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DATE: J••:.e 24, 1996 
TO: Tom Willlams, Division of Communications p...,M 
FROM: Sonja Joocs, Division of Auditing and Financial AnalysisS6 ~ {(JI 
RE: Docket No. PH ONETIME, INC., Financial Aoalysis for Certificate 

A;Jplic:ation for lnlrastate Intetexclwlge Telecommunications Service 

Section 364.33 7 (3), Florida Statutes. requires the following: 

The commission shall gram a certificate of authority to provide lnttastlte 
interexcbange telecommunications service upon a showing that the appHcant has 
sufficient technical, ftnanCial, and managerill capability to provide such service in the 
geographic area proposed to be served. 

Also Section 364.01 {3) and (4) states that: 

(3) The l.egJ~ Jtture finds that the competitive provisl?n of telecommunications 
service, including local ex.change telecommunications service, ls In the public interest. 

and 
(4)(d) The Commission shall exercise its exclusive jurisdiction in order to: (d) 
Promote competition by encouraging new entraniS into telecommunications markets 

Regarding the showing of financial capability, the Finance staff has analyzed the unaudited 
fUWlCiaJ statcment.S of PHONETIME, INC. (PHON) for the tJine.month period coding 
March 31, 1996. An audit could c.bange one's opinion of the company's financial condition. 
As the attached sc.bedule shows, PHON bas minimaJ liquidity and reports negative common 

ACK --4c::Qquity and negative net Income. 
AFA 
APP _ -.;.l ::.n this matter, PHON is askin,g for & certificate to provide IXC service. Staff notes tne 
CAF lilnited oawre or the application and that no customer provided fu.ods appear to be at risk. 

- -F=--or purposes of granting a cert.ificate based on the fmancial infol'lJlAtion provided, the 
CMU financial capability appears minimal. 

CTR ---
EAG AJtbough an analysis of the financial statement.S reveals the applicant is In a weak ftnaneial 
LEG position, the Chief' Financial Officer of lhc applicant bas provided banlting, credit, and olhcr 

- - rwererences to a~t to t.beir fmancial capability to provide and maintaln the proposed 
LIN telecommunications IClVice. Based on this showing, lhc appUcan1 appears to meet tbe 
OPe __ fi::.:mancial capability standard of Section 364.337, Florida Siatutea. 
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• DOCKET NO. 960123-TI 
PHONETIME, Inc. 

• IXC CERTIFICATE 
FINANCIAL ANALYSIS 

FROM UNAUDITED FINANCIAL STATEMENTS 

FOR THE 
PERIOD OF 

7/14195. 3131196 

CURREN ,· ASSETS $1 ,560,240 

CURRENT LIABILITIES 3,9n,887 

CURRENT RATIO 0.39 

CASH 520,187 

COMMON EQUITY (2,541.828) 

TOTAL DEBT 210,000 

TOTAL INVESTOR CAPITAL (2,331 ,828) 

COMMON EQUITY RATIO NMF 

NET INCOME (2,542,028) 

RETURN ON EQUITY NMF 

NMF • No Meaningful Flgt.re 
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