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Rhema Business Services, Inc.
1544 Vickers Drive
Tallahassee, F1. 52303-5041

(904) 5(2-0886
(004) 5G2-0887 FAX

October 16, 1996

Division of Records and Reporting
Florida Public Service Commission
2540 Shumard Oak Boulevard
Tallahassee, Florida 32399-0850

Re: Docket No. i_é;_gﬁ_—-u{?, Application of Southlake Utilities,
Inc. for Amendment of Certificates No. 533-W and No. 464-5
to add territory in Lake County

Gentlemen:

UHHM i
FILE COF°

Enclosed are the original and twelve (12) copies of the refer-
enced application and Exhibits I, II, III, IV, V, VI, VII, VIII,
IX, X, XI, XII, XIII, XIV, XV, XVI, XVIII and XXII. One copy of
Exhibit XVII, Territory Maps, is enclosed. Exhibits XIX, XX and
XXI regarding legal notice will be late filed. The original and
two (2) copies of the proposed tariff sheets are enclosed as
Exhibit XXIII. Also enclosed are a check in the amount of
$300.00 in payment of the appropriate filing fees, and Certifi-
cates No. 533-W and No. 464-S.

Please direct all correspondence and inguires to me at the above

____address or telephone number.

——Sincerely,

RHEMA BUSINESS SERVICES,

e =

INC.

—-_-H-'.,-; ;&P4H,r-._/y‘-/7\)—"{r$ﬂ—/
~ " "Norman F. Mears c““&"“*"ﬂ
—-Senfor Utility Consultant W!ﬂl’mﬁﬁmm
s¢al 10 forwgry
~“Hand deliver “Mﬂmm.fmm”“m
—-Enclosures of
_cc: Robert L. Chapman, III Eﬁmﬂbmm
‘ RECEIED % FillX]
— Bt DOCUMEX " titsmer R-pATE
2 da L EODY CCT 16
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PART

PART

p %

A)

B)

<)

I1I

h)

Exhibit ___1 - If the applicant is requesting an
extension of territory, a statement regarding the need
for service in the proposed territory, such as
anticipated development in the proposed service area.

Exhibit ___ N/A = If the applicant is requesting a
deletion of territory, a statement specifying the
reasons for the proposed deletion, demonstrating that it
is in the public interest and explaining the effect of
the proposed deletion on the ability of any customer, or
potential customer, to receive water and/or wastewater
service, including alternative source(s) of service.

Exhibit 11 - A statement that to the best of the
applicant’s knowledge, the provision of service will be
consistent with the water and wastewater sections of the
local comprehensive plan at the time the application is
filed, as approved by the Department of Community
Affairs, or, if not, a statement demonstrating why
granting the amendment would be in the public interest.

BXGTEM INFORMATION
NATER
(1) Exhibit I11 - A statement describing the

proposed type(s) of water service to be provided by
the extension (i.e., potable, non-potable or both).

(2) Exhibit v - A statement describing the
capacity of the existing lines, the capacity of the
existing treatment facilities, and the design
capacity of the proposed extension.

(3) Exhibit v = The numbers and dates of any
construction or operating permits issued by the
Department of Environmental Protection for the
system proposed to be expanded.

(4) Exhibit __ vl - A description of the types of
customers anticipated to be s@erved by the
extension, i.e., single family homes, mobile homes,
duplexes, golf course, clubhouse, commercial, etc.




(5)

(6)

If the utility is requesting a deletion of
territory, provide the number of current active
connections within the territory to be deleted.

N/A

Exhibit _VII - Evidence the utility owns the land
where the water facilities that will serve the
proposed territory are, or will be, located. If
the utility does not own the land, a copy of the
agreement, such as a 99-year lease, which provides
for the long term continuous use of the land. The
Commission may consider a written easement or other
cost-effective alternative.

B) NASTEWATER

(1)

(2)

(3)

(4)

(5)

(6)

Exhibit __ _VIII _ - A statement describing the
capacity of the existing lines, the capacity of the
existing treatment and disposal facilities, and the
design capacity of the proposed extension.

Exhibit ___IX = - The numbers and dates of any
construction or operating permits issued by the
Department of Environmental Protection for the
system proposed to be expanded.

Exhibit __ _x - If the utility is planning to
build a new wastewater trea:ment plant, or upgrade
an existing plant to serve the proposed territory,
provide a written description of the proposed
method(s) of effluent disposal.

Exhibit __N/A - If (3) above does not include
effluent disposal by means of reuse, provide a
statement that describes with particularity the
reasons for not using reuse.

Exhibit __x31 = A description of the types of
customers anticipated to be served by the
extension, i.e., single family homes, mobile homes,
duplexes, golf course, clubhouse, commercial, etc.

If the utility is requesting a deletion of
territory, provide the number of current active
connections within the territory to be deleted.

N/A




PART IV

PART V

A)

B)

<)

D)

A)

B)

(7) Exhibit __XII - Evidence the utility owns the land
where the wastewater facilities that will serve the
proposed territory are, or will be, located. If
the utility does not own the land, a copy of the
agreement, such as a 99~year lease, which provides
for the long term continuous use of the land. The
Commission may consider a written easement or other
cost-effective alternative.

FINANCIAL AND TECHNICAL INFORMATION

Exhibit _ XII1 - A statement as to the applicant’s
technical and financial ability to render reasonably
sufficient, adequate and efficient service.

Exhibit _ X1y - A detailed statement regarding the
proposed method of financing the construction, and the
projected impact on the utility’s capital structure.

Provide the number of the most recent Commission oider

establishing or amending the applicant’s rates and
charges. Orders No. 24564 and No. PSC-96-1082-FOF-W8

Exhibit __ XV - A statement regarding the projected
impact of the extension on the utility’s monthly rates
and service availability charges.

TERRITORY DESCRIPTION AND MAPS
TERRITORY DESCRIPTION

Exhibit _ _XVI - An accurate description of tie
territory proposed to be added or deleted, using
township, range and section references as specified in
Rule 25-30.030(2), F.A.C. If the water and wastewater
territory is different, provide separate descriptions.

Exhibit Xvii - One copy of an official county tax
assessment map or other map showing township, range and
section with a scale such as 1"=200’ or 1"=400’ on which
the proposed territory to be added or deleted is plotted
by use of metes and bounds or quarter sections and with
a defined reference point of beginning. If the water
and wastewater territory is different, provide separate
maps.



C)

PART VI

A)

Exhibit __xviix - One copy of detailed map(s) showing
proposed lines and facilities and the territory proposed
to be served. Map(s) shall be of sufficient scale and
detail to enable correlation with a description of the
territory proposed to be served. Provide separate maps
for water and wastewater systems.

NOTICE OF ACTUAL APPLICATION

Exhibit _ ¥x1x - An affidavit that the notice of actucl
application was given in accordance with Section
367.045(1)(a), Florida Statutes, and Rule 25-30.030,
Florida Administrative Code, by regular mail to the
following:

(1) the governing body of the municipality, county, or
counties in which the system or the territory
proposed to be served is located;

(2) the privately owned water and wastewater utilities
that hold a certificate granted by the Public
Service Commission and are located within the
county in which the territory proposed to be served
is located;

(3) if any portion of the proposed territory is within
one mile of a county boundary, the utility shall
notice the privately owned utilities located in the
bordering counties that hold a certificate granted
by the Commission;

(4) the regional planning council;
(5) the Office of Public Counsel;

(6) the Public Service Commission’s Director of Records
and Reporting;

(7) the appropriate regional office of the Department
of Environmental Protection; and

(8) the appropriate water management district.

Copies of the Notice and a list of entities noticed
shall accompany the affidavit. THIS MAY BE A LATE-FILED
EXHIBIT




B)

C)

PART VII

Exhibit XX - An affidavit that the notice of
actual application was given in accordance with Rule 25-
30.030, Florida Administrative Code, by regular mail or

personal delivery to each customer of the system. A
copy of the notice shall accompany the affidavit. THIS

Exhibit XX1 - Immediately upon completion of
publication, an affidavit that the notice of actual
application was published once in a newspaper of general
circulation in the territory in accordance with Rule 25-
30,030, Florida Administrative Code. A copy of the
proof of publication shall accompany the affidavit.

EILING FEE

Indicate the filing fee enclosed with the application:
S 200 (for water) and/or $ 100 (for
wastewater).

Hote: Pursuant to Rule 25-30.020, Florida
Administrative Code, the amount of the filing fee is as
follows:

(1) For applications in which the area to be extended
or deleted has the proposed capacity to serve up to
100 ERCs, the filing fee shall be $100.

(2) For applications in which the area to be extended
or deleted has the proposed capacity to serve from
101 to 200 ERCs, the filing fee shall be §200.

(3) For applications in which the area to be extended
or deleted has the proposed capacity to serve from
201 to 500 ERCs, the filing fee shall be $500.

(4) For applications in which the area to be extended
or deleted has the proposed capacity to serve from
501 to 2,000 ERCs, the filing fee shall be $1,000.

(5) For applications in which the area to be extended
or deleted has the proposed capacity to serve from
2,001 to 4,000 ERCs, the filing fee shall be
$1,750.

(6) For applications in which the area to be extended
or deleted has the proposed capacity to serve more
than 4,000 ERCs, the filing fee shall be $2,250.




PART VIII TARLFF AND ANNUAL REPORTS

A) Exhibit XX11 - An affidavit that the utility has
tariffs and annual reports on file with the Commission.

B) Exhibit XXI11 - The original and two copies of proposed
revisions to the utility’s tariff(s) to incorporate the
proposed change to the certificated territory. Please
refer to Rules 25-9.009 and 25-9.010, Florida
Administrative Code, regarding page numbering of tariff
sheets before preparing the tariff revisions. (The
rules and sample tariff sheets are attached.)

PART IX  AFFIDAVIT

I_SOUTHLAKE UTILITIES, INC, (applicant) do
solemnly swear or affirm that the facts stated in the foregoing
application and all exhibits attached thereto are true and
correct and that said statements of fact thereto constitute a
complete statement of matter to whi

/ v

BY:

Applicant’s Signdfure

Robert L. Chapman, 111
Applicant’s Name (Typud)

President
Applicant’s Title +

Subscribed and sworn to before me this 9th of
October 19 96 ¢ \

Wil |

_X_Personslly Known Janice Griffith * J M Commision COSAZIN

ry Public M, e amerm

i‘ib Expires Mar. 24, 2000
%q"n

* If the applicant is a corporation, the affidavit must be made by

the president or other officer authorized by the by-laws of the

corporation to act for it. If the applicant is a partnership or

association, a member of the organization authorized to make such

affidavit shall execute same.




. SOUTHLAKE UTILITIES, I’
Application for Extension of Service Area

Statement Regarding the Need for Service

The need for service is evidenced by the signing of the
following area expansion agreement.

The requested territory is surrounded by the present South-
lake Utilities certificated area. The only investor-owned utili-
ty within a four-mile radius which could potentially provide
service to the area is Lake Groves Utilities, Inc. Pursuant to
the February 10, 1993 settlement agreement, Lake Groves Utilities
stipulated that it would not provide service in the rvgquested

territory.

Exhibit I
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PRE-DEVELOPER' S AGREEMENT

Thir agreement, made and entered into this __ZG ™ day of
%ﬂ:ﬁ‘_‘lﬂdL_—. 1996, by and batween SOUTHLAKE UTILITIES,
INC., Ja Florida corporation, whose address is 800 U.S5. 27,
Clermont, Florida 34711 (hereinafter referred to as the “Utility”),
and PAUL L. CURTIS, as Trustee, whose address {s 425 West Colonial

Drive, Suite 20, Orlando, Florida 32804, (hereinafrer referred to
as the “Owner"),

Whereas, Owner desires to enter into an agrecment to obtain
public water and sewer supply from the Utility fer its property
located near the intersection of County Road 474 and U.S. Highway
27 in Lake County, Florida, as more specifically dascribed in the
sttached lagal description (Exhibit "A"), and

Whereas, the Utility desires to provide such sarvice, in
conformance with its tariffs and service availability policies, as
approved by the Florida Public Service Commission (“PSC”), and

Whereas, to provide such service the utility must, at the
Owner’s request, submit an application to the Florida Public
Service Commission for enlargement of its service area to include
the area described in Exhibit "A", and

Now, therefore, the Utllity and the Owner agree as follows:

s [ The Utility will direct its PSC Consultant, Mr.
Norman Mears of Tallahassee, Florida, to provide
necessary assistance in the preparation and filing
of the required application(s) to the PSC for
sarvice area expansion, and to diligently pursue
approval of the proposed service area expansion.

2, The Owner will provide the uUtility a Three Thousand
Four Hundred Fifty-five and NO/100 (§3,455.00)
Dollar deposit for costs related to PSC approval of
the service area expansion,

o The Owner agrees to pay all reasonable costs
associated with this effort including filing and
consultant fees and expenses for obtaining the
service area expansion. These costs shall not
exceed Three Thousand Four Hundred Fifty-Five and
NO/100 ($3,455,00) Dollars without the prior
written approval of the Owner. The deposit will be
applied toward these costs and the balance, 1f any,
will be refunded to the Owner within fifteen (15)
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days of the approval by the PSC of the application
for service area expansion.

tility will provide Owner with a askatus report
every thirty (30) days, commencing upon the filing
of the application(s) for service area eXpansion,
of the acrions taken by the PSC.

When water and/or wastewater service 14 desired,
the Owner agrees to enter into a standard
Developer’s Agreement in a form similar to the
Developer's Agreement attached as Composite Exhibit
“BY:, OwWwner reserves the right to meodify said
agreement M

Utility will enter into an agreement te reimburse
Owner for any oversizing of offsite Urility
conveyance systems constructed by Owner.

Utility's sole and exclusive right to provide
utility service to Owner shall be contingant upon
Utility’'s ability to service Owner’s property
within six (6) months of PSC approval of the
application for service area expansion. I[f service
is not available by that time, Utility will allow
Owner at his sole option to withdraw from the
service area and pursue other service options.

For the Utility:
BOUTHLAKE UTILITIES, INC.

.Qr

bt ’am/~5~x

ROBERT I,. CHnPHAﬁklIII
Preaident

For the Owner: “-HD

By

L. CUR
hs Trustee
(Authorized Representative)

WP LAl rraA\preday, a3




. SOUTHLAKE UTILITIES, I’

Application for Extension of Service Area

Statement that the Provision of Service
Will Be Consistent with the Local Comprehensive Plan

Provision of service will be consistent with the water and
wastewater sections of the local comprehensive plan as approved
by the Department of Community Affairs.

Exhibit II




.  SOUTHLAKE UTILITIES, IQ
Application for Extension of Service Area

Statement Describing the Proposed Type(s)
of Water Service To Be Provided by the Exteusion

Southlake Utilities is making application to provide potable
water service to the proposed service area extension.

Exhibit TII




. SOUTHLAKE UTILITIES, In
Application for Extension of Service “:.a

Statement Describing the Capacity of
Existing Lines, Existing Treatment Facilities, and
the Design Capacity of the Proposed Expansion - Water

The capacity of the existing transmission and distribution
lines is 10.08 MGD.

The capacity of the existing water treatment facility as
currently constructed under D.E.P. permit WC35-21097 is 0.537
MGD.

The design capacity of the proposed expansion is estimated
to be 40,000 gallons per day or 114 ERCs.

Exhibit IV




. SOUTHLAKE UTILITIES, I!

Application for Extension of Service Area

The Numbers and Dates of
Construction or Operating Permits - Water

Since engineering and design plans have not been completed
for the proposed expanded service area, no construction or opera-
tion permits have been issued for the systems proposed to be
constructed.

Exhibit V




. SOUTHLAKE UTILITIES, I,
Application for Extension of Service Area

Description of the Types of Customers
Anticipated to be Served by the Extension - Water

The developer is planning commercial development with a
capacity of 45,000 GPD, or 129 ERCs.

Exhibit VI




. SOUTHLAKE UTILITIES, Ip
Application for Extension of Servic. .icea

Copy of the Agreement Providing for the Long Term

Continuous Use of the Land whera the Treatment
Facilities Will Be Located - Water

Exhibit VII
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State of Florida .00 .
County of Lake TF sook § 316 ract 0350

LEASE FOR NINETY-NINE YEARS

This Lease, Made and executed in duplicate this the 17th day of August,
1993, by and between Robert L. Chapman Jr. (II) & wife Elisabeth T.
Chapman of the County of Lake, State of Florida, hereinafter called the
I.essor, which term shall include their heirs and assigns, of the one part,
and Southlake Utilities Inc. of the County of Lake, State of Florida,
hereinafter called the Lessee.

Witnesseth, That the said Lessor, in consideration of the rent hereinafter
expressed to be paid, do lease unto the said Lessee Southlake Utilities Inc.
all that ground and premises situate, lying and being in Lake County, State

of Florida, and described as follows: e o G
=i —

See Exhibit A attached hereto. o L

1T Ll

Together with the improvements thereon and all the rights, alleys, ways,- o
walers, easements, emoluments, privileges and advantages thereunto {’ =
belonging or in anywise appertaining. S 1 e

To Have and to Hold the same unto the use of the said Lessee for the term
of Ninety-nine (99) years, beginning on the seventeenth day of August,
1993, the said Lessee yielding and paying unto the said Lessor the rent at
the rate of Forty Seven Thousand Four Hundred Dollars $ 47,400.00 a
year until the seventeenth day of August, 1995, and thereafter Forty Seven
Thousand Four Hundred Dollars ($47,400.00) a year during the term of
this lease, plus an annual adjustment for inflation (if any) using The Gross
domestic Product Deflator (or successor index thereof) plus payment of all
assessments and real estate taxes, said rent or yearly sums to be paid in
equal monthly installments in advance, on the seventeenth day of each
month: said rents or yearly yields to be over and above all taxes and
assessments of every kind legally levied or assessed against said demised
premises, provided that if the said rent shall be in arrears in whole or in
part, at any time, then it shall be lawful for the Lessor to make distress
therefor, or to collect the same by other judicial process; provided further,
that in the event it shall become necessary to collect said rent by suit or by

Page |
Preparad b Rebert L. Cl"‘l-lpm;.-f!_rﬂ,
800 US husq. 21 Clermet . FL 5YT()




an attorney after maturity, then in such event the Lessee obligates and
binds its heirs and assigns to pay reasonable attorney's fees for the
collection thereof; provided also, that if said rent shall be in arrears in
whole or in part for 60 days, then it shall be lawful for the said Lessor at
their option, to re-enter upon the hereby demised premises and hold the
same until all the arrearages of rent thereon and all expenses incurred by
reason of such nonpayment be paid; and provided further that if said rent
shall be in arrears for 90 days then the said Lessor may at their option re-
enter upon the premises hereby demised, with or without judicial
proceedings, and hold the same in the same manner as if this lease had
never been made, and in the event of such default, the Lessee waive the
giving of any notice of Lessor intention to cancel and annul this lease, and
re-take possession of the above described premises.

poxd 316 et 035%

And the said 1.essee further covenant with the said Lessor to pay the
aforesaid rent and all taxes and assessments of whatsoever character which
may accrue or be assessed against the above described property, and which
may constitute or create a lien or incumbrance upon the above described
property subsequent to the year 1993, when legally demandable and before
any penalty shall accrue by reason of non-payment, and before said
property shall be advertised for sale or any proceedings instituted thereon

to enforce collection.

‘The Lessee herein furthermore obligate and bind at its own expense (0
keep all improvements now or that may hereafter be placed upon the above
described property in good and substantial repair, to make no unlawful or
improper use of said premises; and to pay all bills for water, electricity,
pas or telephone service used on or in connection with said property.

The Lessee shall have full power and right to remove, tear down, destroy
or replace any of the buildings on the premises herein described, or to

materially alter or change the same.

This lease shall not be assigned without the consent of the Lessor, but any
portion of the above described property may be sublet, no assignment or
subletting shall release the Lessee herein from the obligations herein and
hereby assured, unless the Lessor consent to said assignment and agree in
writing to said release. The Lessee shall protect the Lessor from any
claims for damages which may arise by reason of any negligent act or deed
of the Lessee or by any negligent act or deed of any agent, servant, or
employee or subtenant of said Lessee.

Page 2
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If the Lessee shall fail to comply with any of the terms and conditions of
this lease (excepting those for which other default provisions are herein
made), for a period of 90 days after the attention of the Lessee has been
called in writing to such breach, then in such event, upon the e~ piration of
said 90 days, the said Lessor, may at their option re-enter upon the
premises hereby demised, with or without judicial proceedings and hold the
same in the same manner as if this lease had never been made, and in the
event of such default, the Lessee waive the giving of any notice of Lessor
intention to cancel and annul this lease, and retake possession of the above

described premises.

And the said Lessor covenant with the said Lessee that on the payment by
the said Lessee of the said rent, and the performance of all covenants
herein on its part to be performed, the said Lessor will warrant the
property herein 'eased against all claims thereon superior to the lien of
these presents (excepting those herein and hereby assumed), and will,
during the life of this lease, protect and defend the possession of the

Lessee against any and all persons whomsoever.

It is hereby agreed and understood that legal tender of any amount of
payment of rent or other obligation at such time as is hereinbefore
stipulated for payment, to the First Union National Bank of Clermont,
Florida, its successors or assigns, for the account of the said Lessor, and
without expense to Lessor or to such other bank in the said City of
Clermont as the said Lessor shall designate by at least 30 days written
notice to the said Lessee shall be deemed payment within the meaning of

these presenis.

Should the Lessor deem it necessary to serve any notice on the Lessee,
such notice may be served personally upon the Lessee if Robert L.
Chapman, 111 be found in the City of Clermont, Florida at the time service
is required, but in the event Robert L. Chapman, 111 absent from the city
or cannot be found, after a reasonable search or inquiry, the mailing of a
notice by registered mail addressed to the Lessee at his last known
address, and the leaving of a copy thereof at the office of Southlake
Utilities, Inc. of Clermont, Florida, shall be sufficient service of said

nolice.

Upon the expiration of this lease all buildings, fixtures and permanent
improvements placed upon the above described property shall become the

Page 3
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property of the Lessor and thereupon the Lessor shall be entitled to the
immediate possession of same.

In Testimony Whereof, the parities hereto have set their hands and seals the
day and year first above written.

LESSOR ____%L_._ |
Ro . Chapman, 11
Bl by o7 (s pre-adSed
Elisabeth T. Chapm@an

LESSEE Snup:h tilities, | 1@6/
/ } i
By: M (flfa'\;é}tﬁ” v {2
“President

Signed, sealed and delivered in the
presence of:

fordlre
Cludree £,

State of Florida
County of Lake

I hereby certify that on this day personally appeared before me, an officer duly
authorized to administer oaths and take acknowledgments, Robert L. Chapman
(1) Jr., Elisabeth T. Chapman and Robert L. Chapman, 111 to me well know and
known to me to be the individual described in and who executed the foregoing
lease and Robert L. Chapman (II) Jr., Elisabeth T. Chapman and Robert L.
Chapman, 11l acknowledged before me that they executed the same freely and

voluntarily for the purposes therein expressed.

Witness my hand and official seal at Clermont County of Lake and State of

Florida, this 42 day of m,ﬁgd. ("'MII—

This form submitted by the H. and W, B. Drew Company, Jacksony,

J‘V/‘ R s | Commissiod Fytes’,
Ta. 10,1571

Page 4 Bhordet by AV
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W W I 2

The Southeast 1/4 of the Northwest 1/4 of the Southeast 1/4 of Section 35,
Township 24 South, Range 26 East, in Lake County, Florida, containing 10
acres more or less.

‘That part of the North 1/2 of the Northeast 1/4 of Section 35, Township 24
South, Range 25 East, in Lake County, Florida, bounded and described as
follows: from the Northeast comer of said Section 35, continue along the
northerly boundary of said Section 35, §.89°42'18"W., 1430.092 feet to the
point of beginning; thence continue 5.89°42'18"W., 191.307 feet: thence

S 20°35'S9"E., 165.00 feet; thence N89°48'01"E., 7.47 feet; thence

S 20°35'59"E., 141.56 feet; thence S.89°48'01"W. 200.00 feet to the
easterly right-of-way of U.S. Highway 27; thence continue along said
easterly right-of-way of said highway, §.20°35'59"E., 55.84 feet; thence
5.25°10'17"E., 75.00 feet; thence N.89°48'01"E., 91.433 feet; thence
N.01°11'59"W., 120.301 feet; thence N.00°18'42"W., 287.110 feet, more
or less, to the point of beginning. Containing 59,999 square feet, 1.38
acres more or less.

Water Tank Parcel

Regin at the northwest corner of the Northeast i/4 of Section 35, Township
24 South, Range 26 East, Lake County, Florida: “Thence run S.
00°00'07"E., along the westerly boundary of said Northeast 1/4, a distance
of 100.00 feet; thence departing said westerly boundary, run
$.90°00'00"W., 506.87 feet; thence N.00°00'00"W., 97.04 feet to the
northerly boundary of the aforesaid Section 35; thence N.89°39'53"E.,
along said northerly boundary, a distance of 506.88 feet to the point of
beginning. Containing 49,936 square feet, 1.15 acres more or less.

REC X

page 5 of 5




. SOUTHLAKE UTILITIES, I!
Application for Extension of Service Area

Statement Describing the Capacity of

Existing Lines and Treatment and Disposal Facilities, and
the Design Capacity of the Proposed System - Wastewater

The capacity of the existing collection/transmission system
is 1.65 MPD.

The capacity of the existing wastewater treatment facility
constructed under permit DC35-210981 is 0.16475 MGD.

The design capacity for the proposed system is estimated to
be 20,000 gallons per day or 67 ERCs.

Exhibit VIII




. SOUTHLAKE UTILITIES, IQ

Application for Extension of Service Area

The Numbers and Dates of
Construction or Operating Permits - Wastewater

Since engineering and design plans have not been completed
for the proposed expanded service area, no construction or opera-
tion permits have been issued for the systems proposed to be
constructed.

Exhibit IX




. SOUTHLAKE UTILITIES, IQ
Application for Extension of Service Area

Written Description of the iroposed Method(s)
of Effluent Disposal

Southlake Utilities proposes to dispose of effluent by
percolation ponds for the immediate future. Southlake Utilities
is also planning to dispose of effluent by means of reuse, and is
presently preparing an application for authority to provide reuse
service throughout its service area.

Exhibit X

e gl FoNiy




| SOUTHLAKE UTILITIES, IQ

Application for Extension of Service Area
Copy of the Agreement Providing for the Long Term

Continuous Use of the Land where the Treatment
Facilities Will Be Located - Wastewater

Exhibit XII
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State of Florida 4. .20 . sook {1 346 ract 0350

County of Lake
LEASE FOR NINETY-NINE YEARS

This Lease, Made and executed in duplicate this the 17th day of August,
1993, by and between Robert L. Chapman Jr. (II) & wife Elisabeth T.
Chapman of the County of Lake, State of Florida, hereinafter called the
Iessor, which term shall include their heirs and assigns, of the one part,
and Southlake Utilities Inc. of the County of Lake, State of Florida.
hereinafter called the Lessee.

Witnesseth, That the said Lessor, in consideration of the rent hereinalter
expressed (o be paid, do lease unto the said Lessee Southlake Utilities Inc.
all that ground and premises situate, lying and being in Lake County, State

[ 1 -

of Florida, and described as follows: 2 A 5

See Exhibit A attached hereto. ~ F :

TTIERL [

Together with the improvements thereon and all the rights, alleys, ways,-

waters, easements, emoluments, privileges and advantages thereunto |’ =
belonging or in anywise appertaining. 2 b ow

-1\

To Have and to Hold the same unto the use of the said Lessee for the term
of Ninety-nine (99) years, beginning on the seventeenth day of August,
1993, the said Lessee yielding and paying unto the said Lessor the rent at
the rate of Forty Seven Thousand Four Hundred Dollars $ 47,400.00 a
year until the seventeenth day of August, 1995, and thereafter Forty Seven
Thousand Four Hundred Dollars ($47,400.00) a year during the term of
this lease, plus an annual adjustment for inflation (if any) using The Gross
domestic Product Deflator (or successor index thereof) plus payment of all
assessments and real estate taxes, said rent or yearly sums to be paid in
equal monthly installments in advance, on the seventeenth day of each
month: said rents or yearly yields to be over and above all taxes and
assessments of every kind legally levied or assessed against said demised
premises, provided that if the said rent shall be in arrears in whole or in
part, at any time, then it shall be lawful for the Lessor to make distress
therefor, or to collect the same by other judicial process; provided further,
that in the event it shall become necessary to collect said rent by suit or by
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an altorney after maturity, then in such event the Lessee obligates and
binds its heirs and assigns to pay reasonable atlorney's fees for the
collection thereof; provided also, that if gaid rent shall be in arrears in
whole or in part for 60 days, then it shall be lawful for the said Lessor at
their option, to re-enter upon the hereby demised premises and hold the
came until all the arrearages of rent thereon and all expenses incurred by
reason of such nonpayment be paid; and provided further that if said rent
<hall be in arrears for 90 days then the said Lessor may at their option re-
enter upon the premises hereby demised, with or without judicial
proceedings, and hold the same in the same manner as if this lease had
never been made, and in the event of such default, the L.essee waive the
piving of any notice of Lessor intention to cancel and annul this lease, and
re-take possession of the above described premises.

And the said Lessee further covenant with the said Lessor to pay the
aforesaid rent and all taxes and assessments of whatsoever character which
may accrue or be assessed against the above described property, and which
may constitule or create a lien or incumbrance upon the above described
property subsequent to the year 1993, when legally demandable and before
any penalty shall accrue by reason of non-payment, and before said
property shall be advertised for sale or any proceedings instituted thereon

to enforce collection.

‘The Lessee herein furthermore obligate and bind at its own expense lo

keep all improvements now or that may hereafter be placed upon the above
described property in good and substantial repair, to make no unlawful or
improper use of said premises: and to pay all bills for water, electricity,
gas or lelephone service used on or in connection with said property.

The Lessee shall have full power and right to remove, tear down, destroy
or replace any of the buildings on the premises herein described, or to

materially alter or change the same.

This lease shall not be assigned without the consent of the Lessor, but any
portion of the above described property may be sublet, no assignment or
subletting shall release the Lessee herein from the obligations herein and
hereby assured, unless the Lessor consent to said assignment and agree in
writing to said release. The Lessee shall protect the Lessor from any
claims for damages which may arise by reason of any negligent act or deed
of the Lessee or by any negligent act or deed of any agent, servant, or
employee or subtenant of said Lessee,
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If the Lessee shall fail to comply with any of the terms ar? ~cnditions of
this lease (excepting those for which other default provisions are herein
made), for a period of 90 days after the attention of the Lessee has been
called in writing to such breach, then in such event, upon the expiration of
said 90 days, the said Lessor, may at their option re-enter upon the
premises hereby demised, with or without judicial proceedings ana hold the
same in the same manner as if this lease had never been made, and in the
event of such default, the Lessee waive the giving of any notice of Lessor
intention to cancel and annul this lease, and retake possession of the above
described premises.

And the said Lessor covenant with the said Lessee that on the payment by
the said Lessee of the said rent, and the performance of all covenants
herein on its part to be performed, the said Lessor will warrant the
property herein leased against all claims thereon superior to the lien of
these presents (excepting those herein and hereby assumed), and will,
during the life of this lease, protect and defend the possession of the
Lessee against any and all persons whomsoever.

It is hereby agreed and understood that legal tender of any amount of
payment of rent or other obligation at such time as is hereinbefore
stipulated for payment, to the First Union National Bank of Clermont,
Florida, ils successors or assigns, for the account of the said Lessor, and
without expense to Lessor or to such other bank in the said City of
Clermont as the said Lessor shall designate by at least 30 days written
notice to the said Lessee shall be deemed payment within the meaning of

these presents.

Should the Lessor deem it necessary to serve any notice on the Lessee,
cuch notice may be served personally upon the Lessee if Robert L.
Chapman, 111 be found in the City of Clermont, Florida at the time service
is required, but in the event Robert L. Chapman, 11l absent from the city
or cannot be found, after a reasonable search or inquiry, the mailing of a
notice by registered mail addressed to the Lessee at his last known
address, and the leaving of a copy thereof at the office of Southlake
Utilities, Inc. of Clermont, Florida, shall be sufficient service of said

notice.

Upon the expiration of this lease all buildings, fixtures and permanent
improvements placed upon the above described property shall become the
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property of the Lessor and thereupon the Lessor shall be entitled to the
immediate possession of same,

In Testimony Whereof, the parities hereto have set their hands and seals the
day and year first above written.

LESSOR _%Lﬁra{mm— L)
Robeit L. Chapman, 1l
ﬂ,‘ ATk 7. (:4:‘ Eﬁl}ieal)
Elisabeth T. Chapman

LESSEE Sou}blﬂ lilitics.'!}tc,é/ e
By: f(: Ué_{_/‘//, Ll{’/}yﬁﬁm {1

President

Signed, sealed and delivered in the
presence of:

M{%Z
Cludaee .

State of Florida
County of Lake

I hereby certify that on this day personally appeared before me, an officer duly
authorized to administer oaths and take acknowledgments, Robert L. Chapman
(11) Jr., Elisabeth T. Chapman and Robert L. Chapman, Il to me well know and
known to me to be the individual described in and who executed the foregoing
lease and Robert L. Chapman (1) Jr, Elisabeth T. Chapman and Robert L.
Chapman, 11l acknowledged before me that they executed the same freely and

voluntarily for the purposes therein expressed.

Witness my handﬂand official seal at Clermont County of Lake and State of
Florida, this 40 day of Febmary, 1994, :
: y manek -aN

This form submitted by the H. and W. B. Drew Company, Jackson

Pﬂge 4 %,. “’ 800 BaT B47TE




ExHIBIT A 1k i

Waste Water Treatment Plant Parcel:

‘The Southeast 1/4 of the Northwest 1/4 of the Southeast 1/4 of Section 35,
‘Township 24 South, Range 26 East, in Lake County, Florida, containing 10
acres more or less.

Water Treatment Plant Parcel;

‘That part of the North 1/2 of the Northeast 1/4 of Section 35, Township 24
South, Range 25 East, in Lake County, Florida, bounded and described as
follows: from the Northeast corer of said Section 35, continue along the
northerly boundary of said Section 35, S.89°42'18"W., 1430.092 feet to the
point of beginning; thence continue S.89°42'18"W., 191.307 feet: thence

S 20°35'59"E., 165.00 feet; thence N89°48'01"E., 7.47 feet; thence
$.20°35'59"E., 141.56 feet; thence S.89°48'01"W. 200.00 feet to the
easterly right-of-way of U.S. Highway 27; thence continue along said
easterly right-of-way of said highway, §.20°35'59"E., 55.84 feet; thence
5.25°10'17"E., 75.00 feet; thence N.89°48'01"E., 91.433 feet; thence
N.01°11'59"W., 120.301 feet; thence N.00°18'42"W., 287.110 feet, more
or less, to the point of beginning. Containing 59,999 square feet, 1.32
acres more or less.

Waist Taol Piigel

Begin at the northwest comer of the Northeast 1/4 of Section 35, Township
24 South, Range 26 East, Lake County, Florida: Thence run S.
00°00°07"E., along the westerly boundary of said Northeast 1/4, a distance
of 100.00 feet: thence departing said westerly boundary, run
$.90°00'00"W., 506.87 feet; thence N.00°00'00"W., 97.04 feet to the
northerly boundary of the aforesaid Section 35: thence N.89°39'53"E.,
along said northerly boundary, a distance of 506.88 feet to the point of
beginning. Containing 49,936 square feet, 1.15 acres more or less.

RILC ¥
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. SOUTHLAKE UTILITIES, IQ
Application for Extension of Service Area

Statement of Applicant's Technical and
Financial Ability to Render Reasonably
Sufficient, Adequate and Efficient Service

Three shareholders who collectively own or control 100% of
Southlake Utilities, Inc. capital stock have provided, and will
provide, funding as required for Southlake Utilities, Inc.:

1. Mr. Robert L. Chapman, III and his wife own, or control
through Southlake, Inc., 70% of Southlake Utilities, Inc. Mr.
Chapman is president of Southlake Utilities, Inc., Renaissance
Ccourtyard Builders, Inc., and Southlake, Inc. He and his wife
have a personal net worth of approximately $1 million.

2. Mr. Jeffrey M. Cagan, who owns 15% of Southlake Utili-
ties, Inc., is president of Cagan Management, Inc. of Chicago.
Mr. Cagan has a personal net worth in excess of $3 million.

3. Mr. Richard Driehaus, who owns 15% of Southlake Utili-
ties, Inc., manages more than $1 billion as president of Driehaus
capital Management. He has a personal net worth in excess of
$200 million. He was recently profiled in the business section
of the Sunday New York Times on February 25, 1996. The Times
described him a follows: "...while Mr. Driehaus (pronounced
DREE-house) is not nearly as well-known as Warren E. Buffet or
Peter Lynch, he is indisputably in their class." A copy of the
Times feature is included as part of this exhibit.

Southlake Utilities has engaged, and will continue to en-
gage, the professional expertise required to provide safe, effi-
cient and sufficlent service pursuant to the requirements of
Chapter 367.111, Florida Statutes.

Exhibit XIII
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. SOUTHLAKE UTILITIES, I.
Application for Extension of Service Area

Statement Regarding the Proposed
Method of Financing the Construction,
and the Projected Impact on the
Utility's capital Structure

Seventy-five percent (75%) of the additional cost associated
with the service area extension will be financed in the form of
contributions in aid of construction by the owners of the new
properties served. Twenty-five percent (25%) of the cost will be
funded by the utility with forty percent (40%) being funded by
stockholders' equity and sixty percent (60%) being funded by long
term debt. No significant impact is expected on the capital

structure.

Exhibit XIV



. SOUTHLAKE UTILITIES, I.

Application for Extension of Service Area
Statement Regarding the Projected

Impact of the Extension on the Utility's
Rates and Service Availability Charges

Southlake Utilities, Inc. anticipates no significant impact
on its service rates or service availability charges due to the
proposed extension.

Exhibit XV




. SOUTHLAKE UTILITIES, I.

Application for Extension of Service Area

Description of Territory
Proposed To Be Added

A portion of Section 35, Township 24 South, Range 26 East, Lake
County, Florida, being more particularly described as follows:

BEGIN at the southwest corner of the Northeast 1/4 of the South-
east 1/4 of said Section 35; thence run N 00°30'21" E, along the
west line of the Northeast 1/4 of the Southeast 1/4 of said
Section 35, a distance of 641.20 feet to a point on the south
boundary line of an existing Florida Power Sub-Station Site;
thence run S 89°953'12" E, along said south boundary line, a
distance of 529.72 feet to a point on the westerly right-of-way
line of U.S. Highway No. 27; thence run S 20°08'20" E, along said
westerly right-of-way line, a distance of 699.96 feet; thence run
N 89955732" W, a distance of 145.00 feet; thence run S 00°04'28"
W, a distance of 164.25 feet; thence run N 89°955'32" W, a dis-
tance of 632.75 feet to a point on the west line of the Southeast
1/4 of the Southeast 1/4 of said Section 35; thence run N
00°930'21" E, along said west line, a distance of 180.29 feet to
the POINT OF BEGINNING.

Containing 12.23 acres, more or less,
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. SOUTHLAKE UTILITIES, I.
Application for Extension of Service Area

Detailed Map Showing Proposed Lines and Facilities
and Territory Proposed to Be Served

Since the design engineering plans for the proposed systems
are not complete, detailed map(s) showing the proposed lines can
not be furnished as of this date of filing.
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. SOUTHLAKE UTILITIES, I.
Application for Extension of Service Area

Affidavit that the Utility Has Tariffs
and Annual Reports on File with the Comrmi~zion

AFFIDAVIT

STATE OF FLORIDA

COUNTY OF LAKE

I, Robert L. Chapman, III, affirm that Southlake Utilities,

Inc. has tariffs and annual reports on file with the Florida

Public Service Commission.

?’DMO’" “?f) Protnn WU

Affirmed and subscribed before me this 9th_ day of

October , 1996 by Robert L. Chapman, III.

Janice Grifficth

Personally known XX OR -Produced -Identificat-ion -

Type of Identification Produced

Exhibit XXII
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