


DOCKET No.

AT COPY

FLORIDA PuBLIC SERVICE COMMISSION
Tallshassee, Florida

APPLICATION OF
FLOrRiIDA POwer & LIGHT COMPANY
FOR AUTHORITY TO ISSUE AND SELL SECURITIES
PURSUANT TO SECTION 366.04, FLORIDA STATUTES
AND CHAPTER 25-8, FLORIDA ADMINISTRATIVE CODE

Address communications in connection with this Application to

Ofieh L. Sami Denns P Coyle Wiliam G Waler il
Treasurer and Assistant Secretary Ganeral Counssl and Secretary Vice Preswden!. Reguiaiory Affawrs
Florida Power & Light Company Florida Power & Light Company Florida Power & Light Company
700 Universs Boulevard 700 Universe Boulevard S2E0 West Flagiet Streel
P.O. Box 14000 P O Box 14000 PO Box 029100

Juno Beach, Florida 33408 Juno Beach. Florda 33400 Miami, Florda 33102
Telephone {(661) 884-8324 Telephone (561) 894-4044 Telsphone (303) 852.4981

The date of this Application is September REGREE~" - M iDATE
{0161 SEP23 &

FPSC-RECORDS/REPORTING



APPLICATION OF
FLORIDA POWER & LIGHT COMPANY
FOR AUTHORITY TO ISSUE AND SELL SECURITIES
PURSUANT TO SECTION 388.04, FLORIDA STATUTES

A. Applicabiity.
This Appiication is filed In accordance with Section 366.04, Florida Statutes, end Chapter 25-8,

Florida Administrative Code.
B. Contents of Appilicalion.
1. Name and Principal Business Office Address.
Florida Power & Light Company
700 Universe Boulevard

P.O. Box 14000
Juno Beach, Fiorida 33408

2. Slate and Dals incorporated.

State uf Florida — December 28, 1925
Also quaillied to do business in tha Siate of Georgia

3.

Dok L. Samil Dennis ¢ Coyle Wilkam G Waker. il

Treasurer and Assistant Seoretary Gansral Counsst and Secretary Vios Fresideni. Rsgulelory Aflams
Forida Power & Light Company Florda Powss & Lipht Company Florida Power & Light Company
700 Universe Boulevard 700 Universs Boulevard 9250 West Flapler Street

P.O. Box 14000 P.O. Box 14000 P.O Box 020100

Juno Beach, Florda 33408 Juno Beach, Florda 33408 Miarmi, Florida 33102

Telsphone (581) 604-8324 Telsphone (881} B04-4844 Telsphone (305) 552-4981

4. Princivat Officers.

(a) James L Broadhead Chalman of the Board and Chie! Executive Officer
(a) Paul J. Evanson President

(a) Dennis P. Coyie General Counsel and Secretary

{a) Lawrence J. Kelishar Senior Vice President. Human Resources

(a) Thomas F. Plunketi Prasident, Nuclear Division

(a) C. O. Woody Senior Vice President, Power Genaeration

(a) Michael W. Yackima Senilor Vice President, Finance and Chiel Financial Otfficer

(@) Dilek L. Samnil Treasurer and Assisian! Secretary

{b} K. Michasi Davis Vice President, Accounting, Controller and Chief Accounting Officer

The addressss of the above Officers are as lollows:

(a) 700 Universe Boulevard, Post Office Box 14000, Juno Beach, Florida 33408
{b) 9250 Wesi Flagler Strest, Post Office Box 029100, Miami, Florida 33102




5.  General Character of Business. Florida Power & Light Company (FPL) is a public utility engaged
in the business of supplying electric service throughout most ol the east and lower wast coasts of Florida.
FPL presently serves approximately 3.5 million customer accounts in a service territory that conltains
approximately 27,6850 square miles and a population ot approximately 6.5 million. FPL'a service territory
and the location of its generating planta and principal tranamiasion lines are shown on the map includsd
in Exhibit D. FPL has four wholly-owned subsidiaries. the operations of which in the aggregate are not
material in relation to the operation of FPL and its subsidiaries as a whole.

€.  Bret Description of Facilities. The physical proparties of FPL are located in the State of Florida
except for a 76% ownership interest in Scherer Unit No. 4, a generating unit located in the State of Georgla.
FPL'’s total instalied net generating capability at June 30, 1896 was 18,312 megawatts. This capability is

generated at the following types of facilities:

Capability in
Facilitiss No. of Units Megawaiis
A N

Steam Turbines 28 12,160
Combined Cycle 6 2,218
Combustion Turbines 48 1,920
Diesal Units -1 —14
Total i 18312

FPL provides the substations, transmission and distribution lines, office and service buildings, opaeration
centers and other squipment necessary to serve ils customers.

7. Capital Stock and Funded Debt.

7(a){b){c} Information responsive to description, amount authorized and amount oulstanding: These
itema are contained in Exhbit E “Statement of Capital Stock and Debt - June 30, 1996."

7{d) The amount held as reacquired securitias: Al June 30, 1996, FPL heid 75.000 shares of its 6.84%
Preferred Stock, Seres Q, $100 par value, 450,000 sharea of Its B.625% Preferred Stock, Senes R,
$100 par value; 600,000 sharas of is 7.28% Preferred Stock, Series F. $100 par value. 400.000 shares
of is 7.40% Preferred Stock, Series G, $100 par value; and 2,466,812 shares of 1 $2.00 No Par Preferred
Stock, Series A, as reacquired securities resufting from tha redemption or reacquisition without cancellation
of such shares. Ths Restaled Articies of incorporation of FPL, as amended, prohibit the retssuance of

shares of Preferred Stock after their redemption.



7(e) The amount pledged by applicant: The poliution control and industrial development first mortgage
bonds, in aggregats principal amount of $150,135,000 as of June 30, 1996, have besn pledged aa security
for the payment of principal and interest on private activity bonds issued by political subdivisions of the
State of Florikia on behalf of FPL.

FPL is the obligor on $483,735,000 aggregate principal amount of outstanding unsecured variable
rate poliution control and industrial development bonds issued by certain political subdivisiona of the State
of Florida which presentty pay intereat al a variahle rate. The proceeds from the issuance of $483,185,000
aggregate principal amount of these variable rate bonds were used to redeem an equal amount of fixed rate
poliution control and industrial deveiopmeant bonds, and FPL's first montgage bonds pledged as security for
the redeemaed lixed rate bonds were released. FPL has the option to cause the Interest on the variable rate
bonds o be paid at a fixed rate. If FPL exercises this option, FPL will be required to pledge an equal
aggregate principal amount of ks first mortigage bonds as security for the payment of principal and interest
on such fixed rate bonds.

7{f) The amount owned by affiiated corporations: All of the common stock of FPL is owned by FPL
Group, Inc.

7(g) The amount hekd in any fund: None.

8. Proposed Transactions. FPL seeks parmission to issue and sell and/or exchange any combination
of the long-term debt and equity securities described beiow and/or 10 assume liabilities or obligations as
guarantor, andorser or surely in an aggregate amount not to exceed $980 million during calendar year 1997,
FPL also sesks permission to enter into forward refunding or forward swap contracts during calendar year
1997. in conjunclion with these forward contracts, FFL seeks permission to issue and sell up to
$139 million of securlties through December 31, 2001, which FPL would commR to deliver undar these
forward coniracts. In addition, FPL seeks pammission to issue and sell shon-1erm securitles during the
calendar years 1997 and 1988 in an amount or amounts such that the aggregate principal amount of shon-
term securities outstanding at the time of any such sale will not exceed 25% of FPL's gross revenuas during
the preceding twelve months of operation.

The iong-term debt securities may include first mortgage bonds, medium-term notes, debentures,

convertible or exchangeable debentures, notas, convertible or exchangeable nolas or other straight dabt




or hybrid debt securities, whether secured or unsecured, with maturities manging trom one 1o ona-hundred
years. FPL may onter into options, righls, interest rate swaps or other derivative instruments. FPL may
also enter into instaliment purchase and security agreements, loan agreements, or other arrangemants with
polttical subdivisions of the Statea of Florida or Georgla or pledge deb! securities or issue guarantees in
connection with such political subdivisions' issuance, for the ultimate benetit of FPL, of poliution control
revenue bonds, solid waste disposal revenue bonds, industrial development revenue bonds, variable rate
demand noles or othar "private activily bonds" with maturities ranging from wne to forty years, bond
anticipation notes or commercial paper. Such obligations may or may not bear interest exempt from tederal
tax. In addition, in order to facititate the obtaining of funds or to obtain a more favorabie cost of money
with respect to those funds or to otherwise benefit its utility operations, FPL may from time 10 time enter
into nuclear fuel leases or issue instruments of guamanty or collateralization of debt obligations or other
securities to be issued (i) by one or more of its subsidiaries or affiliates for the Lanefit of FPL's utility
opaerations, (i) by non-affiiates (including employees) in connection with FPL's utilty operations, and/or
(i) in connection with other financings by FPL or on Hs behal. Consistent with Order
No. PSC-95-1400-FOF-EI, as amended by Order No. PSC-95-1400A-FOF-E, to the extent that FPL issues
instruments for the guaranty or coliateralization of debt obligations or other aecurities by one or more of its
subsidiaries or affillates, FPL will clearty demonstrate a benelt and the appropriateness to ita utility
operations.

The equity securities may include common stock, preferred stock, preferenca stock, convertibie
preferred or preterence stock, or warrants, options or rights to acquire such securitias, or other equity
securities, with such par values, terms and conditions and relative rights and preferences as deemed
appropriate by FPL and as are permitted by ils Restated Articies of Incorporation, as amended and as they
may be amended from time to time.

FPL may also enter into preferred securities financinga, whereby FPL would establish and make
an equity invesiment in a special purpose limited partnership or othar entity. FPL, or a wholly-owned
subsidiary of FPL, wouid act as the general partner or managing member of the entity. The entity wouid
ofier prelerrad securities to the public and lend tha proceeds toc FPL. FPL would issue dabt securities to

the entity equal to the t.ggregate of its aquity investment and the amount of preferrsed securities bormowed.



FPL may alsc guarantes, among other things, the distributions to be paid by the affiliated entity to the
prelerred securities holders.

The exchange of FPL's securities may be by way of an exchange of a security of FPL for another
security or securities of FPL or of one of iis subsidiaries or affiliates, or the exchange of a security of FPL
or of one of s subsidiaries or affiliates for the security or securitles of another entity.

The manner of issuance and sale and/or exchange of securities will be dependent upon the type
of security being offered, the type of transaction in which the securities are being issued and sold and/or
exchanged and market conditions at the time of the issuance and sale and/or exchange.

The short-term securities will have maturities of not more than twelve months and may be secured
or unsaecured. The Securities and Exchange Commission has heretolore indicated through a no action letter
that FPL may issue and sell commercial paper without compliance with the registration requirements of the
Securities Act of 1933, as amended, subject to certain conditions, including that FPL may have commaercial
paper borrowings outstanding up to an amount not to excead 25% of FPL's groas revenues during the
preceding tweive months of opemtion. For the twelve months ended June 30, 1996, 25% of FPL's gross
revenues was $1.4 billion.

The interest rate FPL could pay on debt securities will vary depending on the type of dabt
instruments and the terma thereol, including specifically the length of maturity as wall as market conditions.
On September 18, 1996 a new issue of 30-year first mortgage bonds of FPL wouid have carried s yield to
maturity of about 7.90%. The dividend rate for preferred stock is similarly affected by the terms of the
offering. On Seeptember 18, 1096 a new issue of perpetual preferred stock of FPL would have carred a
dividend yield of about 7.25%.

FPL wil file a consummation report with the Florida Public Service Commission (the Commission)
in compliance with Rule 25-8.008, Fiorida Administrative Code, within 90 days after the end of any fiscal
year in which it issues saecurities.

9. Pumoses of lasuss The nel proceeds to be received from the issuance and sale and/or
exchange of the additional long-term debt and equity securities (with the exception of the proceeds of the
issuance and sale «f wny poliution controt revenue bonds, solid waste disposal revenue bonds, industrial

development revenus bonds, variable rate demand noles or other “private aclivily bonds® or similar



securitios which will be used for specific purposes) will be added to FPL's general funds and will be used
lo provide additional electric faciiities; to reacquire, by redemption, purchase, exchange or otherwiss, any
of its outstanding debt securities or equity securities; 1o repay all or a portion of any maturing long-term debt
obligations; to satisty FPL's obligations under the nuclear fuel ieases; to repay all or a portion of short-term
bank bormowings and commercial paper outstanding at the time of such transactions; and/or for other
corporate purposes. Excess procesds, i any, will be temporarily invested in short-term instruments pending
their application to the foregoing purposes.

During the 1997-1898 petiod, FPL has a total of approximately $188 million of long-term debt
maturities and preferred stock minimum sinking fund requirements.

FPL maintains a continuous construction program, principally for electric generation, transmission
and distribution facilities. FPL estimates thal construction expenditures under s 1997-1998 construction
program will approximate $1 billion (see Exhibit C). There is no Allowance for Funds Used During
Construction (AFUDC) assumed in the construction expenditures forecast for 1997-1998.

Under future market conditions, the interest rate on new issue iong-term debi or the dividend rate
on new issuae preferred atock of FPL may be such that it becomes economically attractive (o reacquire a
portion or all of certain of ks long-term debt securities or equity securities providing an opportunity for FPL
to reduce interest or dividend expense even after accounting for such other considerations as the
(i) reacquisition premium, (i} other associated reacquiskion expenses end (ili) relaled income tax eHecis.
This reduction would be beneficial to the ralepayers and, with proper regulatory treatment, would not be
detrimental to FPL's sharsholders. Other importani considerations in making such a decision would include
an assessment of anticipated tuture interest and dividend rates and FPL's abillty to raise enough new
capital to finance is construction program while concurrently pursuing any refinancing opportunities.

The forward refunding contracts would be for the purpose of refunding up 1o $139 million of
poliution control revenue bonds which were issued on FPL's behall and which become callabie in July 2000
and February 2001. Thaese poliution control revenus bonds are collateralized by FPL First Mortgage Bonds
which are mors fully dascribed in Exhibit E under the category of First Mortgage Bonds - Pollution Control
and Industrial Development and include the following: 7.30% due July 2020 ($76,300,000), 7 50%% due July

2020 ($9,835,000), 7.15% due February 2023 ($15,000,000), 7.15% aue Feb: uary 2023 ($32,985.000) and




7.15% due February 2023 ($4,000,000). Under federal 1ax law, poliution control revenue bonds cannot be
refunded with tax-exempt bonds issued more than 90 days prior to the redemption or retirement of the
outstanding issue. However, through a forward refunding contract, FPL could lock in prevailing tax-exemp!
{ixed rates for refunding poliution control revenue bonds which would be issued 90 daya prior to the first
call date of the outstanding issue. Allematively, FPL could enter into a forward swap contract, to become
aflective on the first cakt date of the outstanding issue. to lock in prevailing tax-exempt fixed rates. Under
future market conditions, H may be economical to enter into forward refunding or forward swap contracts,
and any anticipaled savings generated by such forward transactions would be spread over the combined
life of the outstanding bonds and the refunding bonds siarting with the execution of the forward contract.

FPL's nuclear fuel leases obligate FPL to purchase portions of the nuclear fusl irom the non-
affiliated leascr company (the Fusl Company) at the net investment value of such fuel, # required fo enable
the Fuel Company to pay maturing notes or other borrowings. Also, upon the occurrence of cartain events
which constitute a default by FPL under such fuel laases or give rise to temmination of such fuel leases, FPL
may be required to purchase all of the Fuel Company's interest in such leased nuclear fuel at a purchase
price equal to (i) the nst investment vaiue of such fuel, plus (ii) such additiohal amounts as are sufficient
to enable the Fuel Company to retire all of ks debt obligations and any other charges or tees undar the
appropriate financing agreementa which commespond to such fuel leases and to which the Fuel Company
is a party. As of June 30, 1996, the net investimant value of the nuclear fuel oulstanding under both fuel
leases was approximately $178 million, and FPL estimates that i f had been required to repurchase all of
the oulstanding nuciear fuel on such date, the cumulative lsase termination payment woulkd have been
approximately $201 milllon,

The short-term securities are to provide funds to lemporarily tinance portions of FPL's construction
program and capital commitments and for other corporate purposes. Signiicant parts of FPL's construction
program may temporariy be financed through the sale of shori-term securities from time lo lime. Also,
during the 1997-1998 period, FPL may need short-term financing capabiiities lor seasonal fusl requirements,
for contingency tinancing such as fusl adjustment undermecoveries or stonm restoration costs, and for the
temporary funding of maturing or called iong-lerm debt securities and preferred stock sinking fund

requirements.



p3s. in addition to the reasons shown undaer

10.
“Purposes of (asues®, the proposed issuss are consisient with the proper performance by FPL of service
as a public utility, will enable and permit FPL to perform that service, and are necessary and appropriale

for such purposa.

Steel Hector & Davis LLP

1900 Phillips Point West

777 South Flager Drive

West Paim Bsach, Florida 33401-6198
Attention: Jeffrey {. Mullens, P.A.

12. Other State or Federal Reguiatory Body. Ul required. a Registration Statement with respact to
sach public sale of securities hersunder subject to the Securities Act of 1933, as amended, will be filad
with the Securities and Exchange Commnission, Judiciary Plaza, 450 Fifth Street, N.W.. Washington,
D.C. 20549. In addition, certain state securilies or "blue sky” laws may require the filing of consents to
service of process or other documents with applicable state securities commissions.

13. Cootrol or Ownerghip. There is no measure of control or ownership exerciasd by or over FPL
by any other public utility. FPL is a wholly-owned subsidiary of FPL Group, Inc., a holding company which
is exempt! from regulation under the Public Utllity Hoiding Company Act of 1935, exceplt for that section

which reguiates the acquisition of securities of public utifity companies.



14. Exhiiis

Exhibit Number

A Restated Articles of Incomporation of FPL dated March 23, 1992 (lled with the Florida
Public Service Commission (FPSC) in connection with Docket No. 910904-El as
Exhibit (8}-1 of Report of Consummation No. 2).

*  A(1) Amendment to FPL's Restated Articles of Incorporation daled March 23, 1992 (filed with
the FPSC in connection with Docket No. 910904-El as Exhibt {a)-1A ol Report of
Consummation No. 2).

* A(2) Amendment to FPL's Reslated Articles of Incorporation dated May 11, 1992 (filed with
the FPSC in connection with Docket No. 910904-El as Exhibit (a)-1B of Report of
Consummation No. 2).

*  A{3) Amendment tc FPL's Restated Articles of incorporation dated March 12, 1993 (filed with
the FPSC in connection with Docket No. 920955-El as Exhibit (a)-1C of Report of
Consummation No. 1).

* A(4) Amendment to FPL's Restated Anticles of Incorporation dated June 16, 1993 (filed with
the FPSC in connection with the 1994 Appiication of Florida Power & Light Company for
authority to lssue and sel securities, Docket No. 930855-E1).

*  A(5) Amendment to FPL's Restated Articles of Incorporation dated August 31, 1993 (filed with
the FPSC in connection with Docket No. 920955-El as Exhibit (a)-1E of Report of
Consummation No. 6).

*  A(6) Amendment to FPL's Restated Articles of Incorporation dated November 30, 1993 (filed
with the FPSC in connection with Docket No. 920855-El as Exhibit {a)-1F of Report of
Consummation No. 7).

** B({6) Annual Report on Form 10-K for the flscal year ended December 31, 1985 and
Form 10-Q for the three months ended June 30, 1996.

c 1687 and 1998 Sources and Uses of Funds Forecast and Construction Expenditures
Forecast.

D Map ot FPL's Service Tammitory and Electric System.

E Statement of Capital Stock and Debl as of June 30, 1996.

Incorporated by reference.

As permitted by Rule 25-8.003(1)(b){6), Florida Administrative Code, FPL is satistying the requirements
for Schedules B(1) through B(5) by submitting #s Annual Report on Form 10-K for the fiscal year ended
December 31, 1895 and Form 10-Q for the three months ended Junse 30, 1996 in conjunction with this
Application.




SIGNATURE
Pursuant to the provisions of Section 366.04, Flonda Statutes and Chapter 25-8, Flonda Administrative
Code, Florida Powar & Light Company has caused its duly authorized officer to execute this Apprcation
on this 19th day of September, 1996€.

Florida Power & Light Company

By:

Dilek Samil
Treasurer and Assistant Secretary
700 Universe Boulevard
P.O. Box 14000
Juno Beach, Florida 33408

ATTORNEYS FOR APPLICANT:

Steel Hector & Davis LLP

e
* &7 Charlgd A. Guyton
Suite 601
/ 215 South Monroe Street
Tallahassee, Flonida 32301
(804) 222-2300

By:
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DEFINITIONS

Acronyms and defined terms used in the text include the following

Term

AFUDC
capacity clause
charer

common stock
conservation clause
DOE

EMF

environmental clause
ESI

EWG

FDEP

FERC

FGT

FMPA

FPL

FPL Group

FPL Group Capital
FPSC

fue! clause

Holding Company Act
JEA

ky

kva

kwh

Management's Discussion

morigage

mw

Note _

NRC

O8M expenses
PURPA

quahfying faciltes

ROE
SJRPP
Telesat
Thrft Plans
Turnes

Meaning

Allowance for funds used dunng construction

Capacity cost recovery clause

Restated Articles of Incorporation, as amended. of FPL Group or FPL as
the case may be

Common Stock of FPL Group

Energy conservation cos! recovery clause

Uned States Depariment of Energy

Electnc and magnetic fields

Enwvironmental compliance cost recovery clause

ESI Energy. Inc

Exempt wholesale generator

Filorida Cepartment of Environmental Protection

Federal Energy Regulatory Commission

Flonda Gas Transmission Company

Flonda Muniipal Power Agency

Flonda Power & Light Company

FPL Group. Inc

FPL Group Captal Inc

Flonda Publc Service Commission

Fusel and purchased power cosl recovery clause

Public Wilty Holding Company Act of 1935 as amended

Jacksonvilie Electnc Authonty

Kilovolt

Kilovolt-ampere

Kilowat-hour

ltem 7 Management's Discussion and Analysis of Financial Condition and
Results of Operalions

FPL's Morigage and Deed of Trust dated as of January 1 1944 as
supplemenied and amended

Megawali(s)

Note ___ lo Consoidaled Financial Stalements

Unded States Nuclear Regulatory Commission

Other operations and maintenance expanses

Public Utity Regutatory Policees Act of 1978 as amended

Non-utitity power produchon faciiies meetng the requirements of a
quahfying facity under the PURPA

Return on equity

St Johns River Power Park

Telesal Cablevision. Inc

FPL Group employaee thnft plans

Tumer Foods Corparahion




UNITED STATES SECURITIES AND EXCHANGE COMMISSION
WASHINGTON, D.C. 20549

FORM 10-K

[X] ANNUAL REPORT PURSUANT TO SECTION t3 OR 15(d) OF THE SECURITIFS EXCHANGE ACT OF 1934 (FFE REQUIRED)

For the fiscal year ended December 31 , 1995
OR

[ ] TRANSITION REFORT PURSUANT TO SECTION 13 OR 15(d) OF THE SECURITIES EXCHANGE ACT OF 1934 (NO FEE REQUIRED)

Comission Exact name of Registrants as specified '1n their charters, sddress of IRS Employer f[den-

File Wumber principel executive offices and Registrants' telephone number tification Mumber

1.8841 FPL GROUP, INC. 59.2449419
1.3545 FLORIDA POWER & LIGHT COMPANY 59.0247775

700 Unwverse Boulevard
Juno Beach. Fionda 33408
(407) 6944647

State or other jurisdiction of incorporation or organization: Flonda

Securities registerad pursuant to Section 12{b) of the Act: Mame of eachange on which registered
FPL Group. Inc.
Common Stock, $ 0% Par Value and Preferred Share Purchase Rights New York Stock Exchange
Florida Power & Light Company:
$2 00 No Par Preferred Stock. Senes A New York Slock | kchange
8 75% Quanerty Income Debt Secuntes (Subordinated Deferrable New York Stock | xchange

Imeres! Debentures)

Securities registered pursuant to Section 12(g) of the Act:
FPL Group, Inc. None
Florida Power & Light Company: Preferred Stock $100 Par Value

Inghcale by check mark whathes The registrants { 1} have filed all repodts required lo be filed by Section 13 or 15%:d) of the Securhes | achange Act ot 1334 dunng
he preceding 12 months and (2} have bean subjed 10 such Ming requiremants for the pasl 90 days Yes X No o

tndicate by check mark of disclosure of delinquent filers pursusnt 10 ltem 405 of Regulation S K s nal conaned haran and wil nol be «ontaned o the bost
of Regisirants wnowladge n definlive proxy or mnformation slaismants wncorpuraled by reference o1 Part (D ot thug $oree Y0 H e ang amandmen (o 1M
Form 10K | ]

Aggregate markel value of the votng siock of FPL Group Inc neld by non afbiaies as of Fobruary 29 1996 iDased on the (lowng marset phoe on he
Composite Tape on February 29 1096} was 38 222 204 624 (daterm:ned Dy subirgcing from {ha numbar of shares ryislanding oo that date he b 1
shares held by @rectors and officars of FPL Group Inc)

Aguregale roueel value 0f the voling stock of Flonda Powes: & Lighl { ompany ted by noe afMoates g 0f Hebraary Y "4 wes sor0

Ihe nurhbet of shares of # PL Group Inc oulstending of each class of comman stock a3 of the ciose af the lales! practicable date Lommaon Stoce $ 01 Par
Value outslanding at February 29 1996 184 512 535 ahaves

As of Feoruary 79 1996 thare ware asued Bnd outstanding 1 000 sharas of Fionds Power A Lrghl Lompeiy & comioan 8o s wlbant DA c@hun al ol weta b
we!s npig hoaehoaly and of record by FPL Group Inc

DOCUMENTS INCORPORATED BY REFERENCE

Parians of F P Graup ing s Definthve Proxy Statemant for the 1996 Annual Maeling of Shareholc 3 Afe v pOraly 3 Ly teteionce o barl il hpreo!

Ttis combined F orm 10-K represents separate fiings by FPL Group Inc and Flonda Power & tighl Company  Information
contained heren relating to an indiwidual registrant 15 filed by that registrant on its own behalt  Flonda Power & Light Company
makes no represenlations as 1o the informaton relating lo FPL Group Inc s olher operations



DEFINITIONS

Acronyms and definred terms used i the text include the following

Term Meaning

AFUDC Allowance for tunds used dunng construction

capacity clause Capacity cost recovery clause

charter Restated Articles of Incorporation as amended of FPL Group or FPL, as
the case may be

common stock Common Stock of FPL Group

conservalion clause Energy conscrvation cost recovery clause

COE United States Depariment of Energy

EMF Electnc and magnetic fields

envirgnmental clause Enwironmental comphance coslt recovery clause

ESI ESI Energy. Inc

EWG Exempt wholesale generator

FODEP Fionda Department ol Environmental Protechon

FERC Federal Energy Regulatary Commission

FGT Flonda Gas Transruasion Company

FMPA Fionda Municipal Power Agency

FPL Flonda Power & Light Company

FPL Group FPL Group. Inc

FPL Group Capital FPL Group Capnal inc

FPSC Fionda Public Service Commission

tuel clause Fuel and purchased power cosi recovery clavse

Holding Company Act Pubiic Utity Holding Company Act of 1935 as amended

JEA Jacksonville Electnc Autharity

kv Kitovoll

kva Kilovol-ampere

kwh Kikowalt-hour

Management's Discussion Hem 7 Management's Discussion and Analysis of Financial Condihon ang
Resulis of Operations

mongage FPL's Mortgage and Deed of Trust dated as <! January 1 1944 as
supplemented and amanded

mw Megawall(s)

Note Nole _ to Consolidated Finantial Statemenis

NRC United States Nuclear Regulatory Commission

O&M expenses Other operatons and mainlenance oxpenses

PURPA Public Uity Regulatory Pohcies Acl of 16078 as amended

Non ulilly power production facilities meeling the requirements of a

qualifying faciies
qualifying faciity undes the PURPA

ROE Relum on equity

SJRPP St Johns River Power Park
lelesal Telesat Cablavision. Inc

Thrft Plans FPL Group employse thift plans
Tumer Tumer Foods Corporation






The FPSC does not provide any assurance that the allowed ROE will be achieved Bass rates are determined mn rate
proceedings which occur at imegular intervals al the initative of FPL, the FPSC or @ substantally affected party

Fuel costs, which totaled approximalely $1.4 bihon n 1885, are recoverad through levelized charges established pursuant to
the fuel clause. Thess charges are calcuisted semi-annually based on estmated costs of fuel and estimated customer usage
for the ensuing six-month period, plus or minus 8 true-up adjustment to reflect the vanance of acluai costs and usage from the
estimates used in setting the fuel adjustment charges for pnor panods

Capacity payments lo other utiities and generating companies for purchased power recovered through the capacity clause
totaled approximatety $300 milllon in 1985 Costs assocated with implementing energy conservabon programs, which fotaled
approximatelty $120 million in 1985, are recovered through rales established pursuant to the conservation clause Costs of
complying with federal, state and local environmental regulations, which totaled approximately $10 milton in 1895 are
recaverad through the environmental clause to the extent not included in base rates

The FPSC has the authority to disaliow recovery of costs which il considers excessive or imprudently incurred Such costs
may include O&M expensas, the cost of replacing power lost when fossil and nuclear units are unavailabke and cosis associated

with the construction or acquisition of new facilibes

Competition Competitive forces affecting the sale of electncal energy may result in a transibon om cosi-based to
markel-based pncing  Initiatives in various siates have proposed changing or phasing oul iradiional cost-of-sefvice regulation,
partcularty with regard to the generation of slecincity Thess initiatives are the subject of consierable debate, and are
generally nat yel effective; however, they are an indication of increasing compelittve pressures in the elecine utibty industry
In Flonda. such initiatives have not progressed as far as :n other states FPL currently {aces competition from other supphers
of elecincal energy for wholesale customers and from aliemative energy sources and sel-generation for other customer groups.
pnmanly industnal customers. n 1985, operating revenues from wholesale and indusinal customers represented 1% and 4%,
respectively, of FPL's total operating revenues. Fionda law does not currentty permn competiion among regulated and
non-regulated suppliers of electrical energy for retail customers However, in order 1o be prepared in the event thal greater
retail competition anses in FPL's market, FPL has instituted aggressive ongoing cos! control eflorts, including mignficant
reductions in capital expenditures and CA&M expenses FPL has aisc peltioned and receved inlenm approval from the FPSC
to accelerate recovery of its nuclear facilies. A final decision 8 expected by mid-1896 See Management's Discusson -

Results of Operations

While legisiators and state regulatory commissions wili decide what :/mpaci, { any, competiive forces will have on retal
transactions, the FERC has jurisdiction over potential changas which could aflect competiion in wholesale transactions  In
1994, the FERC announced broad policies goveming transmussion access and pnang  In 1895, the FERC expandad such
pohcies through a broad Notice of Proposed Rulemaking that requires junsdictional utites to have on file al the FERC open
access transmission tarffs that comply with the FERC's proposals  The ruies are expected to bacome final n 1996 In general.
these policies require a ulility to provide to third parlies access to the utiity's iransmission system on a basis comparable to
the uses the utility makes of its own system and at comparable cosls

In 1983, FPL filed with the FERC a comprehensive revision of s service offenngs in the wholesale market FPL proposed
changes 1o its wholesale sales tariffs for service {o municipal and cooperatively-owned electnc utiihes, 1S power shanng
(interchange) agreements with other ytlites and expanded its transmission offenngs for new services by swilching from
individually negotiated contracts to three tariffs of general appticability In December 1985, the administrative law judge 1ssued
tus imittal decision, ruling in favor of FPL on some ssues and agans! FPL on others A fnal decision on this case 1s not
expected until sometme 1n 1897 FPL began coliecting the proposed rates in 1994, subject to refund pending the final outcome
of the case

The structure and pncing of network transmission service o the FMPA, an association of murkcipal ekectnc utidities operating
n the state. s the subject of a separate FERC proceeding In 1694, FPL filed its proposal for network transmission service
1o the FMPA in compliance with a FERC order approving FPL’s pncing mechamism  In January 1996, the FERC issued an
order. which among ather things. accepted FPL's proposed filing as modified by the order and ordered the proceeding closed

FPL s a defendant in three antitrust surts, including one filed by the FMPA The complaints include an alleged inability 1o utilize
FPL's transmission facities to wheel power See item 3 Legal Proceedings

Systam Capability and Load FPL's resources for serving load as of December 31. 1885 consisted of 18 483 mw of electnc
power. 16 312 mw generated by FPL-owned faciies (see lilem 2 Properies - Generating Facilibes) and 2 171 mw obtained
through purchased power contracis. FPL intends to satisfy future load, which reflects projecied compounded annual growth
in kwh sailes of 2 4% over the next ¢ years, with approximately 120 mw of addilional purchased powes under existing contracts
with new quaiifying facilities See Note 10 - Contracts The compounded annual growth rate of kwi sales was 4 8% for the
three years ended December 31, 1385 Customer growth averaged 2 1% per year dunng e s~me penod



Customer usage and operating revenues are typically higher dunng the summer manths largely due to the prevalen! use of
air condiioning in FPL's service territory However, occasionally, extremaly caold temperatures dunng the winter months result
n unusually high eleciricity usage for a short penod of tme  On February 5, 1986. FPL reached an all-ime energy peak
demand of approximately 18,100 mw. At tha! time, FPL was able to meet the peak with available installed generation,
purchased power and load management resources

Capital Expenditures. FPL's capital expendiures ictaled approximately $689 million n 1895, $770 million in 1964 and $1 1
bilkon in 1983 Capital expenditures for the 1996-68 period are expecled to be approximately $1 5 bilkan. including $511 millkan
in 1986 This estimate is subject to continuing review and adjustment. and actual capial expenditures may vary from this
estimalie See Management's Discussion - Liquidity and Capral Resources

Nuclear Operations. FPL owns and operates four nuclear uns, two at S1 Lucie and two at Turkey Poinl  The operating
leanses for St Lucie Units Nos 1 and 2 expire in 2016 and 2022 respectively The operating icenses fcr Turkey Point Units
Nos 3 and 4 expire in 2012 and 2013, respectively The nuclear unis are penod:cally removed from service to accommodate
normal refueling and maintenance oulages, repairs and certain other modificalions A condition of the cperating license for
each unit requires an approved plan for decontamination and decommssioning FPL's current plans provide for dismantiement
of the Turkey Point units caommencing in 2013 St Lucie Unit No 1 will ba mothballed in 2016 until 2023 when dismantiemen
of both Uit No 1 and Unit No 2 will commence See estmated cost dats in Note 1 - Nuciear Decommissioning

Fuel. FPL's generating planis are fueled by nuclear fuel. natural gas. residual and distillate ol and coal See
Note 10 - Contracts. The diverse fuel options, along with purchased power, enable FPL to shift between sources of generation
to achieve an economical fuel mix. FPL's od requirements are oblained under short-term contracts and in the spot market!

FPL has contracts in place with FGT that salisty substantally all of the anticipated needs for nalural gas transportation over
the next ten years. The existing cantracts expire in 2005 and 2010, but can be extended at FPL's oplion To the extent
desirable, FPL can also purchase interruptible gas transportation service from FGT based on pipeline avadabiity FPL has
a 15-year firn natural gas supply contract at market rates with an affilate of FGT to provide approximately two-thirds of FPL's
anticipated needs for natural gas. The remainder of FPL's gas requirements will be purchased under other contracts and in
the spot market,

FPL has, through its joint cwnership interest in SJRPP Units Nos 1 and 2, long-term coal supply and transportation contracts
for a significant portion of the fuel neads for those units  All of the transportation requirements and a portion of the fuel supply
needs for Scherer Unit No 4 are covarad by a senes of annual and long-lerm contracts The remaining coal requirements will
be obtained under additionat contracts and in the spot market

FPL ieases nuclear fuel for all four of its nuclear unis  See Note 3 Under the Nuclear Waste Policy Act of 1982, the DOE
is required to construct permanant storage facilities and will take btle to and provide transportation and storage for spent nuclear
fuel for a specified fee based on current generation from nuclear power plants Through 1985, FPL has paid approximately
$310 milhon to the DOE for future transportation and storage Although the DOE estimates that fls storage faciibes will be
completed by 2010, there i considerable doubt within the utility industry that this schedule will be met Currently. FPL 1s
stanng spent fuel on site and plans to provide adequate storage capacity for all of ts spent nuclear fuel up to and beyond 2010,
pending s removal by the DOE

In 1994, FPL entered into a 20-year confract with Bitor Amenca to purchase Onmulsion, a fuel that 1s an emulsion of bitumen
and water and 1s pnced equivalenlly (o coal The contract 1s contingent upon FPL cbtaining an operating pemit from
environmental agencies 1o use Onmulsion al the Manatee units  The envronmental permitting process 15 underway and final
rulngs are expected by md-1896 FPL has commited to purchase Onmulsion to satisty approximately 60% of the capacity
of the Manatee unis. bul may elect to purchase enough Onmulsion 1o satsfy Manalee's total capacity See ltem 2
Propenies - Generating fFacilities The FPSC has authonzed FPL to recoves through the fuel clause on an accelerated bas's
the capital costs of modifying the Manatee unils to bum Onmuision as well as any incremental operating and mamienance
cosls The FPSC also found that FPL's decision 0 convert these urits to bum Onmulsion 15 prudent and reasonable FPL
expects to commence using Ormulsion in 1898, pending envircnmental approvals

Electric and Magnetic Fields. In recant years, increasing public, scientfic and regulatory altention has been focused on
possible adverse health effects of EMF These felds are created whenever electncty flows through a power hne or an
apphance Several epidemiological {1 e . staistcal) studies have suggesied a inkage between EMF and cenain types of
cancer snctuding leukemua and brain cancer, other studies have been inconclusive. contradicted earber studies or have shown
no such inkage Neuther these epidemiological studies nor chinical slud:es have produced any conclusive evidence that EMF
does or does nol cause alverse health eflects

The FDEP has promuigated reguiabons sethng slandards for EMF levels with'~ and a' the «dge of the nghts of way for
transnussion lines, and FPL s in compliance with these regulations The FDEP resmwed ds £MF standards in 1992 and
confirmed the field imits previously established Future changes in the standards could require additional capital expendiures




by FPL for such things as increasing the nght of way comdors or relocating or reconfiguning transmession facidmes Al present
it 1s not known whether any such expenditures wifl be required

in addition, litigation seeking damages for diminution of property value or personal inury = ikely FPL 1§ presently a defendant
In one suit alleging personal injury and wrongful death resulting from EMF

Emplioyees. FPL had approximatety 11,100 employees at December 31, 1995 Approximately 36% of the employees are
represented by the Intemational Brotherhood of Elecincal Workers under a collective bargaining agreement with FPL expinng
on October 31, 1887

OTHER FPL GROUP OPERATIONS

FPL Group Capitat. a wholly-owned subsidiary of FPL Group. holds the capital stock of the operaling subsidianes other than
FPL and provides most of their funding The business activittes of thess companies consist pnmarily of invesiments in non-
utilty energy projects and agricultural operations

Non-Utility Energy. ESI provides equity capital. debt financing, projec! developmeni and operalions management for non-utility
energy projects. To date, ESI has invested in one project that qualfies as an EWG  Substantally all other projects in which
it has invested are qualifying faciliies under PURPA ESI participates in 27 non-utity energy projects totaling 1.806 mw,
pnmanly through non-controlling ownership interests in joint ventures or leveraged lease investments Based on ESI's invested
capital at December 31, 1995, the projects are concentraled in Calfomia {57%) and Pennsylvania {17%} The technologies
and fuels used by the projects to produce electncty include wind, geothermal, natural gas. solar, biomass (wood), waste-to-
energy and waste coal Energy production from the non-ulilty energy investments i1s generaily higher dunng the third quarter
due to increased enargy demand and resource availability

Many of the projects in which ES| invests, partculary those located in Calfomia. operate under fixed pnce energy sales
contracts for a period of years then convert {o the purchasing utility's avoided costs Cumently, avaided cost s below the fixed
pnce for many of these projects. Competittve initiatives 1n Califormia propose phasing in marke!-based rather than cost-based
pnang by 2002 The effect of these initiatives may be to lower avoided cost and. as a result, revenues pad to non-ulihity
generators Any decline in revenues not offset by operational or parformance effiiencies would adversely affect ESI's eaminge
from and the value ¢f its investment in these projects

Agriculture. FPL Group Capital's agnculturat subsidiary, Tumer. owns and operales cirus gioves in Flonda  Turner's pnmary
producl 1s Juice oranges, which are soid to processors for the premwum not-from-concentrate, as well as the domestc
frozen-concentrate, orange pice markets Other products nclude grapefrut and specialty fruits Tumer's operatons are
seasonal. with the majority of the citrus harvest taking place between January and Apnil

As of December 31, 1995, Tumer owned or leased approximately 28,000 acres of ctrus properhes, which included 18.000
planted acres. 4.000 acres of undeveloped land and 7 000 acres of infrastructure. wet lands and reservers

Other. After giving effect lo transactions compleled in 1895 which had no signfficant effect on nel income, FPL Group Capia!
mantains a limited amourt of properties held for dispostion The remaining properties mainly consis! of undeveloped land ang
certain morigaged-backed loans. These assets are camed al estimated net realizable value including cosis lo dispose Efforts
lo dispose of these properties confinue FPL Group cannot estimate the tming of ther uthmate disposidion. but these
transactions are nol expacted to have an adverse eflact on FPL Group's net income In 1995, Telesat began the process of
transfemnng. pending regulatory approval, its remaining wholly-owned cable lelevision subscnber base into a hmiled partnership,
which removed FPL Group from the day-to-day management and operation of the cable television business



EXECUTIVE OFFICERS OF THE REGISTRANTS ‘"

N ame Age Positian Effective Date
James L. Broadhead &0 Chairman of the Board, President and Chief Executive Officer
OF FPL GroUD . ..cctiitinicnnns s snataneanascaneaenn e ananarenn- “ay 8, 1990
Chairman of the Board and Chief Enecutive Officer of IPL ,....... .. January 19, 1990
Dennis P, Coyie 57 General Counsel and Secretary of FPL Group . ... ..........veinn..n June 1, 1991
General Coumsel and Secretery of FPL ... ..o i iiiiiiviiin .., Juty ¥, 1991
L. Hichael Dovis &9 Controller and Chief Accounting Officer of FPL Group .............. May 13, 1991
Vice President, Accounting, Controller and Chief Accounting
Officer of FPL ooiuun ittt i e e i July 1, 1991
Paul J. Evanson 54 President Of FPL ..o ittt rrraia i ina e imaaaneaan January 9, 1995
Lawrence J. Keileher 48 vice President, Human Resources of FPL Group ...................... may 13, 1991
Senior Yice President, Humen Resources of FPL ..................... dJuly 1, 191
Thomas F. Plumkett 56 President, Muclear Division of FPL ...... ... ... ... .. .oiaeciaon ., March 1, 1996
Dilek L. Samil &0 Treasurer Of FPL GrOoWD ..oauavvnsasoternrraorrnossrnenersnansnsnnins May 13, 1991
Treasurer 0f FPL ... ... rurunerennornannnennninnronnrnnnanennnnnnns July 1, 1991
C. 0. Woody 37 Senior Vice President, Power Generstion of FPL .................... duly 1, 1991
HMichael W. Yackira Lk Vice President, Finance and Chief Financial Officer of FPL Group .. Jarwary 9, 1995
Senior Vice President, Finance and Chief Financial Officer of FPL.. Jarwary ¥, 1995
111 Executive officers are alacted annually by, and serve Bt the pleasure of thew respectve boards of direciors  Excepl as noted below sach oMcer has
hatd his or har presant postion for ve years or more and his of her amploymant history 8 continuous
12)  The business expernenca of the axecutive oficers i as foliows Mr Coyls was geners! counsai and wce presdent of FPL Group em June 198% to June

1441 ana generat counsal of FPL from March 1880 to July 1891, Mr Dawis was formary comptrolier of FPL M Evanson was wee president finance
ang chiaf inancial officer of FPL Group and semor wica presdent. fnance and chal hnanaasl oMcer of FPL from December 1992 1o January 188% Pnor
10 that Mr Evanson was pressdent and chiel cparatng oficer of the Lynch Coporaton a divermfed holding company M: Kellehar was w8 prasgdent
of FPL Group fiom June 1963 to May 1981 end chw! human resources officer of FPL trom May 1890 to July 1981 Mr Plunket was lormary sile wee
president at Turkey Poist Ms Samil was formery asssient tressurer of FPL Gioup and FPL M WWoody was execulve vice premdent of FPL rom
Novempes 1967 10 July 1991 and Mr Yackura was vics pramdent of FPL Group rom Apnl 1988 10 NMay 1991 sénor vice promsdent  -kat and regulsiony
senacgs of FPL fiom May 1581 o January 1985 . od chef planmng offcer of FPL kom May 1880 to May 1961

Item 2. Properties

FPL Group and its subsidianes maintain properties which are adequale for ther operations The elecinc generating.
tfransmissiun, distnbution and general faciliies of FPL represent approximately 48%. 13%, 32% and 7%. respectively. of gross
investment in electnc utility plant in service.



Generating Facilittes. As of December 31, 1985, FPL had the following generating facilies

No. of Net Warm Weather
Focility Location ynits Fugl Pegiing Capabiltty (ma)

STEAM TUREINMES

Cape Canaveral ... .......vceirennsvennns Cocoa, FL 2 01i/Gas B0

CUutler ettt Migm, FL 2 Gan 215

FOFE RYBrS .. ....vicerecannnonananianens Fort Myers, FL 2 o1l 538

(oL T 1 4 - Parrish, FL 2 o1l 1,638

LT o T . Indiantown, FL 2 oVl /Gas 1,638

Port Everglades .............0000un Port Evergledes, FL & 011/Cas 1,257

RIviera ... .. iiireiieieaanmaas Kiviers Beach, FL 2 D11 /Cas 580

St. Johns River Power Park ............. Jecksonville, FL 2 Coal 2%001)

L3 S Hutchinson Island, FlL Z Nut | car 1,9%3¢2)

Sanford L. e e Lake Monroe, Fi 3 Ovl/Gas )7

b T Y -1 Monroe County, GA 1 Coal 62%( 1)

Turkey POIRT .. i Florida City, FL 2 011 /Gas 810

2 N Lear 1,332

COMB [NED CYCLE

Lauderdale ... .. ... . . Dana, FL z Gas/0v 1 860

L Tk T Indiantown, ft 2 Gas 850

PUT M ... iiineinrernnanmnaannnsns Palatks, FL 2 Gas/O11 498
COMBUSTION TURBIMES

FOrt My@rs ... .....'iiiricamrerennnneen Fort Myers, FL 12 Dl 624

Lauderdale ...._ ... .. ... .iciiiciaieaa Dania, FL 26 Ovl/Ges B4

Port Everglades ..............coeuciuuns Port Everglades, FL 12 Ov1/Gas (37
DIESEL UNITS

Turkey Point ........ccoiierararaanannss Ftorids City, FL 5 ol 14
TOVAL it i ‘2 FE

(1) Repiessnts FPL 3 20% ndivndusi ownership nthresl in SJRPP Units Nos 1 and 2 which e joinly owned with the JLA

12y  Ezxcludes Orando Uthbes Commamon © and the FMPA 3 combined shara of approximately 15% of St Luce Unid No
13) Repiesanis FPL's spproxmately 78% ownership of Scharer Unil No 4 which s joinlly owned wiih the 1t A

Transmission and Distribution. FPL owns and operales 470 subsiations wih a total capacty of 102 052 570 kva Elecinc
transmssion and distnbution lines owned and in service as of December 31 1985 are as follows

Overhead | 1nes trench and Submar ne
Noming|l veltage Pole Miles Cable Mrles

O K e e e s a e 1,050¢1)

230 kv L....... e f e et 2,476 "

L1 T 1,487 4“8

L T &7

- L 167 15

LeSS than 6 Ky .. ...t i e it e 38,504 18, 71¢

L LT L [ 4k 439 18|B13

t1)  Includes spproximataty 80 miles owned jointly with the JEA

Character of Ownership. Substantally all of FPL's propertes are subject 1o the hen of ds morigage. which secures most debt
secunties 1ssued by FPL The principal properties of FPL are held by it in fee and are free from other encumbrances. subject
to munor exceptons. none of which 8 of such a nature as to substantially impair the usefulness to FPL of such propartes
Some of Ihe electnc nes are located on land not owned in fee but are coverad by necessary consents of govermnmentat

authonibes or nghts obtained from owners of pnvate property

ltem 3. Legal Proceedings

In October 1988 Unwn Carbide Corporation. the corporate predecessor of Praxar, Inc (Praxarr), fited suit against FPL and
Flonda Power Corporation (Fionda Power} in the Unded Stales Disinct Court for the Middle Disinct of Flonda  Prasan
requested that Flonda Power sel' power to its faciity located wrthun FPL's service terrory. and that I'P’L ranspont (whesl) the
power to the facility Flonda Powy and FPL denmd the request as being mconsisiont with F londs law and public policy The
FPSC issued a declaratory statentent that FPL's denial of Fraxaw's reques! was proper and ordered FPL not 1o wheel power
under such circumstances The 1uft alleged that through a termtonal agreemant. FPL and Flonds HPower have conapired o
ohnwnate compehion for the sale o) @ ectnc power to retail cuslomers, thereby unreasonably res':aining rade end commerce
in violation of federal anbitrust laws us contained in Section 1 of the Sherman Anbitrust Act (Sherman Act)  The suit soughl



treble damages of an unspecfied amount based on alleged higher pnces paid for alectnoity and product sales lost Al the
direction of the 11th Circut Count of Appeals, the Cistnct Court entered a final judgment in favor of F PL and Flonda Power in
January 1986

In November 1988, TEC Cogeneration, Inc . its affikate Thermo Electron Corporaton RRD Corp and us affiizte Rolls Royce
Inc filed sur in the Unded States District Court for the Southem District of Fionda against FPL Group and its subsidianes. FPL
and ES|. on bahaf of South Florida Cogenarabon Asscciates (SFCA), a jont venture which since 1986 has operaled a
cogeneration facility for Metropolitan Dade County within FPL's senvice lermtory in Miam:. Flonda The suit alieges thal the
defendants have engaged in anti-compettive conduct intended lo prevent and defeal competition from cogenerators within
FPL's service tefritory, and frarm SFCA's Metropoitan Dade County faciity in particular it alleges that the defendants actions
constilule monopolization and atempts to monopolkze w violabon of Section 2 of the Sherman Act. conspiracy in restrant of
trade in wviolaticn of Secton 1 of the Sherman Act. unlawful discnmination in pnces. services or facdties in violation of Section 2
of the Clayton Act; and intentonal interferenca with SFCA’s contractual relationship with Metropoinan Dade County in violation
of Flanda law The suit sought damages in excass of $100 million. before trebling under antitrust law, plus other unspecfied
compensatary and punitive damages In March 1996, the 11th Circuit Court of Appeals reversed the Distnet Court and granted
FPL Group's, FPL's and ES)'s molions for partial summary judgment on the anti-trust claims and remanded the case {o the
Distnct Court for further proceedings on the remaining 1ssues  In February 1996, all partes 1o this ligation and centain other
persons enlered into an agreeament thal would completely settle all disputes among the partres as part of a buy-out of an
uneconomic powed purchase agreement that FPL was required 1o enter into because of PURPA  All amounts payabie by FPL
under the settlement agreement would ba recovered through either the capacty clause or fuel clause The settiement s
contingent upon approvai by the FPSC

In December 1991, the FMPA, an association of municipal elactnc utilfies operating in the state, filed a suill against FPL in ihe
Circutt Court of the Ninth Judicial Circuit in Oranga County, Flonda The sunt was subsequently removed to the United States
Distnet Court for the Middie District of Florida The FMPA alleges that FPL 15 in breach of a "zantract.” consisting of severa)
different documents, by refusing 1o provide transmission service to the FMPA and ds members on the FMPA's terms  The
FMPA also alleges that FPL has violated federal and Flonda anitrust laws by monopolizing or attempting to monopohze the
provision, coordinabon and ransmission of alecinc power in FPL's area of operation by refusing 1o provide transmission senvice
or 1o permn the FMPA to invest in and use FPL's ransmission system on the FMPA's terms  The f MPA seeks $140 million
n damages, before trebling for the anttrust claim, and asks the court lo require FPL  to transmil eiecinc power among the
FMPA and ts members on “ressonable terms and conamons”™ to parmrt the FMPA o contnbute to and use F PL s transmission
system on “reasonable terms and condions”, and to recognure the FMPA transmission investments as part of FPL s
fransmission system such that the FMPA can obtain transmission on a basis equivalent o FPL or altermnatively, to provide
transmission service equivalent to such FMPA transmission ownership  In 1993, a distnct court granted summary judgment
n favor of FPL  In 1985, the court of appeals vacated the distnct court's summary jJudgment and remanded the matlers to the

distnet count for turther proceedings

In November 1888, Johneon Enterpnses of Jacksonville, Inc (Johnson Enterpnses) filed suit in the United States Distnct Coun
for the Middle Distnct of Flonda against FPL Group. FPL Group Capnal and Telesat, a subskhary of FPL Group Capial The
suit alleged breach of contract, fraud. violation of racketeennp statutes and < everal other claims  Plailif claimed more Lhan
$24 mihon in compensetory damages, treble damages under rackeleenng statutes punitive damages and altorneys fees
The tnal court entered a judgment in favor of FPL Group and Telesatl on nine of twalve counts. inciuding all of the racketeenng
and fraud claims, and in favor of FPL Group Capital on all counts |t aiso demed all parhes clams for allormeys fees
However. the jury in the case awarded the contracior damages totaling approximately $6 1.son aganst FPL Group and Telesat
for breach of contract and torhous interference Al partwes have appealed

in the event thal FPL Group or FPL does not prevail in these suits there may be a matenat adverse effect on ther financial
posilion or results of operations However. FPL Group and FPL beheve 1hal they have mentonous defenses to all ol the

mgahon descnbed above and are vigorously defending these suils  Accordingly the liabiihes f any ansing from these
proceedings are not antcipated to have a malenal adverse eflect on ther financial statements

Item 4. Submission of Matiers to a Yote of Security Holders

None



PART Hl
Item 5. Markst for the Registrants’ Common Equity and Related Stockholder Matters
Common Stock Dats. All of FPL's cornmon stock 1s owned by FPL Group FPL Group s common slochk s traded on the New

York Stock Exchange The high and low sales pnces for the common slock of FPL Group as reported in the consoldaled
transaction reporting system of the New York Stock Exchange for each quarter dunng the past two years are as follows

Quarter 1995 1994
High Low High Low
o $37 /¢ 3¢ 339 1/8 332 /8
o - 53¢ 1/4 334 1/8 3% 1/¢ 328 7r8
T 1 $41 1/8 317 352 142 79 7/8
L Tk e 1,2 %0 /4 $3% Vs L 32

Approximats Number of Stockholders. As of the close of business on February 29 1996 there were 72 B22 hoiders of
record of FPL Group's common atock

Dividends. Quanery dividends have been paid on common stock of FPL Group durnng the past two years in the following
amounts

Quarter e 1995 1994
L2 T | e 8,862
o o o« | T .2
Third L e i it ia e S | TN | 4
L AN 144 .42

The amount and timing of drvidends payable on common stock are within the sole discretion of FPL Group s board of drectors
In May 1994, FPL Group's board of directors reduced the dividend paid on the commen stock from $ 62 Lo $ 42 per share
reflecting the board of directors’ conclusion that t was inappropnate in view ol increasing competion and other changes
occumnng in the electnc ulility industry, to continue FPL Group's past practice of paying oul a high percentage of its earnings
as dwidends The board of directors reviews the dividend rate at least annualty (in February) to determine s appropriateness
in kght of FPL Group's financal postion and resufts of operations, conditions m the electnc utiity industry and other factors
The abiity of FPL Group to pay dividands on ds common stock 1s dependent upon dwidends pawd to if by oS subsidianes
pnmanly FPL There are no resincliens in effect that cumently mit FPL 5 abiity 1o pay diwidends to FPL Group See
Management's Discussion - Liguidity and Caprial Resources and Note 6 regarding dwvidends pad by FPL to FPL Group



Item 6. Selected Financial Data

Certain amounts included in pnor years' selected financial data were reclassified to conform to current year's presentation

Years Ended December 31,
1995 1994 1993 1992 1991

{Thousands of Dollars, except per share smounts)

SELECTED FINANCIAL DATA OF FPL GROUP:
Operating FevenUEsS .........c.eus $ 5,592,485 $ 5,622,659 $ 5,311,685 $ 5,186,325 $ 5,238,348
Income from continuing operations § 553,311 $ 518,711 $  L2B,749(1) 3 4b6,949 S 378,14B(1)
Nel TRCOME ...t caan s % 553,311 $ 518,711 $  G2B,74R(1) % 466,949 $  240,578(13(2)
Earnings per share of

common stock:

Continuing operations ....._.. 3 3.1 ] 2.9 3 2.30¢1) 5 2.45% % 2.31 (1)
Net imcome ...l $ 3.6 ] 2.. ] 2.30¢1) 1 2.65 ) 1.48013¢2)
Drvrdends paid per share of
common StOCK .......o...c.aaa.s 3 1.78 3 .88 1 2.47 $ 2.463 $ 2.39
Total aSSets .....occvuveneranons $12,459,226 $12,617 616 $1%,078,012 $12,306,305 $1%, 201,785
Ltong-term debt, excliuding
current maturities ............ $ 3,374,613 $ 5,864,465 4 3,748,983 % 3, 950,09 $ 3,668,139

Obligations of FPL under capital

lease, excluding current

MAaturities ...........- 1 179,082 $ 185,847 3 271,498 $ 324,798 8 279,657
Preferred Stock of FPL with

sinking fund reguirements, ex-

cluding current maturities..... 3 50,000 1 94,000 3 97,000 $ 130,150 3 150, 150
SELECTED FINAMCEAL DATA OF FPL:
Operating Frevenues .......--.... .- % 5,530,057 $ 5,342,856 $ 5,224,299 $ 5,100,463 % 5,158,766
Net income available to FPL Group § 567,972 $ 528,515 §  &25,297(1) % 470,899 $ 376,28V(1)
Total @SSets .........coonsnansns 511,751,259 $11,821,452 $11,911,342 $11, 348,626 $10,5%15,808
Long-term debt, excluding

current Maturtties. ..o ...o.... $ 3,094,050 $ 3,589,157 5 3,463,065 3 5,404,404 3 3,186,828

SELECTED OPERATING STATISTICS OF FPL:
Energy sales (millions of kwh) .. 79,756 77,098 T2, 4%5% 59,290 68,712

tnergy sales:

Resadentral .o . . 50.8% 50.2% 50.2% 9. 3% 50.4%
Commercral _..........ccianinnn 38.% 384 39.5 39.0 59.6
Industrial ... . .ioiaas ..9 5.0 5.4 5.9 5.9
Interchange power sales ....... 1.6 2.5 2.6 2.4 1.6
other{3) ... ... . ... .iai... [ 3.5 2.5 3.4 2.5
Total oo e e e 100.0% 100. 0% 100.0% 100. 0% 100.0%
Approximate &0 minute
net peak served (m):
SUMMer SEASON ... .....vouvusa 15,813 15,179 15,266 14, 661 14,123
Winter season{é) .........n.- 18,096 16,563 12,594 12,984 13,8319
Average number of customer accounts:
Resadential ..o ool 3,097,19% 5,057,628 2,973,688 2,911,812 2,863 203
Commercial .........oueenanon.n 374,012 366,415 558,378 350,27 343 B37
Industrial ... i 15,143 15,587 V4,853 16, 15,350
Dther ... i 2,462 2,562 3,261 4 378 4,079
Total ..t iman 3|1.88I811 3 422|192 3|350|180 3,285,250 5|226|¥69

Average price per kwh
sold (cemtsdth)y oLl 6.83 6.82 r.10 7.2% r.39

* Reguced by $85 millon ot § 45 par share sfler-lax effect of cost reduthion program charge n 1993 and 456 milkon or § 34 per share afler tas eftedl
of restruclunng charge ¢ 1991

& Reflects the disposiion of a subssduwry sccour 1 for as discontnued operabons

] includes unoilled sales

4 The winter season genarally rapress 118 November ang December of the current year and Janyary through March of the loliowing year  The winles peak
o 18 G96 cccurred on February 5 998

Y Incluges untilied ang CoM! FBCOVETY CHU S8 MVenues

i1



ltem 7. Management's Discussion and Analysis of Financial Condition and Results of Operations

Results of Operations

FPL’s operations represent the predominant share of FPL Group's operating revenues. expenses and nel income For each
of the years 1995 1994 and 1893, FPL's revenues have increased and 18 O&M expenses have decreased The revenue
growth resulted from an mcrease in customers as well as more exireme weather psttems The decining O&M expenses in
large parl. reflect management's efforis lo mncrease the efficiency of FPL's operabons  Since 1990 FPL has reduced s
workforce by approximately 8,500 posiions or 38% In addition to reducing O&M expenses. FPL has imitialed several measures
to lower the investmen! in nuclear plant and regulatory assets through significantly higher depreciaton and amortization
expense Both the cost control and depreciation actions have been directed toward improving FPL's cost struciure, these
efforts are expected to continue.

FPL’s retall aciivilies compnse approximately 97% of FPL Group's operating revenues and are regulated by the FPSC FPL
reported a retail regulatory ROE of 12 3%, 12 3% and 9 8% in 1995 1994 and 1993 respectively The ROE in 1993 was
adversely affected by the cos! reduction program charge See Nole 11 The ROE range authonzed by the FPSC for these
penods was 11% to 13% with a midpoint of 12%

Operating revenues pnmarily consist of revenues from base rates. cost recovery clauses and franchise fees Revenues fram
base rates wora $3 4 bilkion, $3.2 billion and $3 0 bifhon in 1985, 1894 and 1993, respeclively There were na changes in base
rates dunng those years Revenues from cost recovery clauses (including fuel) and franchise fees represent a pass-through
of costs and do not significantty affect net income Fluctuations in these revenues are pnmanly dnven by changes in energy
sales and fuel prices.

Retail customer growth was 1.9%, 2.1% and 2 1% in 1995, 1984 and 1993 respectively Customer growth. together with
abnormal weather condiions, increased total energy sales 3 5%. 6 4% and 4 6% in 1995, 1984 and 1993, respeclively

O&M expenses reflect lower employee-related costs and the effects of nuclear refuelng outages Dunng 1884 FPL incurred
costs relating to four planned nuclear refueling outages while 19985 and 1993 each had two Two nuclear refueling oulsges
are planned for 1996 Partially offseting cost decreases in 1984, and 10 a lesser extent in 1995 were charges assocated with
faciiies consolidation and inventory reduchions, as well as costs relating 1o growth n customer base and placement of
addibonal generating units 0 service  O&M expenses for 1995 also included costs associaled with workforce reductions
following operational reviews at several business unds Unhke the distinct company-wide restructunng and cos! reduchion
programs implemented in 1981 and 1983, management expecis operational reviews to be an ongoing process, targeting
productivity enhancements and enabling business unns to respond to a changing business environment In 1995 FPL recarded
a pretax cost reduction pragram charge of §138 million, pnmanly consisting of severance pay and retrement benefits resulting
from eltmination of approximately 1.700 posiions

The increase in depreciabion axpense in 1985 1s pnmanty due to intenm approval by the FPSC of FPL's request for special
amortization of its nuclear units. The proposal calls for a continuing amount of $30 million per year plus an additonal amount
for 1995 and 1996 based on the level of sales tn granting intenm approval. the FPSC specified thal amounts recorded as
expense pnor to final approval would remain expense items regardless of therr final classification This special amortization
amounted 1o $126 milion in 1885 FPL also sought and received approval to amorlze, over a penod not 10 exceed five years,
plant-related regulatory assets deferred since FPL's last rale case in 1984 About a third of this amount or $37 million was
amortized n 1985. Additionaily, the fourth quarer included a provision 1o increase the annual accrual for nuclear
decommissioning costs to $85 million, up from $38 mullion recorded in 1984 and in 19893 The increase 1s the resull of the
FPSC's review and approval of FPL's decommigsioming studwes filed in iate 1984 and reflects changes in cost. inflattlon and
fund earmings assumplions and a provision for temporary storage of spent fuel pending removal 1o a US Govemment sile
Nuclear decommissioning accruals afe expected (0 remain at $85 million per year at least until the nexl decommissioning
Studies. cumrentlty scheduled for 2000 The increase in dapreciation expense in 1934 was due to an ncrease in depreciation
rates for generating units. as well as the accelerated wrte-off of plant overhaul costs from pnor years. consistent with FPSC

orders

In recent years FPL Group's subsidianes have refinanced substantially all of ther existing debt with lower interest rate
mnstruments  In addmor . efforts contnued to reduce the overall leve! of debt and preferred stock which led to a declne n
interesi charges Prefem2d stock dividend requirements increased in 1985 due 1o the inclusion of premiums on preferred stock
redemptions The complaton of FPL's generation expans+on project has resufted in a significant decline in AFUDC, the pnmary
component of the non-operating fine other - ne!  AFUDC declined over $40 million between 1893 and 1984 and in excess of
$10 muthion in 1805 In 18%. FPL Group adopted 8 new accounting rule tor Employee Stock Ownership Plans (ESOP} The
net effect of adopling this n sw rule was to reduce other - net for 1954 by approximately 324 nullion as a result of the elimination
in consolidation of interest income on the ESOP kan held by FPL Group Capta: Atso, ESUOP shares held in trust of 100
milion in 1995 and 10 & miflion in 1994 woere not considered outstanding for eamings per share purpose. These shares will
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be considered outstanding when they are allocated lo employee accounts over the program Ife. cumently estimated to be 14
years

Liquidity and Capital Resources

FPL Group's pnimary capial requirements consis! of expenditures to meet increased electncty usage and cusiomer growth
of FPL FPL's capiral expenditures for the penod 1996 through 1998 are expected to be approximately $1 5 bilion. including
$511 mihon for 1996 See Note 10 - Commitments FPL’s capital expenditures have declined significantly over the past few
years as aresult of continuing efforts to reduce costs and the completion of iis generation expansion plan No new generating
planis are expected to be constructed before 2004

Debt matunties and mimimum sinkung fund requirements of FPL Group's subsidianes will require cash outfliows of approximately
$911 milion (3753 mullion for FPL) through 2000, including $212 mithon ($204 milkon for FPL) in 1996 See Notes 7 and 8
It 1s anticipated that cash requirements for construction expenditures and debt repayments in 1996 will be satisfied with
internally generated funds. Intemally generated funds not required for construction expendrures and cumrent matunties may
be used lo reduce outstanding debt, preferred stock or common stock Any temporary cash needs will be met by the 1Issuance
of commercial paper Bank hnes of credit cumently available to FPL Group and fls subsidianes aggregate $1 3 billion

in addition to approximately $380 million net retirement of dizbt and preferred stock of FPL dunng 1995 FPL Group
repurchased 1 9 milion shares of common stock Since May 1594, FPL Group has repurchased 5 8 milhon shares The board
of direciors has auvthonzed FPL Group 1o purchase up to 10 million shares through 1987

FPL. self-insures for damage to certain transmission and distnbution properties and maintains a funded storm reserve to guard
against storm losses  The balance of the slorm fund reserve at December 31, 1995 was $177 milhon  Bank lines of credit
of $300 milhon, included in the $1 3 billion above, are also available d needed to prowide cash for storm restoration costs The
FPSC has indicated that it would consider future storm losses in excess of the funded reserve for possible recovery from
cusiomers In 1995, the FPSC approved FPL's request to contnbute to the storm fund reserve insurance recovenes relating
to Hurmcane Androw and the March 1893 storm tha! were not required for :dentified systern reparrs Based on recovenes
through yea! end, the resarve was ncreased by $55 milion The FPSC aiso approved FPL's requesl| to incroase n 19395 Ihe
annual accrual for the funded reserve from $10 milion to $20 mihon These contnbutions. combined with the increase in
nuclear decommissioning costs, resulled in higher cash outflows from mvesting activiies

FPL Group continues to dispose of certain non-FPL properties that are not pant of the core business These dispositions had
hitle effect on earnings but have contnbuted to cash fiows Dispositions of remaining properties are not expected 1o significantly
affec! future operating results FPL Group's 1994 cash flows from investing actwities were favorably aflected by liquidaton
of s participation 1n a hmned partnership

In 18996, the Financial Accounting Standards Board issued an exposure draft on accounting for certain labiities related lo
closure or removal of long-lived assets The pnmary effect of this exposure draft would be o change the way FPL accounts
lor nuclear decomrmussioning and fossl dismantiement costs The exposure draft calls for recotding the present value of
estimated future cash flows to decommission FPL's nuclear power plants and dismanile ds foss: planls as an increase 1o plant
balances and as a kabitty This amount 15 currently estmated to be $1 4 bidion 11 15 anbicipated hat there will be no effect
on cash flows and because of the regulatory treatment. there will be no significant effect on net income

FPL Group Capital and its subsidanes, pnmarnly ESI have guaranteed up to approximately $54 million of tease obiigations
debt service payments and other payments subject to certain contingencies

FPL's charter and morigage contain provisions which, under certain condiions, restnct the payment of dwidends and the

issuance of additional unsecured debt, first mortgage bonds and preferred stock Given FPL's current financial condiion and
level of earrings. expected financing activilies and diwvidends are not affected by these hmitations
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Item 8. Financial Statements and Supplementary Data

INDEPENDENT AUGITORS' REPORT

FPL GROUP. INC AND FLORIDA POWER & LIGHT COMPANY

We have audied the consolidated financial slatements of FPL Group. Inc and of Flonda Power & Light Company. histed in the
accompanying index at ltem 14{a}1 of this Annual Repon (Form 10-K} to the Secuntes and Exchange Commission for the year
ended December 31, 1985 These financial stalements are the responsibility of the compames management Our
responsibiity 1S to express an opinion on these financial stalements based on our audis

We conducted our audits in accerdance with generally accepted auditing standards Those standasds require that we plan and
perform the audit to oblain reasonable assurance about whether the financial statements are free of matenal misstatement
An audit includes examining, on a test basis, evidence supporting the amounts and disclosures m (he financial statements
An audit also includes assessing the accounting pnnciples used and significant estimates made by managemenl, as well as
evaluating the overall financial statement prasentation We believe that our audits provide a reasonable basis for our opinion

in our opimion. such consolidated financial statements present faily, in all matenal respects. the financial posiion of FPL Group.
Inc and Flonda Power & Light Company at December 31. 1995 and 1994 and the resulls of therr operations and ther cash
flows for each of the three years in the penod ended December 31. 1985 in conformity with generally accepted accounting
prnciples

DELOITTE & TOUCHE LLP
Cerlitied Publc Accountants

Miamu Flonda
February 9. 1996
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FPL GROUP, INC.
CONSOLIDATED STATEMENTS OF INCOME
{in thousands, except per share amounts}

Years Ended December 51,

1995 1994 1993
OPERATING REVEMUES ... .. ... tinitirionennarnnnonirarnoranesnraeraaenncnns 55,592, 485 $5,422,6%9 $3, 311,685
OFERAT IKG EXPENSES:
Fucl, purchased power and INTErChAMNGE . ...t .o n orrenoerneanenenss 1,721,730 1,719,345 1,758,298
Other operations and maintenance ........ b e aaaaa oo 1,206,644 1,304,046 1,321,540
Oeprectation and amOrt1ZabioN . ... uu v nereenranananensranaararnens 917,936 725 ,8%6 598, 189
Cost reducti1on pProgram ChBrge ... ... ciienrcnarnrnssorancnranensanins - . 138,000
Taxes Other Than INCOME TARES ..........ccce.. e, 549,269 530,970 526,109
TOtal ODCTFATIAG EXDBIBES . ..t et ot s ae s ce e ace e s et enaesnaaeeaanenas 4 565 37% &, 276,217 4,342,336
OPERATING INCOME ..ottt e ettt e e nan e em e r e s ne e e s e e e aaeanananens 1,197,106 1,148,442 969349
OTHER [NCOME (DEDUCTIONS):
Interest charges .. ......ooveocuo... e eaa e e aaeamaaeaieaas (290,569 {318,967) (367,097)
Dividend requirements on preferred stock of FPL . ... ... ... ......... (43,402} (39,558) (42,0663}
L0 T T 18,870 36,076 119, 659
Total other deduCtIOonNSs = PET L ... eenunriaanroas oo anaroanrnaasns {315,201) {322, 549) (£90,101)
[NCOME BEFORE IMCOME TAMES ... . .. .ttt it n e e n e aarans s BaY, 95 B25,993 679,248
THCOME TAXES ittt ettt aem e cmeaaae e e 328,59 307,282 250,499
L 5 . %553 31 1 518 71 $ w78 7.9
Larnings per share of COMMON STOCK ... . ... .iierirarnrenrernnranereran $3.16 2. %2 .30
Drvidends per share of common StoCk .........ceiiiinrrrononrrraroacnenis 1.7 $1. 83 2.%7
Average number of common shares cutstending ..... it an e cnaaaneraan s 175,33 178,009 186,777

The accompanying Notes to Consolidated Financial Statemenits are an integral parl of these statemenls
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FPL GROUP, INC.
CONSOLIDATED BALANCE SHEETS
(Thousands of dollars)

December 31,
1995 1994
PROPERTY, PLANT AND EQUIPRENT:
Electric utility plent - Bt origineal COBt .......... e iiivtrininanenioraarasinarann $16,034,853 $195,660,302
Huclear fuel unOer CBPITEL LBBBE ... ..ttt i ettt it 179,100 185, 69%
CONBtruction Wwork 1N PrOErelS ... ... ie it n s in ittt e e ia s a e tanannar s 17, ne 292, bk
Other property ....... e e e e et e e e e e e aemeaea e 193, 73¢9 250,892
Less accumuiated deprecunon ancd SEMOFTVZATION .. ... ..t a e 6,873, 2%0 b, 186, 699
Total property, plant and equUipMENE - AT ... it it a i i 2.085) 981 10,202, 834
CURREWT ASSETS:
Cash and cash equivBlENES .. ... ... . i i i i i e e 46,177 BY, 0
Customer receivables, net of allowences of $11,929 and 819,792 ... .................. «82,32¢6 abh, 709
Materials, supplies snd foserl fuel stock - at average cost ... .. .................. 247,323 309,308
Deferred ClAUSE EXPEMBEE . . ittt te e et e e e ittt i e 81,451 61
other ... .vison.- [ e e e e e e e e e e e e 128,071 89,819
TOt Bl UM BN BEEEL S .. . ..ot tartrramearesantoresassaresoasissoraninsrioneras 285, 348 969 647
DTHER ASSETS:
Special use fumds of FPL ... ... it i e i e m e Okt , BLS 35,117
[0] T T T 447,006 «89, 268
unamortized debt reacquisition costh of FPL ... .. . it i 294 B46 292,119
61 T 01 48 631
Total other ASBEEB ... ... ittt e 1,621,897 1,66%, 135
L L -~ - nglt.svlzzo !1?|61?|616
CAPJTALJZATION:
Common sharenOlOera’ BOUITY .. uuueunetn oranonasasaesosos oot oesasnoeianeaaesvaeeeis 34,392,509 8 £,197,23%
Preterred stock of FPL without sinking fund reqQuIrements ... .........c0ivinninninn.. 289,980 «%1,250
Preferred stock of FPL with sinking fund requirements .. ............. .. .....c.0.c.... 50,000 94,000
L R Lo - P _ 337,613 3 Bbh,46%
Total CoPItBL LA IO . i ittt ine i iea e et e e b, 8,108,702 8,606,930
CURRENT CIABILITIES:
(o, Lo T - T 178,%00 3,979
Current maturities of long-term debt and preferred stoclr. ............................ 211,902 87,113
Arcounts Payable . e e 305,128 31, 2%
[T R T e I I 235,048 220, 787
Accrued snterest N LBABE .. ..ttt ettt a e e e aa e 219,93% oo, 017
ORfErreod ClAUSE FOVETIIEE . ...ttt re st o asaanssoanesannnstn netnoneeeaoteansasanens 18,809 5,860
L0 T _ 476 823 30
Total current L1 L it @S . .0 it ot r s ir s n e na s e amn e a e e 1,504,143 BAPRI-ANCY-
OTHER LIABILITIES AND DEFERRED CREDITS:
Accumulated deferred INCOME TAREE ... ...ttt une ot et oennanrasanatenaneninnenns 1,587, %9 1,82%, 481
Deferred regulatory credil - INCOME TEEGS .. ... onennonenenn e eiananan e nonenas 64, 851 195, 904
Unamort s zed INYEeSTMENT 1828 CPedIEB .ottt ittt e e 281,968 302, 97
L0 T U 832,615 76,0834
Total ather liabilyties and deferred Credits L, ... e o e m ey 2 BLs, 3181 _ 2,849,018
COMM[TMENTS AND COMTINGENCIES
FTOTAL CAPITALIZATION AMD LIABILITIES ... i r ittt i et e e i e e s e aan s $12.45%9 [} 12 617 614

The accampanying Noles 1o Consoldi ied Financial Statements are an integrai part of these statements
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FPL GROUP, INC.
CONSOLIDATED STATEMENTS OF CASH FLOWS
{Thousands of Dollars}

Tear c r .3
1995 1994 1993
CASH FLOWS FROM OPERATING ACTIVITIES:
HEE TMCOME L.\ inses e s an e mrnenaesassensensnceneananaanantanensns $ 553,311 $ 518,71 1 428,749
Adjustments to reconcile net income to net cash provided
by operating activities:
Depreciation and amortiZATION ... ... uuenn ot anananatonnnennnns 97,938 723 ,85%% 598, 389
Incresse {(decrease) in deferred income taxes and
related regulatory credit ... .. oiiriniaiiiiia i (B9,587) 92,77% 10,22%
Cost recovery clauses (1) .....ouiiuiiiniieionnannnornaninienes (4B, 447} (82,142) 138,949
Decrease in materiais, supplies and fossil fuel stock ........ &1,985 20,29 52,481
DTRBF © P it isecncncncarasrassnanensanonoronnerararnans 114,946 108,463 LY rad
Net cash provided by operating activities ..............c.00vuunn 1,510,144 1,391,953 1,209 584
CASH FLOWS FROM INVESTING ACTIVITIES:
Capital expenditures (2) ........vvverernrnancranns PN (670,808) {758, 4%0) {1,095,502)
Proceeds from properties held for safe ...................... 70,227 123,012 87,427
L1 L P (101,048) 61, Tak (12%. 360
Net cash used in investing activities .......................... (701,629} {573,934) (1,153,642)
CASH FLOWS FROM FINANCING ACTIVITIES:
Issuance of first mortgage bondis and other long-term debt ........ 177,512 172,850 2,708, 0882
issuance of preferred stock ........ b e et e na e e, 190, 000
Retirement of long-term debt and preferred stock ................. (574,343} (470,720) (2,548,170)
Issuance Of COMMON BTOCK .. ..ciuieeroein v aeanesnivanarernannis : 16, 685 276,287
Repurchase of common BToCk . .........i.  cioiiriocneronrnransranes (69,394) (125,73%) -
Devidends on common EIOCK ... .cvuiiintiinnaroanrrsanarnnrsnsansans (308,582) (354, 751 (L51,639)
Increase (decrease) 1n short- and long-term commercial paper ..... L56,479) (114 ,8621) 349, 600
0L T ™. (16,802) (19,980 22,758
Net cash used in firancing activities ...... e (848, 088) {874,280y (62,284)
et 'ncrease (decrease} 1n cash snd cash egquivalents __............. (39,573 (64,264 ) 73 858
Cash and cash equivalents at beginning of year ............... P 85,750 152,014 78,1%¢
Cash ard cash equivalents 8T &nd of yRlF ... .. ... ieennranernnannan ] 46.1!? $ 50 ] 152,014
SUPPLEMENTAL DISCLOSURES OF CASH FLOW [NFORMAYION:
Cosh patd fOr INEer@EL . ... ..ttt ioannnnnnnraranarareneserannes 3 275,542 $ 295,992 1 553,584
Cash pa'd for income taxes ........ e e abehe e e % 390,800 $ 219,050 ] 150,227
SUPPLEMENTAL SCHEDULE OF NONCASH |NVESTIMG AMD FIMWANCING ACTIVITIES:
Additions to capital lease obligetioms .,................. e 8 BLZ2TS 3 61,4 3 57,579

1. Represants the eMfecl an cash flows from operabng actwbes of the net amounts deferred or recovered under the tuet and purchased paower uil backout
energy cohservaton capactly and amwonmantal cost recovery clausas
Ezcludes alowance for equity funds used dunng construction

The accampanying Notes to Consoldatad Financial Stalements are an integral parl of these statements
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FLORIDA POWER & LIGHT COMPANY
CONSOLIDATED STATEMENTS OF INCOME
{Thousands of Dollars)

Years Ended December 31,

1995 1994 1993
OPERATING REVENUES ... ... ..iiuitir i asanraanasnanssrarsannarassannannsnns $5,530,05%7 35, 347, 456 35,224,299
OPERATING EXPENSES:
Fuel, purchased power Bnd INTEFChANGE ... ... . iurrirnnr e c e iaeinnan 1,721,730 1,715,345 1,758,298
Other operations and MATRTENANCE . . ... ... iu. it ninaronaaarninas 1,138,347 1,230,111 1,291,284
Depreciation and AMOrTAIZALION .. ... .o rnannncnaneanaamcnnreasonneeans 909,157 713,352 588,543
tncome tanes ...... s e e e e .- 347,340 322,435 243,022
Cost recuction program ChAFge . . .. i itoisrricenrroanraroenanranranans : 138,000
Tanes other than income téxes ......... N 3467 976 52%, 301 523, 724
TOtBL OPErating EXPENBEB L ... \u it eur o vrrrarreraronnrrirrarernnses 4,664, 31 4,510,604 4,500, 87t
OPERATING [NCOME ... ......0.iiecumurmnnsronanssoesnneranancaasannannnss 863,306 32,0% 723,428
OTHER INCOME (DEDUCT IONS):
It eresSt CRAF GBS .. ... ittt a e ae e cee i iaeae i teaca e e ey (269,992) (292,37 (327,085)
Other - net ........ e e e mamm e aeer et ae e e a e 16,020 28 368 21,617
Total other GEAUELIONE = PBL ... . .urnr . eennran o arirnne oo (253,93 (263,979) (255,458)
NET [NCOME .. ... ... ciunmuonnaansoreasonannmuninmensaasasscasnananrarsarss 611,374 568,073 467,960
DIVIDEND REQUIREMENTS ON PREFERRED STOCK ... ....0iccurroonoonnnnnnnan 43,402 39,558 42,663
NET INCOME AVAILABLE TO FPL GROUP, 1ML, .......... ... .o $ 567 972 $ 528 515 3 425,297

The accompanying Notes tc Consolidated Financial Statemments are an integral pan of these statemenis
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FLORIDA POWER & LIGHT COMPANY
CONSOLIDATED BALANCE SHEETS

ELECTRIC UTILITY PLANT:

{Thousands of Dollars)

F e Tl = o T T T
Less accumuleted depreciation ........ e aan, Y
L
CoNStruction Work In Progress . ...cocuvnrivrivinrnsrnnns ety
Huclear fuel under COPItAl 1BASE ... .. ... ..ottt ittt ienasiieisiaaasanaeannanns
Electric utility plant - Pt .. ... it i et i ae i atannee i nr st arnnnsnans

CURRENT ASSETS:
Cash and cash equivaelents

Customer receivables, net of allowsnces of $11,737 and §11,518
Matertais, supplies and fossil fuel stock - at average cost

Deferred clause CRPENSES ..., cvearaneaans
Other ... .. i it
Total current ASSETS ... ..ucirunnns

OTHER ASSETS:

Special use funds ....... e h e raay
Unamortized debt reacquisition ¢osts .....
Cther it ettt et e amsan e
Total other assets . .......ciciavarsnns
TOTAL ASSETS ... ... ittt iainnnmnenararns

CAPITALIZATION:
Common shareholider’s equity ...

Preferred stock without sinking fund requ)rements
Preferred stock with sinking fund requirements

Long-term debt
Totel capttaliZBtion .......ccceveuenen

CURREMT LIABILITTES:
Commerciai paper
Current maturityes ot
Accounts payable
Customers’ deposits
Accrued tnterest and tanes
Deferred clause revermses
Cther

Tetal current

OTHER LIABILITIES AND DEFERRED CREDITS:

Accumulated deferred income texes ........
Deferred reogulatory credit INCOMe tanes
Unamortized investment tax credits .......
Other e e e e

COMM] TMENTS AND CONTIRGENCIES

TOTAL CAPITALIZATION AND LIABILITIES

R R L R T Bt daraa et ey

December 31,

1995 1994
$14,034, 653 815,660,302
(6, 852,201) (6,132,488)
9,202,652 9,527 814
117,739 292,645
179,100 185,494
9,699, 291 10,006,153
412 535
«79, 838 458,047
230,553 292,601
81,451 &1
98,983 81,229
av1, 217 832 473
b6, BLS 435,117
294, Bhks 292,119
219,061 255,590
1,160,751 982.02¢
$13, 751,259 $11,821,452
$ 4,673,708 % 4,185,586
289,580 £51,250
50,000 94,000
3,094,050 1,581,157
7,907,338 8,311,993
178,500 25,000
204,000 86,350
29%, 987 306,616
234,858 220,504
210,559 187,678
78,809 &5, 864
£54,23% 232,763
1,460,952 1,304 777
1,204,315 1,259,822
144, 351 195, 906
281,968 302,797
752,337 666,157
2,382 969 2,406 8682
$11. 751 _2%9 $19, 823 &52

Ihe accompanying Notes o Consolidated Financial Statements are an integral pant of these staternenls
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FLORIDA POWER & LIGHT COMPANY

CONSOLIDATED STATEMENTS OF CASH FLOWS

{Thousands of Dollars)

CASH FLOWS FROM OPERATING ACTIVITIES:
Net income ......... . [P PN
Adjustments to reconcile net income to net cash
provided by operaeting activities:

Depreciation and smortiZetion ... ..ot iriernnruinnninrinnnns
Decrease in deferred income taxes and related

reguUlAtOry Credit ... .i.itie et inererrarerenemncaeannrannn
Cost recovery clauses (1) ... .. ... . ciciinrnnnoreaiiaiinnnes
Decrease in materials, supplies and fossil fuel stock ........
L0k T &

CASH FLOWS FROM INVESTING ACTIVITIES:
Capital expenditures (2) .....ooirnnon i iiiaaera e iaeiaaann
Qther - met .,....
Net cash used tn investing sctIvItIes ... ... .. .. i.iiiianannn.n

CASH FLOWS FROM FINANCING ACTIVITIES:
Issuance of first mortgage bonds and cther long-term debt .. ...
Issuance af preferred stock ............ ettt Cerae e
Increase (decrease) in short- and long-term commercial paper .....
Capital contributions from FPL Growp, INC. ...eveneiincnnnnnennan
Retirement of long-term debt and preferred stock .................
Dividernds _.........
[T 4 T o T

P I L L I I I I

Het 'ncrease (decrease) in cash and cash equivalents ...............
Cash and cash equivaients at beginning of year ...............0u0t.
Cash and cesh equivalents at end of year ............. ...t

SUPPLEMENTAL DISCLOSURES OF CASH FLOW INFORMATION:
Cash poa1d for IMTEPES T .. ...t i ittt ettt iaanaenanannanenananns
Cosh paid for INCOME TAKBS . ....cuueianneernonarannnrasarnensnnss

SUPPLEMENTAL SCHEDULE OF NDWCASM INYESTING AND FINANCING ACTIVITIES:
Additions to capital lease obligations ......... e ie it aaa e

Years Ended December 31,

1995 1994 1993
811,37 S 568,073 447,940
909,357 718,352 S88,543
(107,063} (21,40%) (12,482}
(48,447) (82, 142) 138,949
51,985 20,291 52,489
94, 348 88,584 10,403
1,321,534 1,200,723 1,263, 854
(660,818 (7¢5,500) (1,077,590)
(73,049} (29,394) (15,727
(733,867) (776 B9 (1,003,537
170,452 172,850 2,082,993
- - 190,000
(81,500) (124,600) 19,5600
280,000 205, 600 255,000
(573,580) (181,989) (2,518,571)
(596,9%4) (567,012) (515,280)
13,77 (22,839) 10,035
(787, 810y (518,640} (146,221)
(123} (6,784} 4,314
535 7,318 3,002
s 612 s S35 3 7,318
s 292,4%9 s 264,097 s 293,337
$ 78,708 s a9, 720 s 260,920
s B2 63,479 T 87,579

111 Roprosents the eflect on cash Aows from operating actmbes aof the naet amounts defemed of recovered under the fuel and purchased power

ol-backoul. energy conservalion, capacty and enviconmental cost recovery clautes
{2} Excludes allowance for equity funds used dunng construction

The accompanying Notes to Consoldated Financial Statlements are an integral part of these atatements
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FPL GROUP, INC. AND FLORIDA POWER & LIGHT COMPANY
NOTES TO CONSOLIDATED FINANCIAL STATEMENTS
Years Ended Dacember 31, 1995, 1984 and 1993

1. Summary of Significant Accounting and Reporting Policies

Basis of Preseniation - Essentialty all of FPL Group Inc 's (FPL Group) revenues are denved from Flonda Power & Light
Company (FPL) which supplies sleciric service ic 3 5 millon cusiomer accounts throughout mosl of the east and lower west
coasts of Fionda Other operations mainly consist of investments in non-utiitly energy projects and agncyltural operations

The consolidated financia! statements of FPL Group and FPL include the accounts of FPL Group and iis subsidianes and of
FPL and s subsidianes, respechvely All significan! intercompany balances and lransactions have been ehminated in
consohdation The preparation of financial statements requires the use of estmates and assumplions that atlec! the reported
amnunts of assets, liabiiiies. revenues and expensas and disclosure of contingen? assets and labthities  Actual results could
differ from those estimates. Certain amounis included in pror years' consclkiated financial siatements have been reclassified
to conform to the cument year's presentation

Ragulation - FPL 18 a ulility subjecl to regulation by the Flonda Public Service Commussian (FPSC) and the Federal Energy
Regulalory Commission (FERC) As a result of such regulation, FPL follows the accounting practices set forth in Statement
of Financial Accountng Standard (SFAS) No 71, "Accounting for tha Effects of Cenamn Types of Regulation™ SFAS 71
indicates that regulators can create assets and impose hatuibes thal would nol be recorded by non-regulated enthies
Recoverability of these assets is assessed at each reporting penod The pnnoipal assets recorded under SFAS 71 which
aggregaled $369 milion at December 31, 1685, are unamortized debt reacquisition costs and plant-reiated delerred costs and
are included in the other assets section of the consoiidated balance sheets In 1985 FPL began amortizing the plant-related
deferred costs over a period of no more than five years as approved by the FPSC  Apprommately $37 million, or one-third of
the balance, was amortized in 1985 The pnnapal SFAS 71-related labiies. which aggregated $604 million at December 31
1995, are deferred regulatory credit - income taxes, unamortzed investment tax credds and a storm and property Insurance
reserve and are included in the other liabiliies and deferred credils secton of the consolidaled balance sheets Other
accounting practices followed by FP. that differ from non-regulated enliles are outined below. including deferral of clause
under or over recovenes, nuckear amoriization and decommissioning and allowance for funds used dunng constructon

Revenues and Rates - FPL's retail and wholesalae utilty rate schedules are approved by the FPSC and the FERC  respectively
FPL records the estimated amount of basa revenues lor energy deivered to customers but not billed Such unbilled revenues
are included in customer receivables and amounled to approximately $155 miiion and $117 milion at December 31, 1995 and

1994, respectively

Revenues include amounts resufting from cost recovery clauses. which are designed lo permit full recovery of cerlain cosis
and provide a returmn on cerlain assets utiized by these programs, and franchise feas Such revenues represent a pass-through
of costs and inciude substantially all fuel, purchased pawer and interchange expenses, conservation- and environmental-related
expenses, cernan revenue taxes and franchise fees Revenues from cost recovery clauses are recorded when billed. FPL
achieves matching of costs and related revenues by defemng the net under or cver recovery Any under recovered costs of
over recovered revenuas are collected from or retumed (o customers in subsequent! penods

Electnc Utlty Plant, Depreciation and Amorhization - The cost of additiens 10 unats of utility property 15 added to electnc utility
plant The cost of unris of utility property retired, less net salvage. 1s charged to accumulated depreciabon Maintenance and
repars of property as well as replacements and renawais of tems determmined 10 be less than units of ulility property are
charged to other operations and maintenance expense Al December 31 1905 the generating lransmission, disinbution and
general facilities of FPL represented approximately 48% 13%. 32% and 7% respeclively, of FPL's gross investment in electnc
uhlty piant in service Substantially afl electnc utlity plant 13 subject to the hen of a morgage secunng FPL's first mongage

bonds

Depreciation of utiity property 18 primanty pravided on a siraighl-line average remaining e basis and includes a provision for
dismantiement For substantialty all utility property. depreciation and fossi fue! plant dismantiernent studes are performead al
least every four years The most recent depreciation studes were filed with and approved by the FPSC in 1894  Fossid fuel
plant dismantiernent studwes were filed .n 1994 and approved by the FPSC in 1995 The FPSC approved. on an intenm basis
acceierated amortization of FPL's nuclear units of $30 million per year plus an addtional amount based on the level of sales
achieved for 1995 and 1886 The weighted annual composie depreciation rale was approximalely 4 0% for 1985 and 1984
and 3 9% for 1993 The 1895 rate excludes $183 milicn of special nuciear amorhizalion and amortizalion of the plant-related
deferred costs The 1984 rate ex-ludes $47 milion of accelerated wnle-off of certain accumuiated plant overhaul cosis

Nuclear fued costs. including a charge .or spent nuckear fuel disposal. 1s accrued in tuet @xpe 1se on . uni L' production method
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FPL GROUP, INC. AND FLORIDA POWER & LIGHT COMPANY
NOTES TO COMSOLIDATED FINANCIAL STATEMENTS {Continued)

Aflowance for Funds Used During Construction (AFUDC] - FPL recognuzes AFUDC as a noncash nem representing the allowed
cos! of capital including 8 retum on common equity used to finance a porbon of FPL's construciion work in progress AFUDC
15 capitalized as an additional cost of utility plant and 1s recorded as an adddion to income The capitalization rate used in
computing AFUDC was 8.26% in 1995 and 1994 and an average rate of approximately 8 47% tfor 1993 AFUDC amounted
to $15 million, $24 million and $66 million for the years ended December 31 1995 1684 and 1993 respeclively. and s included
in other - net in the consolklated statemenis of income

Nuclear Decommissioning - FPL accrues nuclear decommissioning costs over the expecied service IHe of each untt Nuclear
decommssioning studies are perforrned at least every five years for FPL's four nuclear units and are submited fo the FPS{
for approval The moslt recent studies ware filed in December 1994 and approved in 1995 These studies assume prompt
dismantiement for the Turkey Point Unit Nos 3 and 4 with decommissioning aclivites commencing in 2C47 and 2013
respectively St Lucie Unit No 1 will be mothballed in 2016 until St Lucie Unit No 2 1s ready for decommissioning in 2023
These sludies aiso assume that FPL will be stonng spent fuet on sie pending removal lo a8 US Gavernment facility

Decommssioning expense accruals, included in depreciaton and amortization expense in the consohdated slalements of
income. were $85 milllon for 1995 and $38 millon for each of the years 1964 and 1983 FPL s portion of the ultmate cos! of
decommissioning its four units, including dismantiement and reclamation. expressed in 1895 dollars s currently eztmnated to
aggregate $1 4 bilkon At December 31, 1895 and 1994 the accumuiated prowision for nuclear decommissioning totaled $666
milhon and $500 millkon, respeciively. and 18 included in accumulated depreciairon

Restncted assels for the paymen! of future expendritures 1o decommission FPL s nuclear units ase mcluded in speciat use lunds
of FPL in the consolklated balance sheets At December 31, 1895 and 1994 decommssioning fund asseis were $534 milhon
and $373 mulhion, respectively Secunhes held in the decommissioning fund are camed at marke! value with market
adjustments resulting in a cormesponding adjustment to the accumulated prowision for nuckear decommissioning See Note 9
Cormtnbutions to the funds are based on current penod decommissicning expense Addawonally. fund eamings. net of 1axes
are reinvested in the funds The effecis of amounts nol yet recognized for tax purposes are included in accumulated delferred
ncome laxes

In 1996, the Financial Accounting Standards Board issued an exposure draft. "Accounting for Cerlain Liabiliies Related 1o
Closure or Removal of Long-Lived Assets * The pnmary efleci of trus exposure drafl wouid be to change the way FPL accounts
for nuclear decommissioning and fossil dismantiement costa The exposure drafl calls for recording the present value ol
estirmated future cash flows to decommission FPL's nuclear power plants and dismantle s tossil plants as an increase o plant
balances and as a habdty This amount :s currently estmated lo be $1 4 bilhon i1 s anbicipated that there will be no eflect
on cash flows and. because of the regulatory treatment, there will be no significant eflect on net income

Storrm and Propery insuranice Reserve Fund - A storm and property insurance reserve fund (storm lund) proviucs coverage
towdrd slorm damage cosis and possibie retrospactive premium asaessmenls stemming from a nuclear nciden! under the
vanous insurance programs covenng FPL’s nuclear generating plants The storm fund which totaled $113 milion and $62
milion at December 31 1995 and 1994, respectively, 18 included n special use funds of FPL in the consolidated balance
sheets Secuntes held in the fund are carmed at markel valus with markel adjustments resuliing 1n a comesponding adjustment
to the storm and property insurance reserve See Note 9

Other Investments - included in other invesiments wn FPL Gioup's consolidated balance sheels are non-majonly owned
nterests in partnerships and joinl venlures, essentially all of which are accounted for under the equity method Addihonall,
other investments include FPL Group's particapation in leveraged leases of $158 mikon at December 31, 1995 and 1984

Cash Equivalerts - Cash equivalents consist of shon-larm  highly hquid investments with onginal maturties of three months
or less

Commercial Paper - The year end weighted-average interest rate on commercial paper al December 31 1995 and 1994 was
58" and 5 9% respectively

Hetirement of Long-Term Debt - The excess of FPL’'s reacquistion cost over the book value of long-lerm debt 15 deferred and
amortized 1o expense ralably over the remaining lfe of the onginal ssue, which 1s consislenl with s trealment in the
ratemaking process FPL Group Capial Inc (FPL Group Capral} expenses this cost in the penod ncurred

ireorme Tawes  eferred ncome laxes are provided on ail signdicant temporary differences between the financial statrment
and tax bases of assets and labiibes  FPL 1s incluced in the consolkdated federal income ax retum filed by FPL Grrup 7L
determines its Income lax provision on the "separate retum method - The deferred regulatory credit - income ‘a.es of FPL
represents the revenue eguwalen! of the difference . accumuiated deferred income laxes computed under SFAS 109
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FPL GROUP, INC. AND FLORIDA POWER & LIGHT COMPANY
NOTES TO CONSOLIDATED FINANCIAL STATEMENTS {Continued)

"Accounting tor Incorne Taxes™ as compared (o pnor accounting rules  This amount 18 being amortized 1 accordance with the
regulatory irealment over the estimaled Ives of the assets or habiliies which resulted 1n the 1nhial recogniion of the deferred
tax amount. Investment tax credts for FPL are deferred and amomized 1o income over the approximale hves of the related
property in accordance with the regulatory treatmant

2. Incoms Taxes

The components of income laxes are as follows

FPy Group FPL
Years Ended December 31 ~ Yeprs Ended Decomber 31,
1995 1994 1993 199% 1994 1993
(Thousands of Dollars)
Federal:
Current . .....ciinann $380, 792 $203,407 $20%,233 $395,480 8314,95%8 3238, 208
Deferred ... .iiiiinrnn i iieiciainnennan (78,4067) 83,13% 28,207 (84, 630) (22,125} 12,57
Investment tax credits - net ..... (20,957 {21,20%) {21,994, (20,832) {20,994 (21, 648)
Totel federal ...........0..unn. 281,368 265,337 211,446 290,018 271,837 203,991
State:
Current ....... haerasbsanais eneaaaas . 58,628 32,020 38,324 64,627 &b, 152 41,780
Deferred ... ... iiieeronrananarnnranns 11, 200) 9,925 5.72% (7, 1043 4 4bd (2, 749)
TOtaAl BYBTE ...ccvevancncnnnnnnanss LT, 226 41,965 39,053 97, 323 50, 598 19,031
lncome taxes charged to operations - FPL. 367,341 322,435 243,022
Credited to other income
(dedhactions) = FPL .. .veveiecncnncanans (5,047 (3,026) (3,%32)
Total INCOME LBRES . .....ovncnnncncnnansn 3 P4 1307, 282 s [ $3.2 296 $319 409 $239 890

A reconciliation betweeén incon.e tax expense and the income lax expense calculated at the applcable slatutory rales 1s as
follows:

FPL _Group FPL
Yepry Ended December 31, Years Ended December 31
1995 1994 1993 1999 1994 1993

{Thoutands of Dollars)

Computed at statutory federal i1ncome
BAX FALE .. iiriinir ey $308,667 $289,098 $237,.7%7 3135, 784 $310,619 $247, Th7

Increases (reductions) resulting from:
State 1ncome taxes - net of federal

income tax benefit .................. 30,697 27,264 24,530 37,078 52,99 25, 481
Amortization of investment tax credits. (20,957 {21,205 (21,491 {20,832) (20,994) (27,145
Al lowance for eguity funds used

during coONSEruCtIOn .......covuenennn (3,134} {5,08%) {14 177 (3,13 (5,681) (14,177
Dividend requirements on preferred

sT0Ck OF FPL ...ttt iiiieannnn 15,19 15,85% 14,932 :
Other - NEL . iiiiraracnaaan (1, 870) 3,352 5,98 {6,8600) 1,869 2,002

Total 1NCome LARES . ..........ciiuoionann ‘R! 29& l!g?lzgz £250 499 3342 294 $119 409 3239 890
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FPL GROUP, INC. AND FLORIDA POWER & LIGHT COMPANY

NOTES TO CONSOUIDATED FINANCIAL STATEMENTS (Continued)

The income tax effects of temporary differences giving nse to consolideted deferred income tax habiities and assels are as
follows

FPL Group FPL
December 31, December 31,
1995 1994 1995 1994

(Thousands cof Dollars)

Deferred tax liabilities:

Property-related ......cccreineerarnrranararancnnann 31, 704, 643 $1,715,349 31,470,242 81,675,774
Investment-reldted ... .iiiieiieneinianranen s 371,298 385,592 . -
Unamortized debt rescquisition costs and other ... .. £222.279 171,258 145,180 114,497
Total deferred ten tisbilities ................... 2.298,¢20 2,872,199 1,815,422 1,770,271
Deferred tax assets and valuation allowsnce:
Astet writedowns and capital loss carryforuard ..... 263,149 254,303
Unamortized investment taa credits and deferred
regulatory credit - income taxes _................ 164,451 192,17 164,491 192,375
Storm and decommissioning reserves ................. 200,890 147,269 200,890 147,269
[T 4T 289,885 258,309 245, 766 190, 805
Valuation allowsBnte _.......covcenrnrtinciorisssiores (207,8604) (20%,538) - -
Net deferred tax BEBELS ... ....vcuvirnninnanrianns 719, 771 666,718 411,107 530, 449
Accumuiated deferred INCOM® TORES .......c..covuninnen $1,587, 449 31 481 $1,204, 315 31,359 822

The valuation allowance in 1985 and 1884 offsets a related amount of deferred tax assets recorded pursuant to SFAS 109
The pnmary component of the valuation allowance relates (o capital loss carmylorwards from the dispasition of an FPL Group
Capital subsediary i a prior year The amoun! of the deductble loss from this disposmion was imried by intemal Revenue
Service rules which are being challenged by FPL Group FPL Group is unabls to predict the outcome of this challenge

3. Leases

FPL leases nuclear fuel for all four of ts nudear units. MNuclear fuel lease paymenis, which are based on energy production
and are charged to fuel expense, wers $104 million, $115 milion and $122 mithon for the years ended December 31, 1995,
1994 and 1993, respectively. Induded in these payments was an interest componeant of $11 milhon for each of the years 1995
1994 and 1993 Under certain circumstances of leagse fermination, FPL is required to purchase all nuclear fuel in whatever
form at a purchase prica designed to allow the lesgor 1o recover is nei invastment cost in the fue!, which totaled $175 milron
at December 31, 1085 For ratemaking, these leases are classified as opersting leases For financial reporting, the capital
lease cbligation 15 recorded at the amount due in the event of lease termination

FPL Group, through ts subsidianes. leases automotive. computer. office and ather equipment through rental agreements with
vanous lerms and expiration dates Rental expense lotaled $17 milhon, $26 milion and $33 milhon for 1995 1994 and 199)
respechively Mimimum annuai rental commiments for noncancelable operating leases are not matenal

4. Jointly -Owned Electric Utility Plant

FPL owns approximately 85% of the St Lucie Nuclear Unit No 2, 20% of the 51 Johns River Power Park (SJRPP) units and
coal terminal and approximately 76% of Scherer Uni No 4 At December 31, 1885, FPL's gross invesiment in these unils was
$1 169 billion, $329 million and $569 millilon, respectively, accumulated depreciation was $576 mihon. $132 mitiun and $119
milhon, respectively.

FPL s responsible fo- s share of the operating costs, as well as providing iis own financing Al December 31, 1995 there
was no significant baiance of construction work in progress on these facilifies

5. Employes Retiren'ant Banefits

Pension Benefils - Subsiantaliy all employses of FPL Group and s subsidianes are covered by a noncontnbuiory defined
benefit pension plan Plan benefits are genereilly based on employees years of service and compensation dunng the last years
of empioymani Parmicipants are vestad after five years of service  All coats of the FPI Group pension plan are allocated lo
participating subs:dianes on a pro rata basis
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FPL GROUP, INC. AND FLORIDA POWER & LIGHT COMPANY

NOTES TO CONSOLIDATED FINANCIAL STATEMENTS {Continued)

For 1995 1954 and 1393 the components of pension cost are as follows:

Tesr 1
1995 1994 1993

{Thoussnds of Dollars)
SO WICE COST it iinusanassoananssonnsmsnananssnssonnsassosnnasnansssnsnsnssss $ 31,782 $ 37,423 $ 35,105
Interest cost on projected benefit obligetion ... ... ... ... ............. a7 . 871 80,466 78,797
Actual return on PLAN BSSETS ..y o4 ins o unaraanoinsiasosorrasanasasanss . (350,237} (11,293) (236,505
Het amortization and deferral .......cccivinnnrirnionenrnrarmarnnansansnans 211,523 {118,770} 106,894
NEegative PENSTON COST ... ... .o iu uncncnrannnssanananoreasansosnarocnnassnsss (19,0613 (12,174) (16, 769)
Effect of speciol retirement DrOGraMB . ....eversrornersnrasarsacsncsanscnsns 5,338 - 34,563
FPL GrOUR'S PeNSTON COST . ... e e eaeeamcnaecaenaeasaannecacaaaaneeneenss $ (15.723) $ (12,174) - 19.69‘.
Pensi1on costs allocated 10 FPL ... c.iiucerosonnanarasnenosesosiacmnncnnnan 3 ‘13|l.32) 3 (11,968) 3 19.5?1

FPL Group and its subsidiaries fund the pension cost calculated under the entry age nomal level percentags of pay acluanal
cost method, provided that this amount satisfies the minimum funding standards of the Employee Retirement Income Secunty
Act of 1974 as amended, and is no! greater than the maximum tax deductible amount for the year No contributons to the
plan were required for 1995, 1994 or 1893

A reconcihation of the funded status of the plan to the amounts recognized in FPL Group’'s consolidated balance sheets s
presented below

Pecember 31,
1995 1994
(Thousands of Dollars)

Plan assets at fair value, primarily listed stocks and bonds . ......... . .......ccvuvurn $1,910 984 31,620,978
Actuarisl present value of benefits for services rendersad to dote:

Accumuiated benefits based on salaries to date, including vested benefits

of $924 mitlron and S6A3 million .......... e e e E e e e e e e 982,159 734,759

Additronal benef:ts based on estimated future salary levels ......................... 467 120 326, 356
Frojected benefit obligation .......cvvuvenennanes e e e 1,429,279 1,081,115
Plan assets in excess of projected benefit obligation ... ... ... .. ... ... ..cu.cnn... 481,707 559,853
Prior service costs not recognized in net periodic pension cost ........ .............. 187,483 200,185
Unrecognized net asset at January 1, 1985, being amortized primarily

over 18 years - net of accumulated amortization ...........vvieireniiniianian (210,203 (253,558}
UNPeCogniZed FICT GBI oo e i e ax ot v e oot ammae e e nn t e bn t et m it ta e beem oe e e em et e (&30, 307) (511,553)
Prepaid pension cost 0f FPL GRoUD ... .. ...ttt it e e rmre st s te e ce e e e e as [] 0 3 1J.|9!?
Prepaid pension cost allocated to FPL . ... .. ..ttt it ie it acee e et e eicanns $ 25, 049 ] 11,8637

The weighted-average discount rate used in determining the actuanal present value of the projected benefit obligation was
6 75% and 7 75% for 1995 and 1994, respectively The assumed rate of increase in future compensation levels was 5 5% far
both years The expected long-tem rate of relum on pian assets used in delermiring penswon cost was 7 75% for 1995 1994

and 1993

Other Postrmbrement Benefits - FPL Group and its subsidianes have defined benefit postretirement plans for heaith care and
Ite insurance benefits that cover substantially all employaas Al costs of the FPL Group plans are allocaled to participating
subsidianes on a pro rala basis Elgibity for health care benefits 1s based upon age plus years of service at relremen!t  The
plans are contnbutory and contain cost-sharing features such as deduclibles and consurance FPL Group has capped company
coninbutions for postretirement hezhth care at a defined level which, depending on actual claims expenence, may be reached
by the year 2004 Generally, fe \nsarance benefitz for retirees are capped at $50.000. FPL Group's policy 18 to fund
postretirement benefits in amounts de.ermined at the discrebon of management
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FPL GROUP, INC. AND FLORIDA POWER & LIGHT COMPANY
NOTES TO CONSOLIDATED FINANCIAL STATEMENTS (Continued)

in 1993, FPL Group and FPL adopted SFAS 106, "Employers’ Accounting for Postretirement Benefits Olher than Pensions ™
For 1995, 1994 and 1993, the components of nel penodic postretrement benefit cost are as foliows

Years Ended December 37,
1995 1994 1993
{Thousands of Dollars)

o o T $ 4,216 %4717 %$9,23}
interest cost ... ..., .. i0een.n e e e e 18,119 17,336 14,5633
ACtudl reEturn ON PLAN BSSEES ... .. ..uru s s {23,742) (749) (8, 130)
Amortization of transition obligetion ... ... .. .. . . e e 3,48% 3,48% &, 064
Wet amortization and deferral ... ... .. ..t i i e 16,479 (6,156 -
Het pervodic postretirement benefil COSE ... ... vt inriarneranniornanee oo 18,557 18,633 15,800
Effect of cost reduction program (see Hote $1). ... ... .. ... i, - - 29.008
FPL Group's postretirement benefit cOSt . ............covivenonnann- e $ 18,557 118, 633 144 808
Postretirement benefit costs allocated to FPL . ... .. . iiieininannansanoennay- $ 18 326 $18 438 $44 487

A reconciiabon of the funded status of the plan to the amounts recognized in FPL Group's consobdated balance sheets 15
presenied below

December 31,

N _ 9%

{ Thousands of Dollars)

Plan assets at fair value, primarily listed stocks and bonds .. ....... ... ... voauos % 110,43% $ 99,178

Accumulated postretirement benefit obligation:

1 T . e 172,572 168,215
Fully etigible m:tlve plan participants ........... e e e e e e 3,194 1,946
Other Bctive PLAN PBFLICTI T ANLE . ... iieaarranrrnetarrtrassacansrarrasasnnasnas 94,128 74,577
L1 T i 269, 894 262,738
Actunulated postretirement benefit obligation 1n excess of plan assets ............... {159,459) (143,560)
unrecognized net transition oblygation {amortirzed over 20 years}) ... ......... ... ... 59,247 62,7382
UnrecogniZed RET LOSS ... ... tuuuoiers inanaraenaaaaneat saie e i 18,269 __yr iar
Accrued postretirement benefit llsb1l1tv of FPL Group ...ttt s e s taeaiannns 3 s&1 Q611 H ‘6! &4 1]
Accrued postretirement beneftt [iability allocated to FPL ... ... it iiiiann. .. 1 i81|‘|94) $ 562|923)

The weighted-average annual assumed rate of increase in the per capia cost of covered benefits (1e = health care cost lrend
rate) for 1995 15 B 5% for refirees under age 65 and 7 5% for retrees over age 65 These rales are assumed 10 decrease
gradually to 5 0% by the year 2003 The cap on FPL Group's coninbutions mitigales the potential significan! increase 1n costs
resulttng from an increase in the health care cost trend rate  Increasing the assumed health care cost lrend rate by one
percentage pont would increase the plan's accumulated postretrement benefit obhgaton as of December 31. 1995 by $8
millon, and the aggregate of the service and interest cost componeanls of net penodic postretrement benefit cost of the plan
for 1995 by approximately $1 million

The weighted-average discount rate used in determining the accumulated postretrement benefit obligation was 6 75% and
775% for 1995 and 1994, respectively The expecled long-lerm rate of return on plan assels used in determining
pustretrenent benefit cost was 7 75% for 1995, 1954 and 1993
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6. Common Shareholders’ Equity

FPL Group - The changes in FPL Group's commuon shareholders’ equity accounts are as follows

Common Stock (1) Additional Common
Aggregate Paid-In Urnearned Retained Shareholders’
Shares Par Valuye Capital Compengat ion Earningg EQuity
{In Thousands)
Balances, December 3%, 1992 ..., 182,788 $1,828 £3,312,903 ${336,35%) $ B57,613
Net incCOme .......c.cuevmccuanns - - . - 428,749
Issuance of common stock ..... 7,277 3 278,123 . -
Dividends on common stock ... - - - - (&61,639)
Earned compensation and tax

benefits on ESOP dividends.. - - 15,23 5,110
Other ... ... .. iiiiiiiinnn.- - : (1,032 M -
Balances, December 31, 1993 ., .. 190, 065 1,901 1,589,994 (321,12v) 829,813
HET INCOME . ... .. vuinenennnnn- : . - 518,711
Issuance of common stock ..... 506 5 16,680 .
Repurchase of common stock ... (4,000) (40) (123, 693) :
Dividends on common stock .... - . - . (334,751}
Earned compensation under ESOP - - 1,964 16,900 -
Other ...ttt ciiearnnnns - - as¢ - N

Balances, December 31, 1994 .... 1856,571(2) 1,864 3,485,797 (304,221) 1,013,793 84,197 235
Ket 1ncome ......_.. e cerarans - - - . 553,311
Repurchase of common stock ... (1,878) (812 (69,57%) - :
Dividends on common stock .... - - : - (308,582
Earned compensation under ESOP . - 5,030 16,7461 :
[8 14T - - - {1,832) - :

Balances, December 31, 1995 . ... 1B4|69§(2) MIE ILUE 220 l‘g!?lf.ﬂﬂl 31,25 86 362 509

(1) 30! pat value suthonzed 300 Q00 000 shares outsiandsg 184 882 985 and 186 570 549 &1 December 31 1995 and 1984 rospectvely
i21  Qulstanding and unaliocaled shares heid by the ESOP Frust tolaied B 8 milon and 10 4 million at Dacembar 31 1995 and 1994 Unaliccated shares
are excluded from swerage sharas outstending 1n the eamings per share computahion begmning in 1994

Common Stock Dividend Restrictions - FPL Group's charter does not mit the dividends that may be paid on its common stock
As a practical matter, the ability of FPL Group to pay dividends on its common slock s dependent upon dividends paid to 1t
by its subsidiaries, primarily FPL. FPL's charter and a mortgage secunng FPL s first mortgage bonds contan provisions that,
under cenain conditions, restrict the payment of dividends and other distnbutions to FPL Group These restnctions do not
curmently mit FPL's ability to pay dividends to FPL Group In 1995, 1894 and 1993 FPL paid, as dwidends to FPL Group, tls
ret income avalable to FPL Group on a one-month lag basis

Employee Stock Ownership Plan - The employee thnft plans of FPL Group include a leveraged Employee Stock Ownership
Plan (ESOP) feature Shares of common stock held by the Trust for the thaft plans (Trust) are used to prowide all or a portion
of the employers' maiching contribulions. Dividends received on all shares, along with cash coninbutions from the employers,
are used lo pay pnncipal and interest on the ESOP loan held by FPL Group Capial Dmwidends on shares allocated lo
employee accoun!s and used by the Trust for debt service are replaced with an equivalent amount! of shares of common stock
at prevaiing market pnces

In 1994 FPL Group adopled Amencan Insulute of Certified Public Accountants Statement of Position (SOP) 83-6. "Employers’
Accounting for Employee Stock Ownership Plans * Under the new accounting rules, unallocated shares held by the Trust were
removed from the eamings per share computation until allocated to employee accounts over the nexi 14 years Additionally.
compensation expense lclaling approximately $18 mihon n 1995 and 1894 18 now measured al the far value of shares
aliocated to employee accounts dunng the penod and interest income on the ESOP loan i1s ehminated in consohdation The
net effect of adopling SOP 83-§ was 1o reduce ne! income for 1994 by approxmately $21 mithon and increase eamings per
share by $ 05

E SOP-related unearned comg snsation included as a reduction of shareholders equily at December 31 1895 was approximately
$284 million representing 9 8 million unallocated shares al the onginal 1ssue pnce of $29 per share  The far value of the
unearned compensahion account using the closing pnce of FPL Group stock as of December 71 1995 was approximately $454
millon
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Long-Temn incentive Plan - In 1994 FPL Group's board of direclors and ds sharehclders approved a new iong-term incentive
plan which replaced the pror long-lerm incentive plan  Under the new plan, 8 milion shares of common stock are reserved
and available for awards 1o officers and employees of FPL Group and is subsdianes as of December 31 1835 No further
awards will be made under the pnor plan Total compensation charged agamnst eamings under the incentve plan, and the
effect on earmings per share, were nol matenal in any year The changes in share awards under the incenlive plan are as
follows

Performance Restricted Hon-gual)fied
Shares Stock Dption Shares
Batances, December 3, 1002 . it ittty 291,665 177,294 85,408
Lo o T T -~ A I 89,827
Exercised 8t 830 7/8 . .. ... ... iiiiiiinain e . 135, 045)
Pardfrelessed .. ... ... .. ... it i (AT, 1469} (85,9033 :
L oLl 0 R - [14,044) (&, 070) 5255)
Balances, December 3V, 10093 .. L. it 2B0, 059 166,323 50,074
a2 - - 102,720 29,000
Exercised at $30 7/B ..., . i i e e i a e (8,941}
Patd/released ... et a e e (6,223)
LT = {5.589) (1,350 (2,748}
Balances, December 31, 1004 .. ... . ... .. it mim i a i a i 3TY, 100 187,750 38,387
Granted ............ e et aaarsasEsraaeasaearra ey 97,788 13,500 :
Exercised at $30 7/8 ..., ... N - : (25,138)
Pata/reledsed ... .. ea e e (125,328) (3,000} -
LT L T - (31,312 {4.0%0) _{6,060)
Balances, December 31, 1995 _. ... ....... e e e 320, 336¢1) 194,200(2) L 18%0s)

t1;  Paymant of parformance shargs 18 based on the markel prcs of FPL Gioup s common slocs when the related performanca gos! s acheved
121 Shares of resincted slock were 1ssusd 8l market valun at the dale of the granl
13 Al putstanding oplons are exercisdbee ot $30 78 and expire in mid 1966

In conpunchon with the options referred to above. stock appreciation nghis have been granted in an equwalent amount No
awards of incentive stock ophons had been granted as of December 31 1995

Other Each share of common stock has been granied a Preferred Share Purchase Right (Right). whuch 1s exercisable n the
event of certain atlempted busmess combinations. The Rights will cause substantial dilution to a person or group attemmphing
to acquire FPL Group on terms not approved by FPL Group's board of dvectors

FPL - The changes in FPL's common shareholder 8 equity accounts are as follows

C ommon Additronai Retnined {ummon Share

$tock (V) Faid_1n Capital Larnings holder’y kguity

{Thousards af Dollara)

Balances, December 31, 1992 ... L. $1,373,069 $1,487 407 $ 917, 0S5
Contribut1ons From FPL Growd . ....oi.enonneonnnas - 255,000
Nct income avairleble to FPL Groug ... ... vveen.. - 42%,297
Cividends to FPL Group ... ... ieniiiiininananns - (L2, 610
Preferred stock issuance costs and other ... ....... - (1,031 (5,705}
Balances, December 31, 1993 . _ ... ... .. ... .. ... .. .0, 1,373,049 1,760 438 224,920
Contributtions from FPL Group . ...cvvvninn e inannas 20%, 000
Het 1ncome avallable to FPL Group .........covuvan. - 528,515
Oividends o FPL GFOWD ... ... ... e eeeinannannns . (527,454)
DRt it ea e e aiaaiaaaaaaas : 100
Bulances, December 31, 1996 .. ... .. ... ............ 1,573, 069 1,946,530 845,981 40 5
Contributions from FPL OrOLD ... ... crivmrnneocenns 280, 000
Net income avallable to FPL Group ...........c.uvun. . 547,972
Oividends 1o FPL GrOWD .. ....oiiiineminannnnaranns (9%7,92%)
LT Y 2,057 (3,984}
Balonces, December 31, 1995 . ... ... i, $1 049 Sglgg! 29! § 872,040 e aly 7

1, Commaon stock na par value 1000 hares authonzed ssued 8nd outslanding
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7. Preferred Stock

FPL Group s charler authonzes the issuance of 100 millen shares of senal preferred stock. § 01 par value None of these
shares 1s outstanding Prefemed stock of FPL consists of the following

December 31, 19995
Shares Redemption December 351,
Outstanding Price 1995 1994
{Thousands af Doilars)

Cumuiative, Mo Par value, authorized 10,000,000 shasres at
December 31, 1995 and 1994; without sinking fund
requirements - $32.00 Mo Par Yalue, Sertes A {(Involuntary
Liquidation value $25 Per Share) £2) ...oceuvuenrnonooo oo .. 2,533,188 % 27 00 ¥ 83,130 $12%,000

Cumulative, $100 Par Value, asuthorized 15,822,500 sheres st
December 31, 1995 and 1994:
Without sinking fund requirementa:

G /2% Series ... .. e et 100,000 101,00 10,000 10,000
CO1/2K Series A ... e e 50,000 101.00 5,000 5,000
GO1/2% Series B ... i 50,000 101.00 5,000 5,000
G 1/2% Series [ ...ttt i e r e 62,500 103.00 6,250 6,250
L.32% Series D ......iiiaiiiiii e, e 50,000 103.50 5,000 5,000
435K SBriEE B L.ttt e 50,000 102.00 5,000 5,000
T 2BX Series F oL e 600,000 102.93 60,000 40,000
FohOL SEFTBE B o vvrtereenseene s ot eaneenenenaraneanarans 400,000 102.53 %0, 000 &0,000
L L T T T T 50,000 % . ,u00 5,000
T DS SOr1es T ittt ie ettt an ettt titateeanann 500,000 N 50w 90, UL
LT - - 450,000 (3 &5, 000 55,000
Total preferred stock of FPL without sinking
fUR FEQUIFBMBNTS ...\t rrr e rennneneneereaennns 5,795,688 389,580 451,250
Less current maturfties ............ eeaneracaaaaas 1,000,000 100,000 =
Total preferred stock of FFL without sinking fund
requirements, excluding current maturities .......... 4 795 _o8R 32389 580 451,250
With sinking fund requirements (&):
6.8B4% Series @ (5) ... ... i i i i i &40, 000 $102.7¢ $ 44,000 $ &4, D00
8.625% Series R (B) ...iiuninnniiiininnainanans e 100, 000 105.18 ._10,00¢ 30,000
Total preferred stock of FPL with sinking
Tund FreqUITEMENTE .. .. .uuevnnrrenrranoacrernrntniness 540,000 54,000 95,000
Less current MBTUMITIEB .. ... ..vvrnrnrnoncnnrarnns _ _&0,000 &,000 o
Total preferred stock of FPL with sinking fund
requirements, excloding current maturities .......... 500,000 $ 50, 000 $ & 000

11 FPL s cnanter avthonzes the issuanca of 5 milhon shares of subordinaled preferred stock no par value KNone of thess shaces & outstandng  There
were no ssuances of prefemred stock in 1885 and 1884  In 1983, FPL msued * 800 000 shares of 3100 par value prefarred sinch without sinmng tund
requirements  in December 1985 FPL catied kv redempton wn January 1996 €600 000 sharms of s 7 28% Preterrec Siock Senes F 3100 Par Value
ang 400 000 sharas of its 7 40% Preferred Stock Senes G 5100 Par Value 10 1993 FPL redewmed and retired 160 GO0 3 ares of §100 par vailue
preterred siock withou! snking und requirements snd 167 680 aheies of $100 par value preferred $lock with snking hund requirements
In 19G% ) 466 812 shares wers tandered, s0Cepted for exchangs and relved Dy F PL pursuant i efs ofler (o orchange oac b pach sharn hor §.% 0 pronopan
amount of 8 /5% Quarnery Income Dabt Secamies (Subordinaied Deferrabie Interesl Debantuses:

13)  Not redeemable pror to 2003

14, Mimmum annual gnking fund requiremenis on prefermed stock are §4 milhon for each of the yaass 1896 1997 1698 and S99% and appronmatety £7
mithon in 2000 In the evant st FPL should be in amears on rts sniung lund obugations FPL may no! pay dimndends on common siock

% Fnttled w a sinking fund tc ralirg 8 misimum of 15 GO0 shares and 8 maxamum of 30 000 shares arnnuaty hom Y986 through 2006 at $100 per share
plus accrued dividends FPL redeamed and relited 45000 shares 0 1984 pabisftying the 19454 8nd 189S mimmum annual snking fand raquerement

o Entlied 1o 3 sinling fund 10 retwe 8 mumum of 25 000 shares and 8 maxmum of 50 000 snares annually fom 1996 thiougn 015 ar $100 pe share
plus accrued awvidands FPL redeemea and retred 400 000 shares n 1695
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8. Long-Term Debt ¥
Long-termn debt consisis of the fallowing

FPL
First mortgage bonds:

December 31,
199% 1994
(Thousands of Dollars)

Haturing through 2000 « & 578X to @ S/BR ... . i e s $ 359,000 $ Lo0,69/
Haturing 2001 throwgh 2015 - 6 S5/B% 10 7 7/B% .. .. i ittt e aeiaaans 451,838 700,000
Maturing 2014 through 2026 - X to @ 3/BX ... ... . 1,024,702 1,426,223
Medium- term notes:
Maturing through 2000 - 4.B85% to 6.20% ... .. . . i i e 280,300 280, 300
Maturing 200t through 2015 - S5.79% to 8.95% ..................... e e 104,500 15%,000
Maturing 2018 through 2022 - BX to R.05% ...............ccvvrnnn e e 98,610 148,700
Pollution control and industrial development series -
Maturing 2019 through 2027 - 6.7% to 7.59% ... . . i e 150,13% 260,705
Pollution controf, solid waste disposel and industrial development revenue
bonds - Maturing 20¢1 through 202% - variasble, &.3X% and 3X
average arnull iNterast rete, respectively . ..... .. it iin o m i 83 73% 373,158%
Installment purchase and security contracts - meturing 2007 - 5.9 ... ... ... ... ... 2,000 2,000
Quartarly Income Debt Securities {Subordinated Deferrable Interest
Debentures) - maturing 2025 - B oK ...t i e e 61,670
Commercial paper - &.4X average annual iNterest raTE ................enucvvnmcanarnnnn 200,000
UnamortiZed diseount - PBT ... ... 0. uu v rimnnnr et aar e e 130,600 (39.28%)
Total long-term cebt of FPL . .......... P 3,194, 050 3,667,507
Less current MBtUR T C @B ... ... . it it ittt e ey 169, 000 85,350
Long -term detit of FPL, excluding current Maturities . . .........c.cuuceuon.n. 5,094,050 3,581,157
FPL Group Capital
Debentures:
Maturing 1997 - 6 1/2% ........... Y 150, 000 150,000
Maturing 2018 - 7 S/BL . ittt ittt ttanarat ettt na e ey 129,000 125,000
Other long-term debt - 7X to 10% cue vorious detes to 2098 ... ... .................... 17,655 11,320
UL T Y I L o -2 (2,190) (2,269
Total long-term debt of FPL Group Capital ... ... ... .. ... . i i iunannruncareonnny 290,485 285 071
LESSE CUTTENT MBTUN I iBE . ...ttt imnuieonoteettouisatsssaneasanoranaanaesonssenis 7. 902 743
Long-term debt of FPL Group Capital, exciuding current matur ties . .............. 282,565 283,308
lotal long-termdebt ........... ..., e e E e b e e e $3.376,013 33 LT3

1y Minimum snnual maturbea and snlung fund requiremants of long-lerm debt ky 9%, 000 sre appronimately T108 mubon $150 mullon §180 mulion

$230 milron and $125 million respechvely

2t Avalable ines of credil aggregated spprommately $1 ) billion at December 31

9. Financial Instruments

The carrying amounts of cash equivalents and commercial paper approximate thar far values

1995 all of which wete based on firm commitmaents

Certain invesiments of FPL

Group inciuded in other tnvestiments in the consohdaled balance sheets are cained al estimaled fav value which was $84
milkon and $66 millon at December 31, 1995 and 1094, respectively The following estimates of the far value of financial

instruments have been made using avalable market informabon and other valuation methodologies

However the use of

different market assumptions or methods of valuation could resuit in different estimated far values

Preferred stock of FPL with sinking fund reguirements (7).
Long-term debt of FPL (2) . .. o0t i
Long- term debt of FPL Group (27
17  Based on quoled market pnoas b, thass of BIMLAr 13BU8S
121 InCiudes curren! matunbes

Docember 39,

1994
Estimated
Falr value(1)

1995
Estimated Carrying
Falr Yalue{1) Amount
{Thousands of Coulfars)

Carrying
Amowunt

$ 54,000 % 55,520 3 9,000 3 92,840
13,194,050  $3,285,92% 83,687,507 33,452,818
$3.484.515 33,588, 835 $35,951,578 33,678,995
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Special Use Funds - Secunties held in the special use funds ame camed at estimated farr value The nuclear decommissioning
fund pnmarly consists of municipal and corporate debt securitias with a weighted-average maturty of 9 years The storm fund
primanly consists of municipal debt securties with a weighted-average matunty of 5 years The cosl of securites sold 1s
determined on the specrfic identificabon method. During 1885, the special use funds realized gains of $13 million and iosses
of 34 milion At December 31, 1395, the funds included unrealized gains of $33 milhion and no significant unrealized losses
Realized gains and losses dunng 1994 were $8 million and $8 milion. respectively At December 31, 1994 unrealzed gans
were $2 million and unreahzed losses ware $8 milion Thea proceeds from the sale of secunties in 1885 and 1994 wera $850
milion and $650 milion. respectively. A shift in the assel mix of the decommissioning fund occurred n 1995 and 1994 due

lo certain tax law changes
0. Commitments and Contingencies

Commutments - FPL has made commitments in connection with a portion of s projected capral expendiures Capnal
expendiures for the construction or acquisition of additional faciliies and equipment 10 meet customer demand are esbmated
to be approximately $1 5 biliion for the years 1996 through 1588 Included in this three-year forecast are capital expendiures
lor 1996 of $511 miilon FPL Group Capital and ds subsidianes, pnmanly ESI Energy. Inc (ES!. have guaranteed up to
approxsmately $94 milion of lease abligations, debt service payments and other payments subject lo cerlamn continrgencies

Insurance - Liability for accidents at nuclear power plants is govemned by the Pnce-Anderson Act, which imis the hability of
nuclear reactor owners to the amount of the insurance available from prvate sources and under an indusiry retrospecive
payment plan In accordance with this Act, FPL maintains $200 milkon of pnvate liability insuranca, which is the maximum
obtainable, and participales in a secondary financial prolection system under which d 1s subject to retrospective assessments
of up to $327 milllon per incident at any nuclear utility reactor in the United States. payable at a rale not 17 exceed $40 milion
per incident per year

FPL participates in nuclear insurance mutual companes that provide $2 75 billion of imited insurance coverage for property
damage, decontarmination and premature decommissioning nsks at ds nuclear plants The proceeds from such insurance.
however. must firs! be used for reactor stabilzation and site decontamination before they can be used for piant reparr  FPL
also particepates 1n annsurance program that provides hmited coverage for replacement power costs «f a ptant is out of service
because of an accident In the event of an accident al one of FPL's or another participating insured’s nuciear planis, FPL could
be assessed up to $69 millian in retrospective premiums  In the event of a subsequent accident at such nuclear plants during
the policy penod. the maximum additional assessment would be $30 millon under the programs in effect at December 311995

i Pl also participates in a program that provides $200 milhkon of torl habiity coverage for nuclear worker claims  In the event
of a tort claim by an FPL ot another insured’s nuclear worker. FPL could be assessed up 1o $12 milion in retrospective
premiums per incident

In the event of a catastrophic loss at one of FPL's nuclear plants, the amount of insurance avalable may not be adequate to
cover propery damage and other expenses incurred Uninsured losses. to the extent not recovered through rates. would be
borne by FPL and could have a materal adverse effect on FPL Group's and FPL's financial condilion

FPL selfl-insures cerlain of its transmussion and distributon (T&D) property due lo the high cost and imited coverage available
from third-party insurers FPL maintaing a funded storm and property insurance reserve which totaled approximately $177
mithor: at December 31, 1985, for T&D property storm damage or assessments under the nuclear insurance program Recovery
from customers of any losses in excess of the siorm and property insurance reserve will require the approval of the FPSC
tPL s avalable hres of credit include $300 mithon to provide addhonal hquddy n the event of a TAD properly loss

Contracls - FPL has entered into certin long-term purchased power and fuel contracts Take-or-pay purchased powet
contracts with the Jacksonville Electnc Authomty (JEA) and with subsidianes of the Southem Company provide approximaiely
1 300 megawatts (mw) of power through mid-2010 and 374 mw through 2022 FPL also has vanous firn pay-for-performance
contracts to purchase approximately 1,000 mw from certain cogenerators and small power producers (quahltying faciiies) with
expiration dales ranging from 2002 througn @028 The purchased power contracts provide for capacity and energy payments
Energy payments are based on the actual [ ower taken under these contracts Capacty payments for the pay-for-performance
coniracts are subject to the qualtying facilibes meeting certain contract condmions The fuel contracts provide for the
wransportation and supply of natural gas and coal and the supply and use of Onmulsion  Onmulsion 15 a new fuel which FPL
expects to begin using in 1898, subject to environmenial approvals It no year are the obhge.,ons un et 1ha fuel contracts
expeciled (o exceed usage requirements
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The required capacty and mimmum payments through 2000 under these contracts are esimated to be as follows

3

w7 1998 1999 2000
{(Miltians of Dotlars)

Capacity payments:
JE R it ieataaaeas i e bbb
SOULRErN COMBBNMIEE ..o ue e nnaranaisoraasasstsascarsrssnensrnanssnmnasan
Quali1fying fBCIilitIes ... . it i nerinnemsmarannasrarstansreabnnnsnnn
Minimsm payments, at projected prices:

3 80 $ 80 3 80 $ BO % BO
$130 $140 $130 $130 $140
$300 $320 $330 $540 1350

$200 $200 $200 $200 $200

NatUFBL GBS ...t utanrararersnansnmanssnsosnonenamssnenonnareeesaanaenan
O MUl S TN i i s verennoanrararetsaarorsaroninsinsssnsnsnansanrsensnssns $120 $140 3140
o 1 $ 50 $ 50 $ &0 % 40 $ &0

Capacity, energy and fuel charges under these coniracts were as follows

1995 Charges 1994 Charges 1993 Charges

Energy/ Energy/ Energy/

Copacity Fyuel {1 Copacity Fuwel (1) Copacity Fuet (1)

(Millions of Dollars)

JEA i e i s a s $ 83¢2) $ o7 $ 82¢2) % 4A $ 85¢2) $ 5
SOULhErn COMPBNIes . ....cuerernnannarearennenerrannns $130¢3} $ 96 $188()) 3124 $268(5) 4183
CQualifying facilities. ... .ocvoiriin it $158(3) $ 92 $137¢H $ 68 $ H0cY) $ &0
Hatural gBs .........iienicrormaserocniarasnaanananann - 5381 - 1232 : $270
CoBl ... .. ...t itirivimcasarsasnaranaannananas - % 37 . $ 33 . $ 26

(1) Recovered through the fusl and purchased powet cost recovery cause (hel dause)
[2) Recovered through base ratas and the capscity cost recovery clauss {capacity clauss)
{1} Recovered through tha capacity clsuse

Litrgation - In 1988, Union Carbide Corporation sued FPL and Florida Power Corporation (Flonda Power) alleg:ng that, through
a temtorial agreement approved by the FPSC, they conspired to eliminate compettion in violation of lederal antitrust laws
Praxair, Inc . an entity that was formerly a unit of Union Carbide, has been substtuted as the plaintiff  The suit soughi treble
damages of an unspecified amount based on alleged higher prices pad for etectnaity and for product <ales lost At the
dwection of the 11th Circuit Court of Appeals, a final judgment was entered in favor of FPL and Florida Power in January 1998

A suit brought by the parnners in a cogeneration project located in Dade County. Fienda. alleged that FPL. Group. F L and ESI
engaged in anli-competrtive conduct intended to eliminate competition from cogenerators genaraily, and from thair faciity m
particuiar, in violation of federal antitrust laws and wrongfully mnterferad with the cogeneration project's coniractual relatronship
with Metropoiitan Dade County The suit sought damages in excess of $100 milon, before trebiing under anttrust laws, plus
other unspecified compensatory and punitive damages. A moton for summary judgmen! by FPL Group, FPL and ES| was
demied FPL Group. FPL and ESI have appealed the denial. In February 1996, all parties to this litigation and cerain other
persons entered into an agreement that woukd compieiely settie all disputes among the parbes as parl of a buy-out of an
uneconomic power purchase agreement that FPL was required to enter into because of the Public Utiity Regulatory Policies
Act of 1978. as amended All amounis payable by FPL under the settliemen! agreemant would be recovered through enher
the capacity clause or fuel clause The settlement is contingent upon approval by the FPSC

The Fionda Municipal Power Agency (FMPA), an organizaion comprised of municipal electnc utimes, has sued FPL for
allegedly breaching a "contract” to provide tranemission service 1o the FMPA and s members and for breaching antitrus! laws
by monopohzing or attempting to monopolize the provision, coordination and tranamsasion of electnc power in refusing (o
provide fransmission service. or to permit the FMPA to invest in and use FPL's transmission system, on the FMPA's proposed
terms The FMPA seeks $140 millon n damages, before trebling for the anbitrust claim. and cour orders requinng FPL o
perrnit the FMPA to invest in and use FP''s transmiasion sysiem on “reasonable terms and condibo~2" and on a basis equal
o FPL In 1995, the court of appeals vacited the distnct court's summary judgment m favor of FPL and remanded the matier
to the distnct cour for further proceedingt.

A former cable instaliation contractor for Telesat Cablevision. Inc (Telkesat), 8 wholly-owned subswdary of FP! Group Capital.
sued FPL Group FPL Group Capital and Teiesat for breach of contract, fraud, violation of racketLenng staiutes and several
ather clams  The trial court entered a judgment in favor of FPL Group and Telesat on nine of twelve uunts. including all of
the racketeenng and fraud claims, and in fevor of FPL Group Capital on all counis It also denied all partes claims for
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attomeys’ fees Howaever, the jury in the case awarded the conlractor damages totaling approximately $6 rmition aganst FPL
Group and Telesat for breach of contract and tortious interference Al parties have appealed

FPL Group and FPL believe that they have memtonous defenses to all of the iigation descnbed above and are vigorously
defending these suits. Accordingly, the liabiliies, f any, ansing from these proceedings are not antcipated to have a matenal
adverse effect on their financial statements

11. Cost Reduction Program Charge

In 1993, FPL implemented a cost reduction program which eliminated 1.700 posiions resuling in a $138 millon charge.
pnmarity consmting of sevarance payments and employee retirement benefits including pension and postratirement benefils

costs Sea Nole 5.

12. Transactions with Related Parties

FPL provides certain services to and receves services from FPL Group, or other subsidianes of FPL Group The full cost of
such services is charged to the enlity benefitting from the service In addition. certain common costs of FPL Group are
allocated to all subsidiarias, including FPL, pnmanly based on each subsidiary’s equity Nenther current penod amounts
charged or allocated, nor balances outstanding, were matenal for any year See Note 1 Income Taxes

11. Summarized Finsnclal Information of FPL Group Capital {Unauditad)

FPL Group Capital's debentures are guaranteed by FPL Group Operating revenues of FPL Group Capital for the three years
ended Decembear 31, 1695, 1994 and 1893 were $62 million, $80 milion and $88 millon. respectively For the same penods.
operaling expenses were $77 million, $84 million and $88 million. respecively Nel income for 1995 was $2 milhon and lor
1994 was §7 miliion. In 1895, an extracrdinary loss ($13 milhon. net of income taxes) on the early extinguishment of debt

resulted in a net loss of $8 million
At December 31. 1995, FPL Group Capdal had $89 million of current assets, $934 millon of noncurrent assets. $24 milon ol

current ligbilities and $787 miliion of noncurrent liabilites At December 31, 1994, FPL Group Capital had current assels of
$84 million, noncument assets of $1.005 billion, current habiites of $36 milion and noncurrent iabilites of $7 14 milon

14. Quarterly Data {(Unaudited)

FPL Group's condensed consclidated quartery fnancial information for 1995 and 1994 1s as follows

March 31 (%) June 30 (1) September 30 (1) Cecember 31 (1)

{ln thouwsands, eacept per share amounts)

1995

OperBating FrEVeNUES . ...vvivrrvnnnreres $ 1,177, 348 1 1,460,724 3 1,587,037 s 1,361,358
Operating iNCOME ........ccouevcvuaean $ 268,197 1 512,1¢ 3 &67,935 - 188,183
HET TNCOME .. .iuviernrncnonanaranancnss 3 99,840 $ 138,502 $ 240,449 $ 7o 720
Earnings per share of common stock ... § 0.57 3 0.79 3 1.7 s 0.43
Dividends per share of common stock .. % 0.&4 $ 0,64 13 0.44 $ 0. 44
High-low trading prices .............. ] 37 Wk - 34 $39 /4 - 36 1/8 | Ll 148 37 b 12 40 174
1994
Operating revenues ...........cceeen-- s 1,178,434 s 1, ead, 308 ) 1,912,261 $ 1,289, 711
Operalting 1ACOME .. .....rerennenn-.- 3 2% 619 L} 288, 184 1 427,484 3 198,093
NET INCOME .\t aiiannanennnnreens 3 %%,439 8 125,84 % 222, 24k 3 76,185
Esrnings per share of common stock ... & 0.53 3 0.70 % 1.25 3 0.4%
Dividends per share of common atock .. § 0.62 $ 0.42 3 0.42 3 0. &7

High low trading prices ............. $39 1/8 - 32 3/8 $35 3/4 - 26 748 $32 142 9 7/8 s 5 3 - W

11+ in the opison of FPL Group alf adjustments  whrch congist of normal recurong accrusis necessary 1o prosent s tar stalemant of such amounts for such
pencds have besn made Fesults of oparstions for an intenm penod may 0ol give # lrue (NACALON Of resulls for the calendar year Ceran amounits
nciuded w previously reporh<d quanstly consolkdated hnancis) slateamants have been reciassbed to conform to 1ha current yesr & presentalion
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FPL's ¢condensed consolidated quartery financial information for 1995 and 1994 is as follows

HMarch 31 (13 June 30 (1) September 30 (1) Qecember 31 (13
(Thousands of Dollars)

1995
Operating revenues ,,..... P 31,158 269 31,446,203 31,579,549 $1,348, 036
Dperating INCOME .. .....ocuurrunnnrsnenennnanas T 185,616 3 219,554 3 306,782 $ 153,554
HET IMCOME ..o it i inearnsonsainsneanenanas . M19_ 642 $ 153 804 3265, 747 ] 92,587
Net income avairlable to FPL Group ............. $ 107,289 3 144,785 $ 236,757 ) ¥
1994
Operating FevePURS . .......ccoveeenann. $1,1%5, 789 1,418,573 $1,501 895 1,256, 308
Operating INCOME ... .. ... .cueernanannnaanenan $ 171,069 $ 209,817 3 206,596 % 154,570
NET IPCOME ... .vuauseunansinnansnasnnensrneranssns $ 108,555 8 e2,987 $ 229,564 $ B4, 985
Het 1ncome available to FPL Group ............. $ 98,425 $ 133,108 1 219,867 1 77,115

H In the opinion of FPL all adjusimants which conwst of normal recurning accruals necassary to presont a far slatamenl of such amounis for such penods
have been made Resuils of operatons B a0 nlenm panod mMay Aol Qiwe a rue ndication of resulls kot The calendar year




ltem 9. Changes in and Disagreements With Accountants on Accounting and Financisl Discliosure

None
PART I

ltem 10. Directors and Executive Officers of the Registrants

FPL Group - The information required by this Item will be included in FPL Group's Definitve Proxy Statemant which will be
filed with the Securihes and Exchange Commission in connection with the 1898 Annual Meeting of Shareholders (FPL Group s
Proxy Statement) and i3 incorporaied herein by reference or s icluded in lem | Business - Executive Officers of the

Registrants
FPL DIRECTORS'"

James L. Broadhead. Mr. Broadhead, 60, 1s chawrman and chief executive officer of FPL and charman, president and chief
executive officer of FPL Group Mr Broadhead is a former president of the Telephone Operating Group of GTE Corporation
and 1s also a former president of St. Joe Minerals Corporation  He 15 a director of Bametl Banks, Inc . Delta A Lines, inc
and The Pittstion Company and a board fellow of Comell University Mr Broadhead has been a direclor of FPL and FPL Group
since January 1989

Dennis P. Coyle. Mr. Coyle, 57, has been general counsel and secretary of FPL since July 1991 and of FPL Group since June
1991 From March 1990 to July 1991 he was general counsel of FPL. and from Jung 1989 1o June 1991 he was general
counsel and vice president of FPL Group Mr Coyle has been a director of FPL since January 1990

Paul J. Evanson. Mr Evanson, 54, became president of FPL in January 1995 after having served as senor vice president
finance and chief financial officer of FPL and vice president, finance and chief financial officer of FPL Group since December
1992 Pror to thal, he was presiden! and chief aperabng officer of the Lynch Corporation a diversified holding company He
1s a direclor of Lynch Corporation and Southem Energy Homes, Inc  Mr Evanson has been a direclor of FPL since December
1952 and a direclor of FPL Group since January 1995

Lawrence J. Kelleher Mr Kelleher, 48, is senior vice president. human resources of F L and wvice president human
resources of FPL Group From May 1980 to July 1881 Mr Kelleher was chief human resources officer of #PFL  From June
1989 to May 1991 Mr Kelleher was vice president of FPL Group Mr Kelleher has been a dreclor of FPL since May 1990

Thomas F. Plunkett Mr Plunkett, 56, is president of FPL's nuclear division He was formedy site vice president at Turkey
Point Mr Plunkett has been a director of FPL since March 1996

C. 0. Woody Mr Woody, 57,15 semor vice president. power generaton of F PL From November 1987 to July 1991 he was
execulive vice president of FPL  Mr Woody has been a direclor of FPL since December 1989

Michael W. Yackira. Mr Yackira, 44, became senior vice president. finance and chief financial afficer of FPL and vice
president. finance and chief financial officer of FPL Group i January 1995 and was senior vice president market anu
regutatory services of FPL from May 1881 to January 1895 From May 1990 to May 1991 Mr Yackua was chiel planning
officer of FPL From Aprl 1989 to May 1991 he was vice president of FPL Group Mr Yackira has been a drector of FPL
since May 1990

1y [hrectors are elacted annually ang sarve unll therr (BGNENON removall or unt! (her respecive BUCCESBOrS 878 BIBriad A h e it 8 businAss
expenencg durmg the pas! five years 8 noled ether here ar n the [ xecubve Ofrars {abie r ltem 1 Husiness  F oo ulive O oes of e Haupaleants

Item 11 Executive Compensation

FPL Group - The information required by this ltem will be in¢cluded in FPL Group's Proxy Slatement and 1s incorporated heremn
by reference provided that the Compensation Committee Report and Performance Graph which are contaned n | 1 (Group s
Proxy Statement shall nol be desmed to be incorporated herein by reference

as



FPL - The following table sets lorth compensation paid dunng the pas! three years o FPL s chuel executive officer and the otner
four most ighly-compensated persons who served as executrve officers of FPL al December 31 1995

SUMMARY COMPENSATION TABLE

Anfnuat Compensation

Long-Term
Compensation
Payouts
Other Long Term ALl
Anmgall Incentive Other
Compen Ptan Compen-
Name angd Principal Position Yesr Salary Boruas sation Payouts(l) sption(2)
James L. Broadhead (3} 1999 $769,567 $637,000 30,342 947,387 $15,901
Chairman of the Board and Chief Executive 1994 592,348 565,500 4,458 780, 481 15,181
Officer of FPL and FPL Group, President 1993 tad, 333 505, 747 4,987 609, ook 21,583
of FPL Group
Payl J. Fvanson 1999 500, 000 507,400 L 3] 159,913 12,904
Piesident 1994 261,000 130,500 5, 2% 49, 422 10,214
1993 243 600 112,543 16,420 9,276
jerome H. Goldberg 1995 478, 700 212,900 18,228 352,401 9,2¢9
Presigdent, Nuclear Divigion 1994 62,%00 212,48 a,0%¢ 190,059 14,817
1993 445,100 204,468 9,702 148, 4%2 18,582
Dennts P. Coyle 1995 103,849 138,957 5. 758 223,724 11,972
Generai Counsei and Secretary of FPL 1994 280, 662 125, 344 185,353 10,784
and FPL Growp 1993 270,135 116,448 129,136 14,501
C.C. Woody 1995 283,300 133,400 Y, 234 207,350 14,539
Sentor Vice President, Power Generation 1994 273,700 123,216 1,658 16%,288 14, I
1993 261,900 124,039 721 129,078 18,643
11 Payouts were made 1n cash (for paymant of mcome taxes) and sharet of common slocs  vaiuad &t 1he comng price o~ tne a3t business day precsding

payout
2 Represenis employer malching conlnbutions to thnfl plans snd employer contnbytions o e insurancs

Thrift Match Life [nsursnce
Mr. Broadhead ............ccc0ncneuen 195 9,704
Br . EWBNSOM ...t icnrirnrannronennn &, 808 &, 098
Mr. Goidberg ........ h e 6,808 2,441
Mr, Coyle ... ... . iieiiiimiinann 6,195 5,177
Mr. Wwoody ............ h e riamaaa 4, 808 8,751

C A D embes 311995 Mr Brosdhesd held 96 800 shares of restncled cammon 3iock with 8 value of 14 485 106 These shares were awarded in 'Y
lor Ihe purpose of inancing Mr Broadhesd s supplemantal retramen! plan and wil affset lump sum benafily Nl would gthefwika be payable (o m o
cash ypon reurament  See Retrement Plans haren  Chividends 8t normal rates are pad on restnCied cOmMmon siock

Stock Options - The following lable sets forth information with respect 1o the only executive officer named i lhe Summary
Compensation Table who held or exercised any stock oplions or stock appreciation nghts dunng 1995

value of unenercined
In the Money

Humber of Shares
Underiying unerercsed

Shares Ootions/SARs at 12/31/95 _Options/SARy at 12731795
Acquired Value
Hame on Exercise Repl)ged Erercissbie uUneagrcisable frercisable Uuneaercisable
C 0. Woody . ...iiin i 1,787 20 327




Long Term incentive Plan Awards - In 1995, awards of performance shares under FPL Group's Long Term Incentive Plan
were made {0 the executive officers named in the Summary Compensation Table as set forth in the following table

LONG TERM INCENTIVE PLAN AWARDS
Estiymated futurc Payouls

ynder don-Stock Price-Based Plans
Number of Shares

Number of Per formance Period
Name Shares until Payout Thresholg Target Max ¢ mum
James L. Broadhead ................ 24,909 12195 - 12/31/98 24,909 19,85
Paul J. Evanson .............. 9,622 171795 - 12/31/98 9,622 15,395
Jerome H, Goldberg ................ 7,894 121795 - 12/11/98 7,896 12,634
Dennis P. Coyle ......ovvvneinnnnnn 5,508 171795 - 12731798 5,508 8,813
C. 0. Woody ... .. .iiiiiaiiinns 4,473 171/9% - 12/31/98 - 4,673 7477

The performance share awards shown above are payable at the end of the four-year performance penod The amount of the
payout Is deterrined by multiplying the partiipant’s target number of shares by his average ievel of altainment. expressed as
a percentage. which may not exceed 160%. of his targeted awards under the Annual Incentive Plans for each of the years
encompassed by the award penod The incentive performance measures were financial indicators {wewghted 50%) and
operating indicators (weighted 50%) The financial indicators were operations and mamtenance costs. capial expenditure
levels, book and regulatory retum on equity and nel income The operating indicators were customer salisfaction survey
results, service reliability as measured by the frequency and duration of service interruptions. system performance as measured
by availability factors for the fossil and nuclesar power plants, unplanned tnips of nuclear power plants SALP ratings for nuciear
power plants, full-time equivalent workforce. number of significant environmental violations. employee safety ivad management
instalied capabilty and conservation programs’ annual installed capacity

Retirement Plans - FPL Gioup mamtains a non-contnbutory defined benefil pension plan and a supplemental executive
retirement plan which covers FPL employees The following table shows the estimated annual benefits calculaled on a
straight-ine annuity basis, payable upon retirement 1n 1995 at age 65 after the wndicated years of service

PENSION PLAN TABLE

Elygible Average Years of Serwvice
Apnual Compensation 10 20 0 _ &0 50
800, 000 ... e $ 9,101 $158, 190 $247,291 $260,931 $263,319
B0, 000 ..ttt ittt i e ey 119,101 238,190 297,291 313,438 315,819
00,000 ... 139,101 278,190 547,29 565,93 158 119
B0, 000 ettt e e 159 101 318, 190 197, 291 W18, &3 420,89
F00, 000 L. e 179,101 358,190 W?, 29 470,911 473,319
1,000,000 L iiniiiie it i it e e e e 199,101 398,190 W97, 291 523,458 525,819
B 1 219,199 438 190 547,291 575,931 578,519
1,200,000 . .ot e AU 239,101 478,190 597,291 628,431 530,819
1,308,000 . e 259,101 518,190 647,291 680,951 683,319
1,400,000 e e r e 279,101 558,190 697,291 733 431 735,819
1,800, 000 ...t e e 299,101 998,190 747,299 785,931 788,319
1,600,000 ... i e e 319 1 638,190 T2, 238,41 B840, R1Q
1,700,000 ... ... ... e e 339, 101 478,190 BL/,29) a9c, on 89S, 319
TLB00, 000 L. et 359,101 B, 190 Ber, 291 943,411 245, 819
The compensation covered by the plans includes annual salanes and bonuses of officers of |1 Croup and annuae salanes
of officers of FPL, as shown in the Summary Compensation Table bhut no other amounts shoawn i thal lable 1 he estimaled

credited years of service for the executive officers namett in the Sumimary Compensaton lable are Mr Broadhead. 7 years
M | vanson 1 years. Mt Goldberg. 8 years, Mr Cayle. 6 years, and Mi Woody, 39 yeais Amounls shown in the table reflect
deduchons to parbially cover employer contnbulions to Social Secunty

A supplemental retirem 2nt plan for Mr Broadhead provides for a lump-sum relirement beneht equal 1o the then present value
of a ot and survivor anauity providing annuat payments to hwn equal to 61% 10 65% of his average annual compensaton for
the three years prior to hi . reirement betweean age 62 (1998} and age 65 (2001} and to lis surviving beneficiary of 37 5% of
such average annual compensation, raduced by the then present value of the annual 3rmount of payments to which he 1s
entitied under ait other pension and retirement plans of FPL Group and former erploy::rs Tt s benefilt s further reduced by
the then value of 96 800 shares of restricted common stock which vesl as to 77 00U shares in 1998 and as to 19 BOO shares

37




in 2001 Upon a change of control of FPL Group (as defined below under Employment Agreements). the resirictions on the
restricted stock lapse and the full retrement benefit becomes payable Upon termination of Mr Broadhead's employment
agreement {also descnbed below) without cause the restnclions on the restncled stock lapse and he becomes fully vested
under the supplemental retiremant plan Absen! any such change of control or termination of employment, Mr Broadhead will
have no nght 1o such shares of restncled stock. and there wili be no paymenls undes the supplemental retirement plan unless
he remains with FPL Group unli at least age 62

FPL s employment agreement with Mr Goldberg. who retired March 1. 1996. provides for a retrement benefit which. together
with the amount recewed by him pursuant o his former employer's deferred compensation program and retirement plan equals
the total postretirement benefits he would have recewed f he had remained employed by such employer untl age 65 A
supplemental retirement plan for Mr Coyle provides for benefits, upon retrement at age 62 or more. based on two times his
credited years of service

FPL Group sponsors a spii-doliar life insurance plan for certain of FPL and FPL Group's senior officers Benefils under the
spit-dollar plan are provided by universal life insurance policies purchased by FPL Group |1 the officer dies pnor to retrement.
the officers beneficianes generally receve iwo and one-half tmes the officer's annual salary at ihe ime of death if the officer
dies after retrement, the officers beneficianes recewe between 50% to 100% of the officer's final annual salary Each officer
1s taxable on the nsurance camers one year term rate for his or her ife insuran- ¢ coverage

Employment Agreements - FPL Group has entered into an employment agreement with Mr Broadhead for an init:al term
ending December 1997 with automatic one-year extansions thereafter unless erther party elects nol to extend The agreement
provides for a minimum base salary of $765.900 per year. subect to increases based upon corporate and individual
pedormance and increases n cost-of-iving indices, plus annuai and long-term incenlive compensaton opportunities at least
equal to those currently in eflect If FPL Group terminates Mr Broadhead's employment withoul cause he s entitled to receive
alump sum paymen! of two years’ compensaton Compensation is measured by the then current base salary plus the average
of the preceding two years’ annual incentve awards He would also be entitled to receive all amounts accrued under all
perormance share grants in progress, prorated for the year of termination and assuming achvevemenl of the targeted award
and to full vesting of his benefits 'nder his supplemental retrement plan

FPL Group and FPL have entered nto employment agreements with certan officers. including the indwiduals named n the
Summary Compensation Table (other than Mr. Goldberg), to become effective in the event of a change of control of FPL Group
which 15 defined as the acquistion of beneficial ownership of 20% of the voling power of FP{ Group certain changes in FPL
Group s Board. or approval by the shareholders of the iquidation of FPL Group or ol certain mergers or consokdations of of
certain transfers of FPL Group's assels These agreements are inlended to assure FPL Group and FPL of the continued
services of key officers The agreements provide that each officer shall be employed by FPL Group or one of i1s subsidianes
n s or her then current position, with compensaton and benefits at least equal to the then current base and incentive
compensation and benefil levels, for an employment penod of four and n cerlain cases five years after a change in control
occurs

in the event thal the officer's employment s terminated {except {or dealh. disability or cause) or ff the officer terminates his
or het employment for good reason. as defined in the agreement. the officer i1s entilled o severance benefils in the form of a
lump sum payment equa! to the compensanton due for the remaindes of the employment penod or for two years whichever 1s
longer Such benefils would be based on the officer's then base salary plus an annual bonus at least equal to the average
bonus lor the two years preceding the change of conirol  The officer 1s also entitled to the maximium amount payable under
all iong-term incentive compensalion grants outstanding, continued coverage under all employee benefit plans supplemental
retrement benefits and resimbursement for any tax penaties incurmred as a resull of the severance payments

Director Compensation - All of the dweclors of FPL are salaned employees of FPL and do not recewve any additional
compensation for serving as a director

ltem 12 Security Ownership of Certain Beneficial Owners and Management

FPL Group - The information required by this Item will be included n FPL Group's Proxy Statement and i1s incorporated heremn
by relerence

s



FPL - FPL Group owns 100% of FPL's common stock fPL's direciors and executive officers beneficially own shares of
common stock as foliows

Name Nutber of Shares (1)
L T - T T T T 154%,91002)
Tl T o« 10,683
PBUL J, EVBIIBON i e vuso s anacnesanonnnastonee aunuaanonsososnenesonssasassnarsnoinmnaanasnans &§,162
Jerome H. GOLOBBIE .. ..o tu i tueiototssabennennaennaeeasensnononaerirtsnensanesmsioeaeenctosens 10,332
LBMEENCE . KBl LB it ie e ram e it tn e a e e m e 19,155
TROMAS Fo P LU T 4 s s s et tnnrnr s saans s amaeeasasesnssssnnssnnssnmesaenensanioenennenenans 19, 751(3)
O o T - U 21,289
Michael W. YBCRIME ..o ity i irmacmrar i stnaranensnsnnns e aiei e 11,12%
All directors and executive OFfIiCErS 88 8 BroUD ... ..., . iueruiannrvnnnrnrarisreionaaaranns 2861 ,&51¢4,

(1

2
N
{4

Intormaton 18 a8 of March 1, 1956 encept for executive officers holdings under the thnft plans which are as of December 31 1995 Uniass otnarwise
ingicabed, 93Ch parson has 30k volung Ar INveBIMEn Dovwet

Includes 96 800 shares of resincied stoch a3 to which Mr Broadhaad hat voiing but not investmant powes

inciuges 15,000 shares of restncied S0k 88 & which Mr Plunken has vobng Sul Aol nvestman! Do

Less than 1% of the common stock outstanding

FPL's direclors and executive officers are required to file inmial reports of ewnership and reports of changes of ownership of
commaon stock with the Securites and Exchange Commission Based upon a review of these filngs and wrtten representations
from the directors and executive officers, &l required filngs were tmely made in 1995 except thal Michael W Yackra, semor
vice president. finance and chief financial officer. reperted on an annual statemant of changes in beneficial ownership one
transaction that should have been reported the previous month and Stephen E Frank, after he ceased being an officer and
drector of FPL. made a late fiing of one report relating 1o one transaction

Item 13. Certain Relationships and Relatsd Transactions

FPL Group - The information required by this ltem will be included in FPL Group's Proxy Statement and i1s incorporated herein
by reference

FPL - None

PART V

item 14. Exhiblts, Financlal Statament Schedules and Reports on Form 8K

{a} 1 Financial Statements Page(s})
Independent Auditors' Report 14
FPL Group

Consolidated Statements of Income 15

Consolidated Balance Sheels 16

Consolidated Statements of Cash fFlows 17
FPL.

Consoldated Statements of Income 18

Consolidated Balance Sheets 19

Consohdated Statements of Cash Flows 20
Notes 1o Consohdated Financial Stalemenis 2134

2 Fmnancial Statement Schedules - Schedules are omiited as not applicable or not required

3 Exhibis including those incorporated by Relerence

Exmibit FPL
Numbe r Descriplion Group 248
*3(1)o Restated Articles of [ncorporation of FPL Group dated December 31, 1984, n

as emvnded through December 17, 1990 (filed as Eahybrt 4¢a) to Post
Effec - 1ve Amendment Ho. S to Form §5-8, F:le Mo, 13-18649)

*3(1)b Restated Articles of ircorporation of FPL dated March 23, 1992 (fi1ied as x
Exhibit 3(i)a to Form 10-Kk for the year ended Decembe- 31, 19C:, + ‘e No.
1-3545)
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*I{1)e

*3(13d

*3(1)e

"JCudf

=3{1)g

“3¢13h

*3{11)a

*3(i1ib

*4(a)

*4(b)

G{el(n)

FPL
Growp  FPy

Amendment to FPL’s Restated Articles of [ncorporation dated March 23, 1992 L
(filed as Exhibit 3Ci)b to form 10-K for the year ended December 31, 1993,
File No. 1-3545)

amencment to FPL’'s Restated Articles of Incorporation dated Msy 11, 1992 X
(filed as Exhibit 3(i)c to Form 10-K for the year ended December 11, 1993,
File Ho. 1-3545)

Amendment to FPL's Reststed Articles of lncorporsation dated March 12, 1993 u
(filed as Exhibit 3(i)d to Form 10-K for the year ended December 31, 1993,

File No. 1-3545)

Amendment to FPL's Restated Articles of Incorporation dated June 16, 1993 X
(filed as Exhibit 3(i)e to Form 10-K for the year ended December 31, 1993,
File Ho, 1-3545)

Amendment to FPL's Restated Articles of [ncorporation dated Auguat 31, 1993 [
{filed as Exhibit 3¢i}f to form 10-K for the year ended December 31, 1993,
File No. 1-3545)

Amendment to FPL's Restated Articles of Incorparation dated November 30, x
1993 (filed as Exhibit 3(i)g to Form 10-K for the yesr ended December 31,
1993, File No. 1-3545)

Bylaws of FPL Group dsted November 15, 1993 (filed as Exhibit 3(ii) to form x
10-x for the year ended December 31, 1993, File Wo. 1-B841)

Bylaws of FPL deted May 1%, 1992 (filed as Exhobit 3 to form B-K dated x
May 1, 1992, File Mo. 1-35&5)

Rights Agreement, dated as of June 16, 1986, between FPL Group, Inc. and X
the Firat National Benk of Boston (filed as Exhibit 4(e) to Post-Effective
Amendment Wo. 5 to Form S-8, File No. 33-1846%9)

Mortgage and (eed of Trust dated es of January 1, 1944, and Minety-six x A
Supplements thereto between FPL and Bankers Trust Company and The
Florids National Bank of Jacksorville (now First Union Nationsl Benk of
Floride), Trustees (as of September 2, 1992, the sole trustee 15 Bankers
Yrust Comparry) (filed s Exhibit B-3, File No. 2-4845; Exhibit 7(a),
File Wo. 2-7126; Exhibit 7{s), File No. 2-7525; Extmibrt 7{as), File No.
2-7990; Exhibit 7(a), File Wo. 2-9217; Exhibit &¢a) -5, Fiie Mo. 2-1009Y;
Exhibit &(c), File Wo. 2-V¥14%1; Exhibit 4(b) -1, File No. 2-12900;
Exhibit &¢(b)-1, File Wo. 2-13255; Exhibit &(b)-1, Fiie Wo. 2-13705;
Exhibit 4{b)-1, File No. 2-13925; Exhibit &(b)-1, Fiie Wo. 2-15088;
Exhibit &(b)-1, File No. 2-15677; Exhibit &(b)}-1, File No. 2-20501;
Exhibit &(b}-1, File No. 2-22104; Enhibit 2(c), File Wo. 2-23142; Exhibit
2(c), File No. 2-2L195; Exhibit 4(b)-Y, File Mo. 2-25677; Exhibit 2(c),
File Mo, 2-27612; Exhibit 2(c), File Wo. 2-29001; Exhibit 2{c), File

Wo. 2-305&2; Exhibit 2(c), File No. 2-33038; Exhibit 2(c), File No.
2-37679; Exhibit 2¢{c), File No. 2-39006; Exhibit 2(c), File Mo. 2-41312;
Exhibit 2{c), File Mo. 2-4k234; Eahibit 2(c}, File No. 2-48502; Exhibit
2¢cy, File Mo, 2-4B679; Exhibit 2(c), File Wo, 2-49726; Exhibit 2(c),
File Mo. 2-50712; Exhibit 2(c), File No. 2-52826; Exhibit 2(c), File No.
2-53272; Exhibit 2(c), File No. 2-54262; Exhibit 2(c), File Wo. 2-56228;
Exhibits 2(c) and 2({d), File No. 2-60413; Exhthits 2(c) and 2(d), File
Ho. 2-85701; Exhibit 2(c), File No. 2-66524; Exhibit 2(c), File No.
2-67239; Exhabit &{c), File No. 2-&97164; Enhibit 4(c), File No. 2-JOTAT;
Exhibit &{b}, File Mo, 2-71542; Exhibit 4(b), File Wo. 2-7379%; Enhib'ts
L(e), @{d) and &(e), File Mo, 2-73762; Exhibit &{c), File No, 2-T7629;
Exhibit &{c), File No. 2-79557; Enhibit 99{a) to Post-Effective Amendment
No. 5 to Form S-8, File No. 33-184649; Exhibit 99(a) to Post-Effective
Amendment Ho. 1 *o Form $-3, File Mo, 33-46074); Exmibit &{b} to form
10-K for the year ended December 11, 1993, File Wo. 1-3545; Exhibit

4{1) to Form 100 for the quarter ended June 30, 1994, File No, 1-354&5;
snd Exhibit 4(b) ‘o Form 10-@ for the quarter ended June 30, 1995, File
Wo. 1-3545)

Indenture, dated as .f Wovember 1, 1995 between Florida Power & L ight x [
Company and The Chase Manhattan Bank {Nstional Association), as Trustee
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10¢e)

*10¢h)

10¢i)
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10{k)
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10(n)

12
21
23

27

Exncerpts from Unsnimous Consent of the Finance Committee of the Board of
Directors in lieu of meeting, dated July 10, 1995, establishing certasn
termg of the B.75X Ousrterty Income Debt Securitiex {(Subordinated
Deferrsble Interest Debentures, Due 2025)

Officer’s Certificate of Florids Fower & Light Company, dated Wovember 10,
1995, establishing certawn terms of the 8.75X Quarteriy Income Debt
Securities (Subordinated Deferrable interest Debentures, Due 202%)

Supplemental Executive Retirement Plan, amended and restated effective
Janusry 1, 1994

FPL Group Amended and Restated Supplemental Enecutive Hetirement Plan for
James L. Broadhead effective January 1, 1990 (f1ied an Exhibit 99(d) to
Poat-Effective Amendment Wo. 9 to form $-B, File Wo, 13- 184469)

FPL Group Long-Term Incentive Plan of 1985, as amended (f1led as Exhibit
99(h) to Post-Effective Amendment No. 5 to Form S-B, File No. 33 18849

Long-Term Incentive Plan 1994 (fi1led as Exbibit &{d) to form -8, File
Mo, 33-57673)

Anrupl Incentive Plan dated as of March 31, 1994 (filed as Exhibit 10(k)
to Form 10-0 for the guarter ended March 31, 1994, File No. 1-8841)

FPL Group Deferred Compensation Pian, smerded and restated eflective
January 1, 1995

FPL Group Execut've Long Term Disability Plan effect:ve January 1, 199%
fmployment Agreement between FPL Group and Joames L. Broadhead dated as of
December 13, 1993 (f1led ax Exhibrt 10(;) to form 10-K for the year ended
December 31, 1993, File Wo. 1-8841}

Empioyment Agreement between FPL Group and James L. Broadhead dated anv of
Decenber 11, 1995

Employment Agreemant between FPL Group and Dennik P, Coyie gdated as of
December 11, 1995

Empl oyment Agreement between FPL Group and Paul J. Evanson dated as of
December 11, 1995

Employment Agreement between FPL Group and Lawrence J Kelleher dated
an of December 11, 1995

Employment Agreement between FPL Group and C.0. Woody dated as of
December 11, 1995

Employment Agreement between FPL Group ord Michael W. Yackira as of
December 11, 1995

Computation of Ratics
Subsidiaries of the Registrant

I ndependent Auditors’ Consent

Fingncial Dats Schedule

* Incarporated heren Dy referanca

(b) Reports on Form 8-K - Nane
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FPL GROUP, INC. SIGNATURES

Pursuant to the requirements of Seclion 13 or 15{d) of the Secunties Exchange Act of 1934 the regislrant has duly caused
this report to be signed on s behall by the undersigned thereunio duly authonzed

FPL Group. Inc

JAMES L. BROADHEAD
James L. Broadhead
Chawman of the Board. Fresident and
Chiaf Exacutrva Officer
{Pnncipal Executive Officer and Director)

Date March 12, 1996

Pursuant o the requirements of the Securities Exchange Acl of 1934, this report has been signed below by the inllowing
persons on behalf of the registrant and in the capacties and on the date indicated

Signature and Title as of March 12, 1896

MICHAEL W _YACKIRA K_MICHAEL DAVIS

Michael W. Yackira K. Michael Davis

vice President. Finance and Chef Controfler and Che! Accounhng Officer
Financial Officer (PAncipal Accounting Officer)

{(Pnnaipal Financial Officer)

Directors

H JESSE ARNELLE B F _DOLAN

H. Jesse Arnelle B. F. Dolan

ROBERT M BEALL I WILLARD D DOVER
Robert M. Beall, Il Willard D. Dover

DAVID BLUMBERG PAUL J EVANSON

David Blumberg Paul J. Evanson

J HYATT BROWN DREW LEWIS
J. Hyatt Brown Drow Lawis

LYNNE V CHENEY FREDERIC V MALEK X .
Lynne V. Cheney Frederic V. Maleh
ARMANDO M CODINA PAUL R TREGURTHA
Armando M. Codina Paul R. Tregurths

MARSHALL M CRISER
Marshall M. Criser
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FLORIDA POWER & LIGHT COMPANY SIGNATURES

Pursuant to the requirements of Section 13 or 15(d) of the Secunties Exchange Act 2! 1934, the registrant has duly caused
this report to be signed on its behalf by the undersigned. thereunto duly authonzed

Flonda Power & Light Company

PAUL J EVANSON
Paul J. Evanson
President and Diector

Date March 12, 18866

Pursuant 1o the requirements of the Securies Exchange Act of 1834 this repon has been signed beiow by the following
persons on behalf of the regmstrant and in the capacies and on the date indicaled

Signature and Titke as of March 12, 1886

JAMES L BROADHEAD

James L. Broadhead

Chaiman of the Board

{Pnncipal Executive Officer and Director}

MICHAEL W. YACKIRA

Michael W. Yackira

Sentor Vice President, Finance and Chiel Financial Officer
{Prnnopal Financiat Officer and Director)

K MICHAEL DAVIS

K. Michael Davis

Vice President. Accounting.

Controlier and Chief Accounting OMcer
(Pnncrpal Accounting Officer)

Oirectors

DENNIS P COYLE C 0 WOoDY [ . —
Dennia P. Coyle C. 0. Woody

THOMAS F PLUNKETT LAWRENCE J KELLEHFR

Thomas F. Plunkett Lawrence J. Kelleher
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EXHIBIT 12
FLORIDA POWER & LIGHT COMPANY
COMPUTATION OF RATIOS
Years Enced December 31,
1995 1994 1993 1992 1991
{Thousands of Dollars)
RATIO OF EARNINGS TO FIXED CHARGES
tarnings, o» defined:
HOT INCOME & iiiurennnannsservaananesossanan 5 611,374 5 568,073 % L67,960 $ 514,800 3 L1757
INCOME TAXES . ..o.voavanonanccanans wovvana 342,293 319,430 239,800 264,588 183, 364
Fired charges, as below ..........cvenuannnn 286,472 310,312 348,028 338,219 326,684
Total earnings, as defined ................ $1,240,139 $1,197, 795 $1,055,878 $1,117, 607 § 927 %67
Fixed charges, as defined:
[nterest chBrges ... ...ou.ouiionansasansaranss $ 269,952 $ 292,347 $ 327,089 % 315,799 2 3tY 182
Rontal 1nterest factOr ... vucuviecrsassnsnss 5,667 6,919 2,501 9.967 6,353
fiaed charges included in nuclear fuel cost . 10,853 11,0466 11,447 12,853 9,181
Total fixed charges, as defined ........... ] 47, $_310.312 3348028 $ 338 219 3326 680
Ratrc of earnings to fixed charges ............ 4,353 ].E gﬂ; 3.30 Z . B

RATIO OF EARNINGS TO COMBINED FIXED CHARGES AND DIVIDEND REQUIREMENTS ON PREFERRED STOCK

tarmings, ax defined:

HCT IACOME ..ottt it iaaaa e aameneneanan $ 611,37 $ 568,073 $ 447,960 B 514,800 $ &17,517
INCOME TARES . ... .iiivarnnennnrnnrns R 342,293 319,410 239,890 264,588 183, 384
fFrxed charges, 85 DRLlOW v.vvvvrnuunnreanennns 286,472 310,312 3.8, 028 334,219 326,686
Total earmings, as defined ................ $1, 260,139 $1, 197 795 $1,055 878 81,117 407 8 927 567
Fixed charges, as defined:
Interest charges ... ... oo iiciannnennanans $ 269,952 3 292,347 $ 327,08% 3 315,799 t 511,152
Rentsl interest factor .........c.vvivnosnren- 5,667 6,919 9,507 9,567 6,353
Fixed charges included 'n nuclear fuel cost . 10,853 11,046 AN 1Y _ 12,853 9,181
fotal fixed charges, as defined ........... 286,472 310,312 _ 348,028 iyg, 239 326,086
Non tax dedutTible dividend regqu) rements
on preferred STOCK ... oot iesivamen e 43,402 39,558 42,683 43,901 41,256
Ratic of 1ncome before i1ncome taxes
1O MBY INCOME L.\ s e arsaronanansananarsanss 1.56 1.56 1.9 1.51 V.44
Oividend regquirements on preferred stock
DCFOrC YNCOME LAMES ... ...vieuecvonannsannss &r 70T &1,710 b 621 66, 291 59,409
Combined fi1xed charges and dividend
requirements om preferred stock L............ 8 35179 $ 372,022 $ 412 449 $ 404,510 4 386, 095
Ratio of garnings to combined fixed charges
ang dividend requirements on preferred stock. 3.50 3.22 2. 56 2. 76 2.40




SUBSIDIARIES OF FPL GROUP, INC.

EXHIBIT 21

State or Jurisdiction

Subsidiary of Incorporation
7. Florida Power & Light Company {1D0X-Owned) . ... ... ... oot iiiii i ciiaraanannnn Ftori1da
2. Bay Loan and Investment Bank (1) ........iunriiinin i ine ettt ian i s Rhode [sland
3. Palms Insurance Company, Limited (1) ... uiuiiiiiiiiiiiiiiiiiieiranamnannsaonnnnannnns Cayman [slands
4. Palmetto Insurance Company LImited (2) ......oininnininicnranrannraranrnsnonsanasnsssns Cayman |slands
11 100% .owned submdhary of FPL Group Capeal Inc
{2) 100%-owned submdiary of Paims lnsurence Compeny Limited



EXHIBIT 23

INDEPENDENT AUDITORS' CONSENT

We consent to the incorporation by reference in Registrabon Statement No 33-56869 on Form S-3. Registraton Stalement
No 33-57673 on Formn S-8, Post-Effective Amendment No 2 to Registratton Statement No 33-31487 on Form S-8. Post
kffective Amendment No. 2 to Registration Statement No 33-33215 on Form S-8. Registration Statement No 33-11631 on
Form S5-8. Post-Effective Amendment No. 1 to Registrabon Statement Mo 33-38306 on Form $-3. Registration Statement
No 33-57470 on Form S-3; and Post-Effective Amendment No 5 io Registration Slalement No 33- 18669 on Form S-8 of FPL
Group, Inc., of our report dated February 9, 1998 appeanng in this Annual Report on Form 10-K of FPL Group, inc for the year
ended December 31, 1995

We also consent to the incorporation by reference in Registrabon Statement No 3340123 on Form S-3. Post-Effective
Amendment No. 1 to Registration Statement No 33-48078 on Form S-3, Registration Statement No 33-51390 on Form S-3
and Post-Effective Amendment No. 2 1o Registration Statement No 33-58429 on Form 54 of Flonda Power & Light Company
of our report dated February 9, 1995 appearnng in ilws Annual Report on Form 10-K of Flonda Power & Light Company for the
year ended December 31. 1985

DELOITTE & TOUCHE LLP

Miami, Flonda
March 12 1996







FLORIDA POWER & LIGHT COMPANY AND SUBSIDIARIES
1997 and 1998 Sources and Uses of Funds Forecast
(Millions of Dollare)

1997 1998
Significant cash flow fems (Note 1)
Depreciation and amortization (Note 2) $ 0666 $ 802
Deferred income tmms (183) (75)
Deferred investment tax credit - net — {22 _ {22)
Total 3 781 3 703
Capital requirements
Construction expenditures (Note 3) $ 520 $ 500
Long-term debt maturities and minimum
sinking fund requirements 4 154
Total capital requirements 3524 3084

FLOPIDA POWER & LIGHT COMPANY AND SUBSIDIARIES
Construction Expenditures Forecast
{\titHone of Doliars)

Construction expenditures (Note 3):

Generation $ 130 $ 110
Transmission 40 40
Distribution 280 270
General 90 80
Total 2320 3300
AFUDC (included in construction expenditures) 3 Q 3 ]

NOTES

1) Projected amounts do not include any effect of potential changes in retail base rates
2) Excludes nuciear plant decommisaloning costs of approximately $85 millicn per year

3} Al of the estimated construction expsnditures are subject to continuing review and adjustment and
actual construction expenditures may vary from these astimates due to factors such as changes in
customers, enegy sales, business and economic conditions, construction and desigh requirements,
fuel supply and costs, availability of labor, supplies and materials, regulatory treatment, environmental
and conservatior. requiremants, and éxisting and proposed legisiation. FPL is keeping its construction
program as flexibix 'is possible with the intention of accommodating those factors that may develop
or change.

Page 1 0of 1 Exnibit C
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{1

Statement of Capital Stock and Debt -- June 30, 1996

Proferred Stock without Sinking Fund Requirements:

Dividend lsousm Shares Amount
Rats Series Dete
4.60% 09/47 100,000 910,000,000
4.60% A 06/51 50,000 5,000,000
4.60% B 01/53 50,000 5,000,000
4.50% [ 02/54 62,800 8,250,000
4.32% 2] 0764 650,000 5,000,000
4.36% E 11/86 50,000 5,000,000
$42.00 A 03/92 2,533,188 83,329,700
€.98% s 03/93 750,000 75,000,000
7.06% T 08/93 500,000 50,000,000
8.76% ) 08/83 850,000 85,000,000
Totsl 4,795,088 $288,570,700
Praferred Btock with Binking Fund Requirements:
Dividend lsous Shares Amount
Rate Series Dats Outstanding
8.84% Q 01/87 410,000 (M 441,000,000
B8.626% R 01/80 50,000 12} 5,000,000
Total 480,000 $48,000,000
Other:
lssus Shares
Description Date Authorized Outstanding
Preferred Stock, undesignated, $100 par 11,675,000 (3 ]
Praferrad Stock, undesignated, no par 7,488,812 (3) 0
Subordinated Prafarred Stock - 5,000,000 (3} 0
Common Stock, no par 12/84 1,000 1,000
Total 24,042,812 1,000

ended Juna 30, 1998,

2

anded June 30, 1396

13

(TN - Y

Remmrung suthonted under smended Charter.

Page 10f3

The murumum sinking fund reguwerment of §1.5 miflion e cisseified as a currert Maturity in Form 10-0 tor the quanerly penod

Tha minimum sinlung fund requiremant of $2.5 mekon is clssaifiad ss a curremt maturity in Form 10-0 for the quarterly penod




Statement of Capital Stock and Debt -- June 30, 1996 (1)

Frst Mortgage Bonds:
Issus Principal
Serles Dute Maturity

7.876% 01/92 01/01/07 476,000,000
8.500% 01/92 01/01/22 87,000,000
8.500% 07/92 07101722 126,897,000
7.875% 12/92 120112 126,779,000
7.876% 01/83 01/0113 236,069,000
8.826% 02/83 02/01/03 100,000,000
7.760% 02/93 02/01/23 144,656,000
6.876% 04/93 04/01/04 126,000,000
7.300% 04/93 04/01/16 225,000,000
7.8256% 08/93 08/01/24 175,000,000
5.600% 07/93 07/01/89 230,000,000
| 6.376% 09/83 04/01/00 125,000,000
7.000% 09/83 08/01/256 126,000,000
7.060% 12183 12/01/26 138,000,000
Totsl $2,033,290,000

ez Princlpe]
Series Dute Mottty
8.10% | 04/92 | 04/16/02 45,000,000
8.20% | 04/92 | 04/16/07 5,000,000
8.20% | 04/92 | 04/23/07 10,000,000
8.00% | 05/82 | 06/20/02 5,000,000
8.10% | 06/82 | 06/30/07 3,500,000
8.10% | 06/92 | 06/30/07 3,000,000
8.00% | 08/92 | 08/14/12 5,000 NOO
6.20% | 02/93 | 02/02/98 36,300,000
8.00% | 08/92 | 08/26/22 98,610,000
6.20% | 02/83 | 02/02/98 23,700,000
5.70% | 03/93 | 03/06/98 56,000,000
6.50% | 03/93 | 03/11/98 65,300,000
5.79% | 09/93 | 09/15/03 70,000,000
Totsl $385,410,000

11 Excludy unamortized premium snd discoum on kong-term debt
{2} Planned to ba redeamnad in Septembes 1998,

el el s

Page 20of )
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Statement of Capital Stock and Debt -- June 30, 1996 (1)

First Mortgage Bonde - Pollution Control and industrial Development:

lsaua Principsl
Sories Date Msturity

7.30% Martin 08/80 07/01/20 478,300,000
7.60% St. Lucie 08/80 07/01/20 9,836,000
7.15% Dade 08/81 02/01/23 16,000,000
7.16% St. Lucie 08/91% 02/01/23 32,986,000
7.16% Broward 08/91 02/01/23 4,000,000
6.7% St. Lucie 06/92 06/01/27 12,016,000

Total #160,135,000

Subordinated Deferrable interest Debentures - Quarterly income Debt Securities:

{ssue Principal
Serles Date Maturity Outstanding
B8.76% 11/86 11/01/26 961,870,300

Unsacured Pollution Control and Industrisl Development Bonds:

{ssus Principal
Seriss Dats Maturity
Variable Rate S1. Lucie 05/92 0b/01/27 449,325,000
Variable Rate Jacksonville 06/92 05/01/27 28,300,000
Variable Rate St. Lucie 07/93 01/01/28 58,390,000
Variable Rete Martin 07/93 01/01/27 4,060,000
Varisble Rate St. Lucle 07/93 01/01/27 18,600,000
Variable Rete Dade 12/93 08/01/21 45,750,000
Variabls Rate Jacksonville 03/94 08/01/24 45,980,000
Variable Rate Martin 03/94 09/01/24 19,400,000
Variable Rate Manatee 03/94 09/01/24 18,610,000
Variable Rate Putnam 03/94 09/01/24 4,48C,200
Variable Rate St. Lucie 07/94 07/01/29 67,600,000
Variable Rate St. Lucie 07/54 07/01/29 29,000,000
Variable Rate St. Lucie 03/96 03:101127 49,996,000
Variable Rate Dade 03/96 04/01/20 8,635,000
Variable Rate Jacksonville 06/956 06/01/29 651,940,000
Total $483,736,000
Instaliment Purchase and Security Contrects:

lasus Principal

Beries Date Maturity Outstandi
5.90% Manate) 09/77 09/01/07 $1,000.000
5.80% Putnam 09/77 08/01/07 1,000,000
- Total $2,000,000

1) Exciudes unamortiued premmium and discount 6n long-Term dabt.

Page Jof )
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UNITED STATES SECURITIES AND EXCHANGE COMMISSION

Washington, D. C. 20549

FORM 10-Q

X] QUARTERLY REPORT PURSUANT TO SECTION 13 OR 15(d)
OF THE SECURITIES EXCHANGE ACT OF 1934

For the quartery period ended June 30, 1996
OR

[ } TRANSITION REPORT PURSUANT TO SECTION 13 OR 15(d)
OF THE SECURITIES EXCHANGE ACT OF 1834

Exact neme of Registrants as spacified in

Commigsion their charters, address of principal executive 128 Employer Iden-

Eile mumber ront’ ; sitication Numper
1-8841 FPL GROUP, INC. 50-2445419
1-3545 FLORIDA POWER & LIGHT COMPANY 50-0247775

700 Universe Boulevard
Juno Beach, Florda 33408
(581) 684-4847

State or other jurisdiction of incorporation or organization: Flonda

Incicale by check mark whether the registiants (1) hine Sed ol reports reguered & be Sled by Sechan 13 or 15(d) of the Secunbes Exchange Adl of 1934 gunng
the preceding 12 months and (2) have besn sulyect i such fng requeramaents for the pasl B0 deys  Yes X No

APPLICABLE ONLY TO CORPORATE ISSUERS.

Tha number of shares outsianding of esch class of FPL Group, I commmon sock. a3 of the sl practcabls date  Common Siock. 3 01 Par Value,
outsianding 8t July 31, 1998 183.352.785 shares

As of July 31 1908 theve were mauwsd and outstanding 1,000 shares of Flonda Powsr & Light Company's common slock. withoul par velue, 8il of which were
haid. bensfcally and of record by FPL Group. inc

This combined Form 10-Q rapresents separats filings by FPL Group, Inc. and Florida Power & Light Company Informaton
contained herain relating to an individual registrant is filed by that registrant on its own behall. Flonda Power & Light Company
makas no representations as to the informaton relating to FPL Group. Inc.'s other operations



PART | - FINANCIAL INFORMATION

Hem 1. Financial Statemants

FPL GROUP, INC.
CONDENSED CONSOLIDATED STATEMENTS OF INCOME

{Unaudited)
Thres Months Ended $in Months Ended
June 30, June 30,
19 S L N 1 - T
{(In thousands, except per share ssounts)
OPERATING REVENUES ......c.ccvcevemnonrancancnanscoanscnse $1,676,086 31,486,726 $2.B31.793  $2.644,089
QPERATING EXPENSES:

Fusl, purchased power and interchenge .................. $00, 169 458,403 P49, 029 803,275
Other operations and BB iNteNBNCE. . ....coiirvnincasaas s 304,451 293,185 584,235 550,176
Depreciation and smortization ........... [P 231,926 262,808 499, 581 63,091
Taxes other than incoll TEReS ............ccvmvermmnnnans 138,252 138,137 2, 006 266,559
Total OPErating GXPENBES ......-c.ccvveccnccrcncansrns 1,175,798 1,354,533 2,309, 131 2,083,101
OPERATING INCOME .......... wrminananeann eveemaccaeaaca e __ 299088 312,191 __S22.662 __ 560,988

OTHER INCOME (DEDUCTIONE):
Interest ChBrPes .......ccocrcueronnnsnnnonsnacsaanasnes (67,871} {74,316) (137,117 (151,298}
Dividend requirements on prcforrod nut of FPL .......n (5,7658) (9,059} (12,200) (21,1923
Other - Mt ....icisurarcancssanasnanasas heansnesmsnnen (8,500) bAlY {9.863) £.307
Total other deductions - net .......... eeremsanmamanan (82,137) (82,461) (159, 180 (166,101
1NCOME BEFORE INCOME TAMES ......... rersedbsenenasnananan 217,151 220,750 363,482 196,807
INCOME TAXES ............. e eemeniraemeieninenaneans eee G008 91, 448 119,457 156,665
NET INCOME ......... e Cerereniaaa, e $.150.33 0§ 138,300 3 26k 025 3 238142
Earnings per share of common stock ..........coceremnranes 0.86 o.M ) 1.40 ] 1.3
Dividends per share of comOn StOCK ......ovevirnrnsnnsnes ] Q.48 ] .46 ) 0.92 $ 0.88
Average mumber of common shares outstanding .............. V74,103 175,223 174,403 175,622

This report shouid be read in conjunction with the Notes to Condensed Consolidaied Financial Statements on Pages 8 through
10 herein and the Notes to Consolidated Financial Staternents appearing in the combined Annual Report on Form 10-K for the
fiscal year ended December 31, 1995 (1985 Form 10-K) for FPL Group, Inc 'FPL JSroug) and Flonda Power & Light Company
{FPL).



FPL GROUP, INC.
CONDENSED CONSOLIDATED BALANCE SHEETS

June 30,
1996 Decembar 31,

(Thousands cf Doilars)

PROPERTY, PLANT AND EQU]PMENT:
Electric utility plant and other property - at original cost,

including rciesr fusl and construction work in progress ...... hrrasar e 16,898,772 816,723,201
Less scoumulated deprecistion and smortization ... ...oiiiciiiiiiiiiiiiiiiinin _1.309.0821 _ 5,873,250
Total property, plant and equipment « PEt .......cccscrnsrrssrassonsssarrssrsnn 9. 588,951 $.851.941
CURREMT ASSETS:
Cash ard cash equivatents ....... etecemecrrteressrarnasusanoatnaaraaraanaraneanys 78,925 8,177
Customer recaivables, net of sllowsnces of 811,286 and $11,929, respactively .... 462,32 482,526
Materisls, suppties and fossil fusl stock - at sversge cost .................c.... 280,501 247,323
Other ...t ieiiiiasnsisassarnannnnns casreaann Cmtatesacescasaasenann aeraeaaan D40, P40 e 522
TOtAl Current SEBOtE .......cccuneen Bae e aiisesaeetenannaniaa b anan s 1. 042 737 905 38
OTHER ASSETS:
Special use funds of FPL ......... vereamaa e n e eEEEseassE s asaa e b T4 O s, Bbb
OTREr iMVBBTMENITE . .\ 0vucnesconoasnnntrrasnsnnenensnoasnssnsrsrssasansssrssnonnns 3az.570 44T, 006
Unamortized debt rescquisition costes of FPL ......c.cvcvmerrnenns bersmrarennnrans 285,815 204, Bhs
L1 T T Py 230,611 233,201
Total other ass@tl .....ccvvsvevannnees . Gammeameessanennneranaanan 1,613,407 1,621 897
TOTAL ASSETS ....... s 4actsassiacaamsnassacsnaseteraneranEsnesansnenosasatansnsnana 812,843,093 $12,459.22¢
CAPITALIZATION:
Common shareholders’ aquity ...cccimiciaiiiinieireaoasneroserrrasarsonsosasarsnss 8 4,429,151 $ 4,392,509
Preferred stock of FPL without sinking fund requirsments ........ R, 209,580 287,580
Preferred stock of FPL with sinking fund requirements .......... R, 42,000 50,000
Long-term cebt ...... Cevenan B freerasasemecmaassseesecinaaeaannnn _3.201.257 3,376,613
Total capitalizmtion .......i.ciescesrsasencesasanrvuavsnnnassrasnsnssanassansnns _ 8,041,958 _ 8,108,702
CURRENT LIABILITIES:
Accounts peyable ...........c0nvevers et e s b B a et emme b beem et eetasa et nann 300,810 305,128
Debt and preferred stock due Within oM yReF .. ... .o icinnersnsnasriatssnnnnnnas 170,732 390,402
Accrued interest, taxes OND OLRBN .. .....sciccciiiciaciiatotanenstcanintnacsnnnnan _b62.029 808,615
Total current Liobiliti@s ....cicususcncrsnsusnnneinnsasnaarasssssssriaannnnans 1,356,371 1,506,143
OTHER LIABILITIES AND DEFERRED CREDITS:
Accumulated deferred Income tenes ......... e d e Ee s an bt aaa P 1,589,078 1,587,449
Unamort ized regulatory and fnvestment tax credits ......ccoinrniinnnareneeanenns 397,837 424,317
9T T T 200,941 832,615
Total other liabilities and deferred credite ... ................ Crebaeaaaaaaas _ 2. 068 736 _£.,066, 381
COMMITHENTS ANO COMTINGENCIES
TOTAL CAPITALIZATION AND LIABILITIES .. .cu.inrnrnsrvnrnmasesemmcoancaocaoanaancsnnanns 812 243 095 312,559, 226

This report should be resd in conjunction with the Notes to Condensed Consolidated Financal Stalements on Pages 8 through
10 herein and the Notes lo Consoidated Financial Sistsments appearing in the 1883 Form 10-K for FPL Group and FPL.



FPL GROUP, INC.
CONDENSED CONSOLIDATED STATEMENTS OF CASH FLOWS
{Unaudited)
$in Monthe Ended
1995
(Thousands of Oollars)
CASH FLOWS FROM OPERATING ACTIVITIES:
Net income ..... A vt Eassassemestes e paba e ran rrteeeretarare e enares 8 264,02% $ 238,142
Adjustments to reconciie net income to net cash provld'd by operating activities:
Deprecistion and MmOrtiZetion ..cocivininainiccaiaconnss Chmreeennnens hermanianaae. 499,581 453,091
OUROF = M . .iuiiectoiomanarsannssorbsasnrnsmmnnnereanrnonnanssansssanesarsnansses __B0.478 173,097
Net cash provided by opersting xtivitin ............................ reasmarenrnaas __ 826,084 874,330
CASH FLOWS FROW INVESTING ACTIVITIES:
Copital expenditures (1) ..ovevnmrimnierennararianrarerarinannns ara e (238,993) (356, 285)
OBREF - PBT .. .iiiuinnvavnananunsstoasntbonsonnnsniunsasis eserraraaaes Cebeae e _ (46,6862 & 236
Net comh used 1n irvesting activition ... oo niiiniiiriirnrssiansrarcrnanres (203,655} (352,049
CASH FLOWS FROM FINANCING ACTIVITIES:
Issusnce of debt ...... terensenerantn st b an iy shrerermsnirensnestasatananoats - 110,%70
Retirement of long-tefm dabt and preferred BROCK .......i.vvrmarcronarorraanrorsnsans (219,765) €283 842)
Repurchase of common stock ............... r e e aerararaeatas et ia e (58, 84%) (52,809)
Decreass in cOMMErCiBl PRDBF . ....ivuiuvirriarrraciariaotatiioareriotsisisnsnnanessin (107,815) (77,620)
Dividends on COMEON BLOCK ....c.vnrccncrionerrrananaranetarninan.s feararearmaarann (180, 463) {154,532)
Othar ~ Nt ....cousnss tevssvsssnnsnnanas e r e A rar e EM A arma e at e 39. 229 {27,049
Net cash used in financing sctivities ............. e e e saeraseer e et erenan (507, 681) (685 302)
Net incresse in cash and cash etuivelents . ....civiiiniiiiiiiraii i iaiiinema i aaaaas 32,748 38,979
Cash and cash equivalents st beginmning of perfod ...........cioiiiiiiiiiiiieriensannen,s a7 85,0150
Cash and cash equivalents at end of period ....vuveen i rmin ittt ienens 2 _78.925 3 125 729
Supplemental disclosurss of cash flow informstion:
Conh poid fOr INTOFEBT ... vurovrinranoneuosaraaanssunsestocsiasssonsessascnasssians 11,1 $ 151,107
Cash poid for income tanes ........ N am e mE e s s eaeameas i nar et ta e ey 3 50,700 $ 54,400

Supplemental schedule of noncash investing and financing activities:
Additions to capital leass obligations .........co.viiiiiiiiiiiiiniinuaiarssnanrsnaas 3 42,192 b 41,044

{t] Captal sxpenditures axciuds sllowancs ©or aqury funds usad dunng ConstnChHon

This report should be read in conjunction with the Notes to Condensed Consolidated Finsncasl Statemnents on Pages 8 through
10 herein and the Notes o Consolidated Financial Stalaments appeanng '~ the 1905 Form 10-K for FPL Group end FPL.



FLORIDA POWER & LIGHT COMPANY
CONDENSED CONSOLIDATED STATEMENTS OF INCOME

{Unaudited)
Three Months Ended fix Months Ended
—_— e 30, June 30,
_ 1996 1995 1996 1993
(Thousands of Dollars)
OPERATING REVEMMES ....... teraamenaarrannn N $1.4656 997 81,446,203 $2.793. 759 $2.002.472
OPERATING EMPENSES:

Fusl, purchased power and Interchangs ........ hheeasany 500, 169 458,403 949,829 803,275
Other operstions and mainterence ................ . 287,677 274 ;17 550, 1594 506, 706
Deprecistion and amortization ......cvveveeennns 230,35 250,207 456,792 457,982
INCOME TAK®E .....ccccvisavrvsosasacssnrsrsnnnana 79,687 93,354 138,109 163,743
Taxes othar then (ACOBE TARES ..couveerrivonronssnarsnss 138,156 137668 i, __265.5%
Total operating experaes ........ tesssessinnnnaneraens 1,236,240 1.226,64% £.410.176 2,197,302
OPERATING INCOME ..... et reseraiaearraeaaaaaanaas . 218,757 219,554 385,563 405,179

OTHER IWCOME (DEDUCTIONS):
Interest charges - met ......... . {61,548) {87,590) (123,934) {137,68%)
Other - NBt ........... e erenerareeraiaraaaan 1,48 1,840 3,802 5,761
Total other deductions - net ...... thrersreresanerrens 160,400 (65,750} {120,052y _ (131,92¢)
MET INCOME ........cccvcecmacnce cnmnansnas resiasrmrmeanes 158,357 153,804 265,511 273,240
DIVIDEND REQUIREMENTS OW PREFERRED STOCK ........cunvueen 3. 766 $.059 12,200 21,192
NET INCOWE AVAILABLE TO FPL GROUP ..... B, $152.591 B _tee 765  S_Z333W1 3 252,084

This repont should be resad In conjunction with the Notes to Condensad Cons Jlidated f .nancaal Stataments on Pages 8 through
10 herein and the Notes to Consolidated Financial Statements appearing in the 1995 Form 10-K for FPL Group and FPL



FLORIDA POWER & LIGHT COMPANY
CONDENSED CONBOLIDATED BALANCE SHEETS

Jurw 30,
1996 December 31,
1
{Thousanda of Dollars)

ELECTRIC UTILITY PLANT:

At original cost, including nucisar fuel and comstruction work in progress ....... $16,703,214 $14,531,492
Less accumuiated depreciation and smortizetion .................. Heme et area s 7,206,406 _6.832.201
Electric utitity plant - Nt .....civieverrnrnviraenascsnss St rnsusaarr it 9.436.508 _9.699.291
CURRENT ASSETS:
Cagh and crsh scuivaiants ...... asEsrereEsrr e T RN s A b n A it b P 12,629 812
Customer recaivables, net of lllu-tu of 511,095 and 811,737, respectively ..... 458,580 479,438
Materiais, supplies and fosail fuel stock - at aversge ccut ...................... 2464 507 230,553
Other ....... cuemssasteEsarrnrEn [ . St rsrsassessuava vt oAbt b en 217. 758 180,614
Total currant assets ......... beaetadounudmnntestisantannnns heniaansan Pretraeren 933,270 891,217
OTHER ASSETS:
Special use fUNGE ....ccvovruvrnrvrnsrrarssrivansnnsrtssanss CretssumEstnss et ras 714,811 646,846
Unamortized debt rescquisition COBEE ......cooiniiriiirirarnisciasasantcacanannennn 28%,615 296, 844
Other ....... Netrwsedersetaravennany e e b e e Rt v e s e ba R Mt m s mmae st eas 213,320 219,061
Total other ASEEEE .....cuvsvrsrvnsaverncnnnan e seerrarisaraia i n et 1,213,756 1,180,731
TOTAL ASSETS ... .uieciiaoionnsmnnrssisnsanonnnnaretotnsssnacnnns CeemrEresa s e 311,583,832 $11, 751,359
CAPITALIZATION:
Cammon shareholder s SgUILY .oiviririiiiitnatiieineitesiiiranannaannans beranaas $ &, 564,262 $ 4,473,708
Preferred stock without sinking fund requUIreINts ............cccecnmercnvnnnnnnns 289,580 289,580
Preferred stock with sinking fund requirements ................ccicaennen, resenan 4&2,000 50,000
Long-term debt ........ cevnenane et Mt ene et ataeeaaaaaaearaa s e 2,999,097 _ 3,074 050
Total capltaltzBEion .. ..uueeimn ittt ot ian ittt ca e 7,094,539 7,907,338
CURREMT LIABILITIES:
ACCOUNTSE PAYBBLE .. .cuoicniacnnrnsonotonrnenassansorsasasssascroanannsnanas Vramaas 296,532 299,987
Debt and prafarred stock dus uithin en. VOBl o isiiiiearae e merr e en e 132, 100 382,500
Accrued interest, taxes end other .........co000000uucunn. terrtseterenaresetannann 798,967 778,685
Totsl current llnbil!tln Gt sasae s e b eare ety Crerenes 1,227,619 1,460,952
OTHER L1AB!LITIES AND DEFERRED CREDITS:
Accumulated ceferred iNncome taxes ..........c..c.0.0. ey aneaamra e e e 1,263,293 1,204,315
Unpmortized regulatory and investeent :u croﬂlu ................................ 197,837 626,117
BN s iucuisanuariasaseosasarasnsisarasiaassntssanancsbsnenersansnnsssasssnnnns 800, 144 752 . 337
Total other Lisbilities and deferred credits ..........coviiiiiiiiiiriinriinrens 2,561,274 _2.382 %%

COMMITMENTS AND CONTINGENCIES
TOTAL CAPITALIZATION AMD LEABILITIER oooionnitnittantiinen it e enteeaeeneaas 811,583,832 1,51

This report should be read in conjunction with the Noles to Condensed Consolidated Finsncial Sistements on Pages 8 through
10 heren and the Notes to Consoclisied Financial Ststements appeanng in the 1G98 Fuom 10-K for FPL Group and FPL




FLORIDA POWER & LIGHT COMPANY
CONDENSED CONSOLIDATED STATEMENTS OF CASH FLOWS

{Unaudited)
§ix Months Ended
1996 1995
{Thousands of Dollars)
CASH FLOWS FROM OPERATING ACTIVITIES:
HEt TMCOME . ... ... . uuiacasasasncsarnansanorsssansnnsssnsnenssssnsanssssnnsssaonns $ 285,511 $ 273,2&0
Adjustments to reconcile net inu- to nat cssh provided by operating activities:
Depreciation and smortizetion ........ he e me st A a RN e st a e s an e 90, TO2 &57,982
Other - net ........... “siemsavsavansanars N __ 59,480 142, 28%
Net cash provided by op.rn(nu sctivition ... conreranii it it _831.783 _B73. 657
CASH FLOWS FROM INVESTING ACTIVITIES:
Capital expsnditures (1) ...... e eetiensamseEsrEraT T arananasnann g Ay terann (236,308) {348, 28%)
Other - PBT ..., cesascsnmsecnneans I _ (85, 36> _{10,066)
Net cash used in investing activities ......ciciiivirererirrsensnarirarearararanaaans _(322.084) _{358,349)
CASH FLOWS FROM FIMANCING ACTIVITIES:
Iopuance Of QBT .. ...ucuerrunsssnoverarronsresnnaraansasssaranassasasassarasnsnensnas - 110,349
Retirement of Long-term debt and preferred |to¢t ..................................... (219,3154) (283,7054)
Decresse in commercisl paper ............... ek sr e e mmra i anaeaiaaeeeata e rraeraeya (138,500} (73,000}
Dividernds ... .......c.ccnerenmncnnernnnvn a e iemea b A EeE e arE Bl ettt e (226 ,843) (222 ,347)
Capital contributions from FPL Group .. ..... e aae A eea e dee e aatarac e 30,000 -
Other - N ....cvmsere- ibassresasansreenes FememadmBMe M e HAmmEm Ot nansh b nd b nan e 36,991 (31,77
Net cash used in flnln:ing BCEIVIR S oottt it ittt ar e, _{4P7, 706} _(300,467%)
Het increase in cash and cash eQUivalENtS ... . cvneniiaiiiiasiaiiiaaainiaanancaannss 12,013 14,633
Cash and cash equivalents st begiming of perfod .....civniivnrrriirinnniiiiiinaner, $12 533
Cash and cesh equivelents st end of parfod ..........ccnvnunns teseraeensanerasnraanannn . s 18,423 $ 15 168
Suppiemenital disclosures of cash flow information:
Cash paid fOr TMTEr@BL . .....ouuneurrucnuncrennnsanssnnaanasnenssanoransrsoesasanansns $ 120,103 % 138,185
Cash paid for iNCOME TAKES .......c.c.itierierenenenassasssrsraresososseronnatoasennas 3 B7,188 § 04,085
Suppiemental schedule of noncash investing end financing activities:
Additions to capital lesse obligetions .....cccueivnerissanenransnersneicerriansriens 8 42,192 $ 41,044

1) Capisl ditures exciude all e for equity fundds used dunng construchon

This report should ba read in conjunction with the Notes to Condensed Consolidate~ Financie! taternents on Pages 8 through
10 herein and the Notes to Consolidatisd Financial Stetements appearing in the 1965 Frmm 10-K for FPL Group and FPL.



FPL GROUP, INC. AND FLORIDA POWER & LIGHT COMPANY
MNOTES TO CONDENSED CONBOLIDATED FINANCLIAL STATEMENTS
{Unaudited)

The accompanying condensed consoidated financial statements should be resd in conjunction with the combined 1985 Form
10K for FPL Group and FPL. [n the opinion of FPL Group and FPL, all adjustments (conmsting only of normal recurring
accruals) necessary (o present faisly the financial position as of Juns 30, 1908, the results of operstions for the three and sx
months ended June 30, 1988 and 1995 and cash flows for the six months ended Juna 30, 1686 and 1995 have been made.
Cenrlain armounts included in the prior year's condensed consolidated financial siataments have been reciassified 1o conform
fo the cument year's presentstion. The results of operstions for an interm period may not give a trus indication of results for
the year.

1. Summary of Significant Accounting and Reporting Policies

Depreciation and Amortization - In the second quarter of 1985, the Florids Public Service Commission (FPSC) approved. on
an interim basis, accelenited amortization of FPL's nuciear units of 330 milion per year pius additional amounts based on the
level of sales. in Merch 1008, the FPSC grantad final approval of the $30 milion per yesr of special nuclear amortization. The
FPSC slso appvoved the addiionsl expense amounts recordad in 1993 basad on the level of sales achioved, added cerisin
fossil and reguiatory assets to the progam and exiended the program through 1887 During the second quarter of 1986 FPL
completed amortization of the additional expenss amount relating (o nuciesr plant sssets authorized by the FPSC. In future
periods, FPL will continue to recognize $30 milion of special nuciesr amortization per yesr and the additional expense amounts
based on the level of saiea will be applied first against fossi asseis and then against reguistory assets.

Allowance for funds used during construction {AFUDC) - The FPSC has proposed an sccounting rule change that elimmalss
AFUDC, except for projects that cost in excess of 1/2% of a company's electnc utility ptant in-service FPL adopte ' the
proposed rule change retroactive to January 1, 1986

2. Capitalization

FPL Group Common Stock - During the six months ended Juns 30, 1898, FPL Group repurchased spproximatsty 1.3 million
shares of common stock under its share repurchass progam. A lolal of approximalety 7.2 million shares have been
repurchased since the incaption of the share repurchase progmam in May 1894,

Preferred Siock - In January 1988, FPL redeemed all 800,000 outstanding shares of its 7.28% Prefemed Stock, Series F. $100
Par Value and all 400,000 outstanding shares of its 7.40% Preferred Stock, Senes G. $100 Par Value

The 1898 sinking fund requirements for the 6.84% Prefermed Stock, Series Q. $100 Par Value and the 8 625% Preferrad Stock.
Senies R, $100 Par Value were met by redeeming and retiring, in April 1998, 30,000 shares of Saenes G and 50,000 shares
of Series R. Thare are no prefermad stock sinking fund requirements for the remainder of 1986

Long-Temn Debt - During the second quantar of 1998, FPL purchased on the opan markat and retired approximalaly $8 million
principal amount of Firsl Morigage Bonds, due 2013 and 2022 baanng interest at 7 7/8% and 8 1/2%

In Augusi 1898, FPL calied for redemption in September 1908, $87 milion principal amount of First Mortigage Bonds, 8 12%
Series due 2022,

3. Commitments and Contingencies

Commitments - FF'L has made commitments in connection with a portion of its projacisd capital expenditures. Capital
axpenditures for tha construction or scquisition of additicnal facilities and equipment 10 meet cusiomer demand ars astimaled
to be epproximalsty $1.5 bilion for the years 1098 through 1998. Inciuded in this thres-yaar forecast ars capiial expanditures
for 19988 of $511 mhkn, of which 5234 millon had been spent through Juns 30, 1888. FPL Group Capital Inc (FPL Group
Capital} and its subsiiiaries, primarily ES| Energy, Inc., have guaranteed up lo spproximately $87 million of leass obligabons.
dabt servica payments and other payments subject 1o certain contingencies.

insurance - Liability for accidents at nuciear power plants is govermned by the Price-Anderson Act, which limits the lisbility of
nuciasr reactor ownars o the amount of the insurance available from priveie sources snd under an industry retrospective
payment plan. In accordance with this Act, FPL maintains $200 million of privale Habiity msurance. which s the maximum
obtainabis, and participates in & secondary financial protection system under which i is subject 1o retrospective assassments



FPL GROUP, INC. AND FLORIDA POWER & LIGHT COMPANY
NOTES TO CONDENSED CONSOLIOATED FINANCIAL STATEMENTS (Continued)

of up to $327 million per incident at any nuciear ulllity reacior in the United States, payable at a rate not io excesd $40 million

FPL participates in nuciear insurance mutust companies that provide $2.75 bilkon of imied nsurance coverage for property
damage. decontamination and premature decommissioning risks 8t its nuciear plants. The procesds from such insurence,
however, must first ba usad for reactor stabilization and site decontsmination before they can ba usad for plant repair. FPL
also participates in an insurance program that provides kmited coverage for replacement power costs if a piant is out of service
because of an accident. In the svent of an accident st ona of FPL's or another participating insured's nuciear plants, FPL could
be asssased up to $80 milion in retrogpective premiuma. In the event of 8 subsequent accident at such nuclesr plants during
the policy period, the maximum edditional assessment would be $30 milion undsr the progrems in effect st June 30, 1998

FPL siso participates in a program that provides $200 milion of tort kabdty coverage for nuclear worker clums. In the event
of a tort claim by an FPL or another nsured's nuclear worker, FPL couid be assessed up to $12 milion in retrospectve

premiums per inGident.

in tha event of a catastrophic loss at one of FPL's nuciear plants, the amount of insurance svadable may not be adequats to
cover property damage and other axpenses incumed. Uninsured loases, to the exient not recovered through rates, would be
bome by FPL and could have & matadal sdverse eflect on FPL Group's and FPL's financial condition.

FPL sef-nsures certain of its trenamission and distibution (T&D) property due to the high coat snd kmited coverage available
from third-party insurers. FPL maintsing & funded siorm and property iNButAnce raserve, which totaled approximately $210
million at June 30, 1098, for T&D property siomm damage or assessments under the nuclesr Nsurance program  Recovery
from customers of any 08808 in eucess of the storm and proparty iInsuEence reserve wil require the approval of the FPSC
FPL's available lnes of credit inciude $300 million to provide additionat liquidity i the event of a T&D propearty loss.

Contracts - FPL has emersd o ceriain long-term purchased power and fuel contracts. Take-or-pay purchased power
contracts with the Jacksonville Electric Authority (JEA) and with subsidianes of the Southem Company provide approximaisty
1,300 megawatts (mw) of power through mid-2010 and 374 mw through 2022. FPL aiso has various fim pay-for-performance
contracts to purchase spproximately 1,000 mw from certain cogenerators and small power producers (Qualifying faciiies) with
expiration dates manging from 2002 through 2028. The purchased power contracts provide for capacity and ensgy paymenls.
Energy paymenis are based on the sctus) power taken under these contracts Capacity payments for the pay-for-performance
contracts are subject 1o the qualifying faciities meeting ceriain contrac! conditions. The fuel contracts provide for the
tranaportation and supply of natural gas and coal and the supply and use of Orimulsion. Orimulsion 13 8 new fuel which FPL
expeciad to begin using in 1998, subject to regulatory approvals. In Apni 1998, Flonda's Power Plant Sitng Board denmed
FPL's request to bum Orimulsion st the Manstee power plani.  FPL has appealed the denisl to the First Disinct Coun of Appeal
of the state of Florida.

The required annual capacity and minimum payments through 2000 under these contracis are estimated (o be as follows:

1996 1997 1990 1999 2000

(Millione of Coliars)

Capacity paymsnts:

JEA and SouThern CONPBNIEE ......ccviivariearisaoarrsssnsrnsnnratsssreanan 210 210 210 8220 220

Qualifying facilitiee ... vveicinucnsaorononscsaanasroasissssansossrareana 5300 1110 8320 [ 3 14 £330
Minims payments, at projected pricu

Natursl ges ....... .. szw 8210 8210 8210 2210

Orimulsion (1) .. B $120 $140 2140

Coml ...ociviiiimeratannnsranmononarnraion 50 $ 50 $ 40 $ 40 $ &0

m MMFHIGmnmmudmmm“sumhmmmmm







Itam 2. Management's Discussion and Analysis of Financisl Condition and Results of Operations

This discussion should be read in conjunction with the Notes to Condensed Consolidated Financial Statements coniained herein
and Management's Discussion and Analysis of Financial Condition and Results of Operations appearing in the 1005 Form 10-K
for FPL Group and FPL. The resuits of operstions for an interim period may not give a true indication of results for the year.
in the following discussion, all comparisons are with the comesponding items in the prior year.

RESULTS OF OPERATIONS

Net income for the three and six months endad June 30, 1906 benefitted from lower interest and prefemed sioch dividend
requirements and the recognition of investment tax credits, partly offsst by higher other operstions and mainienance (O&M)
expensas. The three-month period ended June 30, 1998 reflected lower energy sales and lower depreciation expansg. During
the six-month period ended Juns 30, 1998, FPL experienced higher snergy sales, resulting from cusiomer growth, partly offset
by higher depreciation expense.

FPL's revenues from base rutes for the three months ended June 30, 1988 decreased 1o approximaisly $845 milion from
approximately $882 million lor the same period in 1995 due 10 a 3.9% deciine in retall energy sales. A 1.9% increase in
customer accounts was movre than offset by a 5.7% deciing in energy usage per retail customer, primanly dua to milder weather
conditions. FPL's revenues from base rates for the six months ended June 30, 1986 increased o $1.63 billion from
approximately $1.60 bilion for the same period in 1995, primanly reflecting & 1.80% increass in custiomer sccounts. The
increase In usage per customer in the first quartesr of 1985 resulting from unusually cok! westher was offset by the mild westher
expenenced during the second quarsr of 1996, Revenues from cost recovery clauses and franchiss iews comprise
substanbally all of the remasining portion of opersting revenues. These revenuss represert & pass-through of costs end do not
significantly affect net income.

Q&M expenses increased for the thres and six months ended June 30, 1998, primarily due to costs associated with » plannaed
nuciear refueling cutage in sach of the first and sacond quarters of 1998. There were no nuciear refusiing ocutages in the first
sx months of 1985 and none are pianned for the remainder of 1998, Two nuciesr refusiing outages occurred in the second
hall of 1885,

In 1995, FPL proposed io the FPSC a special amortization of its nuciear units in & fixed amount of $30 million per year plus
an additional amount based on the level of sales. in the second quarter of 1883, upon recelving interim approval from the
FPSC, FPL added $79 million to depreciation axpense, representing the year-io-date portion of the special amortization of is
nuciear units. This year-lo-date expenss recorded in 1998 coupied with the decline in energy sales in the second quarier of
1986 resulted in a decrease in depreciation expanse for the three months ended June 30, 1988. For the six months ended
June 30. 1986, depreciation saxpenss increased mainly as a reault of the special amortization of generating units, which
amounted to approximately $101 milion, and an incresse n the provision for nuciaar decommissioning and fossil
dismantiement In future periods. FPL will continue o recognize $30 million of specal nuciear smortization per year and the
addmional expense amounts based on the level of sales will be applied first aganst foasd assets and then sgainst regulatory
assets. See Note 1 - Deprecistion and Amortization. The increased depreciation of nuciesr and fossl assets also resulted
n increased amorizabon of relsted investment tax credits, lowering income tax expense w 1806.

The FPSC has proposed an accounting rule change that eliminates AFUDC, excepi for projects that cost in excess of 12%
of a company's electric utility plant in-service. FPL adopied the proposed rule change retroactive to January 1, 1898 and the
effect i3 included in other - net.

LIQUIDITY AND CAPITAL RESOURCES

Using available cash flows from operations, FPL has redeemed certain senes of its prefermed stock and first mortgage bonds
reducng dividend requirementt. on preferred stock and interest expense. Additionally, FPL Group has repurchased
approximately 1.3 miliion shares of common stock. Thess actions are consistent with management's intent 1o reduca debl and
prefered stock balances and the numbesr of outstanding shares of common stock. See Nots 2.

For information conceming capital commitments, see Note 3.
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PART il - OTHER INFORMATION

tem 1. Legal Procaedings

(a) Referance is made to item 3. Legal Proceedings in the 1985 Form 10-K for FPL Group and FPL and Item 1.({a} Legal
Proceedings in the FPL Group and FPL Form 10-Q for the quarterly period ended March 31, 1896.

In May 1996, the U.S. Suprema Court denied Praxairs request to review the Court of Appeais’ decision previously
entered in tavor of FPL and Floride Power Corporation.

{) Reference is made to ftem 3. Legal Proceedings in the 1985 Form 10-K for FPL Group and FPL

In July 1698, the FPSC approved ths settiement of a suit brought by the partners of a cogenaration project locatad in
Dade County, Fiorida as part of a buy-oul of an uneconomic power purchase sgreement that FPL was required o enter
into bacause of the Public Utllity Reguiatory Policies Act of 1978, as smended. All smounts payabie by FPL under the
setiement agreement wil be recovered through the capacity clause and the fuel clauss.

item 2. Changes In Securities

{a) in June 1898, FPL Group's Board of Directors declared a dividend of one preferred share purchase nght for each
outstanding share of common stock of FPL Group. Each night entities the holder ta purchase from FPL Group one
one-hundredth of a share of Seres A Junior Participating Prefemed Stock (Prefermed Stock) of FPL Group ai a pnce
of $120. The rights do not becoms exercisable until a person or group acquires, of axpresses an intantion to scquirs,
10% or more of the outstanding common stock of FPL Group. Prior to such an scquisiion, FPL Group's Board of
Directors may redeem the rights at 8 price of $.01 per right. Afler such an scquisition, the Board may exchange each
right for one share of common stock or one one-hundredth of a share of Freferred Stock or shares having the sans
rights, privieges and prefersnces as the Prefemed Stock. A summaery descnption of the nghis and the Rights
Agreement between FPL Group and The First National Bank of Boston, as Rights Agent, were filed on Form 8-K dated
June 17, 1098,

item 4. Submiasion of Mstisrs to 2 Vote of Security Holders

FPL Group:

(a) The Annual Mesting of FPL Group's sharsholders was heid on May 13, 1996. Of the 184.512.535 shares of common
stock outstardiing on the record date of March 4, 1966, a total of 148,350,261 shares we'e repressntad m person of

by proxy.
) The following direciors were slected effective May 13, 1886

—YoUes Capt

Agairat or

—for  _Withheld

H, Jadae Armmlle ... ... .. iienuincnaaareanasaancansmonesasnnvonbennenns Thh, 621, V42 3, 729119
Robert M. BeBLL, L] ... ..o iirrnevirrrnarcronsasasasrasasnnanearionancnnn 164, T4 572 3,555, 000
Dovid BlLumBErg .. ...iniereniiemnnrsnnnsnerosnssesasssnosrsssasnnnancnnnns 144,389, TT7 3,980,484
Jamers L. Broadhest ... aeiirianasr i as et et e tr sttt 141,905,353 6,364,908
J. HYBET BrOMIN (. i iioiainiancsiasaonsanasosaannsiossassansssinotasananns 164,158,183 &, 194,098
[ T T o T 144,652,228 3,698,033
Armanda M. COOIME ... ..ccierensarnonsscacnnnacenracencasttartvasavindnnnran 144 601,675 3,658,%88
MErahall M, CriB@r . ....evernncecccaaasacasanssacassassncosonasasansasanes 144,605,621 3,654,860
T R+ 7Y G N 144,828,607 3,521,854
MiLUmrd D, DOVEE ... vuvnovrrramecncasesaranasssasasacaensssensanansennrans 143,504,453 4,845, 807
PBUL J. EVBIMON .. enoneneoureenrnnaasesosnssstsoanarisssasntoarssstassnnans 144,388,332 3,081,920
Drod Lewid ooounerorarrsarnorarsnasnsassaranaassrnosnsssrarnacsearinannncias 164,268,372 4,101,889
Frederic ¥. Malek ..........ccciiurnenoreranrersennasmasnscnsncasnasaonsnan 164,168,856 4,181,393
Poul R, TragurthB ... .cuueineneesouausssssamasscomcnrisassssasssansasassnsas 164,318, 06k 4,034,197

{c)i} The vole to ratify t @ appointment of Deloitte & Touche LLP as independent suditons for 1996 was 145,138,013 for.
2,135,979 sgainst ard *,058 268 absteining.

{i  The vote on a sharsholcer proposal requesting that FPL Group adopt cumulstive voting for the slection of dimciors was
38,352,615 for, 85.160.115 sgainst, 3,481,183 abstaining and 21,356,348 broksr non-voles

{ii) The vole on a sharshoider proposal requesting an amendment to the Long Term incentive Plan was 17,877,835 for.
105,735,084 against, 3,380,848 abstaining and 21,358 388 broker non-volas.
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FPL:

{a)

The following FPL directors were elected effective May 13, 1888 by the wrriten consent of the sole common sharehalder
of FPL in keu of an annual meeting of sharsholders:

Jamas L. Broadhaad
Dennia P. Coyle
Paul J. Evanson
Lawrence J. Kelleher
Thomas F. Plunkett

C. 0. Woody
Michael W. Yackira

item 5. Other information

(a)

(b)

{c)

)]

Reference is made to ltem 1. Business - FPL Operations - System Capability and Load in the 1895 Form 10-K for FPL
Group and FPL.

On July 24, 1898, FPL sached an ali-ime energy pesk demand of 156,064 mw. Adequate resources were aveilable
at the time of peak o meel customer demand.

Reference s made (0 tem 1. Business - FPL Operationa - Nuclear in the 1895 Form 10-K for FPL Group and FPL.

indications of abnommal degradation had previously been found in the pressurized water circulation tubes of the St.
Lucie Unit No. 1 steam generators and FPL had determined that they needed o be replaced. Replacement sisam
generaiors have baen orderad and ere scheduled to be delivered in June 1897

During a scheduled refueling outage at S5t. Lucie Unit No. 1, that began in late April 1998, FPL perfermed additional
maintenance on the sisam generstor tubes. The additional maintenance was necessary to meet a more conservative
standard for determining the need to plug steam generator tubes. During the outage, FPL plugged approximataty 12%
of the staam generator tubes in St. Lucie Unit No. 1. To date, approximately 23% of the steam generator tubes have

been plugged.

St. Lucie No. 1 retumed to sarvice in July 1896. FPL's curment plan is to replace the steam genarators in October 1897,
The steam generators were previously scheduled to be repiaced in March 1988. Analysis supporting continued
operation of St Lucle Unit No. 1 until at lsast Oclober 1997 is schadulad to ba compieted and submitiad to the Nuclear

Regulatory Commission in September 1688,
Reference s made to Hem 1. Business - FPL Operations - Fuel in the 1895 Fomn 10-K for FPL Group and FPL and
ltem 5.(b} Other information in the FPL Group and FPL Form 10-Q for the quarterty panod ended March 31, 1988,

In May 1988, FPL appealed o the First District Count of Appeal of the state of Florida the Florida's Power Plant Situng
Board's denial of FPL's request to bum Orimulsion at the Manatee plant.

Referencs s made to ltem 1. Business - FPL Operutions - Electric and Magnetic Fiekis in the 1885 Form 10-K for
FPL Group and FPL and item 5.(c) Other information in tha FPL Group and FPL Form i3-O for the quarterly period
ended March 31, 1996.

In Juns 1998, the plaintiffs thst alleged personal injury and wrongful death resulting from electnc and magnetic fisids
appealsd the court’s summary judgment in favor of FPL.

ttem 6. Exhibits and Reports on Form 8-

(a)

(b)

Exhibits

Exhibit FrL

Number Rescriptiion Growe  FEL
3 Amencment to FPL Group’s Restated Articles of Incorporation dated Juwe 27, 1996 |

i2 Computation of Ratios x
27 Financial Dats Schedule R x

Reports on Form 8-K

(1) A Current Report on Form 8-K datad June 17. 1998 was filec by “PL Group on June 18, 1996 fling one event
under tem 5 - Other Events and one exhibit undar itam 7 - Financial Statements and Exhibits.
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SIGNATURES

Pursuant to the requirements of the Securities Exchange Act of 1834, the egutrant has duly caused this report to be sianed
. on its behalf by the undersigned thereunto duly suthorized.

FPL GROUP, INC.
FLORIDA POWER & LIGHT COMPANY
{Registrants)

Date: August 8, 1856
Michael W. Yackira
Vice President, Finance and Chief Financial Officer of FPL Group, Inc.,
Senior Vice President, Finsnce and Chief Financial Officer of Flonda Power & Light Company
(Principal Financial Officer of the Registrants)
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EXHIBIT 12
FLORIDA POWER & LIGHT COMPANY
COMPUTATION OF RATIOS

$ix Months Ended

—dune 30, 1996
{Thoussnds of Dollare)

RATIO OF EARNINGS TO FIXED CHARGES

Earnings, as defined:

MOT FPCOME ... ouuriureronsnononoarasecnnnassanssnsrnannnsssssrnastsssssisstossstonnannnsores 8265,511
INCome TAXSS ......ccvivrnnnrnens frresvreteerararreatrantanan G etverasre s i a b aae s 133,054
Fined chargee, as DOLON .. ciiseeriiotnsanenennanaransannne PrrrearrEsarerea ettt nan s 33,922
Total earnings, 88 defin®d .. .cccivisviiiiinnnrarrennannenanas h bt araarareran 334 687
Fixed chargss, as defined:
Interest eApONEs .........c.ocvcvevrnnnnnn e aaaanaaa Crerera e $126,088
Rental iNTEreBt faCEOr ... cuuuiuiiiamasreranuaransasnansstsassssssasasrstosonnnrnnmnnnnnnnanans 2,911
Fined charges included in nuciesr full COBT .. ....uiiirocvsreancnirermanerannnsrnrananarans 5,923
Total fined cherges, as defined ......c.ooovniuvonmoamncaiiarnna: heredaeaseiiessiasaaas 3133 922
Retio of sarnings to Fixed charges ... ... ..oivinivenvanmrmnnennnanas Wb esatut e acsaaaacasaea }Iﬂ

RATIO OF EARNINGS TO COMBIMED FIXED CMARGES AMO OJVIDEND REQUIREMENTS Ox PREFERRED STOCK

Earnings, as defined:

MOt INMCOMB .. ..oucuninrasnrrnnsssnansnencrassnersnsssraranasersanarsasrenrnssranassnnnanssn- 5245 ,511
Income taxas ......... eneearranen. erar e e s as b 135,054
Fined chargee, 88 DBlOM ... ccvivrrcririnrnrrrsararerarcaaiacariacncsiosessssaanesasansnsnanss 133,922
Total earnings, a8 defined ... ... iivivnrrvarrrraraniaearatrisraanrrerre i M
Fixed charges, ss defined:
INTAresT SUPBNEE . ...cocnaccnnnanssnnn e M e MR E M e RN e A e bt s PR e N BN ey $1246,088
Rentml FIntarest FBCLOr ... ..cicucucacuaoncncacararssrrrsrsnanannsonrrartonnsnannntnnsnns Z2,9M
Fined charges included In nuclear full COBL ......cuvuiuieiaunransrrvarsrisansmrrnsnmanannnan
Total fixed charges, a8 defin@d ......cceiensierivarerrnrsrasrmsrorarsrrasmnnnnnsnnsaasns _133.922
Non-tax deductibie dividend requiresents on preferred stock ........ ... iviirnarrnravainnaean 12,200
Ratic of incomm before income taxes to net income ................... ..., trewmsaenamsasasan 1.3
Dividernd requiresents on preferred stock before income taxes .................c.ieienniannn 18,482
Combired fixed charges snd dividend requiresents on preferred stock ................. 3152 366

Ratio of esrnings to combined fixed charges snd dividernd requirements on praferred stock ... 131




CHECKLIST OF ITEMS IN FPL'S FINANCING APPLICATION WHICH NEED
TO BE ADDRESSED IN THE FPSC ORDER

1. wm It is important that the Commission’s order include
the fact that FPL is seeking the Commission’s authority for the following types of financings:

a) Issuance and sale and/or exchange of any combination of long-term debt and equity
securities (as described in the Application) and/or assumption of liabilities or obligations as
guarantor, endorser or surety in an aggregate amount not to exceed $990 million during calendar
year 1997.

b) Issuance and sale of short-term securities during the calendar years 1997 and 1998, in
an amount or amounts such that the aggregate principal amount of short-term securities
outstanding at the time of sale does not exceed 25 percent of FPL's gross revenues for the
preceding 12 months of operation.

¢} Entry into forward refunding or forward swap contracts during calendar year 1997, and
in conjunction with such contracts, FPL's issuance and sale of up t0 $139 million of securities
through December 31, 2001.

2 T f Securiti Obligations for Which Authority is Sought

In order to ensurc that FPL has authority to engage in a specific type of financing
transaction, FPL believes that it is necessary for the Commission to address the various types of
securities which FPL is permitted to issuc and sell and/or exchange and the types of obligations
which FPL is permitted to enter into, along with any conditions or limitations to such issuance
and sale and/or exchange or entrance. The types of securities or obligations for which FPL is
seeking authority and any pertinent conditions or limitations are described in pages 3, 4 and §
of the Application.

3. Purpowes of Issues of Securilics:

in order to ensure that FPL has authority to suppor its past or future financing obligations
and to demonstrate the need for the scope of financing authority sought under ltem 1. FPL
believes that it is necessary for the Commission to address the purposes of the issues of securitics.
The Commission may want to discuss the sources and uscs of funds and/or the construction
forecasts provided by FPL as a basis for its financing request; however, at a minimum, FPI.
believes the inclusion of the following language in the Order would be helpful to support its
financing obligations:

The net proceeds to be received from the issuance and sale and/or exchange of the additional
long-term debt and equity securities (with the exception of the proceeds of the issuance and salc
of any pollution control revenue bonds, solid waste disposal revenuc bonds, industrial
development reveni'e bonds, variable rate demand notes or other "private activity bonds” or
similar securities which will be used for specific purposes) will be added to FPL’s general funds
and will be used for the following purposes: (i) to provide additional electric facilities; (i) to



reacquire, by redemption, purchase, exchange or otherwise, any of its outstanding debt securities
or equity securities; (iii) to repay all or a portion of any maturing long-term debt obligations; (iv)
to satisfy FPL’s obligations under its nuclear fuel icases, (v) to repay all or a portion of
short-term bank borrowings and commercial paper outstanding at the time of such transactions;
and/or (vi) for other corporate purposes. Excess proceeds, if any, will be temporarily invested
in short-term instruments pending their application to the foregoing purposes.

The short-term securities are to provide funds to temporarily finance portions of FPL's
construction program and capital commitments and for other corporate purposes. During the
1997-98 period, FPL may need short-lerm financing for significant parts of its construction
program, for seasonal fuel requirements, for contingency financing such as fuel adjustment
underrecoveries or storm restoration costs, and for the temporary funding of maturing or called
long-term debt securities and preferred stock sinking fund requirements.

The forward refunding contracts and forward swap contracts would be for the purpose of
refunding up to $139 million of pollution control revenue bonds which were issued on FPL's
behalf and which become callable in July 2000 and February 2001. These potlution control
revenue bonds were collateralized by FPL First Morntgage Bonds and include the following:
7.30% due July 2020 ($76,300,000); 7.50% due July 2020 ($9,835,000); 7.15% due
February 2023 ($15,000,000); 7.15% due February 2023 ($32,985,000); and 7.15% duc
February 2023 ($4,000,000).

4. Form of Orders Proposed: In the event FPL's Application is granted, the following proposed
language addresses the financing authority FPL is secking in tne Appiication:

*ORDERED, that Florida Power & Light Company’s request for authority to issue and scll
and/or exchange any combination of long-term debt and equity securitics and/or assume liabilities
or obligations as guarantor, endorser or surety in an aggregate amount not to exceed

$990 miilion during calendar year 1997 is granted. It is further

*ORDERED, that Florida Power & Light Company’s request for authority to issue and sell
short-term securities during the calendar years 1997 and 1998, in an amount or amounts such that
the aggregate principal amount of short-term securities outstanding at the ime of sale does not
exceed 25 percent of FPL's gross revenues for the preceding 12 months of operation is granted.
It is further

*ORDERED, that Florida Power & Light Company's request for authority to enter into
forward refunding contracts or forward swap contracts during calendar year 1997, and to issue
and sell up to $139 million of securities through December 31, 2001, which FPL shall commit
to deliver under the forward refunding contracts or forward swap contracts is granted. It is
further

*ORDERED, that Florida Power & Light Company shall file with the Commission a
consummation report in compliance with Rule 25-8.009, Florida Administrative Code.
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NOTICE is hereby given that the Florida Public Service Commission, at the regularly scheduled
Agenda Conference on October (November) _ , 1996 will take final agency action in Docket
No. . the Application of Florida Power & Light Company For Authority
To Issue And Sell Securities. Pursuant to Section 366.04, Florida Statutes, Florida Power &
Light Company ("FPL") seeks authority to issue and sell and/or exchange any combination of
long-term debt and equity securities and/or to assume liabilities or obligations as guarantor,
endorser or surety in an aggregate amount not to exceed $990 million during calendar year 1997,
and authority to issue and sejl short-term securities during calendar years 1997 and 1998 in an
amount such that the aggregate principal amount of short-term securities outstanding at the time
of sale does not exceed 25 percent of FPL’s gross revenues for the preceding twelve months of
operation. FPL also seeks authority to enter into forward refunding or forward swap contracts
during calendar year 1997, and in conjunction with those forward contracts, sceks authority to
issue and sell up to $139 million of securities through December 31, 2001.

Date and Time: Tuesday, October (November) __, 1996, 9:30 a.m.

Place: Commission Hearing Room 148, Betty Easley Conference Center,
4075 Esplanade Way, Tailahassee, Florida 32399-0870

Purpose: To take final agency action in Docket No.

Legal Authority: Section 366.04, Florida Statutes; Chapter 25-8, Florida Admlmst.ratwe
Code.



