
• 

\ ·1 l· l I 

I I I t _= I" t ) R 

r;l I 1 1\ \ I \ 

J~,.,J ~ I 1 ~ 

Jum~ 24, 1996 

Bl.JnCcl S. Bay6, Dir~CLOr 
Division of Record!; and Keport:ing 
Florida Public Service Corrmission 
4075 Esplanade Way, Room 110 
Tallahas•·pe , FL 32399-0850 

RE: OOC~T NO. 960001 - BI 

DC·I t MS • 13ay6 : 

• 1.'21 ]J!)oJ 

I ?7? a.a:Oh• 

Enclosed Cor i iling please find the odgin.d and fitteen 
llc:l copies of Florida Po· .... er & Light Comp.any·s Pet:it:ion 1-'ot 
Approval of ltS Levelu:ed Fuel Cost Re :ovt>ry Factots, Capadc~· 
C t Recovery Factors and GPIF Targets in Lh•• <.tllove-re(erenc•:d 
dock~t. 

i •• ~.., em::lo~ed plc.t!;t.: t 1nd th•~ ottglllul o~nd I if Lc·~n 11 'J) 

copi>?s of the T•~stimony of B.'!'. Birkett, R. Silv.J, c. Villard 
c1nd R. L . ~·:ade . 

Very ll uly yours. 

Malth• ·,.; l·l. (llilrl , P.A. 
r-:J.:c 1 :n 1 
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BF30RE THB PLORIDA PUBLIC SERVICE COMMISSI ON 

HI RE : Investigation ()f Fuel Cost 
RL·covery Clauses Of Electric 
Companies 

DOCKET NO . 960001-EI 
FILED: JUNE 24 1996 

U' ,, ...... 
h u.c·,J..L 

rttr COP~ 
PETITION OF FLORIDA POWBR ~ LIOHT COMPANY 

POR APPROVAL 01' ITS LBVELIZED ~L COST RBCOVBRY FACTORS, 
CAPACITY COS T RBCOVBRY FACTORS, AND OPIF TAROBTS 

Florida Power & Light Company ("FPL• ), pursuant to Order No. 

9273 in Docket No . 74680-CI, Order No . 10093 in Docket No . 810001 -

EU, and Commission Directives of April 24 and April 30, 1980, 

t.oqether with Corm~ission Rule 25-17 . 16, hereby petitions this 

Commission to approve 2. 037 as it·s levelized lucl cost recovery 

charge for non-time differentiated rates and 2.174 cents per kWh 

and 1 . 984 cents per kWh as its levelized !uel tl!COVP.ry charges for 

the on-peak and off-peak periods respectively as its t1me 

differentiated rates for the p~riod October 1996 t l1rough March 1997 

billing period, and to approve t.h~ capacity cost recovery factors 

submitted as Attachment I to this Petitlon for the Oct:ober 1996 

through September 1997 hi 11 ing pt•riod. All charg11s are to become 

etf<?ctive starting with meter readings schedul••d to be l'f'od 0 n o r 

,Jtt•~r Cycle Day 3. and to continue these char~es in effect until 

modHied by subsequent order ot this Commission . FPI. also requests 

this Commission to approve the propoced Generation Performance 

1 

L 6 7 7 3 JU:c 2la :.:: 

f1 I ' ~r: T liG 



Incentive Factor (GPIF) targets ot 

~2.0% tor weighted system equivalent availab:lity and 9762 BTU/kv~ 

for •11eighted system average net operating heat rate tor the period 

October 1, 1996 through September 30. 1997. In support of this 

Petition. FPL states: 

1. The calculations of fuel costs for the period October 1996 

through March 1997, are contained in Commission Schedules El 

through E10 and Schedule H1 (designated Minimum Filing Requirements 

by the Commission's April 24, 1989. Directive), which schedules are 

atta;:;hed as Appendix II to the prepared writ:ten testimony of FPL 

witness B. T . Birkett filed in Docket No. 960001-EI. and are 

incorporated herein by reference. 

2. The fuel factors developed and proposed by FPL lor the 

period October 1996 through Harch 1997, reflect a final $17,157 .052 

underrecovPry for the October 1995 through March 1996 period and an 

estimat:ed/actnal $88,486,000 underrecovery for the April 1996 

through September 1996 period. 

3. FPL is requesting recovery of th£' depreciation and return 

on investment associated with the thermel power uprate of TUrkey 

Point Units 3 and 4 which will increase the output o( each nucleat 

unit by approximately 31 megawatts electric. The cost of this 

thennal uprate project is estimated to be appt·oxiiTk'ltely SlO 

million. The Company has estimated that this upratc will yield 

fuel sa·;ings on a net present value basis in excess of $88 million. 

FPL has includ~d $1,463,620 in rl1" proj•:ctt~d tecovety tactor Cor 

Lhe upcoming period . 
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4. The capacity cost recovery factors for the period October 

J996 through September 1997 are included as At.tachm~::nt I to this 

Petition. FPL is proposing that the CapacltY Cost Recovery Clause 

filing be made on an annual basis ra~het than the current semi

annual basis. 

5. The GPIF targets for the period OC'tober 1996 thtvugh 

September 19S7, are calculated in accordance with the mPthodology 

which is contained in the Generating PP.rforrnance Incentive Fdctor 

Implementation f.!anual adopted by Order No. 10168 1n !Jocket No. 

8100u1-EU and as revised by Order No. 10912 entered in Doc'<et No. 

820001-EU on June 22, 1982 . FPI, is proposing that the Generating 

Performance Incentive Factor he filed on an annual basis instead of 

the current six-month period filing. 

6. A residential bill for 1,000 kWh !or the perion October 

1996 t:hrough March 1997, "''ill oe 577.12. The 1, 000 kWh resJ.dcntial 

bill includes a base rate charge of $47 . 46, a fuel recovery chatqe 

of $20.41, a conservation charge of $2.09, a capacity cost rPcovery 

charge o! $6.:!1, an environmental cost recovery charge of $.17, and 

Gross Receipt Tax of $.73. 

WHEREFORE, FPL respectfully requests this Commission Lo 

approve the fuel and purchasr>d power cost recovery charges for the 

period October 1996 through March 1997, and the capaciLy co:-r.. 

recovery charges for the period October 1996 through September 1997 

requested herein for its bi 111 ng period ut1Pcl i vP stat tin(! with 

scheduled meter readings to be read on or after Cycle Day 3, and to 
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continue these charges until modif1ed by subsequenL order of this 

Corranission, Lo approve the recovery of the depreciation and return 

on invescmenL associated with the Turkey Point Lh~nnal power uprate 

through the Fuel Cost Recovery Clause, co approve the proposal to 

Eile the Capacity c~st Recovery filing on an annual basis . and to 

approve the proposed GPIF ta -gets of 8:.! . 0% Lor weighted system 

equi valent availabili t y and 9762 BTU/kWh for weighLed system 

average net operating heat raLe for the p~riod October 1, 1996 

thtough Seotember 30, 1997, and LO approve the proposal to file the 

G?IF on an annual basis . 

DATED this 24th day ofo June 1996 . 
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Respectful ly submitted, 

STEEL HEC1~R & DAVIS LLP 
215 South Monroe StrPet 
Suite 601 
Tallahassee, FL 32301-1804 
Attorneys for Florida F~wer 

& Light Company 

By : ~~6:~&--4 
Matthew M. Childs, P.A. 



FLORIDA POWER 4 liGHT COMPANY 
CAlCULI\TIQII Qt CAPACITY PAYMENT RECOVERY FACTOR 

OCTOBER Ul96 THROUGH SEPTEMBER 111517 
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CBRT:IP:ICATB OP SE.RV:IC~ 

DO~T NO . 960001-B:I 

r HEREBY CE.RTIPY th<ll <l lrue and corn•ct copy of F'lor ida Power 
& Light Company's Petition For Approval o£ Its Levelize'J FueJ ConL 
Recovery Factors, Capacity Cost Recovery Factors and GPIF' Tatg~L~ 
and Testimony of B.T. Birkett, R. Silva, c. Villard and R.L. Wade 
have been furnished by Hand Delivery, H or u.s. Mail this 24th n 1y 

of June, 1996, to the following: 

Vicki D. Johnson, Esq . •• 
Division of l,egal Services 
Fi'SC 
25~0 Shum.3r<1 Oak Blvd . km.370 
Tallahassee, F'L 32399-0850 

Joseph A. McGlothlin, Esq. 
Vicki Gordon Kaufman, Esq. 
l'icWhi rtet. Reeves ,1-icGlothlin, 
Davidson, Rief & Bakas , P.A. 
117 South Gadsd~n Street 
Tallahassee, FL 32301 

G. Edison Holland, Esq. 
Jeffrey A. Stont?, Esq . 
Beggs and Lane 
P . 0. Box 12950 
Pensacola, FL 32576 

r lorman Horton, Jr ., Esq. 
Messer, Capar~llo, 
Madsen, Goldman & Hetz 
P. o . Box 1876 
Tallahassee, F' 32302-1876 

Suzanne Brownless. P.A. 
131:-s Paul Russell Road 
Suite 202 
Tallahassee, ~lorida 32301 

J~hn Roger Howe, Esq . 
Office of Public Counsel 
111 Wesl Madison StrPPl 
Room 812 
Tallahass~e. FL 32399 

Lee L. Willis, Esq. 
James D. Beasley, Esq. 
Mac(arlane Ausley Ferguson 

& McMullen 
P . 0 . Box 391 
Tallahassee, FL 32302 

James A. McGee, Esq. 
Florida Power Corporation 
P. 0. Box 14042 
St. Petersburg, FL 33733 

John w. McWhi r ter. Jr ., Csq . 
McWhirter, Reeves, HcGloth.iin, 
Davidson, Rief & Bakas,P.A. 
Post Of(ice Box 3350 
Tampa, Florida 33601-3350 

Matthew M. Childs. P.A . 




