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< Sprint

VIA HAND DELIVERY

June 20, 1996

Ms. Blanca 5. Bayo

[irector, Records and Reporting
Flonda Public Service Commission
2540 Shumard Oak Boulevard
Tallahassee, F1. 32399-0850

C?&, Oj bFij'I/)"f

In Re:  Application of Sprint Communications Company Limited Partnership to Provide
Alternative Local Exchange Company (ALEC) Telecommunications Service

Within the State of Florida

Dyear Ms. Bavi:

Please find enclosed for filiug, an original and six (6) copies of Application, submitted on
behall of Sprint. Communications Company Limited Partnership, for certificate ol public
convenience and necessity authorizing the provision of telecommunications service, within the
State of Florida, as an alternative local exchange company. We are also enclosing check number
686319 in the amount of 3250.00 i payment of the appropriate filing fee.

If additional mformation 1s needed with respect to the Application, please contact the
undersigned at (404) 649-5144 or Ben Fincher at (404) 649-5145.

Thank you for your assistance

Sincerely,

Fony H. Key
Director, State Regulatory
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FLORIDA PUBLIC SERVICE COMMISSION
CAPITAL CIRCLE OFFICE CENTER - 2540 SHUMARD OAK BOULEYARD
TALLAHASSEE, FLORIDA 32399-0850
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APPLICATION FORM
for

AUTHORITY TO PROVIDE ALTERNATIVE LOCAL EXCHANGE SERVICE
WITHIN THE STATE OF FLORIDA

INSTRUCT IONS

1. This form is used for an original application for a certificate and
for approval of sale, assignment or transfer of an existine
alternative local exchange certificate. In case of a sale,
assignment or transfer, the information provided shall be for the
purchaser, assignee or transferee.

2. Respond to each item requested in the application and appendices.
If an item is not applicable, please explain why.

3; Use a separate sheet for each answer which will not fit the allotted
space.
4. If you have questions about completing the form, contact:

Florida Public Service Commission
Division of Communications, Certification & Compliance Section
2540 Shumard Oak Boulevard
Tallahassee, Florida 32399-0866
(904) 413-6600

5. Once completed, submit the original and six (6) copies of this form
along with a non-refundable application fee of $250 made payable to
the Florida Public Service Commission at the above address.

FORM PSC/CMU 8 (07/55)
Required by Chapter 364.337 F.S.
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This is an application for {check one):

{X)

{)

()

()

Original authority (new company)

Approval of transfer (to another certificated company )
Example. o certificated company purchascs
an existing company and desires to retain
the onginal centificate authonty,

Approval of assignment of existing certificate (to a
noncertificated company )
Example. a non-certificated company
purchases an existing company and desires
to retain the certificate of muthority
rather than apply for a new certificate

Approval for transfer of control (1o another certificated company )

Example, a company purchases $1% of a
certificated company . This Commission must
approve the new controlling entity

Name of applicant:

A

Sprint Communications Company Limited Partnership

National mailing address including street name, number, post office

box, city, state, zip code, and phong number.

1.

B140 Ward Parkway
Kansas City, Missouri 64114
B16-B54-0003

Florida mailing address including street name, number, poat

office box, city, state, zip code, and phene pumber.

s

6225 Lake Gray Doulevard
Suite |

Jucksonville, Florida 32244
(904) 779-4800

Physical address of alternative local exchange service in Florida
including sircet name, number, post office box, city, zip code and phone

number.

6225 Lake Gray Boulevard
Suite |

Jacksonwville, Flonda 32244
{904) TT9-4800




Structure of organization:

{ ) Individual { ) Corporation

{ ) Foreign Corporation () Forcign Partnership
{ ) General Partnership  (X)Lamited Partnership
i) Jomnt Venture { } Other. Please explain

Il incorporated, please provide proof from the Florida Secretary of State
that the applicant has authority to operate in Florida,

Corporate charter number:

Apphcant is a Foreign Limited Partnership, authonsed to transact business witlin the State of
Florida, Document number of the Limited Partinershap is A275200 Registered Agent for Service
of Process is: The Prentice Hall Corporation System, Inc

Suite 420

First Florida Bank Building

Tallahassee, Flonda 123010

See Attachment “A”
Name under which the applicant will do business (d/b/a):

sprnt Communications Company Lunned Parinershap

Sce Attachment “A”

I applicable, please provide proof of fictitious name (d/b/a)
registration.

Fictitious name registration number:
Not applicable  Applicant has not registered ficutious name

1T applicant is an individual, partnership, or joint venture, please
give name, title and address of each legal entity,

See Attachments “A” and "I

State whether any of the officers, directors, or any of the ten largest
stockholders have previously been adjudged bankrupt, mentally incompetent
ar found guilty of any felony or of any crime, or whether such uetions may
result from pending proceedings. 11 so, please explain.

Mane
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Please provide the name, lithe, nddress, telephone number, Internct
address, und facsimile number for the person serving as ongoing liaison
with the Commission, and il different, the liaison respoansible for this
application,

lony 1 Key, Director-State Regulatory

1100 Cumberland Circle

Atlanta, Georgia 30339

104-649-5144

0463951 T4 (FAX)

TONY KEY@SPRINT SPRINT COM (INTERNET)

Please list other states in which the applicant is currently providing or
has applied to provide local exchunge or alternative local exchange
service.

California, Connecticut, Georgia, Hhnos, New York, Texas, Wisconsm

Has the applicant been denied certiflication in any other state? 11 so,
please list the stale and reason for denial.

No, apphicant has not been denied certification in any other state

Have penalties been imposed against the applicant in any other state? |
so, please list the state and reason for penalty.

Nu Penalties have not been imposed agaimst apphoant inany other state

Please indicate how a customer can file a service complaint with your
company.

Apphicam will provide a toll free 800 number The toll free 8OO number waill be
ncluded on customer balls, bill inserts and information section of telephone directory
The number will be avanlable 24 hours per day. 7 days per week
Please provide all wyvailable documentation demonstrating that the
applicant has the following capabilities 1o provide alternative local
exchange service in Florida,

A. Financial capability.

See Attachment “"C™ and "D

Regarding the showing of financial capability, the fullowing applies:

The upplication should contain the applicant’s financial stalements,
including:

1. the balance sheet

(=)

. Income statement

A statement of retained carnings for the most recent 3 years.,




I available, the linancial statements should be audited Mnancial
sfalemenis,

Il the applicant does not have audited linuncial statements, it shall
be so stated. The unaudited Ninancial statements should then be signed by
the applicant’s chiel executive officer and chief linancial officer. The

signatures should affirm that the financial statements are true and
correct.

. Managerial capability.

. Technical capability.

See Atlachment “Cand L
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by

FLORIDA DEPARTMENT OF STATE
Jim Smith

Secrelary of State

June 22, 1992

PRENTICE HALL

Re: Document Number A27520

Dear .

This will acknowledge receipt of your Certificate of Amendment for
SPRINT COMMUNICATIONS COMPANY LIMITED PARTNERSHIP, which was
filed on June 22, 1992, Your remittance totaling $52 50 has been

received.

Should you have any questions concerning this matter, please
telephone (904) 487-6050, the Amendment Section.

KELLEY SHANK
Division of Corporations

Division of Corporations, PO Box 6327 Tallahassee Flornda 32314




CERTIFICATE OF AMENDMENT TO v B
—
r -_'I L._.'
APPLICATION BY FOREIGN LIMITED PARTNERSHIP T/ ‘= jl
o ~>
FOR AUTHORIZATION TO TRANSACT BUSINESS IN FLORIDA ™ g
N
To the Secretary of State .15, “i
State of Florida S Y

The undersigned, a general partner of the foreign limited
partnership hereinafter named, hereby certifies that:

1. The name of the foreign limited partnership as it
presently appears on the records of the Secretary of State of the
State of Florida is ;SPEIEE COMMUNICATIONS (OMPANY LIMITED
PARTNERSHIP. Origimal c0de o Wling wns 12127126

2. The statement in the Application by Foreign Limited
Partnership for Authorization to Transact Business in Florida of
the foreign limited partnership relating to the name and address of
all general and limited partners is hereby amended to read as
follows:

The name and address of the geoneral partners and limited
partners is:

General Partner: US Teleco ., Inc.
2330 Shawnee Mission Parkway
Westwood, KS 66205

Limited Partners: Utelcom, Inc.
2330 Shawnee Mission Parkway
Westwood, KS 66205

UCOM, Inc.
2330 Shawnee Mission Parkway
Westwood, KS 66205

Sprint International
Communications Corporation
12490 Sunrise Valley Drive
Reston, VA 22096




3%

Signed on /Y , 1992

Us Telecom, Inc., General Partner

By: p—
Don A. Jen ce President

STATE OF ?M“/ )

55.:
COUNTY OF )

THE FOREGOING instrument was acknowledged and sworn to before me
this pt day of ’?....._./ ., 194%, by Don A. Jensen, Vice
President of US Telecom, Inc., a general partner of SPRINT
COMMUNICATIONS COMPANY LIMITED PARTNERSHIP, a Delaware limited
partnership, on behalf of the foreign limited partnership.

b Keseer)

'Eibteiry Public
Commission expires: [2-M4- f‘/

SEAL



FLORIDA DEPARTMENT OF STATE
Jim Smith

Secretary of State

March 5, 1992

PRENTICE HALL

Re: Document Number A27520

Dear .;

This will acknowledge receipt of your Certificate of Amendment for US
SPRINT COMMUNICATIONS COMPANY LIMITED PARTNERSHIP changing
its _name to SPRINT COMMUNICATIONS COMPANY LIWITED
PARTNERSHIP, which was filed on March 5, 1992 Your remittance
totaling $52.50 has been raceived.

Should you have any questions concerning this matter. please
telephone (904) 487-6050, the Amendment Section

KELLEY SHANK
Division of Corporations

Division of Corporations, PO Box 6327 Tallahassee Florida 32314
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CERTIFICATE OF AMENDMENT TO
APPLICATION BY FORKIGN LIMITED PARTNERSHIP

FOR AUTHORIZATION TO TRANSACT BUSINESS IN FLORIDA

To the Secretary of State
State of Florida . “

The undersigned, a general partner of the foreign limited
partnership hereinafter named, hereby certifies that:

1. The name of the foreign limited partnership as it
presently appears on the records of the Secretary of State ot the
State of Florida is US SPRINT COMMUNICATIONS COMPANY LIMITED
PARTHNERSHIP.

2. The statement in the Application by Foreign Limited
Partnership for Authorization to Transact Business in Florida ot
the foreign limited partnership relating to the name of the foreign
limited partnership is hereby amended or corrected to read as
follows:

The name of the foreign limited partnership is: SPRINI
COMMUNICATIONS COMFANY L.P. and the name under which it
proposes to transact business in Florida is: SPRINT

COMMUNICATIONS COMPANY LIMITED PARTNERSHIP.

signed on  febpoin, Jf , 1992

BY:$M Q..-c%‘ﬂ-ﬂ-?' Sy —
Uus Telecom, Inc. General Partner

STATE OF Hansas )
) 85, :
COUNTY OF Johnson

THE FOREGOING instrument was acknowledged and sworn to betore me
this 21 day of February » 1992, bY ton A. Jensen '
a general partner of US SPRINT COMMUNICATIONS COMPANY LIMITED
PARTNERSHIP, a Delaware limited partnership, on behalf of the
foreign limited partnership.

.

ST, Ktrns AN e Chnty

Notary Vublic

Commission expires: 12/29/94
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APPLICATION BY FOREIGHN LINMITED PARTNERSHIP
FOR AUTHORIZATION 1O TRANSACT BUSINESS IN FLORIDA

US Sprint Communications Company Limited Partnership

(Name of Limited Partnership, must contain the word “LIMITED" or "LTD ) _

US Sprint Communications Company Limited Partnership

(Name under which the Limiled Partne_r-smp proposes to register - ar
transact business in  Flonda, must contan the word “LIMITED™ or LTD ")

Delaware 4 J\}ﬁ“*-"\bd.& 14 1945 L
{Stale of Formation) (Dale of Forma"on)
The Prentice-Hall Corporation System, Inc.
(Name o! Registered Agenl lor Service of Process)
Suite 420, First Florida Bank Building =
(Street Address or Registered Office)

Tallahassee - ____ Flonida 32301
(City) (Zip Code)

Acceplance by the Registered Agent for Service of Process

(Agent musl sign on this line)
B140 Ward Parkway, Kansas City, Missouri 64114

(Address of Registered Oflice :eqwreﬂhm State of Formaton o il
not required. Address of Principal Oftice)

NAME OF GENERAL PARTNERS AND LIMITED PARTHERS SPECIFIC ADDRESS
Ceneral Partner: Us Telecom, Inc. F.0. Box 11315
Kansas Clty, Missourd 411/
Limited Partner: GTE Communications One Stamford Forum
Services Incorporated Stamford, Connecticut 06904
Limited Partner: vcoM, Inc. PF.0, Box 11315

Kansas City, Missouri 6all

Bl40 Ward Parkway, Kansas City, Missourt 64114 . -

(Office where Names, Addresses and Contributions of Limited FPartners
are kepl)

The limited partnership will undenake lo keep the records listing
the addresses and capital contributions of the limited pariner or
limited partinars until the limited parlnarship’s registration in Flonida

15 cancelled or withdrawn
Bl40 Ward Parkway, Kansas City, Hissour: b4lla
{Mailing Address of Limited Partnership)




Florida Department of State, George Firestone, Secretary of State

LIMITED PARTNERSHIP REGISTERED AGENT DESIGNATION

CERTIFICATE DESIGNATING PLACE OF BUSINESS OR DOMICILE FOR THE SERVICE OF
PROCESS WITHIN FLORIDA. NAMING AGENT UPON WHOM PROCESS MAY BE SERVED

IN COMPLIANCE WITH SECTION 620105, FLORIDA STATUTE"™ THE FOLLOWING IS
SUBMITTED

FIRST THAT US Sprint Communications Company Limited Partnership
(Name of Limited Fartnership)

WITH ITS PLAGE OF BUSINESS AT B140 ward Parkway, Kansas City, MO billa

(Business Address. City & Slate)

HAS NAMED Prentice-Hall Corporation System, Inc.
(Name ol Registered Agent;

LOCATED AT Sufte 420, First Florida Bank Bldg., Tallahassee, Florida 12301

(Street Address and Number of Building,
Post office Box Addresses ARE NOT Acceptable)

CITY OF __Tallahassey . STATE OF FLORIDA, AS ITS AGENT TO ACCEPT SERVICE OF
PROCESS WITHIN FLORIDA US Telecom, Inc., Ceneral Farine:
SIGNATURE HL_%_
-‘iamt':n..ll:%%r:?uesgar'wlp Ofr?tlt':'-':-- President
DATE Y /(f/0 | &Y S
Having been named to accep!t Service ol Process for the above stated
Limited Partnership, al the place designated in this cerllicale, I hereby
agree 1o act in this capacity. and | further agree lo comply with lhe
provisions ol all statutes relative lo the proper and complete performance
of my dulies, and | accept the duties and obligalions ol seclion 620 192

Florida Statutes. y .
.lnl .).

= ‘ ~ /
SIGNATURE ___ (A gl i bl A
_t egnserad Agent) i

DATE r 1' “--': 2

(NOTE: There is a filing fee of $3.00 for this certilicate )




AFFIDAVIT OF CAPITAL CONTRIBUTIONS

D.A. Jensen, Vice President
BEFORE ME, the undersigned. personally appeared _of US Telecom, Inc. -

constituting all of the general partners of US Sprint Communications Company Limited Fartnesnhi;
a Delaware limited  partnership,  hereinaher  referred 1o as
(State)

the "Partnership”™, who, upon being sworn. cerlilied as lollows:

1. The amount ol  capital contributions o the limited pariners
is$ Sef awvacioed Sched 1 Qo

2 The anticipated amount of the capital contributions of the  limited
partners that are allocated for the purpose of [lransacung ° business in
Florida is $_— (0 — . ¢

This 10th day of Noyverteer .19 BB

FURTHER AFFIANT SAYETH NOT

Under penalties of perjury | declare that | have read the toregoing and
\hat the facls alleged are true. to the best of my knowledge and belel
US Telercoanm, lnc., General Partner
By:
KANSAS Nar 2: D.A. Jensen T
STATE OF e Title: Vice President
COUNTY OF JOHNSOR
DATE
BEFORE ME. the undersigned officer, a Notary Public authonzed lo

administer oaths and to lake acknowledgments in and flor the State and County
sel forth above, persunaily appeared _D.A. Jensen, Vice President of US Telecom, Inc.
(General Parner), known to me and known by me lo be the person who execuled
the foregoing Affidavit of Capital Contributions, and he acknowledged lo me
and bafgra me that he execuled this Atidavit asxﬁ.igagﬂ&l‘dmfaﬂn%c of said
Parinership.

IN  WITNESS WHEREOF, | have hereunlo set my hand and alixed my otficial

seal, in the Slatg,and_gounty aloresaid, this _10th day of Moo e
19|4H . o]

W Bt B Betren
(SEAL) i =R Notary Public

AR Y State of BN at Large

My Commission Expires
12/29/90




This 10th day of __ towember 19 88
U5 Telecom, Inc., CGeneral Partne:

By:
General Pariner

Hame: D.A. Jensen
Title: Vice Fresident

STATE OF KANSAS

COUNTY OF __ JONSa

. THE FOREGOING instrument was acknowledged and sworn (0 before me this

_loth  day ol Nowemis:r 19 8B byD.A. Jensen, Vice President of U's Tels

(Name of General Partner)
, General Partner
fol _US Sprint Communications Company Limited Partnership

{(Name of Limited Partnership)

Delaware ;
Limited Parinership. on behall of the Limited Partnerstup

{State or Counlry)

/g/ -- ]
Kityps ”1/)“ f’g_':sf_--g-;{*r ]

Notary Public

ol . State of ___ FANSAS at Large
(SEAL). 5. NICqy, My Commission Expires
& r I-.. h o 1 S
. . 5 ! 12729790 S
1 v .

CR2E056 (2-87)




SCHEDULE OF
LIMITED PARTNERS'
CAPITAL CONTRIBUTIONS

Each limited partner has contributed $100 in cash.

Pursuant to an Agreement of Limited Partnership
(the "Agreement”) of US Sprint Communications Company Limited
Partnership among the partners to become effective on or
about January 3, 1989, GTE Communications Services
Incorporated, a limited partner, has agreed to contribute its
19.9% interest, UCOM, Inc., a limited partner, has aqreed to
contribute its 30.1% interest and US Telecom, Inc., the
general partner has agreed to contribute its 50% interest in
the capital accounts of US Sprint communicatione Company, a
New York general partnership, as partner sontributions to the
partnezship.

Under the Agreement, subseguent capital
contributions will be made by each partner in accordance with
its percentage interest in the partnership as US Telecom,
inc., the general partner, determines such contributions are
necessary, subject, however, to certain limitations on the
amount that GTE Communications Services Incorporated may be
required to contribute. In addition, all partners will be
required to make certain additional contributions upon the
making of certain allocations of income specified in the
Agreement.




AVIALHELINE —

ATTACHMLENT I

Applicant s a Lunated Partaership The fegal entities are as tollows

Cicneral Partner

Lamted Partners

LIS Telecom, T
1330 Shawnee Mission Parkway
Westwood, kit H0208

Liteleom, Inc
2330 Shawnee Mission Parkway
Westwood. Kansas 66205

UCOM, Inc
2330 Shawnee Mission Parhway
Westwood, Kansas 66205

Sprint International
Communications Corporation
12490 Sunrise Valley [rive
Reston, Virginia 22006




15 A, B and C;

Sprint Communications Company Limited Partnership ("Sprnnt™ or “Applicant™)
15 a Sprint Corporation company. Sprint Corporation . through its local telephone
subsidiaties, provides local telephone service to more than 6.7 million customers in
mincteen (1Y) states. More than 98%6 of these customers are served by dignal switching
technology. In addition, more than 20,000 sheath-mules of fiber-optic cable is deployed
systemwide. This provides a platform for a portfoho of network-based vowce, video an!
data services. Local markets include residential, small, medium and large dusinesses, and
federal. state and local governments. The Sprint Corporation operating, companies also
provide access 1o local customers for long distance companies

Sprint Corporation’s local telephone operating income mcreased 11 percent to
$1 1 hillion for the vear 1995 Sprnm Corporation’s growth was fueled by one of the
industry's fastest access line growth rates and 65% growth in advanced itelhigent
network services.

At the time of the imtial certification of Sprint Communications Company
Limited Partnership, appheant herein, as an interexchar ge carmer by the Flonda Public
Service Commission, Sprint was found to be financially, techmcally and managenally tit
to provide telecommunications services within the State of Flonda The circumstar es
surrounding Sprint’s fitness have not changed and Sprint remains financially, technically
and managenally fit, willing and able to provide the services sought by this application

Sprint will ensure that its Flonda customers have high quality aceess to
emergeney services, 911 service, directory assistance and dual-party relay service. Sprint
1s famibiar, and will comply. with all rules and regulations of the Commission, including
Sceeuon 304.337(2), Flonda Statutes, providing that cach alternative local exchinge
telecommunications company that provides basie local telecommunications service must
provide aceess 1o 911 senvices, and Section 365 171(13)a)] and (¢) Flonda Statutes,

cancerning collection of a 911 fee




Except for those territories of carnings regulated small local exchange companies,
as provided in Section 364.337(1). Flonda Statutes, Sprint will provide statewide dial-
tone access 1o the public switched telecommunications network.  The various features and
func 1ons available to customers through the incumbent local exchange companies will
initially be available to Sprint customers through resold service. Tt s Spnnt’s intention (o
augment its service offerings in the future and add new services and capabilities, as they
become available from incumbent local exchange carriers and as Sprint utihizes its own
facilities to provide service.

Sprint Corporation’s 1995 Annual Report, Attachment D", clearly demonstrates

Sprint’s Financial, Managerial and Techmcal Capabilities.

A. FINANCIAL CAPABILITY

As set out Sprint Corporation’s Annual Report, Allachment D%, pages 33 and
34, Sprint Communications Company Limited Partnership, a wholly owned operating
unit of Sprint Corporation, is financially qualified to provide local exchange service as
proposed herein, Sprint had 1995 revenues of $7.227 billion and operating income of
$706 million.  Sprint’s long distance net operating revenues and traflic volumes
mereased 7 percent an 1995, and 11 percent in 1994 This clearly reflects that apphicant

has ample financial resources to provide local exchange service in Flonda,

B MANAGERIAL CAPABILITY

Competitive local exchange operations, as proposed herein, will be under the
direction of Gary D. Forsee, president and chiel operating officer of Sprint Corporation s
long distance division, Sprint Communications Company Lumited Partnership. the
applicant herein. Forsee has held that position since March, 1995, 1his prior assignment
at Sprint Corporation was interim chief executive officer of the Sprint
I clecommunications Venture, where he was responsible for the development and
implementation of Sprint Corporation’s strategy that led to the announcement in October,

1994, of the pantnership between Sprint Corporation and the cable compames. In that




capacity he led the Sprint Telecommunication Venture's bidding activity during the I'CS
auctions, resulting in the acquisition of 183M POPs of wireless coverage.

Forsee began his carcer with Sprint in December 1984 as vice president and
eeneral manager of the Government Services Division. He later became president of that
divisior. From 1991-1993 he was president of Sprint’s Business Services Group,
Following that assignment he was senior vice president of stafl operations and was
responsible for the division’s business process improvement, strategic planning and
business development activities. Prior 1o joining Sprint, Forsee was with A T& | and
Southwestern Bell for nearly 18 vears.

Gary Owens, Vice President of Sprint’s newly formed Integraied Services
organization, will direct an integrated approach for delivenng local and long distance
Sprint services 1o the marketplace. Owens previously was vice president-service, for the
Customer Services Group of Sprint, a position he had held since November, 1992 In tha
position he was responsible for all residential customer service, operator service amnd
receivables management functions. Betore that, Owens was vice-president-human
resources operations for United Telerom corporate headquarters

Gary D). Forsee, as President and Chiel Operating Olficer of Sprimt
Communications Company Limited Partnership, applicam herein, has an excellent senior
management team, backed by thousands of exnerienced employces, who are competent in
telephone engineering, operations and marketing Further, Sprint has established a group
within its external alTairs division to provide assistance and support 1o its entry into the
competitive local exchange market,  This group is responstble to ensure Sprint’s
compliance with all regulatory requirements, rules and regulations.

Sprint’s competitive local exchange company imtiative will rely exteisively upon
the diverse management team within Sprint that 15 competent in telephone, engineering,
operations and marketing. Sprint management 15 well versed m managing
telecommunications operators. Sprint Corporation, through its operating units, has
provided local welephone service for decades and it and Sprint have strong munagement

teams with extensive experience in all phases ol welephony




C. TECHNICAL CAPABILITY

Sprnt is technically qualificd to ofler and provide local exchange services. Sprint
Corporation owns operating units that provide both interexchange and local exchange
service. Sprint is the nation’s third largest long distance carnier The Sprint Corporation
local exchange companies provides local telephone service in 19 states, serving over 6.4
million access lines, Many of the people supporting Spnint have been employed by local
exchange companies at some time in their carcers and bring with them a thorough
understanding of local exchange customer needs and how to meet those needs

Furthermore, Sprint operates the only nationwide 100 pereent digital, fiber-optic
network in the United States through which it provides voice, vidio and data’services to
nearly eight million customers. Through its newly formed Integrated Scervices Division,
Sprint will draw internally upon its considerable cross industry telecommunications
expertise to support its proposed local service operations.

Accordingly. Sprint is intimately familiar with providing local
telecommunications service, including, but not limited to, providing dialtone, access, 911,
network monitoring and maintenance. as well as complying with all applicable state

commission rules and regulations.




AFFIDAVIT

By my signature below, |, the undersigned officer, attest to the accuracy of
the information contained in this application and attached documents and that
the applicant has the technical expertise, managerial ability, and financial
capability to provide alternative local exchange service in the State of Florida. |
have reaJ the foregoing and declare that to the best of my knowledge and
belief, the information is true and correct. | attest that | have the authority to sign
on behalf of my company and agree to comply, now and in the future, with all
applicable Commission rules and orders.

Further, | am aware that pursuant to Chapter 837.06, Florida Statutes,
“Whoever knowingly makes a false statement in writing with the intent to
mislead a public servapt in the performance of his official duty shail be guilty of
a misdemeanor of thd second degree, punishable as provided in s. 775.082
and s. 775.083". - '

Official:

F - j"'! ,r'i
on S W[ ity &/ 7/
Daté

Signature

Title: | | . ' 913-624-6878
Telephone Number

Address: 8140 Ward Parkway

FORM PSC/CMU 8 (07/95)
Required by Chapter 364.337 F.S.
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Sprint oHfers the world'’s
most extensive Internet
inferconnection service,
In 1995, the SprintLink
network carried opproxi-
mq;ly two-thirds of all
international Internet
iraffic. Among Global
One’s Internet hubs
Tokyo, Llondon, Paris,
Sydney, Moscow, Hong

R'(Jrlﬂ and Stockholm
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Larnings pet commaon share from continuing
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Capntal exprendinunes 1.R57.3 | A510 14298 1424 14804
brewr wanhy tlow 57 6 M50 2404 454 B TARY

The s osmppern g b el F oo sabl [hata Banve heen oeutatod B eeflot Be apinaff of Apeiet s orllular and w prrlevi afiviudont 48 ellubar B Sprial sharefudders

booordieghe @ cllialar o opwraliengg rrislts bune Beee £ haded froen isoomme o g omtimng op Tl amd aer epurted i oribariiand opeTalion

Fousiog iy amwres wrring o Baarprs of XN sillnsn mere orcosrded rofated B fratus Baring witien e don el i timer St s hegey redie nd Goenafidated
P g e froeni citrnianny opwrations by 555 mulllon (30 [ per wharr i

I hariig P90 wemercs st o Masrges of B39 T eedlison werr neviorded erbaded B ) e ok cof asos kfed il e et w it L el wtiad fhy g iperiies
it artetatingg attnd devtes fuerieg Dee operatios of She Pae s otriparti's aod (8 o realigrmeed s rosfts Fur g ww pbhien het bl il o diiiukin ham B d hairiry
beatim o ot i fed TV iy o froen g onifiendegg operationy v S 19T midfion (50 36 per s

Imaririg Poad e wodid e amvesfrend in ooty wouritie eealizong o i of 4% millim wien b oborranad pord e ol aleiland [ v oy Proem it eriiaiey g

spwraidmory b FAY ey (320 (0 = ihidfri

[ iy 1950 e o Pl of the erss frend of the Krv-oee Kenoes fuateon 4@ of [0 Wil mas sogpeirrd Do galisd i v fereved phi wevsy Ban auen e aind
TiapPei Ty Ta= v M 1 PRyt foueand B safe S i imsent redis el somvwdbited P890 bl peesy fromer o oslinudo g e Tefiemn s §i mille t'll.ll'“'pr' (LN

Pheiitg P el PUE paibis wrre resepet s i bated B Bl wades of oeiim faal felopinme profaortacs wilin e trasnd comuolidadnd 1997 i owrw
Pross | pantarmiining o datisnie by Bl sl 300 11 per shiarr s aniad conpadbdated 1991 oo Tram continuan spenations B Jed miltloen (510 19 per yhare

P hepe sl flw e fritermal svanennmit utidized Ine Spot o aoen the cnorrage of supital coperslitarey wnd fodendy pusd fodid provadnd o operating
o Pridies of st opetalionrn Thies meshurrmment is rof o alfrenafine fi operaiting i i eteremibied br o ol e milh gerscrally oo FPEeal o asaniie g
Frtan (ples e e drali dfor of opwrafieg performurtos S b aemonand for F9 pu fades thie lfitiamil peoserids froen B wide o douetanity peyetvahie of 3 000 it




Stroteghk Developments

siraern cattiony faw In February 199, the Telecom-
mandeations Act of 1996 (the Act) was signed into law. The
preit s o e Act 18 o promote competition inall aspects
o televormnunbeations. he A requines telecomimunications
carmiers to interconnect with other carriers and to provide
tor resale, number portability, dialing parity, access to rights-
it-wav and compensation for reciprocal traffic. Additionally,
mcambent local telephone companies ate feguired o
provide nondiscriminatory unbundled access, resale ar
wholesle rates and notice of changes that would atfect
imteroperability of facilities and networks. The bederal

o ations Commission (FCU s to adopt mechanisms
tov vnsure that essential telecommurdcations services
ane attordable.

The Act also provides that regional Bell Operating
Companies (KBOCA) may provide long distanoe service
upon enactment that s out-of-region or incidental to
(e audiofvideo programming, (20 Intermet for schools,
e maobide services; (41 information or alanm services; and
Ch b lecormneen e ations signaling . ncoorder for an RBOC 1o
prowide meregion fong distence service, the Aot requines the
HEOC 1o comply with a comprehensive oo npetitive Check-
list and expands the role of the US Department of Justice
i thie Fe s determination of whether the entry of an BRBOK
inter the compenitive ong distance macket s in the public
imterest Additionally, there must be a real facilities-hased
competitor for residential and business local telephone
service or the failure of potential providers to request access)
proveer 2o an KBOC providing in-region long distance service
BB s must provide long distance services through a
sepatate subsidiary tor at least three years. Until the REOKCs
are allivwed into long distance or three vears have passed,
Lo ddastarnoe carmwees wiath mere than § percent of the nation’s
dveess oy muay ool jointly market HROU sesold low al
telophiome service, and states may ni peguire HBOCS 1
provade intral ATA dialing parnity

lelvonmmunic ations companies may abso provide video
pregtammmung and cable operators may provide telephone
service 1in the sanie service area. The Act prohibits telecom-
munications carrers and cable operaton from acguiring mire
than 11 percent of vach other, except (norural and other
spwed il areas

The bmpact of the Ac an Sprint s unknown Decanse o
number ol important implementation ssues such as the

patute and extent of continued subwidies for local rates) still

et (W Aredl B e BEYOMD TALK: ¢ rte b0 g

Ciirmsss Faonedn

needd o be desaded by state o federal cegulators However
the Act ofters opportunibes as swell as nsks Spont shoold
Fenefit from the opporunity o enter loval telephione muarket
Thee new competitve environment should lead to a redu
thon in local acoess fees, the Largest single costan providing
long distance service today. The sk aspect ol local vorngs
tition is that histoncal prices and market shates of Sprint s
local telephone companies tapproximately 4 percent of the
nation's lowal telephone access lines) are likely to declin

The remurval of the long distance restictions on the KX
I oot anticipated to have an immediate significant adsers
impact on Sprint because ol the substantial preconditions
that must be met befors RROCs can provide most in-regon
lomg distanee servi os Inaddition, Spnint could potentialiy
offsel some losses of long distance custormers at the et
level il it were successful in becoming the underiving
careies for resellens (ncluding the RO s entering the lony
distance market
talietgl 1 On January A1, 1994 Sprinn abong wath
Peutsche Telekom (07 and France Teleoom (KT vomisain
mated their jodnt venture, operating as Global One, whig b
will provide wamless global teleoomimiunications see o
0 businress, consumer and carnier markety worldwide s
interests of [T and FT in the ventue are held by ther own
|oint venture, referred (oas Atlas The operating group sen
ing Europwe texcluding Germany and Franoes will b ool
ane-third by Spont and twosthirds by Atlas The operating
group tor the worldwide activities outside the Llinted States
and Furope will be owned 50 percent by Spont and 50 pue
cent by Athas. Home country markets 20 Be sepved s 1)
in Germany, FTin France and Spront i the United Segtes

Upon closing of the agreement, D1 and FT acguined shaeos
of a new class of preference stock tor a total of $4 0kl
which resulted tn DT and FT cachs holding approsamanely
A prereenit ol the Spond votbong psower D0 andd B sl ik
the remainder of thelr Investment i Spont follow g th
spimeoft of Sprint's Cellular and Wircless Diviston ol ellular
to sharcholdens of Sprint common stk Following then
full fovestment, [T and FTowill each own shuares of & Lav 4
commaon stock with approximantely 10 percent of Spoant «
voung power Depending on the price of Cellular shuases gt
the time of the spin-off, the total amount of the investmen:
I exprected to e between $3.5 billion and $2 7 bidhon

11 and FL as the holders of the Class A stoshowalt bave th
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ot Aponts boand ol ditectors and o purchase additional
stiares ot € Lass Astock from Spant to enable them to main
tatn thedr owoership level at 200 percent Inaddition, the
Facaleders o @ Lass A stock will have disapproval rights with
s b o SNt s undertaking certain ppes ol Transaclions
DV and FI hase albo entered into a standstil]l agreviment with
Sprint that contains restrictions on their ability to acguine
vasting secunties of Sprint other than as contemplated by
the mvostment agreement and related agrevments, ay well
avcustoran provisions restricting D and FT from initiating
or prarticipating i any proposal with respect to the control
oof Mt

Tee cormres Trone with the dosing of thie Global e joint
ettt the loeng distance adivision contribuated certam assets
arsd the welated operations of s intermational business unit
toi Celihral COhie

et Spant, along with Tele-Communications

e cTe B Comeast Corparation (Comcast ) and Uox € om.
o ationns, b tCon g, Bave formed a joint ventuane, Speint
Sy traen L ptormerly ke as Spont Telecommunications
Venture:, o Imn'nlc whreless Communicalions services on
o bread geographic basts within the United States In
Manch 1995 Sprint Spectium took a cntical st step to
tatsotal wireless capual whithes Tee thie st eeimd of broadband
Popsartnal C o ation s Servives (0% Doer e auctions
Pt B0 Sprent Spoeytiom and s atfiliates won the nighi
to 1% S licenses in W0 majgor trading areas aMTAS at a const of
32 2Dl Sprimt Spectrum’s wireless presemoe. b luding
Speent Spaectroen wirehess athliates, covers a puepalation of
triete Phane PR mmibion i the Unibed States

I March P#5 Spring, T L Comeast and ©ox vgned a
definitive foint venture agreemoent to provide competitive
Fowal telec ommiuiicalioms services of a0 Batnonnal bass
sstrig thie L ahities of the cable panners. In bebmuary 14996, the
four partners announced a change i thedr approoach o
prosciding sich services. The previows agreennent callod tor the
comverston o cabde sestems passing 1O million homes by the
crpd ol 1997 g bl a frved competisation tormila etwaeen
Syt Speectruern annd the cable compantes, Under the revisad
agrevinents competitive local telephone services will e the
subspect ol imdividual joint ventunes to be negothated Detween
Syt aned vach cabile partner rather than throughe Spond
Spwecteomn s apgooac o will allosy greater Hexibdlity to

desde spratie weems and tming tor entey into local wlephone

markets, However, there are poe assuranoes that any sach
poant ventutes will be formed

In conjunction with the approval of a business plan
for Sprint Spectrum to build out a natlonal wireless network
the four partners bave committed o make cash capital
contributions 10 Sprint Spectrum of approxmately $4 0 il
Hon through the end of 1997 of which Sprnt’s partaon »
estimated to be approximately $1.7 billion, Approsimately
$96l million of this commitment has alvcady been con
tributed by Sprnt to Sprint Spectram, primanly te fund
armiounts paid tethe FOC inconnect nowath lioenses won
e the ICS adction

i Novembwer 1995, anaican Personal Communications
(APC), an affiliate of Sprint Spectrum, launched Al the
nation’s st broad sand POS svatem ARG will serve a large
geographie area e compassing Washington, [0 all o
Sarviand and more than hall of Vinginga, It s Spont Spectnom s
objective to begin ollering personal comumunboations servic
inas many as 20 to 2% major metropolitan areas b
Prevemiber 1990, covenng over B million people, and to
substantially complete construction of the remainder of it
svstem by Devember 1995 Sprint Spectrum has exeiuted con
tracts with two vendors of Code Division Maltiple Access
o DA B deplow this new developing technology actoss thi

venture's mationwide wineless cormmuenications network

Aot feef G etledo i Thae inpart o divestinure reguite.
menty impesed by the FOO with peapect 1o 105 Boenses
avarded to Sprint Speactrum, the Spont Board of directors has
approved the spin-oltof Cellular to the holdess of Sprnt com
min stock Spreen s recepved a favorable raling from the
Internal Kevenue Servicoe reganding the tax-free naturne of the
spin-oft. After the spineoll, Celular will market its wireless
service under the Aol Communications Company brand
parme and will o longer e indluded under the umbeella of
the Sprint brand name

[he spin-off will De eftected by disted e ting teosll holders
o Sprnt common sted ko all shares of Cellular comimon
stom hoat a rate of 1 share of Cellular common stock for every
1 shares of Sprint common stock held. In connection with
the closing, Cellular will repay approsimately 314 billion
af intetcompany debt osesd by Cellular to Sprint and s
subnidianes, and Spant wall contnbute to the equity capital
of Cellular any delt owed by Cellular in excess of the

imtercompany debt beog repaid.




Prior vears' consolidatod liancial statements have
Been restated to reflect the spin-ott of Cellular Accondingly,
the opeerating results, net assets and cashi thows ol Cellula

are separately classified as discontinued operataons

Resuvlts of Operations

cocduhatod Sprint's two primary divistons — long distance
and loal exchange — generated record levels of net operat-
ing revenues and improved operating results in 1995 Thy
long alistance division generated a 7 pement grooswthobn tratii
valurmes i 1995 andd the number of acoess hines served
Py e lowal dbivisbon giew 4.7 prercent

lotal net operating revenues tor the vear coded
Diecembaer 31, 1995 were $12.8 billion, a 6 prercent ins rease
over nel operating revenues of $12.0 billion tor 1994 Jotal
net operating revenues tor the vear ended Devemnbwer 31, 1994
woere $ 1009 Billion, For the vear ended Decemiber 31, 19495,
income from continuing operations was $940 million, o
$2.00 per share, comprated with 3899 mitlion or b PAT Wi
alre for 19904 annd 3507 podbbioan, o $ 150 per shuere, Tor 19043
Psnitie brome continuing operations for the vear ended
Precember 41, 1995 included a charge related to the restro
tunng of Spant's local diviston (30016 per sharen Income
trom contmuing operations for the year ended Decemiber 31,
P g haded o gain related to the sale of aniny tment in
LTV STy (8006 per share ). Income tromm continuing
operatiois for the vear ended December 2101994 in luiikesd
charees refated 1o the merger and integralion costs assoiated
with the € envtel menger and the realignment and restrucianng
af Sponts long distanve division (30056 per sharer and o
charge assodpated with the cnactment of the Revenue
Reconcilation Actof 1993 (30.01 per share)

Monaporoting ltems

Interest expense related to continuimg
aperations ttaled 32601 million i 1995 comparcd 1o
SO0 million an 199 and $367 million i 1994 Interest
eaprense related o the operations of Coellular totalid
$ 024 mulbon 397 milllon and $85 million in 1995, 190
and 199 respectvely, and s included in discontinued
operations it Comsolidated Statements ol lvome
Sprint s averape debt outstanding, incliding thie debn
tcnrred b tund antercompany advances o Cellular,
i teased by SonR milhon e 1995 compared o the priog
vear The mrease i average debt outstanding during 19495

was poonanidy from short e Dorrowings ingurted te fund

(i BEYOND TALK: “porie v

vestiments i Spont Spectiotn Becasise thie iideead condy
of) the bwormoa gy assonlated withe Spom’s isestinent an
thin vemtune are baang capitabized until Spont Specctrang
CORMCTICes opetations, Itenest exponse did et mensas
:nnikrlllull.l.trl'. to the ancrease iy average doebt outsbinding
Sprnt s elvs tive iiteiest rate decreased 4 Bases porpts e
19oud o 1995 promsanly due to the aerease i shiort enm
Prorrorwings an b prereenit ol eotal Bornosadngs Spmint s v erag
debin crestandge decpeased by $ 44 miblion ard sl
Bears by 19994 annd 19994 pespectively, and the effea e interest
rate dey reaseed 52 and 15 Dashs poinits, mespex tivehy, dae toleiit
retinanc it whiteh ceourmed during, 1990 amd 1990

iMher i N The compesnents of offier e

respensed ane as loflows

i il e oy

fote Pl puaiey romdd |l amban T e 1R 199
Fowns antn satlocs off oo HaniT Y

tes v bv alile TR LR YK T | TRART]
Faquiats g Juss o Spnann |

S fran A4 TR
Lalorbaad Uhne wenture cendy 1229 LR
Cratn o sale of fivestiment

I sy sevaiilies i
Ltheci niet i T [NRETT
lostal v wr et et L TE 8 el % 1X Sitdm

Pocomng dare Prowocoes Spednl’s oo La PHIsEs fa
ous 1uag and 1998 pesulted i eltective tan rates of
61 prefLent, 150 penvent and 3601 penoent, n--q--.in.-]*.
During 1994, the Bevenne Beconolation er ot ol
was vitdbed whie e amiong other chaanges tased the
tederal mcome tay tate e 45 peieent from b percent As
a pesalt, Sprint adjusted s deterred income tax assets and
Jabdlities to retlect the tevised rate See Nole S ol Sotes B
Caonolidated Financial Statements fo anformation pegard
ing the differences which csuse the cllective inoormie Tay
rates b vary Trom the statutory federal income tax rate

As of Devember £1, 1950 Speint Bad recorded defermald
eome tay assets of SS90 malhon et of 4 817 mllen
waluatbon alliwanee S Sote 5 of SNotes o Consolidated
Pananc sl Statements Lo information reganding the soufoes
which gave pise to these asets Spant’s management has
ditermmed that 4t s more Dkely than et that these
deferred o tax assets et of the valuation alliwvanae,
will bw rvalized based on current income tax Lavs aid

eapectations of futue Faxvable income stemming fronm




soversal ot exnting deterred tax Babilities or ordinarny opaer
ations Dlpcentatntios surrounading ineome tas lav changes,
shutts 1 operations betsween state taving qurisdict oy, and
Tuture operating income Jewels muav, husweser, attiedt the
lthmate realization of all of sopne pwoartioad ol thew ileterned

Lo L asvsels

Pt ompProdiedd § bpwsgi e e lliadar §Wviviont Ao pesidl ol the
tancbiee spin=ott of G ellular to shareholdens of Spaint com
ot stk the operating results, net assets anid cash flows
af Cellular have been separately o lassibied as discontinued
oprerations and are excluded froam amounts For the contin
uirngd opwerations of Sprint

Coellular’s operating results exclude i share of Sprint's
corporate overbead expenses, These exprenses have been
resalloc ated o Sprint’s continuing opetations in the aocom
panying € onsoladated Statements of comie as well as i the
Accompanying Segmental Besults of Operations. Accordingly,
Celludar's results of oprerations as ethec ted Delow iy oo b
mdicative of ity tutwe operating results onee the spar-oll
v commpleted Suh exgrenses were 13 malhon, $1.2 mullion
and 312 il for vache of the vears eided Decomber 41
195 kg aed 199 resprectively S Note 8ol Notes [

Corsaolidated Finanoal Statements for Tarther dosousseon

Celbuar s pesults o opserationns are summriarieed as follows

i iy e
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St vperating Ieveniues invteased $208 plhon during
1wy arnd $2 06 illeon duroge 19990 Thiese (i feases tesalted
preenae pmabby trosnn the geossthe i thie namibser of ceflular vus
Peepranks s bvie by o peasand 44 preent i 1AHA ard 5% pepoept
i 19 The eftect of this groswth sas partalls otbset by

sles BEnne 10 servilo e rev eriue Jaer o ustomier

Oiperabing eapersses imoreased S0 b bor [0Sl
S TS5 mullion for [

trovpe the geowth i the saimibwer ol cellubar s ssanees gt

Fhoese enoreases pesultod e gl

pcreased sy ernsang costs

l

Plisdannderaian o 1 0P kg i b For the vear vl o
Prewomibser R10 1904 Spreet teviginiieed $7 il of wwonn
assonctated with the sertlement of matters rolated e o
discontinued operation Abso duning T Spront e
a o trom discontimued operations ol Y10 malloe ner e
i tax benehts
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Cash Flows —Operating Activities
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were S Tocbomlbon, 317Ut and 3198 uilbion
i PRSP and P9 respectively © ellular's
vt i Jotivities e cash of $32% nilhon
270 ol aned S 1700 il ey 1905 100 gl

P e tively, promanly consasting of capital

eyprerditures The increases in capital expendi

Rl prav et e the FE G o thie 1O S tlon
Pravesstinnge s Ginetnes tose P20 alsen e ldedd 3108 mlhion
Py od i wommes ton et the sale of an investment in
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Finanaal Condion
Sprrt s corisolidated assets totabed $15 2 ballion at Peoem

ber 41 Prs conmparesd 1003 1405 billion at D cember 410 14004

Liquidity and Capital Resources -
! o Japuane A1 1A, D amad F

vested S 60 bl i Spunt sl apeen the spun-ofl of

Sov oty pevervalbde s reased S TG million fromm
ford gy 1S genierally duie foca o penoenit inerease
vt wesnisorlindated frect LAt FUVENUCY '\|:rLI:II":
abllowanee tor doubttul seountsas a peeentage
of groes e connts pev e bl o rcased fnen 8 Jct-

LR ]

ventoal Phecemibser A0 PRt 14 [reteent at

[awganbmer L 1995 The e meased peroentage
gonerallv retleots the Bieniog of sales and vustormer
pras ments as el as reserves established during
Py pelatis e too certarn of the long distande
"

ivisgonrs peseller wustorners The reseller inarket
Pass AR vl st an LOmpsetition, which
Pras Bk o niegateve pogpuact v these customersy’

TRV I Pt e PEras ain redasee Das ool biad a

St lae i gt o the geveriae groswth loe the
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per Share

pzes B

il W

Cellular, will make ane additional Agpregate
travestonent of approxinately $5000 million o
$ 7000 mulhoen Alsar i conpunction with the
spirodt, G elludar will repay approvimatels
ST A il of intercornpany debit pasvabide

e St de s e

Vor Sprripet e s s
chpent fo peguite any additional external
Firvamne anige alurupng 1009

Canh preseeds receesed Trom DT T and
Collular are expaate 1 B I used 1o e
approsamatel 821 billion i short-tenm
borrosirgs arnd appeovaiately $5000millon in
long teemn bormosergs Appeoxamatedy Sofx il

lon ol the prosecds il also be reguated o

fund thae terrmminiation of a0 deconty receivabl

T dhistanee division Propaerty, plant and equipment, nel
o e nmmiulated depres ation, decreased 3543 mallion o
199 o 1S Tl adoopcase was priianidy due to 1
descomtimred apphication of SEAN Noo T whnch resalted
d ST i hon mrease o scommulated depreciation
ot of ths wrte-ott, et propenty, plant and squipiment
i reasend 4 S lleon o te i reased capatal expenditunes
foven b e g upgrade Spoot s metworks, tooexpand servicg

coapnabuditees arid to e pease prodductiviey

sales agreement An additional Seded millon will be asad to
T commitments associated wilhe Sprint Spectram amd
s atbiliates Hemanning casti peos v ol be investodd o,
tornpmany v

Praspings 199G, Spoint anttoipates tomding capital exprendi
tures ol approsiieately 200 bilhon and dividenads of
approsimately $426 mallion with cash tlisws trom
Operating activities

| ngnanider At over-crd 1995 Sprint had the

Eouprent roatunties of log-termedebt dovreasasd
S52 prpi e e Peaormy DOMRg e DORS (Biane B s Dol ealed
debt ponvroenits As ol Dhaemibwer 81 15 Spainit's
testal aaputalizariom ageeepated S 104 Dillon,
; ‘M e 36.3%
wostpsastinng ool shiorttern borrowings, long-term

debt G ludimge current anaturities ) redeeniable

pvcteried stos b oo stos ko] otheer
bbbt wapunts STt Beris Dsseross gy atid
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General Hedging Policies

spomt, o hmated basis utihizes centan
et by fonkaante fal Depstpoene s o s el o
L s e e inienest fate tiskoand lorcign
v bange sk Sphnts utilization of such
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1 Summary of Significant Accounting Policies
Thiis soernirrmary of siprnibis and acooneinbing, puilicies of St
Corpioeation s presented 1o assist i umderstanding the
avcompanying consolidated finandal statements
Bapnrs vt 4 aeresardiedtaons arrd tcserfatioer e o comn v ing
comsolidated hnancal statements include the scoounts
of Spriat Corporation and its wholly-owned and majornity.
oweniedd subisidiaries (printh Investments o entities i which
Spont dosss not have a controlling interest are accounted for
using the equity methosd

[he preparation of financial statements i conformity with
generally accepted accounting ponciples regquins manage
ment W make estimates and assumptions that affect the
reported amaounts of assets and Habilities and disclosare o
contingent assets and labilittes at the date of the fimanaial
statements, amd the reported amounts of tevenues and
expuenws during the reporting pertod. Actual tesults could
differ tronm those estimates

Prvor vears” linancial statements bave been restated
to tetlect Sprint’s spin-otl of ity cellular and wireless
communications services division iCelalan owe Sote B The
cperating esudts, et ety and cash ows ol & clllar aie
sepatately classthied as discontinued operations amd e
e luded trom ameunts repoorted Tor the cor® ung ofera-
tiors of Spent. Intercompany transactions with Cellalar and
it subiidianies, which were previoushy climimatesd in
vonrsoldation, are now eelbevtad an Spront’s consolidated
forrann kal stateimenns

Certan other amounts previously reportead for prior
prerads Bave bewnn e lassitied to confonm to the curient pueriind
preesentation in the acoommpanying corsolidated foana bl
staterments Such reclassificataons Dad o ettect on thie sesalts
ot perationss of sharcholdens” equity as proviously reported

Ty accordance with Statement of Financial Accounting
StarncLands SEAN N0 TE S Aacomnting for the Efouts of © ertain
Pupres o Regudation,” revenues amd elated net incomie of
nomegilated operations attributable T iteroonipsany trars
actions with Sprnt’s regulated telephonie companics have i
Pt chmmiated i the accempanying consolidated hoan
ol staternents I1|||'||nlll|klln eveniioes ol sach ety
arnonnted to 3202 millon, $285 mudbon and $225 million
i TS TR aned 1904 resprectively In conunaiion with
the acdoption of aocounting pranciphes bora compe bt par-

betplave o Sone 200 sueh o mteroompany aimounts will
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Pomde, NI el buor suaaiitie it

Pre e hierinnates ] Daeguoiring in
TR IS T T TR TR FR TR AT Bave baown elinpnmiatod
O by amom af cpeeataeres P lopg aislanoe vomnsiiian .
Phornas services diviseon provichey dosietn Atid et
vorfee, viceo anmd data conmumunieations serviees Fle teane
wnder s b the diviston atfors s services to the patldn an
subipect to ditterent levels of state and federal togalataon
Pt rabes are generally oor subject o rate-base egilatoon

The bocal communicatins serviees divispen cegiuste
prancipabiy of the oprerations o Sprang s regulated telepbon,
comnpanmies Phese operitions prrovidde Bocal exchange wrvaees
Ay by tr]l_'phunr vustormers and other carmers Lo lom ol
exchange tactlitie s amd long distanc, servioes sithin spa
ted geographincal ieas

The product distnbution and directony pabisdong
Pruashrressies one lude the sehiolesale disteibotaen o Befeaonn
mutications produocts and the pablisbing arsd amarketing of
white aned selleow pagae telephiome diees fones

Hovernae fecogmtion Diperating revennes for the oo

distance and loval commutieations serviees divisons an
ectiprieed ay comunicalions services are perduered
Chperating revenues ton the long distamoe vonmmmuatiications
et ooces diviston are fecoded net o of an estienale tor
uncolleciible accounts. Operating resenues for Spong -
|HII4!-ULI alistribaationy Dusiness are recogiisacd upson dolivers
il p:'uq,lul Tn o custormers

Cande arnd Dagmndents Cashe eguivalents gere salle il
Tighly Dgund tnvestoments satbe origaeaed shaturiies ol it
menthis oo Jesss o] are stated at cost, wliia b ajaperonanesatos
market value A part o 1t ek sianagernenit progran
Sprint utihizes controlled dabuesemient Dankiog aerangs
maents As of Dhevemibwer 810 19905 i 1993 cnatstariedivg « b ke
i eacess o candy bubapoes of UL mudlon aond $ 120 il
maspectively, e mchsded n sccounts pavablde Spont ol
sulficient trds avalabde t fund thase outstanding h ke
whwen they were presented for pasinent

Prvestenent o Fapraity Secprifies bodstaen s in eyuite sesun
tes are Classalicd as available Tog sale andd e iepsontoed o
fair vadue testimated Based o quoted market priess ae ol

Ihes crmiber A1 19905 and PP00 A ol Phvembaee BT DS ol

19 the comt ol suc by e estimenily woas SLoer prekbieent e !




vear Dhese ivestooents had gross unmealized holdiang gains
ot 154 nution and $69 malbon e P95 and 19949, pespeec
tvely, which are retlected as an addition b other sbae
holddess” eouity, net ol related income Tk

Charing P8R Sprimt sold an mvestment i cygefly seeun
tees tealizmg o pain of $45 million
Fveetornes Inventones, consisbimg principally ot thosw
pelatesd b Spont s presduct disteibation Busiicess, ane stated
at the lower of vost iprincipally fiest-an, hint-out methods
o iarkel

Promerts Plant aesd Eguipevent Property, plant amd eguip
peni? e tecorded abl cost Generally, ondinary assen retire-
iy and disposals are charged against accutnulated
depreciation with no gain or loss pecognisod Reprants anud
P e rra e e Lot s e cxpetised as incurned

e tive Lanswary L 1994 Sponts long distance comimuni-
Cationy services division changed its method ob aconunting
foor certaliy conts relatd to connecting mew custonmers b
s twetwork  The change was made o contonm Sponts
acconnting to the predonumant imdostey practice tor sach
vonty Under the new method, such costs (which were
previoushy capatadized) are being expensed when incarmad
[hie resulting nonrecurring, nomeash charge of $47 nilhon
PR e share s, ten of related ot tax benetity, s ietlooal
pen thae 1994 0 varesolidated Statement of Income as a cumu-

Fativ e el 1 o Change in accounting panciple

Do g bt The costof progwerty, plant and couipment tae
Sprant s becal communibeations divsion was gencially
alipores tate o o straighit D Buasis over the fivies presd Titwend
I regudatony cormmssions, In connection with the diwon
tattuataon of SEAS Nov 71 Sprint will began recoeding depre
Cratoi eapense asad o estimated ecoponmee wsedul lives
ratleer tlgie those presonbaed Iy pegulatony Comanissions
P St 2y

The comt of prroperty, plant aned coguiprent of Sprints it
divisbonns s depae sted genenal v ol shpadglat- T Drasis oo
e estirratedd oo el ives
e Loy Preterred incomie Lases ane proscided tor cettaen
temipntany ditlerenees Pretweenn the carevingg armiounits o
assets e Jealalites tor Biane bl Teprortang prurpsorses apnit

Phoe agdnosarits wisend fon tas IRLLL Bl

Ivestrnend Lax o redits related tor regudated tedo b
preowperty, plant and eguepment base b dedermed aid an
ey amortzed over the estimated wseful Dives on th

related assets

Cafitanieed Iferest  Poterest dosts asseon Batod withy thy v
struction of capital dssets, i dading antenest costs on
Papgonw s incueredd fo fund Spont’s investoment i Speint
spectruny, are capitalized Total amis nite capitatized di
g 1995, 1999 and 1993 were 357 mulhion $8omilhon and
87 miblhion, sespeciively

Fagrrprres e Muan ATTHIES [T Commmon shiate anonenis
are based on the we ghted average numibsen of shones bt
catstanndongt and ssuabbe assuming exercase of all diliti
PN, 4 J;lll]u.ﬂlh- Qe MNole 12 Jor o dJdisoussiin ot i
consummation of the Global One oint venture amd th
prra forma dmpact o the related dssumance of shares on car

ings per share

2. Adoption of Accounting Principles for o

Competitive Marketploca
Fifective Dovember 31 1995, Sprint determined it ies bos al
COMMUMCAtions servives division o onger mct the onit
e e essary tor the continued apphication of the provisions
ol STAS Noo 71 As o resulr of the dedistor toodiscontinie
the application of SEAS No 71 Spont msonded a noncash
eatraondinary charge of 3305 oullion. net ol it e Tas
Prepefals oo $44 7 mmillon

Sprnt'y determmimation that 0 was go longer elgibile T
the Continued .||r|1||4.4t|u:| o e accounting fesuiicad by
SEAS N 71 was based on e bianges dnthie cegulatory franme-
work, which continues oy evolve Trom rate-base regulation
to price regulation and the convergence of commpeetition in
the telecommunications industiy Based one these owar
renees, Sprmt i fomger belleses that it can e assored that
prevces el bemalotained at besels which will provide tor

Pl rewenvery of spas ifie vonds




Lhe wonniprtienits ool Uhw eatraordiiars CDange recegnise il
av o fesult of thie discontinued apphication of SEAS So 71 ane

A lolliws

i oo e Pre Tas Abver Tun
Icrease o the acoumulated

depreciation balance § T ST
Hevognation of switch

MoPEware avwel (R R sk Tl
Elirmbmatiom of ather net

Teginhateary ansets 150 ! Tt .
Tavtal §1amit " i 621y
Tan-relatedd ot regulatorn ———

fralnbinies TR
Avteleratedd anaortisatiin of

e trrnen? Tas opedits (AR |
1 oatpasndapany o bange LT

Thie adjustment o the scoumulated depees o balance
wan determiaed by the completion ol depreciadion reseny
andd impaloment studies, The depreciation eserse study
analvzed, by individual plant asset categones. the nnpacts
oo regulator-prescribed depreciable asset Tives comiparad o
Spont's extimated seonomib Byves The sesalts identitied the
cutulative under depreciation of certain et categonies. The
smpratrment study, which validated the gesults of the depires
crations study, estimated the dmpact on fabipe evennes caossd
Piv prrre e changes and developang i bastry conmpetition, aml
thie restilting efects o cashy thows

Lhe tallowing 1s a suimmary of thie teles o ations

|1l_||1'|: i service assel balarices and corresosoniding ese v

adjustment
Pre Change Post Charge

Caregory of Plant i it Essarvn | Mevieed
Plant Asset Service  Easarve Plant  Adpustrment et Pl
L oalele LT TR S e A A it R | Snidd 1 REY
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[T TIL 1
Irgital wwin lang PN
e ddiscontioed agrpdiation ol SEAS S0 b adaono g
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3 Spin-off of Cellular Division
Prue i part to divestiture ioguinerients angracd by the leheral
L ormmugiications Comemussion (006 with rospaect to Personal
Communications Services (1S liceies awarded 1o Spont
Sprectrum, the Sprint board of directon has appovad the syprin
ot o Cellular to the Bolders of Sprant comimon stock Sprim
Faas reteived a favorable ruling trom the Internal Bevenue
Serviee regarding the tax-frev natare of the spineoll

The spin-off will b effected by distnbarting tooall Bolden
ol Sprot comenieon stk all shares of Eoellular commin st
o rate ol 1 share of Cellular comamon stowh for everdy
i shares of Sprant common stos b beld o conme tion with
the Closing, Cellular wall repay approsimatel 314 billion
ot antercompany debt oseed by Cellular to Spont anmd s
subnidsarios, amd Sprint will contolaete to the equity Lﬂilllﬂf
ol 4 ethular any. debt owed by Cellular i exeess of the
intercompany debt Beang repaid

The net operating resulis of Cellubarn Bave been swepusrate by
lasstliead as discontimuosd operations o the U otsodelated
Stateiienits of Iriceane s sumnarized Bl Interest expuenis
tras been allocated 1o Cellular based on the avsumed
wepavtient ol intercompany debt G Sprint by 4 ellula
Fhe operating expwenses as presented baelos do ot e hude
o thalars shuane of peneral corpronate on erlivad Ml (R ETEFE
experes ave Dbeen reallocated to Sprint s other operating
sepments Accordingly, Cellulars result  of operations s
retlos ned Prefos iy pnot e idicative o s tuture operating
peants e the spize-oll s 1[![“"]!."['[‘ UL e e Wik
S dmmilbion, $12 million and $ 12 million forvachof the yeas
vrinded Duoemiber $1, 1995, 1999 gind 100 pespaective™y
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4 Etmployes Benelt Plans

I R At pvews Plan Substantealls ol Sprent
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et play bor particpants of the plam sepaesented
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g agreements, the 1!1.“1 pru\hiv\ prervsiony Pttty foasead
gt yeary of wervice Ao partiopants corpmiieatoos

Spront s prodiey i ko imake contribatioone to the pilan cach
vead vygual o an actuartally determined amaonnt consdene
with applivable tederal tax regulations The tundeng odoe tivs
15 o accumulate tunds at a relativiely stalibe rale cever th
praarticpranifs work g Hves o thiat beenetits are Bally Batidied
at retirernent. As of Dhcember 810 1995 the plan s goats
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e connprorienits of the tet pansion conts g bedite atil

telated worghited average assummptions are ay fobloses
-

- p— 1993 1¥od (Lh ]
SV Ly hwrngefits

carted dufinigg tlie s ¥OAEM Yoml § ‘
Tratenest womd v e bl

Bapppa rn onlelig atin e 12 (S (UL
o tunal returm o plats sssrts (£ B R i
el armaetizationny anad deieiral JHT W | AT N [
Sl prerindon vond toreding 2 GET L] 54 )
I Vind imuiral paalte LILE w LR
Poapren teal Bovng teera baty

wnl fwtiapds ool F'lJi: Ay i L) "
Anvispated commgeosite gate

T (TS ETE el N T W

SN i

[ l-llllh'll\.llhllu




The funded status and amounts fecopnized o the
 omsolidated Balance Sheets for the plan. as of Pecember 41

ane s follows

i i 1993 1994
Yituarial present value of
teeretit ol igations
Vestedd benehit obligation 01,7051 LRI

$11,459 §) |
$i1,547 h;

S0 80aih |

192!

Accumulated benehit obligation
Privpected benetit obligation

[lare avsets at faar value 23104 / 1 'J_ﬂ-";'
["Lagy ae wets in excess of the

progucted benefit obligation Ll TR
[ opevoggninsed et gains B R e [ VRN T
I oeevegnibeed priog servioe oot LILE N 17 4
| inamioritred paortion of

[ENTIONT TR LA LT [} Rl
Fregrand pension cost 3 YYA § ms

I he propected benetit obligations as of Diecermiluer 41, 1995
and 1994 were determined using discount rates ol
P25 peroent and B S penoenil, teapectively, and anticipated
cortppoesile rates ol future increases in compwnsation ol
425 percent and 5.0 percent, respectively

Photiend @ omitrtbuitiors {'ants Sprnt sponsors defned contri
tion emploves savings plans covering substantially all
crmplovess, Participants may contribute portions of theis
compensation to the plans. Contributions of participants
represented by collective bargaining unies are amatched by
Spront hased wpon detined amounts as pegotiated by the
teapae b parties Contributions of participants o convered
v collective bargaining agreements are also matched by
Spot bor these participants, Sprint provides matchnng
contributtons in common stock egqual o SU penent ol
[T IS TRNTHERY contributions up ta 6 percent of thelr comnpsen
sation atd may, at the discretion of the board ol directon,
provide additional matching contributions based upon the
preronmanee of Sponts common stock I compatison B
pither el ornpneenications companies. Sprint’s it huing,
vomtnibutions apgrepated 351 million, $47 mudlicn amd
st amilhon i 1995, 1994 and 1993, respectively

et
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Posslredive tiigad]  Flarsa frfy hl_uiln Sprorpson poatoetloerment
beneht (prncipally health care bBengSis) armangements
covenng substantially all emplovees. Emplovess whi retired
before specified dates are eligible bor these benefits a1 oo
vost or 4 reduced cost. Employecs renining atter spaified
dates are cligible for these benelits on g shared cise hasis
Sprint tunds the accrued costs as benehits are paid

Effective January 1, 1994, Sprint changed or mostitied
ity method of accounting Tor postretienen' boocthits
by adopting SEAS Noo 106, “bmployen Accounting tor
Postretitement Benehits Other Than Penstons ™ The gesalting
nonrecurning, noncash charge of $349 million (31 100 jacy
shared, net of related (ncome tax PBenchts, s retlected e
199 4 Consolidated Statement of Income as a cumibatio
elfect of change 1 acoounting peinple

The wompone ity ol the net postretirenmicrnt Pharmindnns

COAL are as follows

T T— 1993 104 191
Servioe vont — benefits carned

dunng the perasd $222 8112 121
Interest on s cumulated

benehit obligatiom AR T wi2 T
St ammortication and deferral (KR 1 vl

*

Net pentretiiement enefity cont 5714 LR ) L LAY

Fer measurement purpeeses, a weighted average annual
hiealth cate comt trend rate of 12 percent was assunied o 19095
gradually dereasing to 6 percent by 2001 and remaimmng
constant thereatter The eltect of a 1 peroent increase i
the assumed trend rates would have increased the 1995 net
postretirernent benefits cost by approsimately $14 mliion
The discount rates fon 1995, 1994 and 19493 were K5 penoent

75 percent and Kt percent, resprectively

Frgarr W geles Bep I e ot




L he amounts recognieed in the Copsolidated Balanee

Shevts, as of December 31, are as follows

" sl L. 1994
Avcuinubated postretirement ] |
benehts obligation i [
Hetitees 13124 S29RH |
Active plan pan 1Cipants - | i
tully eligibie 1183 | 18004
Active plan panicipants - [ f
il '-Z_J.'i__ﬁ { - .‘.-!-I '1_‘
7593 L
Ulnren ogniized prior service benefin 56 | 59 |
Unrevognized net gains 1153 il 154 1 |
Acttued prestretirement benefits coat MRG0 2 $HI17

The accumulated benefits obligations as of December 31,
1995 and 1994 were determined wsing discount rates ol
TI% percent and KOS percent, respectively. A welghted
average annual health care tend rate ol 9.0 percent was
assumed tor 1996, gradually decreasing to § percent by 2001
and remarning constant thereafter. The effect of a 1 percent
annial mrease i the assumed health care cost troned rates
wold Bave i reased the accumulated benehits obligation
as of December 31, 1995 by approximately 3100 million
Peatomplomient ooty EHective January 1, 1993, Sprint
adopted SEAS Noo 112, “kmployers’ Accounting tor Post.
employment Beneits ™ Upon adoption, Sprint recognized
centain previously  unrecorded obligations for benefits
being provided to former or inactive employees and their
dependents atter employment, but betore retiternent. The
resulting nonrecurnng, noncash charge of 311 million
13008 per share), net of related income tax benefits, s
reflected in the 1993 Consolidated Statement of Income as
a cumulative eifect of change in accounting ponciple
Such postemployment benefits offered by Sprint include
severance, disability and workers compensation benehits,
including the continuation of other benefits such as health

vare and hite imsuranoe coveragy

5 Inome Taxes
The components of the Income tax provisions allocated to
continuing operations are as follows

#in miiaenis 193 - .l"lf . 1993
Current INncome Tax provision ‘ T
Federal 417 4 33557 | 32KiH
State oLL | 798 513
$28.5 4155 A5 0
Lyeferresd inome tax |
provision (benefit) '
Federal 459 ! Hl6 | 118
State -zs.m& if 1262
Amortization of deferred
investment tan credits _l]_t_l_f\i&_ __1_1.‘.llll W24 T '
AR i_ %32 | 9.1
Tental incumie ta provison $334 3 | S4HN T $20h ()

On August 1, 1991 the Revenue Beconcibation Aot of
1993 was enacted which, among other changes, raised the
federal Income tax rate for corporations to 15 percent trom
34 percent, retroactive 1o January 1, 1993, Accordingly, Sprnt
adjusted ity delermed ncome tax assets and Habilities to retlec
the revised rate, The resulting adjustment related to Sprint s
nonregulated subsidiaries increased the 1993 Jefered
income tax provision by $11 million (30.03 per share)
Adjustme. 3 1o the net deferred income tax Habilities
associated with the regulated telephone companies were
generally recorded as reductions to regulatory labilities and
have subsequently been eliminated in o nnection with
Sprint's discontinued application of SFAS No. 71 (see Note 2)
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The diferences which cause the effective INCOme Lax

rate too vary o the statutory federal inoome tax rate ol

Ve pens et EUOS 1T00 ard 1L ane as Tollorws

Indomme tax provision at
the statutory rate

Larss i estiment fan o redits
i huded ininceme

Expevtedd frderal income tax
prroviag i alter investment
tax o redits

Eitext ool

Mate income taxes, fict of
tederal inome tax elfect

Difterences reguired 1o be
tlowed through by
tegulatory cormmislions

Beversal of rate differentiaby

Serger related costy

inhet, net

Income tax provision, inelud-
IR Investment tax credits

Hifective Income tax rate

1993 1994 1993
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Cnthier
Eatraccdinary loss on
Wi omtinuany e of
SEAN B 71
Eatracndindry hisses on early
extingushments of detn
Curmulative effect of changes
i counging principles
Ivetretieerennt benehity
I'ontemployment benefits
Loircwil activity sty
Unrealized hodding gains
O VeI T 0 Uity
weoneritbes feecoidid ditectly
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stoch ownershup, purchase
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Deterred incotnie taxes are provedeadd Tor the e
Witter e ey Detvenens e e 3neving anoman ks of Sprmt s aaacts
anid labalites tor nangal statement porgseoses and thcir tay
bases. The soures of the differences that give e te o
deterted income tax asserts and Datalities as of Proemibag 4
1S aed 1994 along with the income tax elect of cach
are as follows

1993 Dedarred
Intarme Tax

1994 Dalesruad
bri s Taw

17 el Ll Ll g w

Peopwerty, prlant

arud eyjuipment ] - $1.2707 | % R
e tretapeinent arnd

uther benehisy 70 Mk A
Alternative muimuar i

tax crelit gy o ands LN WA
| iperating loms

arryforwards R 15 N
Integration and

Pt ruc U g costs 2.7 iz
Revenue reserve 14 114
iMher, net i K ] ' |

S1H 4 12707 480 4 1,5 by

Liess valuation alliwance 174 201

Tostal Ly | $1.270 " ARl 0 Bl sl

Coaping 1995 1994 amid 1994, the valuation allowatic

s related to deferred income tax assets devreased 34 mifhion
w7 M million and $7 million, respeatively
(o6 | As of Decembrer A1, 1995, Sprint has available, tarincor
tax purposes, $9 mullion of alternative minamunm lax coedit
_ | varmytorwards to oftset regular income tas payable w bt
! vears, and tax benehts of 327 milhon aseociated with stan
(2 aperating loss carrytorwards. The loss carviorwands expin
i varying amounts annually trom 1990 through 2010
(216
It 6)
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105 |
e |
-
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& Borrowings

Long-tenm debt, av of December 1101 ay tollows,
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Longterm debt maturities during each of the nest fi

vears are as [ollows:

. LT .

1998 M4
1997 124
L] ITTEAL
(R Inu
20N R

Property, plant and equipment with an aggeegate vost
of approximately $11.2 Wllion i ither pledged as sovurity
for first mongage bonds and certain notes of i et ted
for use as mongagod propeny.

Notes payable and commercial paper outstanding ad
refated wepghto d average interest rates. as of December 10

are as follows

wim prilliomin ) oS 1994
Rank nedes, 5

(SR8 19940 $1,551 N P min
Master Trust notes th 310 in 15494 248
Commercial paper, 6 31

|5 085 I 19940 nlsa I h
Tortal motes pavable and

Cenmen il paper 32186 K $lnt 4

“soof December 31, 1995, 321 hillion of notes payable
and commernial paper was classified as shiort-term borrow.-
ings As of December A1, 1995 and 1994, $43 million and
411 billton, respectively, of notes payable and commetdial
paper were Classified as long-term debt Such classifications
were based on Sprint’s ability and intent e e ninana e s h
Borrow s o a long-term basis,

Ihe bank notes are renewable at vanous dates through
out the year, Sprint pays a fee o certain commen tal banks
to support current and future credit reguirements hased dpeon
foan commitments Lines of credit may be withdrawn by
the Banks i there s a matenal adverse change in Sprints
fimancial condition

Al December 81, 1995 Sprint had aggregate credit
arrangements which provided $2.8 billion. OF the $2.2 bil.
B oof tes payabile and commercial paper outstanding a1
Devember ¥1, 1995 32.0 billion had been specifically bor-
rowed under such creudit arrangerments, resulting in § 790 mil

T oot avallability




Sprint is in compliance with all restrictive of financial cove
nants relating to its debt arrangements at December 31, 1995

During 1993, Sprint redeemed or called tor redemption
prior o scheduled maturities $1.3 billion of hrst morngage
bonds, sentor notes and Jdebentures. Excluding amounts
deferred by the rate-regulated telephone companies s
required by cettain regulatony Commissions, the prepayvment
penalties incurred in connection with early extinguishments
b debt and the write-aff of related debt lsuance costs
apgregated $29 million, net of related income tax benehts,
and s reflected as an extraordinary loss in the Consolidated
statements of Income,

7 Radeemable Proferred Stock

Sprint has 20 million authorized shares and subsidiaries have
approximately § miliion authorized shares of preferred stock.
including nonredeemable preferred stock The redeemable
preferred stock outstanding, as of December 31, s as tollows

+im sl | oS 1994

Third series —stated value $100 pet
share, shares— TR4,000 i 1995 and
L6 (NN fr 1994, ponparicipating,
nonveting, cemulative T T8
anvtiiial dividend rate

Fatth series -—stated value $ 100,000 per
share shares —95 in 1995 and 1994,
voung cumulative 6% annual
dividend rate

submadiaries —atated value fanging
trom $ 10 1o 3 1060 per share, shares |
— 1675 i 1995 and 364,345 10 |
1994, annual dividend rates ranging |
fromm 4 7Rt 5078 4|

Total sedoetnabile preferred wbock

L ELE]

95 | 95

$371

il

S S —

$196 |

Sprint’s third series preferred stock was called in January
1996 In March 1996, 24,000 shares will be redeetned at a
price of UK 00 per share and the remaining shares will be
tedecmed at a price of $101.77 per share

Sprint's fifth series preferred stock must be redeemad in
tull i 2003818 less than tull dividends have been paid o
fertr conses utive dividend periods or if the total amount of
dividerids in arrears exceeds an amount equal to the dividend
pavment for ax dadend penods, the bolders of the fifth series
preferred stock are entitled o elect a majority o directon
standing tor clection untl all arrears in dividend payments

have bevis puabil

¢ Bt
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8 Common Stock
Common stock activity duning 1995 and shares oo d bor
tuture grants under stock option rhans oor ot TUriEe Baate ey

wndles varkons Arrangemmnents arne 4 foallivws

Humiser of hares

'l"l Easarved ar ol

i i Aatteiry Do mmubar 31 1993
Lmplovees Stock Furchase Flan (1 1
Emipliyee savings plans L4
Avtornatic Thvidend

Kemvestrnent Plan
CHbcer and key employeey’

andd directon ok options nd [t
L oanversdon of lnrlrrrn]

stow k and other (L S | 4
Tintal i R

As ol December 11, 1995, elections i pait Base S aidon
of Sprint’s common shures wete otstanding under the 14495
ottering o the Emplovers Stock Purchase fan (ESPT The
putchase price under the otfening cannot exceed $3.2 15 pwr
stiare, such price representing 85 pereent of the average
market price on the offering date, o1 tail below
$12.00 per share The 1994 offening terminates on June
1946, Upon the spin-off of Cellular, the number of shaes
underlying elections by non-Cellular employees andd th
related per share purchase price will be adjusted to mantan
both the aggregate tair market value of stock undetiving the
elections and the relationship between the per share purchas
price and the related per share market value. At the option
of Celtular employees, elections made by Cellular employ
ey are expected to be termuinated under the terms and
comditions of Sprint’s ESPE or to be replaced by elections to
purchase shares of the common stk of Cellular As ol
December 11, 1995, Cellular employees held elections 1o
]HJI'E!‘IAW appru:lmalrlv SHANKD shares of Sprnt common
stock under the EsPP

Undet various stock option plans, shares of common stodk
are eserved for issuance 10 officers, outside ditecton and
certain employees. All options ate granted at 100 percent ol
the market price al date of grant Approximateiy | percent
of all options outstanaing as of December 31, 1995 provide
for the granting of stock appreciation rights as an alterate




methond of settlement upon exercise. A summary of stimh

option activity under the plans is as tollows
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0% 5 mutllion shuares | i |
eaerinalic) TE | S 944 | 31971 [ s1m02
Lafanted 16 | 27.50 | 15 44 5011
Eacroivad | !
Crptions witliout stiwk [
appreciation rights {211 944 1375 | 4l 0y
Crptions with whin b : ! !
appreciation rights [LIET] i 1w | I9.64 155
Terrminated aned expired o | 1816 | 331 5 | 142
Shares winder aption as |
ot Dheweintsey 4§ 1993 |
14 & muilhion shares | | |
cavicsabled b wq4 [ 3wy | 1TON
Caramted IH | Wi s | pim
Faerived | !
PRty s itlnd stoe b | |
At it ton nigluts [LIN.Y] LU L] 31375 117 4y
Crptiony with stoak | I I
apjredgation nghts 2y I fLpe | 296 ; (&1
Termimated anal exphiesd [LLRT] : 2211 : Wt l 116 7|
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il PR ertwr 1 104 | | |
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Laratited Ly | M 40.7% | 9K
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Chpiens watlwnt shis b |
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ANy willy stiw b I [ ;
dpparenatiog righits it b l 110K i 2R ( i
Teremirated and expiresd IR T | I-I"I-I'- i fa g 14 4 |
Shiares ander oprtion s
o Pasriites Vi 1HRRS | |
15 4kl shares | | |
eatr sl Jinir | $14.03 | $40 75 1 $300 7

1 ipxn e spugv-ott ol 6 ellular, the number of shares unader
Bving optienn hield By nonsC ellular employees and the
related per shiare pur ase price will be adjusted to maintain
bttt aggregate fan market value of stock underlying the
cptiens and the pelatiotship between the per share purchase
piete e atd the related per share market value, Options held
b b oellular eonployees are eapected 1o b converted into
aptiony to purchase shares of Cellular common stock. As of
Dreemnbier 41, 1995, Cellular emiployees held options to pu
s ol MPNL Coumrmon stox k

Chiase apprexamately G0 by

Dauuning 19940, the Savings Plan Trust, an employes savings
plan, acquired shares of common stock from Speimt n
exchange fora 375 milhon promissory ote pravable te S
Thie ol Dears an interest tate of % peneent and 1 to be gepaid
teort thie commmon stowk dividends received By the plan
and the contributions made to the plan by Sprnt an
accordance with plan provisions. The remaining balance of
the note teceivable of $55 million as of December 310 1995
1 retlected as a reduction to other shareholden” equity. Al
Prcembser 11, 1995 the Savings Plan Trast held approaimately
1B million shares of Sprint common stock

Under a Sharcholder Rights plan, one-halt of a Preferoed
Stowck Purchase Right s attached to cach share of cominon
stow k. Fach Right, which i exenc sable and detachable only
upon the ocaurrence of Certain takeover events entitles
shareholders 1o buy units comsisting of one one leedosdih
ob a newly psued share of Prefermad Stock-bourth Series
Junior Participating at a prace of 3245 (0 pes unit oo i
tain circumstances, common stock Under cortaim ciroum
stances, Rights benehotally owned by an aoguining persaon
beveome null and vold, Spront’s Freferoed Stock-bounth Seres
s without par value. It s voling, cumulative and accrues
dividends equal generally to the greater of $10.00 pet share
or 200 times the aggregate paer share amount of all common
sto k dividenids No shares of Prefermed Stod h-Fourth v
were ivsuesd o outstanding at Devembaer A1 1995 The Righits
v he pedeemied by Sprint at a price of $0.01 per Righ and
will expire on September B 1999

During 1995, 1994 and 1903 Sprint declared and paid
annual dividends on cosnemon stock of $1.00 per share, and
Coentel declared pre-merger csee Note 1) commuon stock
dividends of 30015 per share during 1991 The most restric
tive covenant applicable 1o dividends on common stk
results feoen the 315 billion pevolving credit agrecment
Amaong other pestigtions this egreement requibnes Sprimt
to malntan specihied levels of consolidated net worth, as
defined, As a result of this regquiuement, $15 talbon of Sprint’s
$2 K billion consalidated retained carnings were effectively
restricted trom the paviment of dividends as of Devemnber 31,
1995 The indentures and inancing agreements of certain
ot Sprint's subsidianes contain varous provisions restricting
the payvment of cash dividends on subsidiary commaon stix 3
held by Sprimt In connection with these restictions
$192 million of the related subsidianes” 365 1 million total
retained carnings is restricted as of December 41, 1995 The
Now of cash in the torm of advances from Hhe subsidiaries

tor Sprint is generally ot restpcted
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9. Commitments and Contingencies

cotue b Lt gid Aoty Following announoement
frn 1992 af Sprint's merger agreement with Centel e Note
10h, 4 by action suits were Bled agaimnst Centel and certain
ut ity offwers and directon in tederal and state courts. The
Jtate suits have been dismissed, while the federal suits have
been consalidated into a single action which secks damages
tor alleged violations of securities laws. On October 12,
1995, the New York toal court granted the moton of
Centel's hnancial advisors to dismiss a purported class
action sult filed against them in connection with their rep
resentation of Centel In the merger. The plaintitis have
appealed from the onder dismissing thelr claims. Sprint may
have indemnification obligations to the Anancial advisors
i conmection with this suit. Various other sults arising in
the ordinary course of business are pending against Sprint
Management cannot predict the ultimate outcome of These
actions but believes they will ot result in a material efect
on Sprint’s consolidated financial statements

eoenits Becenoable sold with Kevowrwe Under an agrecment
avatlable through December 1996, Sprint could sell on a
continuons basis, with recourse, up o 36000 million of
undivided interests in a designated pool of its accounts
receivable  Subseguent collections of receivables sold to
investors were typieally retnvested i the pool. Sprint was
reguinad o repunchase the designated pool of accounts
tecetvahle only upon the occurrence of specified events
invalving non-collectibility of accounts, As of Decemnber 41
f9as Sprint had not been reguired to repurchase receive
ablev umder this  recourse provision, Because Sprint
retatned credit losses assodciated with ity accounts receiy-
able, any exposure related to this retention was estimated
i conpun tion with Sprints caloulation of iy reserve for
vl ke aocounty keceivables sold that remained
uncollvcted as of December 31, 1995 and 1994 aggregated
$600 million, In January 1996, Sprint elected o ermanate
this agrecmment
cependen ot See Chigquidity and Capital Resouroes™ in
Heview of Financial Posttion, Liguidity and  Capital
Resouroes” tor a discussion of cash commitments assin

rted with Sprnt Spaectrum

applcatons on the Sprnt

BEYOMD TALK: lon kghtec b compestian: 0 edhoo ot

"

Odpwrartieng s Minimum rental coanrnibiments as ol
Precemiber 31, 1995 foe all noncancelable operating I dnaes
comsisting principally of leases for data prrocesing equipenen

and real estate, are as follows

Pl ey

195 317 4
19497 1hh 4
199N | I
19949 LS
RLEL ik

Thitrafter e

Giross ferital expense aggregated $402 mallion in 1495
$ 379 million i 1994 and $382 million in 1994 The amaoun
of rental commitments applicable o subleases, contingent

rentals and exeoutory costs iy ot significan

10 Sprint/Centel Merger

Fofeotive Marc b 4 1993 Speint consimmated ity merger with
entel, a telecommndati s company with local excharig
and cellular and wirchess COHTMUIILATIONS Wi opoiations

Purstant to e merger agrevment dated SMay 27, 1992 Sprnt
h

fssud A7 shares of its comumen stock in exchange for e
outstanding share of Centel conmaon stk or approsimately
P19 anllion shares. The transaction osty asseciated with
the merget (consisting primarily of investment hanking ail
legal fees) and the expenses of integrating and restis turning
the pperations of the twao companies i onaisting pramanh
of emplovee severance and relocation expenus and costy of
eliminating duplicative facilities) resulted in nonmouriing
charges of $259 million, which reduced 199 incomee from
contiriaing operations by $170 ko (380 50 peor shates T

merger was acootnted for as g pooling of inteeests

11. Additional Financial Information
Sewrrnrt bporrnition Indormation related (o Sprints
apwrating business segments i luded 10 the tabley in
“Review ol Segmental Results of Operations ™ The net
R TAtIng Tevenue: and oprerating expenses shown in such
tables include revenues and expenses eliminated i consol
ikation totaling $380 mllion S 140 million and 3.5 il
lion tor the years ended Devember 310 1995, 1o anid

1993, respectively Sprnt incuried capital expenditures of

w3 PRI e TR N T i.---,ﬂi..l
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S47 milhon, $57 million and %46 mithon for the yean
viaded December 41, 1995, 1994 and 1994 respectively,
and had assets, including the net assets of the discontinued
cellular diviston, of $2.9 billion, $1.8 billion and %1 8 bil-
Hown at December 1, 1995, 1994 and 1994, respectively,
not attnbutable to operating segments. Additionally, Sprint
thniirred 354 mullion of merger, Integration and restruc-
turing conts not attributable to its segmental operations for
the vear ended December 31, 1993

Ky aadignterocrtd it Rostria fareety O Iaryg “‘IIHIIH 19, ,\'prl]ll
intttated o realignment and  restructunng ol ity local
communications services  division, inchiding  the elimi-
mation ol approsimately 1600 positions prrimarily in the
petwok amd binance lunctions. These actions resulted ina
nenrecurning charge of $8% million, which reduced income
trom conbinuing operations by 555 million (3016 per share)
The accrued labiliny assoaated with this charge speaifically
relates to the benehits that alfected employess will receive
HpR A terreination
DPharing 19904, Sprint initiated a realignment and restruc-
tureg of is l::llu distance communications services division,
inncluding the elimination of approximately 1LOOO positions
arid the closure of two facilities. These ac tions resulted in a
nonrecurming harge of $44 million, which reduced income
trom contimuing operations by $21 million (30.06 per share)
falior o oredi K Sprnts accounts eceivable
are nob subyect to any concentration of credit risk, Interest
rate swap agreements and forelgn currency  contracts
involve the risk of dealing with counterparties and theis
abiliny to et the teims of the contracts. Notional principol
amiounty often are used te express the volume of these
transactions, but the amounts subject to credit sk are
sigmihcantly smaller. In the event ol nonperformance
toy the comnterparties, Sprint’s accounting ks would be
limated oo the met amount that ot would be entitled to
revenve unidet the terms of the applicable interest rate swap
agreeinent or forelgn currency contract. However, Sprint
does ot antiwapate nonpertormance by any of the counter-
parties with whach it has such agreements. Sprint controls
the amount of credit risk as well as the concentration of
credit sk of its interest rate swap agreements and loteign
curreney contracts through credit appaovals, dollar exposure

limits and internal monitoring procedures

Fivgrs sl frteniments Sprint estimates the far value of ot
financial inatruments using available matket intonmation
and appropriate valuation methodologies

the estimates presented herein are not necessarlly indica

Accordingly,

tive of the values Sprint could realize in a curient market
exchange Although management s notl aware of any
factors that would affect the estimated fair value amounts
presented as of December 31, 1995, such amounts have
not been comprehemsively revalued tor purposss of these
financial statements since that date and, therefore, estamates
of fair value subsequent to that date may differ signits anth
from the amounts presented herein The canying amonnts
and estimated falr values of Sprint’s bonancial instraments,
as ol Decembaer 11, are as follows

wes 1994
Carrying lifvmated Carmrymg Lefnoted
(i b Ameud  Fuolr Yoboe | Amourt  Foir Velos
e e e i + .
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The carmving values of Sprint’s cash equivalents appros
imate fair value as of December 31, 1995 and 1994 The far
value of Sprint's iInvestments in equity securitics are estimated
by reference o gquoted market prices The fair values of
Sprnt’s long-term debt are estimated based on quoted
mrarket prices for publicly traded issues, and the present value
ol estimated future cash flows using a discount rate comimen
surate with the nuks involved tor all other lsues. The fair value
ol Interest rate swapy agreements is estimated as the ot that

Sprnt would receive (pay) to terminate the swap agreements




At Decemiber 31, 1995 and 1994, taking into account the then-
current interest rates. The fair value of foreign curnrency
comtracts is estimated as the replacement cost of the contracts
at Decernber 31, 1995 and 1994, taking into account the then-
current forelgn currency exchange rates.

frterest Fute Swap Agreciments Interest rate swap Aprecinents
are utilized by Sprint as part of Its interest rate risk manage-
ment program. Net interest paid or received related to such
agreements is recorded using the accrual method and
is recorded &3 an adjustment to interest expense. Sprint
had interest rate swap agreements with notional amounts
of $275 million and $125 milllon outstanding at
December 31, 1995 and 1994, respectively. Net interest
iincome) expense related to interest rate swap Agrecments
was (5400,000), $1 million and 32 million for the years
ended December 11, 1995, 1994 and 1993, respectively
There were no deferred gains or losses relating 10 any
terminated interest rate swap agreements at December 11,
1995, 1994 and 1993,

Fowoigr ot 1ontnndy As part of (s foreign currency
exchange risk management program, Sprint purchases and
sells over-the-counter forward contracts and oplions in
vanious forelgn currencies, Sprnt had outstanding approat:
mately $131 million of open lorward contracts 10 buy
vatioas toreign currencies at both December 31, 1995 and
1994. Sprint had no outstanding open forward contracts to
sell various foreign currencies at December 31, 1995 and
$1 million outstanding at December 31, 1994, Sprint had
approximately $24 milllon of outstanding open purchase
option contracts to call various ftorelgn curencies at
Decernber 31, 1995 The premium paid for an option iy
amortized over the lite of the option. The unamortized
premigms pad for options outstanding at December 31,
1995 were $400,000. There were no foreign currency
option contracts outstanding at December 31, 1994 The
torward contracts open at December 31, 1995 all had an

af oS Arnian Nerpsul
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original maturity of six months or less The net gan or
loss recorded to rellect the fair value of such contracts s
recorded in the period incurred. Total net josses of $1 mul
lion, $2 million and 31 million were recorded related 10
foreign curtency transactions and contracts fo1 the vean
ended December 31, 1995, 1994 and 1994, respectively

At December 31, 1995, 1994 and 1993, Spant had toreign
currency translation gains (losses) of (310) million, $1 mul
lion and $2 million, respectively, ncluded i “Other, ne
in the Consolidated Statements of Common Stock and Othicr
Sharcholders” Baguity,

12 Sub.equent Evem

On January 31, 1996, Sprint, along with Deutsche Telekon
(DT and France Teleco n iF1), consummated thetr joint
venture, operating as Global One, which will provide seam
less global telecommunications services 1o sl ness
consumer and carrfer markets worldwide

Upaon closing of the agreement, 17 andd FT acquired shares
of a new class ol preference stock tor a total of $3.0 billion,
which tesulted in DT and FT each holding approximately
7.5 percent of the Sprint voting power. DT and Il will make
the remainder of their investment i Sprint following the
spin-ot] of Cellular Following thewr tull investment, DT and
FT will vach awn shares of Class A commuon stock with
approximatesy 10 percent of Sprint’s voting powet. Diepeniding
on the price of Cellular shares at the time of the spin-oll, the
total amount of the investment is expected to be etween
$3.5 billion and $3.7 hilhon.

Assuming the $3.0 billion of proceeds from the issuance
of the Class A preference stock was initially used to the
extent possible 1o repay debt outstanding at December 31,
1995, and such Bssuance and repayment is assumed to have
taken place as of January 1, 1995, Sprint’™s earnings per share
from continuing operations would have decreased from
$2.69 per share to $2.52 per share for the year ended
December 1], 1995
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Managemen! Report
The management of Sprint Corporation has the responsibility
tor the integrity and objectivity of the information contained
i thin Anooal Heport: Management is responsible for the
consistency of reporting such information and for ensuring
that generally accepted accounting principles are used

In discharging this responsibility, management maimntains
a comprehensive systm of internal controls and supports
an extensive program of Internal audits, has made organi-
rational arrangements providing appropriate divisions of
respansibility and has established communication pro-
grams aimed an assuring that its policies, procedures and codes
of comduct are understood and practiced by its emplovees

The comsolidated Anancial statements Included i this
Annual Heport have been audited by Ermst & Young LLE, inde-
prenident auditors. Thelr audit was conducted in accordance
with penerally accepted auditing standards and thelr report

1 luded herem

Report of independent Auditors

W have audited the accompanving comsaolidated balance
sheets of Spnnt C orporation (Sprint) as of December 31, 1995
ard 19494 and the related consolidated statements of income,
cash s amd common stock and other shareholders” equity
for cach of the three vears in the period ended December $1,
1995, appeanng on pages 12, 36, 38 and 41 through 54 These
financial staternents are the rsponsibility of the management
ol Sprint Ohur responadbility 1s to express an opinion on these
hnandial statements based on our audits

We conducted our audits in accordance with generally
accepted auditing standards. Those standards require that we
plareanad perform the audit to obrain reasonable assurance
atwrat whether the hrancial stateiments are free of malterial
misatatement. An audit includes examining, on a test basis,
evidence supparting the amounts and disclosures in the finan.
chal statements. An audit also includes assessing the account-
g princples used and significant estimates made by
management, as well as evaluating the overall financal
statement presentation, We belleve that our audits provide
a reasonable basis for out opinion

The responsibility of the Board of Directons for thes
financial statements s pursued primarily through i1s Audit
Committee. The Audit Committee, composed entirely of
directon who ate not olficers of employees of Sprint, meets
periodically with the internal auditors and independent
auditors, both with and withoul management present, to
assure that thelr respective responsibilities are being fulfilled
The internal and independent auditors have full access to
the Audit Committee to discuss auditing and financial
reporting matters.

AT e
g

Willlam T Esrey
Chaireman ard Chief Eacoutive Olfficr

7 ¥

Arthur B Krause
Frecutive Viee Presidenit and Chief Financial Officer

In our opinion, the consolidated financial statements
teterred to above present fairly, in all material respects. the
conisolidateys. anancial positicn of Sprint at Decembser 11, 1995
and 1994, and the consolidated resulis of ity operations and
its cash flows for each of the three vean in the period ended
December 31, 1995, In contormity with generally accepted
a counting principles

As discussed in Notes | and 2 to the consolidated hnan
clal statements, Sprint discontinued accounting for the oper-
ations of its Incal telecommunications division in accordance
with Statement of Financial Accounting Standards Mo, 71,
“Accounting tor the Effects of Certain Types of Begulation,”
i 1995, As discussed in Notes | and 4 to the consolidated
financial statements, Sprint changed its method of account-
ing tor postretipement benefits, postemployment benefits and
circult activity costs in 1991

Brrat v MIL?

Kansas City, Missourn
February 14, 1996
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Pt v
ey L - ) 1993 T
Net operating revenues L0741 1.2 Win S
Oyperating cXprnses

Costs of services and products 1.SK1n HELLE

Selling, general and administrative g AR

Depreciation and amortization drdini LM

Merget, integration and restructuring oty _

Total operating expenses 2oin i Fand
Oiperating income 441 K $140
Interest expense L LY
Other Income {expensel, net'” () 5 biv i
Income trom continuing operations belore Income taxes 54 i
Income tax provision 1129 4 10 4
Income from continuing operations 27 vedd
Discontinued operations, net

Cellular division ET "

inher
tatraordinary items, net' =
Net income (1oss) 224 3 L4
Preferred stock dividends .71 HE ™

.
Parnings (Loss) applicable to common stock 3 2l 3 22t
Earnings (Loss) per commaon share

Continuing opcrations 5 064 3 OnT

iscontinued aperations - 12y

Extraordinary items |

Total s 064 | 8 nes

1k ahe iyl Cuaarterly Firseon b2l [iada have been revlatnal from previoanly reported amounts L refle? the s -off of Spriary wrilular arad wigeleiy divion s
i eltutart b shareholdrrs of Apeing comman stock. Acoondingly, Cetludar's operating resslty have beem raclished from nome fromn | rerefirmairng oparathoam drd g0
reperted s e orid i OpeTution

Tl ring fourth guartes 998, normecurring «harges of SRS mmiltiasrs wrre recowdhed srkated o a rrirue furing withioe the hoal commmmil st dreiuon
Sench o haargrs redinrad ot ircowne by 358 it (B0 16 pev uharrl Ser Notre 11 of Notes b © ormadidatead Firsaes bl Statrmente for auldithendl inifofrm bl

" hrimg frsd quater 1904 Sprind sl dn irtvestieent i aguify s riney praliging d guin of 338 milleen which breasnd mer i o $27 milluw
i BT fiey pare whsiite b

O dgringg foiarth ettt [99S, Spring adopiod accounting peim il for a oompetitive mardetpldor for i Tow s ok ahon diviiion i dils i Phe
appdscation af SFAS Mo 71 As g resudt, Sprint revorded o moei dih. affer Ly @ fraondiesry vharge of 3565 million (§1 6} per thare) e Node Jof haten &
¢ ornodiobated Fimeareisal Statermerits for suldithard] imforrmsiticon
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is chattman of Madctarlane, Ausley, Ferguson &
MeMullen, a law firm i Tallahassee, Flonda He by alw
chalrman of the Capital City Bank Group, Ine. Prior to ecom
ing a Sprint directon in 1993, Ausley had been a director of Centel
Corporation since 1982 He s a membet of the audit commutiee.

s chairman and chief executive offiver of Premark
International, Inc., in Deerfield, lllinois, he has been a Sprint
director since 1982 Batts is chairman of the audit commitier
and a member of the exccutive committes

is chatrman ol France Telecam. From 1991 to
September 1995, he was head of France's national job placement
agency. Prior to that he was chairman and chiet exeoutive
officer of Carrefour, the largest retailer in brance. He became a
Sprint director in January 1996

iy president and chicl exccutive otheer of
The Pymatuning Group, Inc., in Alexandria, Virginia. She has
been a Sprint director since 1981 Davis is 2 member of the
audit committee.

+, ischairman and chiet executive officer of Spnnt
He jolned Sprint in 1980 as executive vice president-corparate
planning, was named president and chief exevutive officer in
1985 and became chairman and chiel exec tive otficer in 1990
He has been a Sprint director since 1985 Farey s chalrman of
the board’s executive committec

13 chairman of Hallmark Cards, Inc | in Kansas
City, Missourt. He has been a Sprnt director since 1986 Hall
% a member of the audit coanmittee

is chatrman and chief executive officer of
American General Corporation, in Houston, Texas. He has been
a Sprint director since 1982, Hook i+ 2 menber of the organi
fation, compernsation amd nominating committec

i3 counsel 1o Hunton & Willams, a law firm
in Kichomond, Vieginia, Prior to becoming a Sprint direstorn in
1997, he had been s divecton of Centel Conporation singe 1975

WA e fres B Sprin® Buand, effe o sith the ypenoff of Yot elliabar
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iy president atid chiel vparating afbeer o
Sprint, and chairman of e paness commttee of Spn
Spectrum . Prion to that, e was vice chairmag of Spreet afid
Chilet executive officer of Sprint Spectiume Froan PSS g s
Ie was president and chiel operating othoer of the long distano
division of Sprint. LeMay has beent a Sprnt ditecton simee 30l

s vice president and seoretans of val
[iniversity, in New Haven, Connectiont Pooe To bevoaniing o
spunt ditector in 1993, she had been a ditector o8 Contl
Corperation since 1988 She 1 a member of the pndatniatyg

compensation and nominating committee

i chatrman ot the board of Mercantile Bane
ol kansas Ly, in Iiam.}u.ll»_. Mussoutt He was the Lnitisd
States Ambassador to the United Kingdom of Geeat Brtain and
Sorthern Treland trom 1984 to 1989 Price bas bseen g Sprese
direvtor since 1989

o bom 18 the jormer president and chiel crecuting
officer ol Philadelphia National Bank, i P'hiladelphis
I"rumph'a.m.: Prien to bevoming a Spont director in 1994, he
had been a ditector of Centel Corparation singe 1978

s charrman and chief exsoet v affioer of Rarnett
Banks, Ine . in Jacksonville, Florida He bas been o a Sprint
directon sinee 1975 Rice 18 3 member of the executive and

the organization, compensation and Nominating commnatters

v chairman of the boand ol management of
Dheutse hie Telekom A G From 1989 until May 1995 he worked
tor the German subsidiary of the Sony Group, where he was
last respomsible tor the 22 Furopean sulnidiaries as the head ot
Sony Earope He bevame a Spant disecton in January 19960

15 chaitman and chiet executive offiwer o
Eokerd Corporation, in Clearwater, Florida He has Peena Spa
directon since T9H0 Turley (8 chatnman of the organizatios

Conpensation and noniinatiig conmmites

i werdy bt Lry e damesd o Fopcsitmiie Ao aifoan bos Bad

vhery e Erhanced Fas Sorvige Borm,




@

U Dbt ebii el adered € dnier

Fovovnidive A0t

ekt senad 4 b

Eprateny CIffn or

Prossdent and & hiief
Uiperatiny A f1cer

P Eastarn v [hveseim

Prisadentt soend © duvf
Operating Uffier
Fan atd & corprinnaeniiy alfdiniiy

Fhvtston

w il opnd gy fromn Agmiail o Pl Doy

Long Distance Division

reesndeert
Multivedio ard

Sntegh Mervioes

Peosrdirt

Hesvittess Sefvoes Lakinkafe

RN T

Prvvessfied Bearnds corgp

Previdimt

Tovltbodiongy Setvnaey

S Ve Prosident

. Frvianriiy

Fresndenst annld ¢ Inef
Chpweratineg Coffer
O wllrdar ard Wireless

Fia fsteenr

Frecutive Viee Prestdent

Lirw and Extervaal Affairs

Freentive Vice Presudent
et Fierang bl Officer

Sertion Vice President

Curporate Finance

Sentreer Vi e Presudent

§ uberenal Affairs

Sevidirr Yonowe Peesilerit

toasfraillar

Servtor Vice Prestdent
Steategie Planniyg &

€ otporate Dvvelaprien!

Seetlor Vice Mresodent

Oy Developmient &

Public Relutimns

sernor Vice Presndent

Treasnrer

Sertnew Vice Presldent

Hairmian Kesotaroes

Vie Mrestdent
Secretary

i PR e e ol of Sgeraee? v o cdliduer o oiFrgpubiny, B Bavcseee revikend aivid 0 FUD ol BPad” { oommarniariie aifaonns AR

President

Canitienier Services Goroup

Local Communications
Diwvision

President and € hie]
Fxevutive Officer
spant United
Teleplwme {Easterin

Presddent ard Chief
Eaecutive Officer
Sprint United
Telepionne (Midwest

Prosident and 1 i
Fxecutive Officer
spelat United
FTelephone (Florida)
Moot Centel (Floridin

Presider:!t and Cinef
Faevnlive COffroer

Sprint Mid-Atlantic Telecom

revldent

Springt Unitesd Lelepidinie

(Norfhiwest)

Frestuent

Sprrrit Usnited Telephiic

{North Central)
Sprint Cenitel (Tlinaisg

residerl

Apreint Congeal Telephone

INevada)

Product Dhtributon/
Directary Publishing
Divisi

Frestdent

Aprint North Supply

Prevtdent
Spetnd Pabdishidng &

Audvvrfising

gerd S ey’ Ferpuowt




The Annual Meeting of Sharchaolders will be
feld Tuesday, April 16, 1996 at the world headquarten.

o oor b Dividends on Sprint common stock,
declared by the board of directors, are usually paid quarterly
at the end of March, June, September and December The
exact revord dates and payment dates are set by the boand
of directons. The last quarterly dividend payment i the Fourth
Charter 1995 was 25 cents per share, or an indicated annual
dividend of $1.00 per common share

Requests for the following information
may be made in writing or by calling the Sprint Investor
Information Line at 1 (B00) 259-375§:

CopdEe e et Ve Sprint ofters a dividend
reinvestment and stock purchase plan to registered share
hodders at oo commission or handling charge for purchases
tade with reinvested dividends and/or optional cash pay-
ments. Shareholders may obtain information about the plan
by writing to Sharcholder Relations at the corporate head-

guarters of by calling the above BOO number

Copies of Sprint’s Annual Report on Form 10-K o
the Securities and Exchange Commission may be obtained
by sharcholders without charge by writing o Investor
Helations at the corporate headquarters or by calling the above

BN pndaer

Secunty analysts. shareholders and investment
professionals should direct inguiries regarding Sprint an o its
Prsiness 1 writing to Investor Relations at the corporate head
uearters o by cailing the above KOO number Coples of the
ity eston supplemient to the Annual Report are avalable upon

Tt

Inguiries regarding stock tramster, lost
certitivates, dint deposit of dividends or address change
stiould be directed tothe stock transfer agent, UMB Bank, n.a
i writing at thetr address (see fght column) or by calling the
abowve B pumber and connecting with the transter agent

Mk ot Price Per Share
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el of | e ol
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] e

i Sharcholders can foveive o ‘
taxed o matled copy of the guarterly iancial resalts agaon
request through Sprint’s toll-dree Sharcholder Intormanon
Line Shareholders can dial 1 (804) 2846977 1o b
recorded report an Sprint’s Anandial pertonmasee .

reguest 3 copy ol printed quarterly resalts

Sprint on the Internel @ntip:  wune wprint com
Sprint’s Workd Wide Wby site is continousdy upsLited
and imcludes an electronie version ol this aniial
report Sharcholders are als inviled foo vl
Sprint s home page at thes loteinet adde

for querterly fmandial data dmaprortant
tews teledasas atad vt ot

a ot prroducts and wrvioes

Sprint
P'ost Office Box 11415
Rarnsas Clty. Missouri 64112

(91 4 b24-2541

Eimst & Young LLE karisas €ty Missoun

LINH Bank, n.a

Penst EMcr Box S04

Fansas City, Missonnrd fsd T4 1 -000ed
(HI60 Kol ). 7 7HE

Chermical Mellon Shareholder Services, 1D«
New York, New York

UNH Bank, 1.4
Kansas City, Miswoun

Commmon Stock
Sew York Stoek B Batigy
Chieago Stock Exchange
Facific Stock Exchange
Convertible Preterred Stock
MNew York Stowk P baig

FOON
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e R R 1-B00-PIN DROP (746-3767), Long distance
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1-800-877-2000. Long distance service for

Bpstrress Starkatinng
200 LB ey L Rl TR T b the deaf and hard of hearing can be ordered
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