2(b) 1 - 11 I (2) 

423-2(b) 1 - 11 K (J) 

423-2 (b) l -11 L (J) 

423-2 (b) 1 - 11 M (J) 

423-2 (b) l - 11 N (3) 

423-2 (b) l - 11 0 (3) 

423-2 (b) 1 - 11 p (J) 

Rationale for confidentialitya 

(1) Disclosure of the effective purchase price i n Column C "would 
impair the efforts of Tampa Electric to contract for goods or 
services on favorable terms." Section 366.093(3) (d), Fla . 
Stat. Such disclosure would enable a compotitor to "back into" 
tile segmented transportation cost using tho publicly disclosed 
delivered price for coal at the Electro-Coal Transfer Faci!ity. 
This would be done by subtracting the e!fective purchase price 
per ton from tho price per ton doliverod ot Electro-coal, 
thereby revealing tho river barge rata. Additional 
j ustification appears in Exhibit "A" and in paragraph (1) of 
the rationale for confidentiality of Column C of Form 423-2 
(Electro- coal Transfer Facility - Big Bond Station) . such 
oisclosure would also adversely affect Tampa Electric's ability 
to negotiate future coal supply contracts. 

(2) Disclosure of the rai: rata per ton would adversely affect the 
ability of Tampa Electric affiliate, Gatliff Coal, to negotiate 
favorable rail rates. Disclosure of tho rail ratoa paid would 
effectively eliminate any negotiating leverage and could lead 
to higher rail rates. This would work to tho ultimaco 
detriment of Tampa Electric and its Cua~omers. Accordingly, 
disclosure of this information "would impair the efforts nf 
Tampa Electric to contract for goods or services on favorable 
terms." Section J66.093(3) (d), Fla. Stat. 

(3) Those columna c~~tained information the disclosure of which 
"would impair the efforts of Tampa Electric to cont:ract tor 
goods or services on favorable terms. " Section 366.093(3) (d), 
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rla. Stat. Each ot these colwms provides apecitic intl')rmation 
on seqmentcd transportt. tion costs which are the primary obj acts 
ot this requos~. Additional justification appears in Exhibit 
"A" and in paragraph (1) of the rationale tor contident5ality 
tor Column G on 423-2 (Electro-Coal Transfer Facility - Big 
Bend Station) . 
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Justification for confidentiality of February, 1996 Report s 
Electro-coal Transfer Facility - Gannon station 

LINfl{S) 

423-2 l 

423-2 1 

Rationale for Confidentiality: 

COLtiHif 

G 

H 

RATIONAL! 

(1), (3) 

(2), (3) 

( l) This information is the same as rep<Jrted on the earlier form 
423-2 with the excepti..,n that this fona pertains to cannon 
Station as opposed to Big Bend Station . Disclosure of the 
effective purchase prico "would impair tho efforts of ~ampa 
Electric to contract tor goods or services on favorable terms." 
section 366. 093 (3) {d) , Fla. Stat. , for the a a 'IDe reasons ar. are 
set torth under the rationale tor protecting Column c in Form 
423 - 2 {Electro-Coal Transfer Facility - ~ig Bend station) . 

(2) The disclosure of this information "would impair tho efforts 
of Tampa Electric to contract tor goods or services on 
favorable terms." Section 366.093{3) (d), Fla. Stat., tor tho 
same reasons asserted under (2) of the Rationale for 
Confidentiality for the Form 423-2 pertaining to Sig Bond 
Station. Essentially, both Columna G ' H both need 
confidential protection to prevent a competitor from "backing 
inton the segmented transportation charges . 

{3) Disclosure of t .he effective purchase price of Gatliff coa l 
"would impair the efforts o! Tampa Electric to contract for 
goods or services on favorable terms . " Section 366.093{3) (d), 
Fla. Stat . 
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Justification for Confidentiality of ~abruary, 1996 aeport1 
Electro-coal Transfer ~aoility - Gannon Station 

lQM LIHEfS) COLtoof Rl.TIONALE 

423-2(a) 1 H ( 1) 

423-2(a) 1 J (2) 

423-2 (a) 1 L (3) 

Rationale for confidentiality I 

(1) If the original invoice prico is made public, one can subtract 
the original invoice price from tho publicly disclosed 
delivered price at the Electro- Coal Transfer Facility ana 
thereby determine the segmented river transportation cost. 
Di~:;closure of the river transportation coat "would impair the 
efforts of Tampa Electric to contract for goods or services on 
favorable terms." Section 366.093(3)(d), Fla. Stat. 
Additional justification appears in Exhibit "1'." anc.. in 
parngraph (l) of tho rationale for confidentiality of Column 
G of Form 423-2 (Electro-coal Transfer Facility - Big Bend 
Station) . 

(2) This information, like that contained in Column H, woulti enable 
a competitor to "back into" the segmented transportation cost 
using the publicly disclosed delivered price at the Electro­
Coal Transfer Facility. This would bo dono by subtracting the 
base price per ton from the delivered price at Electro-coal, 
thereby revealing the river barge rate. Su-:h disclosure "would 
impair the efforts of Tampa Electric to contract for goods or 
services on favorable terms.." Section 366 . 093 (3) (d), Fla. 
Stat. Additional justification appears in Exhibit "A" and in 
paragraph (1) o! the rationale for confidentiality or Column 
G of Form 423-2 (Electro-coal Transfer Facility - Big Bend 
Station) . 

(3) This information, if publicly disclosed, would enable a 
competitor to back into tho segmented waterborne transporta'l:ion 
costs using the already publicly disclosed delivered price of 
coal at the Electro-coal Transfer Facility. Such disclosure 
"would impair the efforts o'f Tampa Electric to contract for 
goods or services on favorable terms.~ Section 366.093(3) (d), 
Fla. Stat. Additional justification appeara in Exhibit "A• and 
in paragraph ( 1) of the rationale for confidentiality of Column 
G of Form 423-2 (Electro-Coal Transfer Facility - Big Bond 
station) . 
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Justification for confidentiality of February, 
Eleotro-coal Transfer l'aoility - aannon Station 

11196 Report1 

lQBH LIHE(8) COLtOOf MTIOHALI 

423-2 (b) 1 G (1) 

423-2(b) 1 I (2) 

423-2 (b) 1 K (3) 

423-2 (b) 1 L (3) 

423-2(b) 1 H (3) 

423-2(b) 1 N (3) 

423-2(b) 1 0 (3) 

423-2 (b) 1 p (3) 

Rationale for contidentislitys 

(1) Disclosure of the effeclive purchase price in Column G "~ould 
impair the efforts of Tampa Electric to contract for goods or 
services on favorable tenaa." Section 366.093(3) (d), Fla. 
Stat. Disclosure of the original invoice price pur ton ~ould 
enable a competitor to "back into" the segmented transportation 
cost using the publicly disclosed d~livared price for coal at 
the Electro-Coal Transfer Facility. This would be done by 
subtrGcting the original invoice price per ton from the price 
per ton delivered at Electro-Coal, thereby revoaling the river 
barge rate. Additional justification appears in Exhibit "A" 
and in paragraph (l) or the rationale !or con!identiality o! 
Column G of Form 423-2 (Electro-Coal Transfer Facility - Big 
Bend Station) . 

(2) Disclosure ot tho rail rate per ton would adversely attoct the 
ability ot Tampa Electric and its affiliates to negotiate 
favorable rail rates with the various railroads servinq areas 
in the vicinity of tho river terminals used by Taapa Electric's 
affiliate, Gatliff Coal Company. This coal is shipped from 
different terminals which affords Gatliff some leverage in 
negotiating with the railroads. Disclosure of the rail rates 
paid would effectively eliminate this leverage and lead to 
higher rail rates. This would work to the ultimate detriment 
of Tampa Electric and ita Cu8tomera . Accordingly, disclosure 
ot thio information "would impair the efforts of Tllmpa Electric 
to contract ror goods or services on favorablo terms." Soction 
366.093(3) (d) , Fla. Stat. 
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(3) These columns contained information the diRcloaure or which 
"would impair the efforts of Tampa Electric to contract for 
goods or services on favorable terms. " Section 366.093(1) (d), 
Fla. Stat . Each of those columns provides specific information 
on segmented transportation costs which aro the primary objects 
of thi~ request. Additional justification appear.s ~n Exhibit 
"A" and in paragraph (1) of the rationale tor contidentiality 
for Column G on 423 ··2 (Electro-Coal Transfer Pacili ty - Big 
Bend Station) . 
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Justification tor confiOentiality of February, 19tl Report; 
Biq Bend station 

LIHB(S) 

423-2 1 

423-2 1 

Rationale f~r Confidentialitya 

C(OLQ}Qf 

c 

H 

RATIONAL! 

( 1) 

(2) 

(1) Disclosure of the effective purchase price "would impair the 
efforts of Tampa Electric to contract for 900ds or services or. 
favorable terms." Section 166 . 093{3) (d), Fla. Stat. One can 
subtract the information in this column from the figure in 
Column I and obtain the segmented transportation cost including 
transloading and ocean barging. 

(2) The disclosure of this information "would impair the efforts 
of Tampa Electric to contract for goode or services on 
favorable terms. •• Section 366.093 (3) (d), Fla. Stat. 
Essentially, both Columns G & H bo·th nood confidential 
protection to prevent a competitor from dotormining tho 
segmented transportation c harges. 
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Justification for con~i4entiality of February, 199b Report: 
Big Den4 Station 

~ IJUECSl COLtOOf RATIOUALZ 

423-2(a) 1 H ( 1) 

423-2(a) 1 J (2) 

423-2(a) 1 L {3) 

Rationale tor confidentiality a 

(1) If the original invoice price is made public, one can subtract 
tho original invoice price from the publicly disclosed F.O.B. 
plant price at the Electro-coal Transfer Facility and thereby 
determine the segmented terminalling and ocean barge 
transportation cost. Disclosure of the terminalling and ocean 
barge costa "would impair the efforts of Tampa Elecl:ric to 
contract tor goods or services on favorable terms." section 
366 . 093(3) (d), Fla. Stat. Additional justification appears in 
Exhibit "A" and in paragraph (1) of tho rationalu for 
confidentiality ot Column G of Form 423-2 (Big Bend Station) . 

(2) This information, like that contained in Column H, would enable 
a competitor to "back into" the segmented transportation cost 
using the publicly disclosod F.O.B. plant price. This would 
be done by subtracting the bftse price per ton from tho F.O.B. 
plant price at Big Bond Station, thereby revealing tho 
terminalling and ocean barge rate. Such disclosure "would 
impair the efforts of Tampa Electric to contract tor goods or 
services on favorable terms." Section 366.093{3) (d), Fla. 
Stat. Additional justification appears in Exhibit "A" and in 
paragraph (1) of the rationale for confidentiality of Column 
G oC Form 423-2 (Big Bend Station). 

(3) This information, if publicly disclosed, would enable a 
competitor to back into the segmented terminalling and ocean 
barge transportation costs using the already publicly disclosed 
F.O.B. plant price at Big Bond station. such disclosure "would 
impair the ef!orto of Tampa Electric to contract tor goods or 
services on favoralJle terms." Section 366 . 093 (3) (d), Fla. 
Stat. Additional justification appears in Exhibit "A" and in 
paragraph (l) of the rationale for confidentiality of Column 
G of Form 423-2 (Biq Bend Station). 
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Justification for confidentiality of Pebruary, 1996 Report1 
Biq Eend Station 

l:QBH LIJfE(Sl COLUKlf RATIONAle IS 

423-2(b) 1 G ( l) 

423-2(b) l I (2) 

423-2 (b) 1 K (3) 

423-2 (b) 1 L (3) 

423-2 (b) 1 M (3) 

423-2(b) l N (3) 

423-2 (b) l 0 (3) 

423- 2(b) 1 p (3) 

Rlltionale for Confidentiality a 

(l) Disclosure of the effective purchase price in Column G "~ould 
impair the efforts of Tampa Electric to contract to= goods or 
services on favorable toraa." Section 366 . 093 (3) (d), Pla. 
Stat. Disclosure of tho effective purchase price per ton ~ould 
enable a competitor to "back into" tho segmented transportation 
cost using tho publicly disclosed F.O.B. plant price !or coal . 
This would be done by subtracting tho effective purchase price 
per ton from the F. 0 . B. plant price per ton at Big Bend 
Station, thereby revealing the terminalling and ocean barge 
rate. Additional justification appears in Exhibit "A" and in 
paragraph (1) of the rationale for confidentiality of Column 
G of Form 423•2 (Big Bend Station). 

(2) Disclosure of the rail rate per ton would adversely affect the 
ability of Tampa Electric and its affiliates to nogot late 
favorable rail rates with the various railroads serving areas 
in tho vicinity of Tampa Electric's coal suppliers. Disclosure 
of tho rail rates paid would effectively eliminate any leverage 
and load to higher rail rates. This would work to the ultimate 
detriment of Tampa Electric and ita Customers. Accordingly, 
disclosure of this information "would impair the efforts of 
Tampa Electric to contract for goods or services on favorllblo 
terms." Section 366 . 093(3) (d), Fla. Stat. 

(3) Those columns contained information the diaclosure of ~hich 
"would impair the efforts ot Tampa Electric to cont.ract for 
goods or services on favorable terms." Section 366.093(3) (d), 
Fla. s t at. Each of these colWDns providon specific information 

- 14 -



on segmented transportation costs which are the primary objects 
ot this request . Additional justification appears in EXhibit 
11A11 and in part.qraph (l) ot the r ati<.nale tor conrldentiality 
for Column G on 423-2 (Bid Bend Station) . 
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Juatificat1on for contidentiality of Vebruary, 1996 Reportr 
Gannon Station 

423-2 1 - 3 

423-2 1 - 3 

Rationale tor confidentiality: 

COLJZMN 

G 

H 

BATIOlfALE 

( 1) 

(2) 

(1) This information is the came as reported on the earlier Form 
423-2 with the exception that this form pertains to Gannon 
Station as opposed to BiiJ Bend Station. Disclosure of the 
effective purchase price "would impair tho efforts ot Tamp~ 
Electric to contract tor goods or services on favorable terms." 
Section 366.093(3) (d), Fla. Stat., tor the same reasons as are 
set forth under the rationale for protecting Column G in Form 
423-2 (Big Bend Station). 

(2) The disclosure o! this information "would impair the e!forts 
of Tampa Electric to contract for goods or services on 
favorable terms." Section 366 . 093(3) (d), Fla. Stat., for the 
same reasons aaserted under (2) of the Rationale for 
Confidentiality for the Form 423-2 partaining to Big Bend 
Station. Essentially, both Columns G ' H both need 
confidential protection to prevent a coJnpeti tor from 
determining tho segmented transportation charges. 

- 16 -



Justification for contidentiality of P&bruary, 1996 Reportz 
Gannon station 

I:QBM LilfBCS! COLJlHH BATIOW\LZ 

423-2 (a) 1 - 3 H (1) 

423-2(a) 1 - 3 J (2) 

423-2(e) 1 - 3 L (3) 

Rationale for Confidentiality• 

(1) If the original invoice price is made public, one can aubtracc 
the original invoice price from the publicly disclosed F O.B. 
price at Gannon Station and thereby determine tho segmented 
terminalling and ocean barge transportation cost or rail rate. 
Disclosure of these transportation coats "would impair the 
efforts of Tampa Electric to contract for goods o~ services on 
favorable terms." Section 366.093(3)(d), Fla. Stat . 
Additional justification appears in Exhibit "A'' and in 
paragraph (1) of tho rationale for confidentiality of Column 
G of Form 423-2 (Big Bond Station). 

(2) This information, like that contAined in Column H, would enable 
a competitor to "back into" the sngmented transportation cost 
using the publicly disclosed delivered price at Gannon Station . 
This would be done by subtracting the base price per ton from 
the F.O.B. plant price at Gannon Station, thereby revealing tho 
terminalling and ocean barge rate or rail rate. Such 
disclosure "would it:~pair the efforts of Tampa Electric to 
contra~t for goods or services on favorable terms. " Section 
366.093(3) (d), Fla. Stat. Additional justification appears in 
Exhibit "A" and in paragraph (1) of the rationale tor 
confidentiality or Column Got Fora 423 -2 (Big Bend station). 

(3) This information, if publicly disclosed, would enable a 
competitor to back into the segmented terminalling or ocean 
bargo transportation costa or rail rate using the already 
publicly disclosed F. O.B. plant price of coal at Gannon 
Station. Such disclosure "would impair the efforts of Tampa 
Electric to contract for goods or services on favorable t&rms." 
Section 366.093(3) (d), Fla. Stat. Adciitional juatiticatios. 
appears in Exhibit "A" and in paragraph (1) of the rationale 
for confidentiality of Column G of Form 423-2 (Gannon Station). 

- 17 -



Juati!ication for confidentiality of 7ebruary, 1996 Reporta 
Gannon Station 

l.QBK LIIfiCBl COLQXN BATIOQLI 

423-2 (b) 1 - 3 G (1) 

423-2 (b) 1 - 3 I (2) 

423-2(b) 1 - 3 K (3) 

423-2 (b) 1 - 3 L (3) 

423-2 (b) 1 - 3 H (J) 

423-2(b) 1 - 3 N (3) 

423-2 (b) 1 - 3 0 (J) 

423-2 (b) 1 - 3 p (3) 

Rationale for confi4entialitya 
---

(1) Disclosure of tho effective purchase price in Column G "would 
impair the efforts of Tampa Electric to contract for goods or 
services on favorable teras." Section 366.093 (3) (d), Fla . 
Stat. Disclosure ot the effectlvt> purchase price per t:on would 
enable a competitor to "back into" ~he segmented tranaporta~ion 
cost using the publicly diecloeed F.Q.B. plant price tor coal 
at Gannon Station. This would be done by aubtra.:~inc; tho 
effective purchase price JMtr ton from the price per ton 
delivered at Gannon station , thereby revealing the tenainallinq 
and ocean barge rate or rail rate. Additional justification 
appears in Exhibit "A" and in paragraph (1) of the rationale 
for confidentiality of Column G of Form 423-2 (Big Bond 
Station). 

(2) Disclosure of the rail rate per ton would adversely affect the 
ability of Tampa Ele.:tric affiliate, Gatliff Coal, to negotl. .. te 
favorable rail rates. Disclosure of the rail rates pa i d would 
effectively eliminate any negotiating leverage and could lead 
to higher rail rates. This would work to thft ultimate 
detriment of Tampa Electric and ita Customers. Accordingly, 
disclosure nf thie information "would impair the efforts of 
Tampa Electric to contract for goode or ~orvicea on favorable 
terms." Section 366 . 093(3)(d), Fla. Stat. 

(3) Those columna contained information the disclosure of which 
"would impair the efforts o! Tampa Electric to contract for 
goods or service• on favorable terme." Section 366.093 (J) (d), 
Fla. stat . Each of these columns provides specific if' formation 
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on segmented transportation costs which are tho primary objects 
of this request. Additiondl justitication appears in Exhibit 
"Au and in paral}raph (1) of the rationale tor confidentiality 
for Column G on 423-2 (Biq Bend Station). 
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Justification tor Conti~cntiality ot February, 1996 Report: 
Tampa Electric coapany 

423-2(c) 
(Page 4 ot 4) 

LINB(S) 

4 - 10 

Rationale tor Conti~entiality: 

COLUHN BATIO!fALB 

J,K (l) 

( l) This information is contractual information \ohioh, it made 
p\.lblio, "would impair the efforts of Tampa Electric to contract 
for goods and services on favorable terms." Seccion 
366.093(3)(d), Fla. Stat. Tho information shows the actual 
rail rata paid by Tampa Electric. It is this segmented 
transportation cost data which is proprietary and confidential. 
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n.or.:::>;.. PUEL!C stP.v;c!: cor.~:ss:ou 

------------------------------
ln the r.~:tt'r o! OOC~t7 IJO. 660001-rl-D 

Cor.!iden~ie1ity o! r~e1 Cos~ 
Recovery Da~e. Ar7tRNOON SESSION 

VOLUY.t I: --------------·---------------
RECI~VED 

• -•• •· r":.··" ~~ •. 7-tPOF'':'l:IC PI\''" I~ • ' o V "• ~ 

OtT e p;:; 

.. : 

Pages 113 th:o~~h 278 

fPSC Hee:ing Room 
rletcher a~i lding 
101 tas: Ceines s~:et't 
7ellahesst'e, rlori~a !2301 

~ondey, Septe~ber 29, 1966 

Met p~rsuen: to ~cjou:noent at 1:00 

a::::o?.:::: CE.r.!7.Y_:._N JOEN l\. 1-~.?.KS, I!:, Che!. :cen 
COY~!SS!OI\tR Ci!:AALD '!. . CiUt~:.-!:R 
COY~!SSIONtR K.A!'It l;ICHO!.S 
COY..M!SSIOI\E.R Y.IC~!:L Y.c!\. WILSON 
COMM!SSIONti\ JOEN T. E!:i\NOON 

(As heret~!ore no~ed.) 

Cn?.OL C. CnUSS!:AUX, CS?., F.?~ 
J ;.::=E; f .J<llit07 
JO~ li!~LY, CS?., 7.??. 
OfflC:AL COHXlSSION f ~?O!TE?.S 

!.xhibit: "A" 
:"LO~l:>.\ ?tlnL!C S!~\'!C!: COI'i~i !S310N 
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BE.!"ORE Ttm PLORIDh POBLIC SERVICE COHl'.ISSION 

or 
JOHN R. RO~, JR. 

Will yo~ ?le~se s~~te your name, address ~nd occupa~ion. 

Hy n~me is John R. Rowe, Jr. My business address :s 702 

North Fr~nklin Street, T~m?a, Flori6e ~3602. 

Assistant Vice President of Tempe Electric Com?eny. , 

?leese describe your educitionel ~ecY.;round a!"ld business 

! ~e.s ecucated i!"l t~e ?C~lic schools of 3irminghe.~, 

Evansville, !ncHene; end 

?e:msylve.nie.. ! ~o.·es sradue.ted in June, 1962 !::-om ~e 

Geo:sia Insti~ute o! Tec~nolo;y ~ith e. Be.cbelo: o! Scie!"lce 

degree in :i:ndustr ie.l ~l!n~gement, ~:.no from the On!ve: sity 

of Sou-:h .:;lo:ica i:1 Y.erch, l971 wit..'1 e. l'.~ste: o! 3usi!"less 

Acminis-::etion degree. I ~~ a Ce:ti!ied ?c~lic ~ccoun~e.!"lt 

22 ~me:icen l!"lstitute o! C?As, t~e ?loric~ !!"ls~itute o! C?As, 

23 a no t:,e 1\~ tione.l .t.ssoc i e t ion o! ~ccou!"l tants . ! job!:c 

25 v~:.rious ca?ecities in t!'le ?e:sonnel, Customer Account.ins, 
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Credit, Cenetel Aeeounting ~nd Budget Dep~rtments over the 

?liSt 23 years. I beceme hssistant Controller in .!.97(, 

Controller in 198~, and I vas elected ~o my ?resen~ 

?OSition as Assistant Vice President in hpril, 198<. My 

present resz.onsibili ties include coordit.aticn o! 

accounting and regulatory ma~te~s before this CoiMiission 

(FPSC) and the Federz:l ~nergy :Regulatory :ol1l111ission 

(F::::RC) . I have presented testimony before this Commission 

in other proeeedin~s. 

Whe t is the purpose of your testimon~? 

The pur?ose of my testimony is to res?ond to vario~s area~ 

of Commission and company concern regarci:1g 

co:1!ide:1tie.lity of cert2.in fuel cost in~orrnation SU??l!.cd 

to the Corr.n:iss ion. ! intend to demonstrate why so:ne o! 

· the 6et~ l>"hicb is supplied in reguler month!.y ::eports on 

fuel costs to t~is Commi~sion should ~e excluded !rem 

?U~lic disclosure as being "?r~?rietary co~fident:~l 

business in!orr:.ation"' as defined by Sec~ion 366. 0~3, 

Florida S~~tutes. 

23 0. ·-- Does Ta.Jt?a ::::lect:ric o;,ject: t:o ?roviding t:he Comrr.ission 

2< 

25 

oetaH:!.ng ?U:::c~~ses 

tr~nS?Ortation an~ fuel ~~n~lin9 services? 

of ~Ut!l, 
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No. ~am?e Electric ooes not object to continuing t~ 

furnish to the Commission the info:mation it neecs to 

review colll?eny expenditures !'or !uel, transportation e:"'d 

!uel handling services. Eowever, as I will desc:i~e 

late:, it is clearly in the best inter~sts of the 

ratepayers and the company for this C~mmission ::~ continue 

to treat cerh.in of this information su'lmittet! I!S 

•specitie~ Con!identiel . • 

~~at portion of the report should be confidential? 

The cost of water tranS?o: tetion o! coal which is oilled 

to the :-egule. ted coJll?any ':>y en e!!ilh ted cor.:? en~ s:,o~:lc 

be t:eeted as . con!identi~l. Te~a Electric formed a ~ate: 

trans?o:tatio:1 system for the trans?ort of coal in 

1950's whicb not only ?tovides the necessary services !o: 

~em?a =lect:ic but also enjoys additional economies as it 

?:ovides COI::?eti tive services to outside customers. 

syster.1 'has saved ou: elect: ic customers ;.;an~ millior.s c! 

dolh.:s in tr:.ns?o:tetion costs · ove: the ~ee:s end th~ze 

navin!;S ere likely to cond.nue in the !uture no lon; as 

toe a!filieted ccm?anies are e':>le to maintain ::~ei: 

Electric's a!! ilia ted co:o~panies are e.ble to move coal by 

river be.rses from so~:rces !~ ~entucky, 
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Illinois to a terminal on the eas: ~ank of the ~istissippi 

River south o! New O:leans for th~ purpose o! o!!-loa6!n;, 

storing a:'ld trans!erring coal to ocean-going barges !o: 

transport to Tampa . These services a:e per formed by -:~co 

'!'ranspo::t and T::ade com;?anies : ~id-South Towing L.:o:r.:n.:w 
• • I 

which handles the co~l by river ba::ge; ~lect:o C~al 

'!'rans!er Corporation, which ope::etes ~he storage end 

transfer !acility and Gul! Coast Transit Company which 

provides ocean-going tuss and barges to move coal ec:oss 

·· the Gulf of Mexico. 

Are TaJD?a ~lectric affiliates !aced with co:r.petition? 

Yes, the market fo:: bel~ comr.~ocHty t::a:'lsportatic;: .is v!!:y 

. COJ'D?e~!.tive . kside !:om '=.he coa.l transportetion se:vi::~s 

affiliates cu::rently t:a~spo:~ ccel end other !:H:1k 

commocHties !or othe: ccstome:s es 'ell. '!'be e!!iliates 

enticipate that a6citional markets !o: coel will so~n 

develop in ::'lorica· !o: both inoust:it.l and electric pow'!: 

t::enspo::tation 6er.and created by those r.e:kets. '!'his 

~arnpe ~lectric's t::anspo::ation a!!iliates e:e no~ engaget 

~olely in hha onA usv ~~·ns-.o.-h .. •h_ion 0-6 co•l, , • . .. '- ... -~ .. _ __... .... ... "' houeve::. 
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Y.id-South '!'owing Con:rany has provided, and continues t..> 

p:ovide, both upst:ea.JII and downs t:e e.m 

services !or other bulk commodities, including s::ain ~nd 

phosphate p r oduct.• . ~lectro-Coal Transfer Co:p~r~tion is 

involved in the direct vessel-to-vessel trans!co r of s:~in 

and othe r bulk co!Mio:H ties in adcH :ion to the t:ens!er of 

coal end coke on diverse routes, including phospb~t.es !:o~ 

Florida to lvew O:leens, end s:ain !roro New Orleans to 

international roer~ets . 

.· 

As commercial enterpriaes, the affiliates !ace sisni!icent 

colll?etition for each o! the other transportation, t:e:-:s!e: 

enc2 storage services t.bet they per!orn:, 

i:1lend weter\.·a.:s incluoe e?P:oxir.ately 2,000 inc i vickl!l 

ce.:riers . In s!.::e thes.e ce::iers range !ron~ ope:et.o:s o! 

sinsle to~~oats to those operating large fleets o! vessels 

and barges . Only a very smell percentage o! inlaPd 

~o.·eter~ey is su~ject to :egulbtion. 

carriers are not :e~~.:ire~ to pc~l!.sh revenues, ope rating 

other bulY. comrnoc i ties, ~ic-Sout~ To~ing Cor::peny' s 

eroong othl': s: t.ne Ohio 

Rive r Co~any: kmerican Commercial 3arge Line Co~eny; 
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0:-avo Y.t>ch:!.i:lg CO!'?Oation: anl5 !he Valley !.ine COI::;)e:w. 

Y.id-Sou~h Towing a!so !aces in~ermodal COJ::?etidon !:om 

the railroads . 

the performance o! trens!er end s::o:~ge .services. 

Electro-Coal's princi?~l col:l?etitors \.'ith both sho:eside 

t : ans!er and s : ound sto: llge ce?abili::ies a·•· 

!nterna::ional Y.a: ine Te:minel; 3u:nsi6e Te::ninals, 'tne.: 

'no New Orleans Bulk Terminel. A ?O:tion o! ~e ~:ens!e: 
. 

market is also serv ed by com;>enies whose O?e:etior:s are 

mid-st:eam i~ the Y.is~issi??i ~ive:. 

these is Coo?e:- Smith Co~any . 

?inally, Gul!coest T:ansit Company com?etes ~it~ ~a~y 

o~~e; com?anies to ? =ovide ocea~-going tug and ~a:ge 

t:ans?o:tetion se:vice. ?:incipel among ~hose co~?e::i~o:s 

a:e: Dixie Ce::ie:s, Inc.; St . ?hilli?S To\.·ing Co;;:::a~y; 

She:ican To~ing Company; ?.e~ Circle ~=ens?ort Co~any; and 

3eke: !ndust:ies, !~c . 

Wol!ld c!isclosu:e of cost ir:!c:~etion ex?ose 

a!!iliates to su~s~~n~:~l competitive ~e:m? 

Yes. '!he cost o! :ende:ing :,ulk coiMiocity t=ens?o:::t.etion 
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service over a given dis~ance varies little !ro~ one 

commodity to another. On a p er-ton unit '!>asis , it cos~s a 

berge company the seme emoun~ to transport a ton o! c;rain, 

tor exem?le, as to trens?o:t e ton of coel. 

bulk commocHty trens?o::tation service e1so tend tc ::ho"' 

little ver iation !ro~ 0:1e co:~~~~~ocH ty to tlie ne>:t. 

In such hic;hly envir'm~ent, c;iven 

coTO?eny' s market shere is constantly at d.o;!< end must b~ 

carefully safeguarded. 

eiscer:l, either directly o: indirectly, a c:;ive;, COw?eny 1 s 

costs o: pro!i~ :wergin ere in a ?Osi-..ion to :::e::>t~=~ e 

?Ortion o! thet co~eny 's market share by entici?e~ing its 

Simile:::ly, su::h l:no\<o·ledge ?ermi ts the c~:::?eny' s ccsto:ne:s, 

who ::ey !::le ?eying di!!e:e:'lt ?rices !or simile:: services, 

to be:::gein !or rno:e !avo:e!:>le terms f:o:n ~!le COr:J?r.ny e:'l:3 

among its com?etito:s. 

course, e:e its costs end ?=ices. Not su:p:isingly, c;iven 

t!'le :eletive ease 1.1it:, '\.'!lich bot!'! costs end ?ri::~s may be 

enothe:, com?etito:• take greet ?A~ns to conceal their 

costs end ?rices !:ora each other. ~his !act accounts !o: 
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the sea rei ty o~ pu!o>lished info:n.e~ion concerning '!he 

financial ~orkinss o! the unregulated segment o! the 

industry. 

'l'el'll?l! :tlect.ric ' s co:fl?eti1:ors end cust-omers ere e\:ere the:~ 

'Z'empe Electric's ~o~ater t.rans?ortation er.?ense represents 

the a!!iliates ' costs including a return on equity. ;.. 

company's cost :e?resents the limit o! i ::s vulner a~ili ::y 

in the sense that it c~nnot long survive in ei:eumst!.nces 

~here costs exceed revenues. Sust.ained "unoerpric£n;• 

e!fect U?O~ the a!filietes' ~usiness, end would make 

retention o! r.~arket shares iTt?ossi~le . Cot::?eti tors ... •ould 

be give:1 e.ccess to very velue!:lle ::.n!orma:io:1 ...-::ich .:ill 

ene~le t~ose !ir~s to ?rice t~ei: 5e:vice to tbei= 

::ow does ::'!'le opera1:ion o! tt.e COJ:?etit.ive ~csi:1ess e!:e:: ~ 

the cost. o ! :::lectr ic • s e!filiated 

tra:1s?ortetion ex?ense? 

The i:1:::reesed vo!umes allow !or econo:T:.ies of scele ::!la:: 

cannot be re~li:ed i! 'Z'eTt?a ~lectri: ~o~e=e the only 

ccsto:ne: of ~;,e e.!!!.iie.':e. Moreover, sincf. !ixed cos~s 

e:e ello:::~ted between services ?:ovioed to Tali:?a ~lect: i:: 
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~nd o:hers on a per :on ~~sis, th~ beckheul end '!n.ns!:e: 

o! s:~in end other bulk commo~i ties r~duces :~e e:moun: o! 

fixed cos:s allocated :o Tempe Elec:ric. :he 

a!!iliates ' beckhau1 and othe: outside cus:o:uer ac-:ivi:y 

is lost or diminished, or i! t:ans!er ectivi:y is los: ~ue 

to U1e ~isclosu:e o! i:s cor.~~eti:ive position, :he cos: o! 

inc::e~se 

p:opo::ionetely. nC'!l0:1S l."hich hurt t h e ~!!ilit:es• 

competitive position ~ill, therefore, increase the coe: o!: 

electricity supplied to Tampa ~lectric's customers . This 

Commission the::e!o:e should carefully avoid the cisclos:.::~ 

o! the a!!~li~-:es' costs and prices. 

:::s 'Z'an::>e ~lectric se:is!ied ~i :!'l the Comr.~issior.' s cc::~~: 

re?o:ti~g :equi:e~e~ts? 

l;o. The cO:TI~e:'ly believes that :he Commission's cu:rer.':. 

:e~ui:er.~ents !o: ?Ub:ic disclosure :un e~ unnecessary risk 

o! ?l!cing TA~?A ~lec:r:c et a ~isadvente2e in its ebili-:: 

to co~t:act !or !uel -::e:-:s?o:ta-: ic!'l se:\.'i::es 0:'1 :he ~ost 

'l'!'lis ~:'.sclos~.::e ca~ also e!!ec': ?rices 

?aid by Te~e Electric t.:ncer eY.isti~g co!'lt:ects ~hi::h 

ce?end on o: co~.:ld bene!it !:.:rt!'le: !:om outside ~~:s!.:"'ess 

~u:the:, ~ ~elieve 

~hat ?~~lie cisclos~;c o! co~~ ?:ices ~eid 
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~rensporte~ion coso;s) does not increase cor.:;>et.!.tion t.mong 

suppliers o! c~el but .rather i-; ::erves to decrease th~ 

advantage o! the purchese: in negotia<;ing lowe: p:ice!l. 

I! poten:ia1 vendors of coal kne"' ~rom public oisclonu:e 

~he prices bein; paid or r:id in <;he paso;, I believe ~he!: 

<;endency in bidding o: :epor~ing coal prices tend to 

cente r around known prices. I:: ~is '-'t.Y, th~ ven:3ors l:no'"' 

pt.id ~:.nd exactly ho'-' much lowe:: their p:1ce "'"ill be. 

the ?resent and past ?~ices paid we:e no~ ocbliclv . . 
availa!:>le, ~~e vendors I.'O:.:ld h~:ve to bid as lolo' as ':.!'ley 

could ~n hc?es tha~ they wocld bid the b~st ?:ice to win 

t~e contract since ~hey h~:ve no ?Ublished :l:ioe ~o tell 

them bow low to quote. 

Du ring ell o! this discussion you should kee? in ~inc thet 

Tt.J:l?a :::lect:ic has no objection to continuing i '::s !ull 

Co~~ission on a s~eci!ied con!ideno;ial basis . . . The co::pa:-:y 

is ?roue o! i~s innovat.!.ve t:ens?ortation system an~ 

cesi:es to continue to s~a:e all relevant t:ens;>o:tation 

basis. 

Eow ooes Commission's cos:. 
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:equiremen~s e!!ect the confidentieli :y of the ?tO?:i e:e~y 

transportation cost i~formation7 

The Commission must: be very cere!ul in its r equi: emer.:s 

!or public disclosure of verious se;ment:s o! !uel cost 

i:-~!ormation in order to protect the 

transportation cost information. A requirement 

publicly report any one segment o! costs co~ld ene~le 

competitors and transportation customers to calculate the 

information sought to be protected. 

?le!.se illust:e~e how eonfidenti t. l inforr.l!.tio:-~ eol!ld ::>e 

derived i! the Commissi::>n 's reporting :equi:eme:-~ts a:e 

changed?. 

Zbis was !t;1ly cHscussed in Docket No . eJOOOl-?0 . · 0:1 

April 2~, 198<, the Commission considered ~~a Zlectric's 

request !or reconsideration o! O:de: No . 126( 5, e:-~te:ed i:-~ 

t~e sa~e docke~ (Generic ?uels· !ssues). Ta~a ~lect::c 

sought re:onsioe:ation o! ~~at ?Ortion of Oroe: No. 126<5 

pe:te~nin9 to '-"hich cost in!ormad.on s~ould be co~side:ed 

cisc1ost;re o! ?' . 0.3· ::line mouth and :"'.0.3 plan~ p:ice !o: 

coal, in co..,junction 1..-it:h eveila~le deliv~red p:-i::es 1!": 

~e:min~l !acili ties, would :~sult i:l ~he diselosu:~ o! 



~ ,. .. 
12 

l con!identi~l business in!orr;~tion. 

2 Comni~slon asreed and oeter~ined that the F . O.B . r;inc 

3 DOU~~ ~nd plan: prices sho~ld be reported on a " speci!ie~ 

<4 confidential" oasis . The same circumstences eY.iSt: toeAy 

s end the need !or confidentiAl trea~ent i~ jest AS 

6 critical now es it ~es in 1983. 

7 

8 o. Eow would you recommend the Commission approach 1 :s ~~.:::y 

9 o f impl~menting Section 366.093, ?lo:i6a St~tutes? 

10 

ll J. •• In the case o! Te~e ~lec::ic's trar.sportetion e!!iliAtes, 

12 t'h~ tes t should be: is there a :cesonaole pro~a~ili::y 

:!.3 

H 
U , ... "m·•",v _.__ -·--... I 

15 If so, 

~6 info:m~tion should ~e treated as specified confidential 

17 "hie~ is !ro::~ pu~lic cisclos~.::~. 

~8 Section 366 . 093, rlori6a Statutes, docs no: eppee: to 

19 :e~u:.:e ~ lOOfs pro~~!)il~ ::y o! herm. !n the cast: o! :,ic:s 

20 or other cor.::actuel ~e. te, t~e test is or.ly •:he 'the: it 

21 

22 

23 i~!or:r.&tion is cisc:losed and t~e cisclosure or:l!' t..ics ~Ct 

24 does no .... gu•.,-•nte•_ • cc-.. _- .. ~ .. ito.~' s •bili .. v "o com-e-,. · ~'-... _... .. ... ~.. .. ... - '::' -- ~~~-.. 
·~ 

25 .l Ta~e ~lectric's 
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!3 

inforrte~io:l to be p:otecte~, even . ~ .. . ~ ... 
disc!.osu:e ~o~..Juld no-: cueren:~e :het the co:;;oe:i:o: \.ill 

te.ke business e~o~ay !rom ~he Tam? a :!:lectr ic e!! il! e :e. ;..r.y 

more stringent o: absolute a s:ende.:d for con!'icen'::ieH:y 

~o~ould demand more :hen is :equ!red under the ~<:t:u:e. 

Ste:ed dit!e:en:ly 1 i! :he statute ~~ adminis:e:ed in sue~ 

a \.'II)' es co p:o~ibi: only ::.he disclosure o!' e S?':C!~ic 

cos:, but no::. myriad of rehted in!o:mation o: 

~hints• which ene.~le a resou:ce!ul colll?e'::ito: to ?in?oi~t 

o r come ve:y close to .the socci!ic cost, 

protection e.!!o:oed by ':::,e stetu':.e 1.·ill indeed be :,ollo~.·. 

!n sho::t, we ~Cvo=ate fully disclosing :o th~ Commission 

... '\.. · ~ ... io ~ .. eec·s ~o _-e~!o:-m i~s u .. ,,.; .. v ove-s: · ... 
- •~e !.::-o::t~... n .... :1 - .., - -·-·""- - _g::"" 

~unc~ion but ~e=Z!use ,! ~h~ ex:.:erne ser:si~ivi~y o! :.:"'~ 

i!'l~o:me:ion, ,..e ec:Svoce<:e ci.sclosi:1g e.s little es ?Cssi!:lle 

to ?Ublicly accessible sources. Otili:y custo~e;s e:e :he 

Commission "'ill CO!'l':i:'lue to ed~iniste; the s':e.tu':e !.:'1 e 

me.~~e: w~ic~ m~xirni:es such p:o:~~:lon. 

Do~s ~~!s conclu~e y~c: tes:i~or.y? 

~es, i'~ ooes. 
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CO:JI\":Y OF ~tO!\) 

1>\t, CI.ROL C. CJ.USSt:J.t;>:, CSJt, J\PR, JJ.J:t: F.t.UR07 e:;c! Jov 

Kt:.L'f, CSil, i'.PR, O~~icial Commiss!on Reporters, 

oo ~!RtB'f Ct:RTIFY that the hearing in t~e ~a::e: o! 

the con!iden:iali:y o! Fuel Cost Recovery Oeta, Docket r:o. 

860001-t:I-D, wa~ heard by the Florida Pu~lic Servi~e c~~~i~~~c~ 

coc=enc~ng at 9:~5 a.m., r.onrlay, SepteMber 29, 1986, !:; 

7allahassee, rlo:id.t. 

report in shorthand and .by stenotype the proceec:ngs helcl at 

such time and place; that th~ same has been redu ced :o ty?e-

pages n~e:ed l throus:'l 277, Voh:llleS : a:1d !! , :.n::!"l!s:.v!!, 

and stenotY?e notes o! said ?roceecinss. 

Tallahassee, Leon Cou~ty, iloriet, ~his S:h oey o: Oc~o~~!. 

I ·o'(' .. -,·,~ CC::" :?. 0 - ,,;..,;. -, .. . ···~ . 
I 

0 - c· co···- -s! ·~--::rl'r:o-.,.- ... s ::::: ~;..:. s ....... .: ' ··-· ~>..;.:. 

3u :eau o! ?.e?orting 
·' 101 ~ast Gain~s Street 

Tallahass!!e, :lorida 32301 
-:ele?hone (90~) ,ea-5980 

:"LO~IOA ?U3L!C s::r.·.;:c:: COm-;:SSION 



Date ot Declassification: 

lQRH LIN:cs> COLUMN ~ 

423-1(a) 1 - 16 H - 0 4/16/98 

423-2 1 - ll G - H 4/16/98 

423-2(a) 1 - 11 H,.J,L 4/16/98 

423-2(b) 1 - 11 G,I,I<,L, 4/16/98 
M,N,O,P 

423-2(C) 4 - 10 J - I( 4/16/98 
(Page 4 of 4) 

Rationale : 

fuel Oil Contract pota; 

1. Tampa Electric requests 'that the confidential in!ormat ion 
relating to fuel oil contract data not be declassified until at 
least two years aftor it is classified con! idential. Ideally, 
Tampa Electric's interests would be best protected by adopting a 
declassification date which ia at least 6 months beyond the last 
day of the contract period under which the goods identified on Form 
423-l(a) were purchased. 

2. Tampa Electric's ability to negotiate futuro contracts 
for No. 2 and No. 6 oil would reasonably likely bo impai,ed if 
pricing information as described above were disclosed during tho 
con~ract period or prior to tho negotiation of a new contract. 

3. Tampa Electric typically renegotiates its No. 2 and No. 
G fuel oil contracts and fuel related services contract• prior to 
the end of such contracts. On occasion somo contracts arc 
renegotiated after tho end or the current contract period. In this 
situation, renegotiations are normally completed within six months. 
Therefore, it is necessary to maintain the confidentiality of tho 
information identified as confidential on Form 423-1(a) for six 
months after the end of tho individual contract period the 
information relates to. 

4. 
effective 
effective 

Tampa Electric's No. 2 contract was renegotiated 
October 1, 1990 and ita No. 6 contract was renegotiated 
September 1, 1990. 

5. In many instances tho declassification date proposed 
above would be beyond two years from the date the information iA 
classified. Therefore, and in order to simplify tho determination 
of a date of declassitication date, Tampa Electric is willing to 
settle for a declassitication dot• which is two years from the dato 

Exhibit "B" 



the material in question is initially classified. This will avoid 
having to refer to -::ontract expiration dates which vary from 
contract to contract. At the same time, it wj l.a. afford Tampa 
Electric some minimum period of protection trom having this 
sensitive information disclosed publicly. 

Cool and Coal Transportation Data 

6. Tampa Electric also seeks protection o! tho coal and coal 
transportation contract information specified as confidential !or 
a minimum period of two years. 

7. The need for two or more years of confidentiality is 
vital not only to Tampa Electric and i~s ratepaye=s, but to the 
vendors of coal and coal transportation services as well. 

8. Bidders tor tho sale of coal will always seek to optimize 
their profit margin. Full knowledge of the pricea paid by tho 
utility tor coal enables the bidder to increase the price bid and 
thereby optimize the bid from the viewpoint of the seller and to 
the detriment of tho ratepayer . Tampa Electric firmly believes 
that the disclosure of information on pricoa paid within the last 
two years will increase the price Tampa Electric will bo r~quired 
to pay for coal and will bo detrimental to ratepayers. 

9. Recent bids received by Tampa Electric contained a $4.17 
per ton spread between tho bids . The low bid undoubtedly would 
have been higher with full knowledge o! prices paid by Tampa 
Electric. Bidders will always seek to optimize their profits by 
submitting bids that are as hi<Jh as the market will boar. If 
market data is disclosed which discourages suppliers flom bidding 
competitively, they will increase their bids to tho level of past 
payments to other supplier~ by the buyer. 

10. The diaclosure of rail transportat ion rates will result 
in demands by other shippers to lower any rates which are above the 
disclosed rates. Tho effect o! disclosure will be to increase the 
lowor rate as the transportation provided will ooek to protect the 
rates charged on other routes. The delay of this disclosure !or 
two years will be ot direct benefit to ratepayers by delaying any 
increases that might occur a~ a result of such disclosure . 

11. Gatliff Coal and TECO Transport & Trade sell coal and 
bulk commodity transportation services in the open non-requlated 
marketplace. The prices at which their goods and services are sold 
are not publicly disclosed anywhere by publication or voluntary 
dissemination because it would materially lessen their competitive 
posture with customers other than Tampa Electric. outside 
customers who negotiate for coal or coal transportation sorvices 
aro placed at a compotltivo advantage tor those goods or services 
if they know tho cost of the goods or services. 

12. An analyst tor an outside cust~mar ot Gatliff or TECO 
Transport who reads the written transcripts ot public fuel hearings 

- 2 -



or reads the written orders of the FPSC can easily discover that 
until November 1, 1988, Tampa Electric paid cost tor coal from 
Gatliff and tor coal transportation from TECO Transport. Further, 
the publication of the stipulation agreement between the parties in 
1988 indicated that the initial benchmark prioo was close to cost 
and subsequent testimony indicates the revised contract escalates 
from cost. 

13. As long as an outside customer does not know how such an 
escalation clause changes price, the cost cannot be calculated. 
However, publicizing the price of coal or coal transportation 
services will toll an outside customer how much the escalati?n has 
been and make it easy for him to calculate cost. Because of 
seauonality of costs in both businesses, a full year's cost data is 
necessary for an accurate coat measurement. 

14. A second year must pass before one full year can be 
compared with a second year to measure the escalation accurately. 
So a perceptive vendor seeks two years ot data to make h1s cost 
estimatPS, The competitive industries recognize that data beyond 
two years is not helpful to them, as enough factors may change in 
tlhat time framo tor costa to be much different !rom what was 
incurred. Any date less than two tull years old is extremely 
valuable to outside customers i n contracting !or services with 
Gatliff or TECO Transport. The difference of small amounts per ton 
can mean millions ot dollars' difference in cost. 

15 . A loss ot outside business by Gatliff or TECO Transport 
will affect not only Gatliff or TECO Transport, but it large enough 
it could affect the cro-tibility of the companies. The prices 
negotiated with Tampa Electric by these vendors took into 
consideration their costa and revenues at the time of negotiation, 
including tho revenues from outside customers. A significant loss 
of outside business could cause Gatliff or TECO Transport to tail, 
since under market pricing regulation Tampa Electric will not make 
up the ditteronce to them in coat. In turn, a !allure ot these 
vendors would leave Tampa Electric and ita customen. with only 
higher cost alternatives tor Blue Ge• coal and tor coal 
transportation to Tampa, a higher cost that would be paid by Tampa 
Electric's ratepayers. So tho continued credibility or Gatl itt and 
TECO Transport is important to protect Tampa Electric's ratepayerw 
!rom higher coot alternatives. 
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