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M s Blanca S Bayo, Dtrector 
DIVtSton of Records and Report1ng 
Flonda Publtc Service CommiSSion 
:>540 Shumard Oak Boulevard 
Tallahassee FL 32399-0870 

Dear Ms Bayo 
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Enclosed for offic1al filing 1n Docket No 960001-EI are an ong1na1 and f1fte~n cop1es 

of the follow1ng 

1 Pet1t1on of Gulf Power Company for Approval of F1na1 Fuel Cost True
up Amounts and GPIF AdJustment for October 1995 through March 
1996, Estimated Fuel Cost True-up Amounts lor Apnl 1996 through 
September 1996, PrOJeCted Fuel Cost Recovery Amounts for October 
1996 through March 1997, Ftnal Purchased Power Capactty Co~t True-
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up Amounts for Apnl1995 through September 1995, Estimated 
Purchased Power CapaCity Cost True-up Amounts for October 1995 
through September 1996, ProJected Purchased Power Capac1ty Cost 
Recovery Amounts for October 1996 through September 1997, GPIF 
Targets and Ranges for October 1996 through Ma:c.h 1997, Estimated : ; 
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As-avatlable Avo1ded Energy Costs, and Fuel Cost Recovery Factors )~ · 
to be applted beg1nn1ng w1th the penod October 1996 through ~ .. 1arch 
1997 and Capac1ty Cost Recovery Factors to be applied ~1nntng ... 

w1th the penod October 1996 through September 1997 ,;: ' ' , ~: 

Prepared dtrect testimony and exhtbll of M F Oaks . • l' 

Prepared direct testimony and exh1b1t of G D Fonta1ne ti ~ 
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Prepared dtroct 1est1mony and exh1b1t of M W Howell 'J • {/ d..'; ~ 
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Ms Blanca S Bayo 
June 21 , 1996 
Page Two 

In addition to the schedules attached to the testimony, enclosed as one copy for the 
heanng record of Schedules A 1 through A9 previously tiled with the Commission for 
the months of December 1995, January, February, March, Apnl, and May 1996 
These schedules are adenlafaed as part of M~. Cranmer's composate exhabil SDC-2 

Also enclosed ts a 3 5 tnch double stded, double denstty dtskette ccntaamng the 
Pelltton an WordPerfect for Wtndows 6 1 format as prepared on a M3-DOS based 
computer 

Sancerely, 

lw 

Enclosures 

cc Beggs and Lane 
Jeffrey A Stone Esquare 



BEFORE THE FLORIDA PUBUC SERVICE COMMISSION 

IN RE Fuel ana Purchased Power Cost 
Recovery Clause With Generatmg 
Performance 1ncent1ve Factor 

) 
) 
) Docket No 960001-EI 

_) 

CerMcate or Servfce 

I HEREBY CERTIFY that a true copy of the foregomg was fumtshed by hand delivery 
or the U S Ma1l this .d}JJ:day o: June 1996 on the follOWing 

Vtckt D Johnson. Esqutre 
FL Public Servtce Commtsston 
2540 Shumard Oak Boulevard 
Tallah<'ssee FL 323S9-0883 

Jacl< Shreve. EsqUire 
Offtce of Pubhc Counsel 
111 W Madtson St. Suite 812 
Tallahassee FL 32399-1400 

James McGee, EsqUire 
Flonda Power Corporallon 
P 0 Box 14042 
St Petersburg FL 33733-4042 

Matthew M Chtlds. Esqwe 
Steel . Hector & Dav1s 
215 South Monroe. Sutte 601 
Tallahassee FL 32301-1804 

Suzanne Brownless. Esqutre 
1311·8 Paul Russell Road 
SUitO 202 
Tallahassee FL 32301 

Joseph A McGlothlin. Esq 
McWhtner Reeves. McGlothlin 

Davtdson. R1ef & Bakas P A 
117 S Gadsden Street 
Tallahassee FL 32301 

Lee L Wtlhs Esqutro 
Jamea 0 Beasley, Esqwe 
Macfarlane Ausley Ferguson 

& McMullen 
P 0 Box 391 
Tallahassee FL 32302 

Floyd R Sell, Eaqwe 
Messer, Vtckers, Caparello. 

French and Madtson 
P. 0 . Box 1876 
Tallal)assee FL 32302-1876 

John W McWhtner Jr . Esq 
McWhtner. Reeves McGlothlin 

DaVIdson. Rtef & Bakas. P A 
P 0 Box 3350 
Tampa FL 33601-3350 

JEFFREY A STONE 
Flonda Bar No 325953 
RUSSELL A BADDERS 
Flonda Bar No 0007455 
BEGGS & LANE 
P 0 Box 12950 
Pensacola FL 32576 
(904) 432-2451 
Attomeys for Gulf Power Company 
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ORIGlNAL 
ru r COP" 

BEFORE THE FLORIDA PUBLIC SERVICE COMMISSfON 

DOCKET NO. 960001-EI 

PREPARED DIRECT TESTIMONY 
AND EXHIBIT OF 

OF 

MICHAEL F. OAKS 

FUEL AND PURCHASED POWER COST RECOVERY 

OCTOBER 1996- MARCH 1997 

JUNE 24, 1996 

GULFPOWER ~ 
U 6 7 2 2 JUH 2~ lJ'l 

rr .I. F. - ~ I lr JI\TittG 



I 
I GULF POWER COMPANY 

I 2 Before the Florida Public Service Commission 

Prepared Direct Testimony of 

I J Michael F. Oaks 

Docket No. 960001-EI 

4 Date of Filing: June 24, 1996 

I 
s a. Please state your name and business address. 

I 6 A. My name is Michael F. Oaks and my business address Is 500 Bayfront 

I 
7 Parkway, Post Office Box 1151, Pensacola. Florida 32520·0328. 

8 

II 9 a. By whom are you employed and In what capacity? 

10 A. I am the Supervisor of Fuel Supply at Gulf Power Company and I also 

,I II serve as the Company's Compliance Administrator. 

I 
12 

13 a. Mr. Oaks, will you please describe your edu,..atlon and experience? 

I 14 A. I graduated from Belhaven Collage In Jackson. Mississippi, In 1977 w1th a 

IS Bachelor of Science Degree In Chemistry. I joined Gulf Power Company 

I 16 In 1977 as a Chemist. Since then. I have held venous positions with the 

17 Company, including Water Chemistry Specialist, Water Quality Specialist, 

I 18 Environmental Affairs Specialist, Env:ronmental Audit Administrator. and 

I 19 Compliance Administrator. I was promoted to my present position as 

20 SupeMSor of Fuel Supply In May 1996. 

I 21 

22 a. What are your duties as Supervisor of Fuel Supply? 

I 23 A. I supervise and administer the Company's fuel procurement, 

I 
2A transportation, budgeting, contract administration, and quality control to 

2S 

I 
I 



I 
I 
I 
I 
I 
I 
I 
I 
I 
I 
I 
I 
I 
I 
I 
I 
I 
I 
I 

2 

3 

4 

s 

6 

7 

8 

9 

10 

II 

12 

13 

14 

15 

16 

17 

18 

19 

20 

21 

22 

23 

24 

2S 

ensure the generating plants are provided an adequate low cost fuel 

supply with minimal operatlol'lal problems. 

a. Are you the same Michael F. Oaks who has previously submitted 

testimony in this proceeding? 

A. Yes. 

a. Mr. Oaks, what Is the purpose of your testimony in this dock.t>t? 

A. The purpose of my testimony is to support Gulf Power Company's 

projection of fuel expenses for the period October 1. 1996 to March 31, 

1997 and to be available to answer any questions that may occur 

concerning the Company's fuel procurement procedures. 

a. Have you prepared an exhibit that contains information to which you will 

refer In your testimony? 

A. Yes. I have prepared an exhibit consisting of one schedule. Schedule 1 

of my exhibit Is a tabulation of projected and actual fuel cost for the past 

ten years. The purpose of this schedule is to illustrate the accuracy of our 

short term projections of fuel expenses. 

COUNSEL: We ask that Mr. Oaks' exhlbrt, consisting of one schedule. 

be marked as Exhibrt No. ___ (MF0-2}. 

Oocltet No 1160001-EI Wrtnen M>chetl F Oen 



I 
I 
I 
I 
'I 
I 
I 
I 
I 
I 

,. 
,I 
I 
I 
I 
I 
I 
I 
I 

2 

3 

4 

s 

6 

7 

8 

9 

10 

II 

12 

13 

14 

IS 

lb 

17 

18 

19 

20 

21 

22 

23 

24 

2S 

a. Has Gulf Power Company made any changes to its projection methods 

for this period? 

A. No. 

a. Will there be any major changes in Gulrs fuel purchasing program during 

this period? 

A. No. 

a. How much spot market coal does Gulf Power project It will purchase 

during the October 1996 through March 1997 period? 

A. We are projecting the purchase of approximately 846,000 tons. This 

Includes 500,000 tons of Peabody contract replacement coal to be 

purchased on the spot market and represents approximately 35% of our 

projected purchase requirements. 

a. Mr. Oaks, does this conclude your testimony? 

A. Yes. 

Oockl'l No 960001 -EI Wttnna· Mlcheol F 01k1 
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STATE OF FLORIDA ) 
) 

COUNTY OF ESCAMBIA ) 

AFFIDAVIT 

Docket No. 960001-EI 

Before me the undersigned authority, personally appeared Michael F. Oaks, who being 

first duly sworn, deposes, and says that he Is the Compliance Admln:Strator and 

Supervisor of Fuel Supply at Gulf Power Company, a Maine corporation, and that the 

foregoing is true and correct to the best of his knowledge, information, and belief. He is 

personally known to me. 

M~ 
SupennsorofFueiSupp~ 

Sworn to and subscribed before me this 21st day of June 1996. 

Commission Number: 

Commission Expires: 
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Docket No. 960001-EI 
Wltness: Michael F. Oaks 

Exhibit No. (MF0-2) 
Page 1 of 1 

GULF POWER COMPANY 

PROJECTED VS ACTUAL FUEL COST OF GENERATED POWER 

~/KWH E1.1111 ~ (1) 

f~r112~ Ec~lcg f[Qiii!Ol!ld Actual Qiffimm~ rq 
September 1987 2.3348 2.0639 (11 .60) 

March 1988 1.8588 1.8008 (3.12} 

September 1988 1.8360 1.8160 (1.09} 

March 1989 1.9630 1.9056 (2.92} 

September 1989 2.0260 2.0724 2.29 

March 1990 1.9688 1.9930 1.23 

September 1990 2.0672 2.1840 5.65 

March 1991 2.1028 2.2128 5.23 

September 1991 2.1184 2.1255 0.34 

March 1992 1.9524 2.0660 6.84 

September 1992 1.9448 2.0401 4.90 

March 1993 1.9458 1.9425 (0.17) 

September 1993 1.9924 2.0408 2.43 

March 1994 1.9050 2.0498 7.60 

September 1994 1.8662 1.9373 3.81 

March 1995 1.81l74 2.0388 8.02 

September 1995 2.0456 2.0344 (0.55) 

March 1996 1.9795 2.0743 4.79 

September 1996 2.0405 

March 1997 1.9282 

(1) Line No.1 from IFPSC Schedule A-1 . 




