
M F. M 0 R A N 0 U M 

June 19, 1996 

TO: DIVISION OF RECORDS AND REPORTING 

FROM: DIVISION OF AUDITING AND FINANCIAL ANALYSIS (VANDIVER)()l/ 

RE· DOCKET NO. 960001-EI ··TAMPA ELECfRlC COMPANY 
OlL BACKOUT COST RECOVERY AUDIT REPORT · PERIOD ENDED DECEMBER 31, 1995 
AUDlT CONTROL NO. 95·29$·2·5 

The aoove-referenced audit report is forwarded Audit exc~ptio~ document 
deviations from the Unifor. System of Accounts, Commission rule or o;dor, 
Staff Accounting Bulletin snd renerally accepted accounting prlncip!Ps . Audit 
disclosures sho~ information that moy influence the decision proce•s 

The audit working popors llrl' available for review on request . Thf'rc nre no 
confidential working papers n~socinted with Utis nudlt . 

Please forward o complete copy oC this report to. 

Tampa Electric Company 
Angela Llewellyn 
702 North Franklin Stroot 
Tampa, Florida 3360?-~~18 

DNV/sp 
Attachment 
.:c · Chnirm~~n Clark 

Commissioner Deason 
Comnissioner Johnson 
Commissioner Kiesling 
ComPislioner Garcia 
Mary Andn•w• Bon", Deputy £xt•cutive Oin·ctor/Tt•chnicnl 
Legal Servicea 
DiviDiou o( Auditing and 1-'innncial Analysis (Dcvlln/CnusGoaux/ 

File Folder) 
Division of Electric and Caa (Dudley) 
Tampn Dlalr'ct Office (Bouckaort) 

Research ond Regulatory Revlow (llarvcy) 
Office of Public Cour•cl 

OOCL"'·" • '' '1 

U 6 6 2 5 JUH 20 ci: 



• 

• 

• 

FLORIDA PUBLIC SERVICB COW~ISSION 

AUDIT REPORT 

9 MONTHS BNDED DECBMBBR 31, 1995 

Field Work Completed 

May 16, 1996 

TAMPA ELECTRIC COMPANY, Inc. 

Tampa, Florida 

Hill•boro~gb County 

Oil Baokout Coat Recovery Audit 

Docket 960001-ZI 

Audit Control Number 95-298-2-5 

Audit Manager 

Ann Bouokaert 
Public Utilitie• Supervi•or 

Tampa Dietriot Office 



• nma 

:I. Executive su-ary Page 

Audit. Purpose. . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . l 

Disclaim Public Use . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . l 

Opinion ........................... .. ... . ............ l 

xr. Audit Scope 

Scope o! Wor k Performed . . . . . . . . . . . . . . . . . . . . . . . . . . . . 2 

Plant in Service . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . 2 

Expense . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . 2 

Revenue . . . ............. ... .. . ..... . ................ 2 

True-Up .. . ............. . . . .. • .... . ... ... ........... 2 • Other ....... . . . . ............ . ..... . ........... .. . 2 

III. Exhibit• 

1 . Final True - up , 6 months e nded December, 1995 ... .. 3 

2 . Final Tr ue - up, 3 mon t hs ended September, 1995 .... 5 

• 



• I . EXECUTIVE SOMMARY 

• 

• 

AUDIT PORPOSB1 We have applied che procedureo described in 
Section II of this report to audit che appended Oil Backout 
Cost Recovery True - up Schedules prepared by Tampa Electric 
Company in supporc of Docket No. 950001·EI (or the 6 month 
period ended September 30, 1995 and for the 3 monLh period 
ended December 31, 1995. 

SCOPE LrMITATION1 There arP. no confidential workpapers 
associated wich this report. The last day of field work was 
May 16, 1996. 

DISCLAIM PUBLI C US£1 This io an internal accounting reporc 
prepared after performing a limited scope audit: accordingly, 
this document mu&t not be relied upon for any purpose except 
to assist the Commission staff in the performance of their 
~uties. Substantial additional work would have to be performed 
to satisfy generally accepted audit otandards and produce 
audited financial s t atements for public use. 

OPINXON: The appended Company exhibits for Oil Backout Cost 
Recovery True-up for che 6 month period ended September 30, 
1995 and for the 3 month period ended December 31, 1995 do 
represent the books and records of the Company in substantial 
compliance with Commission Direccives. The expressed opinions 
excend only co the scope of work described in Section I: of 
t.his report . 
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II . AUDI T SCOPE 

This report is b~sed on the audit work described below. 

COMPILED: means that the audit staff reconciled exhibit 
amounts with the general ledger; visually scanned accounts 
for error or i nconsistency; disclosed any unresolved e r ror, 
irregularity or inconsistency; and, except as noted 
performed no oth~r audit work. 

PLANT IN SBRVICB; Compiled plant in service and a:c~~ulated 
depreciation. Recalculated depreciation. Recomputed the 
amortization of Equity AFUDC and ITC. 

EXPENSES: compiled oil Backout (OBO) costs. Compiled Taxes 
Other Than Income . Recalculated 080 income taxeo. Recalculated 
O&M Differential Factor. Recalculated interest on the OBO 
debt . 

~~ Compiled Oil Backout Cost Recovery (OBO CR) revenue. 
Recomputed OBO CR Revenues. Compared computed revenue to 
billed revenue . 

TRUB- UPz Compiled OBO CR true-up. Recomputed 080 CR true-up. 

OTHER: Performed analytical review on O&M Differential costs. 
Recomputed fuel cost savings . 
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TAMPA El..ECTIUC COMPANY 

OIL BACXOUT TRUE-UP COMPlTTATIOI'I 

Uno A<W&l A<Nal A<loa! Ata.al "'"''' A<Nal 
t!s>_ A!>DI M.1 We Jul.J All:lal ~" TAU! 

<J 

I . Oil·Bocloln eo .. ~ Rc..._ 
(NctoCRcw..,•Tu.u) SS40,$41 S.I,007, 714 SI,I09.0J6 11 , 119,114 SI.OU.I-4-4 Sl,l39,lll S6)Ql,949 

l. ~tii-App&ul>lo 
"' IIIia ,..no.t (l'rioc '-I lUll l.s.lll lS.SU lUll lUll :u1J Ul.lll 

) . OO·Bac:toul Rcwoue Aj>pllcal>le 
1.0 lhia pc .;.,.s (U,. I + 2) 166,<'91 1,0]),)07 l,llUS9 1,144,107 1.113,667 1,164,716 6,4$7,0&7 

4. luriodictional Oii·O.C\0111 C:O.. R<coniJ 

.... Avlboriud (Do<vmc,. S, U... 14) t72l..m.l t2JJ.Illll (l.lil.il6l (ill.J.ll) (l.llll.'1~ UJUUill (l,W.!U) 

s. T.,_., Plooiaioo CO<,.,_ Moal!l 
o-(l}Jdcr) Colkc1ioo (Uoc 3 + <C) (6l.SOI'J 19,175 (hl7,357) 4-17,s76 31,903 IOS,761 511,6.50 

6. Troc"''' *Ad-..~ fo<lh& w-1> 
l!t~ o(lho ~i- 375,$41 119,201 l$-4,.S11 W,IS9 647,37l 663,946 375,541 

7. Truo-up ~(Rcl\rnd<d) llUl.ll C2Ulll llU1Jl (25.111) a.uzn OJ.lll) cw.un 
b. End oflho Period !'lei Tru...,p 

Before 1n<uut (Unc S • 6 + 1) 117,517 3S1,9Sl 111,691 6lS,lll 660,7H 7«,114 734,()60 

9. t.kiUI FTorlaioo f0< lhc M-
"""- (l)oc:um<tll 6, u .. 10) I..6U Ul.S uu 2.16.1 3..1.22 U.l.l U.lll 

10. End or lht r.tnod 1'1<1 T """"'~' ~§l~§ ~ 
Owri(Uodt., Jl.a,O\'cty (Uoc I + 9) 1lAUIU WU2& Slll.lli Wl-lli 166U26 W1AU ru1.6i.L mc~""VXCi 

-':I: )o"'=l 
01'1 1"1-< 
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DOCVMJ!NT6 

TAMPA E.I.EC'nJC COMPANY 

CALCULATION OF OIL BACXOUT 1!-o'TEilEST PROVISION 

t.pri1199S lhrouJI> $qe<- 1995 

liM AclUd Ac .... l A<oul A<Cilll A<CU&I "'"'al ~ill- 4til MlJ lm>c lliiJ ~ $c;t!cmbcr 

~ 

I. Bcr!Mi"' TNC-41p ""-"" Dac:'''"" ~. l.loe 6 S37S.SU ru9,20I S3H.S71 SUl,IS9 $647,374 $663,9~ 

l . Eodi"' T.-.up ,.,_,"' 
Bc(Oteltccrul Doc._ .. 4. u .... U1.ll1 lll.bl lll.62l 6iUU 66!l.1li l!UU 

J. TcKal TN<-«>p ,.,_,... U....l+l S6Wl61 ~ WUlli S.MLlll Sl JOlt !lA SIQilO 

•• A¥<nJ< T"'""'!' Amouni U...J/1 1Jl.LjU 1lll.Qll SlAUll WJ.JA6 ~ 12IIUliU 

s. lnW'COI bl;e • 

~ An1 O.y of M"""' 6.120S 6.070$ 6.070" 6.100" S.&60" S.IM!!I 

6. ltcc,.IIIULc. 
F'll'll Day o( s..b~uc,. Mocall 6.01$ 6 ,07$ 6 .1011 U6" s.us S.94S 

7. T ... l BcPmt111 and ~ 
lntcn.IC lilate Un<~S+6 .u.ws. l.l.W1 1lJlll.f. ll..26ll1 ~ .lLUA1 

•• A"cnrc lnkrc-r1l.a&c U...71l 6.lli.a 6Jim UIL\.1 ~ 1..UilS ~ 

9. Mon&h.ly Aw.naa 1ca<ru1 ~ UDtl/12 Q.l!U. IUin Q.lQa IUBJ. D.iiAS. Q..ti.l.1 
' 10 . Moml>ly fnlc,.at l'rovUica U...4 xUne9 u..w 11.6l1 1.UAI. u..w Sl...W 1U1I 

. · 



TAMPA ELECTRIC COWAf<' 

Oll8ACJC;OUT TRU( UP COMPVTAnON 

., 
Uno Ac.hJ .. Actwol 

No. _ O;lobtr Ncr~cmber 

1. 01114Ch .. r C•ot ll,ecov<orv il....,...• 
IN•t of Rttwt~• Taa;.e•) 1772.036 1657,986 

2. Ad,.,IUnlt\1 ft01 AP'C*Uibl• 
10 thla pchod tPnor uue upl 303.014 3Cl.08~ 

3 Ol·&.c~oul R..,.,_ Applocoblo 
10 tt.o peood ll>ne 1 • 2J 1,075.110 961.070 

4 . Juuad• :ho-~ Od·Batkout Cot I RecOVtiV 

Auchont-' Qocumont 5, uno 141 tt.OSQ.SSSJ t9.3.U.S.U 

5. Truo·up Pro"'""" lOt 1N Monrh 
OvoriUn.lorl C~toon lllno 3 • 41 24.:62 24,219 

8. TN.- vP end 1naerc11 PrOV'e.on foc ttM Month 

8egoM0"9 ol IM Monrh 747.641 47 1,799 

7 Tn.r- Coil« I«! ~Rolundedl ll03.08i! llOl.OUJ 

•• £nd of IM Por.od Nel Tru~ 
BelOte lnlliOII ll.iN 5 • 8 + 71 461.117 192.9H 

'· lnteult Ptovt.ton tor the Month 
lntctul IDocumonr 6, Uno 101 1.'80 1..150!1 

10. End ol tlw Penod Net True up 
OvtrllUM••• Recovorv (lino 8 ' !!I 147.1.791 Ut.."-543 

Anv •utnequenl Atd,,.trnentt occurring tn the peuod Jet'Uarv thro~gh M•rc.h. t996. 
w'll btt tncorporaced 1n1o th• tmat ""'"'up \nctudlkJ '" the Fu.t AdiU•tn,•nt OeLne. 

• • 

Actual 
Dcccn>ber To1ol 

1825.567 U.055.tU 

303.015 "".15l 

U9.C52 2,t65.2~2 

l.LOOS.H7l 12.992.8581 

176.0951 IZ7,6141 

11~.543 747,641 

1303,0851 1909.2531 

1114,8371 IIU.2261 

24 4,613 

IS 184,6131 11114.11131 
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T A>.IPA ELECHIC COMP.IV.fY 

C.llCULA TIO'< Of Ofl 8ACICOIJT ltfTfREST PROV1SIOII 

Oclol>or U'J5 tlv..,gh Ooc-r 1395 

L"'• Aci\UII .......... A.(tuil 

t.;g_ ou~t..• ~Cl Oc.ttrbtl 

I . S.gtfWW'O T f\le \JP ~n1 Oocumcm ~ . u- 5 t747, 541 1471 ,79!1 li~.5~J 

2. £ndt"Q True up Amount 
S.tote hHarnt Oocunw••4. u ... a 45S.8U 19.:!.934 tll4.0l71 

3. T 01 .. T tue utt A.n'OU"I l.tnal 1 • 2 U.2..L6...460 $664,733 .,,~G 

4 . Avereg• Tn"'e up A-mount l•NO J I 2 l &OIUJO Ul2.361 $4,953 

5. Interet I Rat• • 
F.r•t Oev of t.• nrh 5.9~0,. 5 810% 5800'!1. 

Oo 

6. lntetttl R••• 
Fuot Do11 ol Sub .. quont I.W"th 5.81"1o s.ao.,. s .,.,.. 

7 , To1ol S.go,..no and lndmo 
lntete'H R•t• Utwt5·5 J.1.2!ill: l.l..li~ u.A~ 

B. Avtr•~• lnletett R••• Uno 7 12 S.U5Ji. s aos" s.ao~ 

9. Monthly A~tt•o• Incertal R••• llnel/12 IU.ll(rllo 0.48~'lio O.iU'IIo 

10. r .. '\Qnthly lnletut PT0\.1al0ft Une 4 •lm• 9 12.Uil U.609 IH ~.013 



Location address 

Tampa Electric Company 
702 North Franklin Street 
Tampa, FL 33602-4418 

Company liaison(s) 

COHPAHY INFORMATION 

AS OF 06/19/1996 

Tdmpa Electric Company CEJ806) 

Angela Llewellyn, Regulatory Specialist, (813) 228 · 1752 
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Conuniulooc:n: 
SUSAN F CLARK . CHAIRMAN 
J TERRY DEASON 
JUUA L. JOHNSON 
DIANE K. KlESUNG 
JOE GARCIA 

Angela Uewellyn 
Tampa EICC'.ric Company 
Post Office Box Ill 
Tampa, Florida 33601-0111 

State or F1orida 

June 21. 1996 

DIVISION OF RECORDS &. 
REPORTING 
BLANCA 5. BA YO 
DIR.£CTOR 
(904) 4 1)~770 

RE: Docket No. 960001-EI - Tampa Elecuic Company 
Oil Backout Cost Recovel)' Audit Report • Period Ended Decem~r 31, 1995 

Audit Comrol #95-298-2-5 

Dear Ms. Llewellyn: 

The enclosed audit report is forwarded for your review Any company response filed With 

this office within Len (10) work days of lhe above date will be forwarded for consideration 

by lhr staff an.llyst in lhe preparation of a recommendation for this case. 

Thank you for your cooperation 

BSB/mas 
Enclosure 
cc: Public Counsel 

Ausley Law Finn 

Sincerely, 

L t;. ~ . .: 
~Bay6 ~ 




