
BEFORE THE FLORIDA PUBLIC SERVICE COMMISSION 

In Re: Petition for approval of 
flexible service tariff by City 
Gas Company of Florida. 

DOCKET NO. 960920-GU 
ORDER NO. PSC-96-1218-FOF-GU 
ISSUED: September 24 , 19q6 

The following Commissioners participated in the disposition of 
this matter: 

SUSAN F. CLARK, Chairman 
J. TERRY DEASON 

JOE GARCIA 
JULIA L. JOHNSON 

DIANE K. KIESLING 

ORDER APPROVING FLEXIBLE GAS SERVICE TARIFF FOR 
CITY GAS COMPANY OF FLORIDA 

BY THE COMMISSION : 

On August 6 , 1996, City Gas Company of Florida (City Gas or 
Company ) filed a petition for approval to implement a proposed 
Flexible Gas Service tariff. City Gas seeks authority to enter 
into negotiated contracts with eligible customers at rates which 
are lower than the Company's standard rate s. 

The Flexible Gas Service tariff will apply to customers who 
demonstrate to City Gas that they have a viable alternative to 
standard service by City Gas for the fulfillment of their energy 
needs. The Company will offer service pursuant to the tariff, only 
after receipt and investigation of a documented statement detailing 
the customer's option. 

On August 8, 1996, City Gas filed an amended petition to 
include physical relocation as a potential basis for qualification 
of a customer under the tariff and to correct typographical errors 
in the body of the tariff. On August 14, 1996, City Gas filed a 
second amended petition to revise the tariff as it relates to 
existing customers who may seek to qualify for service under the 
tariff . 

City Gas asserts the tariff is designed to meet the Company's 
need to compete for potential customers who have viable energy 
options in a way that assures existing customers will not be 
required to subsidize the negotiated contracts . The Company 
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costs from rate base, and will r emove from rate basr the 
depreciated cost of the service line, metering equipment, and any 
other facilities that were installed specifically to serve the 
customer. In all instances, the Company will r emove from rate 
base, a portion of the depreciated costs of common distribution 
mains reflecting the size of the pipe serving the customer plus the 
distance from the interstate pipeline. 

As part of the incremental cost analysis, the Company will 
specifically identify the incremental Operating & Maintenance 
(0 & M) costs in determining the c ustomer's rate. In future base 
rate cases, the customer operating costs (the annual operating and 
maintenance cost meter reading, billing, and maintenance of 
facilities ) will be imputed as revenue to offset the revenue 
requirement of such cost. The imputed revenue will be the greater 
of the specifically identified 0 & M cost , or applicable customer 
cost component, as identified in the Company's most rec ent base 
rate proceeding cost of service study . 

All allocations and adjustments made by the Company to rate 
base will be subject to our review and approval. Because all 
allocations and transact i ons are clear and accountable, we believe 
t he rates charged to the general body of customers will no t 
increase due to some customers receiving service under the tari ff 
at negotiated rates. 

The Company wil l account for the imputed revenue component 
in its monthly surveillance reports. In addition, within 30 days 
from the date each contract is executed, City Gas will submit 
detailed information relating to the contract to us . The 
information will include the name of the customer, the contrac t 
rate, the alternative energy sources available, and a copy of the 
contract e ntered between the customer and the Company. The tariff 
prescribes that such information will be submitted to the 
Commission on a confidential basis. Because each contract will be 
separately negotiated, City Gas regards the confident iality 
provision as an essential component of the tariff. 

Having reviewed the proposed tariff, we find that it should be 
approved . We believe the proposal contains adequate safeguards to 
ensure that existing customers are not adversely affected by 
implementation of the tariff. By separately accounting for all 
incremental capital costs to be excluded from rate base, t he 
Company, rather than its genera l body of ratepayers, is at risk for 
the existing and incremental capital investment. Further, the 
reporting requirements proposed by the Company will ensure that any 
effects resulting from the implementation of the tariff will be 
t i me ly identified. 
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Based on the foregoing, it is 

ORDERED by the Florida Public Service Commission that the 
Flexible Gas Service tariff, proposed by City Gas Company of 
Florida, is hereby approved effective September 3, 1996. It is 
f urther 

ORDERED that if a protest is filed in accordance with the 
requirement set forth below, the tariff shall remain in effect with 
any increase in revenues held subject to refund pending resolution 
of the protest. It is further 

ORDERED that if no protest is filed in accordance with the 
requirements set forth below, this docket shall be closed. 

By ORDER of the Florida Public Service Commission, this 24th 
day of September, 1996. 

BLANCA S. BAY6, Director 
Divis ion of Records and Reporting 

by: r.~~r 
Chief, Buau of ecords 

(SEAL) 

VDJ 
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NOTICE OF FURTHER PROCEEDINGS OR JUPICIAL REVIEW 

The Florida Public Service Commission is required by Section 
120 .59(4), Florida Statutes, to notify parties of any 
administrative hearing or judicial review of Commission orders that 
is available under Sections 120 .57 or 120.68, Florida Statutes, as 
well as the procedures and time limits that apply. This notice 
should not be construed to mean all requests for an administrative 
hearing or judicial review will be granted or result in the relief 
sought. 

The Commission 's decision on this tariff is interim in nat ure 
and will become final, unless a person whose substantial interests 
are affected by the action proposed files a petition for a formal 
proceeding, as provided by Rule 25-22.036(4), Florida 
Administrative Code, in the form providerl by Rule 
25-22.036 (7) (a) (d) and (e), Florida Administrative Code. This 
petition must be received by the Director, Division of Records and 
Reporting, 2540 Shumard Oak Boulevard, Tallahassee, Florida 32399-
0850, by the close of business on October 15. 1996. 

In the absence of such a petition , this order shall become 
final on the day subsequent to the above date. 

Any objection or protest filed in this docket before t he 
issuance date of this Order is considered abandoned unless it 
satisfies the foregoing conditions and is renewed within the 
specified protest period. 

If this Order becomes final on the date described above, any 
party adversely affected may request judicial review by the Florida 
Supreme Court in the case of an electric, gas or telephone utili t y 
or by the First District Court of Appeal in the case of a water or 
wastewater utility by filing a notice of appeal with the Director, 
Division of Re cords and Reporting and filing a copy of the no tice 
of appeal and the filing fee with the appropriate court. Th is 
filing must be completed within thirty (30) days of the date this 
Order becomes final, pursuant to Rule 9.110, Florida Rules of 
Appellate Procedure. The notice of appeal must be in the form 
specified in Rule 9.900(a), Florida Rules of Appellate Procedure. 
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