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Juno 19, 1996 

TO: DIVISION OF RECORDS AND REPORTING 

FROM: DIVISION OF AUDITING AI~D FINANCIAL ANALYSIS (VANDIVER) 

R£. DOCKET NO. 960001-EI ·· FLORIDA POWER CORPORATION 
FUEL AUDIT REPORT - PE.RlOD ENDED KARCH :n, 1996 
AUDIT CONTROL NO. 95·298·2-l 

The above-referenced audit report ie forwarded Audit exceptions docuaent 
deviation. froa thtt Unif"o111 Systeq of Account:s, Co~~mluion rule or ordttr. 
Staff Accountins !ulletln and generally accepted accountin& principles Audit 
dlsclocur.-s 'lhow inforqation Lhot ;~ny ln£luence the dnclslon procees. 

The AUdit vorkin& papers are available for review on request . There ar~ no 
confldentidl working papers aaeoclatod with this audit 

Pl.-as.- forward a co~lete copy of thla report to , 

Flori~ Pover Corporation 
Jaqes P. r ... 
3201 Thirty-fourth Street South 
St . Peteraburs. fL 33711-3897 

o:.v, sp 
t.tr:ac~nt 

cc : Chain.an Clark 
Commleeioner Deaton 
Coaalcelon~r Johnson 
Coaalaaioner Kiesling 
Coaaiaslonor Carcia 
Mary Andrews Bane, Deputy Executive Director/Technical 
Lfo~l Sl'lrvlcu 
Division of Auditing and FlnttnCllll Analysis (Dnvlln/Coussenux/ 

File folder) 
Division of Electric and Cas (Uudley) 
Tampa District Office (!ouckaert) 

Research •nd Reguletory Review (Harvey) 
O£tlce of Public Counsol 

OOCUt'[~ I O,ll'l l" o-o \l( 
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FLORIDA ?UBLIC SERVICE COMMISSION 

AUDIT REPORT 

FOR THE TWELVE MONTHS ENDED MARCH 31, 1996 

Field Work Completed 

June 12, 1996 

FLORIDA POWER CORPORATION 

St. Petersburg, Florida 

Pinella.s County 

Fuel Audit 

Docket Number 960001-Et 

Audit Control Number 95- 298-2-1 

----~(J_Clno~~ ~-------
Glenn A. ~r. 

Audit Manager 

Minority Opinion 
G>C-

Thomas E. Stambaugh Yes __ No r'M-
1 ~ 

~~ 
-----~--------------------

Ann Bouckaert 
Public Utilities Supervisor 
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I Executive Su.aary 

Audit Purpose: We have applied the procedures described in Section 
II of this report to audit the appended Fuel and Purch~eed Power 
Cost Recovery Filings, Schedule A-1, filed by Florida Power 
Corporation for the six month periods ended September 30, 1995 and 
March 31, 1996. 

Scope Limitation: The last day of field work was June 12, 1996. 
The Exit Conference was hel d at that dato. This report contains no 
confidential data. 

Disclaim Public Use: Th1.s is an internal accounting report 
prepared after performing a limited scopu audit; accordingly, this 
document must not be relied upon for any purpose except to assist 
the Commission staff in the performance of their duties. 
Substantial additional work would have to be performed to satisfy 
generally accepted auditing standarC:s and produce audited financi.J l 
statements for public use. 

Opi nion; The appended exhibits, Schedules Al, for the two six 
month periods ended September 30, 1995 and March 31, 1996 represent 
utility books and records maintained i n subs~antia1 compliance with 
Commission Directives. The expressed opin1.ons extend only to the 
scope of work described in section II of this report . 
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II Audit Scope: 

The opinions contained in this report are based on the audit work 
described below. When used in this report, COI1PILED means that 
audit wor k includes: 

COHPILBD - Means that the audit staff reconciled exhibit amounts 
with the Genera l Ledoer; visually scanned accounts tor error or 
inconsistency; disclosed any unresolved error, i rrogulari ty or 
inconsistency; and except ae otherwise noted performed no other 
audit work. 

NUCLBAR FUBL: 

Compiled nuclsar fuel expense and ending inventory amounts for eac h 
of the two six month audited periods and traced amounts to journal 
entries. 

Recomputed amortization of nuclear fuel. 

NI.TURAL GAS: 

Compiled natural gas expense and traced to journal entries. 

Reconciled accruals, reversal, cash payments and adjustments to 98& 
cost. 

Analyzed utility adjustment for "bookout" and adjustment for 
overburn . 

-2-



• 

• 

• 

II Audit Scope (continutld) 

COAL AHD OIL 

Compiled recoverable fuel expense from journal entry detail. On a 
Judgmental basis, agreed units burned to production reports. 

Reconciled total recoverable fuel expense ~o General tedger. 

Noted and explained any errors, irregularities and inconsistencies 
in fuel inventory activity. 

Determined that Compant procedures to validate BTU billing 
adjustments for fuel purchased complies with contractual agteements 
and have not changed from previous audit poriod. 

Ver i f ied that the inclusion of a coal inventory adjustment in the 
calculation of recoverable fuel expense was proper. 

INTERCHANGE POWER: 

Traced Economy Energy purchases to FPC Energy Control Purchases and 
Sales Report and agreed to invoices. 

Traced Economy Energy sales to FPC Energy Control Purchases and 
Sales Report and agreed to billings. 

FURL EXPBNSB TRUE-UP: 

Compiled fuel true-up accounts and recomputed true-up. 

OTHER: 

Performed analytical review of cost of generated power (oil, coal, 
gas and nuclear) and cost of purchases (oil and coal). 

Determined that procedures to measure units of fossil fue! burned 
and fuel inventory measurements are conaistert with prior periods. 

Ascertained that accounts and amounts not previously included i n 
the reconciliation of the FPC fuel filing t o the General Ledger 
were properly included in recoverable costs . 

-3-
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II Audit Scope (continued) 

Obtained and verified financial data for the conversion cost and 
return on investment for the cost of converting the Intercession 
City Units P7 and P9 to burn natural gas. 

Obtained financ~al data and investigated the feasibility of 
performing a trend analysis of the Intercession City Unit 11. 

Obtained and verified financial data for the clean up of 
contaminated soil around a regulator to the Intercession City P7 
and P9 conversion projects . 
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Commlssioncn: 
SUSAN F. CLARK. CHAIRMAN 
J. TERRY DEASON 
JUUA L JOHNSON 
DIANE K KJESUNG 
JOE GARCIA 

State or Florida 

DIVISION OP RECORDS & 
REPORTING 
BLANCA S. BA YO 
DIRECTOR 
(904) 413-6770 

t}ublit 6 erbitt ~mmi~~ion 

James P. Fama 
Florida Power Corporation 
Pos1 Office Box 14042 
St. Petersburg, F1orida 33733-4042 

June 21, 1996 

RE: Docket No. 960001-Et - Floriaa Power Corporation 
Fuel Audit Report - Pe.rlod Ended March 31, 1996 
Audit Control 195-298=2-1 

Dear Mr. Fama: 

The enclosed audit report Is forwarded for your review. Any compa.'ly response filed wilh 
lhis office within ten (10) work days of the above date will be forwarded for consideration 

by lhe staff 8J13Iyst in the preparation of a recommendation for thls case. 

11umk you for your cooperation. 

BSB'mas 
Enc:losu re 
cc: Public Counsel 

Sincerely, 

~~. 
Blanca S. Bay6 




