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CAS!l 81\CI.QBO!llfD 

Section 364 . 337(3), r~orlda St a t utes , roads as follows: 

(J) The commission shall grant a certificate of 
authority to provide intrastate interexchange 
telecommunications service upon a showing that the 
applicant has sufficient technica l, financial, a~d 
managerial capability to provide such service in the 
geographic area proposed t o bo served. 

STAll DISOUSSIOH 

ISSUE 1 ! Should tho Coauduslon qrant HOST NE'l"WORJ<, INC. (HNl) a 
certificat e to provide sta1owldo lntoraxr.hongo toloco .. unicotiono 
sorvice wi thin the State ot Florida as provided by Section 
364. 337 (3), Florida Statutes? 
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DOCKeT NO. 960178-TI 
DATEs Apri l 25 1 1996 

RBCOIOS:MPl\TIOB: Yes, HNI should be grant$3: 

• 

Florida PUblio service co .. iaaion certificate No . JJ12 

STAll AIALX8I8 ; HNI filed an application with this Comaisaion 
on February 14, 1996, to offer teleco~unicationa service as a 
switchless rebiller in Flor ida. 

HNI ' s exhibit or ~anagerial qualifications (page 3) ref lect s 
a satisfactory rocord in telecommunications salos, marketing, and 
ser vice from KNI ' s sole owner. In regard to technical 
capability, RNI indicates i n i t a application that it will bo a 
switchless r ebillor and wi l l r ely on the network ownership, 
operation and management of ita underlying carrior(s) au~h aa 
HCI, AT&T, etc. The Division or Auditing and Financial Analysis 
r evi ewed HNl ' s tinencial statements to determine the company's 
financial viability (pages 4-5). Based on the inl'ormation 
provided by HNI, the financial capability of tho company appears 
adequate. 

ISSVE 2 : Should this docket be closed? 

RBCQMHEKPATION! Yes, if no person whoso substantial interests 
a re affected by the Collll!liast.on•s Proposed Agency Action files a 
protest within 21 days of the issuance date of tho order. 

SfAfl AHALXSIB: This docket should be closed i t no person whose 
substantial interests are ft ffcctod by the Commission's Proposed 
Agency Action files a protest within 21 days of tho issuance da~o 
of the order. 
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3. Statement of Retained eam.iJlis for the most ~t three )'eMS -

See Atllehmeot I. Nnte that Host Nerwori:. Inc. CMHostj, lhe applicant herem. 
wa.s incorporated in 1994: thus. Host only h4.s a statement of retained ~g.s 

for 1994 and 199S. FUrther, Host does not have audited ftnaneis.l statements. 
Thc:rctore, Host provides the Commission with i~ WlOuditcd financial statements 
that have been sianed by Steve Salelcfatd, Host's sole officer. director. Md 
shareholder, Md Mr. Slllekfard has affinned that the financial statements are true: 

and correct. 

(b) Managerilll capability. 

Applicant possesses the tnAn:lgerial and tec.hnical ability to pro,•ide the 
proposed services. Steve Saldcfllld, the sole officer, directOr, and shareholder of Host 
NetWOrk. lac:., has worked in the telecommunications industry for approximately 
seven years. Prior to his present position with Host, Mr. Salekfard owned and 
operated Host Communications, a so.le proprietorship which provided 
telecommunications equipment and services to the California business community. 
between 1989 ~~nd 1994. Mr. Saldcfard also sold, installed, ~~nd maintained small key 
telephone systenu during that same period. During the past 22 months, Mr. Salekfnrd 
has owned and operated Host. Host now provides long disUlllce services In California, 
New York, Md Texa.s. 

(c) TecrJlieal capability. 

Applicant will not construct or owo in facilities in Florida, but will purchase 
capacity from other long distaoc:e caniers. Tbe customer's loc.sl exchange carrier will 
handle all of Host's billit:g services. AppliCMt relics on its underlying carrier. MCI. 
for its teclmical expertise. 

19. Please submit the proposed tariff under whicb the company plans to begin operation. 
Use the format required by Commission Rule 25·24.485. 

See Attachment 2 

20. TI~e appliCMt will provide the following intcrcxchange eanier services (Check all that 
apply): 

MTS with diltanc:e sensitive per mmute rates 

Method ofacuss ifFGA 
Method ofacuss if FOB 
Method ofectess ifFGD 
Method erect ess ir800 

FORM I'SC/CMU 31 (11195) -8-



State of Flori. • 
l}ublit 6etbia «:omm~~ion 

-M-E-M-0-R-A-N-D-U-M-

DATE: Marth 28, 1996 

TO: Tom Williams. Otvision of Communications A t..M, 
FROM: Pete Lester, Division of Auditing and Financial Analysis f L- ~li'\' ~ 
RE: Docket No. 960178-TI, HOSt Network, Inc., Financial AnalysiS for Certificate 

Application Cor lnllaSiatt: lnterexchange Telecommunications Service 

Section 364.337 (3). Florida Statutes, requires the following: 

The commission shall gram a cenificate of authority to provide intraSllte 
irucrexchaoge telecommunications setVicc upon a sbowmg !hAt the applicant 1\.u 
sufficient technical , financial, and managerial capability to provide such q:rvice in the 
geographic area proposed to be served. 

Also Section 364.01 (3) and (4) states that: 

and 

(3) The Legislature finds that the competitive pmvision of tc:lccommunications 
service, including local exchange telecommunications scmcc. is in lhc public interest. 

(4)(d) 1be Commission shall exercise ltJ exclusive jurUdiction in order to: (d) 

Promote compctiuon by e.ncouraging new CIUJ'IIIU into telccommunleations markeu 

Regarding the showing of financial capability , the Finance staff has ana.lyzcd the unaudited , 
company-provided financial ruuements or !lost Ne!work, Inc. (Host) for the 10 month> 
ended November 30, 1995. An audit could change one's opinion ol the company's financ1al 
condition. The company has adequate liquiduy, ownership equity, and profitability. 

For ccnifJCation purposes, the fmanctal capability appears adequate 

cc: Division of Legal Services 
Division or Records and Reponing 
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• 
DOCKET NO. 960178- Tl 
HOST NETWORK. INC. 
IXC CERTIFICATE 
FINANCIAL ANALYSIS 

• 
FROM UNAUDITED COMPANY- PROVIDED FINANCIAL STATEMENTS 

TEN MONTHS 
ENDING 
11130/95 

CURRENT ASSETS $529,794 

CURRENT LIABILITIES 3n.so9 

CURRENT RATIO 1.40 

CASH 104,462 

COMMON EQUITY 206,034 

TOTAL DEBT 0 

NET INVESTOR CAPITAL 206,034 

COMMON EQUITY RATIO 1000,(, 

NET INCOME 173,559 

RETURN ON EQUITY 84% 
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