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Blanca S. Bayo, Director 
Division of Records & Reporting 
Florida Public Service Commission 
2540 Shumard Oak Boulevard 
Tallahassee, FL 32399-0850 

September 19, 1996 

Rc: Docket No, §l60003-GU - Purchased Gas Adjustment 
(PGA} Clause - RCQUeat for Confidential 'D'eatmenl 

Dear Ms. Bayo: 
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We submit herewith on behalf of Peoples Gas System, Inc. its purchased gas 
adjustment filing for the month of August 1996 !consisting of (a) Schedules A-1, A-1 
Supporting Detail, A-2, A-3, A-4, A-5, and A-6, (b) its Open Access Gas Purchased Report 

for the month, (c) invoices covering Peoples' gas purchases for the month, (d) its Accruals 

for Gas Purchased Report, (c) its ActuaVAccrual Reconciliation for Gas Purchased Report 

(and invoices thereto), and (f) invoices reflectmg prior period adjustments and FGT Refunds J any)], and request confidentiaJ treabncnt of portions thereof. 

ACK --~. This request is made pursuant to Section 366.093, Florida Statutes, for the reasons 

AFA ---=d::.;etailed in the document entitled "Peoples Gas System, Inc.'s Request for Confide.ttial 
APP Treatment", the original and 10 copies of which are also enclosed herewith for fihng. The ---CAF sensitive information contained in the enclosed documents has been shaded in grey or 

highlighted in yellow. 
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We enclose a high density computer c!iskette containing the enclosed request (IBM
DOS 4.0, WP5.1) as required by the Commission's ruJes. ---

LIN 
Finally, we enclose for filing 10 "public" copies of the documents identified above on 

- - w.which the sensitive information has been whited out. 
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Blanca S. Bayo, Director 
September 19, 1996 
Page 2 

Please acknowledge your receipt and filing of the enclosures by stamping the 

duplicate copy of this letter which is enclosed and returning the same to the undersigned. 

Thank you for your assistance. 

DMN 
Enclosures 

cc: Mr. Hugh M. Grey, 111 
Ms. Adricne W. Guidry 
Mr. W. Edward Elliott 
All Parties of Record 

Sincerely, 

DAVID M. NICHOLSON 



BEFORE THE FLORIDA PUBLIC SERVICE COMMISSION 

In Re: Purchased Gas 
Adjustment (PGA) Oause 

Docket No. 960003-GU 

Submitted for Filing: 09-20-96 

PEOPLES GAS SYSTEM. INC.'S REQUEST 
FOR CONFIDENTIAL TREATMENT 

Pursuant to Section 366.093, Florida Statutes, Peoples Gas System, Inc. ("Peoples"), 

submits the following Request for Confidential Treatment of portions of its purchased gas 

adjustment filing for the month of August 1996 [consisting of {a) Schedules A-J, A-1 

Supporting Detail, A-2, A-3, A-4, A-5, A-6, {b) invoices covering Peoples' gas purchases for 

the month, {c) art Open Access Gas Purchased Report, {d) an Accruals for Gas Purchased 

Report, {e) an Accrual/Actual RccondJiation Report and invoices thereto, and {f) invoices 

reflecting prior period adjustments, bookout transactions, and FGT Refunds (if any)J which 

is submitted for filing in the above docket concurrently herewith: 

1. Attached hereto as Exhibit "A" is a detailed justification fo r the requested 

confidential treatment of the highlighted portions of Peoples' Schedules, Invoices, Open 

Access Report, Accrual Report, and AccruaVActual Reconciliation Report referenced above. 

2. The material for which confidential classification is sought is intended to be 

and is treated by Peoples and its affiliates as private and has not been disclosed. 

3. Peoples requests that the informatJon for which it seeks confidential 

classification not be declassified until March 20, 1998 (i&,., for a period of 18 months as 

provided in Section 366.093(4)). The time period requested is necessary to allow Peoples 
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and/or its affiliated companies to negotiate future gas purchase contracts without their 

suppliers/competitors (and other customers) having access to information which would 

adversely affect the ability of Peoples and its affiliates to negotiate such future contracts on 

favorable terms. The period of time requested will ultimately protect Pect=les and its 

customers. 

WHEREFORE, Peoples submits the foregoing as its request for conftdential 

treatment of the information identified in Exhibit "A". 

Respectfully submitted, 

Ansley Watson, Jr. 
David M. Nicholson 
£AACFARLANE FERGUSON & McMULLEN 
P. 0. Box 1531, Tampa, Florida 33601 
(813) 273-4200 
Attorneys for Peoples Gas System, Inc. 

CERTIFICATE OF SERVICE 

I HEREBY CERTIFY that a true copy of the foregoing Request for Confidential 

Treatment, filed on behalf of Peoples Gas System, Inc., has been furnished by regular U.S. 

Mail this 19th day of September, 1996, to all known parties of record in Docket No. 960003-

GU. 

David M. Nicholson 



SCHEDULE 

A-3 

A-3 

A-3 

9, 13-18 

9, 13-18 

9-18 

COLUMN(S) 

L 

E - K 

B 

RATIONALE 

(1) 

(2) 

(3) 

(1) This schedule shows the quantities of gas which Peoples purchased from its 
suppliers during the month, together with the cost of transportation for such purchases. 
These rates arc not publicly known but arc, instead, the result of private negotiations 

between Peoples and numerous producers and gas marketing companies. Purchases are 

made at varying pnces depending on the term of the arrangement, the time of year, the 
quantities involved, and the nature of the service (finn or interruptible). Prices at which gas 
is available to Peoples can vary from producer-to-producer or marketer-to-marketer even 

when non-price terms and conditions of the purchase are not significantly different 

This infonnation is contractual information which, if made public, "would impair the 
efforts of [Peoples] to contract for goods or services on favorable terms." Section 

366.093(3)( d), Florida Statutes. r>isclosure of the rates at which Peoples purchased gas from 
its suppliers during this month would give other competing suppliers information with which 

to potentially or actually control the pricing of gas either by all quoting a particular price 
(equal to or exceeding the shaded rates), or by adhering to a rate offered by a particular 
supplier. Such suppliers would be less likely to make any price concessions which they might 
have previously made, and could simply refuse to sell at a price less than those rates shaded 
here. The end result is reasonably likely to be increased gas prices, and therefore an 

increased cost of gas which Peoples must recover from its ratepayers. 

(2) The data are algebraic functions of the rate at which Peoples purchased gas 
(listed in Column L). ~ Rationale (1) above. Thus, this information would permit a 
supplier to determine contractual information which, if made public, "would impair the 
efforts of (Peoples] to contract for goods or services on favorable terms." Section 
366.093(3)( d), Florida Statutes. 

(3) PubJishing the names of suppliers would be detrimental to the interests of 
Peoples and its ratepayers since it would provide competitors with a list of prospective 
suppliers, or permit a third party to interject itself as a middleman between Peoples and the 

supplier. In either case, the end result is reasonably likely to be increased gas price~f and 
therefore an increased cost of gas which Peoples must recover from its ratepayers. 

Docket •o. 96000l•GV 
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SCHEDULE COLUMN(S) RATIONALE 

A-4 1-12, 18 G-H (1) 

A-4 1-12, 18 CF (2) 

A-4 1-12 A-B (3) 

( I) This information is contractual information which, if made public, "would impair 
the efforts of [Peoples) to contract for goods or services on favorable terms." Section 
366.093(3)( d), Florida Statutes. Disclosure of the rates at which Peoples purchased gas from 
its suppliers during this month would give other competing suppliers information with which 
to potentially or actually control the pricing of gas either by all quoting a particular price 
(equal to or exceeding the shaded rates), or by adhering to a rate offered by a particular 
supplier. A supplier which might have been willing to sell gas at a lower rate would be less 
likely to make any price concessions. The end result is reasonably likely to be increased gas 
prices, and therefore an increased cost of gas which Peoples must recover from its 
ratepayers. 

(2) Since it is the specific rates at which the purchases were made which Pooplcs 
seeks lO protect, it is also necessary to protect the volumes or amounts of the purchases in 
order to prevent the use of such information to calculate the rates. ~ Rationale (l) above. 

(3) Peoples seeks confidential treatment of the names of suppliers and the receipt 
points at which gas was received. Disclosure of this information would be detrimental to 
Peoples and its ratepayers because it would help illustrate Peoples' supply infrastructure. 
Disclosing the receipt points would give competitors information that would allow them to 
buy or sell capacity at those points. The resulting increase or decrease in avaHable capacity 
would affect the cost of gas transportation for supply already secured. Disclosing the 
bupplicr names would give competitors a list of prospective suppliers and invite the 
intervention of middlemen. In either case, the end result is reasonably likely to be higher 
gas and transportation prices, and therefore an increased cost of gas which Peoples must 
recover from its ratepayers. 
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SCHEDULE UNECS) COLUMN(S) RATIONALE 

Open Access 9, 
Report 21-29 Cand E (1) 

Open Access 9-11, 
Report 21-29 A (2) 

(1) This data is contractual information which, if made public, "would impair the 
efforts of [Peoples] to contract for goods or services on favorable terms." Section 
366.093(3)( d), Flc rida Statutes. The information shows the thcnns purchased from each 
supplier for the month and the total cost of the volume purchased. Such information could 

be used to calculate the actual rates at which Peoples purchased gas from each supplier 
during the involved month. Disclosure of the rates at which Peoples purchased gas from its 
suppliers during this month would give other competing suppliers information with whkh to 
potentially or actually control the pricing of gas either by all quoting a particuJar price (equal 

to or exceeding the shaded rates), or by adhering to a rate offered by a particular supplier. 

A supplier which might have been willing to sell gas at a lower rate would be less likely to 
make any price concessions. The end result is reasor.ably likely to be increased gas prices, 
and therefore an increased cost of gas which Peoples must recover from its ratepayers. 

(2) Publishing the names of suppliers would be detrimental to the interests of 
Peoples and its ratepayers since it would provide a list of prospective suppliers to Peoples' 
competitors. If the names were made public, a third party might try to interject itself as a 

middleman between the supplier and Peoples. The end result is reasonably likely to be 
increased gas prices, and therefore an increased cost of gas which Peoples must recover from 
it'i ratepayers. 
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JNYOICES I.Jt~.es INFORMATION RATIONALE 

August (6 of 8) 1, 6, 22 Supplier (1) 

August (6 of 8) 2-5, 7-9 Supplier Facto; (2) 

August (6 of 8) 10-11 Rate (3) 

August (6 of 8) 10-11, 25 Thcrms/Amounto; (4) 

( 1) All highlighted information is contractual information which, if made public, 
"would impair the efforts of (Peoples) to contract for goods or services on favorable terms." 
Section 366.093(3)(d), Florida Stulutes. Disclosure of the supplier names would be 
detrimental to Peoples and its ratepayers since it would provide competitors with a list of 
prospective suppliers. Moreover, a third party could usc such information to interject itself 
as a middleman between Peoples and the supplier. In either case, the end result is 
reasonably likely to be increased gas prices, and therefore an increased cost of gas which 
Peoples must recover from its ratepayers. 

(2) Peoples requests confidential tr·eatment of all related information that once 
revealed would tend to indicate the identity of the gas supplier for which Peoples has 
requested confidential treatment.~ Rationale (1) abo"e. 

(3) Disclosure of the rates at which Peoples purchased gas from its suppliers 
during this month would gjve other competing suppliers information with which to potentially 
or acrually control the pricing of gas either by all quoting a particular price (equal to or 
exceeding the shaded rates), or by adhering to a rate offered by a particular supplier. A 
supplier which might have been willing to sell gas at a lower rate would be less likely to 
make any price concessions. The end result is reasonably likely to be increased gas prices, 
and therefore an increased cost of gas which Peoples must recover from its ratepayers. 

(4) Peoples requests confidential treatment of the volul""cs ancl total costs of the 
purchases in order to prevent the usc of such information to calculate the rates. See 
Rationale (3) above. 
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SCHEDULES LIN I:;> 

"Accruals" 
p. 1 1, 9 
p. 2 1 
p.3 1 
p.4 1-2 
p.5 1-2 
p.6 1 

"Accruals" 
p. 1 1, 8, 9, 16 
p. 2 1, 15 
p.3 1, 15 
p. 4 1-2, 15 
p.5 1-2, 15 
p.6 1, 15 

"Accruals" 
p. 1 1, 9 
p. 2 1 
p. 3 1 
p. 4 1-2 
p. 5 1-2 
p.6 l 

COLUMNS 

c 
(Rate) 

B&D 
(Thnn/Acrd) 

A 
(Supplier) 

RATIONALE 

(1) 

(2) 

(3) 

(1) All shaded information is contractual information whkh, if made public, "would 
impair the efforts of fPeoplcsj to contract for goods or services on favorable terms." Section 
366.093(3)( d), Florida Statutes. Disclosure of the rates at which Peoples purchased gas from 
its suppliers during this month would give other competing suppliers information with which 
to potentially or actually control the pricing of gas either by all quoting a particular price 
(equal to or exceeding the shaded rates), or by adhering to a rate offered by a particular 
supplier. A supplier which might have been wi11ing to sell gas at a lower rate would be less 
likely to make any price concessions. The end result is reasonably likely to be increased gas 
prices, and therefore an increased cost of gas which Peoples must recovet from its 
ratepayers. 

(2) Since it is the rates at which the purchases were made which People~ seeks to 
protect from disclosure, it is also necessary ~o protect the volumes and costs of the purchases 
in order to prevent the use of such information to calculate the rates. ~ Rationale (1) 
above. 
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(3) Disclosure of the supplier names would be detrimental to the interests of 

Peoples and its ratepayers since it would provide competitors with a Jist of prospective 

suppliers to Peoples' competitors and would facilitate the intervention of a middleman. The 
end result is reasonably likely to be increased gas prices, and therefore an increased cost of 

gas wbkh Peoples must recover from its ratepayers. 

Docket "o. 960003-GV 
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PAGES LINES COLUMNS RATIONALe 

July Ace. Rccon., D 
(pp. 1-6) 1-16 (Rate) (1) 

July Ace. Recon., 1-16 Cand E 
(pp. 1-6) 93-95 (Thnn!Dollr) (2) 

July Ace. Rccon., 1, 3, 5, 7, 9, 11, A 
(pp. 1-6) 13, 15 (Supplier) (3) 

( 1) All shaded infonnation is contractual infonnation which, if made public, "would 
impair the efforts of [Peoples] to contract for goods or services on favorable terms." Section 
366.093(3)( d), Florida Stututcs. Disclosure of the rates at which Peoples purchased gas from 
its suppliers during this month would give other competing suppliers information with wrucb 
to potentially or actually control the pricing of gas either by nil quoting a particular price 
(equal to or exceeding the shaded rates), or by adhering to a rate offered by a particular 
supplier. A supplier which might have been willing to sell gas at a lower rate would be less 
likely to make any price concessions. The end result is reasonably likely to be increased gas 
prices, and thuefore an increased cost of gas which Peoples must recover from its 
ratepayers. 

(2) Since it is the rates at which the purchases were made which Peoples seeks to 
protect from disclosure, it is also necessary to protect the volumes and total costs in order 

to prevent the use of such infonnation to calculate the rates. m Rationale (1) above. 

(3) Disclosure of the supplier names would be dctrlmontal to Peoples and its 
ratepayers since it would provide competitors with a list of prospective gas suppliers and 
would facilitate the intervention of middlemen. The end result is reasonably likely to be 
increased gas prices, and therefore an increased cost of gas which Peoples must recover from 
its ratepayers. 
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INVOICES INFORMATION RATIONALE 

July Invoices (1-8) Entire Sheet (1) 

(1) Because of the large amount of proprietary and confidential information 

contained on these invoices, Peoples has requested confidential treatment of these pages in 

their entirety. Peoples' has done so to protect two major types of information: 

(i) Rates - As noted above, Peoples considers the rates at which it purchases gas 

confidential because knowledge of the rates would give other competing suppliers 

information with which to potentially or actually control the pricing of gas either by all 

quoting a particular price (equal to or exceeding the shaded rates), or by adhering to a rate 

offered by a particular supplier. A supplier which might have been willing to sell gas at a 

lower rate wouJd be less likely to make any price concessions. The end result is reasonably 

likely to be increased gas prices, and therefore an increased cost of gas which Peoples must 

recover from its ratepayers. 

In addition to protection of the rates, Peoples rc.quests confidential treatment of the 

volumes and total costs of the purchases in order to prevent the use of such !nformation to 

calculate the rates. 

(ii) Supplier Names - As noted above, Disclosure of supplier names would be 

detrimental to the interesb of Peoples and its ratepayers since it would provide competitors 

with a list of gas suppliers and would facilitate the intervention of a middleman. The end 

result is reasonably likely to be increased gas prices, and therefore an increased cost of gas 

which Peoples must recover from its ratepayers. 

In an effort to protect the names of its suppliers, Peoples has also tried to shield any 

related information~ addresses, phone and fax numbers, contact persons, logos, itl~) that 

once revealed would tend to indicate the identity of the gas supplier for which Peoples has 

requested confidential treatment. In this case, the format of an invoice alone may indicate 

to persons knowledgeable in the gas industry whjch suppliers Peoples is dealing with and the 

frequency with which it docs so. 

Docket "o. 96000l·OV 
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INVOICES INFORMATION RATIONALE 

Prior Period Adj. (1-3) Entire Sheet (1) 

(1) Because of the large amount of proprietary and confidential information 
contained on these invoiecb, Pcoplc11 has requested confident ial lreatmcnt or these pages in 
their entirety. Peoples' has done so to protect two major types of information: 

(i) Rates - As noted above, Peoples considers the rates at which it purchases gas 
confidcntiaJ because knowledge of the rates would give other competing suppliers 
information with which to potentially or actually control the pricing of gas either by all 
quoting a particular price (equal to or exceeding the shaded rates), or by adhering to a rate 
offered by a particular supplier. A supplier which might have been willing to sell gas at a 
lower rate would be less likely to make any price concessions. The end result is reasonably 
likely to be increased gas prices, and therefore an increased cost of gas whjch Peoples must 
recover from its ratepayers. 

In addition to protection of the rates, Peoples requests confidential treatment of the 
volumes and total costs of the purchases in order to prevent the usc of such information to 
caJculate the rates. 

(ii) Supplier Names - As noted above, Disclosure of supplier names would be 
detrimental to the interests of Peoples and its ratepayers since it would provide competitors 
with a list of gas suppliers and would facilitate the intervention of a mjddleman. The end 
result is reasonably likely to be increased gas prices, and therefore an increased cost of gas 
which Peoples must recover from its ratepayers. 

In an effort to protect the names of its suppliers, Peoples has also trierl to shield any 
related information (U. addresses. phone and fax numbers, contact persons, logos,~) that 
once revealed would tend to indicate the identity of the gas supplier for which Peoples has 
requested confidential treatment. In this case, the format of an invoice alone may indicate 
to persons knowledgeable in the gas industry which suppliers Peoples is dealing with and the 
frequency with which it does so. 
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INVOICES 

Cashout/Bookouts 
(p. 2 of 2) 

Cashout/Bookouts 
(p. 2 of 2) 

Cashout/Bookouts 
(p. 2 of 2) 

Cashout/Bookouts 
(p. 2 of 2) 

LINES 

8 

8-9 

2-5 

INfORMATJON RATIONALE 

Trading Price (1) 

Amounts Due (2) 

Trading Partner 

Trading Partner 
Facts 

(3) 

(4) 

(1) Since November, 1993, FGT's tariff has required the assessment of charges to 
those customers which are not in balance on a monthly basis (an "imbalance charge"). This 
practice has encouraged FGT customers Hke Peoples to trade ("book-out") imbalances with 
other FGT customers in an effort to avoid less favorable FGT imbalance charges. 

The highlighted information (the price-per-thenn for a specific book-out transaction) 
is contractual information which, if made public, "would impair the efforts of (Peoples] to 
contract for goods or services on favorable terms.• Section 366.093(3)(d), Florida Statutes. 
Disclosure of the book-out price-per-thenn would give other FGT customers information 
with which to potentially or actually control the pricing of booked-out imbalances either by 
all quoting a particular price, or by adhering to a price offered to a particular FGT customer 
in the past. As a result, an FGT customer which might have been willing to trade 
imbalances at a Price Per Therm more favorable to Peoples than the price reflected in these 
lines would likely refuse to do so. The end result is reasoncbly likely to be higher book -out 
transaction costs and/or FGT imbalance charges, and therefore an increased cost of gas 
which Peoples must recover from its ratepayers. 

(2) The highlighted information consists of the volumes booked-out and the total 
cost of each trade. It is necessary to protect the volumes traded and total costs in order to 
prevent the usc of such information to caJcuJate the price-per-thcrms in a specific 
transaction. Peoples therefore seeks confidential treatment of these entries as well. ~ 
Rationale (1) above. 

(3) Disclosure of the FGT customers that traded imbalances with Peoples would 
be detrimental to the interests of Peoples ancf its ratepayers since it would provide other 
FGT customers with a list of prospective imbalance traders. Moreover, a third party could 
usc such information to interject itself as a middJeman between Peoples and the FGT 
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customer. In either case, the end result is reasonably likely to be higher book-out 
transaction costs and/or FGT imbalance charges, and therefore an increased cost of gas 

which Peoples must recover from its ratepayers. 

Moreover, publishing the names of other pipeline customers with which Peoples 
traded imbalances would be detrimental to the interests of Peoples and its ratepayers 
because it would reveal elements of Peoples' capacity strategy (frequency, amount, and 
vicinity) and help illustrate Peoples' supply and tran!iportation infrastructure. Disclosing the 
amount of ava.ilable pipeline capacity at a specific point could encourage the intervention of 
competing shippers, suppliers, industrial endu~;ers, or capacity brokers, not to mention affect 

a potential customer's decisions regarding the type of service it desires. In either case, the 
end result is reasonably likely to be an increased cost of transportation, which wouJd lead 

in turn to an increased cost of gas which Peoples must recover from iUJ ratepayers. 

(4) Peoples requests confidentiaJ treatment of all related information that once 
revealed would tend to indicate the identity of the FGT customers that traded imbalances 

with Peoples. lli Rationale (3) above. 
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