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The Audit working papers ore nvailnblo fo r revlcw oo rcqueMt TI1~rc arc no 
confidential working papers assoclaced with this audit 
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Culf Power Compnny 
'Jarren E. Tate 
P 0 Box 13470 
Pensacola, FL 32591-3470 
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I. Executive Su=mary 

Audit Purpose: We have applied the procedures, describt:d i 11 

Section II of this report, to audit the appended Capac1ty Cost 
Recovery True Up Filing, filed by Gulf Power Company in support of 
Docket NO. 950001-EI for the twelve months period ending March 31, 
1996. 

Scope Limitation: This report 1s not based on any confidential 
informacion. 

Disclaim Pw:>lic Use: This is an internal accounting repot t 
prepared aft:er performing a li~ited scope audit:; accordingly, this 
doc~ment must not: be relied upon for any purpose except to assist 
the Commission st:af f in the performance of thel r d•1t: ies. 
Substantial additional work would have to be performed to satisfy 
generally accepted auditing standards and produce audited financial 
statements for public use. 

Opinion: The appended exhibits, for the twelve months ended March 
31, 1996 represent utility books and 1·ccords maintained in 
substantial compliance with Commission Directives; Tho express~rl 

opinions extend only to the scope of work described in section II 
of this report. 
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II. Audit Scope 

The opinions contained in this report are based or. the audit work 
described below. When used 1n this report COMPILED is defined aa 
audit work which includes the following: 

cor.,PILED - means that the audit staff reconciled exhib1t amounts 
wi th the general ledger; visually sc~nned accounts for error or 
inconsistency; disclosed any unresolved error, irregularity, or 
inconcistency; and, except as otherwise noted, performed no other 
auri)t work. 

Intercompany Interexchange Contract (IIC) Paymento/(Receiptal: 
Traced the rep<"rted IIC Payments/ (Receipts) to the Southern Company 
Services ISCS) Power Pool Transaction and Billing Summary. 
C· •mpi led the total net settlement (of which capacity 
payments/(r~ceipts) are a component) presented on the SCS Power 
Pool Tran~~ction and Billing Summary . 

Schedule "E" Cdpacity Revenue: There were no Schedule "E" Revenues 
tor the 12 months period cndinq March 31, 1996. 

Capacity Cost Recovery Revenue: Traced the reported capac1ty cost 
recovery revenue to d company prepared spreadsheet which 1emoved 
revenue taxes and interdepartmental use (Purchased Power Capacity 
CoaL Revenue Net. of Taxes) . Traced the Purchased Power Capacity 
Cost Revenue (Gross) t.:o monthly billing summaries. Reconciled 
~otal kilowatt hours (KWH) ptesented on monthly billing summaries 
(Capacity Claus~> Recovery Worksheet) to a billing register summary. 

Traced the capacity factors used to determine capacity clauseo 
n•venue to Compony Schedules to ensure thaL the correct factoJlJ 
were being ap~lied to KWH usage. 

Capacity Included in Retail Base Rate Revenue: 
apnlicable Commission order . 

Traced to the 

Other: Recalculated the true-up and interest provision for the 
t:welvc months period ended Harch 31, 1996; traced the beginning 
true up to the prior f1ling; traced the interest rates used in the 
calculation of the int.:~ reat provisions to the 30 Day Commercial 
Paper Rar.e. 
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AUDIT DISCLOStJRB NO. 1 

SUBJECT: Audit Period 

STATEMENT OP PACT: The Commiss1or. ordered Gulf Power Company to 
change its filing period from two six month periods, ending 
September 30, and March 31 respect1vely, to a twelve month period 
ending September 30. This is found in Docket: No. 950001-EI. Order 
PSC- 95-1089-FOF-EI. The current Audit Request spcci!H•s the c. imP 
peliod for the audit to be April 1, 1995 through tlcrch 31, 1996. 

The current filing procedures present difficulties in performing 
the audit. 

1). The twelve month audit: period 1ncludes six months trom the 
period ending September 30. The filing is not comparable to the 
fil1ng for the second six month period ending March 31. 

2) . The filing for th~ 12 month period ending May 31 actuals ~nd 
from June through September 30 estimated does not include the 
calculation of the interest provision .. .md calculation of the end of 
pcrivd total net true-up as in the six month ~eriod ending 
Septembel 30. Therefo1e, these cannot be aud~ted unleos the auditor 
prepares the schedules. wh1ch was done in this audit. 

3). The schedules for the period ending March 31 are not filed 
until the scheduled due date of the audit. There[ore, the aud1tors 
must prepare the schedule, f1le the audit. late, or simply audit the 
GenPral ledger with no reconciliaticn to a filing. 
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AUDIT DISCLOSURE NO. 2 

SUBJECT: Schedule "£" Revenue 

STATEMENT OP PACT: The Company did not have Scht'dulc "E" Revcnu" 
for the 12 month period endlng March 31, 1996. Schedule "E" 
Revenue amounts ended December 31, 1994. 
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AUDIT DISCLOSURE NO. 3 

SUBJECT: FP&L Audit o( Soutnern Company 

STATEMENT OF PACT: Florida Power & Light ( PP&L) , Jackoonv i llc: 
Flectric Authority (JEA), the City of Tallahassee , and Florida 
Power Corporation {FPC) purchase power through long term Unit Powl'r 
Sales (UPS) Agreemento. The UPS billings in~lude three components: 
Energy , Pr oduction Capacity, and Transmission Ca pacity. During 
1995 FP&L perf ormed an a udit on Southern Company that covet•:rl 
Production Capacity billir.gs for the calendar years 1992 throu~Jh 

1994, and f o r Transmission Capacity for calendar years 1992 a11d 
1993. 

FP&L issued its audit report on December 27, 1995 tha~ included a 
number of recommendations and issues for adjustment and resolution. 
Gulf Power Company reported that none of the issues (items I 
thr,..,ugh XV) noted in this report appear to affect Gulf Power 
Company. 
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GULF POWER COMPANY 

Florida Public Service CommiSSIOn 
Docket No. 960001-EI 
GULF POWER COMPANY 
Witness: S. D. CranmeL 
E.xhibit No. __ (SOC -1) 
SCHEDULE CCA-1 

PURCHASED POWER CAPACITY COST RECOVERY CLAUSE 
CALCULATION OF FINAL TRUE-UP AMOUNT 

APRIL 1995- SEPTEMBER 1995 

1 Estimateo over/(under) -recovery for the period 
APRIL 1995- SEPTEMBER 1995 
(Schedule CCE-1 b approved In Order No. 
PSC-95-1089-FOF-El dated September 5. 1995) 

2. Actual over/(under)-recovery for the period 
APRIL 1995 ·SEPTEMBER 1995 
(Schedule CCA-2 Une 11+12 in the Total column) 

3. Amount to be refunded/(recovered) in the 
October. 1996- September. 1997 projection period 
(line 2 - Lme 1) 

8 

190,165 

___ 600.870 

410 705 



GULF POWER COMPANY 
PURCHASED POWER CAPACITY COST RECOVERY CLAUSE 

CALCULATION OF TRUE-UP AND INTEREST PROVISION 
FOR THE PERIOD APRIL 1995- SEPTEMBER 1995 

I IIC Peyments I (Reca,IIJ) ($) 

2 Sdledulot E Cepaclly Revenues ($) 

3 Tolal C;apecdy PaymenlattReceJPIS) (Line I • 2) ($) 

• JumchcliOMI % 

5 J~ Capaclly Payments I CR~•I (liM 3 x 4) ($) 

6 Amount lnduded 11 Reid Best ~ Revenu.a ($) 

7 Total JuriSdidlonel Recovecy Amount (LIM 5 - 8) ($) 

8 Jur11dctJonal Cap~~clly Coat Recovecy Revenue Nel of Tuu ($) 

.a 9 True-Up Ptovlson ($) 

10 J~.WIIdJC:IIonal CapaClly Cost Recovety Revenu. {l.lne 8 • II) ($) 

II Ovtti(Under) Recovery (L11e 10 • 7) ($) 

12. Interest PYovtslln ($) 

13 Beg11nlng Balance True-Up & lnt•est Provision($) 

14 True-Up Collec:ltdi(Refunded) ($) 

15 End Of Penod Tolal Nat True-Up (lrlea I I + 12 • 13 • 1~) ($) 

ACTUAl. 
APRIL 

(3Sil551) 

0 

(359,551) 

08638858 

(348,602) 

_i 1_37 .667) 

[208,935) 

32U04 

20,002 

3411.906 

558,841 

1.788 

84,825 

~0,002) 

=-825,262 

ACTUAl. 
MAY --
202,7114 

0 

202,79-4 

086311859 

1115,4111 

!137,6871 

333,158 

440.1152 

~0.002 

480.854 

127,7118 

3.435 

825.262 

j20.002j 

7311.4111 

ACTUAl. ACTUAl 
JUNE JULY 

5112 062 635.252 

0 0 

5112.062 835.252 

086311858 0 lle3118511 

:70,7311 612.374 

_ll37,687) !137,68!1 

708,406 750,041 

4&8.834 532.oee 
20,002 20.002 

4&8,838 552.068 

(2111.768) (1117.1173) 

3.127 l.i411 

738.4111 4911.8411 

~0.0021 120.002) 

41111,1148 283,1121 

SCHEDULE CCA-2 

ACTUAL ACTUAl. ACTUAL 
AUGUST SEPTEMSER TOTAl. 

368,600 403.224 1.842.381 

0 0 0 

368,600 403.2'24 1,842,381 

0116388511 0.86386511 0 11838859 

355.325 388,702 1.776,0211 

f137,68!} !137,&651 (lla.OOO) 

U2,992 528,387 2,802.029 

$32,958 784.403 3.0A.Il17 

20,002 20.002 120,012 

552,1158 784,405 3,188,929 

511,1188 258.038 see.aoo 
1.4111 2.181 ll,a70 

2113,1121 325,2.tle 84,825 

~0.0021 ~0.0021 1120.0121 

325.266 545+-483 565483 

2i~~~i 
~-:S,.,!l. 
cz •"llz-v 
r;:;o 0 ~o~ nl o~Sn 
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GULF POWER COMPANY 
PURCHASED POWER CAPACITY COST RECOVERY CLAUSE 

CALCULATION OF INTEREST PRO\/ISION 
FOR THE PERIOD APRIL 1995- SEPTEMBER 1995 

AC'r\JAL ACTUAL ACTUAl ACTUAL 
APRIL MAY JUNE JULY 

Begnnrog True-Up Amount ($) 8'.62$ 82$.262 736.~91 ~08.8'8 

EndliiQ Tru.-Up Amount B~tore lnlwesl (S) 523.~8' 733.0$8 cae.n1 281,873 

To!al Beg.nn~ng & EIICMO True-Up Amount (S) (Line.s 1 • 2) 708.<m 1~318 1,233.212 ret .n1 

Anr-oe True-Up Amount (S) 354 04S 8711,1$11 818,606 ~.1181 

lnlereal A ale • Firat Oay of ReportJ!g Butlnen Month 0 061200 0 060700 0066700 0081000 

Inter eat Rate • F nt Day of Subsequent Buslneu Month 0060700 0060700 0 061000 o~eoo 

local Interet! !Ute (Linea 5 + 6) 0 1211100 0 121.00 - 0 121700 0 11Q800 

AYtreg• lntefell Rele 0 0601150 0060700 0060850 0059e00 

Uonltlly AYw-oelnlwetll~ale (1112 Of Line 8) 000$0711 0005058 0005071 00041183 

10 lnltreat PrOYitiOn FOf the Month (Ltnet 4 X II) ($) 11118 JE5 3,127 IIIW8 

SOiEOULE CCA • 3 

ACTUAL ACTUAL 
AUGUST SCPTatBEfL..lOTAL 

283.121 325,286 

323,78$ 563,302 

807,&08 m saa 

303.103 -444,28' 

0058800 OOSMOO 

0058'00 0058400 

0 1!7000 0 111800 

0058500 0.058800 

000447$ OOCMIIOS 

U81 2 181 13 870 
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o,.s~lilo 
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Schedule CCE-la 

Purchased Power Capacity Cost Recovery Clause 
Calculation ofTnae-up 
Gulf Power Company 

October 1996 - September 1997 

Estimated over/(under)-recovery, October 1995- September 1996 
(Schedule CCE-1 b,linc 16) 

Final True-up, April I 99S - ~.eptembef 1995 
(Exhibit No. _(SOC-I), filed MAy 17, 1996) 

Total Ovcr/(Under)·Recovery 

Jurisdictional KWH sales, October 1996 - September 1997 

True-up Factor (Line 3 I Line 4) x I 00 (Cents/KWH) 

11 

$374,156 

$410 70S 

$784,861 

8,788,587,000 

(0.0089) 
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Comnuuioncn. 
SUSAN F CLARK. CHAIRMAN 
J. TERRY DEASON 
JULIA !... JOHNSON 
DIANE K KIESLING 
JOE GARCIA 

State or Florida 

DIVISION OF RlCORDS & 

RIJ>ORTING 
BLANCA S. BA YO 
DIRECTOR 
(904> .. 13-6no 

l)ublit &trbitt Qtommission 

Warren E. Tate 
Gulf Power Company 
Post Office Box I 34 70 
Pensacola. Flonda 32591-3470 

July 12. 1996 

R£: Docket No. 960001-EI -- Gulf Power Company 

Capacity Cost Audit Report - Period Ended March 31. 1996 

Audit Control c!95-298;1-2 

Dear Mr. Tate: 

The enclosed audit repon is forwarded for your review. o\.ny company response filed with 

thiS office within ten (10) work days of the above date will be forwarded for consideration 

by the staff all!IJyst in the preparation of a recommendauon for thas case. 

Titank you for your cooperation. 

BSB/mli.S 
Enclosure 
cc: Public Counsel 

Beggs & Lane Law Finn 

Sincerely, 

by.~.~ 




