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CASE BACJtGROOND 

These dockets we re o pened in response to t wo p etitions f or 
iulemaking f iled with re~ard t o Rule 25 - 6 .049, Measuring Customer 
Se rvice. On November 20 , 1995, mi c roMETER Corporation (Micrometer ) 
f iled a pro posed amendment the e ff ect of wh ich was to eliminate the 
requirement that public ut ilities meter individual occupanc y units 
ir1 multi-unit buildings (Docket No. ~51485 - EU) The requested 
c hange would not eliminate the requirement f o r individual metering, 
but would a l low this metering to be done by a non-utility entity . 
Micrometer manufactures a computerized electronic telemetering 
device. 

On J anuary 4 , 1 996, Vi stana Management Ltd . (Vistana) f iled a 
µ1 u~osed amendment t o the rule which would eliminate the 
requirement to indiv idually meter time - share p lans (Docket No. 
960020- EU). This amendmen t would allow t he utili ty to ineta ll 
master meters at such fa ci lities. At its January 16 , 1996 Agenda 
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Conference, the Commissio n voted to grant both petit ions t o 
ini t i ate rulemaking without deciding whether to propose speci f ic 
ru l e changes pending receipt of further information . (Order No. 
PSC-96-0157- FOF-EU) On March 27, 1996, a staff wo rkshop ~os held 
at whic h both petitions were discussed . 

DISCQSSIQN or ISStzlS 

ISSUE 1: Should the Commission grant microMETER Corporation ' s 
proposed amendment to Rule 25-6.049, F . A. C . , Measuring customer 
Service? (Docket No. 951485-EU) 

RICOIOSINI)ATIQlfs No . The staff does no t believe that the pro posed 
r ule amendment is appropriate at this time . 

STAPP ANALYSIS: The amendment proposed by Micrometer wo uld modify 
the r equirements with regard t o i ndividual metering of occupancy 
units. Under the exist i ng rule, occupancy units are required to be 
individually metered by the utility , except f o r those buildir.gs f or 
which construction commenced prior to January 1, 1981 . The rul e 
also e xe mpts c ertai n types o f facilities, such as nursing homes , 
do rmi t o ries, hotels, and motels . Fac ilities in which separate 
occupancy unite are not individually metered by t he utility and are 
served by one u tility -owned meter are said to be master mete r ed. 
These situa tions involve o n ly o ne utility custome r, who must then 
apport ion the cost o f electricity among the i ndividual unit 
occupants. 

The pro po s ed amendment would still require individua l 
me ter i ng; however , it would allow non-util i ty entities t o mete r 
tndi v1dual occupancy units. Under this s c enario, the ut ility wo u l d 
u .stal 1 a master me ter behind whic h the cus t omer would s ubmeter 
and bill the indiv i dual occupancy uni te . 

Micrometer c ites as an advantage o f its pro po sal the 
a bi 1 i ty o f master metered c ustomers to pay only one customer 
c harge, in lieu of the multiple cus tomer charges required wht:>n 
individua l meters are installed. The customer charge paid to the 
utili ty covers t he cost of the meter, meter readi ng , bil ling, and 
t he service dro p whic h runs from the utility transformer t o the 
customer' s meter . Micrometer believes that other ent i ties, through 
the use o f i nexpensive , a ccurate submeters suc h as tho s e they 
r 3nu facture, c an provide these services a t a c ost l ower than tha t 
charged by the u ti lity through its customer charge. Staff agrees 
that there are potenti~l savi ngs t o be realized through a reduct ion 
in the number of c ustomer c harges paid. However, there are s till 
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costs associated with installing 
i nd i vidual units each month. These 
a nd at the discretion of the master 
subme t ering equipment . 

the system and billing the 
costs would become unregulated 
metered cuatomer utilizing t he 

The petition indicated that the master metering customer 
coul d recover these metering and billing coats from its submetered 
customers. However , Commission rules spec ifically prohibit 
recovery of these types of cos ts by the submetering entity . The 
ru l e prohibi t s the collection of any monies for electric servi ce 
which exceed the actual cost billed by the utili ty . Such prac t ices 
woul d constitute resale of electricity. 

One of staff's major concerns with the proposed r ule . 
c ha nge results from the severing of the d i rect relationship between 
t he utility and the end use r of the electricity, and the l oss of 
consumer protec tions that this relationship currently provides. 
Sta ff is concerned that if non -utility entities become respons i ble 
f o r t he meter i ng and b i l ling of electricity, the Commission wil l no 
longer have the stat utory authority to insure that the protec tions 
c urrentl y afforded by Commission statutes and rules are provided t o 
submetered c ustomers. These protection.J include standards f o r 
mete r accuracy, meter testing, billing, disconnections f o r non
payment and other reasons, reconnec tions, voltage standards, 
prov ision for life - sus taining medical equipment, adjustments f or 
metering error s, over and underbi l lings, and customer de posi t s . 
The Commission' s statutory a uthor i ty is limited to utilities, and 
does not extend t o non-utility enti ties such as apartment owne r s or 
condomi nium a ssociat ions. In addition, there is s ome question 
whe t her customers wi ll st i ll be abl e t o partic ipate i n conservation 
progra ms such as load management . 

I n i t s petition , Micrometer cited as an advantage to its 
pr oposal the ability o f apa rtments, condominiums, and other mu lti 
occupanc y resident ial bui l dings t o take service under a comme r cia l 
rate t hrough a mas t er meter , in lieu of the resident ial rate billed 
th r ough i ndi v i dual meters . Staff does not believe that this would 
be appropr iate . The rates charged to t he various classes o f 
custome rs a r e based on the uni que usage characteristic s o f eac h 
c lass. Staff does not be l ieve i t would be appropriate t o a l l ow 
custome rs whose usage is r esidential i n natur e t o take service 
under a commercial r ate. 

h large proport ion o f the produc t i on costs of elect r i c i ty 
are alloca ted to the rate classes based on t heir cont r i bution t o 
the system's peak demand. Si nce res i dent ial customers tend t o be 
mo re peak intensive , they are allocated re l atively more costs t han 
the l ess pea k i n t ensi ve commercial and industr i al cus tomers . Thus , 
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resident ial rates tend to be higher than commercial rates. 
Al lowing master metered customers whose usage is residential in 
nature to take service under existing commercial ra tes wi :: not 
result in the recovery of the entire cost to serve them. Staff 
believes that if the Commission allows residential custo~-=s t o be 
master metered, the ut i lities should be required to deve l o? a cate 
which fully recovers the cost t o serve these customers . 

In addition to the mismatch between costs and revenues, 
moving residential customers to a demand rate may increase the per 
KWH cos t of electricity instead of reducing it. Base rates f or 
non- demand metered cus tomers consist of two charges - a customer 
charge and a KWH energy charge . All the production , transmission 
and distribution costs are recovered through the energy charge. 
Demand metered rates have three components - a customer charge, a 
KW charge and a KWH charge. Such rates have a lower KWH energy 
charge than non-demand rates because much of the production and 
transmission costs are recovered through a separate dem3nd c harge . 

The load factor for the average demand metered customer 
is such tha t the lower energy charge o ffsets the costs of the 
separate demand charge . However, low load factor customers do not 
reach thi s balance. ClaBsic exampl es of l ow load factor customers 
are churches whose primary usage occurs one day a week. For these 
customers, peak demand usage is very hi gh compared to average KWH 
usage and they pay more i n demand charges than they save in the 
lower energy charges. The same pattern could appear in master 
metered res identia l locations billed under a demand rate since 
res i dential customers tend to have low load factors. 

In addition, a large number of customers could lose the 
opt i on to participate in Commission approved conservat ion programs. 
It is not clear whe Lher master-metered residential unit e would 
stil 1 qualify for residential programs . During the workshop, 
utilities expressed concern over whether existing lo~d management 
equipment would operate properly with submetering equipment . 
Participation in any conservat ion programs might be limited t o 
t hose avai l able t o commercial customer s - and then only if t he 
billing/ metering agen t chose to participate. This could decrease 
the potential for conservation and have an impac t on t!":~ cost 
e ff ectiveness o f many programs. 

Subsequent t o the Staff workshop, Micr ometer sent a 
letter to the staff indicating t hat they wanted the staff t o 
consider an a lternative to their or iginal petiti on which would 
limit its proposed change to apply only to condominiums . 
Micrometer i ndicated that such associations are self-govern ing, and 
should be allowed to do their own submetering. Micrometer 
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maintains that the Department of Business and Pro fessiona l 
Regulation, which regulates the creation and operation of 
condominiums, c an provide the necessary regulat ion to a~~ress the 
proble ms which may arise with the submetering of electricity . 

Although the staff believes that the submetering of 
condominiums is perhaps less problematic than other situations due 
to t he ir self-governing nature, they still believe that the 
Commission should retain authority over the provision of 
electricity to end users. Staff believes that the Commission has 
the requ isite experience and expertise to insure that this 
essential service is fairly provided to all customers. Staff 
recogn i zes that there may be substantial changes in the electric 
utility industry in the near future, and the manner in which 
service is delivered may change . However, under the cun . .)nt 
regulato ry framework, staff believes that the po tential benefits 
provided by the proposed rule c hange are outweighed by its 
potentia l costs. Thus, staff believes that the proposed amendment 
should be d enied. 
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ISSUE 2: Should the Commission grant Vistana Management Ltd.' s 
proposed amendment to Rule 25-6.049, F.A.C., Measuring customer 
Service? {Docket No. 960020-EU) 

RICOMMINDATIONz Yes . Staff's at t ached proposed rule: amendment 
reflects the changes requested by Vietana. 

STAFF ANALYSIS: Vistana's proposed rule amendment has the effect 
of eliminating the requirement that the occupancy unite in time 
share plans be individually metered for their electricity usage. 
Under the existing rule occupancy units in time-•hare plans are 
requ i red to be individually metered except for buildings for which 
construction began prior to December 23, 1982. The individual 
metering requirement was enacted by the Commission in the early 
1980s and was i ntended to encourage energy conservation. 

The petitioners argue that the conservation incentive 
whi ch individual meter ing was intended to create is not operative 
in the case of time-share plans . Time-share plans are not intended 
f o r permanent occupancy. In a time-share plan , owners buy the 
r i ght t o use a unit for a specified period of time, typically one 
week. Thus each unit can have up to 52 different owners, each of 
whom s tay for one week . In this respect, time-share plans operate 
in a manner similar to hotels and motels. 

Each of the time-share owners is a member of an 
association which is incorporated to operate the time-share plan. 
Most time-share plans in Florida are condomin iums, and are managed 
by condominium associ a t ions created pursuant to Chapter 718, 
Florida Statutes, (Condominium Act ). The association i s 
responsible f o r managing the operations of the time-share, and is 
run by a board of directors elected by the owners. Often, th1'.' 
a ssoc iation hi res a n.anagement company to conduct the day to day 
management o f the t ime - share plan. 

Time-share plans obtain the funds needed to operate by 
assessing the unit owners. Each unit owner is responsible for a 
proport i onate aha.re of the expenses equal t o their ownership 
percentage in the time-share plan. The time - share association 
prepares an annual budget, and bi lls each of the unit owners for 
thei r shar e of the expenses. These expenses include the cost of 
elect r icity used in both the individual units and the common areas. 
Thus , individual owners pay for the cost of electricity in 
pr opo rtion t o the ir ownership i n 'the time-share plan, not based on 
t heir actual usage of electri city for the one week during which 
t he y occupy the unit. The management receives and pays each of the 
i nd i vidual e l ectric bil l s , which are never seen by t he unit owners. 
Under this r egime, staff bel i eves there is no conservation 
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incentive provided by requiring metering of each of the individual 
occupancy units, and thus believes it is appropriate to exempt 
time - share plans from the individual metering requirement. 

The staff met with representatives from the Division of 
Florida Land Sales, Condominiums and Mobile Homes, which is the 
s t ate agency charged with enforcing the Time-share Act, Chapter 
721, Florida Statutes. They indicated that it was their position 
that under the Time-share Act, the cost of electricity must be 
considered a common expense, and thus must be recovered from the 
unit week owners in proportion to their ownership in the time-share 
plan. 

Allowing time-share plans to be served by one master 
meter in lieu of individual meters on each unit will result in 
time- share plans being transferred from the residential rate t o a 
commercial rate schedule. Although there are no ava ilablt load 
data for time-share plans , the staff believes that due t o their 
method of operation, time - share plan usage patterns are s i milar t o 
those of hotels and motels, rather than those of typical 
residential customers. The staff consequently believes that a 
commercial rate schedule is appropriate f~r time - share plans. 

Staff's proposed rule change includes a provision 
requ1r1ng the customer who requests conversion from existing 
ind i vidual metering to master metering to reimburse the utility f or 
the costs of the conversion. This cost includes reimbursement f or 
any remaining undepreciated distribution equipment which is removed 
or transferred to ownership o f the customer. Staff recommends tha t 
this provision be included in order to insure that the utility' s 
r a tepayers are not required to absorb any o f t he costs of 
conversion. 

In addit ion to the proposed changes to t he prov isions 
regarding the master metering of time-share plans , the staff i s 
also proposing minor changes which clarify the existing rule . 
Sta!f is proposi ng to eliminate redundant language in Rule 25 -
6 . 049 ( l ) , F. A. C. and t o clari fy the provision for the metering of 
marinas in Rule 25 - 6.04 0 (5) (a ) (4), F.A.C. 

Estimated Regulatory Co•t: The Statement of Estimated Regula tory 
Costs identified revenue losses t o the investor-owned utilities 
resulting from t he proposed rule amendment. These revenue losses 
are due t o a reduc tion in c ustomer charge revenue and to the 
transfer of time-share plan customers from residential t o 
commercia l rates. If master meters are installed in time-share 
plans, the utility will no longer collect a customer charge from 
eac h of the individual units . This shortfall should be offset t o 
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s ome e xtent by a reduction in expense• tor billing .snd meter 
reading. Since master metered time-share plans will become 
el igible for commercial rate schedules, the utilities wi ll likely 
experier.ce some revenue loss, because commer cial ratts are 
generally lower than residential rates. No other costs were 
identi f ied. 

ISSU! 3: If no requests for hearing o r comments are filed, should 
the rule amendments as proposed be filed for adopt ion with the 
Secretary of State and the docket be closed? 

RECOtomNDATIQN: Yes. 

STAPP' ANALYSIS: Unless comments or requests f o r hearing are filed, 
the r ul es a s proposed may be filed with the Secretary of State 
without f urther Commiss ion action . The docket may then be closed . 

Attachments 
Reco mmended Rule Amendment 
Statement of Est imated Regul atory Costs 

- 8 -



l 25-6.049 Measuring Customer Service. 

2 '1 l All energy sold to customers, etteef't that eels ttftl!ier flat 

3 !'ate eeheettle 1 shall be measured by commerc ially acceptable 

4 measu r i ng devices owned and maintained by the utility, except where 

s it i s impractical to meter loads, such as street lighting, 

6 temporary or special installations, in which case the consumption 

7 may be calculated , or billed on demand or connected load rate or as 

8 p r ovided in the utility's filed tariff. 

9 ( 2 ) When there is more than one meter at a location the 

10 me tering equipment shall be s o tagged or plainl y marked as to 

11 i ndi c ate the circuit metered. Where similar types of meters record 

12 diff e rent quantities, (kilowatt hours and relative power, for 

13 e xample ; , metering equipment shall be tagged or plainly marked to 

1 4 i ndi c ate what the meters are recording. 

ls ( 3 I Meters whic h are no t direct read i ng shall have the 

16 multiplier plainly marked on the meter . Al l charts taken from 

17 reco rding meter s shall be marked with the date of the record, the 

18 meter number, customer, and chart multiplier. The register ratio 

19 shall be marked on a ll meter registers. The watt - hour constant for 

20 the meter itself s hall be pl a ced on all watt- hour meters. 

21 (4 ) Meter ing equipment shall not be set "fast" or "slow" to 

22 compensate for supply transformer or line losses. 

2 3 ( 5) ( a ) Indi vidual electric meter i ng by the utility shall be 

24 required for each separate occupancy unit of new commercial 

25 establishments, residentia l buildings, condomi n i ums, cooperati ves, 

COD ING: Wo rds underlined are additions; words in 
1:H: rt1eh thratigh t ype are deletions from existing law. 
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l marinas , and trailer, mobi le home and recreational vehicle parks 

2 for which construction is commenced after January l, 1981. ~ 

4 a ti~e eharift! plaft . Indi vidual electric meters shall not , 

5 however, be required : 

6 

7 

8 

9 

1 0 

11 

12 

1 3 

14 

15 

16 

17 

18 

19 

2 0 

21 

22 

2 3 

2 4 

2 5 

1. 

2. 

3. 

In those portions of a commercial est ablishme nt 

where the f loor space dimension• or phys i c a l 

configuration of the units a=e subject t o 

a lteration, as evidenced by non-structural elemen t 

partition walls , unless the util ity dete rmines that 

adequate provi sions can be made to modify the 

metering to accurately reflect such alterations ; 

For electricity used in central heating, 

ventilating and air conditioning systems, or 

electric back up service t o storage heating and 

cooling systems; 

For electricity used in speciali zed -us e ho.using 

accommodations such as hospitals, nursing homes, 

living facilities located on t he same premises as, 

and operated i n con j unction with, a nursing hor.-.::: or 

other health care facility providing a t least the 

same level and t ypes of services as a nursing home, 

convalescent homes, facili ties certificaLed under 

Chapter 651, Florida Statutes, college dormitor ies, 

convents, sorority houses, frat ernity houses, 

CODI NG: Words underlined are additions ; words in 
atr1:o1elt tio\re~gil type are deletions from existing law. 

- 2 -

-10-



1 

2 

3 

4 

5 

6 

7 

8 

9 

1 0 

11 

12 

1 3 

14 

1 5 

16 

1 7 

18 

19 

20 

21 

22 

23 

2 4 

2 S 

4. 

motels, hotels, and similar facilities. 

For separate , specially-designated areas for 

overnight occupancy at trailer, mobile horn~ and 

recreational vehicle parks and marinas where 

permanent residency is not established~ afta fer 

eraiftaftee I aeea l."eetriet ieft I er ether pel!'Mal'leftt 

•e&:ftes 

For new and existing time-share 

plans. provided that all of the 

occupancy units which are serycd by 

the master meter or meters are 

committed to a time-share plan as 

defined in Section 721. Florida 

Statutes. and none of the c;cupancy 

units are used for permanent 

occupancy. Wben a time-share plan is 

converted from individual metering 

t o master metering. the customer 

must r eimburse the utility for the 

costs i ncurred by the utility f or 

the conyersion . Tbese costs shall 

include . but not be limited to. the 

remai n i ng undepreciated cost of any 

exis t i ng distr i bution equipment 

CODING: Words unde rlined are additions ; words in 
eer~elt ehreta!!Jh t ype are de letions from ex i s t ing l aw . 
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1 

2 

) 

4 

5 

6 

7 

8 

9 

10 

11 

12 

13 

14 

15 

16 

17 

18 

19 

20 

21 

22 

23 

24 

which is removed or transferred to 

the ownership of the customer. plus 

the cost of removal or relocation of 

any distribution equipment. less the 

salvage value of any removed 

equipment. 

(b l For purposes of this rule : 

1. 

;a, 

"Occupancy unit " means that portion of any 

commercial establishment, single and multi-un it 

residential building, or trailer, mobi le home or 

recreational vehicle park, or marina which i s se t 

apart from the rest of such facil ity by clearl y 

determinable boundaries as described i n t he renta l, 

lease, or ownership agreement for such unit. 

eehel'lle i er Si Milar fiev iee, whether ey l'fteliflSerehi ~, 

agreelfteft t, te ftaAe y ifl eel'ftl'fteft1 eele 1 leeee, eeeEi , 

reAtal a9reel'lleAt 1 l ieeftee, er right te 1:1ec 

agreeftleAt 6!' ey fU~Y ether l'llC81'8 1 whereey a 

ift exehange fer a eeft1Jideratier; , 

reeeivee a right te ttee aeeel'llMeeatierte er 

faeilit:iee , et!' ee.th1 fe r a epee:Hie f.!crieEi ef ti1t1e 

leee t ha A a f1:1ll yea• e1:1riA9 a Ay giveA year, Bl:lt: 

CODING: Words underlined are addi tions; words in 
etrttelE t Rre1:19h type are deletions from ex isting law. 
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1 

2 

3 

4 

5 

6 

7 

8 

9 

10 

11 

12 

13 

14 

15 

16 

1 7 

1 8 

19 

2 0 

21 

22 

2 3 

24 

25 

Aet Aeeeesarily fer eeAsee\:itir.·e yeal's, aAe whicfl 

ettteruie fel' a periea ef Mere thaA three yeare . 

L._~ The construction of a new commercial establishment , 

residential building, marina, or trailer, mobile 

home or recreational vehicle park shall be deemed 

to commence on the date when the building struc t u r e 

permit is issued. 

3. The iAEiivi9'tal MeteriAg refltlireMeAt is waives fot· 

any ti111e ehal'il'l! faeility fer wkiek eenetrtie t ioH 

wae ee111111eAeed eefel"e Eleeeeer iil3 I 19821 iA %~Ai CA 

eeperate eee\:ipaAey \:il'lite were net 111etered hi 

aeeereal'lee wi~h e\:ieeeeeieft (S) (a) , 

J.......5-r "Overn ight. Occupancy" means use of an occupancy 

unit for a short term such as per day or per week 

where permanent residency is not established . 

i......~ The term "cost" as used herein means only those 

charges specifically authorized by the elec tr ic 

utility's tariff, including but not limited t o the 

customer, energy. demand, fuel, and conserva t i o n 

charges made by the electric utility plus 

applicable taxes and fees to the customer of record 

responsible for the master meter payments . The 

term does not i nclude late payment c harges , 

returned c heck charges, the cost of the 

distribution system behind the master meter. Lhe 

CODING: Words underlined are additions; words in 
etnielt thre\:igh type are deletions from existing law. 
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l 

2 

3 

4 

5 

6 

7 

8 

9 

10 

11 

12 

13 

1 4 

15 

16 

17 

18 

1 9 

2 0 

21 

22 

23 

cost of billing, a.nd other such costs . 

(a) Where individual metering is not requi red 

under Subsection (5) (a) and master metering is 

used in lieu thereof , reasonable apport ionment 

methods, including sub-metering, may be used 

by the customer of record or the owr.er of such 

facility solely f or the purpose of allocating 

the cost of the electricity billed by the 

utility. 

(b) Any fees or charges colle~ted by a customer o f 

record f or electricity billed to the 

customer' s account by t he utility. whethe r 

based on the use of sub-metering or any other 

allocation method, shall be determined in a 

manner which reimburses the customer of record 

f o r no more than the customer's actual cost o f 

electricity . 

5_._~ Each utility shall develop a standard policy 

govern ing the provisions of sub- metering as 

provided for herein. Su=h policy shal l be filed by 

each utility as part o f its tariffs . The policy 

shall have uniform application and shall be 

nondiscriminatory. 

24 Speci fic Authority : 366. 05( 1 ) , F. S. 

25 j Law Implemented: 366.05(3 ) , F . S . 

CODING: Words under l ined are additions; words in 
etr=1:tdt t:hrett!h type are deletions from exist ing law. 
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1 Hi s t o r y : Amended 7 / 29 / 69, 11/26 / 8 0 , 12/23/82, 12/28/83, formerly 

2 2 5 - 6. 4 9 , Amended 7 / 14 / 87, 10/5/88.._ _______ __ 

3 

4 

5 

6 

7 

8 

9 

10 

11 

12 

13 

14 

1 5 

1 6 

17 

18 
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TO : 

FROM: 

SUBJECT: 

September 23, 1996 

DIVISION OF APPEALS (BELLAk) 

DIVISION OF RESEARCH ANO REGULATORY REVIEW (HEWITT~~/.( 
STATEMENT OF ESTIMATED REGULATORY COSTS FOR DOCKET NO. 951485-EU ; 
PROPOSED REVISIONS TO RULE 25·6.049, FAC, MEASURING CUST<ltER SERVICE 

SUPf1ARY Of THE BULE 
The current rult outltnts tht rtquir ... nts for .. asuring cu5tomer 

consumption of electricity with 1Mttrs. With ctrh1n exceptions such u 

spec ialized housing acc0111110dations and transient facilities. individual 11eter~ 

are required for each customtr . 
The proposed rule 1111endments would add new and existing time-share 

facil ities and marinas to the exception cat19ory . 

ESTIMATED NUMBER AND DESCRIPTION OF IHQIYIQUALS AND ENTITIES REQUIRED TO CQMPLY 
Electric Investor Owned Utilities (IOUs) would be required to allow 

master meter installations for time-share and marina operator customers . There 
are f ive IOUs regulated by the C011111ission in Florida. 

PIRECl COSTS TO THE AGENCY AND OTHER STATE OR LQCAL GQYEBNP1ENT ENTITIES 
There should be no additional costs to the Coanission except the 

ongoing regulatory costs of implementing and 110nitoring the rule 1111tndmtnts . 
Other state or local government entities should have no additional direct costs . 

ESTIHATEP TBAHSACTIQNAL COSTS TO IHQIVIOUALS AND ENTITIES REQUIRED TO CQf1PLY 
The IOUs should incur no additional costs to install easter 111ters 

versus a series of individual meters for t1 .. ·share units and aar1na boat slips , 
because IOUs would be ce>11pensated for the cost of conversion, including the 
undeprectattd cost of ex1sting distribution equipment . However, there may be 
some revenue loss 1f the ~aster-~etered customers are billed at a lower tariffed 

• 
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rate than individually-metered customers are billed. The 11110unt would depend on 
the difference in tar iffed rates. 

There could also be additional IOU paperwork costs to inform and 
prepue customer service personnel for offering the auter Mttr option to 
qualifying cust0111rs . Ongoing, customer charge revenues would be less with a 
master meter. However , this would be offset by lower 1dministrati ve costs for 
fewer billing and col lecting accounts . Flortda Power Corporation calculated in 
a November, 1993, Cost of Service Study that the average customer cost per bill 
was SS .41 per 110nth. 

IMPACT ON SMALL BUSINESSES. $MALL CQUNTIES. QB SHALL CITIES 
No direct impact on s•all businesses is foreseen, as none of the 

affected util ities qual i fy as a small business as defined bys . 288.703 f .S . No 
di rect impact is foreseen on small counties and cit ies as defined ins . 120 .52 , 
F.S. Therefore, there would be no need for tiered rule requirements . Small 
businesses wh ich choose to install master meters #Ould have reduced customer 
charges. 

REASONABLE ALTERNATIVE METHODS 
A broader expansi on for the allowance of master meters was suggested 

in the petit ion for rule changes by MicroMeter . However , that expansion would 
be contrary t o Co11111i ssion policy that encourages conservation and woulo ~ea more 
cost ly alternat ive for the IOUs. 

CBH:tf/ e-meters 
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