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I Executive Summary 

Audit Purpose: We have applied the procedures described in Section 
II of this report to audit the appended Fuel Adjustment Cost 
Recovery Filings, Schedule A-1, filed by Tampa Electric Company i n 
support of FPSC Docket Number 960001-EI for the six months periods 
ended September 30, 1995 and March 31, 1996. 

Scope Limitation: The audit exit conference wa s held on June 5, 
1996. The report is based on confidential information which is 
separately filed with the Commission clerk. 

Disclaim Public Use: This is an internal accounting report. 
prP.pared after performing a limited scope audit; accordingly, this 
document must not be relied upon for any purpose except to assist 
the Commission staff in the performance of their duties. 
Substantial additional work would have to be performed to satisfy 
generally accepted auditing standards and produce audited fi nancial 
statements for public use. 

Opinion: The appended exhibits A-1 of the Fuel Adjustment Clause 
Recovery Filing for the six months periods ended September 30, 1995 
and March 31, 1996 represent Tampa Electric Company books and 
records maintained in substantial compliance with Commission 
directives. The expressed opinions extend only to the scope of 
work described in section II of this report. 

Summary of Findings: The Utility is in compliance with revised 
Staff Advisory Bulletin #3 for purposes of calculating coal 
inventory . The Utility also changed ita accounting for fuel 
add~tives from using accounts 151.13 and 50l.XX to using 154.49 and 
502.49 in compliance with Federal Energy Regulatory Commission 
Docket F~94-3 -000. 
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:n Audit Scope 

The opinions contained in this report are based on the audit work 
described below. When uoed in this report, COMPILED means that 
audit work includes: 

COMPILED - Means that the audit staff reconciled exhibit amounts 
w1th the general ledger; visually scanned accounts for error or 
inconsistency; disclosed any unresolved error, il regularity or 
inconsistency; and except as otherwis~ noted performed no other 
audit work 

PURL REVBNOB: Compiled general ledg~r rP.venue accounts 440.04 , 
~42.04, 442.14, 442.24, 442.34, 444.03 and 445.03 on a monthly 
basis for the twelve month period and agreed to th~ Fue! Adjustment 
Recovery Filing (FAC) , Tested a sample of customer bills to ensure 
the proper billing factor was being charged. Recomputed fuel 
revenues using FPSC approved rate factors and company provided KWH 
sales. 

PURL COST OP SYSTEM NET GENERATION: Compiled accounts 501, 509, 
547 and 552 for recoverable fuel expense on a monthly basis ~or the 
twelve month period ar.d agreed to t he FAC. Verified that the 
Util1ty accounts for coal in compliance Wl th the revised Staff 
Advisory Bulletin #3 and that it accounts for additives according 
to FERC Dkt FA94 -3-000. Agreed purchases to selected invoices and 
agreed ~erma to supporting contracts. 

T OTAL COST OP PURCHASED POWY.R: Tested the fil1ng schedulea A6, A7, 
AB and A9 by tracing to a sample of original invoices. Verif ied 
that the Utility is recording sales of economy energy and inter
change power transactions according to Staff Advisory Bulletin 1120. 

GPIP AND TRUE-UP: Agreed amounts shown on the filings to the 
amounts authorized by the FPSC. 

OTBZR : Read the minutes of Tampa Electric Board of Directors 
meetings since the previous aud~t. Read the audit workpaper files 
of che most recent outside audit of Tampa Ele:tric Co. Performed 
analytical review procedures on unlt prices and costs of 
generation. Recalculated coal inventory adjustments. Traced 
inventory adjustments to the general ledger. Verified tnat the 
inventory adjustments were used in the determination of generating 
costo using coal . 

-2-



• 

• 

• 

AUDIT DISCLOSURE NO. 2 

SUBJECT: Accounting for Additives 

STATEMENT OF PACTs In the previous fuel audit, Tampa Electric Co. 
(TEC) classified fuel additives to general ledger account 151.13. 
The accounting for additives was addressed in Pederal Energy 
Regulatory Commission (PERC) Dkt. FA94 -3 - 000. The FERC stated that. 
TEC was using accounts 151 and SOl for inventory and expense , 
respectively . The PERC cited one of its previous %ulings in which 
it had instructed another utility to use accounts 154 and 502 for 
inventory and expense. The FERC instructed TEC to use these same 
inventory and expense accounts. 

STATEMENT OP OPINION: In the current' fuel audit, TEC used accounts 
154.49, Additives as its i.I'ventory account and account 502.49, 
Steam Operations-Big Bend, as its expense account . 

STATEMENT OP CONCLUSIONs TEC stands in compliance with the 
instructions in FERC Dkt FA94-3-000 . 
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Comm•s.s•oncn. 
SUSAI\ F CLARK rHAIRMAN 
J TERRY DEASOI\ 
JULIA L. JOHNSO~ 
DIAN£ ~ KIESLING 
JOE GARCIA 

State or Florida 

DIVISION OF RECORDS & 
REPORTING 
BLANCA S. BA YO 
DIRECTOR 
(CN-1) 413-6770 

l)ublit &erbiu qu,mmi~sion 

Angela Uewellyn 
Tampa Electric Company 
702 Nonh Franklin Stn:et 
rampa, Flonda 33602-4418 

June 27, 1996 

RE: Docket No. 960001-EI - Tampa Electric Company 
Fuel Audit Renon - Period Ended March 31, 1996 
Audj! Comrol #95-298-2=4 

Dear Ms. Uewellyo: 

The enclosed audit repon is forwarded for your review. Any company response filed wilh 
lh1s ofllce within ten (10) work days of th:: above date wtll be forwarded for consideration 
hy th<. staff analyst in the preparation of a recom.metxlatioo for this case 

The D1vision of Records and Reporung is holding !he worl..-papcrs for wh1ch you req1•ested 
confidential treaanent. You ha\oe 21 days from the audn exit conference, or June 26, 1996, 
to file a formal request for Confidenual Classification with !he Division of Records and 
Rcpontng. 

Thank you for your cooperation. 

KF/mas 
Enclosure 
cc: Public Counsel 

Ausley Law Finn 

Sincerely, 

~~ 
Bureau of Records 




