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BEFORE THE FLORIDA PUuLIC SERVICE COMMISSION 

In Re: Proposed Revieions to 
Rule 25 · 6 . 035, P.A.C., Adequacy 
of Supply 

) DOCKET NO. 960214·EU 
) ORDER NO. PSC·96 · 0629 · NOR·EU 
) ISSUED : May 9 , 1996 

---------------------------' 
The follo~dng Commissioners participated in the dispooition of 

this matter: 

SUSAN F. CLARK, Chairman 
J. TERRY DEASON 

JOE GARCIA 
JULIA L. JOHNSON 

DIANE K. KIESLING 

NQTICE OF RYLEMI\KING 

NOTICE is hereby given that the Florida Public Service 

Commission, pursuant to Section 120.54, Florida Statutes, has 
i nitiated rulemaking to amend Rule 25·6.035, Florida Administrative 
Code, relating to adequacy of supply. 

The attached Notice of Rulemaking will appear in the May 17, 

1996 edition of the Florida Admi nietrative Weekly . 

If timely requested, a hearing will be held at tbe following 
time and place: 

Florida Public Service Commission 
9:30a.m. , June 21, 1996 
Betty Easley Conference Center 
Room 152, 4075 Esplanade Way 
Tallahassee, Florida 

Written requests for heari ng and written comments or 
suggestions on the rules must be received by the Director, Division 

of Records and Reporting, Florida Public Service Commission, 254 0 
Shuma:d Oak Blvd., Tallahassee, FL 32399·0962, no later than June 

7, 19 ~6 . 

oocuto: r~t• ., .... R DATE 

0 5 2 0 4 HAY -9 :II 
fPSC·R[C~~O)/R(PORTING 
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• 
By ORDER of the Florida Public Servlce Commission, this 2kh 

day of ~. 122f. 

( S E A L ) 

RCB 
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FLORIDA PUBLIC SERVICE COMMISSION 

DOCKET NO. 960214-EU 

RULE TITLE: 

Adequacy of Resources S~pply 

• 

RULE NO.: 

25-6.035 

PURPOSE AND EFFECT: The rule codifies reserve rr.argin criteria and 

other policies concerning the planning practices and operating 

reserves of Peninsular Florida's generating electric utilities in 

Commiusion Order No. PSC-94-1256-POP-EU. 

s~~Y: Rule 25-6.035 l) Each utility shall maintain sufficient 

operating capacity and reserves. coordinate reserves with other 

Peninsular Florida utilities land maintain a minimum 1St planned 

reserve margin. 

Operating reserves shall be calculated based on the greater of 

the utility• e maximum demand for the preceding year or summer gross 

Southeastern Reliability Council (SERC) capability of its larger 

unit. Fifty percent shall be allocated on the basis of demand and 

fifty percent shdll be allocated o~ the basis of the summer gross 

SERC capability of the largest unit. 

2) Only firm purchase power agreements may be used to 

calculate planned or operating reserve margin. 

3) Only the utility which has first call on a shared 

generating unit may court it in its planned or operating reserve 

margin. 
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4) Of non-firm load is relied on when calculating a utility's 

planned or operating reserves, the reserves must. be made available 

co maintain che firm service requirements of ocher utilities. 

5) Interruption of service to non-firm customers is not an 

emergency and utilities are not required to provide buy-through 

power for another utility's i nterruptible customers. 

RULEMAK!NG AUTHORITY: 366.05(1) PS. 

LAW IMPLE~BD: 366.05 FS. 

WRITTEN COMMENTS OR SUGGESTIONS ON THE PROPOSED RULE MAY BE 

SUBMITTED TO THE PPSC, DIVISION OP RECORDS AND REPORTING, WITHIN 21 

DAYS OP THE DATE OF THIS NOTICE J>OR INCLUSION IN THE RBCORD OF THE 

PROCEEDING. 

HEARING: IP REQUESTED WITHIN 21 DAYS OP THE DATE OF THIS NOTICE, 

A HEARING WILL BE HELD AT THB DATE AND PLACE SHOWN BELOW: 

TIME AND DATE: 9:30 A.M. , June 21, 1996 

PLACT : Room 152, Betty Easley Conference Cencer, 4075 Esplanade 

Way, Tallahassee, Florida. 

THE PERSON TO BE CONTACTED REQAADING THIS RULE AND THE ECONOMIC 

IMPACT STJITEMEN'l' IS: Director of Appeals, Florida Public Service 

Commission, 2540 Shumard Oak Blvd., Tallahassee, Florida J2399. 

THE FULL TEXT OF THE ROLE IS: 

25 - 6 . 035 Adequacy of Reeourcea 611pply. (1) Bach util ity shall 

maint;ai.n suf ficient generating capacity. eupplomentcd bv regularly 

ayailable generating and non- gcncrotinq regoursco. in order co meet 
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all reasonable demands for scryico and proyido 3 rcaaonable reeorye 

for emeraenciea, Each utility ohall also coordinate the sharing of 

energy reseryeg wit.b other ut ilitiea in Pcningular Florida . To 

achieve an cyuitable sharing of energy reooryog. Pcningular florida 

utili ties shall be regyired to maintain . at a minimum. a 1St 

planned reaerye margin. The p lanned regcrye nargio tor each utility 

shall be calculated as follows; 

BM • I!C- Ll /Ll • lOO where; 

Ig defined IS the ytility•a per~cot plpnoed regoryc 

margin1 

·c· - Ip defined aa the aggxegato gum of the rataq 

dependable peak -hour capabilities of the resources 

that are expected tp be ayailoblc at tho time gf 

the utility's annual peak: and 

"L" - Ia defined og tho oxnected firm peak load of tho 

system for which reseryca are required. 

The following shall be utilized as thq operating rqgorve 

or.andard for Peninsular Florida' a utilitiea; operating rcgeryeo 

shall be maintainqd by the Combinqd Peninsular Plorido aystem ot a 

yalye equal to or greater than tho logs of generation that would 

result from tho moat aeyere ainqlo contingency. The ooorat:.ing 

rqpqrye• •hall be allogated amqng the utilitiee in proportion tQ 

CACb utilit.y'a fDIXimum dcmond for the proccdiDQ year. And the 

aymmer grogs Souths:aat:ern gloctric Reliability Council tSBBC) 
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capability of its largest unit or ownership share of A iolnt y~ 

whicheyer ig greater. Fifty percent ahall bo allocated or the basig 

o f demond ond t ifcy perc ent on the basis of the summer gross SBRC 

capability of the largest ynit. Operating reserves shall be fylly 

available within ten minytes. At least 25t of the gperating 

r eserves shall be in tho form of gpinnina rcscryeg which oro 

aytomatically respgnsivo to a frequency deviation from normal. 

141 Treatment of Purchased Po wer. Qnly firm purcbage DQWOr 

a greements may be included as a resource for purpoges of 

calculating a pla1ned or operating roaerye margin. A utility may 

petition the Commipsioo 90 A COOp - by SAle baoip for oxcept iong tQ 

this rule. 

lll Treatment o f Shorey Genoratina Units, Qnly thQ utility 

which bas first call on the generating unit; may count the ynit 

towa rds its plgnned o r ooerar: ina rcaerve margin. A utility baa 

first c all Q D a unit i f the unit io ayailoblc ond the utility has 

~;ontractuol right to diaoatcb tho unit to moot ita natiyo lood 

and othe r firm contractual commitments before any o the r party t o 

the unit's sharing arrangement. The Cgmmipsion mAY conoidor other 

methods Qrt a CAOe by CABO basis. 

1.U treatment of No n - fi rm Load. If n on-fi rm load fi . c . 

cuptomera recoiying serylco under lgod monagcment . intorryptible. 

cyrtailablo, or gimllar tariffs) ia relied uoon by a utility when 

calculating ita olanncd o r operating rcscryea. tho u t ility ahall be 
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required to make such roseryes ayailable t o maintain firm seryice 

to other utilities. 

lSl Buy-throuah Power for Incorruptible CUstomers. 

Interruption o f seryice t o non-tirm customer& ia not an emeracncy. 

As such . a utility gball not be required to pro yido buy -through 

power for another utility 's interruptible cuatomera under 

obligat orv emergency interchange achcdules. :Phe !eftet'aei:ft! eapeei~y 

te Meet all reaeeAeltle deMaRde fott aeP'\':iee &tul previtlo a •eaeenabl-e 

Specific Authority 366.05(1) FS. 

Law Iwplemented 366.03 FS. 

History--New 7-29-69, Form~rly 25-6.35 . Amended 

NAME OF PERSON ORIGINATING PROPOSED RULE: Tom Bal linger 

NAMI ' OF SUPERVISOR OR PERSON (S) WHO APPROVED THE PROPOSED RULE: 

Florida Public Service Commission. 

DATE PROPOSED RULE APPROVED: April 16, 1996 

If any person decides to appeal any decision of the Commission with 

respect to any matter considered at t he rulemaldng healing, if 

held, a record of the hearing Jo necessary . The appellant must 

~nsure that 3 verbatim record. including teatimony and evidence 

forming the baeh of the appeal i8 made. The Commission usually 

makes a verbatim record of rulemaking bearings. 
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Any person requiring some accommodation at this hearing because of 

a physical impairment should call the Division of Records and 

Reporting at (904) 413 -6770 at least five calendar days p~ior Lo 

the heari ng. If you are bearing or speech impnired, please contact 

the Florida Public Service Commission using the Florida Relay 

Service , which -::an be reached at: 1·800- 955 - 8771 (TOO) . 
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