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Re: Fuel and Purchased Power Cost Recovery Clause 
and Generating Performance Incentive Fact.or 
FPSC pocket No. 960001-EI 

Dc.:tr Ms. Bayo: 

Enclosed tor filing in the above docket aro tho oriqina~ and 
ten (1 0) copies of Taapa Electric Coapany's Request for Specified 
Confidential Treat~ent of portions of Po~ 423-1(a), 423 - 2, 4~3-
2(a), 423-2(b) and 423-2(c) tor the aonth of March 1996. 

Please acknowledgo receipt and tiling of the .:tbove by stampin) 
the duplicate copy of this letter and returning same to this 
writer. 

Thank you for your 

LLW/pp 
Encloeuros 

cc: All Parties of Record (wfenc.) 
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with this matter. 
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BEFORE THE FLORIDA PUBLIC SERVICE COMMISSION 

In ~e : Fuel and Purchased Power 
Cost Recovery Clause and 
Generating Performance Incentive 
Factor. 

) 
) DOCKET tiO. 960001-EI 
) FILED: Hay 14, 199~ 
) ______________________________ ) 

TAMPA BLZCTRIC COMPANY'S 
RZOQJST lOR SPECIFIED CONfiDENtiAL TBEATHJNT 

Pursuant to §366.093, Fla. Stat., Tompa Electric Company 

("Tampa Electric" or "the company") submits the following Request 

tor specified Confidential Treatment of tho company's Forma 423-

l{a), 423-2, 423-2(a), 423-2(b) and 423-2(c) for the month of Harch 

1996: 

Attached hereto as Exhibit "Au is a detailed 

justification for the requested confidential treatment ~f the 

highlighted portions ot Tampa ~lectric's 423 Forma for the month of 

Harch 1996. 

2. Tampa Electric requests that tho information for which 

Tampa Electric seeks confidential classification not be 

declassified until the dates specified in Exhibit "B" tc. this 

~equest. The time periods requested are necessary to allow Tampa 

Electric's affiliated companies to negotiate futuro contruots 

without their competitors (and ether customers) having access to 

.1nformation which would adversely affect the ability of these 

atfiliates to negotiate future contracts . The period of time 

req~ested will ultimately protect Tampa Electric and ita Customers. 

3. The material for which claoaifioation is sought is 

intended to be and is treated by Tampa Electric and its a!!iliates 

I "PORTING 



as private and has not been disclosed. 

WHEREFORE , Tampa Electric submits the foregoing as lts r~quest 

fer confidential treatment of the information identified as Exhibit 

"Au. 

DATED this /LJ't-'-day of H 1996 , ay, . 

y submitted, 

LLIS and 
BEASLEY 

c lane Ausley Ferguson & HcHullE•n 
st Office Box 391 

T 11 hassee, Florida 32302 
904) 224-9115 

ATTORNEYS FOR TAMPA E.LECTRIC COMPANY 
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C£RTIPICATE Of SERYICE 

I HEREBY CERTIFY that a true copy o! the foregoing Request !or 
Specified CO•l!idential Treatment, tiled on bohal! ot Tampa Electric 
Company, has been furnished by U. S. Hail on this IV~ay o! Hay, 
1996 to the following individuals: 

Ms. Martha c. Brown* 
Hs. Mary Elizabeth CUlpepper 
Division of Legal Services 
Florida Public Service 

Commission 
101 East Gaines Street 
TallahaGsee, FL 32399-0863 

Hr. James A. McGee 
Senior Counsel 
Florida Power Corporation 
Post Office Box 14042 
St. Petersburg, FL 337J3 

Hr. Joseph A. McGlothlin 
Ms. Vicki Gordon Kaufman 
McWhirter, Reeves, McGlothlin, 

Davidson, Riof ' Bakas 
~17 s . Gadsden Stroot 
Tallahassee, FL 32301 

Mr. Jack Shreve 
Office of Public Counsel 
Room 812 
111 West Madison Stroot 
Tallahassee, FL 32399-1400 

Hr. Matthew M. Childs 
Steel Hector & Davis 
Suite 601 
215 South Monroe Street 
Tallahassee, FL 32301 

Hr. John W. McWhirter Jr. 
McWhirter, Reeves, McGlothlin, 

Davidson, Rief & Bakas 
Post Office Box 3350 
Tampa, FL 33601 

Ms. Suzanne Brownless 
Suzanne Brownlcss P.A. 
1311-B Paul Russell Road - 1202 
Tallahassee, FL 32301 

- ) 

Hr. Floyd R. Sell 
Messer, Vickers, Caparello, 

Madsen, Lewis, Goldman & Hetz 
Post Office Box 1876 
Tallahassee, FL 32301-1876 

Hr. G. Edison Holland, Jr. 
Beggs & Lane 
Post Office Box 12950 
Pensacola, YL 32576 

Hr. Barry Huddleston 
Destec Energy 
2500 CityWest Blvd. Suite 150 
Houston, TX 77042 

Hr. Eugene H. Trisko 
Post Of!ice Sox 596 
Berkeley Springs, WV 25411 

Hr. David H. Klepping~~ 

McNees, Wallace & Nurick 
Post Office Box 1166 
Harr isburg, PA 17108-1166 

Hr. Roger Yott 
Air Products & Chemicals, Inc. 
7540 Windsor Drive, Sui te 301 
Allentown, PA 18195 

Hr. Peter J. P . Brickfield 
Brickfield, Burchette & Ritts 
1025 Thomas Jefferson St. N.W. 
Eighth Floor, West Tower 
Washington, o.c. 20007-0805 

Hr. Stephen R. Yurek 
Dahlen, Borg & Co. 
2150 Oain Boswor~h Plaza 
60 s~~~ Sixth Street 
Hinn~li HN 55402 

-



TAMPA BLBCTRIC COHP~HX 

Docket ~o. 960001-EI 
Hay, U96 

Justification for Confidentiality of Harcb, 19~6 Reportz 
Tampa Electric coapany 

tQBM Lllf.IJ.ll COLtoof 1\ATIONM,Il 

423-1 (a) 1 - 24 H (1) 

423-J.(a ) 1 - 24 I (2) 

423-J.(a) 1 - 24 J (2) 

423-J.(a) 1 - 24 I< (2) 

423-J.(a) 1 - 24 L (2) 

423-J.(a) 1 - 24 H ( 2) , (3) 

423-l(a) 1 - 24 N ( 2) 1 (4) 

423-l(a) 1 - 24 0 (2) 

Rationale for contidentialitya 

(1) This information is contractual information which, if made 
public, "would impair t!"'e efforts of Tampa Electric to contract 
for goods or services on favorable terms . " Section 
366.093(3) (d), Fla. stat. The information shows the price 
whir.h Tampa Electric has paid for No. 2 fuel oil per barrel for 
spec~fic shipments from specific suppliers. This information 
would allow suppliers to compare an individual supplier's price 
with the market " for that datl" of dolivox.v" and thero::>y 
determine tho contract pricing formula botl'ieen Tampa Ele-::tric 
and that supplier. 

Disclosure ot the invoice price wo\.lld allow &\.lppliers to 
determine the contract price formula of their compoti tors. The 
knowledge of each othor'a pricoa would givo suppliers 
information with which to actually control tho pricing in No. 
2 oil by either all quoting a par~icular price or adheri~g to 
a price offered by a ml'tjor supplier. This could reduce or 
eliminate any opportunity for a aajor buyer, like Tampa 
Electric, to use its market presence to gain price concessions 
from any i ndividual supplier. The end result is reasonably 
likely to be increased No. 2 fuel oil prices and, therefor~, 

inoreadcd electric rates. 

Exhibit "A" 



(2) Tho contract data found in Columns I through 0 are algebraic 
functions of Column H. Thus, the publication of those columns 
together, or independently, could allow a supplier to dorivo 
the invoice price of No. 2 oil paid by Tampa Electric. 

(3) For fuel that does not meet contract requirements, Tampa. 
Electric may reject the shipment, or accept the shipment and 
apply a quality adjustment. This is, in effect, a pricing term 
which is as important as the price itself and is therefore 
confidential for the roas~ns stated i n paragraph (1) relative 
to price concessions. 

( 4) This column is as important as H from a confidentiality 
standpoint because of the relatively tow times that thoro are 
quality or discount adjustments. That is, Column N will equal 
Colum.n H most of the t tme . Consequently, it needs t o be 
protected for the same reason as aot forth in paragraph (1). 
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Justification for Confi4entiality of Narcb, 1996 Report: 
Electro-coal Tranafer Facility - Biq Ben4 station 

LIHECSl 

423-2 1 - 8 

423-2 1 - 8 

COLOKH 

G 

H 

RATIONALE 

(1), (3) 

(2) 

Rationale for Conti4entiality: 

( 1) Disclosure of the of foeti ve purchase price "would impair tl1o 
efforts of Tampa Electric to contract tor goods or services on 
favorable terms . " Section 366.093(3)(d), Fl.a. Stat. 
Additionally, prohibiting tho purchase price would enable one 
to ascertain the total transportation charges by subtracting 
the effective purchase price from the delivered price at the 
transfer facility, shown in Column I. Any competitor with 
knowledge of the total transportation charges would be ablG to 
use that information in conjunction vith the published 
delivered price at tho Electro-coal Transfer Facility to 
determine the segmented transportation costs, i.e., the 
separate breakdown of transportation charges for river barge 
transport and tor deep water transportation across the G~lf ot 
Mexico from the transfer facility to Tampa. It is this 
segmented transportation cost data which ia proprietary and 
confjdontial. The disclosure of tho segmented tran&portation 
costs would have a direct im~act on Tampa Electric's futuro 
fuel and transportation contracts by informing potential 
bidders of current prices paid tor services provided. Thst 
harm, which would flow to Tampa Electric and its Customet~ from 
such disclosure, was tho subject of Prepared Direct Teati=ony 
of Mr . John R. Rowe, Jr. on behalf of Tampa Electric in Docket 
No. 860001-EI-D. A copy of Mr. Row~'s Direct Testimony from 
the September 29, 1986 hoarinq in that docket is attached 
hereto as Exhibit "A" and by reference made a part hereof. 

In the Commission's Order No. 12645 issued in Docket No. 
830001-EU on November 3, 1983 (In re: Investigation of Fuel 
Adjustment Clauses of Electric Utilities), the Commission 
prescribed the current 423 Form filings. In so doing, tho 
Commission observed: 

Next, we must dotonlline whether any portion 
ot the monthly reports should be accorded 
confidential treatment. We agree that certain 
portions of thll monthly reports will contain 
proprietary confidential business information. 
Huwovor, many portions of the monthly reportQ 
will not. The proprietary information tor all 
typos of fuel is transportation. Any breakout 
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of transportation costs 1:1ust be treated 
confidentially. In addition, F.O .B. mine prices 
fnr coal is proprietary in nature as is the 
price of fuel oil. Disclosure of sep&rate 
transportation or F.O.B. mine prices would have 
a direct impact ~n a utility's futuro fuel and 
transportation contracts by informing potential 
bidders of current prices paid for services. 
Disclosure of fuel oil prices would have an 
indirect effect upon b:dding suppliers. 
suppliers would be reluctant to provide 
significant price concessions to an individual 
utility if prices wore disclosed because other 
purchasers would seek similar concessions . 

Tho vigorous competition discussed in Hr. Rowe' a earlier 
testimony, as recognized by tho Commission, justifies 
proprietary confidential treatment of the information in Column 
G. 

(2) The disclosure of this irtformation "would impair the efforts 
of Tampa Electric to contract for goods or services ~n 

favorable terms. " Section 366 . 093(3) (d}, Fla. Stat. As was 
stated in (1), Columns G and H both need confidential 
protection because disclosure of either column will enable 
competitors to determine tho segmented transportation charges. 
Accordingly, the same reasons discussed in (1) likewise apply 
with regard to Column H. 

(3) Disclosure of this informatJon "would impair tho efforts of 
Tampa Electric to contract for goods and services on favorable 
terms. '' Section 366.093(3) (d), Fla. Stat. This information 
would inform other potential suppliers as to tho price Tampa 
Electric is willing to pay tor coal. This would give present 
and potential coal suppliers information which could bo hc1rmful 
to Tampu Electric's interests in negotiating ccal supply 
agreements. This is much the same as paragraph (1) under Form 
423-l(a) regarding No. 2 oil suppliers. 
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Justification tor confidentiality of Karob, 1996 Reportz 
Eleotro-coal Tran•ter Facility - Big Bend Station 

.lQM LIHICSI COL too! BATIOH!LIS 

423-2(a) 1 - 8 H (1) 

423-2(a) 1 - 8 J (2) 

423-2(a) 1 - 8 L (3) 

Rationale for Con~identialityl 

(1) If the original invoice price is made public, one can subtract 
the ori9inal invoice price from the publi~ly disclosed 
delivered price at the Electro-coal Transfer Facility and 
thereby determine the seqmented rivor transportation cost. 
Disclosure of the river transportation cost "would impair the 
efforts of Tampa Eloctric to contract tor goods or services on 
favorable terms." Section 366.093(3)(d), Fla. Sta-c. 
Additional justification appears in Exhibit "A" and in 
paragraph (1) ot the rationale tor confidentiality ot Column 
C o! Form 423-2 (Electro-coal Transter Facility - Big Bond 
Station). 

(2) This .1ntonaation, like that contained in Column H, would enable 
a competitor to "back into" tho seqmonted transportation cost 
using the publicly disclosed doliverod price at tho Electro
Coal Transfer Facility. Thia would be done by aubtracti.lg the 
base price per ton trom the delivered price at Electro-Coal, 
thereby revealing the river borge rate. Such disclosure "would 
impair the efforts ot Tampa Electric to contract tor goode or 
service& on tavorable terms." Section 366.093 (3) (d), Fla. 
Stat. Additional justitication appears in Exhibit "A" and in 
paragraph (1) of the ration~le tor confidentiality ot Column 
G of Form 423-2 (Electro-Coal Transfer Fac-ility - Big !"end 
Station) . 

(J) This information, it publicly disclosed, would enable a 
competitor to back into tho secp:~ented waterborne ttansportation 
costs using the already publ.1cly disclosed delivered price of 
coal at the Electro-coal Transfer Facility. Such disclosure 
"would impair the efforts of Tampa Electric to contract tor 
goods or sorvicoa on favorable terms." Section 366.093(3) (d), 
Pla. Stat. Additional justification appears tn Exhibit "A"' and 
in paragraph ( l) of the rationale tor contidentiality ot Column 
':> ot Form 423-2 (Electro-coal Traneter Facility - Biq Bend 
Station) . 
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Justification for con~identiality of Karcb, 1996 Report: 
Electro-coal Transfer ~acility - Biq Bend Station 

l.QBH LINJ!(Sl COLUKif RATIONAL! 

423-2(b) 1 - 8 G {1) 

423-2(b) 1 - 8 I (2) 

423-2 (b) 1 - 8 I( (3) 

423-2(b) 1 - 8 L (3) 

423-2 (b) 1 - 8 H (J) 

4:!3-2 (b) 1 - 8 N (J) 

423-2 (b) 1 - 8 0 (3) 

423-2(b) l - 8 p (J) 

Rationale for oonfi4entialitya 

(1) Disclosure ot the effective purchase price in ColUkn c "would 
impair the efforts of Tampa Electric to contract for goods or 
services on favorable tenaa . " Section :;66.093(3)(d), Fla. 
Stat. Such disclosure would enable a compati tor to "back into" 
the segmented transportation cost using ths publicly rtiaclosed 
del.1.vered price for coal at the Electro-Coal Transfer Facility. 
This would be dono by subtracting tho affective purchauo price 
per ton from the price por ton delivered at Electro-Coal, 
thereby revealing the river barge rate. Additional 
justification appears in Exhibit "A" and in paragraph (1) of 
the rationale for confidentiality of Column c of Form 423-2 
(Electro-Coal Transtor Facility - Biq Send Station). such 
disclosure would also adversely affect Tampa Electric's ability 
to negotiate future coal aupply contracts. 

(2) Disclosure of the rail rata per ton would adversely affect tho 
ability ot Tampa Electric affiliate, Gatliff Coal, to negotiate 
favorable rail rates. Disclosure of tho rail rates paid would 
effectively eliminate any negotiating leverage and could lead 
to higher rail rates. This would work to the ultimate 
detriment of Tamp6 Electric and its Customers. Accordingly, 
disclosure of this inforaation "would impair the efforts of 
Tampa Electric to contract for goods or services on favorable 
teras." Section 366 . 093(3) (d), Fla. Stat. 

(3) These columns contained infonaation the disclosure of which 
"would impair tho eftorta ot Tampa Eloctric to contract for 
goods or sorvices on favorable torms." Section 366.093(3) (d), 
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Fla. Stat. Each of these columns provides specific information 
on segmented transportation costs which are the primary objects 
of this request. Additional justification appears in Exhibit 
"A" and in paragraph (l) of tho rationale for confidentiality 
for Column G on 423-2 (Electro-Coal Transfer Facility - Big 
Bend Station). 
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Justification for confidentiality of Karch, 1 i96 Report1 
Electro-coal Transfer Pacility - Gannon station 

LIHJ(S) 

423-2 1-2 

423-2 1-2 

Rationale for Confidentiality! 

COLQ}Qf 

G 

H 

RATIOHALJS 

(1), (J) 

(2), (J) 

(1) This information is tho same as reported on the earlier Form 
423-2 with the exception that this form pertains to Cl\nnon 
Station as opposed to Big Bend station. Disclosuro of tho 
effective purchase price "would impair tho efforts of Tampa 
Electric to contract !or goods or services on fr.vorable terms." 
Section 366.093(3) (d), Fla. Stat., !or the same reasons as are 
set tort~ under the rationale for protectinq column c in Form 
423-2 (Electro- Coal Transfer Facility - Rig Bend Station) . 

(2) The disclosure of thio information "would impair tho ot!otta 
of Tampa Electric to contract for goods or services on 
favorable terms ." Soction366.093(3)(d), Fla. Stat., for tho 
same reasons asserted under (2) of the Rationale for 
Confidentiality for the Form 423-2 pertaining to Big Bend 
Station. Essentially, both Columns C & H both need 
confidential protection to pr event a competitor from "racking 
into" the segmented transportation charges. 

(3) Discloaure of the effective purchase price of Gatliff coal 
"would impair the efforts of Tampa Electric t o contract for 
goods or services on favorable terms." Section 366. 093 ( 3) (d), 
Fla. Stat . 
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JustificAtion tor confidentiality of Karcb, 1ii6 Report: 
Electro-coal Transfer Facility - Gannon station 

.r2BH LIQCS) COLQ)Qf RATIONAL !I 

423-2(a) 1-2 H (1) 

423-2 (a) 1-2 J (2) 

423-2(a) 1-2 L (3) 

Rationale tor confidentiality a 

(1 ) If tho original invoice price is made public, one can subtract 
the original invoice price from the publicly disclooed 
delivered price at the Electro-coal Transfer Facility and 
thereby determine the segmented river transportation cost. 
Disclosure of the river transportation coat "would impair the 
efforts of Tampa Electric to contract tor goods or services on 
favorable terms." Section 366.09.3(3)(d), Fla. Stat. 
Additional justificution appears in Exhibit "A" and in 
paragraph (1) of the rationale for confidentiality of Column 
G of Form 423-2 (Electro-coal Transfer Facility - Big Band 
Station) . 

( 2) This information, like that contained in Column H, wou ld enable 
a competitor to "back into" the segmented transportation cost 
using the publicly disclosed delivered price at the Electro
Coal Transfer Facility. This would be dono by subtra:ting the 
base pric~ per ton from tho delivered price at Electro-coal, 
thereby revealing tho river barge rate. such disclosure "wo..ald 
impair tho efforts of Tampa Electric to contract for goods or 
services on favorable terms." Section 366 . 093(3j(d), Fla. 
Stat. Additional justification appears in Exhibit "A" and in 
paragraph (1) of the rationale fer confidentiality of Column 
G o! Form 423-2 (Electro-Coal Transfer FaciU ty - Big Bond 
Station) . 

(3) This information, it publicly disclosed, would enable a 
competitor to back into tho segmented waterborne transportotion 
costs using tho already publicly disclosed delivered price of 
coal at the Electro-Coal Tran~!er Facility. Such disclosure 
"would 1111pair the efforts of Tllmpa Electric to contract for 
goods or services on favorable terms." Section 366.093(3) (d), 
Fla. Stat.. Additional justification appeara in Exhibi t "A" and 
in paragraph ( 1) o~ the rationale for confidentiality of ':olumn 
G o! Form 423-2 (Electro-coal Tranafor Facility - Big Bond 
St4tion). 
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Juatitication tor Confidentiality of Karob, 19915 Report: 
Electro-coal Tranater J'aoility - O&Dllon Station 

l2RK LINJ(8) COLJllQf BATIONA,LZ 

423-2 (b) l-2 G ( l) 

42 3-:2 (b) l-2 I (2) 

423-2 (b) 1-2 K (3) 

423-2 (b) 1-2 L (3) 

423-2(b) 1-2 M (3) 

423-2(b) l-2 N (3) 

423-2 (b) l-2 0 (J) 

423-2 (b) l-2 p (3) 

Rationale for confidentiality• 

(~) Disclosure of the effective purchase price in Column G "would 
impair the efforts of Tampa Electric to contract tor ~oods or 
services on favorable tel"lU." Section 366.093 (3) (d), Fla. 
Stat. Disclosure of the original invoice price per ton ~ould 
enable a competitor to "baclc into" the seqmonted transportation 
cost using the publicly disclosed delivered price for ~oal at 
t:he Electro-coal Transfer Facility. Thia would be done by 
subtracting the original invoice price per ton trom the price 
per ton delivered at Electro-coal, thereby revealing the river 
barge rate. Additional justification appears i.n Exhibit "A" 
and in paragraph (1) ot tho rationale tor confidentiality or 
Column G of Form 423-2 (Electro-coal Transfer Facility - Big 
Bend Station) . 

(2) Disclosure of tbe rail rate per ton would adversely affect the 
ability of Tampa Elactri: and its affiliates to negotiate 
favorable rail rates with the various railroads serving areas 
in the vicinity of the river terminals used by Tampa Electric's 
affiliate, Gatliff Coal Company. This coal is shipped froa 
different terainals which atfords Gatliff some leverage in 
negotiating with the railroads. Disclosure of the rail rates 
paid would effectively eliminate this leverage and lead to 
higher rail rates. Thiu would work to the ultimate detrilnent 
of Tampa Electric and its Customers. Accordingly, disclosure 
of this information "would impair the efforts of Tampa Electric 
to contract for goods or services on favorable terms." Section 
366.093(3) (d), Pla. Stat. 

- 10 -
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(3) These columns contained information the disclosure o! which 
"would impair the e!!orts o! Tlllllpa Electric to contract !or 
goods or Aervieaa on favorable terms." Section 366 . 093 (3) (d), 
Fla. Stat. Each o! those columns provides specific information 
on seqmonted transportation costs which aro the primary obJects 
of this request. Additional justification appears in Exhibit 
"A" and in paragraph (l) o! the rat ionale tCJr contldontiality 
!or Column G on 423-2 (Electro- Coal Trano!or Facility - Big 
Bend Station) . 
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Justification for confidentiality of March, 199' Reportr 
Biq Bend Station 

LINJ(S) 

423-2 1 

423- 2 1 

Rationale for Confidentialityr 

COLlliQf 

G 

H 

RATIONAL I 

( 1) 

(2) 

(1) Disclosure of the effective purchase price "would itDpair the 
efforts of Tampa Electric to contract for qoods or services or 
favorable terms. " Section 366.093(3)(d), Fla. Stat. One can 
subtract tho information in this column from the t iqure in 
Column I and obtain tho sog111ented transportation cost including 
transloadinq and ocean barqing. 

(2) Tho discloaute of this information "would impair the attorts 
of Tampa Electric to contract for goods or services on 
favorable terms. " Section 366.093(JJ(d), Fla. Stat. 
Essentially, both Columns G ' H both need confidential 
protection to prevent a competitor from determininq the 
segmented transportation charqos. 
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Justification for confidentiality of xarob, lttl Reports 
Biq Band Station 

l.QBH LIN!H8l 

423-2 (a) l 

423-2(a) 1 

423-2(a) 1 

Rationale for contidentialitys 

COLOKif 

H 

J 

L 

1\ATIONALJ: 

(1) 

(2) 

(3) 

(1) If the original invoice price is made public, one can subtract 
the original invoice price from the publicly disclosed P. O.B. 
plant price at the Electro-Coal Transfer Facility and thereby 
determine the seqmented terminalling and ocean barge 
transportation cost. Disclosure of the torminalling and ocean 
barge costs "would impair tho efforts of Tampa Electric to 
contract tor goods or services on favorable terms." Section 
366.093(3) (d), Fla. Stat. Additional justification appaare in 
Exhibit "A" and in paragraph (1) of tho rationale for 
confident~ality o~ Column C of Form 423-2 (Big Bend Station). 

(2) This information, like that contained in Column H, would enable 
a competitor to "back into" the seqmentod transportation cost 
using the publicly disclosed F.O.B. plant price. This would 
be dona by subtracting the base price por ton from tho F.O.B. 
plant price a t Big Bond Station, thereby revealing tho 
terminalling and ocean barge rate. such disclosure "•~ould 

impair the efforts of Tampa Electric to ~ontract for goods or 
services on favorable toru.s." Section 366 . 093 (3) (d), Fla. 
Stat. Additional justification appears in Exhibit "A" and in 
paragraph (1) of the rationale for confidentiality of Column 
G of Fora 423-2 (Big Bond Station). 

(3) This information, if publicly disclosed, would enable ~ 

competitor to back into the segmented terminalling and ocean 
barge transportation costs using the already publicly disclosed 
F.O.B. plant price at Big Bond Station. Such disclosure "~o.ould 
impair the efforts of Tampa Electric to contract tor goods oc 
services on favorable terms . " Section 366.093(3)(d), Fla. 
Stat. Additional justification appears in Exhibit "A" and in 
paragraph (1) of the rationale for confidentiality of Column 
G of Form 423-2 (Big Bend Station). 
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Juatifioation for confidentiality of Karoh, lttf aeport1 
Big Bend Station 

i.Q.8H LINBCS) COLUMU RATIONAL !I 

423-2 (b) 1 G ( 1) 

423-2(b) 1 I (2) 

42 3-2(b) 1 K p) 

423-2 (b) 1 L (J) 

423-2 (b) 1 M (3) 

423-2 (b) 1 N (3) 

423-2 (b) 1 0 (3) 

423-2 (b) 1 p (3) 

Rationale for confidentiality 1 

(1) Disclosure of the effective purchase price in Column c "would 
impair t~e efforts of Tampa Electric to contract for goods or 
services on favorable terms." Section 366.093(3)(d), Fla. 
stat. Disclosure of the effective purchase price por tor would 
enable a competitor to "back into" the seCJ1Dented transportation 
cost using the publicly disclosed F.O.B. plant ~rice tor ccal. 
This would be done by subtracting tho effective purchase price 
per ton from the F . 0. B. plant price per ton at Big Bond 
Station, thereby revealing tho terninalling and ocean barge 
rate. Additional justification appears in Exhibit "A" ami in 
paragraph (l) of the rationale for confidentiality of Column 
c of Form 423-2 (Big Bond Station). 

(2) Disclosure of the rail rate per ton would adversely affect the 
ability of Tampa Electric and its affiliates to negotiftte 
favorable rail rates with the various railroads serving a~eas 
in the vicinity ot Tampa Eloctrio's coal suppliers. Disclosure 
of che rail rates paid would effectively eliminate any leverage 
and lead to higher rail rates. This would work to tho ultimate 
detriment of Tampa Electric and its customers . Accordingly, 
disclosure of this information "would impair the effQrts of 
Tampa 7.lectric to contract for goods or services on favorable 
terms." Section 366 . 093(3)(d), Fla. Stat. 

(3) These columns contained information the disclosure of which 
"would impair the efforts of Tampa Electric to contract tor 
goods or services on favorable terms." Section 366 . 093(3) (d), 
Fla. stat. Each ot these columns provides specific information 

- 14 -



on se9111cnted transportation costs which ere the primary objects 
of this request. Additional justification appcar3 in Exhibit 
"A" and in paragraph (1) of the rationale tor con!identiality 
tor Column G on 423-2 (Bid Bend Station). 

- 15 -



Justification for Confidentiality of Karob, 1996 Report: 
Gannon station 

LINE(Sl 

423-2 1 - 5 

423-2 1 - 5 

Rationale for confidentialit1•: 

COLQHH 

G 

H 

8ATIONAL8 

( 1) 

(2) 

(1) This information is the same as reported on the ~arlior Form 
423-2 with the exception that this form pertains to Gannon 
station as opposed to Big Bend Station. Disclosure of the 
effective purchase price "would impair the efforts of Tampa 
Electric to contract for goods or services on favo[ablo terms." 
Section 366.093(3) (d), Fla. Stat., for the same reasons as are 
set forth under the rationale for protecting Column G in Form 
423-2 (Big Bend Station). 

(2) The disclosure of this information "would impair tho -tforLL 
of Tampa Electric to contract for goods or services on 
favorable terms." Sectlon 366 . 093(3)(d), Fla. Stat., for the 
same reasons asserted under (2) or the Rationale for 
Con~identiality for the Form 423-2 pertaining to Big Bond 
Station. Essentially, both Columns G ' H botn nee~ 

confidential protection to prevent a competitor from 
~etermining the segmented transportatiQn charges. 

- 16 -



Justification for confidentiality of M&rcb, lt96 Report• 
Gannon station 

423-2(a) 

423-2 (a) 

423-2(a) 

LINB(S) 

1 - 5 

1 - 5 

1 - 5 

Rationale for Confidentiality• 

COLtoof 

H 

J 

L 

MTIONALI'J 

(1) 

(2) 

{J) 

(1) If the original invoice ptice is made public, ono can subtract 
the original i nvoice price from the publicly disclosed F.o.e. 
price at Gannon station and thereby determine the segmented 
terminalling and ocean barge transportation cost or rdil rate. 
Disclosure of these transportation costs "would impair the 
efforts of Tampa Electric to contract for goods or services on 
favorable terms." Section 366.093 (3) (d), Fla. Stat. 
Additional j ustification appears in Exhihit "A" and in 
paragraph (1) of the rationale tor confidentiality ot Column 
G of Form 423-2 (Big Bond Station). 

(2) This information , like that C'ontained in Coluan H, would enabl e 
a competitor to "back into" the segmented transportation cost 
using the publicly disclosed delivered price at Gannon Station. 
T~is would be done by subtracting the base price per ton from 
tho F.O.B. plant price at Gannon Station , thereby roveaUng the 
terminalling and ocean bar~e rate or rail rate. such 
disclosure "would impair th.e efforts of Tampa Eleotr ic to 
contract for goods or oervices on favorable terms." Section 
366.093(3) (d), Fla. stat. Additional justification appears in 
Exhibit "A" and in paragraph (1) of the rat.ionale for 
confidentiality of Column G of Form 423-2 (Big Bend Station). 

(3) This information, if publicly disclosed, •ould enable a 
competitor to back into the segmented terminalling or ocean 
barge transportation costa or rail rate using the alre~dy 

publicly disclosed F.O.B. plant prico of coal at Gannon 
station. Such disclosure ••would impair t he efforts of Tampa 
Eloctrio to contract for gooda or serviceo on favorable terms." 
Section 366.093(3)(d), Fla. Stat. Additional justification 
appear& in Exhibit "A" and in paragraph (1) of the rationale 
for confidentiality of Colur.m G oC Form 423-2 (Gannon station). 

- 17 -



Justification for Confidentiality of Haroh, 1996 Report• 
Gannon station 

~ LINI ( 8) COLtoof RATIONAL I 

423-2(b) 1 - 5 G (l) 

423-2(b) 1 - 5 I (2) 

423-2(b) l - 5 K (3) 

423-2 (b) 1 - 5 L (3) 

423-2(b) 1 - 5 H (J) 

423-2(b) 1 - 5 N (3) 

423-2 (b) 1 - 5 0 (J) 

423-2 (b) l - 5 p (3) 

Rationale for confidentiality• 

(l) Disclosure of the ~ffective purchase price in column G "would 
impair the effort• of Tampa Electric to ccntract for goods or 
services on favorable term•." Section 366.093(J)(d), Fla. 
Stat. Disclosure ot the effective purchase price por ton would 
enable a cocpetitor to "back into" the aagmented transportation 
cost using the publicly disclosed P.O.B. plant price for cual 
at Gannon Station. This would be dono by subtracting tho 
effective purchase price per ton from the pric& por ton 
delivered at Gannon Station, thereby revealing the terminalling 
ana ocean barge rate or rail rate. Additio~al justification 
appears in Exhibit "A" and in paragraph {1) of the rationale 
for contidentiality or Column G or Form 423-2 i8i9 Bond 
Station) . 

(2) Disclosure of the rail rate per ton would adversely af~ect the 
ability of Tampa Electric affiliate, Gatliff Coal, to negotiate 
favorable rail rates. Disclosure of ~~• rail rates paid would 
effectively eliminate any negotiating leverage and could load 
to higher rail rates. This would work to the ultimata 
detriment of Tampa Electric and its Cuatomars. Accordingly, 
disclosure of this information "would impair the efforts o! 
Tampa Electric to contract !or goods or services on favorable 
terms." Section 366.093{3)(~), Fla. Stat. 

(3) These columna contained in!oraation the disclosure ot which 
"would impair the efforts ot TaJDpa Electric to contract tor 
goods or services on favorable terms." Section 366.093(3) (d), 
P'la. Stat. Each of thea& coluana provides specific information 

- 18 -



on secp~ontecS ttansportat1on cost~ which aro the priaary objects 
ot thia request. Additlonal justification appears in Exhibit 
"A" an~ in paragraph (1) ot the rationale tor con!identialit; 
tor Column G on 423-2 (Big Bond Station). 

- 19 -



r-------------

Justification for confidentiality of Karch, 1996 Report: 
Tampa Electric Coapany 

42~-2(c) 
(Page 3 of 3) 

LINBC8) 

7 - 8 

Rationale for Confidentiality: 

COLUMN MTIONALB 

J,l< (1) 

(1) This information is contractual information which, if made 
public, "would impair the efforts of Tampa Electric to contract 
for goods and services on favorable terms." Section 
366 . 093(3) (d), Fla. Stat. The inforcation shows the actual 
rail rate paid by Tampa Electric. It is this soCJ1Dented 
transportation cost data which is proprietary and confidential. 

- 20 -
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PREPkRED TESTIHOh~ 

01"' 

.JOHN R. RO\ore, .JR. 

. ~ill yo~ please s~ate your name, ad~re&s and occupation. 

Hy name is ~ohn R. Rowe , J: . Hy business add:ess is 702 

No:tb F: enkl:n S~reet, Tam?e, Flori~a !3602. 

1-.ssistant Vice ?:esi6en~ of Tampa Electric Company . . 

l ern 

?leese desc:ibe you: ed\lcational ~ecks:ound a;,d b~sine:.s 

I ~as educate~ ~:1 the ~ublic schools of 3i:mi~ gr.~rn, 

:::ver.sville, Inciene. ; end v~ .. ._ . 

? en."lsyl v t.:lie. I '"'t.S c; : e.dce.ted in .June, 1962 f:om t he 

Geo:sie Ins~i~~~e o! Technolo:y ~itb a 3a=helo: o! Science 

deg:ee in Indust:iz!.l He.nec;ement, end !:ol'll the Onive:si":y 

. 
~cminist:etion deg:ee . ~ a~ e Ce:ti!ieo ?ublic ~ccounte~~ 

22 ~rne:ic~n !nsti~\lte o! C?As, t~e Flo:ica Institute o! C?As, 

23 ...... and t~u: Ha':i0:111.l J..::soci11.tion of 

25 
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lO 

11 o. 
1 2 

13 ~-

H 

!.5 

16 

17 

18 

19 

20 

21 

22 

207 
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Credit, Ge~eral Accoun~ing and Bu69et Depar~oen~s over ~he 

?a,;: 23 years. I !::>ece.me hssis:e.nt Controller in 197<, 

Con::oller in 1981, end I ~as elected to my ?resen~ 

position as Assistant Vice President in hpril, 198-<. Hy 

present include coordination o! 

11ccounti:-~g end regulatory n~atters before this Coi'Miission 

{FPSC) end the Federal ~ne:qy Regulatory C~mmissio~ 

c:~~C). I have p:eser.teo tes~in~ony be!o:e this Commiss ion 

in other proceedings. 

~~at is the ?Urpose o! you: testimony? 

o! Cor..:::d s s ion and COIIi?t.ny concern 

co:'l!ioentia1i~y o! ce:tz.in !uel cost i~!o::ma~ion SU??l!ed 

to the CorrJilission . I intend to den~onst::ate "·hy so:ne o! 

the ce'!:e '>hicb is Sl:??l.ied in regula:: lllonthly ::e?o:ts on 

!uel costs to this Commission should be excluded !::o~ 

?U!::>lic cisclosu::e as being ~?::O?::ieta:y co:l!idential 

business i~!~::~ttion " as oe!ined by Section 366.0S;, 

zlo::ice Ste.tu~es . 

23 Q. • • Does Tar:pa ::1ect::ic o:,ject to ?roviding the Cc:Mli£sion 

de tei.ling all ?Urt:heses of !uel, 

25 t:e.ns?o:tation and !uel hanc:ing aervices? 
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No. T~~~ Elec~ric ooes not object ~o con~inuing ~0 

!u:nish to the Commission ~he in!o:m~tion it needs to 

review cOJn?~ny expencitu:es !or !uel, transportatic.n ~n~ 

!ue1 handling services. However, as I will desc:i~e 

late:, it is clearly in the best interests o! the 

ratepayers and the company !or this Commission to continue 

to treat certain o! thi5 in!o:mation 

"S?eci!ied Con!identi~l." 

Wnat portion of the repo:t should be confidential? 

The cost of "'ate: t:anS?o:tation o! coal which is ~illed 

~e t:e~ted as . con!idential. T~a ~lect:ic !o:med a wate: 

1950 1 s \.'hie!:! not only ?IOvides the necesse:y services !o: 

Tam?a ~lectric ~ut also enjoys aocitional economies as it 

?:ovioes com:?eti tive services to outside custome:s. T~is 

syste::l has saved ou: electric customers r.;any millions o! 

colle:s in t:er1s?o:t~tion costs over ..he yea:s and these 

savinc;s r.:e likely to continue in the !l.ltu:c :oo long as 

a.!!ilir.ted to rnei~~ein ~bei= 

Electric's a!!ili~ted co.";l?r.nie• a:e a~le to move coal ~y 

:ive: bers;es !:om sou:ces !.n i\entucl:y, Oklaho~r. and 
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Illinois to a terminal on the ees~ ~ank ot the ~i~si ot!?pi 

Rive: south o! Ne~ O:le~ns for the pu:pose o! off-lo~6ins, 

storing end :ransfe:ring coal to ocean-going barges !o:: 

~enspor: to Te~a. ~~ese se:vices a:e perfor~~d ~Y ~~CO 

Hid- South Towing Co:n:n:w 
• • I 

~hich hen6les th~ cot1 by :iver barge: ~loct:o Coal 

Transfer Corporation, which O?e:etes t.he Storage ~ .16 

transfer facility and Gulf Coast Transit Company which 

provides ocean-going tuc;a end barges to move coal .ec:oss 

· the Gulf of . Mexico. 

Are Tampa ~lectric a!£iliates !aced with co~peti:ion? 

af!ilietes currently ccal and other 

cOmJ1)0oities !or othe: cu$1tome:s as ~ell. The af!illttt:s 

generation purposes, t~d hope to capture e portion o! :he 

transportation de~and c~e~ted by those markets. This 

~a;npa Zlectric's transportation affiliates are not en;a~ ec 

solely in the one-way transportation of coal, however. 
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1 Y.id-Sou~h -:owing Co~r.?any has provi~e" , on" co'l:im:es to 

2 provide, bo~h ups:.:eu1 anc5 c5owns:.:eam 

se::vices ~o:: othe: ~ull: commocHtles, including s:e~n end 

phosphete pro"uc~a. :tlec~ro-Cot.l Trans!e:: Co:pc.rr.~ion ~s 

5 involve" in :.he C:!::ect vessel-:.o-vessel :.rens!e:: o! ;::r.in 

6 end o:.he:: bulk conu~ocH :.ie~ in a66 i tion to the t:e:"ls!e: o! 

7 coal end coke on ~ive:se :outes, inclu6ing phosp~e:.es == ~~ 

f) Flo:i~A to Hew O:leans, t.nc5 ;rain !toi'D New O:l~UlS to 

9 international markets . 

lO .· 

ll As commercial enterprises, the a!filiatea !ace sisni~ictn:. 

12 co:cpetition !o: each o! the ot~e:: t::anspo::tation, t:e~s=~= 

13 and sto:ase se ::vices t~at they p~:!o::m. 

15 cr.:::: ie::s . !!'l s!.:e t~\!Se ce:::ie:s :anwe !:oTD ope:ato:s o! 

16 single to~~oats to those operating 1a::se !leets o! vess~:s 

17 Only a very small pc:ccn~egc o! i~lano 

18 is su~ject to :egulation. 

19 ca::ie::s a::e not ::ec:ci:e~ to pc~lish ::evenues, upe:a:.:!.ns 

20 ~eta :r.tes o: !inancial ir.!o:~a:.ion. 

21 

22 Wi t h :e!e:ence :.o :.he :ive: t:anspo:::.z.:;ion o! coe.l r.nc 

23 o:.he= bulr. ccmmoci':ies, Co:::pan~ • s 

25 R~ve: Co~pany; kme::ice.n Commercial ~e.::2c L!ne Co~~ny; 



.. 
6 

l 

2 ~id-Sou:h ~owing el5o !aces in:ermo~el cO~?e:i:!o~ !:o~ 

3 the :a!lroada. 

( 

5 ~lectro-Coel ~:ans!er Co:po:~:ion co~?e:~• ~it~ o:he:~ !o~ 

6 the o! ~rans!er s:o:~ge . se:v:ce~. 

7 1:lect:o-Coel's p:inci?t.1 co~:?etito:s \o'ith bo':.h sho:e~~6e 

e t:er.s!e: s:ound sto:age e:e: 

9 !rn:erne.Hone.l ~e.:ine Te:rnintl; su:nsioe ..... -... ; ... ) ... .. ~~~:_ ... _, . ._ _ _., : nc.. : 

lO end New O:leans Bulk Termine.l. A po:tion o~ ~~e t:ens!e: 

ll me.:~et is e.lso se:ved by colll?anies \;hose O?e:e.tior::o a:e 

12 ztive:. 

.. 
' 13 

:!.( 

15 

16 

17 

·18 

19 

20 

21 

22 o. ~o~lo ':.h~ ~isclosc:e o! cos':. i~!o:~e':.ion ex?ose :~~ 

23 

2( 

' j. 25 J... ~es. 
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l service eve: a qiven dis~ence va r ies little !ro~ o~e 

2 commodi~y to enother. On a per-ton uni: ~as! s, i: cos:s a 

3 :he sarne amoun: :o trtns~.o:: a ton o! c:e.:-... . . , 
.< for example, es to :r anspo:: a ton o! coal. ?.e:es !o: 

5 

6 li::le va: iation fro~ one co:n~o~i ty to the ne>::. 

7 

a In such hi;hly cornpe :i: i ve ~nv!.: onme :1 t, a give:1 

g cornpany' s rna : ke t share is constantly at : isk and rncs: :,!! 

10 care!ully safeguarded. 

ll cisce:;:, ei the: 6i:ectly o: inc5i:ec~l~·, a s ive~ COh-?Any Is 

.. 12 
~ 

costs or p:o!i~ =:oe: gin a:e i:'l a position :o ::ap~:;:e a . 
~3 portion o! :hat co~any's ~e:ket share by ar.:icipe~!n; !:~ 

H end selec:ively c:1de:cuttins i:.s ?:"!ces. 

15 

16 di!!e:e~t prices !o: s!.:tila: 

17 to bargain ! o: rno:e !avo: a=>le terms !:o:n ::,e cor.~pl!ny a :'I~ 

18 among i:s corn?etito:s. 

:..g 

20 

21 course, a:e i:s costs t:'ld ?:ices. Hot su:p:isinfily, gh•e:'l 

22 ~he :ela-:ive ease w!.:!'l .:hich :,o:!'l cos:s a:~d ?:ices rney ~e 

23 

2~ 

~ 
/: 25 costs and ?rices !:o~ each o:he: . ~his !act eccocn:s ! c : 
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e 

1 :he sc~:city of published infor~~:ion eonc~rnins ~he 

2 fin~nci~l ~orkinss o! the unregulated segment o! t~e 

3 industry. 

.( 

5 Tem?e ~lec~:ic's co~etitors end customers e:e a~ere t~at 

6 

7 the a!!ilietes' costs including e :eturn on equity. ;, 

e 

9 in the sense that it cannot long survive l. n Cl.rcur::s::ences 

10 ~he:e cost~ exceed revenues. 

11 below tha~ ?e:ceived rnarsin would have a de~ast~ting 

12 e!fect U?On the af!ili~tes' ~usiness, end would make 

13 :etention o! ma rket sha:es i.ll:?ossible. 

H 

15 

16 ac5ventege. 

17 

18 Q. ::ow ooes t~e O?e:ation o! the co:t?etiti••e business a!!e:::: 

19 =~e cost o! :::lect:ic 's e!!ilia~ed 

20 t:a::s:>o:ta tion e>:?ense? 

21 

22 1' •• 

23 

2.( custorne: c! the e!!!.lie. te. Moreover, since !!.xed costs 

25 
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9 

and others on a per :on !;)asis, the bac):haul an~ :::a"s!e: 

of s:ain and o~he : bulk commoci :ies reduces the amount of 

fixed costs allocated :o ~empa Elec~ : ic. the 

a!!i1ia:.es' bPckheul arc o:.he: outside customer ac-:.ivi:.!' 

is los-: or diminished, o r if t:ena!e r activity !s los-:. due 

:o :he ~isclosure o! i :s ::o::;e:i :ive position, :he cost o! 

coe1 :.:ans?or ta :ion :o TaJ::?a Electric ~·o~.:l~ increase 

p:o?o: tionately. i.ctiO:lS which hu:t e!!il!ates' 

com?etitive ?OSition ~ill, the:e~o:e, increase ~he cost o! 

elec t :icity supplied to Tefll?a ~lect:ic'a ccsto111e:-s. This 

Commission the:e!o:e s~ould care!ully avoid the disclosure 

c! the af!i1iates' costs end ?:ices. 

'!'be 
... ~ ... na ... Commission's 

:eqci:eme;,:.s !or ?Cblic cisclosc:e :un an ~.:nn~cessa:'f :isY. 

:'h!s c!:. sclosc:e ce;, t.lso t.!fec-: ?:ices 

:o :ecuce costa to :'a:::?t. ~l~;ct:- ic . ?u::oe:-, • belie ve 

t~et ?C~l~c ~isclosc:e o! cotl ?rices ?&i~ 
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10 

~renS?O:"tetion costs) does not increase con:?etition among 

S\l??lie:s o! coal ~\lt :ether i: serves :? dec rease :~~ 

edvantllge o! the pl.lrchase : i n negotiating lowe: ?:ices. 

:! ?o:en:ial vendo:s o! coel kne'-' !:o!:l ?U!:>lic ~isclosu:e 

~endency in bi~~ing o: reporting coel ?:ices te~d :o 

cen:e: around ~no~n ?:ices . In this ~•y, the ve~do:s ~~ow 

they can o!!e: a ? r ice lowe: then the price thet hes ~ee~ 

?eid end exectly bow !:lUCh lowe: thei: ? r ice wl.ll be. 

:~e ?resent end ?eSt ? : ices ?eid we:e :"lOt -oubliclv . . 
evailable, tbe vendo:s wocld hav e to ~ie as low as t:"">ey 

t~e cont:e::t since :hey have no ?C~l!.she~ c;cice :::> tell 

the!:l ho~ low to ~uo:e. 

Dc:ing ell o! -=~!.s lisc:.:rosion yo1.: sho~.:ld 1-:ee? in :-:in~ :::e: 

'!'et:J?e ~lect : ic hes no o~jec:io~ :o conti:n:inq its !~.:11 

Co~~ission on e s~eci~ied co~!ide~tiel ~~sis. 

is ?=oud o! 

. . 
, .. _ __ .. 

C:esi:es :o continue to she:e ell :ele~:en: ::e~s?o:::e:!.o~ 

ccs t i::!o:r..e :i o~ "'i :;, :he Cor..:nis s ion on e con! ilentiel 

~as is. 

ooes Co=ission's !\lel cos~ 
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~l 

:equi:::emen:.s e!!ect the confidentiality of the prOj)dettry 

transpo:::tation cost i~!o:::mation? 

The Commission m\:s";: ~e very careful in its reqci:::ements 

!o::: public disclosu:::e o! various se~ments of fuel cost 

i:J!o:::met.ion in protect the 

t:::enspor te tion cost informa'tion. A :o 

publicly report any one segme~t o! co;~s could e~t~le 

competi to:s and t:anspor tetion customers to calculate :.he 

i:1formation sought to be protected. 

?lease illustrate how con!ic5!:!n-;:ial in~ormetion coclc :;,e 

changed? 

':his wu !clly tisccss~O in Docket No. E3000!-:?0. On 

Jl.p:il 2.(, 198.(, ';:he Commission considered ':u.:pe :::lect:::i::' s 

:::eques';: !o::: :econside:at.ion o! O:de: No. 126(5, e:1te:e~ in 

the sa~e coc~et. (Gene:ic Tuels· !ssues) . Ta~e :::~ec:.:ic 

sousb';: :::e::onside:a';:ion o! ~at portion o! Orc5e: No. 126<5 

pe:tti.ning to ~o·hich ccst in!o:me.-;:ion should be co:-:sioe:ec 

cor.! ~6e:J':iel . 

c isclos~.::e o! ::. 0 . 3 · ~:~ine mouth and :. 0. 3 plano;: ?=ice !o: 

coal, i:~ conju:~ction ~o•i:.n aveile~le deliv:re6 p: i:es t.";: 

:.e:~inel !acilities, wocld :escl~ i~ the disclos~.::~ o= 
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con!ident!e1 business in!ormation. ':'he 

Comr.issio~ as:eed and determined the: the F. O. B. ~i~e 

~out~ end plen: prices should be reported on a •sp~ci!ied 

confidential• basis . '!he same circumstencea e,;ist :o~ey 

end :he need !or confidential :reetmer.: is jus: as 

criticel no~ es it ~as in !983. 

Eow ~o~ould you recommend the CoiMiiSsion app:oech i t:s du:y 

o! implernen~ing Section 366.093, Florida S:e:utes? 

~es-; should be: i s the:e reasonable ~t"oba~ili tv . . 

a~ve:sely e!!e::t the e!!ilie:ed CO==?any en~, ulti::et~ly, 

Tu.pe ·~lee:: ic and its Customers? so, 

in!orrnetion should be :reeo;ed es specified co~!identiel 

is frolll pu!::llic ~b • .::lol'ur~ . 

Sec';io~ 36G.OS3, ?lo:ioa Statutes, does no: ep?ee: to 

:equ!.:~ a 100\ probability o! herlll. =~ :h~ ces~ o! bics 

or o ther cor:o;:ac-:uel ce::e, the test is only w!'le::he: 

!! ce:::ein 

i::!o:::a::ion is ~isclosel!l end the ~isclos~.::-e only eics but 

ooes not !t".:a:entee e cc;;pe t i to:' s r.bili ty :o compete ,,,i :h 

'!a~a ~lec::ic's 
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• & • 1n ... orr.:e~1on ooc;h~ 

cHsclosure would not cuaren::~e that the competi to: will 

~e~e businesB away !rom the Tampa Electric e!!il!ete. h~y 

more stringent o: ebsol~:te 11 stanc3erd !or con!i6en-:.!. elity 

~ould deman~ more then is r~quired onder the statute. 

S':eted di!!erently, i! the statute !s administered in such 

a \..·ay es to prohibit only the cHsclosu:e o! a S?eci!ic 

cost, but not e myriad o! :elet~d in!o:~ation bits or 

~hints" .,.hich enable a :esource!u l com?etito: to ?in?o!.:-:t 

or come ve:y close to the 1peci!ic cost, 

?rotection e!!o:oed by ... ..,e stetute ~o·ill indeed ~e ;,ollo..:. 

!;, s:-.o:t, we ao-.:o::a te !ull~ c! i sclos ing to tho!! Co.l.rniss ion 

!unction but be::ause o! ':Do!! ex t:e:ne ser.s i -;i vi'.::~ c! t.'le 

ultittate be:~e!icia:-ies o! ':.his ?rotection, end we ho?e t!"le 

~oes t~is conclude ~ocr ~estimony7 

Yes, ' -does. 
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2 CO~K:Y OF ~tOK) 

3 h!:, C;J\OL c. c;.ussu.c>:, csR, J\PR, .iJ..J;£ r;.uROT e.nd JOY 

( K!:~LY, CSR, ~PR, O!!icial Co~misc!on Reporters, 

5 DO H!:P.£2Y CERTIFY that the hearing in the ~a:te: o! 

6 the confidentiality o! ruel Cost Recovery Data, Docket No. 

7 860001-Cl-D, v~s heard by the Florida Pu~lic Service C~~~lss~on 

s co~enc!ns at 9:~5 a.~ . • Y.onday, September 29, 1986, ~n 

9 :allahassee, rlo :ida. 

10 hC FUR7P.~R C£R:IrY that ve ve:~ autho:i:ed to hr.d c!d 

ll report in shorthand and .by stenotype the p:oceedin,s held at 

12 such ti111e and place; that the, ume hr.s been reduced to type-

13 ~=!:ins ~nder our di:ect supe:v!sion, and that the !ore ~oin9 

' -_;, 

16 and stenotype notes o! said ?:oceecin~s. 

17 !N ;:IT.I\!:SS >.::::::a:::o:r, ve have hereunto set our hancs at 

18 Tallahassee, Leon County, rlo:!da, this 8th dey o! Octobe:, 

19 1986. 

20 

2l cr.:toL c. c.:.uss::;.u>:, cs?.. --::\ ~ } JJJ>!: r;.u:i\o-: :.:. 'yj r1 
22 

23 

2S 
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~~ ··~ ~r· t.Z 
--_,.&.:.__.....,.~--..,.-·~1 / { .f:.J./ I < 

v-f ,,.,. rss?/' .,., ,,;...,_-I •;' ~:1<' 

0!::! CV•.t. COmH SSl'OFi'r.!?ORT!:?.S 
Bu:ezu o! ?.t?Ort i ng 

1 01 East Gain~s Street 
Tallahass~e, :lorida 32301 
Telephone (90() <&8-5980 

FLO~ : OA ?USL:C S E~VIC!: COKM:SSIO~ 



Date of Deolaaaifioationa 

lQM LINBlS ) COLOHN g.ua 

4:3- 1(a) 1 - 24 H - 0 5/14/98 

423-2 1 - 8 G - H 5/14/98 

423-2(a) 1 - 8 H,J,L 5/14/98 

423- , (b) 1 - 8 G,I,K,L, ':>/14/98 
M,N,O,P 

423-2(c) 7 - 8 J - K 5/14/98 
(Page 3 of 3) 

Rationale a 

fUel Oil Contract Data; 

1. Tampa El ectric requests that the contidential information 
relatinq to fuel oil contract data not be declassified until at 
least two years after it is classified confident i.al. Ideally, 
Tampa Electric ' s i~teroats would be beat protected by adopting a 
declassification date vhich is at loast 6 montha beyond the last 
day o~ the contr act period under which the gooda identified on Form 
423-1(a) were purchased. 

2. Tampa Electric'• abi l ity to negotiate future contra~ta 
for No. 2 and No. 6 oil would reasonably likely be impaired if 
pricing information as described above vera disclosed during the 
contract period or prior to tho negotiation of a new contract. 

3. Tampa Electric typically reneqotiates its No. 2 and No. 
6 fuel oil contracts and tuel releted services contract• prior to 
the end of such contracts. On occasion some contracts are 
renegotiated after the end of the current contract period. In thia 
situation, reneqotiations are normally completed within six months. 
Therefore, it is necessary to maintain the confidenti~lity of the 
informati on identified as confidential on Form 423-l(a) for six 
months after the end of the i ndividual cont.ract period the 
information relates to . 

4 . 
effective 
effective 

Tampa Electric's No. 2 contract was reneqotlatod 
october 1, 1990 and its No. 6 contract was roneqotiatod 
September 1, 1990. 

5. In many instances the declassification date proposed 
above would be beyond two years from the date the information ia 
class ified. Therefore, and in or~or to simplify the determination 
ot a date of declaaai!loation date , Tampa Electric is willin9 to 
settle !or a declassification data which io two years from the data 

Exhibit "B" 



the material in question is initially classified. This will avoid 
h&ving to refer to contract expiration dates which vary from 
contract to contract. At ";he sue time, it will afford Tampa 
Electric some minimum period of protection from having this 
sensitive information disclosed publicly. 

Coal and Coal Transportation Data 

6. Tampa Electric also seeks protection of til& coal and cool 
transportation contract information specified as confidential for 
a minimum pe.riod of two years. 

1. Tbe need for two or more years of confidentiality is 
vital not only to Tampa Electric and its ratepayers, but to the 
vendors of coal and coal transportation services as well. 

8. Bidders !or the sole of coal will always seek to optimize 
their profit margin . Pull knowledge of the prices paid by thoa 
utility tor cool enable• the bi~der to increase the prico bid and 
thereby optimize the bid !rom the viewpoint o! the seller and to 
the detriment of the ra~epayer. Tampa Electric firmly believes 
that the disclosure of i nformation on prices. paid within the last 
two years will increase t .he price Tampa Electric will be required 
to pay for coal and will be detrimental to ratepayers. 

9. Recent bids received by Tam~ Electric contained a $4.17 
per ton spread between the bids. The low bid undoubtedly would 
have been higher with full knowledge of prices paid by Tampa 
Electric. Bidders will always seek to optimize their profits by 
submitting bids that are as high as the market will bear. If 
market data is disclosed which discourages suppliers from bidding 
competitively, they will increase their bids to the level of past 
payments to other suppliers by the buyer. 

10. The disclosure of rail transpoctation rates will result 
in demands by other shippors to lower any rates which are above the 
disclosed rates . The effect of disclosure will be to increase the 
lower rate as the transportation provided will seek to protect the 
r&tes charged on other routes. Tbe delay of this disclosure tor 
two years will be of direct benefit to ratepayers by delaying any 
inccoasas that might occur as a result of such disclosure. 

11. Gatliff Coal and TECO Transport • Trade sell cool and 
bulk commodity transportation ••rvices in the open non-regulated 
marketplace. The prices at which their goods and services are sold 
are not publicly disclosed anywhere by publication or voluntary 
dissemination because it would materially leseen their computitive 
posture with customers other than Tampa Electric . outside 
customers who negotiate tor coal or coal transportation ~ervices 
aro placed at a competitive advantage for theso goods or services 
if they know the coat of the qoods or servic.es. 

12 . An analyst tor an outside customor ol Catliff or TECO 
Transport who reads the written transcripts ot public fuel heerings 
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or reads the written orders of the FPSC can •asily discover that 
until November 1, 1988, Tampa Electric: pud cost tor coal !rom 
Gatliff and for coal transportation from TECO Transport. Further, 
the publication of the stlpulation agreement between the parties in 
1988 indicated that the initial benchmark pric~ was close to cost 
and subsequent testimony indicates the reviGed contract escalates 
from cost. 

1~. As long as an outside customer does not know how such an 
escalation clause changes price, the cost cannot be calculated. 
However, publicizing the price of coal or coal transportation 
services will tell an outside customer how much t~e escalation has 
reen and make it easy for him to calculate cost. Because of 
seasonality of costs in both businesses, a full yuar's coat data is 
necessary tor on accurate cost meA5~rQment. 

14. A second year must pass before one full ) ear can be 
compared with a aecond year to aaaaure the escalation accuratel y. 
so a perceptive vendor seeks t wo years of data to make his cost 
estimates. The competitive industries recognize that data beyond 
two years is not helpful to thea, as enough factors =ay change in 
that time frame for costa to be m:.~oh different from what was 
incurred. Any date leas than two full year& old i~; extremely 
valuable to outside customers i n contracting for services with 
Gatliff or TECO Transport. Tho differ ence of small amounts per t on 
can mean millions of dollars' difference in cuat. 

15. A loss of outside business by Gatliff or TECO Transport 
will affect not only Gatliff or TECO Transport, but it large enough 
it could affect the erodibility of the companies. The pricea 
negotiated with Tampa Electric by these vendors took into 
consideration their costa and revenues at tho time of negotiati on, 
including the revenues from outside customers. A aignilicant loss 
of outside business could cause G4tliff or TECO Transport to fail, 
since under market pricing regulation Tampa Electric will not make 
up the difference to them in coat . In turn, a failure of these 
vendors would leave Tampa Electric and ita customers with only 
higher coat alternatives for Blue Gam coal and for coal 
transportation to Tampa, a higher cost that would be pdid by 'l'ampa 
Electric's ratepayers. So the continued credibility of Gatliff a •. ~ 
TECO Transport ia important to protect Tampa Electric's ratepayers 
from higher coat alternatives. 
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