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August 1 2. 1996 

Division of Records and Reporting 
Gun\er Building 

I 

2540 Shumard Oak Boulevard 
_Iallahassee, FL 32399·0870 

Re: Fuel and Purchased Power Cost Rocovery Clouse and Generating 
Performance lnccntrve Factor • Docket No. 96000 l ·EI 

Dear M~. Bayo· 

J Enclosed for filing ond drstrrbutirm are the original ond frfteon copies o f The 
Florrda Industrial Power Users Group's Prohoarrng Stotomcnt rn tho obovo docket. 

Please acknowledge receipt of tho above on the extra copy enclosed herein and 
return it to me. Thank you for your assistance . 

JAM/pw 
Encls 
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BEFORE THE FLORIDA PUBLIC SERVICE COMMISSION fiLE CP.P\ 
In Re. Fuel and Purchasea Power 
Cost Recovery Clause and 
Generat~ng ?erformance Incentive 
Factor. 

DOCKE7 NO. 960001-E: 

FILED: August 12, 1996 

THE FLORIDA TNDOSTRIAL POWER 
USERS GROllf ' S PREREARINO STAt EMENT 

The Florida Industrial Power Users Group {FI?UG), througn its 

undersigned counsel, files its ?rehearing Star.P.ment. FIPUG 

reserves the right to amend this prehearing scacemenc. 

A. APPEARANCES: 

JOSEPH A. MCGLOTHLI N, VICKI GORDON KAUFMAN, McW!lirter, Reeves, 
McGlothlin, Davidson, Rief & Bakas, 117 South Gadsden Street, 
Tallahassee, Florida 32301 

On behalf of the Florida Industrial Power i1sers Group. 

B. WI rNESSES: 

None at this time. 

C. EXHIBITS: 

None at this time. 

D. STATEMENT OF BASIC POSITION: 

Florida Industnal Power \Js,.rs Groups • Stat,.ment of Basic Posic pn; 

None at thiR cime. 

r.ocu•·r • · • · '~ OtTE 
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E. SIATEM£iiT OF ISSUES AND POS!';.CNS: 

Generic fuel Adjustment !ssucu 

1. ISSUE: What are the appropriate fJ.nal fuel adjustment true-
up amounts for the period October, 1995 through March, 1996? 

FIPUG: FIPOG has no position at this t1me, but reserves 
the right to take a pvsition on t his issue by the 
date of the prehearing conference. 

2. ISSUE: What are thE' es::imated tuel adjustment: t:rue-up 
amounts for the period April, 1996 through September, 1996? 

FIPUG: FIPUG has no position at th.1s time, but reserves 
the right to take a poslt-on on th1s issue by the 
date of the prehearing conference. 

3. ISSQE: What are the total fuel adJustment truP.-up amounts 
to be collected during the period October, 1996 through March, 
1997? 

FIPUG: FIPUG has no position at this time, but. reserves 
the right to take a position on t.his issue by the 
date of the prehearing conference. 

4. ISSUE: What are the appropriate levelized fuel coat 
recovery factors for the period October, 1996 through March. 
1997? 

FIPUG: FIPUG has no posit1on at this time. but reservet~ 
the right to take a pos.lt~on on this l.ssue by the 
date of the prehearing conference. 

5. ISSUE: What should be the effective date of the new fu.!l 
adjustment charge and capacity cost recovery charge for 
billing purposes? 

FIPUG: The factor should be effective beginning with t:he 
specified fuel cycle and thereafter for the period 
October, 1996, through March, 1997. Bllling cycl~s 
may start before April 1, 1996, and the last cycle 
may be read after September 31, 1996, so that. eacn 
customer is billed for s!x months regar dless of 
vhe~ the adjustment factor became effect.ive. 

6. ISSUE: What are the ilpprop:::-iat.e fuel recovery line loss 
multipliers to be used in calculat1ng the fuel cost recovery 
factors cnarged to each rate class? 
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FIPUG: FIPUG has no position ac chis cime, but re~erves 
che righc co cake a pos 1t.1on on chis issue by the 
dace of che prehearing conference. 

7. ISSUE: Whac are the appropriate Fuel Cost Recovery Factors 
for each race group adjusted for l1ne losses? 

8. 

FIPUG: 

ISSUE: 
applied 
for the 
1997? 

FIPUG: 

FIPUG has no position at th1s time, but reserveo 
the right to take a position on this 1ssue by the 
date of the prehearing conference. 

What is the appropriate revenue tax factor to be 
in calculacing each company's levelized fuel factor 
projection period of October, 1996 through March, 

FIPUG has no position at thia time 
the right to take a position on thls 
date of the prehear1ng conference. 

but reserves 
1ssue by the 

Generic Generatina Performance Incentive Factor Iss~ 

9. ISSUE: Should an electric uc1ll.ty be permitted to include, 
for retai! fuel cost recovery purposes, fuel costs of 
generation at any of its un1ts which excee~. on a ~ents-per
~ilowatt-hour basis, the average fu~l cost of total generation 
(wholesale plus retail) out of those same units? 

FIPUG: FIPUG has no position at this time, but reserves 
the right to take a posicion on this issue by the 
date of the prehearing conference. 

10. ISSQE: Should the investor-owned electric utilities continue 
to file Fuel Cost Recovery Forms, PSC/EAG8(10/94) as required 
by Commission D1~ective issued April 24, 1980? 

FIPUG: FIPOG has no position at this time, but reserves 
the right to take a pos1tion on this 1ssue by tre 
date of the prehearing conference. 

Generic Capacity Cqst Recgy~ry Issues 

1la. ISSUE: Should Florida Power and Light Company recover 
replacement: energy costs incurred a_ <1 result of out:ages at: 
Plant: St . Lucie and Plant Tl.:rkey Po inc during the period 
September 1994 t:hrough September 1995? 

FIPUG: FIPUG has no position at: chis t:ime, but rese ... ves 
che right: to take a posicion on this issue by t:he 
dace of che prehearing confer~nce. 

3 



llb. ISSOE: Should Florida Po...,er and Light Company recover costs 
associated with the the~~! power uprate o! Turkey Point Units 
3 .:md 4? 

FIPUG: FIPUG has no posit.1.on at chis time, but reserves 
the right to take a position on this issue by the 
date of the prehearing conference. 

11c. ISSVE: Has Florida Power and Light Company appropriately 
included 42\ of t~e Cypress Energy Company settlement payment 
for recovery through the fuel costa recovery clause as 
directed in Order No. PSC-96-0889-FOF-EU? 

FIPOG: FIPUG has no position at this time, but reserves 
the right to take a position on t:his issue by the 
date of the prehearing conference. 

12a. ISSUE: Has r'lorida Power Corporation conflrmed the validity 
of the methodology used to determine the equity component of 
Electric Fuels Corporation's capital structure for calendar 
year 1995? · 

F!PUG: FIPUG hac no position at this time, but ref:erves 
the right to take a position on this issue by the 
date of the prehearing conference. 

l2b. ISSVE: Has Florida Power Corporation properly calculated 
the market price true-up for coa: purchases from Powell 
Mountain? 

FIPUG: FIPUG has no oosition at this time, but reserves 
the right to take a position on this .Lssue by the 
date of the prehearing conference. 

12c. ISSUE: Has Florida Power Corporation appropriately inclt.ded 
the Orlando Cogen, L.P. settlement payment for recovery 
through tbe fuel cost recovery clause as directed by Order No. 
PSC-96-0898-AS-EQ? 

FIPUG: FI?UG has no po3ition at this t1me, but reserves 
the right to take a pos.1.tion on this issue by the 
date of the prehearing conference. 

13a. ISSUE: What is the appropriat.e 1995 benchmark price for 
coal Tampa Electric Ccmpany purchased from .t.s affiliate, 
Gatliff Coal Company? 

FIPQG: FIPOG has no positian at: this t:imc, but reserves 
the right to take a position on this issue by the 
date of t:he prehearing confPrcnce. 



13b. ISSVE: fias Tampa Electric Company adt>quately justified any 
co&ts associated with the purchase of coal from Gatliff Coal 
Company that exceed the 1995 benchmark price? 

FIPUG: FIPUG luls no posJ. ':J.on at :'tis time, but res~rves 

t 1e r.ght to tak~ position on thl.s issue bt the 
d~te of the prehearing conference. 

13c. ISSQE: What is the appropriate 199 waterborne coal 
transportation benchmark prl.ce for transportation se.:-vices 
provided by affiliates of Tampa Electr~c Company? 

FIPUG: FIPUG has no posl.tl.On at ttus time, but reserves 
the r1ght to take a position on this issue by the 
date of the prehearing conference. 

13d. ISSVE: Has 7ampa Electric Company adequately justified any 
costs associated with transportation services provided by 
affiliates of Tampa Elect::-ic Company that exceed the 1995 
waterborne transportatl.on benchmark price? 

FIPUG: FIPUG has no position at this time, but reserves 
the right to take d position on this issue by the 
date of the prehearing conference. 

13e. ISSUE: Has Tampa Electric Company adequately JUstified any 
coats associatecl with transportation services provided by 
affiliates of Tampa Electnc Company that exceed the 1995 
waterborne transportation benchmark price? 

FIPUG: FIPUG has no posJ.tion at this time, but reserves 
the right to take a position on this issue by the 
date of the prehearing conference. 

14. ISSQE: What is the appropriate GPir reward or penalty for 
perfvormance achieved during the period October, 1995 through 
March, 1996? 

FIPUG: FI?UG has no position at this time, but reserves 
the right to take a positlon on thi9 issuL by the 
date of the prehear1ng conference. 

15. ISSUE: What should the GPIF targets/ranges be for the 
period October, 1996 through March , 1997? 

FIPUG: FIPiJG has no position at this time, but reserves 
the right to take a posl.tion on th;s issue by the 
date of the prehearJ.ng conference. 

l6a. ISSQE: Should Florida Power and Light Company's request to 
Pxclude the oucage hou ·o due to excess cool1ng canal 
vegetation at Turkey Point Unit 3 be approved? 
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fiPUG: FIPUG has no posicion at. this time, but. :-eserv~s 

the right co take a poslt.ion on this issue by chc 
date of the prehearing conference. 

!6b. ISSVE: Should flor1da Power and Light. Company's request. to 
file targets on an annual basis rather chan on a s1x-month 
basis be approved? 

FIPUG: FIPUG has no position at this time, but. reserves 
the right. to take a pos1cion on this 1ssue by che 
date of the prehearing conference. 

17. ISSUE: Should Gulf Power Company be allowed to use seasonal 

18. 

historical data to project heat rates for the next. period? 

FIPUG: 

ISSUE: 
removed 
for Big 

FIPUG: 

FIPUC. has no position at this t 1 me, but reserves 
the right to take a posicion on th1s issue by th~ 
date of the prehearing conference. 

Should the additional generation due co scrubb1ng be 
from Tampa Electrlc Company's heat rate calculation 
Bend Unit 3? 

FIPUG has no posicion at this cime, but reserves 
the right. co cake a posit.lon on cnis issue by rht: 
date of the prehearing conference . 

19a. ISSUE: What is the appropriate final capacity cost. recovery 
true-up amount for the period Occober, 1995 through March, 
'996? 

FIPUG: FIPUG has no pusition at this time, but reserves 
the right to cake a position en chis issue by the 
date of che prehearing conference. 

19b. ISSUE: What is the appropriate final capacity cost recovery 
true-up amount for the per1od April, 1995 through September, 
1995? 

FIPUG: FIPUG has no position at this cirr.e, but resf"rves 
the right. to cake a pos1t1on on ch1s 1ssuc by the 
date of the prehearing conference. 

20a. ISSUE: What i.J t.he estimated capacity cost recovery true-up 
amount for the period April, 1996 Lhrough September, ~~96? 

FIPUG: FIPUG has no position at th!.s t1me, but reserves 
the right to cake a position on th1s 1ssue by the 
date of che prehearing conference. 
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20b. !SSUE: What is the estimated capaciti' coat recovery tr.Je-up 
amount for the per~od Cctober. :995 through September, 1996? 

FIPUG: FIPUG has no pos~:::.icn at thl.S time, but reserves 
the r1.ght ~o take a position on this iosue by the 
date of the prehear1.ng conf.erence. 

21a. ISSUE: What is the cocal capacl.ty coot recovery true-up 
amount to be collected during the period October, 1996 through 
March, 1997? 

fiPUG: FIPUG has no p~s1.t:1.on at this time, but reserves 
the right to take a pos1.tion on this issue by the 
date of the prehearing conference. 

2lb. ISSUE: What is thte total capacity cost recovery true-up 
amount to be collected during the period October, 1996 tr.rough 
September, 1997? 

fiPUG: FIPUG has no position at this time, but reserves 
the right to take a posltl.on on thl.s issue by the 
date of the prehearing conference. 

22a. ISSUE: What is the appropriate projected net purc:.oased 
power capacity cost recovery amount: to be included in che 
recovery factor for the period October. 1996 through March, 
1997? 

FIPUG: FIPUG has no pos1.tion ac this time, but reserves 
the right to take a position on this issue by the 
date of the prehearing conference. 

22b. ISSUE: What is the appropr1.ace pro) ectcd nee purchased 
power capacity coot recovery amo~nt co be included in the 
recovery factor for the period October, 1996 through 
September, 1997? 

FIPUG: FIPUG has no position ac ch1.s time, but reserves 
the right to take a positl.on on this issue by the 
date of che prehearing conference. 

23a. ISSUE: Whac are th~ proJecced capnc1cy cost recovery 
faccors for the period October, 1996 througl1 March. 1997? 

FIPOG: FIPUG has no posicion at this cirne, but reserves 
the right to cake a pos!tion on chis issue by the 
date of the prehe,ring conference. 

23b. ISSVE: What are che projected capacity cost recovery 
factors for the period Occober, 1996 through Sepcember, 1~97? 

7 
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PIPO'Q baa no poe tion at thia t ia, but re .. rve• t he right to take a poeition on :hie ie•ue by tha date of the preho ~ing conference. 
24a. I:?Stm' Ku Ploric1a Powa 1 and ;,ight Company apprpr.iately ~~elu~e~ sat o! the Cyprees tnergy Company eetclomant payment for recovery through the capacity cot: t recovery alausa as directed in Order No. P!C-91·0889-iO?-Etn 

F:iQG: FIPCQ ha• no pos1 ion at thie time , but reeervae tho right to take a poaition on thi a 1aaue by the date of the prehaa ing con!erance . 

24b. ISSt1J : Sboul4 the Comm1• ion approve 9lor! da Power aru:i Light ~a.ny'e request t i!IIPlemant ite capacity coat I recovery .. actor on an a.n:1ua baaie for the period October, 19~6 t hrough SepteMber , l997, 

f!?DD : FIPW b.u no posifn at t!:U.a t!.rr.e , b<.;c reserve• I the right to taka posi tion oc this 1goua by the I data of the prehaa conference. 

?. ST;£PLAIDP ISSI;!B8c 

~one at t bil t i me . 

G. PE~Pm ::pi' I OU 1 

?:PUQ hae no pendi ng motiona . 

a. OTHER tm:rrm 1 

NorA a t tbt• time . 

oae h A. McGlot iD 
iclc Gordon Kaufman 
cWb rter , Jtaevca , McGlothlin, 
Davi~on, Rie! ' 8aku 

17 South Q~.~en Street 
allahaeaaa, Plorida 32301 I 

~ttornoye ! or tho Plor i da 
~~trial ?owar Caara Group 
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I Bi:RJBY CERTIFY that a tru and correct copy of the Florida 
Ioduetrial Power O••re Glroup' o Prehearing Statement Ma been 

!urn.iehed. by hand delivery* or 1 Dy u.s. M&il to the !ollawinc; 

parties of record thio 12th day dt Auguat, 1996: 

Bob Elias• 
Oiviaio~ of Legal Servieea 
Fla. Public Service commiseion 
2540 Snumard Oak Soulevar~ 
Gerald t. Gunter Bldg., K. 370 
Ta!laha&see , PL 32i99-0850 

G. !dieon Holland 
Jeffrey A. Stone 
Begg• and Lane 
Post Offiae iox 12950 
Pensacola, PL 32576 

~bert B. GoldmAn 
Meaeor, capa:ello, 

Madoen, Lewis and Metz 
Post Office Drawsr 1876 
Tallahassee, FL 32302·1876 

Mattbew M. Childs 
Steel, Hector and Oavie 
?iret Florida Bank Building 
SUite ~0! 
llS souch Mor~oc Street 
Tallahassee, PL 3l301-l8o• 

Suzann4 Brownl••• 
13:1-8 Paul Rue•ell Road 
Suite 202 
~allabAssae , ?L 32301 

9 

Jack Shreve . Public CO~•l 
John Roger ikJwa 
Office of the ~~lio Couneel 
The ClAude Pepper Building 
lll West Madi•on St~eet 
Tal l&haaeea , P~ 32301 

!tee L. Willie 

I Jam•• D. Be•oley 
MAcParlane Aualey rerguaon 

I 'McMullen 
Post cttice Sox 391 
~'llahaaaee, PL ~2302 

J-.mea A. McOQe 
?lorida Power Corporacion 
Post O!!ice Box 1'042 
St. Petersburg, PI.. 3373l 

1 MArk K. Looan 
Bryant, Miller ' Olive 
201 South Monroe Street 
Suite ! 00 
Tallahaneee, P~ 32301 
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